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LEGISLATIVE ASSEMBLY. 

Tuesday, 5th September, 1933. 


The Assembly met in the Assembly Chamber at Eleven of the Clock, 
Mr. Presirient (The Honourable Sir Shanmukham Chetty) ui the Chair. 


QUESTIONS AND ANSWERS. 

Status of Teachers of the East Indian Railway Indian Schools. 

603. *Mr. A. Das : (a) Are Government aware that on the 19th 
February, 1932, the United Provinces Government in reply to question 
No. 21 (c) by Rao Krishnapal Singh stated that the East Indian Railway 
Rules did so apply and they are bound to observe them under clause 4 of 
their agreement ” ? 

(b) If the reply to part (a) above be in the affirmative, will Govern- 
ment be pleased to state why the East Indian Railway Leave Rules do 
not also apply to those teachers of Indian Schools who were in service 
prior to March 31st, 1930 ? 

(o) Is it a fact that in 1931 the Headmaster of the East Indian 
Railway Indian High School, A&ansole, was granted 6 months’ leave on 
full pay, and 7 months’ leave on half pay in continuation of the previous 
leave under the old East Indian Railway Leave Rules ? 

(d) Is it a fact that there are several other instances of leave having 
been granted under the old Rules to teachers in the East Indian Railway 
Oakgrove and other schools f 

(c) Is it a fact that in certain cases grant of leave to teachers in 
other East Indian Railway Indian schools has been made contingent on 
‘ funds being available ’ ? If so, will Government be pleased to state if 
there is any other branch or department of the East Indian Railway or 
Government in which leave salary depends upon funds being available ? 

(/) Is it a fact that, when the State took over the control of the 
East Indian Railway from the East Indian Railway Company, all old 
employees were given an option to choose between the old East Indian 
Railway Company Rules and the State Railway Rules ? If so, were the 
teachers of the East Indian Railway Schools given a similar choice ? Tt 
not, why not ? 

(ff) Is it a fact that when the new Bast Indian Railway Leave Rules 
were brought into force, another choice was given to all East Indian 
Railway employees ? If so, was a similar choice given to teachers of the 
Bast Indian Railway Schools as well ? If not, why not f 

(k) Are Government prepared to consider the advisability of removing 
aU the anomalies and racial distinctions between the Headmasters and 
teachers of the East Indian Railway Indian Schools and the Bast Indian 

( 891 ) 
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Railway Anglo-Indian School at Oakgrove in the ^natter of leave, passes, 
statns and position and treat them equally in all respects in the matter of 
privileges ) 

Mr, P. R. Rau : (a) No. 

(&) to (^). I am obtaining certain information to enable me to give 
a complete reply to this question and shall lay a reply on the talde in due 
course. 

Status op Teachebs op the East Indian Railway Indian Schools. 

604. '^Mr. A. Das : (a'' Are Government aware that in the replies to 
question No. 296 (&), (c) & (d) by Mr. M. Maswood Ahmad, dated tlie 
8th February, 1933, and to question No. 319 (&), (e) & (d) by Pandit 
Satyendra Nath Sen on the 9th February, 1933, affirming the corroetnesb 
of the statements of Sir George Rainy on the 25th February, 1928. that the 
schools of two of the biggest company-managed Railways have come 
under the direct control of the State and on the 21st February, J929, that 
the schools are under our control and on the 12(h Septeml;<‘r, 1929, 

'' that the schools are the property of the East Indian Railway and the 
East Indian Railway belongs to the Government, and 1 df* not think lluit 
there can be any doubt that they arc Oovernment schools in that sense 
and in the reply on behalf of Governnicnl to question No. 31 by Rao 
Krishnapal Singh in the United Provinces Legislative Council on the 19th 
February, 1933, Government have recognised that East Indian Railway 
Schools, including the East Indiai? Railway Oakgrove School for Anglo- 
Indians, are under tlie direct cojitrol of ^ Central Governmenl \ and are as 
such ' Government schools ’ ? 

(1) If the reply to part (a) above be in the affirmative, will Govern- 
n.enl he pleased to state : 

(i) whether these schools are actually treated as sach in the day 
to day administration as well ? If not, why ? If so, arc 
they permitted to use service stamps on their correspond- 
ence ? If not, why not ; 

(n) whether they are classified as such in Government returns ? 
If not, why not ; 

(in) whether the local eomndttees attached to these schools are 
advisory committees ]ikt those attached to Provincial Govern- 
ment schools of the same standard ? If not, why not ; 

(^v) whether the local managing committees attached to the Bast 
Indian Railway High Schools for Indians exercise full 
‘ proprietory powers ’ like the committees of privately owned 
schools ? If so, why have these bodies been vested with such 
extraordinary powers ; 

(v) whether it is a fact that the committees attached to the East 
Indian Railway schools have full powers to punish, dismiss 
or discharge all teachers including the Headmaster ? If so, 
is a similar practice permissible in any other department or 
branch of Railway or Government service ? ^ Are Govern- 
ment prepared to consider taking action to insure greater 
security of Service to teachers in the East Indian Railway 
Schools ; 
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{vi) whether they are aware that the committees attached to the 
Bast Indian Railway schools and possessing such extraordi- 
nary powers, contain a number of low-paid lower subordi- 
nates who are far inferior in education, status or salary to 
Headmasters and teachers whose destinies they actually 
control and govern ? What action do Govermneiit propose 
to take to bring these committees into line with the com- 
mittees attached to Provincial Government schools ? 

Mr. P. R. Ran : {a) This question is practically identical with part 
{a) of question No. 274 to which I have already replied. 

(&) It does not follow that the internal Administration of these schools 
should follow in every particular tlie internal administration of Provincial 
Schools. Government have nc» information on the various points of detail 
raised by the Honourable Member which are for* the Local Administration 
to decide. A copy of these questions is being sent to the Agent. 

CoiiLECTION OF INFORMATION re POLITICAL OuTLOOK OF MILITARY 

Tenderers. 

606. *Mr. Gaya Prasad Singh : (a) Are Government aware that the 
military authorities have asked for confidential information from the 
local authorities regarding tJie pt/litjcal outlook of some of the tenderers 
for buying agencies of grains and management of grain depots ? 

If the reply to part (a) be in the affirmative, will Government be 
pleased to lay a copy of tliese coramunieations on the table of this House ? 

Mr. G. R. F. Tottenham : (a) It is the normal practice to make full 
enquiries about the' status and reliability of all prospective contractors and 
not only about their political outlook. 

(&) Government are not prepared to lay on the table copies of the 
confidential communications to which the Honourable Member refers. 

Mr. Gaya Prasad Singh : Ma^^ I Know if views on political outlook 
were called for from Messrs. Owen Roberts and Co. also ? 

Mr. G. R. F. Tottenham ; I am not certain if that was the case. 

Mr. Gaya Prasad Singh : May T take it that the political outlook of a 
contractor is a determining factor in giving the contracts ? 

Mr. G. R. F. Tottenham : I can assure the Honourable Member that 
the military authorities are quite indiffierent to the political views of their 
contractors so long as they are satisfied that they are not engaged in 
definitely subversive activities. 

Mr. Gaya Prasad Singh : May I know then why the political views 
are called for ? 

Mr. G. R. F. Tottenham : So as to make sure, as I said, that they are 
not engaged in subversive activities. 

Dilapidated Condition of the Building occupirm by the Indian Stores 

Department. 

606. Bhnput Sing ; (a) Are Government aware that the build- 
ing occupied by the Indian Stores Department in Simla is in a very dilapi- 

L227LAD a2 
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dated condition and sone time back was altogether condemned lor occupa- 
tion ? 

(6) How much cubic feet space is by rule allotted to a clerk in a room 
and is that rule observed in accommodating the clerical establishment of 
the Indian Stores Department in Simla ? 

(c) Is it a fact that ewm verandahs are used for accommodating the 
establishment of the Indian Stores Department ? 

Is it a fact that last year the clerical esi ablishment vas informed 
tijat the}’' would not move between Simla and Dellii and that they would be 
loca'^ed permanently at New Delhi ? 

(e) Are Government aware that consequent on those orders some of 
the clerks had taken dowiL their complete household effects to New Delhi ? 

(/) Is it a fact iliat later on thej niov-ed up to Simla and had to bring 
up all the luggage ? 

{g) Do Government now propose to locate the Indian Stores Depart- 
ment at New Delhi permanently from next year ? If not, what are the 
difficulties ? 

Mr. A. G. Clow : (a) This is true of one of the two buildings occupied 
by the Indian Stores Department. 

(b) The space usually allotted 40 square feet and this rule is ob- 
served for the Indian Stores Department in Simla as far as possible within 
the limits of the fjccoinniodaUon available. 

(c) Glazed verandahs are so i/sed and they are better lighted than 
some of the rooms. 

(d) The (Staff was informed in October, 1931, that the Indian Stores 
Department would remain in Delhi in the following hot weather. This 
instruction was cancelled in February, 1932. 

(e) and (/). Government have received no i^epresentations on the 
subject. 

(g) Government have not yet reached a decision in the matter. 

Mr. B. Das : Is it not a fact that the Stores Retrenchment Committee 
recommended that there should be no Simla exodus for the clerks of the 
Stores Department ? 

Mr. A. G. Clow : I am quite prepared to accept it from the Honour- 
able Member. I have no recollection of this. 

M. B. Das I Have tbo Government accepted that recommendation of 
the Stores Retrenchment Committee 9 

Mr. A G. Clow ; I would refer the Honourable Member to the 
answer to part (g) of the question. 

Location op some Attached Offices in New Delhi. 

607. **'Mr. Bhuput Sing : (o) Which of the Government of India and 
attached oflSices are located Simla in the rented buildings and how much 
amount does each of the offices spend annually on this account f ' 

(b) Have Government considered in the interest of economy whether 
some of the attached offices, at least, should be located permanently at New 
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Delhi, in order to avoid renting of the buildings in Simla ? If not, why 
not ? 

The Honourable Sir Harry Haig : (c) a statement giving the infor- 
mation desired by the Honourable Member is placed on the table. 

(6) The (TO\ernmenL considered this question in connection with 
a proposal of the Eetrcnchment Oomniittec and have reached no deci'^ion 
beyond that staled on page 23 of the Summary of the Results of Re- 
trenchment Operations in Civil Expenditure, copies of ’^sdiich are in the 
Library. 


Name of office located at Simla m rented building. Amount of rent paid annually. 

Rs. 

Imperial Council of Agricultural Research Department 4,380 

(rent for the first year was 
Rs. 4,720). 

Reforms Office . . . . . . . . . 2,600 

Record room of the Army Department . . . , 800 

No. 6, Drawing Office of the Frontier Ciicle, Survey of 4,000 for 1933 

India. (In previous years Rs. 3,500 

was paid as rent). 


Bi^gal State Prisoners detained in Jails op the Madras Presidenov. 

608. Bhuput Sing : Will Government be pleased to state 
whether the following Bengal State Prisoners are at preseni detained in 
the jails of the Madra^ P'^e.^idency and when were they transferred from 
Bengal ? 

Sjts. Pratu Chandra Ganguly, Trailokya Nath Chakravarty, 
Ramesh Chandra Acharyya, Rabindra Mohan Sen-Gupta, 
Surendra Mohan Ghosh, Jihanlal Chatter jee, Benoyendra Nath 
Roy Chaudhary, and Pratul Chandra Bhattacharya. 

The Honourable Sir Harry Haig : The answer to the first part is in 
the affirmative. The State Piiboners wei’e transferred to Madras about 
the end of Kovetuber, 1031 

Diet Allowance of certain Bengal State Prisoners detained in Jails 
IN THE Madras Presidency. 

609. '"Mr. Bhuput Sing : {n) Is it a fact that the above mentioned 
State Prisoners used to get Rs'. 2 per diem per head as diet allowance at 
the Buxa Detention Camp before being transferred to the Madras Presi- 
dency ? 

(h) Is it a fact that the Bengal State Prisoners detained in the jails 
of the Madras Presidency used to 2 fet Rs. 2 per head per diem as diet allow- 
ance in 1926-27 ? 

(c) Is it a fact that the Superintendents. District Collectors and non- 
official visitors of the central jails at Cannanore and Trichuu'^poly did 
recommend Rs. 2 per diem per head to be paid to the Bengal State 
Pri^^oners- at present detained in the jails of the Madras Presidency ? 
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(d) Is it a fact that in spife of the recommendation of the District 
Collectors and official and nou-oUicial visitors of certain jails in the 
Madras Presidency the Government have sanctioned Es. 14-0 only per 
di'^m for the State Prisoners at present detained in Madras jails ? If so, 
why have the recommendations of ihose officials and non-officials been 
ignored ? 

{c) "Will Government be pleased to stale the principles which guide 
the Government in fixing the allowances of State Prisoners detained in the 
jai^s of provinces other than Bengal ? 

(/) Do Government propose to accept the recommendations of the 
District Collector, Superintendents of Jails and other non-official visitors 
of the Madras jails and sanction Es. 2 per head per diem as recommended 
by the Superintendents of Jails, District Collectors and non-official 
visitors ? If not, why not ? 

The Honourable Sir Harry Haig : (a) The scale of allowances in 
Bengal varied from Es. 1-6-0 to Es. 2 a day, but was subsequently reduced 
to Ee. 1 to 1-10-0, 

(b) The <^cale then ranged from Es. 1-6-0 to Es. 2. 

(c) , (d) and (e). I would refer the Honourable Membo’ to the reply 
given by me to Mr. Mitra's question 2\o. 257 on the 8th February, 1933. 

(/) Does not arise. 

Provision op Electric Fans for State Prisoners 4nd Detenus in the 

Trichinopoly Jail. 

610. ’^Mr. Bhuput Sing : (a) Is it a fact that the Honourable the 
Home Member did assure the Members of this House that, when necessary, 
fans would be provided to the State Prisoners and detenus ? Is it a fact 
that Trichinopoly is a very hot place ? 

■ i) Is it a fact that the Bengal State Prisoners, detained in the Trichi- 
nopoly central jail, requested Government to pay only for the cost of 
electric energy, which ]]as been refused ? 

(c) Is it also a fact that permission has been refused for the purchase 
of electric fans by the State Prisoners at their own cost, though there is 
electric installation in all the blocks of the Trichinopoly j nl 

The Honourable Sir Harry Haig : [a ) The assurance given in this 
House to which the Honourable Member refers was with reference to the 
provision of punkhas for the Bengal detenus confined in the Deoli Deten- 
tion Jail. 

(5) and (c). The question referred to is under consideration. 

Sports Allowance for Bengal State Prisoners in Jails of the Madras 

Presidency. 

611, *Mr. Bhuput Sing ; Will Government be pleased to state : 

{i) whether any sports allowance has been sanctioned for the 
Bengal State Prisoners in jails of the Madrasi Presidency ; 

{ii) if so, what is the amount sanctioned for it ; 

(m) what is the annual recurring grant for the purpose f 
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The Honourable Sir Harry Haig : (?; Yes 
{lIj Es. 50 per head. 

{/??'! No recurring expenditure has been fixed, but applications for 
such expenditure are considered on merits. 

St4te Prisoners and Detenus in Jahs. 

612. "'Mr. Bhuput Sing : Will Government be pleased to state 

(i) the number of State Prisoners under Eegulation III of 1818, and 

(ii) the number of detenus under the Bengal Criminal Law Amenciment 
Act at present detained in various jails of each of the diiferent provinces ? 

The Honourable Sir Harry Haig : I would refer the Honourable 
Member to my reply to pan (a) of Mr S. C. Mitra’s question No. 3 on 
the 22nd August, 1933. 

SiATE Prisoners interned in Villages and Detenus in the Deoli 

Detention Camp. 

613. "'Mr. Bhuput Sing : Will Government be pleased to state 
separately the number of State Prisoners {%) interned in the villages, 
and the number of detenus detained in the Deoli Detention jail 
(Ajmere-Merwara) ? 

The Honourable Sir Harry Haig : (i) 196. 

(n) 192. 

Bengalis detained without Trial in Burma Jails under the Burma 

Ordinance. 

614. "Mr. Bhuput Sing : (a) Will Government be pleased to state 
ilie niimbei of Bengalis detained without trial in Burma jails under the 
Burma Ordinance in connection with the recent revolutionary activities 
stating their names and the condition of their present health ? 

(6) Will Government be pleased to stale the number of persons 
(i) shot dead, (ii) convicted, and (Hi) executed, in connection with the 
Burma rebellion, and how many of ‘I’hem were Indians in each of the three 
categories. ? 

The Honourable Sir Harry Haig : (a) Eight Bengalis have been 
detained under the Burma Criminal Law Amendment Act. I understand 
that all are in good health. 

(h) (i). There is no record of the precise number. 

(n) The total is not yet known as all trials have not been completed. 
1,138 convictions have been reviewed by the Local Government wdth a view 
to exercising clemency where possible. 

(Hi) 113. 

No Indians are included in the above categories. 

Recruitment of Staff on Daily Wages Basis in the Central 
. Publication Branch. 

615. ^‘Mr. Bhuput Sing : (a) Will Government be pleased to state : 

(i) how many eases of reported illness have occurred amongst the 
stalf of the Central Publication Branch in the course of the 
last six months ; 
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(ii) what are the kinds of maladies ; 

(in) how many officers have gone on leave on medical grounds in 
the course of the last six months ? 

(&) What is the total strength of the staff of the Central Publication 
Branch V 

(c) Is it a fact that a large number of men have been recruited at 
Delhi by the Central Publication Branch on daily wages basis ? If so, 
will Government he pleased to state : 

(i) What is the total number of such temporary men ; 

{H) How long they have been serving ; 

(iii) What are their respective qualifications ; 

{ov) How many of them are doing desk work ; 

(v) What are the rates of wages per diem paid to each of them ; 

{vi) What is the total monthly expenditure incurred in maintain- 
ing this temporary establishment on daily rates and for 
how many months have they been under employment conti- 
nuous] y from day to day ; 

[vU) What is the total expenditure incurred up till now during 
the current financial year ; 

{vni) What is the amount spent in payment of daily wages of tem- 
porary men employed during the months of December, 1932, 
and January to March, 1933, at daily rate basis ; 

(ix) The Lead of the budget grant of the office from which their 
wages are being met during the current financial year ; 

{x) Whai is the annual budget allotment under that head ; 

ixi) Whether the expenditure on account of maintaining these 
men is likely to exceed the budget allotment ? If so, how 
is it proposed to meet the excess expenditure ; 

(xii) What are the reasons for the maintenance of such daily wages 
men ; 

(xni) How many of such daily wages men were recommended to 
the then officiating Manager of the Central Publication 
Branch by the then officiating Deputy Controller of 
Prinling and Stationery, Mr. C. V. d’Bca ; 

Cxiv) Whether the daily wages temporary men are being recom- 
mended by the present Manager for higher grade posts of 
the office to the exclusion of senior hands ? 

Mr. A. G. Clow : (a) (i). 112. 

(ii) Various ailments : I can show the Honourable Member a list if 
he so desires. 

(iii) 24. 


(h) 154. 
(c) Yes. 
(i) 91. 
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(n) and {vi). Various terms commencing from November, 1932. The 
average monthly expenditure is Rs. 1,930. 

{Hi) Matriculates, under-gradnates and men witli previous secretariat 


experience. 

(iv) 35 approximately. 

(v) Varying betw'een As. 8 and Re. 1. 

(vn) Rs. 7,683. 

(viu) For December, 1932 . . . . . . Rs. 1,790 

For January, 1933 .. .. .. Rs. 2,095 

For February, 1933 . . . . . . Rs. 2,180 

For March, 1933 . . . . . . Rs. 2,511 

(ix) E.6.-Contingencies — Office Expenses and Miscellaneous. 

(x) Rs. 18,500 during the current financial year. 

(xi) I have no reason for supposing that the ])iidaet allofuienl will be 
exceeded on this account. 


(xii) To enable the arrears to be ovei^taken expeditiously. 

(xiii) Government have no information. 

(xiv) Men who have proved themselves qualified and capable have 
been recommended for promotion. 


Grievances of the Staff of the Central Publication Branoii. 

616. *Mr. Bhuput Sing : {a) Is it a fact that the Controller of 
Printing and Stationery inspected the office of the Central Publication 
Branch at Delhi almost every day during the months of May and June 
last, if so, what Avas the report of such inspection ? 

(o) Is it a tact that the Controller has advised the present Manager 
to devise means for the elimination of the Bengali element of the staff f 
If so, what are the rea>sons for such remarks ? 

(c) Ar(' Government aware that the staff have been extremely 
panic-stricken ? If not, do they propose to enquire into the matter ? 

(d) Are Government aware that the present Manager of the Central 
Publication Branch has got an antipathy for the Bengali staff employed 
there f If so, why ? 

Is it a fact that the Manager of the Publication Branch has issued 
a circular to his staff regarding ventilation of grievances relating to 
allotment of quarters ? If so, is it a fact that the Manager has threat- 
ened therein the staffi with disciplinary action in the event of venti- 
lation of grievances direct to the Government of India ? Do Govern- 
ment propose to place a copy of that circular on the table of this House f 
If not, why not ? 

(/) Is it a fact that the Manager has remarked in the said circular 
that direct representation to Government regarding quarters is a 
mast^^r-stroke of stupidity ? 
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ig) Are Govornment aware of the circumstances that forced the 
staff to send direct representation to them ? If not, do they propose to 
enquire into the matter ? Tf not, whj’^ not f 

Mr. A, G. Clow ; (a) Yes. The report disclosed the need of a much 
higher standard of efficiency in the Branch. 

(5) and (d). The answer to the first parts is in the negative ; the 
second parts do not arise. 

(c)j (e) and (g). Certain telegrams purporting to come from the 
‘btaff suggest that the senders were in a somewhat hysterical fi’ame of 
mind. In view of this Government do not propose to take any action on 
this occasion, but the staff have been warned by the Manager that action 
will be taken against those who act in this manner in future. Government 
do not propose to lay a copy of the note containing this order on the table, 
as office notes are confidential. 

(/) I am informed that this phrase was not used. 

Gunny Bags and Packing Cases purchased by the Central 
Publication Branch. 

617. '^Mr. Bhuput Sing : Will Government be pleased to lay on the 
table ot this House a statement showing : 

(i) the number of gunny bags and packing boxes purchased by 
the Central Publication Branch on the eve of the transfer 
of that office to Delhi ; 

(n) the number of the above now available in stock ; 

(in) the total cost of such articles purchased ? 

Mr. A. G. Clow : (i) 4,000 gunny bags and 350 boxes. 

(n) 3,000 gunny bags are in stock in the Central Publication Branch, 
and the boxes ^re in use there. 

(Hi) Rs. 3,027. 

Cost of Production of Publications sold as Waste Paper on the 
Transfer op the Central Publication Branch to Delhi. 

618. Bhuput Sing : Will Government be pleased to state the total 
approximate cost of production of the various Government of India 
publicauons that were sold as waste paper on the eve of the move of the 
Central Publication Branch from Calcutta ? 

Mr. A. G. Clow : The information has been called for and will be 
placed on the table of the House in due course. 

Public Service Commission Examination for the Secretariat, 

619. *Mr. Bhuput Sing : (a) Will Government he pleased to state 
the number of candidates who passed the Public Service Commission test 
for the Second Division of the Secretariat since 1920 ? How many of 
these are not provided for permanently in that Division ? 

(6 ’ Is it a fact that a competitive examination for recruitment to 
the First and Second Divisions of the Secretariat was held in 1926 by 
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the Public Service Commission and xf so, have all those who were success- 
ful been permanently provided for in their respective grades ? If not, 
why were the subsequent examinations held ? 

The Honourable Sir Harry Haig : (a) I would invite the Honour- 
able Member’s attention to the reply I am going to give to part (a) of Ms 
question No. 622. 

(h) A competitive examination was held in 1926 for a specified 
number of vacancies in each of the three Divisions, which did not 
materialize in full. I understand that some of the candidates who 
qualified at this examination have not yet secured permanent employment 
in the Divisions for which they are qualified. As regards the last part of 
this question I would invite attention to the reply ghen by Sir James 
Crerar to parts (d) and (e) of Mr. B. N. Misra’s question No 783 on 
the 23rd September, 1931, and to my reply to parts (c) and (d) of 
Mr. S. C. Mitra’s question No. 403 on the 21st February, 1933. 

Promotion of Second Division Clerks in certain Attached Offices. 

620. *Mr. Bhuput Sing : (a) Is it a fact that the Home Department 
issued a circular No. F.-94|30-Ests., dated 18th February, 1931, to the 
various departments to the effect that in order to meet dijSiculties of 
a temporary nature, which arise mainly from the fact that candidates 
who qualified at previous examinations have not yet been permanently 
absorbed in the Division for which they are qualified, it was decided 
that men who competed for the Second Division of the Secretariat but 
were working in the various Attached and Subordinate offices, could be 
promoted to 23-l|3 per cent, of the Upper Division vacancies occurring 
in their respective offices If so, will Government be pleased to state 
the number of suck promotions made in the following offices : 

(i) Public Service Commission, 
in) Indian Stores Department, 

(m) Director-General, Indian Medical Service ? 

How many of these promoted men have since been confirmed and how 
many are working on an officiating or temporary basis ? 

(Z>) Is it a fact that Government contemplate introducing a revised 
scale of pay and allowances for the Secretariat and its attached and 
subordinate offices located at SimlajDelhi ? 

(c) Is it also a fact that the committee appointed for this purpose 
has recommended reduction in the number of Upper Division posts in 
most of the Attached and Subordinate Offices ? 

{d) Are Government aware that the introduction of any such pro- 
posal without adequate ^jafeguards for the interests of the ^ pro- 
moted ’ Second Division men mentioned in part (a) above is likely 
to take off the vacancies which are at present held by them and leave only 
a remote chance of their re-promotion to the Upper Division ? 

(e) Do Government propose to order that in the event of the revised 
scales of pay and allowances being introduced, it will not affect adversely 
in any way those men who are at present employed whether in a temporary 
or officiating capacity in the various Attached and Subordinate Offices 
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under tlie Home Department circular referred to in part (a) above ? Are 
Government prepared to direct that notwithstanding any reduction or 
abolition in the number of Upper Division posts in the Attached and Sub- 
ordinate Offices, such ^ defunct ’ posts ^ould be treated as ‘ existing 
vacancies ' for the purpose of securing ultimate permanent absorption of 
such ‘ promoted ^ ^sistants ? 

[f) Are Government aware that in 1926 a notice was published in 
the various newspapers, etc., announcing the holding of the competitive 
examinatjon for recruitment to First and Second Divisions and no 
condition was stipulaled that the scales of pay published therein would 
be subject to retrenchment or revision ? 

(^; Is it a fact that the Home Department circular referred to above 
provided for preference to those candidates who competed in the 1926 
examination ? 

(h) Will Government be pleased to state in how many cases such 
preference was actually given in the following offices in promoting the 
Second Division passed men to the Upper Division : 

(0 Public Service Commission, 

(n) Indian Stores Department, 

(iii) Director-General, Indian Medical Service, 

(hi) Master-General of the Ordnance, Army Headquarters ? 

(i) Will Government be pleased to state if it was the intenticui of 
the Home Department circular referred to that preference should also be 
given to those men who passed in the Second Division of the Secretariat 
but were eligible for promotion to the Upper Division of the attached 
and subordinate offices under that circular 1 

The Honourable Sir Harry Haig : (a) and (fe). As regards the first 
portion of part (a), I may mention that 33 l|3 per cent, of the First Divi- 
sion vacancies in Attached Offices are reserved for the promotion cf all 
classes of Routine Division clerks in Attached Offices, whether qualified 
for the Second Division of the Secretariat proper or not — vide paragraph 
3 (lY) of the Office Memorandum referred to, a copy of which is available 
in the Library. The information asked for in the latter portion of part (a) 
and in part (h) is contained in a statement I lay on the table. 

(Z>) Yes, in common with other services under the control of the 
Governor General in Council. 

(c) Yes. This was the recommendation of a Departmental Con- 
ference, and not a Committee. 

(rZ) and (e). The question of safeguarding the interests of men in 
Attached Offices now in service ais a result of the introduction of the new 
scales of pay and the reduction in the number of Upper Division posts in 
Attached Offices is under examination. 

(/) No such stipulation was made because there was then no question 
of revising the scales of pay. 

(g) Yes, vide paragraph 3 (II) (&) of the Memorandum referred to in 
my reply to part (a) of the question. 

(i) No. 
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Statement showing (1) the nvmher of promoted Second Division clerics who have been confirmed 
in the First Division, (2) the number who are working in an officiating or temporary basis 
in that Division and (B) the number of cases in which preference was given to 1926 candi- 
dates in certain Attached Offices, 

(i) Public Service Commission . . • • (1) Four (officiating) promotions have 

been made since 18th. February 1931* 

(2) None has been confirmed. One man 
is at present officiating in the First 
Division. 

(3) In no case was preference given to 
a 1926 candidate, but of the men who 
officiated in the First Division 2 passed 
the Second Division Examination in 
1926. 

(ii) Indian Stores Department . . • • (1) Three men were promoted in tempo- 

rary substantive vacancies and 6 men 
against officiating vacancies in the 
First Division since 18th February 
1931. 

(2) None has so far been confirmed. 
Five men are at present officiating or 
temporary in the First Division. 

(3) In no case was preference given to a 
1926 candidate. Of the candidates 
promoted one was a 1926 man who was 
selected according to his position in the 
gradation list of the office. 

Director-General, Indian Medical Service (1) Five officiating promotions have been 

made since 18th February 1931. 

(2) One man has been confirmed and one 
is at present officiating in the First 
Division. 

(3) In no case was preference given to 
1926 candidates. 

iiv) Master General of the Ordnance Branch . . There being no Second Division clerks in 

the Branch who competed in the 1926 
examination, the question of granting 
preference does not arise. 


Employment of Men who passed the Second Division SEciiSTARiAT 
Examination in certain Attached Offices. 

621. ^Mr. Bhuput Sing ; WiU Government be pleased to state how- 
many of the men who passed the Second Division Secretariat examina- 
tion in 1926 are at present employed in the following offices : 

(t) Public Service Commission, 

(n) Indian Stores Department, 

(iii) Director-General, Indian Medical Service, 

(iv) Master-General of the Ordnance, Army Headquarters ? 
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The Honourable Sir Harry Haig : There are three such men in the 
ofi6.ce of the Public Service Commission, four in the Indian Stores Depart- 
ment (Headquarters Office), one in the office of the Director-General, 
Indian Medical Service, and three in the Master-General of Ordnance 
Branch, Army Headquarters. 

Public Service Commission Examination fob the Second Division of 

THE Secretariat. 

622, "^Mr. Bhuput Sing : (a) Will Government be pleased to lay 
on the table a statement giving the following information year by year 
from 1920 to date : 

(0 number of men qualified or passed for the Second Division 
of the Secretariat ; 

(ii) number of men who were provided for permanently in the 
Second Division of the Secretariat in the year of their 
passing and the number of unprovided men left over at the 
end of each year ; 

total nuinber of men passed for the Second Division of the 
Secretariat but not provided for permanently in that 
Division up to date ; 

(iv) the amount of examination fee collected each year ? 

{h) If the answer to part (a) above shows that there are still 
candidates unprovided for in their respective grades, do Government 
propose to consider the question of granting an extension to the initial 
period of three years for which the Home Department circular referred 
to was designed to operate ? If not, why not 1 

The Honourable Sir Harry Haig ; (a) (i) and (iv). Information 
regarding the number of candidates who passed the prescribed test for 
employment in the Second Division of the Secretariat in the years 1920 to 
1925 is not readily available and I do not propose to collect it. I lay on 
the table a statement showing the number of candidates who qualified for 
the Second Division Secretariat, at examinations held by the Public Service 
Commission since 1926, and the amount of fees realized from the 
Ministerial Service examinations since 1920. 

{a,) (n) and (m). The information is not readily available and I 
regret that I cannot undertake to collect it. 

(&) Government are considering the matter. 


Statement showing the nvmher of candidates who qualified for the Second Division Secretariat, 
at examinations held by the Public Service Commission since 1926, 


Year in which the examination was held. 

1926 

1929 

1931 


1933 


Mo. of candidates qualified, 

58 

31 

The examination was competitive. On 
its results, 6 candidates secured 
appointments in the Secretariat and 
6 in Attached Offices. 

The examination was competitive. The 
results have not yet been declared. 
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JStatement showing the amount of fees realised from the Ministerial Service examinations held 


Year in which examination 

smce 1920. 

Amount of fees 

was held. 


realised. 

1920 . . 


Rs. 

, . . . . . 3,428 (Approximately). 

1922 . . 


16,392/2 

1924 . . 


6,670 

1925 . . 


9,260 

1926 . . 


15,100 

1929 . , 


NU. 

1931 . . 


17,880 

1933 . . 


26,680 


Safety op the Inmates of the ‘ D ’ and ‘ C ’ Type Quarters in 

New DEiiHi. 

623. *Mr. Bhuput Sing : (a) Is it a fact that in the ^ D ’ and ‘ C ’ 
class quarters in New Delhi, there is a pathway adjoining the front 
corridor and that there is a similar road provided at the back of such 
quarters ? 

{1] fs it also a fact that there is at present no restriction to the 
use of the front pathway for vehicular traffic ? If so, are Government 
prepared to direct that the pathway in the front of such quarters should 
not be used for vehicular traffic ? Do Government realize that such 
practice involves serious risk of personal injury, especially to children who 
may come out of the quarters ? 

(^c) Are Government aware that in most of the lawns adjacent to the 
^ D ' and ‘ C ' type quarters referred to, hazardous games like cricket and 
foot-ball are at present played ? If so, are Government prepared to 
take steps to put a stop to such hazardous games ? Do Government 
realize that such games expose the tenants of the adjoining quarters to 
risks of serious personal injury, especially to children ? Do 
Government propose to direct that no games except those that require 
only a limited area, e,g., volley-ball or badminton, will be permitted in 
such lawns 1 If not, are Government prepared to ascertain the views 
of the tenants of the ' D ’ and ‘ C ’ class quarters in this matter and take 
steps to protect the tenants from accidents or risks of physical injury to 
which they are at present exposed ? 

Mr. A. G. Clow : (a) Yes, there is a pathway adjoining the front 
corridor, and there is a service road at the back of the quarters, the 
metalled portion of which does not adjoin the quarters, while in most eases 
there is a drain between them, 

(i>) There is no restriction on the use of the front pathway, but in 
practice it is used only by the tenants or their visitors. 

(c) No cashes in which organised games of hockey, cricket, or football 
have been played on the lawns adjacent to the quarters have been brought 
to notice. * Badminton and Volley-Ball are the only two games generally 
played by the tenants on the lawns. The other parts of the question do 
not arise, 
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CoMMiTNAL Composition op the Judges of High Coi^rts and Chief 

COUBTS. 

624. ‘^Mr. M. Maswood Ahmad : Will Government be pleased to 
state : 

(^) the number of High Court Judges, permanent and temporary 
(separately) in each of the High Courts and Chief Courts ; 
and 

{ii) the communal composition of the judges of the High Courts 
and Chief Courts ? 

The Honotirable Sir Harry Haig : (i) and (ii). I lay on the table a 
statement giving the information. 


Statement sheming the present strength of High Courts and the Chief Courts Oudh^ and the 
communal composition of the Judges. 


Strength. 

Muslims. 

Hindus. 

Indian 

Christians. 

Europeans. 

Others. 

Madras. 

14 permanent Judges 

1 

CiOH Courts 

6 

3. 

8 


Bombay. 

10 permanent and 1 Additional 

1 

3 


6 

1 Parsi. 

Judges. 

Calcutta. 

15 permanent and 3 Additional 

1 

8 


9 


Judges. 

Allahabad. 

9 permanent and 3 Additional 

3 

3 


6 


Judges. 

Lahore, 

9 permanent and 3 Additional 

2 

3 

1 

6 


Judges. 

Patna^. 

9 permanent and 1 Additional 

2 

2 

1 

6 


Judges. 

Bangoon. 

11 permanent Judges 


2 


7 

2Buxman8» 

Oudh. 

5 permanent Judges . . 

Chi 

2 

ur CouBT. 

1 


1 

1 Parsi. 

Total 

11 

28 

2 

48 

4 
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Increase in the Number op Muslim Judges in the Calcutta High 

Court. 

625. ’^Mr. M. Maswood Ahmad : (a) Is it a fact that the Calcutta 
High Court in a way, is under the control of the Central Government ? 

(&) Is it a fact that men of one province may be appointed as judges 
of the High Court in another province ? 

(c) How many judges have been appointed in the Calcutta High 
Court during the last ten years and how many of them were Muslims ? 

(d) Will Government be pleased to state the action they have taken, 
or they propose to take for increasing the number of Muslim judges in 
the Calcutta High Court ? 

The Honourable Sir Harry Haig : (a) The Calcutta High Court is 
under the administrative control of the Government of India. 

(6) There is nothing to prevent such appointments. 

(c) During the period 1921-1930, 17 permanent Judges were appoint- 
ed of whom one was a Muslim. During 1931 and 1932, three permanent 
Judges were appointed of whom one was a Muslim. 

(d) I would refer my Honourable friend to the answer given by my 
predecessor to part (c) of Mr. Uppi Saheb Bahadur’s question No. 1077. 
in this House on the 23rd March, 1931. 

Mr. Gaya Prasad Singh : Do Government admit the principle of 
appointing Judges of the High Court on communal lines ? 

The Honourable Sir Harry Haig : No, Sir. That principle has not 
been accepted. ^ 

Mr. M. Maswood Ahmad : May I ask. Sir, what was the recom- 
mendation of the Government to the Joint Parliamentary Committee 
about the position of the Calcutta High Court ? Will it be on the same 
footing as other High Courts in other provinces or will it continue to 
have some differential treatment ? 

The Honourable Sir Harry Haig : I answered that question yester- 
day. I said that the matter was under the consideration of His Majesty’s 
Government and that I was not in a position to disclose the recommenda- 
tions of the Government of India. 

Mr. M. Maswood Ahmad : Do they propose that in future the 
Calcutta High Court shall be on the same footing as the other High 
Courts f 

The Honourable Sir Harry Haig : I am afraid my answer must be 
tbe same. 


Firms manufacturing Playing Cards in Indu. 

626. *Mr. S. 0. Mitra : {a) Are Government aware that playing 
cards are being manufactured in India ? If not, do they propose to enquire 
and state how many manufacturing concerns of playing cards have been 
started in India f 

(6) Will Government be pleased to state the total cost of the playing 
cards imported into India during each of the last three financial years f 

L227LAD » 
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(iv) how much service each of the soldiers and the ‘ Y ’ cadets, res- 
^ peetively had put in the Army before his nomination, and 

what are his educational and other qualifications ; 

(v) how and by whom was each of the soldiers (other than ‘ Y * 

cadets) recruited ? 

Mr. G. E. P. Tottenham : On the assumption that by ' Y ^ cadets 
the Honourable Member means those gentlemen who were offered special 
terms of enlistment in 1930 and 1931, the answers to the various parts of 
the question are as follows : 

(i) Pour, Jemadar Kashinath Shriram Moghe, Jemadar Bakhtiar 

Mohammad Khan Eana, Jemadar Abdul Aziz and Lance 
Dafadar Grurkipal Singh. 

(ii) One, Lance Dafadar GurMpal Singh. The remaining three 

were enlisted under special terms in 1930. The qualification 
required of all Indian Army Cadets is the possession of the 
Indian Army Special Certificate of Education. 

(in) None. 

A 

(iv) I lay a statement on the table giving the information desired 

by the Honourable Member. The qualification in each case 
is the possession of the Indian Army Special Certificate of 
Education. 

(v) In the ordinary way, that is, by the Eecruiting Officer or the 

Unit Commander. 


Statement showing the service of certain soldiers and the^ Cadets, 


Name. 


Service. 




Years. Months. 

Jemadar Kashinath Shriram Moghe 

. . 

2 

9 

Jemadar Bakhtiar Mohd. Khan Eana 

. . 

2 

10 

Jemadar Abdul Aziz 

. . 

2 

4 

L./Dafadar Gurkipal Singh . . 

. . 

1 

10 

Others, 




L./Dafadar Abid Ali Akbar Khan 

. . 

2 

5 

L./Dafadar Parduman Singh 

. . 

3 

2 

L./Naik Sawal lOian 


1 

11 



{flus years non- 



enrolled). 


Jemadar Fateh Khan 


4 

2 

L./Naik Eahim UUah 


1 

8 

Naik Ghnlam Dastgir Khan 


1 

9 

L./Naik Mohd. Muzaffar Khan 


3 

3 

L./Naik Balbir Singh 


2 

3 

Naik Gurbans Singh 


7 

0 

L./Naik Parbhu Singh 


4 

0 

Havildar Shambhoo Sahai Sharma . . 


n 

8 

Jemadar Damodar Narhar Thakur . . 


♦7 

7 


*1. T. P. Service. 
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Nomination of the Indian Army Soldiers to the Indcan Military 

Academy, Dehra Dun. 

628. ^'Mr. S. C. Mitra : (a) Will Government be pleased to state 
whether at the time of sending up recommendations by the Officers Com- 
manding of respective regiments anv ‘ Y ’ cadet was working in any 
regiment from which the soldiers wei^e sent np for nomination to the 
Indian Military Academy, Dehra Dun ? 

(6) Is it a fact that a ‘ Y ’ cadet was working in a regiment and his 
name was not recommended ? If so, will Government please state the 
reason for doing so and for recommending a soldier in preference to a 
^ Y ’ cadet ? 

(c) Are Government aware that almost every one of the ' Y ^ cadets 
has put in sufficient service to make him eligible for nomination, and he 
is not recommended for nomination because he is not going to be over age, 
while that recruited long afterwards by the Officer Commanding directly 
is recommended for nomination as he would become over age ? 

, (d) Are Government a^vare that there is a general discontentment 

among the parents of ^ Y ’ cadets and the cadets themselves that the Ofl&eerg 
Commanding of the regiments recommend those who have been recruited 
by them directly on the same terms as the ‘ Y ’ cadets and keep back those 
' Y ’ cadets who were enlisted by the Army Headquarters in 1931 and 
after ? 

(e) Do Government propose to reserve at least 80 per cent, of the 
nominations for those ^ Y ’ cadets who were recruited by the Army Head- 
quarters until all of them are absorbed f If not, why not ? 

Mr. G, E. P. Tottenham ; (a) Yes. 

(h) The answer to the first part of the question is in the affirmative. 
Presumably the Commanding Officer was satisfied that the ordinary soldier 
had a better claim than the so-called * T ’ cadet. 

(c) Certainly not, Sir. Indian Army Cadets are selected entirelj’^ on 
their merits and it is only where the merits of two candidates are equal 
that the older of the two would be given preference. 

(d) I must protest against the insinuation in this question that Com- 
manding Officers are biassed against the so-called ^ Y ’ cadets. They 
have been sending careful, sympathetic and quite unprejudiced reports 
about these young men. I have no reason to believe that the young 
men themselves are or have any reason to be discontented, but if they 
are, it is always open, to them to leave the Army. 

(e) No. The attention of the Honourable Member is invited to the 
answer which I gave on the 30th August, 1933, to part (gr) of starred 
question No. 179. 

Captain Sher Muhammad Khan Gakhar ; Y7hat is the definition of 
^ Y ’ cadet. 

Mr. 6. E. P. Tottenham : is I attempted to explain the other day, 

‘ Y ’ cadet is the term used in this country and applied to certain 
young men who went in for the open competitive examination for the 
Army, hut failed to secure sufficiently high marks to get a place and 
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were then given the opportunity of getting into the Army by entering 
some regiment or other as sepoys and, thereafter, running their chance 
of securing cadetships at the Indian Military Academy as Indian Army 
cadets. 


CoNSTBXJOTioisr OF Quarteus in New Delhi. 

629. *Mr. S. 0. Mitra : (a) Is it a fact that the Government of 
India hav^e sanctioned the construction of about 600 quarters in New Delhi 
for the clerical establishment of the Secretariat and its Attached Offices ? 

(6) How many quarters of each are to be built and at what sites ? 

(c) Ib it a fact that tenders have already been received by the Chief 
Engineer, Delhi, for the worJ^'s to be started in New Delhi ? 

(d) Is it a fact that these tf^nders were called for without giving tlie 
specifications of the works ? 

(e) Are Government aware that the tenants by their past experience 
feel tha^ the ‘ D V C ' and other types of the orthodox quarters of clerks 
are most unsuitable for occupation m summer ? 

(/) Is it a fact that the tenants have on many occasions approached 
Government through their zissociafcions £or many alterations and changes 
in these quarters ? 

(g) Do Government propose to ascertain through the Imperial 
Secretariat Association and other Service Associations what improvements 
or changes are required in ^ D V C ’ and other typ’es of orthodox quarters 
and then build the new quarters f If not, why not ? 

(h) Will Government be pleased to state whether any new quarters 
are being constructed at a site which has been used and reserved as dump- 
ing ground or in its close proximity f 

Mr. A. G. Clow : (a), (6), and (cj to (fe). The Honourable Mem- 
ber is referred to the reply given to Mr. Bhuput Sing's question No. 133 
on the 29th of last month. 

(c) Yes. 

(d) No. Pull information with regard to the specifications of the 
works proposed was available in the Central Public Works Department for 
the tenderers and the position in this respect was explained in the notices 
calling for tenders. 

Sir Cowasji Jehangir : May I ask, how many of these quarters will 
be vacated every hot weather ? 

Mr. A. G. Clow ; 1 1 depends upon the number of men stayiug in 
Delhi ? 

Sir Oowasji Jehangir : Has that not been settled yet f 

Mr. A. G. Clow : No, not with respect to certain offices. 

Sir Oowasji Jehangir : A certciln number of these offices are vacated 
during the hot season 

Mr. A. G. Clow : It is probable that certain quarters wiU be left 
vacant in Delhi, but I cannot say definitely which particular quarters. 

Sir Oowasji Jehangir : Have not Goserument taken into considera- 
tion the waste of money in building tnese quarters if they lire going to 
be occupied only for four or five months * 
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Mr. A. G, Clow : That is a question which might be addressed to 
the Honourable the Finance Member. 

Sir Oowasji Jehangir : But the Honourable Member in charge of 
Industries and Labour initiates the proposal, is it not so ? 

Mr. A. Das : Is it under the consideration oi* Government that there 
should be no exodus to Simla next year in view of the new quarters being 
built in Delhi 1 

The Honourable Sir Harry Haig : 1 am not aware of any proposal in 
the terms stated by the Honourable Member. 

Mr. Lalchand Navalrai . Docs the Honourable Member know that 
newspapers have been publishing that there would be no exodus ? 

The Honourable »Sir Harry Haig : Papers are not always correct. 

Mr. A. Das : Does the Honourable Member know that it has been 
published in the papers fhafc the proposal is under consideration of His 
Excellency the Viceroy ? 

The Honourable Sir Haiiy Haig : I am not very familiar with the 
ease, but, as far as I know, the primary point to be decided iu accordance 
with the recommendaticns of Ihc Iltireiichnient Committee is whether 
certain Attached Offiee.% as a fr'^t stop, should be left permanently in 
Delhi. That point, I understaad, is under consideration. 

Mr. Gaya Prasad Singh : Do I t<ike it that this question of exodus 
will not be decided till I he Federal Legis>lature is established ? 

The Honourable Sir Haixy Haig : 1 cannot make any statement on 
the subject. 

Racial Discrimination in the Carbuge of Dogs by Railway Teatns 
BETWEEN Summer Hill and Simla. 

630, ^Mr. S. 0. Mitra : (a) Is it a fact that on the 8th August^ some 
Indian ladies were travelling from Summer Hill to Simla, with a dog and 
that they were asked to purchase a dog ticket by the Summer Hill station 
Staff and Avere asked by the Simla stafi to present the dog ticket on their 
arrival at Simla ? 

(b) Are Government aware that a European lady had two dogs in a 
first class compartment travelling by the same train and no dog ticket was 
a^ked for from her at Simla station ? 

(c"' Will Government be piemd to state the number of dogs belong- 
ing to Europeans that have btsen charged for between Summer Hill and 
Simla, and vice versa during the period 15th April to 15th August, 1933, 
and the number of dogs belonging to Indians that have been charged for 
during the same period ? 

(d) Are GoA^ernment aware that all these racial discriminations avi 
going on only during the regime of tiie pre'^ent Assistant Operating Officer, 
Norllt Western Raibvay, Simla ? If n(»t, ao they propose to enquire into 
the matter 1 If not, why not ? 

Mr. P, R. Rau : (a), (b) and (c). T,he North Western Railway 
Administration reports that the number of clog tickets sold from Simla to 
Summer Hill and lice Virsa during ii.e period 15th April to 15th August, 
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1933, is 13, and that the records slidw that one dog ticket was sold at Sum- 
mer Hill on the 8th August, 193o. for Simla. From the names of the 
persons to whom ticLeiS were issned, it appears likely that the number of 
tickets issued to Europeans wjs 10 and to Indians 3, but obvioualy it is 
difficult to judge nationality by names. 

(d) The Administration reports thai Ihey are satisfied that no racial 
discrimination as is alleged is being shown. 

Non-Sale of Monthly Tickets at Station Booking Offices on the 

Kalka Simla Railway. 

631 S. 0. Mitra : (a) Is it a fact that monthly tickets are 
alwaj^s Isold at the booking offices at lailway stations over all railways ? 
If so, will Government be pleased to state the reasons why monthly tickets 
are not sold by the booking clerks of the Simla and Summer Hill stations ? 

(&) Are Government aware that the present Assistant Operating 
Officer. North Western Railway, Smiia, in^^ist^ that the monthly tickets 
between Simla and other stations must bo obtained from Ins office in spite 
of the requests from the public and the monthly ticket holders that arrange- 
ments should be made for the sale of isuch tickets at the station booking 
offices of Simla and all other stations ? 

(c) Are Government aware thal the present system is causing in- 
convenience to the daily past?ei.gers in so far tiiat they are to present them- 
selves personally on the eypiring date of such monthly tickets at the 
Assistant Operating Officer’s office, which is far away from the Simla 
station, or that Ihey are to get such tickets through peons ? 

(d) Are Go's eminent aware that even small school children are ex- 
pected to go to Assistant Operating Oftlcer’s office for the purchase of 
monthly tickets ? If not, do tiiey propose to enquire into the ma+ter ? 

(e) Will Government he nle^sed to state the reasons why the present 
Afe>sistajit Operating Officer, North Western Railway, Simla, should insist 
on the sale of monthly tickets thiougli his office and not through the hook- 
ing offices of Simla and other stations on the Kalka Simla Railway ? 

Mr. P. R. Ran : Government have no information, but are sending a 
copy of the question to the Agent, North Western Railway, in order that 
he might take whatever steps are possible to remedy the inconvenience 
complained of. 

Passes for Free Conveyance of Army Headquarters Clerks between 
Summer Hill and Simla. 

632. *Mr. S. 0. IVtitra : (a) Is it a fact that the Army Department, 
Government of India, issued pass'es to tite clerks and other staff, working 
in the Army Headquarters buildings, for regulating their entry into those 
buildings by an office order 1 

(&) Is it a fact that the inferior staff of the Army Headquarters and 
Anuy Department are also provided with such pajsses in accordance with 
the said office order ? 

(e) Is it a fact that the personal servants of the staff working in the 
Army Headquarters arc also provided with such passes according to the 
said office order ? 
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(d) If the answers to parts (a), (6) and (c) be in the affirmative, 
will G-overnment be pleased to fetate whether tinder the said office order 
all the above mentioned passes entitle the holders to free conveyance between 
Summer Hill and Simla by the three HI class bogies reserved in the clerks 
Special train running daily between the places ? If not, are Government 
aware that all European clerks possessing such passes utilise them for 
travelling between Summer Hill and Simla 1 If not, do Government pro- 
pose to enquire into the matter ? If noi, why not ? 

(c) Is it a fact that the said office order contained a clause which lays 
dowm that such of tlmse buildiiigs pas^^es will be valid for travelling in tlie 
clerks Special, running between Summer Hill and Simla, which ^vould be 
endorsed on the back by the branches of th^ Army Headquarters and the 
depaitments in the following form : The holder of this pass is entitled 
to travel in the Army Headquarters clerks Special trains between >Summer 
Hill and Simla ” ? If so, will Government be pleased to state the number 
of such passes endorsed bv the departments and branches of the Army 
Headquarters up to 1st June last year and 1st June of current year ? 

(/) Is it a fact tliat Army Department also issued certain instructions 
to the Quartermaster General’s Branch regarding the issue of free rail- 
way passes for the conveyance ot military ana civilian clerks residing in 
Government quarters ? 

(g) H it a fact that a copy of such instructions was forwarded to the 
Assistant Operating Ofiicer, Monh Western Kailw^ay, Simla ^ If so, will 
Government he pleased to state whether the present Assistant Operating 
Officer ever asked his staff to cheek the passes according to those instnic- 
tir-ns to see whether nnautborised persons as defined in the said instruc- 
tioiis are travelling by the clerks Special train ? 

(/?) Is it a fact that the sail Army Department instructions lay down 
that the officer-in-charge of Summer Hill Camp must send a voucher in the 
first week of each month to the Assistant 0]jer?ting Officer, North Western 
Eailwaj , Simla, in a certain specified form certifying amongst other 
things that no one except such Army Headquarters clerks as are entitled 
to free conveyance travelled by the portion of the train the cost of which 
is borne by military estimates ? 

(i) Will Government be pleased to state the number of such monthly 
vouchers received by the present Assistant Operating Officer, North Western 
Eailway, Simla, daring the last 12 months from 1st July, 1932 ? 

Mr. 6. R. F. Tottenham ; (a), (1) and (c). Yes. 

(d) The reply to the first portion is in the negative. 

Government are not aware that any clerks except those whose passes 

entitle them lo do so arc allowed to travel free by the Special train. 
They do not consider that any useful purpose would be served by institut- 
ing an enquiry into the matter. 

(e) The reply to the first portion is in the affirmative. 

As regards the latter portion, a statement is laid on the table. 

(/) Yes. 

(g) The reply to the first portion is in the affirmative. 

Daily cheeks are made, and surj^rise checksi have been organised at 
both Simla and Summer Hill stations. 

(h) Yes. 

(i) Twelve. 
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Statement. 


Office. 



Number of passes 
endorsed up to 




1st June 
1932. 

1st June 
1933. 

G. S. Branch 

.. 

•• 

Informa- 
tion not 
available 

30 

A. G.’s Branch . . 



13 

14 

Q. M. G.’s Branch 



12 

11 

M. G. 0. Branch 



3 

4 

E.-in-C.’s Branch 



4 

2 

M. S. Branch 



4 

5 

Medical Directorate 



1 

2 

A. M. S. (P) to H. E. the O.-in-C. . . 



2 

1 

Judge Advocate General . . 



• • 


Director of Contracts 




1 

A. D. 0. S. (P) 



2 

1 

R. A. P. Headquarters 



3 

2 


Total . . 


44 

73 


Note. — ^In addition to the above, 12 passes for children of Military technical clerks 
were issued last year and this year. 


Tbavelling op Unauthorised Persons by the Special Train, running 
BETWEEN Summer Hill and Simla. 

633. "^Mr. S. 0. Mitra : (a) Is it a fact that only clerks belongiuft 
to the following oiBces, namely, offices of the Military Secretary, Chief of 
the Oeneral Staff, xidjutant General, including Medical Directorate and 
Judge Advocate General, Quartermaster General, Master General Supply, 
Royal Air Force, Engineer-iu-Chief, and Assistant Military Secretary 
(Personal), are entitled to travel by the clerks Special train between 
Suminer Hill and Simla under the Army Department instructions issued 
to Quartermaster GeneraUs Office for regulating the issue of free railway 
passes between Summer Hill and Simla ? 

(&) Is it a fad that the said Army Department instructions clearly 
lay down that such clerks of the Army Headquarters belonging to the 
offices named in the said instructions v/ho are living only in Government 
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quarters in Summer HiJl are entitled to get their passes endorsed by their 
respective offices in the form sliovn in the Army Department security 
office order ? 

ic) Will Governmejit he pleased to state how many of siieh passes 
belonging to the clerks of Army Headquarters and departments living in 
private houses in Summer Hill have been endorsed by the offices mentioned 
in the said Army Department instructions during the present year up to 
Isi July, 1933 ? W”!!! they also be pleased to state the reasons why passes 
of x)ersons not entitled to them were endorsed ? 

(d) Are Government aware that a large number of European clerks 
living in Government quarters but belonging to Military Accountant 
General and oilier offices not mentioned in the said Army Department in- 
structions and large number of European clerks living in private houses 
in Summer Hill are travelling daily, free of cost, in those Army Depart- 
ment bogies attached to that train % 

ie) Is it a fact that the Army Department instructions mentioned 
above lay down clearly that such unauthorised persons ishonLd not be 
allowed to travel in those bogies paid from military estimates ? If so, do 
Government propose to enquire and to stade the number of such un- 
authorised persons who travelled daily by the clerks Special between 
Suinijicr Hill and Simla without payment during the current year ? 

(/) Are Government aware that a large number of European clerks, 
unauthorised, are travelling daily in those bogies paid from military 
estimates with the help of the Army Headquarters building passes without 
any endorsement on the back of such passes ? 

ig) Will Government be pleased to state how the officer in charge of 
Summer Hill Camp is certifying the monthly voucimrs in the manner 
prescribed in the said Army Department instructions which he is supposed 
to send to the Assistant Operating Officer, North Western Railway, Simla t 

(h) Will Government be pleased to state what arrangements the Rail- 
way Dejiartment, especially the Assistant Operating O^hcer, North Western 
Railway, Simla, has so far made for checking such frauds during all these 
years ? Jf no steps have been taken by the Assistant Operating Officer, is 
it a fact that such frauds were going on with his kmr^dedge during his 
regime f If not, will Government be pleased to state the reasons how such 
frauds are being allowed to be perpetrated only by the European elerks ? 

Mr, O. R. F. Tottenham : (a) and (6). Yes. 

(c) Five passes were issued to iion-entitled persons this year owing 
to a misunderslanding of the orderis. These have since been cancelled. 

(d) No. 

(e) The reply to the first portion is in the affirmative. Government 
are not aware that any unauthorised persons other than the five mentioned 
above have been travelling in the bogies referred to without tickets or 
passes. 

(/) The answer is in the negative. 

(gj The certificate is furnished by the Offieer-in-eharge, Summer 
Hill Camp, in the manner prescribed by the Government orders. 
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(A) A ticket collector lias been deputed to travel by this Special train 
daily. Orders are also issued periodically for surprise checks to be 
made by the checking staJ. The KaiJ'u’ay admmitjtration are satisfied that 
no fraud has been perpetrated The rest of the question therefore does 
not arise. 

Rfet:)&aIj to Ahhow Army Heabqtjarters Indian Clerks living in Private 

Houses to travel by the Special Train running between Summer 

lIUwL and Simla. 

634. ’^Mr. S. 0. Mitra : Is it a fact that Indian clerks living in 
private houses but working in Army Headquarters offices mentioned in th^ 
Army Department instructions to the Quartermaster General and Indian 
clerks living in Government quarters but working in the office of the 
Military Accountant General, Army Department, and other Army Head- 
quarters offices not mentioned in the Army Department instructions to the 
Quartermaster General, are not allowed io travel fvee by the Sergeant-in- 
charge of Summer Hill Camp in those bogies paid from military estimates 
attached to the clerks Special train ? 

Mr. Cr. B. P. Tottenham : Yes. 

Travelling of Children of European Clerks by the Special Train 
RUNNING between SuTV^mER HiIL AND SiMLA. 

635. ^Mr. S. 0. Mitra : (a) Will Government be pleased to state the 
number of Army Headquarters clerks living in Summer Hill quarters who 
are entitled to get free Railway passes for their own children goiug to 
schools in Simla f 

(6) Will Government be pleased to state whether all European school- 
going children of European clerks living in Summer Hill are entitled to 
travel free between Summer Hill and Simla in those compartments paid 
from military estimates attached to the clerks Special train ? 

(c) Are Government aware that the school-going children of all 
European clerks living in Summer Hill either in Government or in private 
houses do travel free between Summer Hill and Simla in the eomparlments 
paid from military estimates ? If not, do they propose to enquire into the 
matter i If not, why not ^ 

(d) Will Government be pleased to state the number of monthly tickets 
and monthly railway passes other than the Army Headquarters passes 
that have been issued to persons including children tre\e]ling daily between 
Jutegh, Summer Hill and Simla ? 

Mr. P R. Rau : (a) Thirteen, of whom, however, only six send their 
children to schools in Simla. 

(i) No, only the school-going children of Military Technical clerks 
serving in Army Headquarters are entitled to travel free by the Special 
between Summer Hill and Simla. 

(c) The North Western Railway Administration reports that they 
are satisfied that only those children wdio are entitled to travel free are 
allowed to do so. 
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(d) Government are inforiaed that diu-ing ^e period 1st April to 
29th August, 1933, the following monthly season tickets have been issued : 

(1) Between Simla and Siunnier Hill . . . . 213 

(2) Between Simla and Jutogh . . . , 6 

(3) Suburban tickets for railway employees between 

Simla and Summer Hill . . . . . . 8 

i^AG[io OF Bengal and Punjab Muslims to the Muslim Population of 

India. 

636. *Mr. S. 0. Mitra : {a) Will Government bo pleased to state 
the ratio that the total Bengal Muslims bear to the total MusJiui popula- 
tion of the whole of India f 

{b) Will Government be pleased to state the ralio that the Punjab 
Muslims bear to the total Muslim population of the whole of India ? 

(r) Has the attention of Government been drawn (o the article headed 
‘‘ Grievances of Bengal Muslims ’’ published in the Star of Indicia dated 
July 26, 1933 ? 

The Honourable Sii Harry Haig : [a) and (6). According to the 
last census, the ratios are about 35 per cent, and 17 per cent., respec- 
tively. 

(c) Yes. 

Muslims of Bengal, Punjab and other Provinces in the Government 
OF India Secretariat and Attached Offices. 

637. Mr. S. 0. Miitra : (a) Will Government be pleased to state 
stparjielv the number of Bengal Muslims, the Punjab Muslims and Mus- 
lims of other provinces occupying now the posts of su]>crior officers in each 
of the Government of India Departments and Attached Offices showing the 
names of departments and offices since the creation of the Public Service 
Commission, and their number before the creation of that office ? 

(b) Will Government be pleased to lay on the table of this House a 
statement showing separately the number of Bengal Muslims, Punjab 
Muslims and Muslims of all other provinces taken together, occupying the 
posts of Superintendent in each of the different departments of the Gov- 
ernment of India and Attached Offices, and the names of departments and 
offices since the creation of the Public Service Commission, and tlieir number 
prior to the creation of that office ? 

(e) Will Government be "pleased to state separately the number of 
Bengal Muslims, Punjab Muslims and Muslims of all other provinces taken 
together occupying the posts of Ai^sistants in the upper time-scale snd 
Assistants of the First Division in each of the different departments of the 
Goverjment of India, showing the names of departments, since the creation 
of the Public Service Commission and their number piior to the creation 
of that office ? 

(d) Will Government be pleased to place on the table of this House a 
statement showing s<"parately the number of the Bengal Muslims, the 
Punjab Muslims and Muslims of all other provinces token together, occu- 
pying the posts of Second and Third Division clerks in each of the 
Government of India Departments, showing the names of the depart- 
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ments, since the creation of the Public Service Coniniission and their 
number prior to the creation of that office ^ 

(e) Will Government be pleased to lay on the table of this PTouse a 
siate*n^"iit si owing separately the number ol Bengol hloslims, Puiijab i\Ius- 
]ir»s and D-Ir slims of all oclier provinces taken togf^iher oceupyijig fhe posts 
of Division Assistants and Second and Third Division clerks in lach 
of the difierenl eltaclied offices of the Government of India, showing the 
name of each of such offices, since the creation of the Public Service Com- 
mission and prior to the creation of that office ? 

(/) Will Government be pleased to state the percentage of increase of 
Beng*d Alusiims in each of the categories of the posts mentioned above ^iiice 
the creation of the Public Service Commission i 

(g) Do Government propose to instruct the Public Service Commission 
to recruit a larger number of Bengal Muslim graduates in all posts reserved 
for Muslim representation according to the ratio the total Bengal Muslim 
population bears to the total Muslim population of the whole of India 'I If 
not, wLy not ? 

The Honourable Sir Harry Haig : As explained in reply to parts 
(c) and (d) of the Honourable Member’s question No. 409, on the 16th 
September, 1931, Government ha^e not undertaken to secure represen- 
tation for provinces, either generally or in terms of particular commu- 
nities. Muslim candidates from Bengal have equal opportunities with 
those from other provinces of securing employment in the posts in 
question and no special action is therefore necessary in regard to them. 
This being the case, T do not think any useful purpose would be seiwed 
by the collection of the statistics asked for, which are not readily 
available. 

Present State of HeaijTH op Benoyendra Nath Roy Chauohuev, a 
State Prisoner in the Rajahmunury Jail. 

638. ‘^Mr. S. C. Mitra : (a) Will Government be pleased to state 
the present stale of health of Benoyendra Nath Roy Chaudhury, who is a 
State Prisoner under Regulation III of 1818 and is detained in Rajah- 
mundry jail ? 

fh) Are Government aware that, in spite of several letters from his re- 
lations, no reply has been obtained from Rajahmundry jail siucc Novem- 
ber last about the health of the State Prisoner, or any correspondence from 
him ] 

(c) Is it a fact that when he was examined at Madras by the Civil Sur- 
geon, he was told that he was suffering from complete nervous breakdown 
and might die at any moment ? 

(d) What steps have been taken by Government ^ince ther for his 
treatment ? 

The Honourable Sir Harry Haig : (a), (c) and (d). I would refer 
the Honourable Member to part (orj of my reply to his question No. 259 
which was asked on the 31st August last. He will observe that in the 
opinion of the Medical Board the State prisoner is suffering from neuras- 
thenia. 

(6) No. On the contrary I understand that a letter of the 11th July, 
1933, regarding the health of the State Prisoner was received by his wife 
from the Superintendent of the Rajahmundry Central Jail. 
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Petition for the Transfer of Mr. Mahendra Nath Roy from the Deoli 
Deiention Camp to Calcutta. 

639. ^Mr. S. 0. Mitra : {a) Is it a fact that one, Mr. Mahendra Nath 
Roy, -was arrested under the Bengal Ordinance on March 11th, 1931 ? Is 
it a fact that he is now detained in the Deoli Camp ? 

<'Z>) Is it a fact that the detenu had a bone near the eye dislocated and 
had developed a swelled face as a result of an acciclem during hockey 
match ? 

{c) Is it a fact that he ^'‘^as X-rayed by medical authorities of the 
-Ajmc]* Hospital and they advised an operation f 

(d) Is it a fact that this news was conveyed to the father of the detenu? 

(e) is it a fact that the father of the detenu petitioned the Government 
of India for the removal of the detenu to the Calcutta "Medical College Hos- 
pital for the operation ? 

{/) Will Government be pleased to state whether* the petition was 
granted by them ? If not, why not ? 

The Honourable Sir Harry Haig : (a) Mr. Mahendra Nath was 
arrested in Bengal under the Bengal Criminal Law Amendment Act and 
is now detained at Deoli. 

(&) and (c). X-Ray examination at the Ajmer Hospital sthowed 
that the left molar bone was fractured. There was slight swelling on the 
face. An operalion was not considered necessary. 

(d) The detenu may have informed his father. 

(e) The Government of India have received no such petition. 

(/) Does not arise. 

Maltreatment of Mr. Keshava Chandra Qupta^ a Political Prisoner. 

640. ^Mr, S. 0. Mitra : (a) Is it a fact that one, Mr. Keshava Chandra 
Gujita, a political prisoner, was convicted in a political case ? Is it also 
a fact That after conviction he was imprisoned in the Ajmer central prison 
as a ‘ B ’ class prisoner f 

(h) Is it a fact that the said Mr, Gupta has since been transferred to 
the Sabarmati central prison ? If so, is it a fact that on transfer he was 
placed in ^ C ’ class ? If so, will Government be pleased to state the reasons 
for transferring a prisoner from ' B ’ class to ^ C acci under whose direc- 
tion 1h^- said prisoner was transferred to ' C ’ class ? 

(•^) Are Government aware that the said prisoner is being maltreated 
and tyrannized in the Sabarmati prison after conviction ? If not, do Gov- 
ernment propose to enquire into the matter ? If not, 'vvhy not ? 

Mr. B. J. Glancy : (a) Keshav Chander Gupta was sentenced in July, 
1932, to two years’ rigorous imprisonment for refusal to furnish security 
in section 110 proceedings and placed in ^ B ’ class in Ajmer jail. 

(6) Yes, he was transferred to Sabarmati prison but is now in Nasik 
prison and is still in ‘ B ’ class. 

(c) Does not arise. 
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Allegation against the Assistant Station Master, Simla. 

641. *Mr. K. P. Thampan : Arc Government aware that the Assistant 
Station Master, Simla, neither charged one Mr. Dunett of the ofiSce of the 
A. M. S. P. to His Excellency the Commander-in-Chief and his servant on 
the 8()th June last at the Summer Hill Station, nor prosecuted them for not 
having tickets with them but allowed them to pass without tickets in the 
presence of several passengers at the Summer Hill Station platform ? If 
not, do they propose to enquire into the matter ? If not, why not ? 

Mr. P. R. Rau : Enquiries have been made from the North Western 
Railway Administration who report that they have no knowledge of the 
incident alleged. 

Racial Disckimination in Charging Fares prom Passengers by the 
North Western Eailwav Stafi'. 

642. “^Mr. K. P. Thampan : {a) Are Government aware that two 
Indian passengers who got into a second class compartment at Summer Hill 
Station with intermediate class monthly tickets by the 1 Up Mail on the 
23rd May, 1933, were charged the difference of fare and penalty ? If 
not, do they propose to enquire into the matter 

(& ) Are Government aware that a European was also found in the same 
second class compartment by the same ticket checker in the same train on 
the same date with an inter class ticket, and that that European was 
charged only- the difference of fare and not the penalty ? If not, do they 
propose to enquire into the matter and state the reasons for this racial 
discrimination by the North Western Railway staff ? 

Mr. P. R. Rau : I am informed that the penalty in addition to the 
fare was imposed in the first case becau.'.e these passengers had failed to 
inform the Station Master or the Guard that owing to lack of accom- 
modation they were travelling in a class higher than that for which they 
held tickets, and it was not huposea in the second case because the 
passenger had informed the Station Master. 

There was bo racial discrimination involved and the procedure in 
each case was accorling to tiie rales on the subject. 

Raukl Discrimination in the Carriage op Dogs by RaiijW’'ay Trains 
BETWEEN Summer Hill and Simla. 

643. *Mr. K. P. Thampan : {a) Are Government aware that in June 
last an Indian passenger was asked to pay for the carriage of his dog from 
Summer Hill to Simla by the clerks Special and he paid ? 

(6) Are Government also aware that, when the attention of the railway 
staff concerned was drawn to a dozen other dogs conveyed by European 
clerks by the same train, no action was taken by the railway staff ? If not, 
do Government propose to enquire into the matter ? If not, why not ? 

(c) Are Government aware that when the matter was reported to the 
Assistant Operating Officer, Simla, he shielded his own staff and encouraged 
the racial discrimination by his staff ? 

Mr. P. R. Rau : (a; 1 understand that ou the 16th June a passenger 
was charged for one dog from Simla to Summer Hill. 
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(&) The information obtained by the North Western Railway is 
that there was no such occurrence. Dogs are always paid for when 
carried by the Special. 

(c) The Administration reports that full enquiries were instituted 
into this matter but no Cvorroboration of the charge against the staff 
could be obtained. 

Appointment of an IndtAxNT as Director General, Indian Medical 
Service, or as Public Health Commissioner in India. 

644. *Mr. Jagan Nath Aggarwal : With reference to question 
No, 1173 asked by Mr. Gaya Prasad Singh on the 10th of April, 1933, and 
the reply thereto by Mr. G. S. Bajpai, will Government be pleased to state 
if any such orders with regard to the appointment of an Indian as the 
Director General, Indian Medical Service, or as the Public Health Com- 
missioner in India were passed or contemplated by any authority other 
than the Government of India ? If no such order wa^ passed or con- 
templated, do Government now propose to pass such orders or to adopt 
such a convention ? 

Mr. G. S. Bajpai * The answer to the first part is in the negative. 
Government do not consider it necessary to issue such orders as claims 
of suitable senior Indian Officers of the Indian Medical Service are 
always given due corxsideration at the time of making appointments. 

Mr. B. Das ; Am I to understand that at present there are no Indian 
senior officers to be Inspector General ? 

Mr. G. S. Bajpai : The question does not relate to the post of 
Inspector General, but relates to the post of Public Health Commissioner 
with the Government of India. 

Mr. B. Das : Am I to understand that there are no Indian senior 
medical officers to be Public Health Commissioners ? 

Mr. G. S. Bajpai : T would not go so far as to say that there is no 
Indian senior officer, but all that I would say is that, on a comparison 
of the qualifications, we came to the conclusion that no equally suitable 
Indian officer was available for the purpose. 

Mr. B. Das : Is it only a question of qualifications or does the 
Honourable Member’s Department adopt also racial discrimination in 
the matter ? 

Mr. G. S Bajpai : My Honourable friend has no justification for 
suggesting that mine or any oilier Department of Government adopt a 
policy of racial discrimination. 

Mr. B, Das : Is it not the practice of the Honourable Member’s 
Department to follow tba+ policy, the only exception being that when 
the Honourable the Leader of the House was acting as the Secretary 
of the Department, two Indian gentlemen were appointed to high offices 
in the Indian Medical Service ? 

Mr. 6. S. Bajpai : As a matter of fact, if my Honourable friend had 
been in this country recently, he would have appreciated the fact that 
when the Deputy Director General of the Indian Medical Service pro- 
ceeded on leave for the first time in the history of the Government of 
India, this Department appointed an Indian to act in his place. 
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Mr. Lalchand Navalrai : May I know if in making this selection, 
only qualifications, i.e*, degrees, are considered or experience about the 
health of the Indian people is also considered ? 

Mr. G. S. Bajpai : As a matter of fact, every relevant consideration 
is taken into account before Government come to a decision. 

Appointment of an Indian as Director General, Indian Medical 
Service, or as Public Health Commissioner in India. 

645, '^Mr. Jagan Nath Aggarwal ; Will Government be pleased to 
state if any appointment of a Public Health Commissioner has been made 
by them in succession to the present holder of that appointment ? If so, 
were the claims of qualified Indians considered in that connection ? 

Mr. G. S. Bajpai • Yes. 

Mr. Jagan Nath Agarwal : What was the harm in giving the name 
of the person who has been appointed ? 

Mr. G. S. Bajpai : My Honourable friend did not ask me to indicate 
the name of the officer, but I can do so now ; he is Lieutenant-Colonel 
Russell. 

Mr. Lalchand Navalrai : Was there no Indian available for it ? 

Mr. G. S. Bajpai : In dealing with the preceding question, I 
explained the position of Government. We considered the claims of all 
officers who were eligible for the post, and we came to the conclusion 
that Colonel Russell was the best qualified. 

Mr. M. Maswood Ahmad : Will Government be pleased to state the 
names of the officers whose claims were considered along with Colonel 
Russell ? 

Mr. G. S. Bajpai : T could not say off-hand the name of every 
individual, but at least half a dozen names were considered. 

Mr. Gaya Prasad Singh ; Is it the considered opinion of Govern- 
ment Jthat, during the lime this office has been in existence, there was not 
a suitable Indian available for holding this appointment ? 

Mr. G. S. Bajpai • My Honourable friend will appreciate the fact 
that it is not possible for me off-hand to state whether, during the last 
many years for which the post has been in existence, Government con- 
sidered the names of Indian officers. But what he would recognise is 
that it is only during the last few years that the number of Indian 
officers in the Indian Medical Service has reached sufficient proportions 
to enable Government to consider the claims for senior appointment of 
these officers. The post of Public Health Commissioner goes to a very 
senior officer of the Indian Medical Service and the number of Indian 
officers eligible for the post is very small indeed, 

Mr. Gaya Prasad Singh : Do Government realise that this answer 
is not very complimentary to Government themselves with regard to the 
encouragement which they are giving to Indian officers ? 

Mr. G. S. Bajpai : I do not really think that I have said 
anything which would lead anybody to conclude that Government’s 
policy in this matter has been anything but what it should he. 
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Mr. Gaya Prasad Singh : Do Government realise that there is a 
general impression that Government’s policy in this matter is dictated 
more by racial considerations than by considerations of real merit ? 

Mr. G. S. Bajpai : If my Honourable friend chooses to be under an 
impression which is not borne out by facts, it is not for me to dispel 
that impression. 

Mr. Lalchand Navalrai : May I know if there is any Indian who is 
senior to this ofldcer and who has been superseded ? 

Mr. G. S. Bajpai : No, Sir. 

Mr. S. 0. Mitra : Do Government also consider this question that 
with the retirement of these Europeans, India is deprived of their ex- 
perience while, if an Indian is appointed, India can always derive profit 
from their experience, because they live in India after retirement ? 

Mr. G. S. Bajpai * I should like to explain for the information of 
my Honourable friend as well as of the House that there is absolutely 
no question of the Government of India not appreciating the desirability 
of appointing Indians to these and other offices. But what I do wish 
Honourable Members to recognise is that, considering the limitations to 
which appointments in a service are subject, one cannot choose an Indian 
officer with, say, six years’ service, merely because he is an Indian, for 
a post which is ordinarily given to an officer with over 20 years’ service. 

Censorship of Cinematograph Piems. 

646. "''Mr. Jagan Nath Aggarwal : (a) Has the attention of Govern- 
ment been drawn to the various cinema films, pass'ed by the Censor, to 
which objection has been taken by religious bodies, boli Hindu and Muslim, 
on the ground that they offended their religious susceptibilities or that 
they portrayed religious personages in an objectionable manner ? 

(h) Do Government propose to consider the desirability of taking 
action to prevent objectionable films passing the Censor and creating an 
alarm in the public mind ? 

The Honourable Sir Harry Haig : (a) The Government of India 
recently received a representation on the subject from a Hindu Associa- 
tion and are enquiring into the matter. 

(6) I would refer the Honourable Member to the reply, I gave on the 
4th September, 1933, to Shaikh Sadiq Hasan’s question No. 484. 

PiRTMS MANUFACTURING PlAYING CaEDS IN InDIA. 

647. *Mr. Jagan Nath Aggarwal : (a) Are Government aware that 
some private firms are manufacturing playing cards in British India and 
have turned out cards of very good quality ? 

(6) Are Government aware that the duty on card-board imported 
for manufacture of these cards is no less than 33 per cent., whereas the 
duty on imported playing cards is only 50 per cent. ? 

(c) Are Government aware that Japanese playing cards have been 
dumped into the Indian market during the last year or so and there is a 
serious danger of this nascent industry being crippled if not entirely 
killed ? 
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(dy Are O-OTemment prepared to consider the desirability of raising^ 
the duly on imported playing cards to at least 75 per cent.^ as has been 
done in the case of textiles ? 

(e) Do Government propose to keep this matter in view when 
negotiations are opened with the representatives of the Japanese Govern- 
ment regarding a Trade Agreement ? 

The Honourable Sir Joseph Shore ; (a), (b), (c) and id)- The 
Honourable Member is referred to my answer to a similar question 
No. 626 by Mr. S. C. Mitra. 

(e) Yes. 

Mr. Lalchand Navalrai : May I know what that answer was ? 

Mr. President (The Honourable Sir Shanm^ikham Chetty) : The 
answer was just read out a few minutes ago and the Honourable Member 
cannot ask it to be repealed. 

Judicial Officers in the Delhi Peovincb. 

648. ■'Mr. Jagan Nath Aggarwal : (a) Are Government aware of the 
fact that the members of the Judiciary of the Delhi Province are generally 
taken on deputation from the cadre of the Punjab Civil Service ? 

(b) Is it not a fact that the Punjab Government have got standing 
rules and instructions that the period of stay of such judicial ofSeers in 
one station ordinarily should not exceed three years ? 

(c) Are Government aware _ that there have been some glaring 
departures in the case of some judicial officers on the Executive side, i,e., 
Extra Assistant Commissioner in the Province of Delhi ? 

(d) Is it not a fact that the Tehsildar of Delhi has been posted in 
Delhi for practically the past eight years ? 

(e) Is it also not a fact that some stipendiary magistrates in Delhi 
have been posted there for more than five years ? If so, what are the 
special reasons for that ? 

if) Has not the rule of three years almost invariably been followed 
in the case of the members of the judicial branch of th'e service, le., Sub- 
Judges ? 

(р) Do Government propose to scrutinize each such individual case 
and issue instructions accordingly ? 

The Honourable Sii- Harry Haig . {a) Fes. 

(b) I understand the position is as stated by the Honourable Mem- 
ber. 

(с) Instructions similar to tliose in the Punjab have not been issued 
by the Delhi Administration. The question of departure from the instrue- 
tions does not therefore arise. 

id) Yes. The Tahsildar was appointed in January 1926 

(e) No. 

if) I am informed that postings and transfers of Sub-Tudges are 
made by the Lahore High Court. 

ig) Although the rule of three years is not in force in Delhi, I would 
assm'e the Honourable Member that each ease in which an officer is retained 
m Delhi for more than three years receives the full attention of the Delhi 
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Admini&tratiott, and I do not consider that there are snflSeient reasons for 
interfeiing with the discretion of that Administration in this matter. 

Mr. Jagan Nath Agarwal .* Does not the Honourable Member think 
that he should look into the matter rather than leave it to the Delhi 
Administration ? 

^ The Honourable Sir Harry Haig : No : the Government of India have 
a great many duties of their own to perform, and I do not think it reason- 
able to ask them to perform these in addition. 

Mr. Jagan Nath Agarwal : Is it lack of time and nothing else that 
stands in their way ? 

The Honourable Sii' Harry Haig : No : I think it is a principle of 
admiinstratipn. 

Mr. Lalchand Navalrai : May I know why this Tahsildar has been 
kept for such a long time in Delhi 1 Is it for political reascm*, or for 
some other reasons ? 

The Honourable Sir Harry Haig : 1 imagine it is because it is felt 
that it is in the public interests to do so. 

Posting of J-udioial and Police Gazetted Officers ro their Home 

Districts. 

649. '"Mr. Jagan Nath Aggarwal : (a) Are Government aware that 
except under very extraordinary circumstances, no officer, especially 
Judicial and Police Officers of the gazetted rank, is allowed to be posted 
in his own home ? If not, do Government propose to consider the 
expediency of this rule and issue instructions accordingly ? 

(6) Will Government be pleased to lay on the table a statement 
showing the cases, with reasons, where departure was made in the ease of 
officers posted in the province of Delhi during the last twelve years ? 

The Honourable Sir Harry Haig : (a) I have no information whether 
there is any such rule in force generally Government do not propose to 
issue insh’uetions in the matter. 

(6) There is no such rule in force in the Delhi Province and the 
question of obtaining the information desired by the Honourable Member 
does not therefore arise. 

Mr. Jagan Nath Aggarwal : Does not this reason come under the 
general principle of desirability in the public interest ? 

The Honourable Sir Harry Haig : I do not think there is any general 
rule in force, but, in the special ease of Delhi, I would ask tlie Honourable 
Member to reflect that if such a rule were made, it would be impossible 
for any inhabitant of the Delhi Province ever to serve under his own 
provincial administration. 

Appointment of Presidents and Members of the Tariff Board prom 
Provinces other than Bombay. 

650. S. 0. Mitra (on behalf of Mr. Bhuput Sing) : (a) Will 

Government he ple.ased lo '=ttate the number of official and nofi-offiml 
presidents and members of the Tariff BoaxA i^i fP^^ation 
percentage of Bombay men recruited ^fo such pc^ts^? , u.-, > 

(6J Do Government propose to take steps for the recfuitmfeflt bl men 
^of other pfo'Wnc^ 
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(c) Ate Government aware that there are as good businessmen and 
economists in other provinces as in Bombay 1 If not, have Government 
ever enquired from Local Governments for such men for the posts of presi- 
dents and members of the Tariff Boards when formed ? 

The Honourable Sir Joseph Bhore : (a) I lay on the table a statement 
shovdng the name, province and period of service of each person who has 
served as President or as member of the Tariff Board. Only one Bombay 
man has been President of the Board. He held the post in an officiating 
capacity only for 6^ months, his period of service being 5 per cent, of the 
total service of all Presidents. Two Bombay men have served as members 
of the Boards, their combined service expressed as a percentage of the total 
service of all members being 20 per cent. 

(5) Does not arise. 

(c) The reply to the first part is in the affirmative. The second part 
does not arise. 


Statemmt showing names, provinces of origin and periods of service of Presidents and Members ^ 

of the Tariff Board. 


Names. 

Province. 

Period of Service. 

Years. 

Months. 

Days. 

Presidents. 





Sir George Rainy (Official) 

Bihar and Orissa . . 

2 

9 

10 

Sir Padamji Ginwala (Non-Official) 

Burma . . 

3 

5 

6 

Mr A. E. Matthias (Official) .. 

Central Provinces .. 

1 

6 

19 

Dr. John Matthai (Official) 

Madras . * 

1 

8 

5 

Mr. F. I. Rahimtoola (Non-Official) (Offg.) 

Bombay . . 

0 

6 

17 

Sir Frank Noyce (Official) 

Madras . . 

0 

7 

21 

Members, 





Sir Padamji Ginwala (Non-Official) 

Burma 

2 

9 

9 

Mr. V, C, Kale (Non-Official) . . 

Bombay . . 

1 

11 

22 

Dr, John Matthai (Official) 

Madras . . 

6 

9 

15 

Sir Frank Noyce (Official) 

Madras . . 

0 

1 

21 

Mr. A. E. Mathias (Official) . , 

Central Provinces .. 

3 

3 

16 

Mr. F. I. Rahimtoola (Non-Official) 

Bombay .. 

2 

0 

16 

Mr. C. T. Boag (Official) 

Madras . . 

2 

1 

13 

Mr. S. R. Batheja (Official) . * 

Bihar and Orissa . . 

0 

5 

4 

Rai Bahadur Pt, Hari Kishen Kanl (Non- 

Punjab . . 

0 

6 

21 

Official). 




Mr. N, S* Subba Bao (Non-Official) 

Mysore . . 

0 

6 

21 


* Up to let Aufoiftt, 1033. 
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H. P. Mody : Are Governmeut aware that Bombay will have 
no objection if, by way of a change, other provinces are allowed to get jobs 
on the Tariff Board and Bombay is occasionally allowed to creep into the 
ExecutiA’e Council of the Governor General ? (Langhter.) 

Mr. Lalcband Navalrai : May I Imov whether this Tariff Board is 
likely to continue very long ? 

The Honourable Sir Joseph Shore : As I think my Honourable friend 
knows, the Tariff Board has remitted to it for consideration the subject 
of the iron and steel industry ; and it will'remain in existence certainly as 
long as it is necessary for the Board to conduct its inquiry Into that parti- 
cular matter. Beyond that I cannot say. 

Mr. Lalchand Navah'ai : Can the Honourable Member say what 
period that is likely to take ? 

The Honourable Sir Joseph Bhore -. I certainly cannot give my 
Honourable friend any information on the point : but they will certainly 
be in existence until they finish their report : it may be six or seven months, 
I do not know. 

Mr. H. P. Mody : Wilh reference to this answer, do 1 understand that 
there aie no other applications besides the one which will be considered 
by the Tariff Board next month 1 

The Honourable Sir Joseph Bhore : 1 must have notice of that ques- 
tion ; but, as far as my recollection serves me, liere is no application at the 
present moment which it is intended to refer to the Tariff Board. 

Mr. Amar Nath Dutt : in view of the fact that one of the biggest 
concerns for which the Tariff Board exists lies in Bihar and Orissa, was 
any gentleman of Bihar and Orissa ever nominated to the Tariff Board ? 

Honourable Sir Joseph Bhore : That, I am afraid, is not the 
principle upon which members are chosen for appointment to the Tariff 
Board. 

Mr. B. Das : Do Government refer every application to the Tariff 
Board or do they sort ont spurious applications from Indian industrialists 
and refer only those industries which really need protection in the opinion 
of Government f 

The Honourable Sir Joseph Bhore : My Honourable friend is quite 
right. 

Mr. Amar Nath Dutt ; Were the claims of those in the Retrenchment 
Committee of the Stores Department considered when making such appoint- 
ments ? 

The Honorable Sir Joseph Bhore : I can only say to the House that 
all suitable names were considered before appointments were made. 

Mr. M. Miaswood Ahmad : Will Government be pleased to state the 
reasems for this double scrutiny, once by the Government of India .and then 
hy the Tariff Board ? 

The Honourable Sir Joseph Bhore ; Obviously it is no use referring 
to the Board the case of an industry which primd facie can be disposed of 
at once. 
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Mr. Gaya Prasad Singh : Will Government consider seriously tlie 
representations coming from the Bombay millowners before referring them 
to the Tariff Board in future ? 

The Honourable Sir Joseph Bhore : I can assure my Honourable 
frumd th it they are most carefully scrutinised. 

Anaesthetist in the Ripon Hospital, Simla, 

651. *Mr. S. 0. Mtra (on behalf of Mr. Bhuput Sing) : (a) Is it a 
fact That the ansesthetist in the Ripon Hospital, who helps in the operations 
performed on the Government of India staff and their relations, is only a 
compounder ? If not, what are his medical qualifications and degr(‘es for 
which 1)0 is entrusted with such an onerous duty on which depends the life 
and death of persons ? 

(h) Will Government be pleased to state the charges prescribed by 
the Civil Surgeon in charge of the Ripon Hospital for the said anaesthetist 
for helping in the operations performed on the Government of India staff 
and their relations ^ 

(c. Are Government aware that the Civil Surgeon in charge of the 
Ripon Hospital, whenever he is sent for by the Indian officers, advises 
them to go to hospital and at times threatens to report them to their 
superiors as his valuable time is wasted for not getting any fees from 
them ? If not, do they propose to enquire into the matter ? If not, why 
not ? 

Mr. G. S. Bajpai . (a) The answer to the first part is in the affirma- 
tive The second part does not arise. 

(6j No charges are levied from Government servants. A copy of the 
Ripon Ilospital Rules showing the fees charged from non-enti1led patients, 
including relatives of Government servants, was placed in the Libra ly of 
the House with reference to the Honourable Member’s question No. 146. 

(c) Government have received no such complaint and do not, there- 
fore, propose to make any enquiry. 

Eecrittment of Ministeriai^ Staff of the Government of India 
Secretariat and Attached Offices. 

662. *Mr. S. 0. Mitra : (a) Is it a fact that the recruitment of a 
portion of the ministerial establishment of the Government of India 
departments and attached offices is being done by the Public Service 
Commission ? If so, is it a fact that the recruitment for certain posts of 
ministerial establishment has been kept outside the scope of the Public 
Service Commission on the ground that men are required -to fill posts 
requiring technical skill ? 

(b) Will Government be pleased to state whether men recruited on 
technical grounds for technical posts are transferred to the regular 
ministerial establishment after being recruited by this back door method 
of nomination by the heads of departments and offices 1 

£ (&) Are Government aware th^t the Anglq-Iudians recruited by the 

S'oraign and Political Depprtmen’^'for the Oygher.Bureau »are invariably 
transferred to the regular ministerial establishment, thereby barring 
prospects of those men who came by competitive examination ? 



QUESTIONS AND ANSWERS. 


m 


(d) Are Government aware that the Army Department recruited 
a relation of the Personal Assistant to the Army Secretary on grounds 
of technical qualifications a few years back ? If so, has he been trans- 
ferred to the regular establishment for being considered for promotion 
to the post of upper time scale Assistants and post of Superintendents 1 

(e) Are Government aware that another relation of the said 
Personal Assistant to the Army Secretary has been recruited by the Army 
Department on the ground of technical qualifications ? If so, will Gov- 
prnment be pleased to state what are the technical qualifications of the 
said candidate ^ 


(/) Are Government aware that a relation of one of the Assistant 
Financial Advisers, Military Finance, was recruited a few years ago by 
the Military Finance without the intervention of the Public Service 
Commission on the ground of technical qualifications, and that attempts 
are being made to transfer him to the regular second division in order 
to avoid his stay permanently in the winter in Simla ? 

(g) Is it a fact that the Public Service Commission recruits technical 
men for technical posts of all other branches of the Government of 
India administration, including Railways, Telegraphs, and Civil and 
Mechanical Engineers, Press Foreman, Indian Stores Department techni- 
cal posts and various other technical jobs ^ If so, will Government be 
pleased to state why the recruitment of a few technical men required 
in the Government of India Secretariat Departments cannot be entrusted 
to the Public Service Commission ? 


(h\ Do Government propose to hand over the entire recruitment of 
the ministerial establishment including technical posts to the Public Service 
Commission ? If not, why not ? 


. . The Honourable Sir Harry Haig : (a) The reply to the first portion 
IS in llie affirmative. As regards the second portion, the position is that 
though posts of a special or technical nature in offices which recruit through 
the Public Service Commission are not filled in the ordinary way, ie,, by an 
examination, selection for such posts is ipade through the Public Service 
Commission who are required to satisfy themselves that the person to be 
appointed is qualified to hold the post 

(&) I am making enquiries and will lay a statement on the table. 

(c) The position is not as stated by the Honourable Member. 

(d) The post was not a technical one at the time and the circumstances 
in which the appointment was made were fully explained in answer to 
starred question No. 909 and unstarred question No. 464 on the 24fh and 
21st KSepl ember, 1928, respectively. The reply to the second pan is in the 
negative. 


(e) Yes, except that the post was not la technical one. A man with 
special practical experience of the outdoor work connected with w^ater 
supplies in Cantonments was required ; and the individual in question was 
recommended by the Cantonment authorities of the Eastern Command. 
The appointment was made j^th the express approval S^vice 

Commssion.' ' \ . 


(f) A son of an Assistant Financial Adviser^ was recruiljed to ^e III 
DivMbh bf the Sfelftafy Pmaaice'Dep^itobht%mfe con- 
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firiBC'd in 1930 with the concurrence of the Public Service Commission. 
There is at present no question of his promotion to the II Division. 

(g) The answer to the first clause is in the aflSrmative. As regards 
the second clause, I would refer the Honourable Member to the reply I 
hdVe just given to part (a) of this question. 

(h) Government do not see sufficient reasons for departing from the 
existing orders on the subject. 

Mr. Gaya Prasad Singh : With reference to part (c) of the question, 
may I know if any Indian has been appointed to the Cypher Bureau 
of the Foreign and Political Department ? 

The Honourable Sir Harry Haig : I am afraid I should require 
notice of that question. 

Mr. Gaya Prasad Singh ; Are Government aware that this matter 
repeatedly came up before the Standing Finance Committee, and that 
the undertaking given was that claims of Indians to appointment in the 
Cypher Bureau would be seriously considered and acted upon ? 

The Honourable Sir Harry Haig : No : I am not aware of that ; the 
Cypher Bureau is not under the Home Department. 

Mr. Gaya Prasad Singh : I am asking the question of the Govern- 
ment : will the Honourable Member kindly ask his colleague on his left, 
the Finance Member, on this point ? 

The Honourable Sir Harry Haig : I think the Honourable Member 
might address his question direct. 

Mr. Gaya Prasad Singh : My question is addressed to the Govern- 
ment, and it is this : will Government kindly state if any Indian has 
been yet appointed on the Cypher Bureau of the Foreign and Political 
Department ? 

Mr. B. J. Glancy : I am afraid I have not got any information on 
that point. 

Mr. Gaya Prasad Singh : Will Government be pleased to state 
whether the appointment to the Cypher Bureau is made through the 
Public Service Commission T 

Mr. B. J. Glancy ; No. 

Mr. M. Maswood Ahmad : Will Government be pleased to state what 
are the special qualifications required for a post in the Cypher Bureau 
of the Foreign and Political Department 1 

Mr. B. J. Glancy : There are no special qualifications required, as 
far as I know, except that the persons holding the appointment must 
be qualified to deal with the work and that they must be thoroughly 
reliable. 

Mr. M. Maswood Ahmad : Will Government be pleased to state 
whether any attempt was ever made to appoint an Indian to this post ? 

Mr., B. J. Glancy : I s\.m not aware whether any attempt was made. 



QUESTIOKS AND ANSWBBS. 


933 


Mr. Gaya Prasad Singh : Is the Honourable Member aware that 
when a proposal was made before the Standing Finance Committee for 
increasing the strength of the Cypher Bureau of the Foreign and Political 
Department, a recommendation was made by the members of the Stand- 
ing Finance Committee that the claims of Indians should be seriously 
considered in that Department and that some of these appointments 
should be given to Indians ? 

Mr. B. J. Glancy : No. Sir ; T am not aware of that. 

Mr. Jagan Nath Aggarwal : Is this Cypher Bureau the same Bureau 
which took two hours to decipher a telegram in connection with the 
release of Mahatma Gandhi on the 23rd August ? 

Mr. B. J. Glancy : I do not think that was the Cypher Bureau of 
the Political Department. 

Mr. Gaya Prasad Singh : May I know, Sir, if the Honourable the 
Finance Member has anything to say on this subject ? 

The Honourable Sir George Schuster : I think I may inform the 
House that my friend, who has asked this question, knows more about 
it probably than anybody else in this House. He has always expressed 
a very great interest in this case which has come up several times before 
the Standing Finance Committee. My friend is fully aware of the 
difficulties that exist in the matter of appointing Indians to the Cypher 
Bureau, because some of the cypher used for the Cypher Bureau are only 
issued by His Majesty’s Government on the understanding that they will 
be used by British officials. That is a technical difficulty. My friend 
is also aware that the Foreign and Political Department have been doing 
their best to overcome this technical difficulty. My friend, the Political 
Secretary, who has not been in the Department very long, is perhaps 
not familiar with the past history of this case. All I can do is to promise 
the asker of this question that I will look into this matter as Chairman 
of the Standing Finance Committee and inquire from the Foreign and 
Political Department exactly how the matter stands. 

Mr. M. Maswood Ahmad : Will Government be pleased to state 
whether all these Anglo-Indians are British subjects f 

The Honourable Sir George Schuster : I am afraid I have been taken 
rather out of my sphere. I must have notice of that question. 

Mr. N. M. Joshi : May I ask whether Indians are not British 
subjects • 

The Honourable Sir George Schuster : I think I have given all the 
information to the House in reply to questions which Honourable Mem- 
bers were entitled to ask at the present stage. I only intervened, because 
my Honourable colleague, the Political Secretary, is not actually familiar 
with this case which I am familiar with as Chairman of the Standing 
Finance Committee. 

Mr. S. 0. Mitra : From the reply given by the Honourable the 
JEinance Member. I take it that he thinks that Indians are. not British 
subjects Is that pot the necessary implication from his reply ? 
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The Honoiixable Sir George Schuster : I do not think it is a neces- 
sary implication, hut I shall look up the exact rules and inform the 
Honourable Member what the exact rule is. I can only state that there 
is a technical difficulty which the Political Secretary and his Department 
have been doing their best to overcome. 

Mr. Gaya Prasad Singh : Has not this matter been hanging fire 
for several years before the Standing Finance Committee ? 

The Honourable Sir George Schuster : That only indicates that the 
technical difficulty is rather a serious one. 

Mr. N. M. Joshi : May I ask what steps are being taken by Govern- 
ment to remove this technical difficulty ? 

The Honourable Sir George Schuster : I suggest, Sir, that the ques- 
tion has been answered in sufficient detail now. I have promised to look 
into the matter, and I think that ought to satisfy Honourable Members. 

Mr. Gaya Prasad Singh : Thank you. 

Assessees to Income-tax and Super-tax and Assistant Commissioners 

ENGAGED IN A'PPELLATE WoRK IN CERTAIN PROVINCES. 

663. *Mr. Gaya Prasad Singh : {a) Will Government be pleased to 
inform this House (i) of the number of assessees to income-tax and super- 
tax in the Punjab, United Provinces, and North-West Frontier Province, 
separately ; {ii) of the number of appeals lodged against orders of assess- 
ment and the time taken in disposing of the same comparing it with the 
time taken previously before the limit was reduced to 1,000 rupees ? 

(&) Will Government be pleased to place a statement on the table 
of this House showing the niunber of Assistant Commissioners engaged 
in appellate work in 1931, 1932 and 1933, and the number of appeals 
lodged ? 

(c) How many officers in the above provinces have been granted 
extensions after reaching the age of retirement ? Will Government be 
pleased to state the reasons for granting such extensions at a time when 
extensive retrenchments have taken place in various* Departments of the 
Government 1 

The Honourable Sir George Schuster : (a) and (A). A statement is 
laid on the table. As regards the time taken in disposing of appeals, 
it is not possible to give any precise information as in the disposal of 
appeals many factors come into play and the time required varies very 
considerably in consequence. Some appeals are disposed of on the first 
hearing w’^hereas others take several hearings when parties want adjourn- 
ments for one reason or another. 

(c) Extensions have so far beem granted only to two officers in the 
United Provinces and to one in the Punjab and North-West ^Frontier 
Province, They were grarited strictly in accordance with Fundamental 
' j^ule ,in ’th^e interests of pliblfe service.' dn 'the-Ineb^e^aS Department, 
cjMcbi^s wiih ex]^rieiee af^ of-^petial*use in'^j^reVenti^atteniptst jat 
cvasioW*cif 'svWcn are’ by >if6- meana tiilcfeiinion. 
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St'tfemsnf shomnig the number of Asseesees, Appealst etc. in the United Provinces^ Punjab and 
Nmth-West Frontier Province, 


Province. 

Year. 

No. of 
Income-tax 
and 

Super-tax 

assessees. 

No. of appeals 
lodged. 

No. of 
Assistant 
Commissioners* 

United Provinces . . 

1930-31 

26,533 

1,570 


3 




(1931-32) 1.518 


3* 


1932-33 

60,534 

3,165 


3 

Punjab . . 

1930-31 

32,255 

2,301 


3 




(1931-32) 2,927 


3 


1932-33 

85,258 

4,544 


3* 

North-West Frontier Pro- 
vince. 

1930-31 

3,316 

462 

(1931-32) 751 

1 

j 

[ - 


1932-33 

7,780 

760 

J 

1 


* To cope with increase in appellate work a temporary Assistant Commissioner was sanc- 
tioned for 9 months from 1st March 1933. 


t No Assistant Commissioners specially for N.-W. F. P., the cadre of Assistant Commis- 
sioners being the same for Punjab, N.-W. F. P. and Delhi. 


Servk’es of European Indian Civili Service or other Officers lent to 
Places outside British Iistdia. 

654. "'"'Mr. Gaya Prasad Singh : Will Government be pleased to 
state if tlie services of European T. C. S., or other officers, have been lent 
to places outside British India ? If so, what are their names, and the names 
of places outside British India, where their services have been lent ; and 
since what time ? 

Mr. B. J. Glancy : The required information is being collected and 
will be laid on the table or given to the House. 

Mr. Gaya Prasad Singh : The required information relating to the 
officers working in Indian States as well as in countries outside India % 

Mr. B. J. Glancy : I understand the Honourable Member’s question 
reiVi’red to all places outside British India ? 

Mr. Gaya Prasad Singh : My question lef erred to Indian States as 
v/ell to places outside India, both. 

Loans i^ovANOED to the Bahawalpur State out op Indian IIevfcnues. 

655, -Mr. Gaya Prasad Singh : {a) Will Government be pleased to 
state the dates, and the amounts, of loans advanced to Bahawalpur State 
out of Indian revenues, together with the rate of interest f 

(6) Will Government be pleased to state (i) what approximately is the 
annual interest on the entire loan ; (ii) what the yearly revenue of the 
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State is ; and (m) the steps taken by Government to safeguard the Indian 
revenues by securing an early repayment of tbeloan and its interest ? 

(c) Do Government propose to remit any portion of the loan ? If so, 
why ? 

The Honourable Sir George Schuster : (a) The initial instalment 
of Es. 427 lakhs was sanctioned in September, 1926. Additional install 
ments have been granted in subsequent years to enable the State to meet 
the payments required from time to time on account of capital expendi- 
ture in connection with the Sutlej Valley Project. The total amount out- 
standing on the 31st of March, 1933, was approximately Rs. 11,63 lakhs. 
Until the end of the financial year 1930-31, the rate of interest was 6 per 
cent. The rate charged on the amount outstanding on the 31st of March, 
1931, is 5^ pc]* cent. ; while the rate charged on additional instabuents 
granted after that date will be based on the borrowing rate of the 
Government of India at the time. 

(6) ii) The estimated interest on the entire loan for 1933-34 is 
approximately Rs. 63J lakhs. 

(ii) The information w^hicli the Honourable Member desires is avail- 
able in the publication entitled ‘‘ Memoranda on the Indian States 

(Hi) An expert Committee was appointed in 1931 to report on the 
financial prospects of the Bahawalpur section of the Sutlej Valley Project. 
In accordance wdth their recommendations now capital works which seemed 
unlikely to prove remunerative w^ere abandoned. An experienced Chief 
Engineer is now in charge of all Irrigation works in the State and a 
Special Accountant-General supervises the accounts of the Sutlej Valley 
Project. The budget of the Project is now entirely separate from the 
State budget. 

(c). Government have not made any proposal on the lines suggested by 
the Honourable Member. 

Mr, Gaya Prasad Singh : Who are the members of this Committee 
with regard to (c) ? 

The Honourable Sir George Schuster ; According to my recollection, 
Sir Bernard Darling, Professor Roberts and Mr. Dodson of the Punjab 
Government. 

Mr. Gaya Prasad Singh : I could not hear the answer to the first 
pan of my question on account of the noise of the engine, but I should 
like to know what is the total amount of the loan advanced to this 
State ? 

The Honourable Sir George Schuster : I will repeat that part of the 
answer. The total amount, outstanding on the 31st of March, 1933, was 
approximately Rs. 11,63 lakhs. 

Mr. M. Maswood Ahmad : Do Government propose to take steps to 
see that in future the railway engines do not make noise between 11 and 
12 ? 

Mr. H. P. Mody : Don’t Government consider that information, 
wdiich is readily available and which is in their possession, should be 
given on the floor of this House rather than that Members should be 
referred to publications which are not readily available ? For instance, 
ray friend just now referred to a Manual about the States. If the 
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information had been given, — ^it was only a question of figures — ^if the 
information had been given, we would have been able to estimate whether 
the revenues of the State could stand the interest which it has to pay. 
I would venture to suggest to my friend that on aU such occasions the 
actual information should be given instead of a Member being referred 
to a Manual which may not be readily available. 

The Honourable Sir George Schuster : I quite sympathise with my 
Honourable friend ^s question, but I believe that the practice which we 
all follow in answering these questions is based on a deliberate purpose. 
The pu3*pose is one of educative value to Honourable Members that, 
when books are available, Honourable Members should be encouraged 
to read them. The Members of the Government should not be asked to 
do work which Honourable Members can do for themselves. 

Sir Oowasji Jehangir : May I know, Sir, whether the State is 
respuji>sible for any deficit that may occur in the project itself from 
State revenues 1 

The Honourable Sir George Schuster : Yes, Sir. Certainly, the 
State has taken the loan, and the State is responsible for meeting the 
interest on that loan. The responsibility is not confined to the revenue 
o£ the project itself. 

Mr. Jagan Nath Aggarwal : Is it not a fact that the loan was 

^ financed during the minority of this 

12 Noon. j 

The Honourable Sir George Schuster : Yes. The project was origi- 
nally approved during the minority of the present Ruler. 

Mr. Jagan Nath Aggarwal : And that the Council of Regency did 
not give their unqualified assent to it, and that the Punjab Government 
or the Government of India took the responsibility for the success of 
this scheme ? 

The Honourable Sir George Schuster : That is a very complicated 
issue. That State have their own views on the subject which are not 
entirely accepted by the Government of India, 

Sir Cowasji Jehangir : Have the State got to make up any dejficit 
from their revenues in order to pay the interest 1 

The Honourable Sir George Schuster : Up to the present, interest 
has been added to the capital of the project, because the period of con- 
struction is not yet complete. 

Mr. Lalchand Navalrai : May I know from the Honourable Member 
if, after the report of this Committee, there is any fear on the part 
(*f the Government that the loan will not be repaid by' the Bahawalpur 
State i 

The Honourable Sir George Schuster : I think it is well-known to 
ITonournble Members, certainly it must be known to the Honourable 
Member who has asked this question, that the present condition as 
regards this project is not a satisfactory one. The project was under- 
taken at a time when aU over the world many projects were being 
undertaken on the basis of expectations of high post-war prices. The 
project has suffered, as many projects have suffered all over the world, 
and elsewhere in India by the catastrophic fall in prices which has 
occurred. That has resulted in delay in the sales of land which has 
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increased the capital debt outstanding on account of the project. The 
question of how we are going to deal with this matter in the future h 
a difficult one which is now under the consideration of the Government 
of India and has been under their consideration ever since the expert 
Committee reported. 

Mr. Lalchand Navalrai : May I know from the Honourable Member 
whether the question of responsibility of repaying this debt has been 
finally settled between the Government and the State ? 

The Honourable Sir George Schuster : No, Sir. The question is still 
under consideration. It has not been finalty settled yet. 

Sir Cowasji Jehangir : May I take it from the Honourable Member 
that the Assembly will be consulted before a final arrangement is made 
with regard to this big sum, especially in view of the Federation coming 
inlo existence before long ? 

The Honourable Sir George Schuster : I am afraid I cannot give 
my Honourable friend any such undertaking. I shall be very glad to 
ghc ihe Assembly every possible information on the subject, but this 
is a matter between the Government of India and an Indian State and 
I could not give an undertaking that the Assembly would be consulted 
about it. 

Sir Cowasji Jehangir : The Honourable the Finance Member reahses 
lhat the monies that the Government of India may lose or may have 
to write off as a bad debt belong to the people of India and that this 
Asseml)ly is responsible to the taxpayers of this country for any monies 
that the Government of India may have to write off. In that case, on 
one side it is the Assembly and, on the other side, it may be an Indian 
State. The Assembly is very intimately connected with this matter. 

The Honourable Sir George Schuster : I quite appreciate the point 
which has been put by my Honourable friend. I may say that I hope 
that it will be possible to arrange this matter in such a way that a large 
sum may not have to be written of. I fully recognise that this Assembly 
has an interest in the matter if it involves a loss of revenues of British 
Iiidia. 1 only hesitated to give my Honourable friend the undertaking 
which he asked, because I should like to have time to consider this 
matter. But I certainly appreciate the point of view which he has put 
forward, 

Mr. B. Das : Is it not a fact that the Punjab Government was solely 
responsible for the design of this project, and, if any financial loss should 
occur, should it not morally go to the Punjab Government and not to the 
Gov("rnment of India ? 

The Honourable Sir George Schuster ; The Punjab Government have 
a strictly limited liability so far as the design of the project is concerned. 
The Punjab Government undertook to carry out the engineering part of 
the work. If there is any loss on this project, it is not primarily due 
to any fault in the design of the works, but due to the .failure of the 
expectations of land sales which itself is due to the catastrophic fall 
in prices to which I have already referred. 

Mr. N. M. Joshi : May I ask what is the justifieation of using British 
Indian money for the sake of Indian States ? 
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The Honotirable Sir George Schuster : It has always been the 
practice of the Government of India to advance money to Indian States 
after projects have been carefully scrutinised and it appears that the 
money will be secure. 

Mr. S. 0. Mitra ; May I draw the Honourable Member’s attention 
to part (&)'(i) and (ii) of the question, where the questioner wanted 
to know if the income of the State was more than Rs. 63 lakhs, the 
amount of interest which had annually to be paid ? Will the Honour- 
able Member answer that question without referring us to books and 
volumes ? 

The Honourable Sir George Schuster : I have already explained why, 
following the usual practice, I referred the questioner to a particular 
publicjuion in which he will find the information as to what is the 
revenue of the State. But that will not entirely answer the question, 
because that information only covers the revenue of the State indepen- 
dently of the project. The question of the revenue of the project is a 
speculative matter on which it is not possible at present to make certain 
estimates. 

Mr. S. C. Mitra : The questioner wanted to know if the revenue of 
the State was greater than the annual interest of Rs. 63 lakhs that they 
were liable to pay for the loan of 11 crores for this project. 

The Honourable Sir George Schuster : My Honourable friend will 
get the information which he requires if he refers to the publications to 
which 1 have referred. 

Sir Cowasji Jehangir : May I know whether or not a portion of the 
project is in working order ? 

The Honourable Sir George Schuster : Part of the project is work- 
ing. l)ut the full construction is not yet over. 

Sir Cowasji Jehangir : Is it not the agreement that the annual 
interest should be charged to capital on that part of the project which 
is not completed, and, as for the other part of the project, which is 
comifieted and is in working order and which may be making a loss, 
that that loss should be made up for the time being from State revenues 
and the whole of the interest cannot be added to capital while one part 
is completed and the other part is not ? 

The Honourable Sir George Schuster : I can only tell my Honour- 
able friend that the rules of accounting procedure in regard to this 
project have been properly followed and that the procedure has been 
passed by the Auditor General in the usual way. 

Mr. B. R. Puri : May I know, if a serious attempt to realise the 
debts was made as against the State, what would be the eonsequences 
of that to the State itself '? I am sure that information is not available 
in that book. 

The Honourable Sir George Schuster ; It is quite obvious that if 
an attempt were made now to force the State to repay a sum of over 
Rs. 11 crores which has been borrowed to finance a project which is 
not yet in full working order, the State would be put to extremely 
financial difficulties. 

Mr. N. M. Joshi : May I ask a question \ Whatever may be the old 
practice, in view of the new constitution in which the paramountcy 
L227LAI> ^ 
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powers will rest with the Crown and not with the Government of India, 
will the Government of India consider the desirability of putting a stop 
to the practice of lending money to the Indian States ? 

The Honourable Sir George Schuster : I would suggest that my 
Honourable friend, who is going to London, might raise that point 
there. 


UNSTAREED QUESTIONS AND ANSWERS. 

Appointment op a Sikh as a Judge in the Lahobe High Court. 

9. Sirdar Sohan Singh : (a) Are Government aware that out of 
12 Judges on the Bench of the Lahore High Court three are Hindu 
lawyers, three Muhammadan lawyers, one Indian Christian lawyer and one 
a Hindu officer of the Indian Civil Service, and that a Sikh has not been 
appointed to that Bench ever since the said High Court and its predecessor, 
the Chief Court came into existence in 1866 ? 

(6) Are Government aware that there will be five vacancies on the 
Bench of the said High Court to be filled up in October next — ^two due 
to the retirement of Messrs. Broadway and Harrison, one Inspection 
Judge and two Additional Judges ? 

( c) Are Government aware that there are now three Sikh District and 
Sessions Judges and a number of Sikh lawyers available for selection for 
being elevated to the Bench of the said High Court 1 

(d) Are the Government of India aware that the feelings of the Sikhs 
are intense in the matter ? 

The Honourable Sir Harry Haig : (a) With regard to the present 
composition of the Court, the Honourable Member’s information is 
correct with this exception that there are only two Muslim Judges on 
the Court and not three. I am prepared to accept the Honourable 
Member’s statement that no Sikh has so far been appointed to the Court. 

(b) The answer is in the affirmative. 

(c) The qualifications for High Court Judges are laid down in 
section 101 (3) of the Government of India Act. I am not aware of 
the number of Sikh District and Sessions Judges and lawyers who fulfil 
these qualifications. 

(d) Government have I’eceived certain representations on the subject. 

Persons getting Exti nsions aptfr EEioHiNa the Age op Superannuation 
in the Deputy Commissioner’s Ofhoe, Delhi. 

10. Mr. M. Maswood Ahmad : (a) Will Government please state 
the number of those persons who have reached the age of superannuation 
in the Deputy Conmissioner’s Office, Delhi, and who are still getting 
extensions ? 

(1) How do Government justify these extensions in these days of 
financial stringency ? 
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The Honourable Sir Harry Haig : With your permission, Sir, I 
propose to reply to questions Nos. 10, 11, 13 and 14 together. The 
information asked for is being collected and will be laid on the table. 

Grievances op Apprentices working in the Deputy Co^imissioner^s 

Office, Delhi. 

til. Mr. M. Maswood Ahmad : (a) Is it a fact that both paid and 
unpaid apprentices who are working in the Deputy Commissioner’s 
Office, Delhi, for the last ten or ele^en years, have been deprived of 
being given permanent posts and preference is generally given to out- 
siders ? If so, why ? 

(b) How many apprentices (paid and unpaid, separately) are working 
for the last ten years in the English and Vernacular Offices and for what 
period have they been working ? 

(c'i How many clerks and apprentices have been transferred daring 
this period from English to Vernacular Office and vice versa ? What 
pay are they drawing now and what was the cause of their transfer ? 

(d) Is it a fact that some apprentices and clerks submitted several 
representations in this connection to the Deputy Commissioner, Delhi ? 
Tf so, what action was taken in the matter ? 

Permanent Clerks working m the Sub-Hegistrar’s Office, Delhi. 

12. Mr. M. Maswood Ahmad ; (a) Will Government please state 
the number of permanent clerks working in the Sub-Eegistrar’s Office, 
Delhi ? 

(b) Will Government also please state the number of paid and un- 
paid candidates, separately, in the same office ? 

(c) Is it a fact that these candidates are allowed, to enter the original 
registered documents in Book No. 1 and copy the same ? If so, who is 
responsible for this system and what steps do Government propose to take 
in the matter ? 

The Honourable Sir Harry Haig : (a) Eight. 

(&) One paid and two unpaid. 

(c) The answer to the first part of the question is in the negative ; 
the second part does not arise. 

Communal Composition of the Clerks in the DiIputt Commissioner’s 
. Office, Delhi. 

flS. Mr. M. Maswood Ahmad : (a) Will Government please lay 
on the table a statement showing the communal composition of the clerks 
(both paid and unpaid, separately) in the Deputy Commissioner’s Office, 
Delhi ? 

(b) How many out of these belong to (i) Delhi and New Delhi, proper, 
and Hi) rural areas in the Province of Delhi ? 

Determination op Senioritt in the Deputy Commissioner’s 

Office, Delhi. 

tl4. Mr. M. Maswood Ahmad : (a) WiU Government kindly say 
how seniority is determined in the Deputy Commissioner’s Office, Delhi ? 

(6) Is any regular reg ister kept for this purpose ? If not, why not ! 
tFor answer to this question, see answer to question No, 10. 
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Reteenchment in the Survey op India DEPABTiirNT. 

15. Bahadur Haji Wajihuddin : (a) Is it a fact that retrench- 

ments have been made in the Survey of India Department ? 

(6) What are the grades of gazetted officers of the Department ? 
What was the sanctioned number of officers in each grade before retrench- 
ment and what is the number remaining in each grade after the 
retrenchment ? 

(c) How many among the retained officers in Class II service have 
put in 25 years’ service and more ? 

(d) How many of the retrenched officers of Class II service have 
put in between 5 and 15 years’ service ? _ How many of these are Indians 
and how many Europeans or Anglo-Indians ? 


Mr. 6. S. Bajpai : (a) Yes. 
(h). 




Sanctioned number of officers. 

Grades and Posts of Gazetted Omcers. 

Before 

retrenchment. 

After 

retrenchment. 

Class 1 Service — 




Directly recridted 

.. 

62 

30 

Promoted from Class II 

.. 

11 

6 

Class 1 General Service 


2 

2 

Class II Service . . 


80 

56 

Class II General Service 

.. 

5 

5 


(c) 13 officers had completed 25 years’ service or more at the time the 
retrenchment board met. 

id) 4 officers, all of whom are Indians. 


Retrenchment in the Survey op India Depart mlnt 

16. Ehan Bahadur Haji Wajihuddin : (a) Is it a fact that the 
retrenchments in the Survey of India Department have been ordered in 
accordance with the decisions or recommendations of a Retrenchment 
Board composed of officers of the Department ? 

(Z>) Is it a fact that one of the members of the said Board belongs 
to Class II and another was promoted from Class II to Class I a few 
years ago 1 

(c) What was the serial number of the Class II officer in that class 
at the time he sat as a member of the Board ? 
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{d) Was lie tlie seniomost officer in the Class available at Calcutta ? 
If not, how was he considered competent to be associated in the decisions 
relating to his own case and the cases of officers senior to him ? 

Mr. 6. S. Bajpai : (a) The Board’s recommendations were taken 
into consideration in selecting officers for retrenchment. 

(&) Yes. 

(c) 46. 

(d) The answer to the first part is in the negative. There were 
other members on the selection board who were competent to be asso- 
ciated in decisions relating to the case of this officer and the cases of 
officers senior to him. He was not considered competent for this purpose. 

Betrenohment in the Survet of India Department. 

17. Khan Bahadur Haji Wajihuddin : (a) Is it not a fact that the 
said member (Class II) of the Retrenchment Board for tne Survey of 
India Department was suspended in 1919 and his pay reduced ? 

(h) Is it not a fact that the Class II officers of the Central Circle 
of the Department protested by a telegram against his inclusion in the 
Board 1 

Mr. G. S. Bajpai : (a) Yes. 

(h) No record of such protest is traceable. 

Retrenchment in the Survey of India Department. 

18. Khan Bahadur Haji Wajihuddin : (a) Is it a fact that the 
officiating Surveyor-General visited the Circle Headquarters some time 
before the date of the meeting of the Retrenchment Board and had 
consultations with the officers there, and returned with a preconceived or 
provisional list of officers to be retrenched ? 

(6) Was any common test held among all the officers for the 
selection of the least efficient among them for retrenchment ? If not, why 
not ? 

Mr. G, S. Bajpai : (a) The then officiating Surveyor General visited 
the various Circle Headquarters during his monsoon tour which was 
just prior to the convening of the Retrenchment Board. The reply to 
the latter part of the question is in the negative. 

(6) The common test applied was the record of their work over a 
number of years. 

Retrenchment m the Survey of India Department. 

19. Khan Bahadur Haji Wajihuddin : (a) Is it a fact that on the 
first day’s sitting of the Retrenchment Board of the Survey of India 
Department, a list of officers to be retrenched was drawn up, in 
accordance with the general instructions issued by Government in the 
matter of effecting such retrenchments f 

(J) Is it not a fact that the list so prepared on the first day under- 
went some revisions, due to additions and subtractions being made 
therein ? 
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(0) Is it a fact that when once the least efficients were selected and 
more were required to be retrenched, the Board instead of retrenching 
officers by seniority, again started selecting and thus threw out many 
officers with no faults ? 

Mr. G. S. Bajpai : (a) Yes. 

(&) Government have no information. 

(c) No. 

Retrenchment in the Survey of India DsPARTivrENT. 

20. Khan Bahadur Haji Wajihuddin : (a) Is it not a fact that 
non-official gentlemen are included in the Boards for selecting candi- 
dates to appear for the competitive examinations for recruitment to 
Class II of the Survey of India Department ? 

(&) If so, what reasons prevented the authorities from including 
non-officLsIs in the Retrenchment Board referred to previously ? 

Mr. G. S. Bajpai : (a) Yes. 

(1) Only such persons as had an intimate knowledge of the organisa- 
tion of the department could give useful advice. 

Retrenchment in the Survey op India Departmtjnt. 

21. Khan Bahadur Haji Wajihuddin : (a) Is it a fact that 
the Surveyor General, in his evidence before the Retrenchment Com- 
mittee, mentioned that Class II officers above the age of 50 were not 
suitable to be kept on ? 

(&) If so, how is it that many officers cf Class II (including those 
recently promoted to Class I), who are above 50 years old have been 
retained and young officers have been retrenched ? 

(c) Is it a fact that more than 40 per cent, of the Class II officers 
now retaiued have completed 25 years or more service ? 

Mr. G. S. Bajpai : (a) There is nothing to this effect on record. 

(6) Does not arise. 

(c) As stated ih the reply to part (c) of question No. 15, thirteen 
officers who had completed 25 years’ service or more at the time of 
retrenchment were retained. This is 23 per cent, of the revised strength. 

Retrenchment in the Survey op India Department. 

22. Khan Bahadur Haji Wajihuddin : {a) Will Government be 
pleased to state the number of Anglo-Indians and Indians among the 
retrenched Class II officers of the Survey of India Department ? 

(6) How many retrenched Anglo-Indian officers referred to in 
part (a) have put in less than 15 years service and how many retrenched 
Indian officers from class II have put in less than 15 years of service ? 

(c) Will not the removal of such a large percentage of younger or 
junior officers among Indians result in the proportion of Indian officers 
in the Department being reduced more quickly than under normal condi- 
tions, when the senior officers retained now retire in the usual course ? 
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Mr. G. S. Bajpai : (a) Anglo-Indians . . . . 11 

Indians . . . . . . . . 10 

(i) Anglo-Indians .. .. .. Nil 

Indians . . . . . . . . 4 


(c) The percentage of junior Indian officers retrenched being small, 
the question does not arise. 

Eetrenchment in the Survey of India Department. 

23. Khan Bahadur Haji Wajihuddin : (a) Is it a fact that 
in the Survey of India Department an Anglo-Indian officer of 28 years ^ 
service, who had been ordered to be retrenched, was subsequently taken 
in ? 


(J) Is it a fact that only one of the seven officers promoted to this 
{service from the lower ranks is retrenched ? 

Mr. G, S. Bajpai : (a) Yes. 

(6) Yes. 

Non-Eecruitment of Retrenched Hands op the Survey of India 

Department. 

24. Khan Bahadur Haji Wajihuddin : Is it a fact that in filling up 
the post of the Deputy Director of Survey under the Government of 
Bihar and Orissa, on the retirement of the previous incumbent, the 
Surveyor General recommended an Anglo-Indian officer who had retired 
from the Survey of India ? If so, why was not a suitable officer from 
the active list selected for the post ? 

Mr. G. S. Bajpai : The officer who was selected for this post was 
retrenched from Class I of the Survey of India* Employment was there- 
fore provided for one of the retrenched officers. 

Competitive Examination for filling up op Vacancies in the Survey of 

India Department. 

25. Khan Bahadur Haji Wajihuddin : {a) Is it a fact that there have 
now occurred seven vacancies in the Class II service of the Survey' of India 
Department, and that applications have been invited from candidates 
to sit in the competitive examination that will be held for selection of 
candidates to fill up the said seven vacancies in the Class II service ? 

(Z>) Are Government prepared to view with favour the cases of 
retrenched Class II officers of the Snrvey of India Department with five 
to fifteen years’ service, and arrange for their being called in, before any 
fresh recruits are taken, to fill up the vacancies now in that Class of service 
of the Department ? 

Mr. G. S. Bajpai : (a) Yes. 

(6) The Honourable Member is referred to the reply given to part 
(c) of starred question No. 346 in the Legislative Assembly on the 1st 
September, 1933, 
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Qualifications ‘OP CnARGEMEasr in the Carriage and Wagon Shops, 
North Western Railway, Moghalpura. 

26. Sardar Sant Singh : (a) Will Government please state the 
percentage ratio of the chargeinen of each community, with their academic 
and technical qualifications, employed in 1921-31, in the Carriage and Wagon 
Shops, North Western Railway, Moghalpura ? 

(7;) Will Government' be pleased to state the number, names, and 
salaries ofL'ercd to chargemen recruited with the approval of the Railway 
Board, and how many have since been discharged for (i) consistent 
inefficiency, (ii) and otherwise, respectively, since 1921, and also state 
whether it was deemed necessary to get the Railway Board's sanction ? 
If so, under what circumstances ? 

(c) Will Government be pleased to state the name of the authority 
competent enough to order transfers of persons of the said ranlc from one 
branch to another, and from one section to another and also state reasons 
for which such transfers are usually recommended in the Carriage and 
Wagon Shops at Moghalpura ? 

Mr. P. R. Ran : (a) Government regret that they are not prepared 
to supplement with figures for particular classes of posts the information 
in regard to communal representation in Railway Services given in the 
Annual Administration Report on Indian Railways. 

(6) and (c). I have called for the information and will lay a 
reply on the table in due course. 

Suspension and Discharge op certain Chargemen in the Carriage 
AND Wagon Shops, MooiiALPUKi, North Western Railway. 

27. Sirdar Sant Singh : (a) Will Government be pleased to state 
the nuthority competent to appoint, suspend, discharge, and dismiss, and 
also define principles adopted in the suspension, discharge, dismissal and 
withholding of increments of, chargemen in the Carriage and Wagon Shops 
at Moghalpura, North Western Railway ? 

, {h) Will Government be pleased to state the distinction which exists 

between discharge and dismissal, and is it a fact that in discharge cases no 
orders can be issued which may entail further consequences, such as barring 
re-employment ? 

(o) Is it a fact that under the rules and orders issued by the Govern- 
ment of India, Railway Board and Agent's Circulars, strict justice should 
be administered and special efforts should be made to avoid hardship when 
discharging persons employed against substantive permanent posts ? If so, 
will Government be pleased to state if the spirit of the rules is being strictly 
observed while discharging chargemen of the Carriage and Wagon Shops, 
Moghalpura? 

Is it a fact that Home Department Resolution No. 1568-3595 
(Establishment), dated the 34th September, 1915, clearly provides that no 
person should ordinarily be discharged, or dismissed, " on grounds of 
inefficiency, unless he has been given a written warning to that effect, or 
fined or reduced ? If so, will Government be pleased to state the names 
of persons discharged, if any, in (i) contravention of the aforesaid rules, and 
('u') otherwise, separately amongst the chargemen in the Carriage and 
Wagon Shops at Moghalpura f 
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(e) Is it a fact that under the rules in force an employee can be placed 
under suspension on a serious charge until his case has been decided by the 
authority competent to dismiss him, and he should be given a chance to 
clear his position ? If so, will Government be pleased to state the number 
of persons suspended and discharged without being given any opportunity 
to explain their conducts, vide Home Department Resolution No. 1568-1595 
(Establishment), dated Mth September, 1915, and without being served 
with charge sheets showing the specific acts on their part, the names of the 
chargemen who were suspended for one offence (insubordination), and dis- 
charged for another (inefficiency). Carriage and Wagon Shops, Moghal- 
pura f 

Mr. P. R. Rau : (a) and (c). The attention of the Honourable 
Member is invited to the Rules regulating the discharge and dismissal 
of State Railway non-gazetted Government servants a copy of which 
is already in the Library of the House. Government have no reason to 
believe that these orders are not carried out on the North Western 
Railway. 

(&) A discharged employee may be re-employed but one who is 
dismissed cannot be re-employed. 

(d) The Home Department Resolution referred to by the Honour- 
able Member does not deal with discharge or dismissal of employees but 
with the procedure for periodical reports. 

(e) The reply to the first part is in the affirmative. As regards 
the latter part, Government have no information that the rules are not 
followed in their entirety on the North Western Railway. 

Amalgamation op Clerical Grades in the Audit Department, 
North Western Railway. 

28. Mr. M. Maswood Ahmad : (< 3 ») Are Government aware of the 
article headed North Western Railway Audit Office published in the 
Pilot, Amritsar, dated the 13th August, 1933 ? 

(&) Will Government be pleased to place on the table a copy of the 
present seniority list of clerks, grade II, as also the one according to the 
length of service and efficiency f 

(c) Do Government propose to separate the seniority of qualified 
auditors from that of the clerks for the purpose of promotion in clerical 
griides ? 

(d) Is it a fact that there is only one grade in the office of the 
Accountant General, Punjab ? 

(e) Are Government prepared to consider the amalgamation of 
clerical grades I and II in the Railway Audit Department and the forma- 
tion of one grade of 50 — 5 — 200 as suggested in the concluding paragraph 
of the said article ? 

The Honourable Sir George Schuster : {a) Yes. 

(i) A copy of the present seniority list is placed on the table* 
This is also the list according to the length of service in the lower grade" 
and ^efficiency as determined by (1) success in the Subordinate Accounts 
Serwce examination and (2) service in Class I. 
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(c) It is already separate. Group A of the seniority list shows the 
seniority of the clerks class II who have passed the Subordinate Railway 
Audit Service Examination. 

(d) Yes. 

(e) There is no such intention. 

Copy of the Bevised Seniority List of class II clerks of the office of the Chief Auditor, 
North Western Bailway, as it stood on the 4th Kay 193S, 

Group A (Consisting of men who have passed the Subordinate Railway Audit Servi (»0 

Examination). 

1. Mr. Ajmer Singh. 

2. Mr. Sardari Lai. 

Group B (Consisting of men who have past service in class I according to the length 

of that service). 

3. Mr, Tulsi Das. 

4. Mr. Dhani Earn. 

5. Mr. Durga Dass Chri (on deputation). 

6. Mr. Kand Lai. 

7. Mr. Thaneshwar Dass. 

8. Mr. Hans Eaj. 

9. Mr. Lila Dhar. 

10. Mr. Wazir Chand. 

11. Mr. Tulsi Earn. 

12. Mr. Savindar Singh. 

13. Mr. Krishena Kumar. 

14. Mela Earn Seth. 

35. Mr, Parkash Sarup Puri, 

Group C (Consisting of men who have service only in the Lower grade). 

16. Mr. Hakumat Eai. 

17. Mr. Mohd. Tuffail. 

38. Mr. T. G. Gonsalves. 

19. Mr. Shiv Shankar. 

20. Mr. Abdul Karim Khan. 

21. Mr. Chella Earn. 

22. Mr. James O^Eeilly. 

Indjsn Research Fund Association Work done by the Assistant-in- 
Charge op the Public Health Section op the Opficu op the 
Director General^ Indian Medical Service. 

29. Mr. A. Das : (a) Will Government be pleased to state whether 
it is a fact that the Assistant-in-eharge of the Public Health section of 
the office of the Director General, Indian Medical Service, was and is 
doing the work of the part time Assistant Secretary of the Indian 
Research Fund Association in addition to his own duties and is getting 
feome allowance for doing that work ? 

(b) Is it a fact that the Public Health Commissioner with the 
Government of India, who is the section officer of the Public Health 
section of the office of the Director General, Indian Medical Service, is 
the Secretary of the Indian Research Fund Association ? 

(c) Is i+ a fact that the same Assist ant-in-charfire was allowed to 
draw, in addition to his own pay, an allowance of Rs. 260 per mensem foi* 
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the work of the Indian Research Fund Association without the previous 
sanction of Government ? 

{d) How long was this allowance drawn by him and what was his 
substantive pay in the Assistant’s grade when he was allowed to draw 
the allowance of Rs. 250 per mensem ? 

{e) What amount was later sanctioned by Government ? 

(/) Are Government prepared to place on the table the correspondence 
regarding the waiving of the recovery in question ? 

Mr. G. S. Bajpai : (a) Yes. 

(6) Yes. 

Cc) Yes, but with the previous sanction of the Governing Body of 
the Indian Research Fund Association, which was meeting the cost. 

(d) From 1st March, 1932, to 15th December, 1932. When the 
allowance was first sanctioned by the Governing Body of the Associa- 
tion, his substantive pay as an Assistant in the Office of the Director 
General, Indian Medical Service, was Rs. 332 per mensem in the grade 
of Rs. 200 — 12 — 4:40 pVus a special pa.y of Rs. 5C per mensem for holding 
charge of the Public Health Section in that office. 

(e) Rs. 100 per mensem. 

(/) JNo. 

Creation or the Post of Assistant SrcRrTARY in the Indian Research 

Fund Assocktion. 

30. Mr. A. Das : (a) Is it a fact that a whole-time appointment of 
Assistant Secretary has been created in the Indian Research Fund Asso- 
ciation If so, w^hat is the date of the sanction ? 

(h) What qualifications are required by a candidate to be eligible 
for the appointment ? 

(c) Has anybody been appointed to the post ? If not, why not ? 

(d) Why was the appointment of the Assistant Secretary created ? 
What efforts were made to fill the appointment f 

(e) Is it true that candidates went to the Public Health Commissioner 
and the Secretary of the Indian Research Fund Association to try for the 
'job, but he did not approve of any candidate, nor is he prepared to fill the 
vacancy ? 

(/) What are the academic and other qualifications of the Assistant 
in eliarge of the Public Health Section and what were those of the candi- 
dates who went to see the Public Health Commissioner to try for the post 
of the Assistant Secretary of the Indian Research Fund Association ? 

(g) How many times during the last two and a half years has the 
Public Health Commissioner or the Secretary of the Indian Research 
Fund Association approached Government with a view to give personal 
benefit to this Assistant ? 

lA) How many allowances, and of what denominations, out of the 
Indian Research Fund Association fund have been granted^ through the 
Public Health Commissioner or the Secretary of the Indian Research 
Fund Association to the clerks of the Public Health section of the office 
of the Director General, Indian Medical Service ? 
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Mr. G. S. Bajpai : (a) No. 

(6) to (e). Do not arise. 

(/; The qualifications oi liic Assistant-iivCliarge are considered hy 
his superior officers to be suitable for the work he is doing. The second 
part of the question does not arise. 

(g) The Public Health Commissioner made suggestions once which 
would also have benefited the Assistant financially but thib would have 
been in return for work done for the Indian Research Fund Association. 

(A) An allowance of Rs. 50 per mensem from the funds of the Indian 
Research Fund Association has been granted with the approval of the 
Groverning Body to the Public Health Commissioner’s stenographer, for 
doing stenographer’s ^vork for the Secretary to the Governing Body of 
the Association. 

Promotions op Officers of the Transportation (Traffic) and 
Commercial Branches of the North Western Railway. 

31. Sirdar Sohan Singh : (c) Arc Government aware that there 
is a block in the promotion of ofiiceis on the North Western Railway serving 
in the Transportatioji (Traffic) and Commercial Branches ? 

(6) Are Government aware that oflicers serving in these branches on 
the Eastern Bengal and East Indian Railways, who are considerably junior 
to officers on the North Western Railv/ay, are working as District officers 
-while the latter continue to serve as Assistant officers ? 

(c) If the replies to parts (a) and (&) are in the affirmative, will 
Government please state what action they have taken to remove this 
grievance of the North Western Railway officers f 

(d) Is it a fact that five names were submitted l)y the North Western 
Railway for transfer to the otker railways as recently as last April and 
no move has yet been made in this direction ? If not, why not ? 

Mir. P. R. Rau : fa) and (Z)). I understand there is little difference 
between one railway and another in this matter with the exception of one 
officer on the Eastern Bengal Railway, the junior most officers officiating 
in the senior scale on all these railways joined service before 1920. 

(c) The Railway Board are considering whether any steps can be 
taken to make the chances of promotion on different railway's approxi- 
mately the same, but the question is very complicated and I am afraid 
no steps that can be taken can equalise chances exactly, or for any 
considerable period. 

(d) Suggestions for transfer ha\e been called for from all Railway 
administrations and they are under the consideration of the Board. 

Improvement in the Design op a Bone-Crusher. 

32. Mr. S. 0 . Mitra : Will Government please state when they will 
declare the winner of the prize of Rs. 3,500 offered by the Imperial 
Council of Agricultural Research for the design of an improved bone- 
crushor for which designs were submitted to the Secretary, Imperial 
Council of Agricultural Research, before the 1st November, 1931 ? 

Mr. 6, S. Bajpai : The Imperial Council of Agricultural Research 
expects to be able to announce the result in the course of the current 
year. 



ELECTION OF MEMBERS TO THE STANDING COMMITTEES 
FOR THE DEPARTMENTS OF COMMERCE AND INDUSTRIES 
AND LABOUR. 

Mr. President (The Hniiourdblo Sir Shaiiiuukham Chetty) ; I have 
to inform the Assembly that the following Members have been elected to 
the Standing Committees for the Departments of Commerce and Industries 
and Labour, respectively ; 

Standing Committee for the Department of Commerce, 

Mr. R. T. H. Mackenzie, 

Mr. S. C. Mitra, and 

Kumar Gupteshwar Prasad Singh. 


Standing Committee for the Department of Indmtries and Labour. 
Mr. G. Morgan, 

Kunwar Hajee Ismail AM Khan, and 
Haji Chaudhury Muhammad Ismail Khan. 


STATEMENTS LAID OX THE TABLE. 

The Honourable Sir Frank Noyce (Member for Industries and 
Labour) : Sir, I lay on the table : 

(i) the information promised in reply to unstarred question 
No. 39 asked by Pandit Satyendra Nath Sen on the 25th 
February, 1933 ; 

(«) the information promised in reply to starred question No. 486 
asked by Mr. N. M. Joshi on the 25th February, 1933 ; 
(Hi) the information promised in reply to part (d) of unstarred 
question No. 79 asked by Mr. S. C. Mitra on the 8th March, 
1933 ; 

(iv) the information promised in reply to unstarred question 

No. 101 asked by Mr. Rameshwar Prasad Bagla on the 13th 
March, 1933 ; 

(v) the information promised in reply to part (d) of starred 

question No. 739 asked by Mr. Rameshwar Prasad Bagla on 
the 13th March, 1933 ; 

(vi) the information promised in reply to parts (6) and (d) of 

starred question No. 807 asked by Mr. Muhammad Anvrax- 
ul-Asim on the 20th March, 1933 ; 

(vii) the information promised in reply to starred question No. 808 

asked by Mr. Muhammad Anwar-ul-Azim on the 20th 
March, 1933 ; 

(viU) the information promised in reply to starred question No. 812 
asked by Seth Haji Abdoola Haroon on the 21st March. 
1933 ; 

(ix) the information promised in reply to starred question No. 865 
asked by Mr. D. K. Lahiri Chaudhury on the 22nd March, 
1933 ; 

(a:) the information promised in reply to starred question No. 910 
asked by Mr. Muhammad Muazzam Sahib Bahadur on the 
24th March, 1933 ; 

(xi) the information promised in reply to unstarred question 
No. 124 asked by Mr. S C. Mitra on the 27th March, 1933 ; 

( 951 ) 
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{xii) the information promised in reply to parts (c) and (e) of 
starred question No. 1024 asked by Mr, Muhammad Anwar- 
ul-Azim on the 1st April, 1933 ; 

(xiii) the information promised in reply to starred question No. 1041 
asked by Mr. Muhammad Anwar-ul-Azim on the 1st April, 
1933 ; and 

(xiv) the information promised in reply to starred question No. 1201 
asked by Maulvi Sayyid Murtuza Saheb Bahadur on the 
10th April, 1933. 


Examinations foe Baudot Supervisors and Telegraph Masters. 

Statement, 


39. 



(i) 

(ii) 

(Hi)* 

(*») 

(v) 

Remarks. 

Circles. 

No. of telegraphists qualified in departmental 
examinations (Telegraph Mastership and 
Baudot Supervisorship examinations) and 
awaiting promotion to the Telegraph Mas- 
ter’s cadre. 

Total sanctioned strength of Baudot Super- 
visors. 

Number of Telegraphists qualified in ordinary 
Baudot Supervisory examination awaiting 
appointment as Baudot Supervisors. 

No. of telegraphists qualified in Higher Baudot 
Technique subjects only awaiting appoint- 
ment as Baudot Supervisors. 

No. of telegraphists qualified in both subjects 
referred to in (Hi) * and (iv) awaiting Baudot 
Supervisory appointments. 

♦Presumably the Hon’ble Member means (m) 
and not (n) as stated by him. 

1, Bengal and Assam 


21 

29 

0 

2 

1 


2, Bihar and Orissa . . 


3 

2t 

0 

1 



3. Bombay 


72 

32 

8 

2 



4. Burma . . 


24 

19 

0 

2 

1 


5. Central . . 


21 

9 

0 

2 

0 


6. Madras . . 


30 

22 

0 

1 



7. Punjab and N. W. F, 


45 

19{ 

1 

0 

7 


8, Sind and Baluchistar 


15 

8 

0 

1 

6 


9. United Prvoinces ? 


32 

32 

0 

0 

0 


Total 

263 

172 

9 

11 

16 



*FigTires ia colunm (w) do not incltide the men with double qualification shown in 
column (v). 

tBoth posts temporarily held in abeyance, 
jlnoluding 3 posts held in abeyance. 
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Postal Clerks in each Postal Circle. 
statement. 




Circle. 

(a) 

No. of posts in the 
Lower Division cleri- 
cal cadre in the Postal 
Department at the end 
of December 1932. 

(6) 

No. of posts in the 
Upper Division cleri- 
cal cadre in the Postal 
Department converted 
into the Lower Divi- 
sion up to the end of 
December 1932. 

Bengal and Assam 

Circle 

857 

155 

Bihar and Orissa 

99 

298 

43 

Bombay 

99 • • 

496 

217 

Burma 

99 • • 

271 

102 

Central 

99 • • 

379 

122 

Madras 

99 • * 

404 

175 

Punjab and N. W. F. 

99 • • 

409 

118 

United Provinces 

99 • • 

411 

74 

Sind and Baluchistan 

99 • • 

67 

18 


Bbtbenchments in the Telegraph Traffic and Telegraph BN-GiNEEajiNG 
Branches op the Teolegraph Department. 


79. (d) On the 1st April, 1932, there were 173 posts held by gazetted officers in 
the Telegraph Engineering Branch and 86 in the Telegraph Traffic, Branch. I'jj to the 
31st January, 1933, 11 of the former and 10 of the latter were brought under reduc- 
tion. 


Selections op Electrical Supervisors for Carrier Current Work in 
THE Central Telegraph Oi'fice, Calcutta. 

101. (a) The facts are not exactly as stated by the Honourable Member. The 
Electrical Engineer-in-Chief made the selections in consultation with the Director of 
Telegraph Engineering, the Divisional Engineer, Telegraphs, Calcutta West Division 
and the Chief Superintendent, Central Telegraph Office, Calcutta. The Assistant 
Electrical Engineer was also required to be present to render any assistance that might 
be requi]*ed of him. 

(h) Two trained candidates were selected after being orally examined by the 
Electrical Engineer-in- Chief on those technical subjects with which it is necessary for 
the candidates to be conversant. 

(c) Ho. 

" " (d) Yes. 

(e) Ho, the matter has already been inquired into by the Director-General and 
Government are satisfied that all the candidates trained in the carrier current system 
woTe granted interviews. 
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PLA.TPORM RAISED BY MUSLIM EMPLOYEES IN THE COMPOUND OF THE 

Lahore General Post Office. 

’739. (d) The reply to the first part of the question is in the negative. As regards 
the second part Government have decided, after due consideration, that in future 
permission to erect such structures will not as a rule be granted to the members of any 
community. 


Eecbuitment op Garhwali Hindus in the Quetta Head Post Office 
AS Packers and Postmen. 

^807. (b) In the absence of suitable local candidates five Garhwali Hindus have 
|)een appointed as postmen and packers since 1926 when the instructions referred to 
in the reply to part (a) of this question were issued, but this was not in contravention 
of the instructions as these were intended to apply to recruitment for the clerical 
services only as was made clear in an amendment to the said instructions issued shortly 
af terv ards. 

(b) The reply to the 1st and 2nd parts is in the negative. There is no official, 
Surjuperahad by name, among the Garhwali Hindus. The third part does not 
arise. 


Letters pound uncleared from the Letter Box of the Pishin Post 

Office. 

*808. (a) and (b). Owing to the breaking away of a piece of plaster in the chute 
of the letter box in question about 60 letters and postcards posted between 1929 and 
3932 lodged in the crevice so formed and were not cleared. No one was held responsible 
for neglect of duty as the position of the crevice was such that it was not easy to detect. 
The articles were subsequently despatched to their destinations. 

(o) Yes. 

(d) The office was inspected by three officers, Messrs. Aurora, Abdul Handd and 
Md. Akbar Khan, during the period in question, but no action was taken against any 
of them for the reason stated in the reply to part (a). 


Examination ros Loweb Division Postal Clerks held at Delhi. 

*612. (o) Yes. 

(b) {i) 96 and not 105 candidates appeared. 

(ii) The fact is not as stated. Some candidates expressed their inability to appear 
*t tbe test and went away. 

(nO and {iv). Yes. 

(ij) Yes j as seven passed in this subject the test was evidently not an unfair 
one. 

(c) Yes. 

(d) No. 

{€) The reply to both parts of the question is in the negative. 


Rates of Allowances drawn by Postal Employees at Darjeeling. 

*865. (a) The Honourable Member presumably refers to the case of ministerial 
officials of the Bengal Government stationed at Darjeeling, if so, the position is not 
as stated by him. 

(b) The fact is as stated by the Honourable Member as regards ministerial officials 
in tlie ordinary time^seale of pay ; while for officials in the Selection Grade the scales 
are the same for all the places mentioned. I may, however, add that postal officials 
stationed at Barj'eeling draw compensatory allowances. 



statements laid on the table. 


965 


(c) The allowances drawn by the ministerial staff of the Local Government at 
Darjeeling axe regulated on a percentage basis according to pay drawn while in the 
case of The post office ministerial staff in the ordinary time-scale the compensatory 
allowance has been fixed at a uniform rate of Es. 15 per month. Consequently in the 
lowei^ stages of the time-scales the allowances paid to the post office ministerial staff 
are higher ; while in the higher stages the employees of the Local Government draw the 
largei allowances. But the ordinary time-scale of the post office miaisterial staff at 
Darjeeling is superior to that of the ministerial staff of the Local Government employed 
there. 


Amalgamation and Separation op the Cadres op Inspectors op Rail- 
way i\Iail SEiivicE and Inspectors of Post Oppioes. 

*910. (1) (a) Assuming that by ^ general line-men ^ the Honourable Member 
means Railway Mail Service officials other than Inspectors, in the lowest selec'tion grade 
of Bs. 160 — 10 — 250, the reply is in the affirmative. 

(h) Yes. 

(c) and (e). Government have no precise information but the facts are probably 
as stated by the Honourable Member. 

(d) The general examination prescribed for promotion to selection grade x>osts 
on Rs. 160 — 10 — 2o0 including those of Inspectors was abolished in 1932 and replaced 
by an examination for promotion to posts of Inspectors and divisional Hea*! Clerks 
only. 

(f) Yes. 

(2) Transfers of Inspectors, Railway Mail Service, on Es. 160 — 250 to other posts 
in 11 le Railway Mail Service on the same scale of pay do not involve any loss of pay 
or status. In these circumstances Government are not prepared to take the action, 
suggested by the Honourable Member. 

(3) As regards the first part of the question, the fact is that the 3 officials 
referied to by the Honourable Member were transferred to the Inspectors^ line bj the 
Posimaster-Geneial, United Provinces Circle, through a misunderstanding of the 
Director-GeneraPs orders. Orders have since been issued for their re-transr‘er to the 
general line. The latter part of the question does not therefore arise. 


Suicide Committed by a Postal Official of the Rajshahi Division. 
124. (a) to (d). No. 

(e) Does not aiise. 


Frauds Committed in the Quetta Post Office. 

"■1024. (c) The case was not reported to the police as the facts did not ■warrant 
su<*h a measure. 

(c) The matter called for detailed enquiries of a confidential nature by ^ an 
independent responsible officer and the Investigating Inspector attached to the circle 
office was theiefore deputed to enquire into the case. 


Non-Eecruitment oe Muslim Clerks in tub Office op the Divisional 
Engineer, Teijmeaphs, New Delhi. 


^1041. (a) No. 

(h) Does not arise, 
(c) and (d). Yes. 
(a) No. 
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{f) Muslims — six iueluding five appointed temporarily, of whom one was appointed 
in March, 1933, and three appointed during the years 1923 to 1925, were subsequently 
employed in the Telephone Eevenue Accounting OfSiee, Delhi. Non-Muslims — 14, of 
whom one has been transfeired to the Lahore Division and one is working in an officiat- 
ing capacity. 

(g) Yes. The Honourable Member is referred to the statement of new recruits 
published in the Direetor-GeneraPs Annual Repoits for the year 1928-29 and subsequent 
yeais. 


Examination fob the E,ecruitment op Lower Division Clerks held at 
THE Benares City Post Office. 

^1201. (a) The reply to both the parts is in the affirmative. 

(h) The reply to the first part is in the negative and the remainder of the question 
does not arise. 

(c) and (d). According to the latest infoimation in possession of Government, out 
of a total of 112 Upper Division eleiks employed in the Benares City Post Office 94 are 
IIincLus and 18 Mushms. As regards the number of vacancies, there has been a sixth 
\aeancy in addition to the five mentioned by the Honourable Member. Of these six 
\acaneies, one has been reserved to be absorbed on the abolition of a post and one has 
b<^en fiUed by a non- Muslim clerk who originally belonged to the Benares City Post 
Office to which he has been retransferred from Cawnpore. 

(e) No, the clerk in question had been transferred from Benares to Cawnpore as a 
punitive measure. As this had had the desired effect and the officiaPs work had shown 
improvement, he was retransferred to Benares. In these circumstances Government s^^e 
no leason to interfere with the transfer. 


THE HINDU WIDOWS’ RIGHT OF MAINTENANCE BILL. 

Mx. President (The Honourable Sir Shanmukham Chetty ) : The 
House will now resume further consideration of the following motion 
moved by Diwan Bahadur Harbilas Sarda on the 29th August, 1933 : 

“ That the BUI to fix the amount of maintenance to which Hindu widow^s are 
eutitlecl, be refeiierl to a Select Committee consisting of the Honourable the Law 
i'iember, the Honourable Sii Harry Haig, Sir Hari Singh Gour, Sir Abdur Rahim, 
Mr. C. S. Ranga Iyer, Pandit Ram Krishna Jha, Mr. Muhammad Yamin Klnn, 
Z^Iv. N. M. Joshi, Mr. A. Das, Mr. S. C. Mitra, Mr. B. R. Puri, and the Mover, with 
instiuctions to lepoit by the 25th January, 1934, and that the number of membois 
whose presence shall be necessaiy to constitute a meeting of the Committee shall be 
five. ^ ' 

The Honourable Sir Bepin Behary Ghose (Law Member) : Sir, I 
beg to move : 

** That the Bill be circulated for the purpose of eliciting opinion thereon by the 
1st December, 1933.^^ 

There are many things in this small Bill which require to be 
straightened out. T must, first of all, say that the orthodox members 
of the Hindu Community utter grave complaints against, I would even 
say, curses on, the present Legislature which are both loud and deep. 
They say that the present Legislature consists mainly of non-Hindus 
and Hindus who call themselves Hindus, but who belong to a very much 
advanced community. From personal experience I know that many 
complaints have been made to me when I was not in office. They say 
that the Legislature is going through the nibbling process against Hindu 
law and in time they want to swallow the whole thing altogether. I do 
not belong to the orthodox section of the people. I cannot claim that, 
but I have not cut the cables and drifted apart from the moorings. But 
I must confess that I share the proverbial conservatism of a lawyer. 
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It has been said that the lawyers are, as a rule, conservative and, in 
addition to that, my years also make me fearful of any great change. 
All honour to those of my profession who have shaken off the conserva- 
tism of our class. I have only to say in connection with this Bill that 
there are many things which require careful consideration. There is 
the question of the definition of a widow and there is the question that 
this Bill attempts to make serious inroads into the Mitakshara family. 
This morning I happened to look into a publication by an accomplished 
and learned member of my profession. He is a member of this 
Assembly, but I do not see him here just now. He said that the income- 
tax has made a heavy inroad into the corporation of a Hindu joint 
family, but this Bill does something more, because, as every one knows, 
a Mitakshara family has been described as a corporation in which no 
member has any definite interest until a partition is effected. ■> Even 
male persons living in the family are not entitled to any sum of money 
out of the income as their maintenance. This Bill proposes that, if a 
widow is sonless, she is entitled to get as maintenance the entire income 
which her husband’s share in the joint family estate would, as on parti- 
tion, yield This amounts to a compulsory partition. The difficulty of 
this question is with regard to the income. The income of a joint 
Hindu family is often variable. If it is derived from landed property, 
then every landlord in this House will have to confess that the income 
is not a fixed amount and, therefore, it would be difficult to find out 
what the income of the Mitakshara joint family is which would accrue 
to the widow on partition. If the income is derived from industrial or 
commercial business, then, I submit. Members here will admit that there 
also no fixed amount can be said to be payable to the widow and, even 
if the whole income is derived only from Government securities, then 
my friend, the Honourable the Finance Member, may be responsible for 
reducing that income by paying off securities and reducing the interest 
on them. Therefore, this matter must be considered, even if the entire 
income of her husband, which he would get from the family estate as 
in the case of a partition in his life time, were given to the widow. 
Would the Court of Law be bound to determine the income year by 
year or month by month ? And, if a fixed amount is decreed, that may 
be certainly more or less than the income derived in a particular year 
or month. Again, there are questions which seem to me to be very 
important which also require consideration. In the case of a separated 
Hindu, if sonless, the widow inherits the property, but there is one dis- 
qualification. She is required during her wdfehood to keep imsuilied the 
bed of her lord ”, as it is said in the texts. Now, would the Hindu widow, 
who had sullied the bed of her lord during the life time of her husbaiid, 
be entitled to maintenance after the death of the husband ? That also 
is a question which must be determined. What would ‘happen if the 
widow re-marries ? Among the Hindus, as defmed in clause 2, there 
may be many communities where wido-w marriage is allowed by custom. 
Those do not come within the purview of the Hindu Widow Ee-marriage 
Act, and would they retain the maintenance that would be allowed by 
the Court ^ These are questions which have to be dealt with. 

Then, with regard to the provisions in clause 4, where it is said that 
if there is a posthumous son born to the widow, who was sonless at the 
time when her husband died, she should get an equal share of the income 
of her husband’s estate which a son would get as on partition. I could 
L227LAD 
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ciiiderstand if it had been said *-hat she would get a half share of the 
estate, but there also is the diffic'ult question about ascertainment 
of income I need not say anything more with regard to that clause. 

Now, with regard to the Dayabhaga School of Hindu law. It does 
not make any inroad on the joint family, because a sonless Hindu 
wid(>w IS entitled to inherit her husband’s property. There is the 
question of adoption, as there is also provision for a sort of enforced 
partition between her and her sons. As is well known, it has been held 
by the Privy Council that a widow making an adoption may enter into a 
contract with regard to her maintenance and that has been held to be 
valid. Therefore, it may be possible to urge that this provision is 
absolutely unnecessary. These and there are other important questions, 
which require consideration. I submit, therefore, that the House will 
accept my amendment that this measure should be circulated for opinion. 
J do not think I need add anything more. 

Mr. President (The Honourable Sir Shanmukham Chetty) : Amend- 
ment moved : 

That the Bill be circulated for the purpose of eliciting opinion tlieieon by the 
3 St December, 1933.^’ 

Pandit Ram Krishna Jha (Darbhanga cum Saran : Non-Muham- 
madan) : Sir, I beg to support the motion for circulation. This is 
really a difficult matter and it is just, right and proper that the country 
should be consulted on a Bill like this. There seems to be not much 
difference of opinion on this side of the House on the circulation motion. 
I, therefore, support this motion, and my humble suggestion is that the 
question be now put, because there are good many Bills on the Agenda. 

Mr. B. Sitaramaraju (Ganjam cum Vizagapalam : Non-Muhammadan 
Rural) : Sir, I am very sorry that the Honourable Member who is the 
author of this Bill is not in his seat when we are discussing this 
measure. The Honourable the Law Member has been pleo'^ed to move 
a motion that the Bill be circulated for eliciting opinion thereon. 
Honourable Members are well aware that Diwan Bahadur Sarda has 
been engaged with this reform sincei 1921 and, ever since that time, he 
has tried his best to draft a measure which would give some right to a 
widow in the property of her husband. During the last four years, 
lie has been drafting measure after measure, and this is ihe latest. 
As my Honourable friend, Diwan Bahsidur Sarda, is not a lawyer, he 
had to seek the assistance of some of his legal friends. Every time he 
tried to brjing in a Bill for a reform in one direction of the Hindu law, it 
was found to be* giving way in the other direction. The House, in spite 
of the modifications that Diwan Bahadur Sarda was able to make in the 
Bill, threw it out. So, I think it will be an act of kindness on the part 
of the Honourable the Law Member to caU Diwan Bahadur Sarda and 
draft a proper BiU for him in order to give effect to the central idea 
which had been guiding him all along to draft this measure. There are 
one or two important matters and I think I must make an olserA ation or 
two on each one of them for the simple reason that if this Bill were to go 
to the pulblic — and Mr. Jha has just said that there is no difference of 
opinion on this side of the House about this motion — ^they must know as 
to what we think about it and in what way we want the public to direct 
its attention on this measure. I am glad, my Honourable friend, Diwan 
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Bahadur Sarda, has now come. On an earlier occasion, when he moved 
his first Bill on the floor of this House, he said that he had the ass'stan-e 
of no less a personality than that of the Law Member of the Government 
of India, who was the predecessor of the Honourable gentleman opposite. 
Sir, I do think that it is very difficult to believe that the Law Member of 
the Government of India could have /been responsible for a measure of 
this description, because, if I i^emember aright, on the last occasion he 
made a vehement attack on Diwan Bahadur Sarda With regard to at least 
one power taken away under this Bill, namely, the testamentary power 
of a Hindu. When Diwan Bahadur Sarda drafted his Bill on the last 
occasion. Government said that it w^ould take away the testamentaiy 
powers of the Hindus and it was one of the grounds on which the Honour- 
able the Law Member opposed it. So, I was very much surprised to find 
in this Bill a provision which, if rightly understood, would curtail the 
powers of a Hindu on his powers of disposal of his property whether 
ancestral or self-acquired, whether he is under the Dayabhaga or Mitak- 
sliara. Sir, the man has always the right to dispose of the property 
which hei has acquired, at any rate under any system of Law. 

Now, clause 6 runs thus : 

The maintenance, to which a widow is entitled nndei this Act, shall be a charge 
on the estate left by her husband, oi the estate which belonged at the time of his 
death to the undivided family of which he was a member when he died, and shall not 
be alfected by an;y testamcit which a husband may make during his lifetime to the 
detriment of the widow lights as secured to her by this Act.^^ 

What does that mean ? It means this. Under the provisions of 
this Bill, Diwan Bahadur Sarda would like to give, in case the Wband 
dies leaving no sons, the entire estate to his widow, but, if there are any 
sons, then she should get an equal share of the property along with hep 
sons whether it was undem Dayabhaga or Mitakshara. Take, for instance, 
the question of a huslband leaving a widow without any sons. Under the 
provisions of this Bill, that widow would be entitled to the entire estate 
of the husband. Now, if you read the last clause, you will find that it 
says that the rights secured to this woman should not be disposed of by 
the husband in any manner during his life time. That is to say the 
man is allowed to earn, but not to spend it since it would affect tlie right 
created for the woman in the entire property. He does not make any 
distinction between the s'elf-acquired property and the ancestral pro- 
perty. Therefore, the effect of it is that during the life time of the 
husband, he cannot deal with the property in a manner which may ibie 
construed to affect the rights given to the -widow under this Bill. In 
other words, what Diwan Bahadur Sarda wanis is to create for the 
husband a widow’s estate. If rightly understood, it is not even a 
widow’s estate. It is merely a life estate, because a widow’s estate, as 
the House is aware, is something more than a life estate. She has always 
got the power to alienate property under certain limitations. She can 
make small gifts of properly and even sell the entire property if the in- 
come is too small to maintain her in comfort, and so forth. I, therefore, 
consider this meiasure as a letrograde measure so far as that aspect of 
the Bill is concerned. Again, my Honourable friend, Diwan Bahadur 
Sarda, was pleased to state that, in accordance with the wishes of this 
House, he modified his Bill, inasmuch as he does not propose to give 
any share to the widow under this Bill. Has he done that now ? 
I submit, no. He gives under certain conditions the entire estate to 
the widow and, under certain other conditions, he gives the income of 
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that estate in equal shares with sons if there are any sons. Is this a 
satisfactory solution or modification of the measure in consonance with 
the approved and expressed views on this House on the last occasion ! 

I would further like to point out that there is one difficulty which 
must present itself to aU of us and, as r^ards that difficulty, I might 
quote the words of the Advocatei General of Madras. On the last 
occasion, the Advocate General of Madras was pleased to state : 

“ The lawyer looking on the Hindu law as a system from the scientific point of 
view may A^ell feel apprehensive that the Bill may produce anomalous results and 
have the effect of converting the Hindu law into a mongrel system without any basic 
piinciples to guide us. Piecemeal legislation on any particular topic in the field of 
Hindu law which appeals to a particular legislator is sure to bring about inextii cable 
confusion. ^ ^ 

Mr. B. V. Jadhav ('Bombay Central Division : Non-Muhammadan 
Rural) : Who is to introduce a code of law ? 

Mr. B. Sitaramaraju : My Honourable friend is labouring under 
the same delusion which my Honourable friend, Diwan Bahadur Sarda, was 
labouring under on the last occasion. Diwan Bahadur Sarda, on that 
occasoin, was saying, if you do not want to make piecemeal inroads into 
the Hindu law, do you want me to cast the whole Hindu law into the 
sea and introduce a different system altogether ? That is not what was 
said even by the Advocate General of Madras and other learned advo- 
cates on the last occasion who went into this question. They said that 
the Hindu law was such a complicated system that to attempt to go 
into it 

Diwan Bahadur Harbilas Sarda (Ajmer-Merwara : General) : 
What law is not a complicated system ? Is the Hindu law alone a com- 
plicated sysitem ? 

Mr. B. Sitaramaraju : It is much more complicated than others. 

Diwan Bahadur B[arbilas Sarda ; The Hindu law is less complicated 
than the English law or the Roman law. If my Honourable friend had 
studied Hindu law, he would find that it is less complicated. 

Mr. B. Sitaramaraju : I am sorry my Honourable friend has not 
yet learned to understand a law about which he tries to speak with 
assurance. But let me proceed. On the last occasion, what the learned 
Vakils and other Advocates, who gave expression to their opinion on 
this matter, said was, the law being such a complicated system, so far 
as the Hindus were concerned, it was far better you took one group of 
that portion of the law, for instance, the law relating to women under 
the Hindu law. You can make there such changes and see that, in 
making those changes, you do not do injustice to other interests con- 
cerned. That was what those learned Advocates said. They do not 
state, a new code of laws should be substituted for the Hindu Law as 
my Honourable friend, Mr. Jadhav, would like the House to understand, 
but even that is not impossible if he were to remember that even at 
the present moment in Travancore there was a committee appointed to 
go into the whole question of the Hindu law and to make changes to 
roit the present day needs and to see whether such modifications could 
not be made in the whole system so as to bring out a new code of laws. 
That was done by the Travancore State. 
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Biwan Bahadui^ Harbilas Sarda : My present Bill makes no modi- 
fication of the Hindu law at all. It does not touch any principle of the 
Hindu law. The question of maintenance is a part of the Hindu law 
and it is well known that my Bill only provides how this maintenance 
is to be calculated. No principle of Hindu law is at all affected by this 
Bill and, therefore, all thelse remarks are irrelevant. 

Mr. B. Sitaramaraju *. I do not mind being drawn into a discussion 
with the Honourable the Law Member, but I do not want to enter into 
discussion with my Honourable friend, Diwan Bahadur Sarda, whose 
views of Hindu law seem to be different from those of ours. I would, 
however, like to give a fair understanding of the problem which has 
been troubling my Honourable friend, Diwan Bahadur Sarda. What he 
wants is to give a fixed amount of maintenance to the Hindu widow. 
So far so good. It is not difficult to appreciate that. But, according 
to him, the amount of maintenance which he would like to give is the 
income of the entire estate of the husband when joint, if he dies with- 
out sons and an equal share if he has sons. He says that so far as the 
right of maintenance is concerned, it depends mostly upon the pleasure 
of the relatives of the husband. This is wholly incorrect. The main- 
tenance of a Hindu widow does not at all depend upon the sweet will 
and pleasure of her husband relatives. It depends upon what the 
Courts think to be a proper maintenance to be given to a Hindu widow, 
because the ultimate authority in all these matters is the Court and the 
principle which guides a Court in giving maintenance to a widow is this. 
The amount of the widow’s maintenance is to be settled having regard to 
the value of the estate, to the position and the status of the deceased 
husband and of the widow as well as to tha mode of life of the family 
during the husband’s life time and also having regard to what amount 
would he sufficient to allow the widow to live consistently with a 
widow’s position in the same degree of comfort and with the same 
reasonable luxury of life as in the husband’s life time ; and her proper 
maintenance should include ‘ ‘ not only the ordinary expenses of living, 
but also that which she might reasonably expend for religious and other 
duties incident to the station in life which she might occupy ”. 

These are the principles upon which the Courts decree a proper main- 
tenance of a widow. On an earlier occasion, my Honourable friend, Diwan 
Bahadur Sarda, said that it was true that Hindu widows, most of them 
being illiterate, did not know their rights. But, may I ask, whether an 
extension of her rights would make her know* more of her rights than she 
knows now ? That is not the remedy. I have no objection if a certain 
portion of the income is to be definitely settled, if that can be considered 
a desirable change in law ; but, before you ask a definite portion of the 
income of the estate to be given to a widow, yon have to consider what is 
the existing position of the law. It is ^tery elastic. It gives power to a 
Court of law, in its unfettered discretion, to judge from all the attending 
circumstances as to what would be a proper amount of maintenance to the 
widow, whereas a hard and fast rule would not he of the same value as an 
elastic rule which the law now has. That is one point for consideration. 

Another point which I should like to mention is that there are a 
number of other interests besides that of a widow which require to be con- 
sidered. There are the interests of ojher persons entitled to maintenance. 
There are the marriage expenses and similar other charges. If the 
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widow gets the whole income according to this Bill, how are those other 
interests to be safeguarded ? Would the maintenance of unmarried 
daughters, and other persons, male and female, liable to be maitilained, 
be a charge on the widow’s income ? It will not be. Therefore, that point 
also has to be considered. As regards the idea of my Honourable friend 
to have a sort of uniform law for the whole of India with regard to the 
rights of women, that is a much bigger job than he really thinks. 
Because, here in this country, there are many systems of law ; there is the 
Dayalhaga, Mitakshara, Mayukha, and there is also the Marumakkathayam 
system of the south. Then, there are also the customary laws governing 
other people. At one time, it was the ambition of my Honourable friend 
to have one law with regard to this subject throughout the whole oi' India, 
but it was found, when the opinions were collected on the last occasion, 
that there w^ere systems of law like the Marumakkathayam law of the south, 
where the rights are more than he can hope to give under this Bill. So he 
has confined the Bill now to only Ddyabhaga and Mifakshara. The^e two 
are entirely different systems. I have no objection if any one system, taken 
by itself, requires any modification if such modification is made in ihe light 
of modern conditions. I would welcome it ; but to group entirely different 
systems of law and try to pick out one which is good here and another 
which is good there and try to make out a law appears to us not proper 
and this may lead to results which my Honourable friend would never agree 
to have. 

Sir, I would like, with a few words more, to conclude now. The whole 
difficulty of those governed by Mitakshara is this. I will give one example 
to show how we, who are governed by the Mitakshara law, find it difficult 
to accept these provisions. The difficulty is this. Supposing a lather is 
dead. There is a mother. The son leaves the mother and his widow 
behind with two sons and daughters. According to the proportion in 
which the income is to be divided under these provisions, assuming the 
income is Rs. 1,000 a year, Es. 500 would go to the mother, Es. 250 would 
go to the son’s widow and the two grandsons will have only Es. 250. That 
is, out of this estate of Es. 1,000, Rs. 750 will go to the two women and 
Rs. 250 will be all that wdll remain to the two sons and, with that income 
of 125 each, they will be under obligation to maintain the other numbers 
of the family, such as unmarried sisters, etc., who have a right for main- 
tenance. I do not think it is at all fair. 

Diwan Bahadur Harbilas Sarda : It will not be the duty of the 
sons to maintain the mother and the grandmother after they have had their 
share. 

Mr, B. Sitaramaraju : I was saying that the mother will get Rs. 500, 
the son’b widow will get Rs. 250, and the grandsons will only get Rs. 250 
and the grandsons wiR have to maintain the others entitled to maintt^nance. 

Diwan Bahadur Harbilas Sarda : If I have heard Mr. Eaju aright, 
I say that the grandsons will not have to maintain either the mother or the 
grandmother, because they have got their shares. 

Mr. B. Sitaramaraju ; I never said that they still will have to be 
maintained after taking the son’s share of the income. The whole trouble 
wi-pi Diwan Bahadur Sarda is that he does mot understand the others’ 
point of view. What I was saying was that there were other people like 
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unmarried sisters and also even male members who were required tc be 
maintained out of the income of the estate, and they would have to be 
maintained by the grandsons who had so small a share. Is it fair So far 
as I can understand public opinion in my part of the country, I think 
people, who are governed by the AMitaksha]*a, would strongly object to 
changes of this description in their law. 

Mr. Amar Nath Butt (Burdwan Division : Non-Muhammadan 
Eural) : Sir, let me assure the House that I am not going to bore the 
House vdth observations on principles of Hindu law and their institutiona 
an,d customs. If I rise at all, it is only to point out that clause 5 of the 
Bill is quite unnecessary. We belong to the Dayahhaga School and I am 
not concerned with what happens to my friends, Mr. Gaya Prasad Singh 
and Pandit Ram Krishna Jha. Sir, I think every student of law knows 
that, under the Baydbhaga, a son is bound to maintain the mother if he 
inherits his father’s property, and, if there is a partition between the 
sons, the mother gets a share. I do not know what was the necessity of 
incorporating this Dayahhaga law, about which it seems my Honourable 
friend has no Imowledge, having administered the law in a province where 
Dayahhaga does not prevail. So I submit that be has not taken the sajne 
care as we would expect from a man of his erudition in framing this Bill. 
Be that as it may, as the Law Member has asked for circulation, and it 
seems that every one of us is agreed on that point, let us have circulation 
wiihout further boring the House with our own views about the law on 
this and that subject. 

Rai Bahadur Lala Brij Kishore (Lucknow Division : Non-Muham- 
madan Rural) : Sir, this Bill has Ibeen introduced to fix the amount of 
maintenance to which Hindu widows are entitled and to make that main- 
tenance a charge on their husbands’ family property, and this shall not 
be effected by any testament which a husband may make during his life 
time to the detriment of the widow’s rights as secured to her by this Act. 
In this Bill, the Mover only wants to lay down certain broad principles 
which, without attempting to alteii the Hindu Law of Inheritance, may to 
some extent mitigate the sufferings to which the Hindu widows are suib^ 
jected owiug to the absence of prorisions in the Law of Inheritance. 

Sir, nobody can deny that the plight of Hindu widows requires 
amelioration and sympathy should be shown to them. So it is a neces- 
sary piece of legislation as it affords great relief to Hindu widows whose 
rights, under the existing system of Hindu Law, are meagre and require 
to be enlarged in view of the rapidly changing conditions of the Hindu 
society in modem times. But I would, however, like that suitable pro- 
visions should be made 'in thei Bill to make it clear that a Hindu widow, 
whose maintenance would !he fixed, would enjoy that maintenance as a 
charge on her husband’s property as long as she does not re-many. 
I think the little comfort that a Hindu widow requires should be ensured 
by law by fixing her maintenance as long as she does not re-marry. This 
Bill, if passed after some improvement in addition to doing good to the 
widows, will help in strengthening the joint family systems ; for, the 
widows, even if not starved, are oppressed and ill-treated and will remain 
in their families and beep the family together and keep up the old tradi- 
tions of Hindu society. Thousands of widows are driven away from their 
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hoiues and the way they are forced to live is a standing disgrace to Hindu 
society. If their maintenance be fixed, they will add to the unity and the 
happiness of the whole family for, as Mann truly says, where women are 
respected, the families prosper and happiness reigns’’. A happy and 
contented widow will bring a sunshine to a family otherwise darkened 
by shadows of family differences. This Bill does not give any right to 
the Hindu widow to become the sole owner of her deiceased husband’s 
personal property, it is only for fixing her maintenance, and no son, 
grandson, great grandson or anybody, to whom the Mitakshara or 
Dayabhaga gives any rights, can be disinherited by this. As to what 
should happen to the share in case she re-marries, may be clearly set 
out by a clause in the Bill and such other defect as may be found in the 
Bill in its present form can be set right whenever this Bill will go to 
the Select Committee. Sir, the views mentioned above are my personal 
views, but I would like to obtain public opinion before this Bill is passed 
into law, as there should be no change in our laws framed by the vener- 
able Rishis of old without obtaining the opinions of Hindu Jurists and 
of the Hindu community which would be affected by it. So, the Bill 
should be circulated for eliciting public opinion thereon. 

Mr. S. 0. Sen (Bengal National Chamber of Commerce : Indian 
Commerce) : Sir, it is not necessary for me to enter into the details of 
the Bill. There has been sufficient criticism from the learned Law 
Memlber and also from Mr. Raju. If any criticism is necessary, the 
last clause in the Bill is not only obnoxious, but is absolutely dangerous. 
The last clause in the Bill is to prevent testamentary disposition by the 
deceased owner of his property so as to prejudice the rights of the 
widow”. Now. if a sonle&s man dies, the widow, according to the Bill, 
will be entitled to the whole income. Supposing the income is more 

than a lakh of rupees, the widow will get it, but the testator will not 

be able to make any testamentary disposition for charitable purposes 
or for other purposes : he will have to leave the wdiole of the property 
to the widow. That is a thing which is preposterous on the face of it. 
It is, therefore, necessary that the Bill should be circulated, and I sup- 
port the motion moved by the Honourable the Law Member ; but my 

grievance is that the time to report is too short. It has been fixed at 

31st December, 1933. The mattelr is a very complicated one and will 
raise more complicated issues than we think of. To take one instance, 
what would be the condition of a widow who goes wrong the day after 
1he husband dies ? Will she be entitled to continue to enjoy the whole 
of the income during her immoral life ? Of course I know that the 
British Indian Hindu law on the subject favours the immoral widow to 
continue to enjoy the whole of the property r but that was not the 
intention of the Shastrakars or of the original Hinldu law ; but that has 
been made case law by the Indian Courts, by Judges who did not under- 
stand the Hindu law, but who took only the opinion of Pandits. This 
also ought to be considered by a progressive man like Diwan Bahadur 
Jlarbilas Sarda. Under these circumstances, I support the motion, but 
I wo-uld like that the time may be enlarged a bit to enable aU shades 
of public opinion including Hindus and learned men to give their con- 
sidered views on this subject. Five months is not enough to change a 
law which has been in existence for centuries and centuries. 

Some Honourable Members : The question may now be put. 
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Mr, Lalchand Navalrai (Sind : Non-Muhammadan Rural) : Sir 
I fully recognise that this is not the stage when we should make long 
speeches — at least we should not go into the contested points whieh are 
involved in this question which, I may say, might throw Diwan Bahadur 
Sarda into rage. My point at present is that it cannot possibly be said 
that this small Bill is without difficulties ; and I am in full agreement 
with the Honourable the Law Member that there are several questions to 
be considered. My Honourable friend, Diwan Bahadur Sarda, should 
not be under any misconception that I will not help in his progressive 
measures ; but I must say that the principles and practices, which Hindus 
from time immemorial have stuck to, cannot be lightly treated now. So, 
without going into the merits of the case, I will make a few observatioi^ 
as regards the difficulties to be solved and upon which public opinion is 
absolutely necessary. First, as we all know, the normal condition of 
Hindus is that of a joint Hindu family. If my word is not accepted, 
I can quote authorities. Now, this Bill is likely to cause disruption in 
the joint Hindu family system. We are accustomed to the joint lliudu 
family which is so very felicilous to our conditions and very helpful too. 
But now Western influences have come in to teach us individuality ,* the 
wife is allured by individuality to be by herself ; the husi;and does 

tlie same thing ; the son does not like to be joint vdth the father, and so 

on. Therefore, my fear is that this may not disrupt our society. There 
is a motto in western countries Every one for himself and God for 
all which we should beware of. Therefore, this is a point upon 

which the public must he given a voice. I personally, however, had to 
belong to a joint Hindu family, not only of sons, but of brothers, and so 
I know what advantages there are in it. I shall not now go any more 
ii'.to the disadvantages which prevail owing to the present Western" waves. 
Next is the question of survivorship with the joint Hindu family. Of 
course, Bengali gentlemen do not care for that and they will not con- 
sider whether survivorship lives or not. But survivorship has lived and 
done great good. This also must he considered. The third very im- 

portant question is this : the Bill says : 

* ‘ Whereas it is expedient to fix the amount of maintenance to which Hindu widows 
are entitled and to make that maintenance a charge on their husbands^ family pro- 
perty.’’ 

Now as to the latter portion about making it a charge on the family 
property — it is not even necessary to legislate : the existing Hindu law 
bas already provided for it ; the property which is inherited is always 
subject to maintenance being a first charge upon it. Therefore, what we 
are concerned with is the first portion. It may be said that everybody 
has got sympathy with the widow and the law allows maintenance to be 
given to tlie widow which wiD. be a charge on the property. But the 
point that progressive members of the society want is to fix it. But how 
Yory difficult it is. I may give just one instance to show that it might 
be detrimental to the interests of the widows themselves if this main- 
tenance is fixed. I illustrate it by a living instance. A man left property 
worth Rs 1,000. If half the property had been givm to the widow, she 
would have gol Rs. 500. In the instance I am giving, the widow lived 
for about fifty years after ‘^he became a widow. If she had got only 
Rs. 500, what would havei happened to her t Could she possibly hn^e 
lived on that amount for fifty years ? The joint family members were 
golicitious to her and were also conscious of the fact that they should not 
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give her a kaiip sum, ibut that they should give her some allowance and 
they fixed it at Rs. 10 a month, and, for fifty years, she got this allow- 
ance, aiuounting in all to Es. 6,000. Therefore, I say, if yon are going 
to fix the anioniu. yon might be doing great harm to the v^idows. 1 agree 
that on this and the other questions public opinion should be obtained 
by circuJation and a very wide onq, so that all kinds of people may give 
their views, and, after that, we might consider whether the Bill should 
or sliould not bo passed. I, therefore, support the amendment. 

Diwan Bahadur Earbilas Sarda : Sir, I am very sorry I have not 
had the advantage of listening to the speech of the Honourable the Law 
Member when he proposed the amendment to my motion in regard to 
circulation. ^ As I had not Ibeen quite well, I was not able to come earlier. 

1 am,. therefore, not in a position to say anything as to what has fallen 
from him. I came in when my friend, Mr. Raju, was speaking, and 
[ should like to say a word or two with regard 
to certain observations that he made on this Bill. 
He said that this Bill would do away with the testamentary rights of 
the husband and that if the husband wishes to make a testament with re- 
gard to his property if this Bill is passed, he would not be able to do so. 
Now, if a husb^^nd wants to make a testament depriving his widow of 
any interest in the property to which she becomes possessed after his 
death, then certainly the husband should be prevented from making a 
testament to the disadvantage of his widow. If the husband does not 
make any testament which is disadvantageous to the widow 

Mr. B. Sitaramaraju : What about self-acquired property ? 

Diwan Bahadur Haxbilas Sarda : Whether self-acquired or not, 
under the ancient Hindu law, as soon as a woman is married to the man, 
she becomes the co-owner of the property. There are any number of 
texts to show this, but all that is gone now ; still I bow to the prin- 
ciples on which the present Hindu law is based. T ask. Sir, does a 

woman, when ^she is married, cease to have any rights in this world ? 

Does she become rightless ? Does she become a stone or a piece of 
wood f Has she not a soul ? Has she not got a life to live in 
this world ? Why should you deprive that woman of all her 
legitimate rights f Why should you ignore her, when you are 
so solicitious of -^-he righs of all the reversioners or survivors 

and other people in the world ? My friend, Mr. Raju, is so 

solicitous of the rights of the survivors or the reversioners, but what 
about the widow who passed all her life with her husband, and who 
bore him so many children ? Is she not to have any rights ? You do 
not want to look to her interests and rights, while you are anxious to 
protect the rights of the survivors and reversioners. This is the 
mentality, the slave mentality of my countrymen today. So long, I say 
it with all the emphasis at my command, so long as our people do not 
do justice to their womenfolk, they will live in perpetual political sub- 
ordination. So long as you are not just to your own mothers, to your 
own sisters, so long as you are not just to the women, you will not get 
justice yourselves. You do not care for the poor woman, you only care 
for yourself, and if you continue to keep up that mentality, I am sure 
you are doomed. 
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My friend, Mr. Eajii, quoted the Advocate General of Madras, but 
I say with due respect, Sir, that all that the Advocate General said is 
now irrelevant, tecause what he said pertained to my last Bill which 
gave the widow a share in the properly of her husband, and that, of 
course, did interfere with the law of inheritance w^hicli obtains among 
the Hindus. But this Bill does not give a share to the widow, this Bill 
does not give her any absolute right in any property. Ii only regulates 
the amount of maintenance to be given which is recognised by all 
schools of Hindu thought. What that maintenance shall be, 1 have 
tried to fix. If it does not meet with the acceptance of this House, 
the Select Committee can alter it. I don’t mean to say that what I 
have fixed is irrevocable like laws of the Medes and the ancient 
Persians. My object is that the Hindu widows in India should be put 
in a better position. That is all. If any changes have to be made in. 
the Bill, the Select Committee is the proper forum where this can be 
done. Circulation will not help. Circulation does not mean that every 
man to whom the Bill is circulated will give his opinion in detail ; but 
even if everybody gives his own suggestions, they will all have to be 
considered in the Select Committee. 

My friend also read out some portion from some judgment, I believe, 
which said that the amount of maintenance which should be given to a 
widow must be regulated by certain considerations. I quite agree, but 
I hose principles have no statutory force ; they are not law. They are 
merely principles Avhich may or may not be acted upon and which, in 
99 cases out of 100, are not acted upon at the present time. I know of 
cases, — ^I have been a Judge myself, — I know of cases which came before 
Courts, in which Hindu mdows were given sometimes Rs. 4 and Rs. 5. 
a month while, when their husbands were alive, they had servants and 
a good house. (At this stage several Honourable Members were 
laughing.) My dear friends, it is no use laiighmg, but if you go into 
these matters carefully and investigate the thing, you will find that the 
condition of widoAVs in many cases is most deplorable. And why ? 
Because they have no legal rights. If they had legal rights, the case 
would not have been so bad, but because of lack of legal rights their 
condition is hopeless in many cas^. I quite agree that in many eases 
in respectable families the condition of the Avidows is not at all bad. 
Their word is Ihav. I know of AvidoAvs who exercise paramount authority 
in household affairs. I don’t mean to say that every widow in India 
is in a deplorable condition — ^not at all, but there are many who are 
in a very deplorable condition, and, to ameliorate their lot, I have 
brought forAvard this measure. 

My friend spoke about a case in which a man left property the 
income of which Avas Rs. 1,000 ; according to the BiU, my friend says, 
she will get Rs. 500, the son's wife will get Rs. 2150, and the grandsom 
will get Rs. 250. and he Avill have to maintain the family. As I heard 
him, 1 thought that he meant that the charge of maintaining the grand- 
mother and" the mother Avould be on him, but he explained later that 
he did not mean that. What he meant to say was that the grandson 
had to maintain the sisters and other membep of the family. I do not 
quite see the point of his argument. lie will have to maintain them. 
He is the male member of the family, he is the earning member of the* 
family. He has got to live in this world with his family and he has, 
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got to maintain them. Supposing his father or grandfather did not 
leave a single pie, would he not still have to maintain them f So, that 
question is beside the point. He has a legal liability to maintain them. 
He is under a legal liability to arrange and to provide marriage ex- 
penses for his sisters. But the point is these cases are very few. You wuU 
fnd that the provisions of this Bill in no way go against the other pro- 
visions of the Hindu Law. If they do, 1 have no objection to modify- 
ing the thing. I do not want that this should be absolute. This is 
only a sort of standard that I have put down for general guidance. If 
the Select Committee thinks that certain modifications should be made 
in order to be just to everybody, I have no objection to those modifications 
being made. When I asked that this may be referred to a Select 
Committee, it meant that if there was anything which could profitably 
be amended in tlie provisions of this Bill, the Select Committee would 
take that action. 

Some friend of mine said that the law prevalent in South India is 
more liberal to women than the Mitakshara or the Dayabhaga law. 
Let it be so. If it is so, I have no quarrel with it. If the widow’s con- 
dition, if the legal status of a widow under that law is better, well and 
good, I have nothing to say. This Bill won’t apply to them. Where 
the legal position of a widow is bad, is deplorable, it is there only that 
this law will apply. 

The question of amending the Hindu Law, I admit, is, not a very 
easy one, but this Bill does not amend the Hindu Law at all. It is 
perfectly correct that ’when you amend any part of a system of law, you 
have got lo keep in mind the bearing that that amendment will have on 
other parts of that law. T quite agree, but, as I have said over and 
over again, this Bill does not amend any principle of the Hindu Law, and 
consequently all arguments based upon that point of view are not 
relevant. 

It has been said, and it will be reiterated in future always whenever 
any measure of social reform is proposed, that it is not right to amend 
the Hindu Law piecemeal. This is an argument which has absolutely 
no force 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 
House stands adjourned till Half Past Two. 

The Assembly then adjourned for Lunch till Half Past Two of the 
Clock. 


The Assembly re-assembled after Lunch at Half Past Two of the 
Clock, Mr. President (The Honourable Sir Shanmukham Chetty) in the 
Chair. 


Diwan Bahadur Harbilas Sarda : Sir, a few minutes ago, an Honour- 
able Member of this House asked me why should a husband be prevented 
from exercising his testamentary rights and leaving his widow unpro- 
vided for, if she does not obey him. Now, I want to ask him what happens 
if the husband acts improperly. Another question was, what, if she goes 
wrong ? I asked what, if the son goes wrong, if the male members of the 
family go wrong and waste the whole of the landed property, leaving the 
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women unprovided for and starving f Has any gentleman, wto is solici- 
tioub oi the rights of the male members, brought forward any Bill to restrict 
the rights of a male member, if he is on the high road to ruin. Unfortu- 
nately the fact is that the very conception of a woman, her status and her 
riglits, held by some of my friends, is defective, prejudiced and unjust. 
Many of these gentlemen regard women as chattel, as born only to minister 
to the needs of men, to pass their lives as slaves, as household necessities, 
but without any independent existence, without any legal rig]iT.s of their 
own. The husband commits no wrong. Just as in England the King com- 
mits no wrong, in Hindu society, the husband commits no wrong. A woman 
always does Wrong if she does not obey her husband in every detail. Un- 
fortunately this is not Hinduism* This is not Hindu Law, so far as the 
texts go. My friends are unwilling to give women their rights, elementary 
rights, in fact the very first step towards doing them justice that tiiis Bill 
wcints to do, and themselves want more and more liberty, more rights and 
more justice for themselves from Government. May I respectfully beg 
tlioji to prove themselves worthy of the rights they themselves ask for, of 
the justice they demand by giving their own mothers, sisters and tlaughters 
their rights and treat them with a little more justice. 

Mr. President (The Horourabie Sir Slianmukham Chetty) : The 
question is : 

That the Bill to fix the amount of mamteuanee to which Hindu widows are 
entitled be circulated for the purpose of eliciting opinion thereon by the 1st December, 

The motion was adopted. 

THE INDIAN ‘^KHADDAR’’ (NAME PROTECTION) BILL. 

Mr. Gaya Prasad Singh (Muzzafarpur cum Champaran : Non- 
Muhammadan) : Sir, I beg to move : 

‘‘ That the Bill to provide for the piotoetion of the names ‘ Khaddar ’ and 
* Khadi ’ used as trade descriptions of cloth spun and woven by hand in India, be 
referred to a Select Committee consisting of the Honourable the La^ Member, the 
Honourable Sir Joseph Bhore, the Honourable Sir Prank Noyce, Mr. Abdul Matin 
Cha udlmry, Sir Lancelot Graham, Mr. S. 0. Mitra, Sardar Sant Singh, Mr. B. ii. Puri, 
!Mi. S. C. Sen, Mr. Vidya Sagar Pandya, Mr. Uppi Saheb Bahadur, Mr. J. Ramsay 
Scott, Raja Bahadur G. Krisbnaniacliariar, Khan Bahadur Haji Wajihuddin and the 
Mover, and that the number of members whose presence shall be necessary to constHiite 
a meeting of the Committee shall be five.’^ 

Sir, when this Bill was last before the House, on which day the motion 
for circulation was carried, I explained very briefly the object of“iny Bill. 
Tlie object is to protect the names “ Khaddar ’’ and '' Khadi ’’ under the 
Merchandise Marks Act, and to prevent spurious cloth, which is produced 
in iJiills either in India or in foreign countries, from being palmed off on 
the unsuspecting public under the names of Khaddar ’’ and '' Khadi 
I qu‘M.ed on that occasion the appropriate section of the Indian Merchan- 
dise iMarks Act which gives the definition of trade description. Section 2 
of the Merchandise Marks Act gives the definition of trade description, and, 
under section 6 of that Act, anybody who applies a false trade description 
to goods is punishable with fine or imprisonment. 

Sir, 1 am glad to acknowledge with gratitude that on that occasion, in 
making Vhe piotion for circulation on this Bill, my Honourable friend, the 
Commerce Member, gave an assurance to this House that in making that 
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motion the Government did not necessarily intend to oppose the Bill. Since 
opinions have been collected on this Bill, you will find that there is -i con- 
sensus of opinion among the public bodies and individuals in favour of my 
Bdl. 1 will have to quote the opinion of some of the individuals and public 
bodies who are in favour of my Bill. Sir P. C. Roy from Calcutta says in 
his letter to me, dated 9th March last : 

Allow me to express my sincere thanks for giving notice of a Khaddjir Act to 

f re\ent the manufacture and sale of spmious Khaddar. During the last twelve years, 
have worn myself out both for the manufacture and propaganda of Khaddar. Along 
with Sreejuts Bajagopalachariar, Eajendra Prasad and other workers, We have tried our 
best to create a taste and a demand for Khaddar. Unfortunately, dishonest manufac- 
turers of spurious Khaddar have been trading upon the patriotism of the ignorant 
people with the result that there is a set back in the sale of genuine Khaddar to our 
serious loss and detriment. I trust you will persist in your noble efforts and I hope 
they will be crowned with success.” 

Tlio Federation of the Indian Chambers of Commerce and Industry 
have also supported my Bill, and also the Bihar and Orissa Chauiber of (bom- 
meree. Then, the Muslim Chambers of Commerce of Bihar and Orissa 
have also supported my Bill. In this connection, I should like to know 
froiri the (rovernment as to the way in which such Bills are circulated for 
the purpose of eliciting opinion thereon, because, from the printed papers 
that are before Honourable Members, they wiU find that the names of the 
Bihar and Orissa Chamber of Commerce and some other bodies are not 
mentioned there. I do not know whether the Local Governments concerned 
consulted those bodies or not, but the fact remains that their opinions do 
not find a place among the printed papers that are before Honourable Mem- 
bers. Coming now to Bengal, I find that the Anglo-Indian and Domi- 
ciled European Association of All India and Burma, Calcutta, the Bengal 
Chamber of Commerce, Indian Chambers of Commerce, the Bengal 
National Chamber of Commerce, all of them support the principh} of my 
Bill. The Bengal Chamber of Commerce says : 

The Committee of the Chamber have examined the provisions of the Bill in 
consultation with the Piecegoods Sub-committee of the Chamber and I have to inform 
you that they see no particular objection to the Bill. In the opinion of tho Chamber 
Committee it would be to the advantage of the trade if the use of terms Khaddar and 
Khadi were confined strictly to the genuine article, namely, handmade cloth from hand- 
spun yam.” 

The Indian Chamber of Commerce strongly recommends to the Gov- 
ernment that the Bill should be passed for tbe protection of hand spinning 
and Jiand weaving. The Bengal National Chamber of Commereo also 
that they do not think that there will be any difficulty in enforcing the 
provisions of the Bill, and that the trade custom confines the use of tlie term 
Khaddar ” to cotton piece goods woven by hand from handspun yarn. 
Then, Sir, the Madras Government have supported the principle of my 
Bill, and I beg to express my thankfuin’ess to that enlightened Goveimment 
whose representative we welcome in this House. Tbe Madras Government 
)say : 

The term * Khaddar ’ or ^ Khadi ’ does signify in common usage cloth woven 
on hand looms from hand spun yarn.” 

Diwan Bahadur Narasimharaju Garu, the ex-President of the hladfas 
Legislaiive Council also supports my Bill, and says : 

*• The words ' Khaddar ’ and ‘ Khadi ’ have acquired a specific meaning and the 
market and trade custom does confine the use of these terms to cotton goods woven 
by hand from yarn, spun by hand. I may mention that there will not be any administra- 
tive inconvenience when the Bill becomes law.” 
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The Tiiticorin Chamber of Commerce, the Malabar Chamber of Com- 
merce, Calicut, the Calicut Chamber of Commerce, the Indian Chamber of 
Commerce, the Godavari Chamber of Commerce, Coconada, the Coconada 
Chamber of Commerce, the Southern India Chamber of Commerce, ]\[adras, 
the Madras Press Association, the Buckingham and Karnatic Mills, Ltd., 
Madras, which I understand is a European firm and they have the fairness 
to support my Bill, the Madura Rahinath Chamber of Commerce, tlie 
Cochin Chamber of Commerce, all support the principles of my Bill, Diwan 
Bahadur C. K. Mudaliar, M.L.C., Coimbatore, says in his letter : 

In these parts trade custom does confine the use of the terms ‘ Khaddar ’ and 
* Kiiadi ^ to cotton textiles woven from hand from yarn spun hy hand ’’ ; and that : 
^ ^ I do not foresee any administrative difficulty in giving e&ect to the Act. ' ^ 

The European Chamber of Commerce of Bengal also support my Bill, 
so also the Edward Mills Company, Ltd., Bea'war. 

Then, Sir, there-iarezsom^gfiuile^^ N. W. F. P., for instance, 

the Vice-President of the Peshawar Piecegoods Association, who also sup- 
port my Bill. In fact, nobody opposes it. The Mercantile Chambers of 
ComiJierce, United Provinces, Cawnpore, say that it would afford protec- 
tion to the millions now engaged in the manufacture of Khaddar ” cind 
the chances of the deception now prevalent will be greatly alleviated. The 
Hinclustaiii Mercantile Association of Delhi, the Industrial Surveyor of 
Delhi, support my Bill. The Director of Industries, Bihar and Orissa, 
says : 

' * It seems clear that the Bill has the support of Indian public opinion. ^ ^ 

Most of the gentlemen in Assam to whom this Bill was sent for opinion 
have also supported it. The Government of Bombay says as follows : 

The majority of the commercial Associations who were consulted support the 
BiU, while the Bombay Chamber of Commerce and the Bombay MiUowners Association 
are not in favour of it.^’ 

With regard to the Bombay Chamber of Commmerce, I find from Their 
letter that they are not so much opposed to the Bill on principle, but tl-ey 
foresee some difficulty in administering its provisions. 

The Federation of Indian Chambers of Commerce and rndustiy, the 
Indian Merchants’ Chamber, the Maharashtra Chalmber of Commerce and 
the Marwari Chamber of Commerce, the Bombay Piecegoods Association, 
the Bombay Cotton Merchants and Mnkhadams, the Ahinedabad Mill- 
owners Association, the Karachi Indian Merchants Association, the 
Karachi Chamber of! Commerce, the Buyers and Shippers Chamber of 
Commerce of Karachi all support my Bill. 

I now come to the opinion of the MiUowners Association of Bombay 
of which my Honourable friend, Mr. Mody, is the President. At the out- 
set, I stated that this Bill sought to protect the names of Khaddar ” and 
Khadi ” from tlie dishonest manufacturers of spurious articles. I am not 
surpr*iaed that those who indulge in such shady transactions and who are 
trading upon the patriotism of the people shbuld be the people to oppose 
my BiU. These gentlemen, when it touches their pockets, come here to this 
House with begging bowls, not only do they come to the fldor of the House, 
but they also follow us in the lobby and seek our support when they are in 
dire need. But when it comes to the question of affording legitimate pro- 
tection to the indigenous industries of this country, I mean the hand loom 
cottage industries, they come out in true colours. My Honourable friend, 

L227LAD J 
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]yir. Mody, is solicitous for the support of this House with regard to the 
Bill which is now pending, and which, I am glad to say, was not finished 
yesterday, because the attitude of many of us with regard to his Biil will 
be determined by the attitude which he takes up here on my Bill. If my 
Honourable friend is sincere in his profession, with regard to protecting 
the mill industry of this country, he should at least have the fairness to 
appear in cloths produced in his own mills, whereas I find he is distinguish- 
ing hunself in borrowed plumes, and appealring in British costumes. 

Well, Sir, the Burma Chamber of Commerce raises no objection to my 
BiU. The Burmese Indian Chamber strongly supports the Bill, as also 
the (ilhettiyar’s Association. The Chinese Chamber in Burma does not 
oppose the' BiU. If it is the desire of the House that I should read out the 
''TUraibay Millowners’ Association’s opinion, I will do so. They say ; 

According to the Stalesient of Objecta and Reasons appended to I he Bill the 
names ' Khaddar ’ and ' Khadi ^ have come to denote hand-spun and hand-woven cloth 
only. It is pointed out that considerable progress has been made in recent ^oars 
in reviving and popularising as a eottag* industry spinning and weaving by hand 
ii% a supplementary occupation among the agriculturist population of this country, vdio 
stand in need of an additional source of income. Such progress as has been acliieved 
IS very largely supported by the patriotic impulse of the poorer and well-to-do cdisses 
who are purchasing khaddar or khadi even at a sacrifice. The situation is sought ta 
be taken advantage of by manufacturers of spurious khaddar both in India and 
al}ri>idj and purchasers have been frequently misled to the detriment of what might 
ea-'ily become a great national industry. In other words, it is contended that the term 
* Khadi ' or ^ Khaddar ^ means ^ hand spun and hand woven cloth only \ and on this 
contention the objection to the use of such terms by manufacturers of ' spar to as ^ 
Khaddar both in India and abroad has been largely based. The Committee of this 
Association have examined the contention and they find that, while the Mover has 
himself admitted that the production of ' Khadi ' on hand looms was revivec. anct 
popularised only in recent years, such cloth has been manufactured by the Indian mill 
industry from very early times.’’ 

But, Sir, the millowners of Bombay forget that, even before the ad- 
vent oi* mill industry in this country, “ Khaddar or “ Khadi '' was used, 
and jnanufactured as cottage industry in this country from time immemo- 
rial 

The Millowners’ Association, Bombay, further proceed : 

The first authoritative census of Indian mill production was taken in 1896-97, 
i,e,, after the Cotton excise duty had been in operation for some time, and in the 
administration report published by Government in July, 1896, a reference was made 
to the production of khadi in India mills and the tariff valuations under the Act 
published by Government from year to year since that date up to the abolition of the 
duty in 1926 throughout mentioned the production of khadi which was also valued 
at a lower figure than most of the other types of cloth. These facts show that the 
term in question has been commonly used in reference to coarse cloth produced in Indian 
millb.” ^ 

Sir, this Association is evidently wrong in saying that since the lime 
their mills began to produce this coarse khadi, the genuine stui? has come 
into e-vistence, whereas, as a matter of fact, the genuine stuff has been in 
esistenee from time immemorial even before the dishonest manufacturers 
of “ Khaddar ” began to turn out spurious imitation of the genuine stuff 
ill their mills. Sir, it will be a waste of time to read any further the stuff 
to wliieli I made reference just now. I am glad to say that the Central 
Provinces Government have recorded the following opinion ; 

“ VWh legard to the speeifle points on which information is desired the Governor 
in Council is of opinion that (a) the evidence available on the point is conflicting, but 
if ihe statements of interested concerns are discounted it would appear that trade 
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custom in the province confines the use of the term * Khaddar ’ to hand woven cloth 
made from hand spun yarn, (&) it is desirable to impose the definition by lavv in 
order to protect genuine khaddar and those who produce it or buy it against spurious 
khaddai sold as the genuine article, (c) there should be no difficulty in administering 
the law in the internal markets of the province. 

The Deputy Commissioner of Jubbulpore, and Akola Factory Owners 
Association have supported my Bill. The Government of Punjab seems 
to be neutral. They say that : ‘‘it is unlikely to do much harm or much 
good to anybody I will now come to the opinion of the High Court, 
Punjab. The Honourable Justice Sir Abdul Qadir has supported luy 
Bill, and, in doing so, he says : 

In my opinion the Mover’s observations at the end of the Statement of Objects 
and Eeasons are quite correct that the exclusive use of these terms for this clotli cannot 
prejudicially affect howa fide purchasers or distributors of any other variety of cloth. 
T do not see any objection to this Bill being passed into ' 

This opinion is agreed to by other Judges of the Punjab High Court 
including the Chief Justice. The Director of Industries of the Punjab, 
the Indian Chamber of Commerce, Punjab, and the Merchants’ Association 
and the Northern India Chamber of Commeice have all expressed them- 
selves in favour of my. Bill without any qualification. The Punjab Trades 
Association state that the objects aimed at are sound and that the i)rovi- 
sions of' the Bill meet their support. The Deputy Commissioner, Ourdas- 
pur, the Sub-Divisional Officer, Moga, the Punjab Trades Association, 
Lahore, the Simla Trades Association have all approved my Bill. 1 have 
already stated that barring the Government of Bengal all other public 
bodies in Bengal have supported my Bill. I will, therefore, assume that 
barring the few Local Governments whose opinion I presume is tinted with 
political bias — because tliis movement in favour of the propagation of 
“Khaddar” w'as supported by the Indian National Congress -I sny 
barring the few’’ opinions of the Local Governments, the overwhelming 
consensus of opinion both among the European public bodies and Indians 
is in favour of my Bill. My Bill does not seek to force anybody to wear 
‘‘ Khaddar ”, I only want that the trade description should confine the 
terms “ Khaddar ” and Khadi ” to cloths spun and woven by hand in 
India. And it is only those people who trade in spurious articles that 
g ^ may have any objection to the Bill. I, therefore, with- 
out taking any more time of the House, move my motion. 

Mr. President (The Honourable Sir Shanmukham Chetty) : Motion 
moved : 

That the Bill to provide for the protection of the names '' Khaddar ’’ and 
^ * Khadi ’ ’ used as trade descriptions of cloth spun and woven by hand in India, be 
referred to a Select Committee consisting of the Honourable the Law Member, the 
Honourable Sir Joseph Bhoie, the Honouiable Sir Frank Noyce, Mr Vbdul Matin 
Chaudhuiy, Sir Lancelot Giaham, Mi. S. C. Mitra, Sardar Sant Singh, Mr. p. K. Puri, 
Mr. A C. Sen, Mr. Vidya Sagar Pandya, Mr. Uppi Saheb Bahadur, Mr. J. Ramsay 
Scott, Raja Bahadur G. Krishnamachariar, Khan Bahadur Hafi Wajihuddin and the 
JtTover, find that the number of members whose presence shall be necessary to constitute 
a meeting of the Comjnittee shall be five.’’ 

Mr. H. P. Mody (, Bombay Millowners’ Association : Indian Com- 
merce) : Sir, my Honourable friend, Mr. G-aya Prasad Singb, waxed 
Indignant over the sins of the Bombay millowners yesterday and has come 
back to the attack and worked himself up into a state of positive fury 
today. He went the length of suggesting that thoSe people who had the 
effrontery to oppose his very innocuous motion, — innocuous according to 
Ii227LAD *"2 
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the testimony which he himself read out, — ^were actuated by dishonest 
motives. Well, Sir, I do think that my Honourable friend knows exactly 
what he is tallying about, and if he i^ thinking of dishonest persons he must 
be speaking with experience of the parts of the country from which he 
hails. So far as the Bombay millowners are concerned my Honourable 
friend ought to know that this Bill does not afEect them one bit and that 
their attitude is not only positively unexceptionable, but absolutely dis- 
interested. Some three or four years ago, in response to public sentiment 
and in view of various discussions we had with those interested in the 
movement, the Bombay mills voluntarily gave up using the name Tvliadi ’’ 
or '' Khaddar ’’ on any of the cloth produced by them ; and if, in spite 
of that, there are people who are using thqse_ names on mill-made cloth, 
then my Honourable friend ought-ir<raOTry his search-light nearer home and 
find out whether from his own district or from adjoining districts that 
very class of people does not come. 

Sir, if I oppose the principle underlying this Bill, I oppose it, because 
I think it is altogether wrong, and not because the interests which I 
represent are affected in any way. I have already made it perfectly clear 
that, if this Bill were passed, it would not affect a single mill in Bombay. 
We have given up the u&e of the names Khadi and Khaddar ond 
we do not care whether that is enforced by legislation or otherwise. But 
I want to point out to the House several serious objections before this Bill 
is passed, or its principle accepted by reference to a Select Committee. 

The assumption on which my Honourable friend proceeds is that the 
Bill seeks to extend the protection afforded by the Merchandise Marks Act, 
1889, to tile names ^ Khaddar ’ and ^ Khadi ' which have come to denote 
hand spun and hand woven cloth only Who told him that ? I want to 
know whether he challenges the information contained in the representa- 
tion which we have submitted on this question, nam'ely, that ever since 
1896, ie., since the time from which records exist, if not much earlier, the 
name Khaddar or Khadi has been used to denote mill-made cloth 
of a coarse variety. (Voices : No, no/’) What is the use of saying 

no ” when we have got here a statement which challenges contradiction : 

The first authoritative census of Indian miU-made production was taken in 
1896*97, i.e., after the Cotton Excise Duty had been in operation for some time, and 
in the Administration Report published by Government in July 1896, a reference was 
made to the production of ‘ Khadi ’ in Indian mills, and the tarijff valuations under 
the Act published by Government from year to year since that date up to th 3 abolition 
of the duty in 1926 throughout mentioned the production of ‘ Khadi ’ which was also 
valued at a lower figure than most of the other types of cloth. ^ ’ 

I say, therefore, that it is entirely wrong to contend that the terms 
Khadi ’’ and “ Khaddar ” are associated in the public mind with hand 
spun and hand woven cloth only. It is perfectly true that, long before 
the mills started manufacturing cloth, coarse or otherwise, there was the 
hand loom industry in existence. As a matter of fact, it is well known 
that India is the birthplace of the textile industry. But it is equally true 
that for as many years back as we can see, mill made cloth was turaed out 
as ‘‘ Khadi ” cloth, and was classified as “ Khadi ” cloth in official pub- 
lications. Therefore, it is wrong to suggest that the name has come to 
denote hand spun and hand woven cloth only. That is not only the 
opinion of my Association, but also of other Associations. The Bombay 
Chamber of Commerce have said that ; I think also the Bengal Chamber of 



THE INDIAN KHADDAR (NAME PROTECTION) BILL. 


975 


Commerce ; and one of the Punjab Chambers want to be quite assured 
before they can give their adherence to the principle of this Bill that the 
term Khadi is associated in the public mind with hand spun imd hand 
woven cloth only. I will read in this connection an extract from the 
opinion given by the Punjab Chamber of Commerce, Delhi : 

My Committee find that trade custom does not confine the use of the word 
‘ Khaddar ’ to hand spun and hand woven cloth only but that the tena appears 
to cover any kind of coarse cloth. They feel that if it is intended by means of 
legislation to restrict the term to apply to hand woven and hand spun cloth, the 
efL’ec't of the enforcement of the provision in the internal markets of India would be 
impossible to secure. They are therefore not in favour of the Bill.'^ 

It is refreshing to find an organisation which is also Indian and which 
cannot be accused of being reactionary?' in its views pronouncing very much 
the same view about this question as the Association vhich I represent, and 
which seems to be more or less anathema to some of my friends in tliis 
House. 

An important point which the sponsors of this Bill forget is that it is 
not likely to help the hand loom weaver for whom so much solicitude has 
been and is being expressed. Now, how is the hand loom weaver going to 
be helped by this Bill ? It may be that a large number of hand loom 
weavers spin their own yarn and use it in the manufacture of coarse cloth. 
But there is also a very large class who use mill made yarn for this purpo<^e. 
Are you going to prevent them from tinning out coarse cloth and selling 
it under the denomination under which they have sold it all these years 
and perhaps, all these centuries. 

Mr. Gaya Prasad Singh : Centuries ? 

Mr. H. P. Mody : Yes, I am quoting your own words. You say that, 
fj’om time immemorial, the hand loom industry has manufactured coarse 
cloth. I agree and I say that they manufactured it in the old days from 
hand spun yarn ; today they are using mill made yarn as well. Are you 
going to stop that large class of hand loom weavers who are using mill made 
yarn for this purpose from continuing to manufacture Khadi and 
passing it on to the market as Khadi ? 

Mr. Gaya Prasad Singh : But mills did not exist in old times. 

Mr. H. P. Mody ; I am talking of the last 40 years and more during 
which hand loom weavers have been in the habit of using mill made yarn 
for the purpose of manufacturing coarse cloth and passing that on to t'm 
market as “ Khaddar ” and “ Khadi This Bill, if it became law, would 
stop the hand loom weaver from doing so, and I want to know from the 
champions of the hand loom weaver whether they regard it as in his 
interest that he should be prevented by legislation from losing his market 
in the cloth which he has turned out all these years. 

Then, Sir, there is this other question. Today it is sought to give 8 
sort of legislative sanction to the use of the word “ Khadi Tomorrow, 
iu the mterests of the hand loom weavers, somebody will come forward 
and say “ We should have a trade mark in the word, sari or Z«wyt or 
mulmul, because hand loom weavers have been manufacturing these cloths 
for centuries ; and now the mills are manufacturing and competing ; and 
so to preserve the hand loom weaver and in Ms interests we should have a 
sort of trade mark in those words ”. My objection is that you cannot 
justly introduce this principle, and if you introduce ik there may be no 
limit to its expansion. Assuming, however, that it was right in the interests 
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of n certain section that the hand loom weaver should be penalised, that the 
mills, which are still using the name of Khadi and “ Khaddar ’’ should 
be penalised; then what I want to know is whether my Honourable friend 
has made sure that the Act would be workable. On that there are certain 
opinions which I would like to read to the House. The Director of Imlii*- 
tries, Bombaj’’, an Indian officer of experience, says : 

If the miUs continue to produce their present variety of cloth now teruied 
^ Khaddar ^ or ^ Khadi ^ and merely change its name under the proposed legislation 
to say ‘ Dungri it will be, I think, quite impossible to prevent its sale as ‘ Khadar ^ 
in the internal markets of India. It does not seem practicable or desirable to prevent 
the MiUs from making coarse plain cloth which can be sold fraudulently as ^ Khaddar ^ 

In other words, even if :^ou put through this legislation, unless you 
go a great deal further ai»d actually prevent by legislation mills from 
filming out coarse cloth and also the hand loom weaver from turning 
out coarse cloth from mill-made yarn, the Act will be thoroughly in- 
operative and will lead to a great deal of fraud. In the same direction 
is another opinion, and it is from the Deputy Commissioner, Nagpur, 
who says : 

No amount of legislation will prevent a dealer who is determined to pass of£ 
' mill-khadi ’ as hand-made * khadi ’ from deceiving ignorant customers. It would be 
extremely difficult to give effect to the proposed legislation and on the whole I consider 
that it is neither necessary nor advisable.’’ 

That brings m€ to someihii^g which I regard as the greatest objec- 
tion to the present measure, and I put it plainly before this House. To- 
day we are sought to be prevented from labelling particular types of 
coarse cloth as Khadi or EZhaddar Tomorrow that may be 
found insufficient and it may be sought to be enacted that mills should be 
prevented altogether from manufacturing coarse cloth. I do hot regard 
this as an exaggerated fear at all, because I may say that the attempt was 
actually made two or three years ago ; it was a very determined attempt, 
which we resi^^ted with all oui* might. That attempt was that certain 
types of cloth should not be inaiiufrACtured at all in Indian mills ; we said 
it would be utterly impossible and wo would not agree. Some such 
idea might be lying at the bottom of lay Honourable friend’s Bill, and 
the position then is that, without going a great deal further than this 
legislation, it isl impossible to give the protection which my Honourable 
friend has in view. 

I would like to read just one more opinion and that is in regard to 
the Merchandise Marks Act in which it is sought to embody this legis- 
lation. The Government of Bombay say : 

** Smee it is not tke purpose of the Merchandise Marks Act to restrict unnaturally 
the application of well-known tei-ms which are in common use, the Governor in Council 
is of opinion that the Bill is opposed to the spirit and intention of that Act, and 
further anticipates that great difficulties would be encountered in enforcing its provisions 
if it were to become law. ’ ’ 

I have put as briefly and, at the same time, as comprehensively as I 
can my vebsons for opposing the principle uivderlying the Bill. I ask 
my Honourable Mends, who threaten me and say that my attitude on 
this 'question will determine their attitude to some other question, to 
weigh carefully my objections and at least to give me credit for dis- 
interestedness of motive. My Association — and I repeat that with 
emphasis — voluntarily gave up the use of these terms, ‘‘ Khadi ” and 
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Khacldar On all cloth which was manui'actured and labelled for 
many 3 ’^ear& as Kliadi and Khaddai* and, if we oppose this 
meabure, it is because feel that there are strong objections to it on 
the ground of priueiple. 2\ly opposition imisl not be construed as a 
factious sort of opposition on the part of people who are always out to 
fight for their owii interests, but who ignore all other interests. 1 ask 
my Honourable friends to consider this carefully before they seek to 
attack on all manner of occasions the Association which I represent. I 
say that the Bill is wrong in principle, that it will lead to a lot of fraudu- 
lent evasion, and that, fi-om every point of view, my Honourable friend 
will be defeating the vety object which he has in view. If rny Honour- 
able friend still thinks the opposition comes from dishonest millowners, I 
say he will be very well advised in looking for them nearer home. 

Mr. 0. S. Eanga Iyer (Euhiikund and Kumaon Divisions ; Non- 
Muhammadan Eural) : Sir, the Honourable gentleman from Bombay 
who has just concluded his speech rather unthinkingly gave his whole case 
away for the opposition to this very necessary piece of legislation. He 
gave his case away v/hen be eaid thnt his own Association, of which he 
is so proud and which he has been representing with great ability here 
and elsewhere, found it necessary to fall in line with the principle of this 
Bill long before this Bill waa brought b^'fore this Assembly. Example, 
thej^ say, is better than precept ; but he wants us to follow his precept 
and not his Association’s example T would as3c every Association, simi- 
larly situated and similarly handicapped like his, to follow the example 
of his own Association so that fraud, which lie has been elaborating upon 
and dreading very much, would be reduced to the minimum. If the 
passing of this legislation will create on an elaborate scale fraudulent 
ftransaclions, he is only incidentally commenting on the class of people 
who compete with the village manufacturer and with the village labourer, 
the hand-spun and hand-woven cloth maker. I do not think that the 
miUowners of India are such a despicable class of people as to compete 
with the village labourer, with the village industrialists, on fraudulent 
lines. I believe that every Jiiillowner in this country will rise to the 
same position as the Association ajid mills that the Honourable gentle- 
man has the opportunity to represent here and elsewhere. He quoted 
with some effect the Bombay Government’s view. We have to attach, 
I admit, importance to the view of the Government of Bombay or of any 
Provincial Government in this matter. The Government after all have 
to work out the policy arising from a legislation. They find that the 
spirit of the Merchandise Marks Act will be defeated, if this Bill is 
passed ; but it is for Governments not to dread calamities, but to face 
realities. I will not go centuries back as perhaps the Mover did accord- 
ing to the version of the Honourable gentleman who has just preceded — 
I will not even go to half a century back : I would rather go to ten years 
back and ten years forwar«i. Less than ten years ago, in this House, the 
late Pandit Motilal Nehru— who was then dressed in home-spun and hand- 
woven, sometimes foot-voven, because he was wearing the home-made 
cashmere and, therefore, he often used to say “ I at any rate am encourag- 
ing hand-spun and foot-woven cloth” — say the late Pandit Motilal 
Nehru was the sponsor of this Bill and, when he came forward with a 
Bill of this kind, he was animated by the idea of encouraging the cottage 
mdustrialist. Within the last ten years the cottage industrialist has 
received encouragement on a scale not known in the past. Within the 
last ten years there has been a public awakening in this country, an 
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awakening which at the next election maijy of us on this side will have 
to face. There has been such an unprecedented awakening in thi& 
country that if this Legislature is merely to exist for the purpose of the 
millowners and not for the purpose of the village industrialist, I am 
afraid this Legislature will condemn itself as a purely capitalistic body 
with no kind of sympathy whatever for the indigenous cottage industrial- 
ist. I may say that wc have given adequate protection to the millowner. 
If you weigh in one scale the protection and the cost at the expense of the 
taxpayer for the eontoideracion that we Jiave given to the millowner, and 
if, m another scale, you put the lack of protection you have given to the 
agriculturist, to the agricultural labourer who cojnes for six months in 
the year under tJae category ot the unemployed, you will find that this 
Lej’islature has been much too lenient to the millowner. I have been con- 
sistently and persistently, both in and outside this House, been an advocate 
of cause of the millowners, but if the millowners stand up and say, this 
pr()teetion must not be extended to the cottage industrialist, they are only 
erecting before them a barrier of disadvatntage which they will do well 
not to do. They will be only inviting unnnecessary trouble in a sympathe- 
tic House. So far as I am concerned, the hostility of the Honourable 
Member does not mean my hostility to another question affecting the mill- 
owners which may come forward in this House. I propose to examine each 
measure on its merits. The millowner is entitled to his protection as 
the Honourable the Commerce Member has on more than one occasion ade- 
quately shown when he denounced the Japanese Convention in April last 
with the entire support of this House, and when he now proposes, I hope, 
with the entire support of this House, to enter into negotiations, un- 
fettered, with all the crcouragemenl that a representative of this HousCy 
the Leader of this House identifying himself vitli the opinion of the 
Opposition as well as the Government, deservesi. (Cheers.) ThereforOy 
Sir, there is no question of threat. Tnreatening ” was a phrase that 
emanated from ilie lips of the Honourable gentleman who preceded me. 
We are not here to threaten. We are here to see how much and in what 
manner we can encourage Ihe indigenous industries. 

My friend has told us that Khadi ’’ has been produced by the mill- 
owners for a long period, Khaddar has been produced by them for a 
long period. Tliat is so We concede that fact, and that is why we 
say that mill-made Khaddar ’’ should not, on dishonest grounds, com- 
pete vrith hand-spun and hand-woven. That should he known not as 
Khaddar ” or Khadi ” but call it by any other name you like. The 
millowner hais an organization unparalleled in this country. The poor 
cottage industrialist only serves a few cottages in a village, and, there- 
fore, why should he not seek the legitimate protection to which he is 
entitled under the piece of legislation that my friend, Mr. Gaya Prasad 
Singh, has brought forward ? I would ask my friend, Mr. Mody, not to 
become very embarrassed. J would ask him to follow the example of 
hi>s OTO Association which he incidentally placed before us, and I would 
tell him that in India there is place, very much move, for the village 
hand loom weaver, for the hand-spinner and the hand-weaver than for 
the millowner The millowners have come to stay, and we shall give 
them protection, but he said almost in bathoisi, with very much of pathos, — 
‘^supposing you prevent the millowners from manufacturing ‘ Khadi ^ 
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or ‘ Khaddar That is the right of a democracy. If, in future years, 
the widened electorates send a large majority of representatives who say 
that The mills must be abolished, neither my friend, Mr. Mo<Jy, nor myself 
can prevent what might happen. We are concerned with this House, 
and thjs House has nowhere threatened to abolish the mills making 
“ Khaddar cloth. It may be that in future, mills may be abolished 
altogether ; it may be that the will of the future Legislatures may be 
that the mills should not exist ; it may be that they may go back to the 
primitive stages of civilization and hand spinning and hand weaving 
on which Mahatma Gandhi has written a good deal in his book the 
Hind Swaraj ; it may be that some of us may be opposed to them j 
it may be that some of us may be in favour of them j but aU will agree 
that the actual experience of a calamity is less fearful than a prospective 
view of it. We are today concerned with the legitimate rights of the 
village industrlialist. India lives in the villages and the cottages, and 
my friend, Mr. Mody, weakened his case when he came forward in the 
name of other mills than his own to draw a red herring across this piece 
of legislation. ( Cheers. ) 

Sir Oowasji Jehangir (Bombay City : Non-Musammadan Urban) ; 1 
think, Sir, this little Bill has evoked a considerable amount of enthusiasm 
on lioth sides which is quite unnecessary, and I may also add that the 
facts produced both by the Mover of this Bill and by Mr. Mody are 
also quite correct. It is no doubt true that Khaddar ” was the name 
gr,en to all coarse cloth, whether produced by the hand loom or by 
machinery, but, after a certain school of thought carried on propaganda 
in This country for the use of cloth woven on hand looms from yarn pro- 
duced by hand, that cloth became knowm as Khaddar throughout 
the length and breadth of this country. I have also no doubt that the 
cloth produced by mills and also called Khaddar was bought by 
some ignorant people believing it to be the ‘‘ Khaddar produced by 
the villages on the hand loom. The mill made cloth was cheaper, and 
it looked very much like the stuff made on the hand loom, and naturally 
the people went in for it. Those, who had formed Associations to 
encourage the use of hand-made cloth, suffered. They found a compe- 
titor in a cheaper cloth made by the machine which ignorant people 
could not distinguish one from the other. Well, Sir, it was not the 
fault of the mills that they could produce a cloth which could compete 
with the hand made article and which people could not distinguish one 
from the other. But if any mills went out of their way to sell their 
cloth to agents who would pass off the mill made cloth on to the ignorant 
public as cloth made by the hand loom, then they were certainly guilty 
of fraud, and I have every sympathy for any Honourable Member who 
would desire to stop that practice. I cannot see any objection to any 
mill making cloth which may be known as Khaddar provided that 
to ensure that the ignorant people did not buy it as hand-made stuff 
you can call it mill made '' Khaddar ’’.—you can provide by legisla- 
tion that that Khaddar ” shall be sold as mill made or machine made, 
and then, if the people choose to buy it in preference to hand loom 
‘‘ Khaddar ”, I do not think that any Honourable Member of this House 
can have a legitimate grievance. The only grievance is that it should 
not be bought in ignorance for the hand loom stuff, but I cannot see 
where the legitimate grievance comes in if people, with their eyes open, 
choose to buy stuff, because it is cheaper. You cannot prevent that* 
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If you confine the word Khaddar ” merely to hand-made cloth, to cloth 
made on hand loomis, you might preTcnt mills from making that stuff and 
legitimately selling it on to the market as machine made or mill made 
Khaddar 

I would like to know, if this Bill became an Act, would it be illegal 
to btamp cloth as machine made Khaddar ’’ or mill made Khaddar ’’ ? 
Jt would be. That would be rather hard, would it not ? Would not 
any Honourable Member sympathetically look upon a complaint of that 
^rt ? Why do you prevent a mill from stamping its cloth as mill made 
lOiaddar ’’ or machine made ‘‘Khaddar ? What you want to do 
is to prevent a mill or its agents from committing a fraud, that is, pass- 
ing off its cloth as cloth mad,e upon the hand loom. Therefore, if the 
Select Committee can, by amending this Bill, so ensure that fraud is 
prevented, but, at the same time, mills may be allowed to produce coarse 
cloth which they may be allowed to stamp as mill made or machine 
made “ Khaddar I can see no objection to this Bill. I am entirely 
in sympathy with all Honourable Members who desire to prevent 
fraud. I am also against any Bill, any legislation’ which would hamper 
the manufacture of machine made cloth. And I feel sure that there is 
tiot one Honourable Member in this House who really at heart desires 
to prevent the improvement, and the expansion of the mill industry. 
We hear a good deal of criticism, but, knowing my Honourable friends 
as I do and knowing the support that they have given times out of 
number to the mill industry, I cannot for one minute believe that any 
one of them would raise a little finger to harm an industry that has 
served this country loyally and well from the richest to the poorest, 
from the very day on which it came into existence. Therefore, I do 
believe that this Bill can be amended so as to serve this purpose, and 
I would appeal to the 'Mover of the Bill to take the initiative in the 
matter to see that this Bill serves its purpose without doing any injury 
to the great industry of which, I am sure, I am confident he is as proud 
as any one, any province or any community, who has had anything to do 
with it from its very inception. 

The Honourable Sir Joseph Shore (Member for Commerce and 
Eailways) : On a previous occasion, when speaking on this measure, 
I made it clear that the House should not assume that Government were 
necessarily opposed to this Bill. I made it clear that Government 
desired to keep an open mind in the matter until they were in possession 
of the views elicited by circulation. The result. Sir, of circulation has 
been to elicit a certain conflict of opinion. So far as Provincial Govern- 
ments are concerned, I think only two are in favour of the Bill. 

Mr. Gaya Prasad Singh : The third is neutral. 

The Honourable' Sir Joseph Bhore : There are not merely three 
Provincial Governments in India. 

Mr. Gaya Prasad Singh : I know. 

The Honourable Sir Joseph Bhore : There is by no means general 
agreement as to the application in practice of the terms Khaddar 
and “ Khadi The application of these terms seems to vary in 

different provinces. Equally, Sir, there is no agreement as to the 
advisability of confining these terms to handwoven and handspun 
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fabrics alone. I would bring to the notice of the House the opinion ex- 
pressed by the United Provinces Government : 

** Tlie Government is of opinion that the proposed legislation would be de^nitely 
harmful to the hand loom industry.'^ 

They say that it would also inflict hardship on the hand loom weaver 
who uses coarse mill made yam on his hand looms and who claims that 
his product is superior. 

Coming to a third point, namely, whether the enforcement of this 
legislation is practicable, there is a very large measure of opinion to the 
effect that effective enforcement would not be possible. My own feeling 
generally is that expressed by the Punjab Government, namely, that this 
piece of legislation would do very little harm to any one and it would 
certaimly do Yevy little good. Paced with these divergent views, the 
Government of India have found it somewhat diiBeult to decide upon the 
course they should adopt. They certainly do not want to assume an 
attitude of hostility to this Bill. On the other hand, they do feel that 
ill view of the fact that circumstances and conditions do not appear to be 
the same in all the provinces, it would not be advisable to have a uniform 
legislation for the whole of India without the consent of the Local Gov- 
ernments concerned. I want, therefore, to make it clear that Govern- 
ment will not oppose this piece of legislation if a provision is inserted 
makihg its application to a province depend upon a prior notification by 
the Local Government concerned. (Applause.) 

Nawab Major Malik Talib Mehdi Khan (North Punjab : Muham- 
madan) : Sir, I rise to make a few remarks in support of the motion put 
forward hy my Honourable friend, Mr. Gaya Prasad Singh. It is known 
all over that many indigenous industries have been ruined in this country. 
Coining from a village as 1 do, I am in a position to say that it has 
brought on untold misery, and, with the financial depression that is on 
and the prices of agricultural produce at the lowest level, it is absolutely 
necessary that the poor ^dllagers should have something to fall back upon 
when they find that agriculture is not paying. »No doubt, we cannot com- 
pete with the mill cloth or the stuff manufactured in factories, hut we 
must see that those w'ho are living in small places and have got some time 
to spare have some occupation to supplement the scanty earnings they make 
by following their ordinary profession. If we go on comparing the prices 
of the commodities, I must say that the time is not fa,r off when everything 
that we are making has to give way to some foreign article. "We have seen 
how the manufactured ghee supplanted our natural product. And it is 
not unlikely that a time may come when manufactured eggs will take the 
place of natural eggs laid by our hens to ruin another branch of our 
cottage industry. Look at the dyeing industries in our country which 
have been ruined by aniline dyes and it is feared that flour, cotton and 
other such things may be replaced by artificial products. Science is 
making such progress that there is a danger of its turning out the poor 
zemindars, to which class 1 belong, from their ancestral c^lings. 
It is our duty to help the zamindars to stick to the means of subsistence 
they have got and I would ask my friends on the other side, who are the 
champions of the mills, not to press their objection. Sir, I will read 
before the House a Persian couplet, which runs as follows : 

** Majf az hcganagdu hargiz na ndlam 

Ki hd man har chi Kard dn dshnd Kard 
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Which means that I do not weep on account of what has been done by 
foreigners; I weep on account of wliax has been done to me by my friend. 
So T ask my friends on the other side to bear with us and see that the 
cottage industries are maintained and improved. Owing to the constant 
struggle for life going on in the world, every patriot is required to help 
the poor peasants who are living in small cottages to improve their lot. 

Mr. B. Das (Orissa Division : Non-Muhammadan) : Sir, I am grate- 
ful to the Honourable the Leader of the House for participating in the 
<lebate at an early stage and defining the Government point of view and 
I am very glad he did not support the views advocated by my friends, 
Llr. Mody and Sir Oowasji Jehangir. 

An Honourable Member : Thej" did not oppose the Bill. 

Mr. B. Das : But Mr. Mody did oppose. The very fact that the 
Leader of the House ignored the observations of the representatives of the 
millo^niers shows that my friend, Mr. Mody, has been given the cold 
shoulder by the Government. I am 47 years of age and I live in the 
villages where the names of Khaddar ’’ and Khadi have never been 
used to represent the mill made cloth. I have no connection with the 
millowners except that I hobnob with them on the floor of this House. 
Under the inspiration of the saint of Sabarmati, the name of Khadi 
has become hallowed and it was never applied to the mill-made cloth. 
As my friend, Mr. Gaya Prasad Singh, pointed out that in the last few 
years’ owing to high premium of Khadi the millowners produced mill 
Khadi ’’ and the dealers sold it as ‘‘ Khadi My friend. Sir Cowasji 
Jehangir, wanted an assurance that nobody should ban the mills to produce 
“ Khadi My friend, Mr. Gaya Prasad Singh, or we here, or those 
working outside for the spread of “ Khaddar ’’ all over India, do not want 
to prohibit the mills from manufacturing such coarse stuff as they like, 
but they should not misuse and misapply the name of Khadi 1 come 
from the sea coast of Orissa and there the local produce of the hand loom 
weavers is known by the name of Khadi Mahatma Gandhi lived his 
early life in Kathiawar and in Gujerat district and can my friends, the 
millowners, deny that only during the last few years the name of Khadi 
and ‘‘ Khaddar ’’ have obtained such high premium and some dishonest 
miPowners, — ^they are not present here, — ^have tried to exploit popular 
se}diment in regard to Khadi I challenge my friend, Mr. Mody. 
to say whether ten years ago the mills called any of the stuff produced 
by them by the name of Khadi He talked of the Merchandise Act. 
hiauy of the older Members of this House will say from their own experience 
of the country side that the coarse stuff made by the mills was never known 
by the name of ‘‘ Khadi but was known as latta or some other name. 
Mr. Mody said, that they entered into a certain pact about Khadi '' with 
the Congress leaders of Bombay. They entered into that pact to save 
their own necks. These millowners entered into a pact with Mahatma 
Gandhi and agreed to finance the propagation of Khaddar Probably 
my friend, Mr. Mody, thinks that the Congress movement or the Khadi 
movement is dying out. Mr, Mody quoted the Bombay Millowners 
Association, the Bengal Chamber of Commerce and the Punjab Chamber 
of Commerce. These Chambers of Commerce consist of 'either solely 
Europeans or both Europeans and Indians. So they do not and cannot 
speak for the real India. What do they know of the conditions of the 
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masses ? With all due respect to the representatives of the Bombay 
Chamber of Commerce in this House, I ask them, what do they know of 
the condition of the millions in this country ? What does Mr. Mody know 
of the conditions in Kathiawar, Kaira and Gujerat ? Until he became the 
President of the Millowners Association, we knew him as the Boswell of 
the late Sir Phirozeshah Mehta and we knew him as a lawyer and 
politician. My friend quoted the Bombay Chamber of Commerce and. Sir, 
it was like the devil quoting the scripture. The Bombay Millowners 
Association is peculiarly situated. I do not mind my Bombay friends 
being liberal and having Europeans as members, but they can never speak 
in the name of the masses. They do not know the condition in which the 
masses live and they are not in touch with the masses. 

{At this "Stage, Mr. President (The Honourable Sir Shanmuldiam 
Chetty vacated the Chair which was then occupied by Mr. Deputy President 
(Mr. Abdul Matin Chaudhury).] 

He does not know what is happening to the 36 crores of the masses 
of India. What do the teeming millions understand by the term 
“ Rhaddar and '' Khadi ? They do understand that it is hand 
spun and hand woven cloth It may be that the Government have 
used that name for years in their blue books, but the public do not us:e 
the word in that sense. So I do request the millowners not to be antago- 
nistic to this Bill. I am emboldened to make that appeal after hearing 
my friend, Sir Cowasji Jehangir, who wants to show his fellow feeling to 
the teeming millions of India. I appeal to him to respect the sentiments 
of the people that ‘‘ Khaddar and ‘‘ Khadi should be the terms 
applied only to the handspun and handwoven cloth. I may assure my 
Honourable friend. Sir Cowasji Jehangir, and other millowners that we 
have no objection to the mills manufacturing the coarser stuff. Let them 
go on trading as they used to do before 1920 or 1925. They should not 
take advantage of the national sentiments and the patriotic fervour that is 
sweeping the whole nation. The word Khaddar ” has got a holy charm 
attached to it ; it has come to be identified with the sacred name of 
Mahatma Gandhi and today everything that is pure is associated with it. 
Why should the millowners take advantage of it in order to make a 
little more money ? 

Mr. H. P. Mody : But we have not taken advantage ,* we have given 
it up. 

Mr. B. Das : I am grateful to my Honourable friend, Mr. Mody, for 
entering into that pact with the Congress leaders a few years ago. Why 
should my friends come forward now and ask for a provision in this 
Bill thal the millowners can stick labels Mill Khadi ? My friends 
know as much as we knoAv that the masses in the countryside are not so 
cu1tur(‘d as the millowners of Bombay are. When they ask for Khadi 
and the dealers supply them mill Khadi the millowners are abetting 
the retail tradesman to cheat the public. I am grateful to my friend, 
Mr. Gaya Prasad Singh, for bringing this Bill. My friend, Mr, Eanga 
Iyer, has reminded the House that Pandit Motilal Nehru of sacred 
memory was also of that opinion. So, I do hope that nobody in this 
House 'will raise his voice against this measure. I am grateful to the 
Honourable Sir Joseph Bhore, because he did not support the arguments 
advanced by Mr. Mody nor did he agree to the amendment which Sir 
Cowasji dehangir suggested in the Bill. With these few observations, 
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I wholeheartedly support the motion made by my friend, Mr. Gaya 
Pra>sad Singh. 

Mr. B. V. Jadhav (^Bombay Central Division ; Non-Muhammadan^ 
Rural) : Sir, I am in general agreement with the principle of this Bill, 
but It will be my duty, 1 think, to place some of the difficulties that I 
fed before this House so that they may be considered in the Select Com- 
mittee when it meets. Before the advent of the British, haadspun and 
handwoven cloth of a rough character was known as ‘‘ Khaddar India 
also knew how to make fine cloth and the Dacca Malnial is very well 
known for its fineness, but that Malmal was never known as Khaddar 
The u&o of the word Eladdar ” was confined only to coarse cloth 
woven by Land from hand spun yarn. The definition given by the present 
Bill does not confine the word to coarse cloth only, but it seeks to extend 
its ineanhjg to bring within its purview fine handwoven cloth from hand- 
spun yarn as well as the woollen cloths and silk cloths. I think this is 
an extension of the word Khaddar ’’ and I am not against it. But the 
difficulty that I feel is about the handwoven cloth from mill yarn. It is 
well known that, even in spite of the large number of spinning and 
weaAung mills, the number of hand-weavers is considerable and hand 
weaving is going on to a very great extent. Of course, in comparison 
■with the number of weavers the number of spinners is very small and the 
supply of handspun yarn is very limited. All the hand louiii weavers 
wdll not find sufficient work in weaving handspun yarn and, therefore, 
they have been obliged to take mill yarn and weave cloth trom it. The 
cloth that is thus -woven is generally rough and it is sold in tlie bazar 
as Khaddar ’’ or Khadi It will, I think, be difficult to prohibit 
the sale of such cloth under the name of Khaddar or ‘‘ Khadi 
when this Bill becomes law. The hand loom weavers do not stamp the 
name of Khaddar ” on their cloth. They simply pass on the cloth 
they weave to the merchants and it is the merchants wdio try ever- 
stratagem to sell their wares even under false names in order to secure 
profit. The Government will have to see how to deal with this difficulty 
and, I hope, that the Bill will be properly considered in the Select Com- 
mittee and the new meaning sought to be attached to the word Khaddar 
will be kept in view. I support the Bill. 

Rao Bahadur B. L. Patil (Bombay Southern Dh'-lsion : Non- 
Sluhammadan Rural) : Sir, I rise to support the Bill under consideration. 
While considering the underlying principle of this Bill, it appears to me 
That many Honourable Members were under some misunderstanding. They 
raised the question whether Khaddar will be in a position to compete 
with the mills. They also raised the question whether hand loom industry 
wnukl he a gainer in any way. But we are concerned hero only ^vitl^ one 
question, namely, how false stamps should be prevented and how the 
ignorant general public, which is in search of hand spun and hand woven 
Kluuldar should not be cheated ? That is the sole object of this 
Bill. 

That is the principle of the Bill ; but, at the same time, this small 
^ principle -nresnpposes that there is in this country 

a s^rons: de=^dre in a large section of The public lo 
Xj nr chase such hand spun and hand woven cloth whether it is made of 
cotton or silk or wool. It is that assumption which is necessary for us to 
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consider ; and if this House is convinced that there is such a strong desire 
among a large section of the public of this country, then certainly the 
principle is in many ways acceptable. Coming to my Honourable friend, 
Sir. Mody, I may tell him that Khaddar ’’ was originally made out of 
hand spun and hand woven thread in this country before the advent of 
the mills. In support of what I say, I may bring to the notice of the 
Hoii^’o that in my vernacular the name is still being used with a little 
\ anal ion by the agriculturists from time immemorial for a certain kind of 
cloth which they used in carrying agricultural produce. In my vernacular, 
it is called gudar ’’ which is just like a big tarpaulin which is used 
by mercliants and the name is still used in my part of the country by the 
eigriciilturists. Therefore, what I contend is that the name originally 
belonged to such hand spun and hand woven cloth and that though the 
mills borrowed it for a while, they should give it back now ro the hand 
loom Industry. 

Now, it is a fact that the whole country has adopted that name and 
it is accepted on all hands that the term is used in that particular sense. 
It is in the interest of the agriculturists that this protection should be given 
to this particular cloth. The agriculturists who carry on cottage industry 
of siaininng and weaving in their homes are at a disadvantage, because 
mills are in a position to pass ofc mill made cloth as “ Khaddar As the 
Honourable the Leader of the House has been kind enough to favour tliis 
Bill, I do not propose to make any further remarks. 

Mr. S. 0. Sen (Bor gal National Chamber of Commerce : ludmn 
Commerce; : Sir, I do not think there is any difficulty in <!eiiding this 
BUI to the Select Committee. All the speakers except Mr. Mody have 
practically accepted the principle of the Bill. There are some quesric/iis 
regarding details that can be provided for in the Select Conuxiifteo. The 
Honourable the Leader of the House has suggested one particular way 
of amending the Bill, namely, having regard to the difficulty as to the 
meaning of '' Khaddar ’’ in different provinces, he thinks that if power 
is given to the Local Governments to introduce this Act in their respective 
proAinces, that would serve his purpose. That is the whole point. Every- 
body is agreed with the principles underlying the Bill. The principle is 
to preveni fraud and nobody in his senses can say that you should not do 
that. It is the duty of the Legislature to see that fraud is not practised 
so far as it can be prevented. The object of the Bill being to prevent 
fraud, we have to apply this principle to this particular thing known as 
Khaddar For the first time I have heard today that Khaddar 
was known in the Bombay Presidency several decades ago ami that even 
in 1896 coarse cloths were manufactured by the Bombay cloth mills under 
the name of Khaddar We came to know of the name ** Khaddar 
only recently after Mahatma Gandhi preached home spinning and charka. 
We in Bengal came to know of Khaddar ’’ from the lectures and 
addrosse*? by Sir P. C. Eay who wanted to popularise the use of 
“ Khaddar ’’ among the people. We in Bengal mean by ‘‘Khaddar 
hand ’spun and hand woven coarse cloth. After a little while in the 
bazars certain cloths, under the name* of “ Khaddar ”, were introduced by 
the Japanese, and subsequently our friends, the millowners of Bombay or 
Ahnicciahad, I do not know who, introduced the coarse elotli and now, at 
the present moment, mill made coarse cloths, not always coarse, but some- 
times very good, are sold in Calcutta under the name of “ Khaddar 
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We now want to prevent that passing" of the mill made cloth for real 
“ Kliaddar as the people know in Bengal, and this Bill I-s the outcome 
of that attitude. I do not understand why there should be any difficulty 
in referring the Bill to the Select Committee. We do not want to stop 
the Bombay mills from manufacturing coarse cloths or manuL'actiiring 
coarse tJireads. We only do not want them to sell their doth under the 
name of Khaddar All we want is that coarse cloth manufactured 
by mills ■should be sold under a different name and not that of Khaddar ” 
and tha1 Khaddar ’ should be used to denote only hand spun and 
hand Avoven cloth. There is no intention as apprehended by Mr. Mody 
that w’e want to prevent the Bombay mills or any other mills from manu- 
facturing coarse cloths. There is absolutely no objection to Iheir manu- 
facturing coarse cloths ; in fact we welcome their manufacture of coarse 
cloths if they are cheap. What we object to is their selling cloth manu- 
factured in mills under the name of '‘Khaddar’’. 1 think the Bill 
should be referred to the Select Committee to make such alterations in it 
as may be necessary to protect the name of “ Khaddar ” from being used 
by manufacturers who do not make " Khaddar ” in the way it is under- 
stood by the people. 

Mr. Gaya Prasad Singh : Sii', I have not got much to say by way of 
♦reply. 1 am glad to say that my Bill has received a gratifying mea- 
sure of support in this House. I am also thankful to my Honourable 
friend, the Commerce Member, for the support which he has been able 
to give to this Bill. I wish it had been possible for the Government 
to have fully accepted the Bill as it is without any qualifications, sub- 
ject to such drafting improvements, as might be suggested by the 
Select Committee. Situated as this House is, I have to accept with a good 
grace whatever concessions Government are in a position to give ns. I am 
sorry that the only discordant note has been sounded by my Honourable 
friend, the representative of the Bombay MiHowners’ Association. I may 
assure liim that whatever I have said, I had not said in any spirit of hos- 
tility to the interest which he represents I must only make one observa- 
tion to him, and it is this. Coarse cloth has been produced in India from 
time immemorial even before the advent of machinery. That sort of cloth 
was both hand spun and hand Avoven. It was known by the name of 
“ Khaddar ” and “ Khadi,” long before the mills came into existence in 
this eoantry. T want to confine the term " Khaddar ” and Khadi ” 
to such coarse cloth;;i that are produced by means of hand exclusively, to 
the entire exclusion of mill product. My Bill is designed to protect a cot- 
tage industry of this country, and I hope that, when passed, it Avill 
gh'e employment to some of the teeming millions of this country who have 
not gol much occupation for certain periods of the year. Sir, as the mea- 
sure has not evoked hostile criticism, I need not speak further* about it 

Sir, it has been suggested to me that I should propose the name of Sir 
CoAvasji Jehangir to be on the Select Committee, and I have very great 
pleasure in proposing his name to be added to the list. , 

Mr. Deputy President (Mr. Abdul Matin Chaudhury) : The question 
is : 

That the name of Sir Cowasji Jehangir be added to the names of members of the 
-Select Committee. 

The motion was adopted. 
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Mr. Deputy President (Mr. Abdul Matin Chaudbury) : The question 
is : 

* ‘ That the Bill to provide for the protection of the names ‘ Khaddar ’ and 
‘ Khadi ^ used as trade descriptions of cloth spun and woven by hand in India, be 
referred to a Select Committee consisting of the Honourable the Law Member, the 
Hjonourable Sir Joseph Bhore, the Honourable Sir Frank Noyce, Mr. Abdul Matin 
Chaudhury, Sir Lancelot Graham, Mr. S. C. Mitra, Sardar Sant Singh, Mr. B. E. Puri, 
Mr. S. 0. Sen, Mr. Vidya Sagar Pandya, Mr. Uppi Sabeb Bahadur, Mr. J. Eamsay 
Scott, Eaja Bahadur G. Krishnamachariar, Khan Bahadur Haji Wajihuddin, Sir 
Cowasji Jehangir, and the Mover, and that the number of members whose presence shall 
be ne<'essary to constitute a meeting pf the Committee shall be five.’^ 

The motion was adopted. 


THE REMOVAL OF DOUBTS ABOUT THE APPLICATIOiV OF THE 

DOCTRINE OP REPRESENTATION, IN CASE OF SUCCESSION 

TO STRIDHAN UNDER THE DAYABHAG BILL. 

Mr. Amar Nath Dutt (Bm-dwan Division : Non-Muhammadan 
Rural) : Sir, I beg to move : - 

“ That the Bill to remove doubts about the application of the doctrine of repre- 
sentation, in case of succession to Stridhan under the Bayabhag, be taken into considera- 
tion. ^ * 

Sir, this is a very simple Bill. For the lay members of this House I 
may point out that the law of succession in the case of Dayabhaga differs 
materially from the law of succession under the Mitakshara, and, under 
the Dayabhaga law, the succession to stridhan property follows a different 
line TO that of succession to other properties inherited from males. In the 
case of the ordinary rules of inheritance under the Dayabhaga law, the 
doctrine of representation prevails and the word issue ’’ includes sons 
and inaJe issue down to the fourth generation, i.e,, down to the great grand- 
son. And the doctrine of representation means that, if a man dies leaving 
two grandsons by a predeceased son and two other sons, then these two 
grandsons by the predeceased son also inherit as representing Iheir father 
and they inherit the shaire which the father would have inherited. That 
is what is meant by the law of representation. Now, Sir, with respect to 
the right of representation I may here be permitted to quote from Dr. Jolly 
who observes : 

That the legal systems of some of the most highly civilised nations of Europe 
have taken centuries to arrive at the simple and equitable rules devised by the Indian 
lawgivers of old. 

And Mann says : 

To three ancestors must water be given at their obsequies j for three is the 
funeral cake ordained ; the fourth in descent is the giver of oblations to them ; but 
the fiith has no concern with the gift of the funeral cake.'' 

[At this stage, Mr. President (the Honourable Sir Shauinukham 
Chefty) resumed the Chair.] 

Sir, there is some doubt whether or not this doctrine of representation 
applies in. the case of succession of stridhan heirs. Sir Gurudas Banerji s 
'' Hindu Law of Marriage and Stridhana says : 

The question whether the son's sons and the daughter's sons inherit totjiuh«iiia 
po* or per capita has not been considered by^ the Bengal lawyers. In the 

absence of any express provisions to the contrary in their writings, the rule laid down 
in the Mayukha and the Smnti Ohandrika that grandsons by daughters as well as 
grandsons by sons inherit their grandmother's property per stirpes, may be taken to 
be the correct rule also for the Bengal School" 

L227LAD « 
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Be that as it may, I may point out that this uncertainty, jf any, — T am 
assured by my lawyer friends that there is none, — require removal in order 
to clear an ambiguous position. Sir, suppose a female holder of property 
which her stridhan dies leaving two sons and some grandsons by a pre- 
deceased son. I think, like other properties inherited by tliese sons of the 
father, there ought to be the doctrine of representation by which these 
grandsons ought not to be deprived of the property ; firstly, because it is 
the practice amongst Hindus, a>s I may remind the House, and Indians gen- 
erally to purchase property in the name of their wives which may be claim- 
ed as st^'iakan. Now, the sons who are alive may be grown up men and may 
be in service with an ample income and they maty not need to inherit the 
siridlian. But these grandchildren are most likely to be infant') or minors 
and they need more help than anybody else. So to deprive these grand- 
sons would not be proper. As the law is not quite clear on that ])oint, I 
waul to have those doubts removed. It may be said that in the case of 
strulhav there is another objection, namely, that the daughter’s sons go 
before son’s sons in some cases though not in all cases. Eve3i in that ease 
my Bill does not deprive them of their rights of inheritance. For, ii is 
only when the son inherits as heir to stridhan, then and then only ihe son 
by a predeceased son and the great grandson whose father and grand- 
father are dead shall be deemed to have the right to inherit, according to 
the doctrine of representation, along with the sons. I draw the special 
attention of the House to the words ‘‘ along with the sons ”. It does not 
over-ride the claim of daughter’s sons who may in some cases coiiie first and 
it is when the sons inherit and the daughter’s sons do not come in, that I say 
that the doctrine of representation should be applied. In this case, of 
course, I find that Government have given notice to have the Bill circulated 
for opinion and certainly I will not have any objection to its being circu- 
lated, But, in view of the explanation I have given of the case of the grand- 
children of a predeceased son, inheriting along with sons who inherit be- 
fore daughter’s sons, I think Government can still consider wlietber or not 
they should ask it to be circulated. I shall bow to whatever they may decide 
in this matter. 

Sir, T move. 

Mr. President (The Honourable Sir Shanmukham Chetty) ; Motion 
mo^ed : 

That the Bill to remove doubts about the application of the doctrine of repre- 
sentation, in case of succession to Stridhan under the Dayabhag, be taken into considera- 
tion. ’ ^ 

The Honourable Sir Bepin Behary Chose (Law Member) : Sir, I 
move : 

That the Bill be circulated for the purpose of eliciting opinion thereon by the 
1st December, 1933.^’ 

I find it somewhat embarrassing not to oblige my friend, Mr. Dutt, whom 
1 know from his legal infancy and that I must move this amendment. 
There is i^ome difficulty about this law. What my Honourable friend has 
said about the doctrine of representation applies to succession in the case 
of property left by males ; and it is quite true that sons’ sons, grandsons 
and great grandsons all inherit the property according to the i)riuciple of 
funeral oblations being given by all of them. The difficulty about stridhan 
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is that such rule does not apply. In case of siridhan^ daughters succeed be- 
fore sons and, in the line of succession, as my friend has pointed out, after 
the sons come the daughter’s sons and it is the only instance in the Ilindu 
law where the daughter’s sons come before the son’s sons. Some distinc- 
tion is sought to be made in the Bill that where the son is alive, he naturally 
excludes the daughter’s sons, and with him the other predeceased son’s 
sons should inherit. I need not trouble the House with regard to the tech- 
nicalities about succession to stridhan property. There are differences as 
regards the different schools of law and, as that accomplished lawyer, >Sir 
Gurudas Banerjea, has said, after certain relations actually named, it is 
all jungle as to who will succeed ; but with regard to the ^uestJon of 
daughter’s sons and son’s sons, it is clear that the daughter’s sons come be- 
fore the son’s sons. I move my amendment. 

Mr. President (The Honourable Sir Shanmukham Chetty) ; Amend- 
ment moved : 

That the Bill be circulated for the purpose of eliciting opinion thereon by the 
1st December, 1933.*' 

Mir. Lalchand Navalrai (Sind : Non-Muhammadan Eural) : Sir, I 
feel that there is some ground for the doubt entertained by the Honourable 
the Mover of this Bill as regards succession to stridhan under the Daya- 
bhaga law. I do not belong to Calcutta, but, as a lawyer, I know whatf 
Dayabhaga school dictates and what the Mitakshara says. I find that 
under the law, as it stands at present, succession to stridhan will go per 
stirpes and not per capita. To be plain, it will go by representation and, 
if that is so, then there should be no doubt when there is a grandson and 
also a grandson by a pre-deceased s(5n, as to their succesision, because the 
property will be divided into two halves, one going to one grandson and 
the other to the other, no matter if the son is predeceased. However, 
whatever doubt there is should be removed. As, however, the law or the 
commentators have not made that point quite clear, it seems to me quite 
right that it has been found necessary by the Mover of this Bill to have the 
law settled down. What do I find in Mulla’s Law of Inheritance ” ? 
On Stridhan under the Dayabhaga law, what Mulla’s Hindu Law ” 
(page 159) (7th Edn.), says runs &us : 

Siridhana heirs in the second generation, that is, son's sons, daughters' sons, 
and daughters' daughters, take per stirpes and not per capita,^ ^ 

Then, there is an illustration which makes it quite plain even to a 
layman : 

A female Hindu dies leaving two sons by a daughter A, and three sons by 
another daughter B. Her stridhan will be divided into two parts, of which one wiU 
go to the two sons of A, and the other to the three sons of B. To divide it per capita 
would be to divide it into five equal parts, and to give one share to each of the five 
grandsons. ' ' 

The only question remains : supposing, in this case where there were 
two grandsons through a son and two grandsons through a daughter, there 
had been one more grandson also from a predeceased son, what would 
happen ? If we talie it that the principle is that succession will go per 
shrpeSf the property will have to be divided into three shares, one going to 
the two grandsons by the son, one to the daughter’s sons, and one to the 
son of the predeceased son 

The Honourable Sir Bepin Behary Ghose : I am sorry to say that 
Mr. Navalrai is under some misapprehension ; it goes per stirpes, quite 

L2L7LAD <52 
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true ; but if there is a grandson by a predeceased son and a grandson by a 
predeceased daughter, the grandson by the predeceased daughter succeeds 
first. 

Mr. Lalchand Navalrai : Applying the general Hindu law, there 
also the principle is the same. Why should there be any difficulty to go 
beyond it ? No law has yet been pointed out about what the Honourable 
the Law Member says ; no authority has been yet quoted. However, as 
the Honourable the Law Member wants to have this point stiU cleared up, 
I have absolutely no objection to this Bill going for circulation. 

Some Honourable Members : The question may now be put. 

Mr. Amar Nath Dutt : I have nothing to say, Sir ; I accept the 
motion for circulation, 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 
question is : 

“ That the Bill to remove doubts about the application of the doctrine of repre- 
sentation, in ease of succession to Stridhan under the Dayabhag, be circulated for the 
purpose of eliciting opinion thereon by the 1st December, 1933. ^ ' 

The motion was adopted. 


THE AJMEB-MBRWARA JUVENILES SMOKING BILL. 

Diwan Bahadur Harbilas Sarda (Ajmer-Merwara : General) : Sir, I 
beg to move : 

That the Bill to pi event Juveniles ?rom smoking Tobacco be taken into con- 
sideration. ^ ’ 

My Bill is only restricted to Ajmer-Merwara. It is word for word taken 
from the Central Provinces Juvenile Smoldng Act and I understand that 
the sympathetic and respected head of my Local Government does not 
oppose this Bill, I, therefore, move. 

Mr. President (The Honourable Sir Shanmukham Chetty) : Motion 
moved : 

That the Bill to prevent Juveniles from smoking Tobacco be taken into eon- 
sjderalion. ’ ’ 

Mr. G. S. Bajpai (Secretary, Department of Education, Health and 
Lands) : Sir, my Honourable friend, the Mover, just said that the Bill 
which he now wants to he taken into consideration is based word for word 
upon the Central Provinces legislation. The House might like to know 
that the experience of the operation of this measure in the Central Pro- 
vinces is not such as to create much enthusiasm in Government or in 
administrators reprding the success of this measure. At the same time, 
Sir, w*e do not wish to stand between my friend, who has shown so much 
sympathy for juveniles and the measure which he has brought forwai*d, 
and I would, therefore, like to say that the Government propose to remain 
neutral in this matter. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 
question is : 

‘‘ That the Bill to pi event Juveniles from smoking Tobacco be taken into con- 
sideration. ^ ^ 
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Mr. Amar Nath Dutt (Burdwan Division : Non-Muhammadan 
Eural) : Sir, I should like to say.. . . . 

Mr. President (The Honourable Sir Shanmukham Chetty) : Does 
the Honourable Member wish to speak ? 

Mr. Amar Nath Dutt : Yes, Sir. I do not know what the condi- 
tion is in the area from which my friend, the Mover of this Bill, hails, but 
I know it for certain that in my own province small children of labourers 
who are generally below 14 or 16 do smoke and thereby refresh themselves 
by smoking. Sir, the question is whether such a law is necessary at all. 
I am told by a friend of mine who sits behind me that the Ayurvedic 
Shastras also approve of smoking. I appeal to my friend, Diwan Bahadur 
Harbilas Sarda, who has great reverence for the Shastras, to respect the 
Shastras 

Mr. 6. Morgan (Bengal : European) : Is there not a local Bengal 
Act for the prevention of juvenile smoking ? I think I remember it 

Mr. Amar Nath Dutt : I don’t think so. I have been at the bar for 
more than 30 years, and I have not come across even a single case at least 
in my own district under any such Act. 

Mr. 6. Morgan : Exactly not operating. 

Mr. Amar Nath Dutt : My point was that my friend, before spon- 
soring this Bill, should have made himself sure that these boys, if they are 
pr ('vented from smoking, will not take to something stronger than smoking, 
I mean the bottle. That is more dangerous than smoking. -Sir, I am not 
for cigarette smoking. I would prefer the hooka and I would like to see 
people taking to it in preference to cigars or cigarettes. Hooka is available 
evc}‘ywhere and it is very much cheaper. Even in Bengal, if I go to my 
Honourable friend, the Law Member’s House, I shall get the hooka and 
not cigarettes which unfortunately is replacing the hooka. Formei-ly, we 
had only hooka and not cigarettes everyhere. But, as I Siaid, I am not in 
favoui* of smoking cigarettes and cigars, but why prevent people from 
smoking hooka, unless this is very necessary. My friend, of course, knows 
the conditions in his own province, I mean the Ajmer-Merwara, ana if he 
is sure lliat these people will not take to bottle, or if they have not already 
taken to it, I will leave it to his moral sense to see whether or not buch a 
restriction, as he proposes, should be imposed. My friend talks so much 
about the freedom in every sphere of human activity. I appeal to him 
to see that bottles are not introduced in place of the hooka or other kind of 
smoking. If he associates the bottle also with tobacco, I have no objection, 
but my fear is that, if you stop juvenile smoking, they will take to some- 
thing stronger, which is far more deleterious. With these words, Sir, I 
oppose the Bill. 

Mr, E. S. Sarma (Nominated Non-Official) : Sir, I move that the 
question be now put. 

Mr. Lalchand Navalrai (Sind : Non-Muhammadan Rural) : I should 
like to say a few words on this motion. I am not a smoker. {An Honour-^ 
able Member : Question.”) I must say that I abhor and I may 

further say that I have not been contaminated by this vice even though 
X have travelled throughout the world including America where smoking 
is so very prevalent. Sir, I support this Bill very heartily. I 
understand why there should be any objection to making a law to prohibit 
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juvenile smoking. I would prefer that none should smoke, but if that is 
not possible, why not accept this legislation to prevent children fri>m 
smoking ? Sir, the smell that comes out of smoking is really very horrible. 
Therefore, I submit that if it is contended that, if smoking is stopped, boys 
wiU take to other more harmful things, such as liquor, the plain reply to 
all that is this, that it will be our duty to bring forward a Bill to stop 
people from drinking liquor which is also a vice for children. Sir, I 
support this Bill very strongly. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 
question is : 

That the Bill to prevent Juveniles from smoking Tobacco be taken into toii- 
sideration. ^ ’ 

The motion was adopted. 

Clauses 2 to 5 were added to the Bill. 

Clause 1 was added to the Bill. 

The Title and the Preamble were added to the Bill. 

Diwan Bahadur Harbilas Sarda : Sir, I move that the Bill be passed. 

The motion was adopted. 


THE UNTOUCHABILITY ABOLITION BILL. 

Rao Bahadur M. 0. Rajah (Nominated Non-Official) : Sir, I beg to 
move 

Pandit Satyendra |tTath Sen (Presidency Division : Non-Muham- 
madan Rural) : Sir, I rise to a point of order. 

Rao Bahadur M, 0. Rajah : What is the point of order ? I have not 
said anything yet. 

Pandit Satyendra Nath Sen : i rise to a point of order, Sir. 

Mr. President (The Honourable Sir Shanmukham Chetty) : What is 
the point of order ? 

Pandit Satyendra Nath Sen : Sir, I beg to submit that this Bill for 
the abolition of untoucliability among the Hindus is ultra vires of this 
Legislature. I take ray stand on the noLificatioii of the Government of 
India under section 

Mr, S. C. Mitra (Chittagong and Rajshahi Divisions : Non-Muham- 
madan Rural) : Nothing has been moveci so far. The point of order is 
premature, 

Mr. Muhammad Azhar Aii (Lucknow and Pyzabad Divisions : 
Muhammadan Rural) : ISir, how can the Honourable Member raise a 
point of order at this stage ? The Honourable the Mover has not said 
anything so far. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 
Ohair understands that Pandit Satyendra Nath Sen wants to raise a 
point of order that the Bill is vliia vires of this Legislature ; is that so ? 

Pandit Satyendra Nath Sen : Yes, Sir. 
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Mr. President (Tlie llono arable Sir Shanmukliam Ohetty) : Let the 
Honoarable Member, Mr. M. 0 Kajah, move his motion first. 

Rao Bahadur M. C. Rajah : Sir, 1 beg to move ; 

Tliat the Bill to provide for the abolition of nntouchability among the Hindus, 
be referred to a Select Committee consisting of the Honourable the Law Member, the 
Honourable Sir Harry Haig, Diwan Bahadur Harbilas Sarda, Mr. 0. 8. Hauga Iyer, 
Mr. Gaya Prasad Singh, Mr. T. N. Ramakrishna Reddy, Mr. S. 0. Mitra, Mr. B. V. 
Jadhav, Mr. B. Rajaram Pandian, Captain Rao Bahadur Chaudhri Lai Chand, Rai 
Bahadur Kunwar Raghubir Singh, Rao Bahadur S. R. Pandit, Mr. R. S. Sarma and 
the Mover, and that the number of members whose presence shall be necessary to 
constitute a meeting of the Committee shall be five.^^ 

Sir, in so doing, I appeal to Honourable Members unanimously to 
eo-operate in facilitating the progress 

Pandit Satyendra Nath Sen : 8ir, I rise to a point of order. 

Mr. President (The Honourable Sir Shaumukham Chetty) : Order, 
order. Let the Honourable Member finish. 

Rao Bahadur M. 0, Rajah ; I appeal to Honourable Members ]iii- 
animously to co-operate in faeiiilaiing the progress of this belated effort 
to do justice' to the Depressed Classes. If 1 enter into an analysis of the 
acts of omission and commission on the part of my fellow Hindus that 
have produced the degradation to which niV community is condemned 
and brought about the shame and humiliation of Hinduism itself before 
the world, it will tike hours. 1 do not want to embitter feelings by 
recapitulating the past when I see that a great and welcome change has 
come over the Hindu mind as a whole. This Bill is based upon the prin- 
ciple that the lav’’ of no civilized country can recognise or give its sup- 
port and assistance to an anti-social usage opposed to humanity as well 
as national interests 

Pandit Satyendra Nath Sen : What is the procedure followed here, 
Sir ? 

Mr. President (The Honourable Sir Shaumukham Chetty) : Order, 
order. The Honourable Member can raise his point of order after the 
Honourable Mr. Eajah has finished. He will not lose his right, 

Rao Bahadur M. 0, Rajah : That an inequity is old is no reason for a 
day’s further delay in redress, but for greater speed in penitence and 
restitution. Such a measure, we expected, would be taken up by Govern- 
ment with alacrity seeing how much popular support has been whole- 
heartedlj?" given to it, and how earnestly popular organisations plead 
for its <mdctment. I am inclined to press for a Select Committee, if not 
enactment of the measure in this Sessioi. itself, it being a non-contro- 
versial and belated recognition of a well-known principle of Jurisprud- 
ence as well as the barest negathe .lustice to the oppressed Community 
that I represent. But as sojne Members desire circulation, 1 have no 
objection if the House desires to do so. I hope the Bill will in time 
receive support from all, and set right an intolerable wrong in the ad- 
ministration of the laws of our country. 

Sir, the cause of the Depres&ed Classes combines in it the best of 
religion, the best of humanity and the best of nationalism. It is a cause 
worthy of the best energies and the most strenuous efforts of a large 
number of Indians who believe “ life is a mission and du^v its highest 
law ”, and the best fulfilment of that duty lies in the service of uplifting 
of those whom human tyranny and prejudice have practically put out 
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of the pale of humanity. No sin is greater than that of attempting to 
beep human beings in a state of perpetual bondage. It is infamous 
beyond measure and galling to the very soul of men, to deliberately and 
persistently keep a section of the people — God’s own children — and 
removing them by brute force or by religious and social duplicity to the 
level of beasts. 

The vision of the future from the heights of legislation discloses 
the Hindu Race so rich in culture and philosophy, united and insepara- 
able for all time with no more dividing walls between the two great 
sections of caste and no-cas+e. 

Pandit Satyendra Nath Sen : Sir, I beg to submit that this BiU is 
'ultra vires of this Legislature. As I said, I take my stand on the notifica- 
tion of the Government of India published in 1857 during the regim4 of 
Lord Canning and on the Queen’s Proclamation of 1858. I would only 
read out one sentence from each of these in order to remind Honourable 
Members of the contents 'of those documents. The Notification says : 

He emphatically proclaims that the Government of India enteitains no desire 
to interfere with their religion or caste ’ ^ 

And the Queen Proclamation says : 

“We do strictly charge and enjoin all those who may be in authority under Us 
that they abstain from aU interference with religious beliefs and worship of Our 
Subjects on pain of Our highest displeasure/’ 

This Bill, which is intended for the abolition of untouchability which 
is sanctioned by the Shastras as well as by customs, does interfere with our 
religion and caste. It does not require any eloquence to prove that it does 
interfere with our religion. I would draw the attention of Honourable 
Members to the implication and effect 

An Honourable Member : Is he making a speech ? 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 
powers of this Legislature are defined in the Government of India Act and 
not in the Queen’s Proclamation, and if Honourable Members wart to draw 
the attention of the Chair to the fact that, a certain Bill is ultra vms of 
the Indian Legislature, they must draw attention to the relevant portion 
of the Government of India Act in the first instance. The Chair would, 
therefore, ask the Honourable Member first to draw its attention to the 
section of the -Government of India Act on which he relies. 

Pandit Satyendra Nath Sen : Apart from this Notification and 
Proclamation, I rely on the Government of India Act, — ^last paragraph of 
sub-clause (2) of section 65, which runs as follows : 

“ The Indian Legislature has not power to make any law affecting the authority 
of Parliament, or any part of the unwritten laws or constitution of the United Kingdom 
of Great Britain and Ireland whereon may depend in any degree the allegiance of any 
person to the Crown of the United Kingdom ” 

It is a well known fact that orthodox Hindus owe their allegiance 
substantially on the ground that their religion and caste would oe pro- 
tected by the Crown. That is my ground. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 
relevant portion of section 65 to which the Honourable gentleman has 
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drawn the attention of the Chair does not apply in this present case, 
because the section clearly says that this Legislature has not power- - 

to make any law affecting the authority of Parliament, or any part of the unwritten 
laws or constitution of the United Kingdom of Great Britain and Ireland whereon may 
depend in any degree the allegiance of any person to the Crown of the United 
Kingdom 

]£ the Honourable gentleman wants to take shelter under the provi- 
sion relating to allegiance to the Crown he must point out that this Bill 
contravenes some law or constitution of the United Kingdom of Great 
Britain and Ireland on which depends the allegiance to the Crown. The 
Queen’s Proclamation is not a part of the written or unwritten law of 
Great Britain and Ireland and, therefore, it is not covered by the section 
to which the Honourable Member has drawn the attention of the Chair. 
Therefore, the Chair holds that this Bill is quite intra vires of this 
Legislature. 

Motion moved : 

** That the Bill to provide for the abolition of untouchability among the Hindus, 
be referred to a Select Committee consisting of the Honourable the Law Member, the 
Honourable Sir Harry Haig, Diwan Bahadur Harbilas Sarda, Mr. C. S. Banga lyei, 
Mr. Gaya Prasad Singh, Mr. T. N. Eamakrishna Reddy, Mr. S. C. Mitra, Mr. B. Y. 
Jadhav, Mr. B, Rajaram Pandian, Captain Eao Bahadur Chaudhri Lai Chand, Rai 
Bahadur Kunwar Raghubir Singh, Rao Bahadur S. R. Pandit, Mr. R. S. Sarma and 
the Mover, and that the number of members whose presence shall be necessary to 
constitute a meeting of the Committee shall be five.’’ 

The Chair is not sure whether it would be possible for the House to 
finish consideration of this motion today. 

Mr. R. S. Sarma (Nominated Non-Official) : Mr. President, I move : 

That the Bill be circulated for the purpose of eliciting opinion thereon by the 
end of June, 1934.’^ 

I do not think the House expects a speech in support of this amend- 
ment of mine at the fag end of the day. I understand, the Honourable the 
Mov'er is willing to accept this motion for circulation, and I think that 
30th Juiie. 1934, is suitable for all parties concerned in this matter. 

Mr, President^ (The Honourable Sir Shanmukham Chetty) : Amend- 
ment moved : 

That the BilUbe circulated for the purpose of eliciting opinion thereon by the 
end of June, 1934. 

Pandit Satyendra Nath Sen : Sir, I gave notice of a motion for 
circulation, but I am going to oppose the main motion. Am I entitled to 
this ? 

Mr. President (The Honourable Sir Shanmukham Chetty) : Is not 
the Honourable Member moving his own amendment ? 

Pandit Satyendra Nath Sen : I am not prepared to move my amend- 
ment. I am opposing the Bill. Honourable Members will remember that 
1 moved a motion for circulation of the previous Bill, namely, the Temple 
Entry Bill. There my language was that the Bill be circulated aniougst 
ihe tonple going Hindus only, but it was objected to by the Honourable 
the Home Member on the ground of practical difficulties. I, therefore, 
gave notice of a motion that this Bill be circulated amongst Hindus only. 

I now understand that the motion mil not be accepted, because my 
Honourable friend, Mr. Sarma, has preceded me and in all probability his 
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motion will be accepted. I, therefore feel inclined to oppose the motion 
and that for two reasons at least, because the Government are inclined to 
go back upon the assurance which they have repeatedly given ns and 
because this Bill is much more wide than the previous Bill and, therefore, 
much more obnoxious At the very outset I may inform Honourable 
Members that the Bill is misconceived. In the Preamble it is stated 
Whereas it is increasingly felt by the Hindu community I say that 
the reformers who are the sponsors of these Bills are no representatives 
of the Hindu community. They form not more than five per cent, of the 
entire Hindu community. It is only some of the English educated people 
who can sponsor Bills like this and, as this Bill is wider, it will include 
the Temple Entry Bill also. Not only that, it will create other difficulties. 
For example, when a caste Hindu is making his worship or eating his 
meals, an untouchable may touch him and there is no remedy against him 
to b*e obtained by the caste Hindu, because clause 2 states : 

“ Notwithstanding anything contained in any existing enactment, regulation or 
order and notwithstanding any custom or usage or interpretation of law, no penalty, 
disadvantage or disability shall be imposed upon, or any discrimination made or 
recognised against any subject of the State on the ground that such person belongs to 
an untouchable caste or class among Hindus and no civil or criminal Oouit shall 
recognise any custom of untouehability or base its adjudication on such a pustom.^' 

We have a remedy against caste Shudras, but we have no remedy 
against an untouchable. Why this preferential treatment ? This will 
give rise to anomalies. When I am worshipping, if I am disturbed by a 
caste Shudra or an outcasted Hindu, I have a remedy against him, but not 
against an untouchable I can sue the caste Shudra or tbe outcasted 
Hindu in a law Court, but not an untouchable. Why this differential 
treatment ? It is for this reason that I propose to oppose this Bill. But 
as I am sure that the motion for circulation will be passed, I will request 
the Honourable the Home Member to see that the Bill is not circulated in 
the ordinary manner, but is circulated specially among the recognised 
religious institutions and associations of the community whose religion is 
sought to he affected by these Bills I take this language from ihe reply 
given by His Excellency the Viceroy to the deputation, that waited upon 
him, of the AlLIndia Varnashrama Sangha, and there were other assur- 
ances also. I may refer to the Government communique from which I 
quoted and which the Honourable the Home Member also quoted on the 
last occasion. It is not at all an unreasonable request, because Mr. Gandhi 
is also of the same opinion. In reply to a communication addressed to 
him, Mr. Gandhi sent the following letter : 

I am quite convinced, however, that the interference from non-Hindus cannot 
be tolerated in a matter which is purely a religious issue and which is one essentially 
for the Hindus to settle among themselves.’’ 

Sir, this is another Bill to which His Excellency the Viceroy has 
accorded his sanction. I beg most respectfully to submit that we expected 
from His Excellency otherwise, because in reply to a deputation of the 
Marwari Association, His Excellency 

Mr. President (The Honourable Sir Shanmukham Chetty) : Order, 
order. The Honourable ‘ Member cannot criticise the action of His 
Excellency here. 

Pandit Satyendra Nath Sen ; Sir, the Bill is before us. Am I not 
entitled to express my -Ndews regarding the sanction ? I am not criticising 
his conduct. 
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Mr. President (The Honourable Sir Shanmukham Chetty) : The 
Honourable Member cannot criticise the action of the Viceroy on the floor 
of this House. 

Pandit Satyendra Nath Sen ; This Bill, like similar other Bills, is 
overdue in this Legislature, overdue not in the sense that they are at all 
proper, but that they are inevitable. Let me 'explain my point further. 
There is a set of English politicians who, since some years past, have been 
trying to kill the Brahminical culture which has maintained a peculiar 
sort of independence in spite of political subjugation. These politicians 
cannot endure this sort of independence on the part of Indian^. The 
reformers are so many tools in their hands in achieving their end. These 
reformers, owing to their vicious culture, play into their hands for two 
reasons. By their culture they are always inclined to imitate the western 
ideals in words, thoughts and deeds, and secondly, being unable to make 
any headway in the matter of political reforms, they want to exhaust their 
energy in some other direction and, finding an easy outlet in religious 
matters, they want to fall upon the innocent Hindus in conformity with 
the principle contained in the Bengali adage that one who cannot make an 
impression outside comes home and beats his own wife. 

Sir, as I have said, these reformers are not the representatives of the 
^ ^ Hindus and they have no claim to spealc in 
the name of the Hindu community. It is argued 
tha^ w’-e should accept this Bill on the ground of common sense. I said on 
a previous occasion that common sense is a thing which is 9S unstable as 
unsafe and I gave an illustration then. One other illustration comes to 
my mind on the present occasion. Mr. Gandhi says that image worship is 
not a P-in. rather it is necessary. But another leader, who hails from Bengal, 
Dr. Ilobindra Nath Tagore, has clearly declared that image vurship is a 
sin. N(>w^ whom to follow in this crisis ? 

Mr. D. K. Lahiri Ohaudhury (Bengal : Landholders) : Do you 
worship an image ? 

Pandit Satyendra Nath Sen : I do, although not in the sense in 
which they tal^e it. 

Sir Abdulla-al-Marniin Suhrawardy (Burdwan and Presidency DivL 
sions : Muhammadan Rural) : But Robindra Nath Tagore is a Brahmo. 

Pandit Satyendra Nath Sen : But they are our leaders. Even 
Mr. Gandhi is not a Hindu in the literal sense of the term. Then, it is 
said that we should accept the principle of this Bill on the ground of 
humanity. Is there any prescribed standard of humanity ? Is there any 
border line of humanity which says that we should come up thus far and 
no further ? There would be other people w^ho would, on the same ground 
of humanity, insist on going further. They w^ould insist on inter-dining 
and inter-marriage as well as some of them have been actually doing. I 
want to show that these things are unstable and unsafe. All this fuss has 
been created by these reformers. This Bill is not even supporteii by the 
generality of the untouchables. 

Mr. N. M. Joshi (Nominated Non-Official) : Who told you that ? 

Pandit Satyendra Nath Sen : I can cite instances to that effect. 
On the last Harijan Day, the local leaders of Cuttack w^anted to drag the 
untouchables into Kali’s temple, hut they refused to listen to them. I 
will cite one other instance which was reported in the Ananda Bazar 
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Patrika which is an organ of the reformers. At Contai, which is a sub- 
division of the Midnapore district, when the reformers asked the 
untouchables to transgress their usual rights, they were beaten by them 
with broom-sticks. That is not my own invention ; it was reported in 
the Ananda Bazar Patrika which is a paper in support of these reformers. 
So, 1 beg to submit that in cases where common sense differs and where 
there is a difference of views, Shastras should be our only guide. If 
you do not abide by this dictum, you are quite at liberty to preach 
another religion as was done by the late Raja Ram Mohan. Roy or the 
late Swami Dayanand. You cannot be allowed to take your seat on 
the broad breast of religion and society and commit outrage on them. 
Sir, that being so, I should ask the Hindus to abide by the Shastras only. 
Now, what do these Shastras tell us 1 Honourable Members will 
remember the historj^ of the origin of these untouchables which I gave 
them on the last occasion. In one short sentence I will remind them 
again of it. 

Honourable Members : We rejnejnber all your speeches. 

Pandit Satyendra Nath Sen : Sir, these untouchables owe their 
origin to serious violations of marital laws. Manu says that we should 
have no intimate dealings with these people. Samvartta and Atri are 
also of the same opinion. This is what they say : 

** Chandalam patitam sprishtwA shavam Antyajam eva cha 
Udakyam sutikam narlm savasah snanam aoharet.” — Samvartta. 

— ^If one touches a Chandala or a fallen man or a dead body or any 
other Antyaja or a woman, who is in menstruation, or a woman who 
has only recently delivered, he should take a bath. 

Mr. B. V. Jadhav (Bombay Central Division : Non-Muhammadan 
Rural) : May I ask the learned Pandit whether he follows chat Shloka ? 

Pandit Satyendra Nath Sen : I do, and many other people do the 
same. It may be a news to my Honourable friend, because he knows 
nothing about the Hindu society, but this is a fact. 

Mr. R. S. Sarma : May I ask a direction from you. Sir ? In view 
of the lateness of the hour, will you be pleased to direct that Pandit 
‘Sen^s speech be taken as read and* incorporated in the debates of the 
Assembly ! 

Pandit Satyendra Nath Sen : How ? I beg to submit, Sir, that 
this is the only place where we can give full expression to our views, 
otherwise, outside this House we are even physically obstructed by the 
non-violent followers of Mr. Gandhi. I am sorry the Honourable the 
Law Member is not in, his seat. He will bear me out when I say this, 
because he himself had some ugly experience at the hands of these so- 
called harbingers of democracy. That incident happened in Calcutta 
sometime ago. Atri says : 

** Charmako rajako vainyo dhtvaro natakastatha 

Etan sprishtva d^ijo mohat achamet prayatopi san. 

Etaih sprishto dwijo nityam ekaratram ghritam pibet.” 

’Then, again : 

“ Yastu chobhayam shwapakaaya brahmanastwadhigachchhati. 

Sa cha snanan prakurvlta ghritam prashya vishuddhati.” 
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— “ If a Brahmin comes across even the shadow of a Chandala, he should 
perform a bath and drink Ghee for purification.” 

Manu says : 

N a taih sarmyam anwichchhet purusho dharmam dcharan. 

— religious man should have no dealings with these untouehableis. 

It is argued by some of the reformers that these texts do not occur 
in the Vedas, but that they occur only in the Smritis. We resent 
this sort of argument. It only betrays their ignorance. It is not only 
the Vedas that are authorities on our Dharma, but the Smritis also are 
authorities. The text is : 

^'Vedah smritih sadScharidi swasya cha priyam atmanab 
etat chaturvidham prahuh sakshSd dhanuasya lakshanam.’’ 

The Vedas, the Smritis and good conduct and one’s own complacence 
in matters of choice, — these are the authorities on Dharma. So the 
Smriti also is an authority on Dharma. However, to satisfy these 
captious critics, I will cite some texts from the Vedas which go to 
support that untouchability is recognised in the Vedas also. Honour- 
able Members will remember the text I quoted the other day from the 
Chhandogya Upanishad which mentions the untouchables along with 
some of the lowest forms of creation as having their birth determined 
by their acts in their previous births. 

An Honourable Member : Are Upanishads Vedas ? 

Pandit Satyendra Nath Sen : The Upanishads are the essence of 
Vedas, they are Vedas par excellence. The Brihadaranyakopauishad 
also says : 

*‘Na janam iyat, nantam iyat.” 

A caste Hindu should not go to an untouchable or visit his habita- 
tion. The Suldal Yajur Veda, Chapter 30, makes mention of the four 
castes as well as some of the untouchable castes, namely ; Dhevara, 
Kaivartta, Kirata, Nishada, and so forth. 

It is not that these were later imaginations of the Smritikaras, but 
they do occur in the Vedas also. As a dissentient voice has been raised 
as to whether the Upanishads are the Vedas, I am prepared to cite some 
texts in order to satisfy these doubting friends. The Shukla Tajur Veda 
Samhita says : 

“ Shundhadhwam devayajyayai yad vah ashuddhah parajaghnah.*’ 

This is addressed to the sacrificial implements made of wood. They’ 
are told, ‘‘ get yourselves purified by this sprinkling as you were made 
by unholy persons ” — evidently referring to the carpentei’s, and so 
forth. Sir, I may inform my Honourable friends that it will be news 
to some of them and I invite the special attention of my Honourable 
friend, Diwan Bahadur Sarda, that in commenting on these passages 
from the Shukla Yajur Veda even the late Swami Dayanand Saraswati 
gives a reason for this view. He says that the company of the untouch- 
ables is to be avoided, because their touch or their breath may pollute 
others. This is w'hat he says in the Bhashya of the text. Sir, we have 
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fallen on evil times. We, Hindus, do not believe in the Shastras and 
the Arya Samajists also do not believe in the sayings of their Guru, 
Swami Dayanand Saraswati. Everybody is anxious to be guided by Ms 
own common sense. 

An Honourable Member : What a calamity 1 

Pandit Satyendra Nath Sen : It is certainly a calamity. It should 
be remembered that ceremonial cleanliness is primarily a matter to be 
discussed in the Smriti works and not in the Vedas. Mr. Gandhi was 
very right when he said on the 4th November that Sanatan Dhariiia 
is the vital faith based upon the Vedas and writings that followed 
them By the expression writings that followed them Mr. Gandhi 
evidently meant Smritis. Just two months later, on the 4th January, 
he shifted his position. He gave a different definition of Sanatan 
Dharma. He says that Sanatan Dharma is good conduct which people 
can reach ^ Every intelligent person can see that this definition makes a 
lot of difference. If this definition is to be accepted, I do not see any 
difference between Sanatan Dharma and any other Dharma. Every 
Dharma will accept the principle that Dharma is good conduct which 
people can reach. So if we are to accept this definition given by 
Mr. Gandhi later on, I say that all distinction between Sanatan Dharma 
and all other Dharmas ceases to exist 

Sir Oowasji Jehangir (Bombay City : Non-Muhammadan Urban) : 
May I appeal to the Honourable Member that, after a long day, he 
should allow us to take advantage of the open air on this beautiful day. 

Pandit Satyendra Nath ‘Sen : I am sorry I cannot oblige my 
Honourable friend. This is a vital thing. If the Honourable Member 
wishes to leave the House, he can do so with the leave of the Honourable 
the President. 

Mr. A. Hoon (Allahabad and Jhansi Divisions : Non-Muhammadan 
Rural) : I wish to refer to one thing as mentioned by my Honourable 
friend in his address which has set me shivering this afternoon. The 
Honourable Member has said that if the shadow of an untouchable falls 
upon a Hindu, he should take a bath immediately. Ever since he said 
that, I have been shivering, because T am wondering whether it should be 
It) cold bath or a hot bath. 

Pandit Satyendra Nath Sen ; Cold bath for us, and hot bath for 
reformers. 

Mr. B. V. Jadhav : May I know from the Honourable Member 
whelher. as he daily comes near my Honourable friend, Mr Rajah, he ever 
takes a bath ? 

Pandit Satyendra Nath Sen : There are substitutes for baths also. 

An Honourable Member : What are those substitutes 1 

Pandit Satyendra Nath Sen : You complain that you are tired 
and you want to go home and, yet, you want further elucidation upon this 
point. 

Mr. President (The Honourable Sir Shanmukham Chetty) : How 
long does the Honourable Member propose to take ? As this is the last 
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day for non-official Bills, the Chair would certainly have no objection, to 
sit a little late, if it is the general desire of the House to finish the business 
now before the House. How long will the Honourable Member take to 
fi n ish his speech ? 

Several Honourable Members ; No, we cannot sit. 

Pandit Satyendra Nath Sen : I will take three-quarters of an hour 
more. 

Mr. D. K. Lahiri Ohaudhury : I want to speak on this motion. 
There are several other Members who also want to speak. 

Mr. S. 0. Sen (Bengal National Chamber of Commerce : Indian 
Commerce) : There is a meeting of the Select Committee called for for 
this evening. 

Mr. President (The Honourable Sir Shanmukham- Chetty) : Our 
usual practice is to adjourn at a quarter to five every day. The Chair 
understands that some important Select Committees have been summoned 
for this evening, and, on an important Bill of this nature which certain 
sections of the House consider to be very vital to them, the Chair cannot 
close the discussion without giving an opportunity to every section of 
thought to express itself. (Hear, hear.) If the Honourable Member, 
Pandit Sen, is going to take three-quarters of an hour more and if there 
are also other Honourable Members to speak on the motion, it would not 
be reasonable to expect the House to sit much longer. Therefore, we 
ought to adjourn the House just now. 

The Assembly then adjourned till Eleven of the clock on Wednesday, 
the 6th September, 1933. 
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The Assembly met in the Assembly Chamber at Eleven ol the Clock, 
Mr. Pr’esident (The Honourable Sir Shanmukham Chetty) in the Chair. 


QUESTIONS AND ANSWERS. 

Racial Restrictions against Indians to buy Land in Kenya. 

656. Gaya Prasad Singh : (a ) Has the attention of Govern- 
ment been drawn to an article in the Tanganyika Opinion, dated the 
Srd February, 1933, at page 5 under the heading ‘ ' Sub-divisions of Plots in 
Highlands ? 

(b) Is it a fact that there exists in Kenya Highlands a racial restric- 
tion against Indians to buy land even for non-agricultural purposes, and 
that this restriction affects the Indian interests prejudicially ? What steps 
have Government taken in the matter ? 

Mr. G. S. Bajpai : (a) Yes. 

(h) So far as the Government of India are aware the restriction is 
intended to apply to agricultural land only. As the Honourable Member 
probably knows the matter has been referred to a Select Committee of 
the Kenya Legislative Council. Government have asked for a copy of the 
Committee’s report and, after considering it, will take suitable action, 
if necessary. 

Mr. N. M. Joshi ; In view of the fact that Government recognise 
that the Kenya Government, with the approval of the British Government, 
impose racial discrimination and restrictions against Indians, may I 
ask ^whether they will represent to the British Governiuont that the 
Government of India should have similar powers in the future consti- 
tution for imposing restrictions upon the subjects of those colonies 
where restrictions are imposed upon Indians ? 

Mr. G. S; Bajpai : My Honourable friend asked a similar question 
the other day and I informed him that the Joint Select Coinmitiee of 
Parliament and His Majesty’s Government are now seized of the matter. 

Mr. N. M. Joshi : May I ask whether the Government of India have 
considered paragraph 122 of the White Paper ? 

Mr. G. S. Bajpai ; I am not in a position to answer whether they 
have (ionsidered paragraph 122 or not. 

Mr. N. M. Joshi : May I ask whether they will consider that iJara-. 
graph 122 from the point of view of the facts that have arisen out of 
this question i 

Mr. G. S. Bajpai : The Honourable Member’s suggestion will be 
conveyed to the proper quarter, Sir. 

( 1003 ) 
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Leases in Kenya Native Eeseeves. 

657. *Mr. Gaya Prasad Singh : (a) Has the attention of Govern- 
ment been drawn to an article in the Tanganyika Opinion, dated the 
3rd February, 1933, at page 6 under the heading “ Leases in Kenya 
Native Reserves ” ? 

(b) Is it a fact that leases of plots which have already been com- 
mercially developed by them, have been refused to Indian traders, and that 
in future there is a danger of that policy being more vigorously pursued ? 
If so, what steps have Government taken to safeguard the interests of the 
Indians ? 

Mr. G. S. Bajpai : (a) and (6). Governmemt have no information 
beyond what is contained in the newspaper report referred to by the 
Honourable Member and await the report of the Kenya Land Commission. 

Discrimination against Asutic Staff in the Tanganyika Railways. 

668. “Mr. Gaya Prasad Singh : (a) Has the attention of Govern- 
ment been drawn to a leading article in the Tanganyika Opiivion, dated 
the 10th February, 1933, at page 7 under the heading “ Railway Methods ”, 
and also to another leading article in the Tanganyika Opinion, dated 
the 14 th July, 1933, at page 8 under the heading “ The Asiatic in Rail- 
ways ”, relating to the severity with which discrimination against the 
Asiatic staff is practised in the Tanganyika Railways ? 

(b) Will Government be pleased to state if they propose to take some 
steps to guarantee to the Indian staff on the Tanganyika Railways an 
ecpiitable treatment as common subjects of His Majesty ? 

1 (r) Has the attention of Government been drawn to a report in the 

Tanganyika Opinion, dated the 10th February, 1933, at page 12 under 
the heading ” Mr. Gibb’s Report on Railway Bates and Finance ” ? 

(d) Have Government received a copy of that report from the 
Colonial Office ? If so, have Government considered the recommendations 
made in the report and its effects on the Indian settlers in Tanganyika t 
And if so, will Government be pleased to lay on the table of this House 
a statement showing the results of such consideration and examination, 
indicating how they affect the Indian settlers ? 

Mr. G. S. Bajpai : (a) and (c). Yes. 

(b) Government have made enquiries. 

(d) Government have received and examined the report of Mr. Roger 
Gibb on railway rates and finance in Kenya, Uganda and Tanganyika 
Territory and propose to address the Secretary ofl State shortly. The 
Honourable Member will appreciate that while the matter is under corres- 
pondence -vnth His Majesty’s Government who are also awaiting the views 
of the Colonial Governments concerned, the Government of India cannot 
disclose the reeommendlations that they might make. A copy of the 
report has been placed in the Library. 

Mr, Lalchand Navalrai : May I ask whether Indians are actually 
and, as a matter of fact, on the staff of the Tanganyika Railways ? 

Mr. G. S. Bajpai : Yes, Sir ; Indians are on the staff of the 
Tanganyika Railways all right. 
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Mr. Lalchand Navalrai : Is it a large number, or only a few men 
have been taken ? 

Mr. G. S. Bajpai ; No, Sir. I said that the practice, so far as the 
railways in the whole of East Africa are concerned, for a long time, has 
been to recruit Indians for certain positions. 

Mr. Gaya Prasad Singh : With regard to the answer to part (h) of 
my question, what is the result of the inquiries which Goveinmieiit say 
they have instituted ? 

Mr. G. S. Bajpai : I have not yet had a reply from the Government 
of Tanganyika. 


Postal Union in East Africa. 

669* *Mr. Gaya Prasad Singh : (a) Has the attention of Govern- 
ment been drawn to the following : 

(i) a leading article in the Tanganyika Opinion, dated the 17th 

February, 1933, at page 4 under the heading ‘‘ Postal Union 
in Action ’’ ; 

(ii) a leading article in the Tanganyika Opinion, dated the ITth 
March, 1933, at page 9 under the heading ‘‘ Postal Union in 
Limelight ’’ ; 

(m) a leading article in the Tanganyika Opinion, dated the 24th 
March, 1933, at page 2 under the heading Postal Union in 
Limelight II ; 

{iv) a leading article in the Tanganyika Opinion, dated the 28th 
April, 1933, at page 14 under the heading ‘‘Is It Mutual 
Agreem'ent ’’ ; 

[v) a leading article in the Tanganyika Opinion, dated the 26th 
May, 1933, at page 7 under the heading “ Some Aspects of 
Postal Union in Action ^ ^ ; 

{vi) a leading article in the Tanganyika Opinion, dated the 2r)th 
May, 1933, at page 10 under the heading “Postal Union 
Notions of False Economies’’ ; 

(vii) a leading article in the Tanganyika Opinion, dated the 26th 
May, 1933, at page 11 under the heading “ Postal Union 
Agreement a Hocus ” ? 

(&) Are Government aware that the Postal Union of East Africa has 
not proved an economic measure, and has been responsible for seriously 
undermining the status and service conditions of the Indian staff in 
Tanganyika and more particularly the finances of Tanganyika ? 

(e) If the reply to part (b) be in the afBxmative, are GovernmenU 
prepared to take adequate steps in the matter to safeguard the interests 
of the Indians ? 

Mr. G. S. Bajpai : {a) Yes. 

(6) and (c). In reply to the Honourable Member’s question No. 342, 

I stated on the 20th February that Government’s main concern is to 
ensure that the amalgamation of postal services does not differentially 
affect Indian interests, mainly as regards the employraenr of Indians. 

L235LAD 
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They Iia\6 had no evidence of this so far but the Honourable Member 
may rest assured that they will watch the situation carefully with a view 
to safeguarding Indian interests. 

AmELIOBATION of ThIE CONDITION OB iNDiiN EDUCATION IN BRITISH GuiANA* 

660 . “"Mr. Gaya Prasad Singh : (a) Has the attention of Govern- 
ment been drawn to a report published in the Tanganyika Opinion, dated 
the inih March, 1933, at page 2 under the heading '' Indians in British 
Guiana ? 

(6) Will Government be pleased to state what steps have been taken 
to ameliorate the condition of Indian education in that colony ? 

Mr, G. S. Bajpai : {a) Yes. 

{})) The question of educational reform in British Guiana was 
comi)roliGnsively reviewed by the British Guiana Commission who made 
impoitant recommendations in the matter. The Government of India are 
not aware what action has been taken in regard to those recommendations 
but are making inquiries. 

Safeguarding the Legitimate Interests of Indians in Fiji. 

661. *Mr. Gaya Prasad Singh : {a) Has the attention of Govern- 
nien been drawn to the news items published in the Tanganyika Opinion, 
dated the 26th May, 1933, at page 13 under the heading ‘‘ Lidiaiis in 
Fiji and dated the 14th July, 1933, at page 3 under the heading “ Fiji 
M. L. C, Resigns His Seat relating to the serious state of affairs in Fiji 
about the status of Indians in that colony ? 

(J) Will Government be pleased to state what steps have they so 
far taken to assist the Indian community of that colony to safeguard 
their legitimate interests ? 

Mr. G. S, Bajpai : (a) Yes. 

(&) I have nothing to add to the Government of India, Department 
of Education, Health and Lands Resolution, dated the 12th January, 1927, 
and to the reply given to part (e) of the Honourable Member’s question 
No, 634 on the 22nd September, 1931, and the connected supplementaries. 

Maize Pool Scheme in Kenya. 

662. "^Mr. Gaya Prasad Singh : (a) Has the attention of Govern- 
ment been drawn to an article published in the Tanganyika Opinion, 
dated the 16th June, 1933, at page 2 under the heading Kenya Maize 
Pool Scheme ” f 

(&) Are Government aware of the resolutions of the Federation of 
Indian Chambers of Commerce and Industry on the subject of the Maize 
Pool Scheme in Kenya and its dangers to the Indian interest ? 

(e) What steps do Government propose to take in the matter to 
afford protection to the Indian interests in that colony f 

Mr. G. S. Bajpai : (a) Yes. 

(i?) Government have seen the resolutions. 
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(^0 It is understood that the Maize Pool Scheme which was put for- 
ward by the Kenya Farmers’ Association was referred to a Sub -Committee 
of the Board of Agriculture. The Sub-Committee has agreed that it 
cannot recommend the scheme. 

Agitation of the White SETTLEtas in Ejenta against Income-tax. 

663. ^Mr. Graya Prasad Singh: (a) Has the attention of Govern- 
ment been drawn to the leading article in the Tanganyika Opinion^ 
dated the 23rd June, 1933, at page 2 under the heading No More Income- 
tax ” ? 

(6) Are Government aware that the Bast African Indian community 
will be hard hit by the decision of the Secretary of iState for Colonies to 
withdraw the income-tax proposals on account of the agitation of the white 
settlers in Kenya against income-tax ? 

(c) Do Government propose to consider the question of making repre- 
sentations to the Imperial Government against the decision referred to 
above ? 

Mr. G. S. Bajpai : (a) Yes. 

(6) and (c). The scheme of taxation alternative to the income-tax 
was recommended by a Commitee on which the Indian community had 

representatives. It was agreed to by the Indian members, subject 
to a reservation by one of them in regard to the graduated male uon- 
native poll-tax. The Secretary of State for the Colonies has suggested 
for consideration that the existing rate of this tax, which is 305 . per 
annum should remain unaltered for persons with yearly incomes iiot 
exceeding £100, and this is designed to meet the objection of the Indian 
representative, referred to, that a minimum rate of 40s ^ which increases 
the present poll-tax by one-third, will bear harslhly on the poorer Indians. 
Since these proposals were published in Kenya, the Government of India 
have received no representations against them and have no reason, there- 
fore, to suppose that their help is required. 

Amelioration op the Condition of Indians in the Lake Province in 

Tanganyika. 

664. Gaya Prasad Singh : (a) Has the attention of Govern- 
ment been drawn to a leading article in the Tanganyika Opinion, dated the 
7th July, 1933, at page 6 under the heading Misfortunes of the Lake 
Province ” 1 

(1) Are Government aware of the great amount of Indian interest 
in jeopardy in the Lake Province of the Tanganyika Territory, as a result 
of the Marketing (Amendment) Ordinance, 1932, of the Government of 
^Tanganyika ? 

(c) Do Government propose to consider the question of making 
necessary representations to the proper authorities for the amelioration of 
the Indian condition in that Province ? 

Mr. G. S. Bajpai : (a), (b) and (c). Government have seen the 
article referred to by the Honourable Member. They have not received 
any repiesentation on the subject from the Indian community in 
Tanganyika but are making inquiries as to what the exact position is. 
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Mr. Gaya Prasad Singh : Am I to understand that the result of that 
incjuirj^ will be communicated to the House ? 

Mr, G. S. Bajpai : It depends upon the importance of the result. 

Demand of White Settlers for the Control over the Finances of 

Kenya. 

666. ’^Mr. Gaya Prasad Singh : (a) Has the attention of Govern- 
ment been drawn : 

(?) to an article in the Tanganyika Opinion, dated the 28th July, 
1933, at page 2 under the heading Kenya Plunged into 
Political Controversies ’’ ; 

(ii) to a leading article in the Tanganyika Opinion, dated the 28th 
July, 1933, at page 3 under the heading ‘‘ Kenya Politics ; 

(m) to an article in the Tanganyika Opinion, dated the 28th July, 
1933, at page 8 under the heading Writing on the Wall — 
A Call to Tanganyika ? 

(6) Are Government aware of the text of the resolutions of the 
Executive Committee of the East African Indian National Congress as a 
sequel to the white settlers’ demand for control over the finance of the 
Kenya colony, and of the unanimous opinion of the Indian press of Kenya 
opposing the demands of the Kenya whites ? 

(c) Will Government be pleased to ^^tate what steps, if any, have been 
taken in the matter ? 

Mr. 6. S. Bajpai; (a) and (6). Yes. 

(cl The attention of the Honourable Member is invited to the Press 
Note on the subject issued on the 11th August, 1933. 

Construction of a Bridge on a Canal between Moghalpura and Lahore 
ON the North Western Raulwa.y. 

666. '‘Mr, Gaya Prasad Singh (on behalf of Sardar Sant Singh) : 
Is it a fact that a bridge is being constructed on a canal on the North 
Western Railway line, between Moghalpura and Lahore station f If so, 
will Government be pleased to furnish detailed information about the 
bridge on the following points : 

(i) width of the canal, (ii) date when the work was started, 

(in) estimated cost, (iv) cost actually incurred, (v) date 
when the bridge is likely to be completed ? 

Mr. P. R. Rau ; The bridge in question is called the Bari Doab 
Canal bridge : 

(?) The width of the canal is 47 ft. but the Railway crosses it 
at an angle and so the length of the bridge is very much 
greater than the width of the canal. 

(ii) The work was started in March, 1933. 

(Hi) The estimated cost is Rs. 1,55,000. 

(ii;) The expenditure incurred to date is about Rs. 1,65,000 but 
credits amounting to about Rs. 40,000 will accrue on 
completion of the work. 
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(t;)Tlie bridge is expected to be completed within a month from 
now. 

Mr. Lalchand Navalrai : May I know if new constructions are 
undertaken by the Eailways nowadays ? 

Mr. P. R. Eau : That hardly arises out of this question, but I can 
assure my Honourable friend that the question of new constructions is 
being carefully considered by Government as was explained in the 
Budget speech of the Honourable Member for Railways. 

Mr. Lalchand Navalrai : With regard to this bridge, may I know 
wliether it is a new construction or only repairs to an old bridge ? 

Mr. P. R. Rau : I should like to have notice of that question. 

Mr. B. V. Jadhav : In consideration of the fact that the rates of 
labour and material have fallen down, why should there be an excess 
over the estimates ? 

Mr. P. R. Rau : The estimate was not exceeded, Sir. 

Mr. Oaya Prasad Singh : The Honourable Member red the 
question, but does he not know whether it is a new liridge or an old 
bridge that is being repaired ? 

Mr. P. R. Rau : I have answered all the questions put on the paper. 
This was not on the paper and I am not aware as to what is happening 
on the North Western Railway. 

Mr. Gaya Prasad Singh : My question is whether this bridge, of 
which m^^ntion is made in this question, is a new bridge or an old bridge 
which is repaired ? 

Mr. P, R. Rau ; If the Honourable Member will put clown a question, 

I shall be glad to give him a reply. 

Mr. Lalchand Navalrai ; Does the Honourable Member get only 
half replies to these questions from the Agents of the Railways ? 

Mr. P. R. Rau : I get full replies to all questions that are put down 
on the paper. 

Mr. Lalchand Navalrai ; There is a difference of opinion on that. 
But when the Honourable Member got information about the cons^rue- 
tion of ibis bridge, was he not informed whether it is i ne-\^ bridge or 
an old bridge which is being repaired f 

Mr. P. R, Rau : T may point out that it is not a question of difference 
of opinion, hut a question of fact. I have replied to every question 
that has been put on the paper, 

Mr. Gaya Prasad Singh : The question was, if it is a fact that a 
bridge is being constructed on a canal on the North Western Railway 
line, between MoghaJpura and Lahore station ? 

Mr. P. R. Rau : And the answer is in the affirmative. 

Mr. Gaya Prasad Singh : And the supplementary question was 
whether it is a new bridge which is being constructed or an old bridge 
which is being repaired. 

Mr. P. R. Rau ; For that I shall have to consult the North Western 
Ralway and if my Honourable friend desires to have the information, 
he should put down a question on the paper. 
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Mr. T.alr.Vifl.ni! Navalrai : Does not tlie Honourable Member tbink 
that if it was an old bridge, which is being repaired, they would not 
have used the word “ constructed ”, but they would have said “ re- 
paired ” ? In view of that, does not the Honourable Member thinlc that 
this is a new construction ? 

Mr. P. E. Ran : That is a question of difference of opinion about 
the meaning of the word “ constructed ”. 

Three Deciphekable Cuebenct Notes op the Lahore CrecLB. 

667. "^Mr. Gaya Prasad Singh (on behalf of Sardar Sant Singh) : 

(a) Are Government aware that three notes of hundred rupees each of 
Lahore Circle (Currency Office) were sent to the Lahore Office by Messrs 
Khushiram Behari Lai through the Allahabad Bank, Limited, Lyallpnr 
Branch, for being cashed ? If so, with what result ? 

(1) Is it not a fact that the said notes were cut into two halves each 
by a cutting machine and when joined together numbers and letters were 
easily decipherable ? If so, why do Government regard such notes as 
unidentifiable ? 

(c) Will Government be pleased to lay the rules on the table ? 

(d) Has the said firm of Messrs. Khushi Earn Behari Lai served Gov- 
ernment with a notice of their claim, as prescribed by Section 80, C. P. C. f 
If so, have Government consulted their legal advisers ? If so, with what 
result ? 

(e) Are Government aware that such acts of avoiding payment of these 
notes on technical grounds go to affect the credit of Government in the com- 
mercial world ? 

The Honourable Sir George Schuster : (o), (6) and (d). Government 
ha% 0 no information regarding the case to which the Honourable Member 
refers. 

(o) The Honourable Member will find a copy of the rules in the 
Library of this House. 

(e) No. 

Management op the Hindu Eepbeshment Koom at Lahore Railway 

Station. 

668. *’Mr. Gaya Prasad Singh (on behalf of Sardar Sant Singh') : 
(a) Will Government be pleased to state since how long the Hindu Refresh- 
ment room at Lahore Railway station has been in existence ? 

(Z/) Who has been running the Hindu Refreshment room at Lahore 
Railway station during the last ten years ? 

(c) Who has been given the contract now and since when ? 

Mr. P. R. Rau : (a) About 30 years. 

(b) S. Tara Singh, prior to December, 1925, and S. Prabh Singh 
from December, 1925 to 31st July, 1933. 

(c) Mehta Bishan Dass from 1st August, 1933. 

Mr. Lalchand Navalrai : May 1 know from the Honourable Member 
if he is prepared to advise the Agent to consult the advisory committee 
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when giving these contracts for refreshintntis ? Does it arise out of this 
question or not ? 

Mr. P. E. Eau : Is that question addressed to me or to the President ? 

Mr. Lalchand Navalrai : It is addressed to the Honourable Member, 

Mt. P. E. Eau ; May I know what is the question ? 

Mr. Lalchand Navalrai : 1 hope my voice is loud enough to be heard 
even perhaps outside the House. Will the Honourable Member be 
pleased to advise the Agent that in giving contracts of this nature the 
advisory committee of the railway should be consulted ? 

Mr. P. E. Eau : ^<o. These are purely executive matters. 

Mr. Lalchand Navali’ai : 1 cannot understand the reply : whether it 
is an executive matter or any other, we are entitled to know from the 
Honourable Member whether he is going to give advice or not, I want 
an answer in a cool manner without putting on any air. 

Mr. P. E. Eau : I have already given an answer To the Honourable 
Member. I said this was a purely executive malttr and not the function 
of the advisory commitlee. 

Mr. Lalchand Navalrai : Will the Honourable Member please tell me 
what are the duties of an advisory committee ? 

Mr. P. E. Eau : I think the duties (»f tlie advisory committee are 
contained in a publication vT-iiich is in the Library of the House. 

Mr, Lalchand Navalrai : May I know whether the Honourable Mem- 
ber does not know them ? 

Mr. P. E, Eau ; They are rather long and I cannot burden my 
memory with the whole list of their duties. 

Mr. Lalchand Navalrai : Yet, the Honourable Member says that this 
is not the business of the advisory committee : may I know from the 
Honourable Member if that is correct ? 

Mr. P. E. Eau ; I am really afraid I cannot understand my Honour- 
able friend ’s question. 

Mr. Lalchand Navalrai : I think I have made it very plain : I have 
asked whether the Honourable Member, without knowing the rules, 
knows that this is not a matter Cor the advisory committee ? 

Mr. President (The Honourable Sir Slianmukham Chetty) : Order, 
order. Question time ought to be utilised for eliciting information from 
Government and not to subject Members of Government to cross-examina- 
tion. 


Mr. Lalchand Navalrai : With all deference to your ruling, I submit 
that when questions are being answerca in ^manner which is absolutely 
not satisfactory, I think the onl^ way of getting a reply is by cross- 
examination. 

Mr. President (The Honourable Sir Shanmukham Chetty) : Next 
question 
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Mr. P. R. Rail : Not unless a reply is asked for. 

Mr. Lalchand Navalrai : Does the Honourable Member generally ask 
for a reply ? 

Mr. P. R. Rau : No ; if the question is within the competence of the 
Agent to decide, 1 do not ask for a reply. 

Communal Composition op the Clerical Staff in the Military Grass 

AND Dairy Farms. 

671. *Mr. Gaya Prasad Singh (on behalf of Sardar Sant Singh) : 
Will Government please state the total clerical strength of the Military 
Grass and Dairy Farms, and the number of Sikhs in each as compared to 
Muslims and Hindus ? 

Mr. G. R. P. Tottenham : I place on the table a statement giving the 
information desired by the Honourable Member. 


JBtai&mtnt showing ths CommuTUil Composition of the Clerical Staff in the Military Grass 

and Dairy Farms, 


— 

Sanctioned 

estab- 

lishment. 

Actual. 

Total 

Hindus. 

MusHms 

Sikhs. 

Others. 



Military Dairy Farms — 







Clerks 

93 

76 

10 

6 

2 

93 

Military Grass Farms — 

j 






Clerks 

116 

77 

30 

4 

1 

5 

116 

Total 

209 

i 

153 

40 

9 

j 

■ 

209 


Exa-mination for Recruitment op Auditors in the Subordinate Railway 
Audit Service and Clerks in the Offices op the Chief Auditors 
and State Railways. 


672. ^Mr. Gaya Prasad Singh (on behalf of Sardar Sant Singh) : 
{a) Is it a fact that an All-India competitive examination was held by 
the Director of Railway Audit in February, 1930, for recruitment of 
Auditors in the Subordinate Railway Audit Service and of clerks in the 
offices of the Chief Auditors and State Railways ? 

(&) Is it a fact that successful candidates were given jobs as Auditors 
nnd clerks ? 

(c) Is it a fact that in the office of the Chief Auditor, North Western 
-Railway, three of the successful candidates were posted as Auditors and 
ihree as clerks ? 
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((?) Is it a fact that these successful candidates were exempted from 
appearing in Part I examination and were to qualify themselves by appear- 
ing in Part II examination ? 

«e) Is it a fact that when retrenchment was carried out of the 
clerks ihus appointed were brought under reduction ? If so, is it due to 
the orders of the Q-overnment of India to the eifect that retrenchment should 
be carried on according to the length of service ? Was no distinction made 
on account of the qualifications of the persons retrenched ? Is it a fact 
that in future recruitment, the Railway Board had issued a circular that 
the retrenched men should be provided first ? If so, is it a fact that in 
Man**!, 1933, four supernumeraries were created in North Western Rail- 
way and one in the Attached office f If so, is it also a fact that one of 
these posts has been given to an outsider ? If so, why ? 

[f) Bo Government propose to issue instructions lo the Chief Auditor, 
Norih Western Railway, to make further recruitment from amongst the 
retrenched hands, according to their departmental qualifications and 
seniority ^ 

The Honourable Sir George Schuster : The information has been 
called for and will be laid on the table in due course. 

Retrenchment op Indians employed in the Office op the High 

Commissioner for India. 

673. ^'Mr. S. 0. Mitra (on behalf of Mr. Bhuput Sing) : (a) Will 
Government be pleased to state the number of the Indians employed in the 
office of the High Commissioner for India in London ? 

(6) Will Government be pleased to state whether a retrenchment com- 
mittee} was appointed in London fo recommend retrenchment in the office 
of Ihe High Commissioner for India in London ? 

ic) If so, when was it appoinb-'d and by whom was it appointed f 

^d) Will Government bo pleased to state the number of members 
appointed on the said committee and tl number of Indians and Europeans 
separately appointed as members of the said committee ? 

(0) Will Government be pleased to state how many I. C. S. and other 
Indian Imperial Service men retired or otherwise were appointed as mem- 
bers 01 the said committee ? 

(J) Will Government be pleased to state the total number of men 
showing separately thp number of officers and other subordinate staff 
working at present in the Iligli Commissioner's office and their respective 
numbers before the said retrenchment committee was appointed ? 

(g) Will Government bo plea&ed to state separately the number of 
Indians employed as officers and other subordinate staff in the office of the 
High Commissioner's office before the retrenchment ? 

{Ji) Will Government be pleased to state separately the number of 
Indians employed as officers and other subordinate staff in the High Com- 
missioner's office after the retrenchment ? 

(1) Will Government be pleased to state separately the number of 
Indians, officers and other subordinate staff, who have been retrenched 
by the retrenchment committee ? 
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The Honourable Sir Joseph Bhore : Information is being collected 
and will be furnished to the House in due course. 

Employment op Indians in the Ofpice of the High CoMMissiONrji fob 

India. 

674. *Mr. S. C. Mitra (on behalf of Mr. Bhuput Sing) ; (a) Will 
government be pleased to state separately the number of Indians now 
unemployed in London and all other places of the United Kingdom taken 
together ? 

(&) Is it a fact tliat out of a total number of 350 officers and sub- 
ordinate staff employed in the H’gh Cominissioner’s office before the last 
retrenchmejit, there were only 13 Ixiuians employed in that office ? 

(c) Is it a fact that out of the 13 Indians so employed, nine were re- 
trenciied as a result of recommendation of the last retrenchment committee 
appointed for the office of the Higli Commissioner for India in London ? 

(d) Do Gk)vernment propose to reserve all the posts in the High Com- 
missioner’s office for employment of Indians ? 

(e) If not, will they be pleased to state the reasons ? 

if) Are Government aware that a large number of Indians weU 
qualified in all branches of Engineering and other technical qualifications 
required for holding the posts of officers and possessing other subordinate 
ranks in fche office of the High Commissioner for India in London, are 
always available theie ? If not, have they ever enquired into the matter 1 
If not, why not ? 

(g) Will Government be pleased to state whether the posts of officers, 
when vacant, are advertised by the High Commissioner’s office before being 
filled up ? If not, wliy not ? 

(hj Do Government propose to do so in future ? If not, why not ? 

The Honourable Sir Joseph Bhore : The information is being col- 
lected as far as is possible and when complete will be laid on the table. 

Import of Copper Sulphate into British India. 

675. '^'Dr. P. X. DeSouza : (a) Will Government be pleased to 
state (i) what quantities of copper sulphate were imported into British 
India during the last three years ; and (n) what is the scale of customs 
duty levied on copper sulphate f 

(h) Are Government aware that 90 per cent, of the imported copper 
sulphate is used as a germicide for making up spraying mixtures and for 
other agricultural purposes ? If so, are Government prepared to see their 
way to remit the customs duty on copper sulphate used for agricultural 
purposes ? 

The Honourable Sir Joseph Bhore : 





Cwts. 

(i) 1930-31 

.4 

. , 

. . 18,110 

1931-32 

• . . * 


. . 17,648 

1932-33 

. . 

. . 

. . 22,739 

(it) Standard 

Preferential. 

U. K. Colonies. 



30 p.c. 

20 p.c. 

20 p.c. 


Ad val. 

Ad val. 

Ad val. 




QtTESTIONS AND ANSWEBS. 


1017 


(b) Government are aware that imported copper sulphate is used for 
spraying purposes but they ha\e no iiiformation as to the exact proportion 
of the imports so used. .Representations urging the remission of the duty 
on copper sulphate have been received by Government, and they alre receiv- 
ing consideration. 

Dr. F. X. DeSouza : If the facts are, as stated in the question, namely, 
90 per cent, of the imported stud is being used for agricultural purposes, 
ft-nd only 10 per cent, for hidustrial purposes, are Government in a posi- 
tion to state whether they will remit this customs duty on imported 
copper sulphate ? 

The Honourable Sir Joseph Bhore ; I think if my Honourable friend 
had listened to the concluding portion ot my reply, it would have been 
unnecessary for him to put me this question : I said that representations 
had been received and were under tee consideration of Government. 

Dr. F. X. DeSouza : I did listen carefully to the last part of the 
Honourable Member’s answer ; but 1 put a hypothetical case ; if the 
facts stated by me are true, will GoveramenL remit the customs duty ? 

The Honourable Sir Joseph Bhore : On his own admission, my 
Honourable friend has put me a hypothetical question and I must dechne 
to answer it. 

Dr. F. X. DeSouza : Are Government aware that according to the 
report of the Director of Agriculture in Mysore, the use of copper sul- 
phate is highly beneficial to agriculture, and that in many cases it raises 
the profit of agrieultui’e by as much as Its. 50 per acre ? 

The Honourable Sir Joseph Bhore : I am not aware of the report 
my Honourable friend refers to ; but I have no reason to doubt that 
what is stated there is correct. 

Dr. F. X. DeSouza : If that is so, v/iil Government not take steps to 
remit this taxation considering it is a heavy duty against agriculture ? 

The Honourable Sir Joseph Bhore : I really cannot waste the time 
of the House further. I can oidy repeat what I have already said, that 
the matter is under consideration. 

Mr. F. E. James : May I ask two supplementary questions ? The 
first is, are Government aware that copper sulphate is imported into other 
coffee-producing countries free of cukoms duty ? Secondly, in view of 
the fact that this matter has been before the Imperial Council of Agricul- 
tural Research for more than a year, will Government be pleased to 
expedite the consideration of the application made ? 

The Honourable Sir Joseph Bhore : It is a little difficult to answer 
two questions at the same time. As regards the first part of my Honour- 
able friend’s question, I am grateful for the information conveyed. As 
regards the second, I am afiaul I am not responsible for the operations 
of the Imperial Council of Agricultural Research ; but I shall pass on my 
Honourable friend’s question to the authorities concerned. 

Import of Rubber Hose into British India. 

676. *Dr. F. X. DeSouza ; (a) Will Government he pleased to 
state : 

(i) what quantities of rubber hose were impoirted into British India 

during the last three years ; and 

(ii) what is the customs duty levied thereon ? 
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(6) Are Government aware that about 80 per cent, of the imported 
article is used for spraying machines ? If so, are Government prepared 
to consider the question of exempting this from customs duty f 

The Honourable Sir Joseph Bhore : (a) (i) Imports of rubber hose 
are not separately recorded in the Trade Accounts. 

(ii) Ordinarily rubber hose is assessable to duty at 20 per cent, (pre- 
ferential) and 30 per cent, (standard) ad valorem as manufactures of 
rubber not otherwise specified. When, however, it has been given some 
special shape or quality peculiar to its use as a component part of machi- 
nery, it is assessable at 10 per cent, ad valorem. If of canvas impregnated 
with j'ubber, it is assessable at 25 per cent, ad valorem. 

(&) Government have no information as to the extent to which hose 
for spraying machines figures in the. total imports. It is understood, 
however, that a large proportion of spraying machines are used for non- 
agricultural purposes. The latter part of the question does not arise.* 

Dr. F. X. DeSouza : Will Government inquire and find out what pro- 
portion of rubber hose which is imported is used for agricultural pur- 
poses as parts of Spraying Machinery ? 

The Honourable Sir Joseph Bhore : I am afraid, Sir, it would be 
almost impossible to get accurate information on that point. 

Mr. P. E. Janies : Arising out of that answer, would it not be pos- 
sible for the new organization in regard to Statistical Eesearch to obtain 
some figures from the agricultural interests concerned as to the amount, 
for example, of copper sulphate used for agricultural purposes and the 
amount of rubber hose used for agricultural purposes ? If he cannot 
give an answer, I would suggest to the Honourable Member in charge 
that he should obtain tins information from the interests concerned. 

The Honourable Sir Joseph Bhore : I cannot say straight off whether 
it is possible to get information along the lines suggested by my friend, 
but I will certainly pass on the suggestion that he has made to the proper 
quarters. 

Freight on Manures and Fertilisers on the Madras and SouaHEBN 
Mahratta and South Indian Railways. 

677. "^Br. F. X DeSouza : (a) Will Government be pleased to 
state what is the scale of railway freight per ton charged on manures and 
fertilisers on the Madras and Southern Mahratta and South Indian Itail- 
ways ? 

(?>) What is the freight charged on lime ? 

(c) Are Government aware that a considerable proportion of lime 
transported by railway is used for manurial purposes ? If so, are Gov- 
ernment prepared to direct the Railway authorities in the matter of 
assessing the freight to accept the certificate of firms of repute that a 
particular consignment of lime is intended to be used as a manure ? 

Mr. P. R. Ran ; (a) and (-6). I lay a statement on the table giving 
the required information. 
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(c) Governmeat have no information as to the first part of the ques- 
tion, but I am sending a copy of the question to the Railway Administra- 
tions concerned so that the suggestion may be examined. 


Statement showing the freight charged on Manures, etc., cm certain Bailways. 

(а) On the Madras and Southern Mahratta and South Indian Kailways manure is 
charged at the C/FF Schedule rate, i.e., at a flat rate of pie per maund per mile 

(б) lime is charged on the Madras and Southern Mahratta and South Indian Railways 
at the following rates : 

Madras and Southern Mahratta Railway. — At the C./M Schedule, viz. : 

Miles. Pie per maund 

per mile. 

1—75 .. .. .. *380 

76—300 .. .. .. .. .. .. -200 

301 & over . . . . . . . . . . . . * 100 

Various station-to-station rates are also quoted for this commodity in local booking. 
South Indian Railway : — 

(i) When declaied that the commodity is lor manarial purposes for inland use 
only 1 7) pi^ P®^^ maund per mile. 


(ii) When used for other than manurial purposes — At C/N Schedule, i.e. : 


Miles. 

1—75 . . 




Pie per maund 
per mile. 

•333 

76—150 



, , 

•200 

151—300 .. 


. • • 

, , 

• 170 

301-400 .. 


. 

, . 

•125 

401 & over 

■ • . 

. • • 


•100 


Representation op the Travelling Public at the Rail-Road Conberence 

HELD at Simla. 

678. Rahimtoola M. Ohinoy : (a) Will Government be pleased 
to state whether any delegate to represent the views of the travelling public 
was invited to the Road-Rail Conference held at Simla in April, 1933 1 If 
not, why not ? 

(b) Are Government aware of the existence, in Bombay, of an 
organisation called the Passengers^ and Traffic Relief Association which 
has been working for about 18 years past in the interests of the travelling 
public ? 

(c) Will Government be pleased to state whether it is a fact that this 
organisation requested Government for its representation at the Conference 
to enable it to place the point of view of the travelling public before the 
Conference ? 

(c?) If the answer to part {c) be in the affirmative, will Government be 
pleased to state the reasons why such representation was not accoi'ded to 
§ueh an old institution ? 

Ii235LAD B 
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(e) Will Government be pleased to state what action, if any, 

(i) they have taken so far, 

(it) they propose to take, 

to give effect to the resolutions adopted at the Koad-Rail Conference held 
in Simla in April, 1933 ? 

The Honourable Sir Prank Noyce : (a) No delegate to represent the 
views of the travelling public was invited to the Road-Rail Conference. 
Government did not overlook the importance of the interests of the 
travelling public but did not find it possible to arrange for direct represen- 
tation of those interests as they did not appear to be as yet sufficiently 
organised while such organisations as existed appeared to be upon a pro- 
vincial or even more local basis. It is, I think, clear that there would 
have b(‘en great difSeulty in selecting a delegate who would be fully 
representative of those interests for the purpose of a Conference of this 
nature. 1 would, however, point out that it was and is open to such 
interests to represent their views to Local Governments and that any 
representations they may ^ make will be given the fullest consideration. 

(b) and (c). The replies are in the affirmative. 

(d) The reasons are given in the reply to part (a) of the question. 

(a) Local Governments have been addressed in respect of the action 
to be taken on Resolutions Nos. 1—4 and 6 and 7, while Resolutions Nos. 5 
and 8 arc still under consideration by the Government of India. 

Mr. Lalchand Navalrai ; May I know. Sir, whether this Passengers ^ 
and Traffic Relief Association was consulted in these matters as a matter 
of course f 

The Honourable Sir Frank Noyce : No, Sir. 

Mr. Lalchand Navalrai : Do the Government admit that this Asso- 
ciation is in existence to look after the convenience of the travelling 
public and that they represent the views of the public ? Why are they 
not consulted then ? 

The Honourable Sir Prank Noyce : I have explained in my reply that 
it is open to this Association to represent their views to the Local Govern- 
ments, and those views will be given the fullest consideration. 

Mr. Lalchand Navalrai : I was merely asking, why were Ihey not 
consulted on this question beforehand ? 

The Honourable Sir Prank Noyce : There seemed no necessity for 
such previous consultation in matters of this kind. 

Mr. Lalchand Navalrai : What are the reasons for saying that there 
is no necessity ? The point is that this Association is in existence to look 
to the convenience^ of the passengers, and the Association knows the 
actual wants and difficulties of the travelling public, and, if it is consulted 
beforehand, I don’t think there will be any harm done to any one. 

The Honourable Sir Prank Noyce : I would point out to the Honour- 
able Member that, in any case, the Conference is now over, and also that it 
was concerned with a specific issue, the competition of motors transport 
with railways. I laan not very certain how the Passengers’ and Traffic 
Relief Association would be in a position to offer any opinion of real 
value on that particular issue. On the question of railway amenities, I 
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admit that it might be desirable that they should be consulted, but that 
was not the issue with which the Conference was concerned. 

Mr. N. M. Joshi : May I know, Sir, whether the passengers will not 
be affected in any way by the decisions of the Eail-Eoad Conference ? 

The Honourable Sir Prank Noyce : That is obviously so, but in a very 
indirect manner. 

Mr. Gaya Prasad Singh : Is this the only Association of its kind 
in this country ? 

The Honourable Sir Prank Noyce : No, Sir ; I believe there is one 
in Madras and one in Sangli. 


Mr. M. Maswood Ahmad : Question No. 679 has already been 
answered on a short notice question. Sir, and so I shall not put it. 


Reduction in the Income op the Commissioners for the Port of 

Calcutta. 

680. *Mr. Nabakumar Sing Dudhoria : Will Government be pleased 
to state ; 

(а) whether there has been recently an appreciable reduction in the 

income of the Commissioners for the Port of Calcutta due to 
decline of trade and other causes ; 

(б) whether the work of the Port Trust has not thereby decreased 

appreciably ; 

(c) if the reply to part (&) be in the affirmative, whether Govern- 

ment contemplate retrenchment in the Port Trust Office by 
discharging some officials who draw high salaries ; 

(d) if so, the names of such officials together with their designations 

and monthly salaries ; 

(e) the total income that the Port Trust of Calcutta earned during 

1929-30, 1930-31 and 1931-32 ? 

The Honourable Sir Joseph Bhore : Information is being called for 
and a complete reply will be laid on the table in due course. 

Amount spent by the Calcutta Port Trust on the Pubcttasb op 

Materials in India, 

681. *Mr. Nabakumar Sing Dudhoria : Will Government be pleased 
to state : 

(а) the amounts (to be shown year by year) that the Calcutta Port 

Trust has expended on the purchase of materials in India 
during 1929-30, 1930-31 and 1931-32 ; 

(б) the amounts that the Calcutta Port Trust has disbursed for 

payment to ]\tessrs. Bird and Company, Calcutta, under the 
head ' Supply of Labour ’ during 1929-30, 1930-31 and 
1931-32 ; 

(c) who w^ere the chairman and the secretary, respectively, of the 
Port Commissioners when the labour contract was first given 
to Messrs. Bird and Company ? 

P.2 


1.235LAD 
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The Honourable Sir Joseph Shore : (a) The Honourable Member is 
presumably referring to the purchase of stores by the Calcutta Port Trust. 
If so, the figures are approximately as follows ; 

Rs. 

1929- 30 . . . . . . . . 34.46 lakhs, 

1930- 31 .. .. .. .. 25.75 lakhs. 

1931- 32 .. .. .. 15.80 lakhs. 

These are exclusive of the value of stores and equipment purchased 
by the Engineering Department of the Port Trust, of which the figures 
are not available. 

(1) The attention of the Honourable Member is invited to the reply- 
given by me on the 1st September, 1933, to Mr. Gaya Prasad Singh 
starred question No. 375. 

(c) The information asked for is being obtained and will, when 
received, be laid on the table. 

TrrnNicAi. Apprentices in the Calcutta Port Trust Workshops. 

682. *Mr. Nabakumar Sing Dudhoria : Will Government be pleased 
to state ; 

{a) the number of technical apprentices that the Calcutta Port 
Trust had in their Workshops in 1929-30, 1930-31, 1931-32 
and 1932-33 ; 

(i) how many of such apprentices were (i) Indians, (ii) Anglo- 
Indians, (ui) Europeans ; 

(c) how many of the apprentices were taken from outside the 

Technical Institutions or the Engineering Colleges meant 
specially for specialised training ; 

(d) whether every facility and assistance was afforded to those 

apprentices to learn their work ; 

(c) whether the different departmental Heads have from time to 
time supervised the work of these technical apprentices and 
tested their practical knowledge ; 

(/) if so, the names of departmental Heads and the names of 
apprentices whose work was so supervised and knowledge 
tested ; 

(gr) whether any of those technical students from outside has been 
absorbed in the service of the Port Trust ; 

(k) whether it is a fact that some non-Indian hands retrenched in 
one department have been appointed in another, either 
temporarily or permanently ? 

The Honourable Sir Joseph Shore : The information asked for is 
being obtained and will, when received, be laid on the table. 

Meerut Conspiract Case. 

683. *Mr. Nabakumar Sing Dudhoria : Will Government be pleased 
Jx) state : 



QUBSTIOJSrS AND AJXbWJfiKb. 


(a) the total amount that has been spent on prosecution in the 

Meerut Conspiracy Case from start to finish ; 

(b) the full duration (in years, months and days) of the trial in 

(i) the Lower Court, (n) the High Court ; 

(c) the names of prosecuting Counsels who had the charge of the 

case during the different periods ; 

(d) the amounts that were received by each of them ; 

(e) the number of accused that were originally sent up for trial ; 

(/) how^ many of such accused dropped off (i) by death, (ii) by 
discharge or acquittal during the trial ; 

(g) (i) how many of them were sentenced, (ii) how niaiij^ were 

acquitted at the end of the trial ; 

(h) the names of the accused who were sentenced, together with the 

nature of the sentence on such ; 

(i) the names of the accused who had their sentences reduced or 

modified or entirely removed on appeal by the High Court, 
together with the kind of sentence each received after its 
modification or reduction ; 

(j) the names of accused who have be'en acquitted by the High 

Court j 

(k) whether their attention has been drawn to the criticisms that 

the Manchester Guardian, the Daily Herald, the Morning 
Post, and the Observer have expressed on the trial ; 

(l) whether their attention has been drawn to the leader of 

the Statesman of the 13th August last, regarding Law’s 
Delays ; 

(m) if so, whether they contemplate altering the Criminal Proce- 

dure Code on the lines suggested by the Statesman ? 

The Honourable Sir Harry Haig : {a) Es. 18| lakhs approximately. 

(b) The trial in the Lower Court including the preliminary enquiry in 
the Magistrate’s Court, lasted about 3| years, i.e,, from 12th June, 1929 
to 14rth January, 1933. The hearing of the appeal in the High Court 
was concluded in ten days. 

(c) Tavo Counsels were employed on the case. These Avere originally 
the late Mr. J. Langford James and Mr. J. P. Mitter. On Mr. Langford 
James’ death Mr. Kemp replaced him. 

(d) The total expenditure on the fees, etc., paid ^ to Connseis was 
approximately 13 lakhs. Separate figures are not readily available. 

{e) to (i). I lay a statement on the table gmug the information 
required. 

(k) to (m). Government are aware of the criticisms on the length of 
the trial, on which the High Court has also commented. These comiaents 
will receive the careful attention of Government, 
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gimng paHieulart of the 31 aamed in the Meerut Conspiracy Case who tcere com- 
mitted for trial by the AddUmud DMct Magistrate, Meerut. 


Serial 

No. 

Name of accused. 

Sentence awarded 
by the 

Sessions Judge. 

Eesult of appeal 
to the 

High Court. 

Eemarkg. 

1 

Muzaffar Ahmad 

Transportation for 
life. 

3 years’ imprison' 
ment. 


2 

Sripad Amrit Dange 

Transportation for 
12 years. 

Do. 


3 

Philip Spratt 

Do. 

2 years’ imprison- 
ment. 


4 

Saohhidanand Vishnu Ghate . . 

Do. 

1 year’s imprison- 
ment. 


6 

Keshav Nilkanth Joglekar 

Do. 

Do. 


6 

Eaghunath Shivaram Nimhkar 

Do. 

Do. 


7 

Benjamin Francis Bradley 

Transportation for 
10 years. 

Do. 


8 

Shanta Earn Suvlaram Mirajkar 

Do. 

Do. 


9 

Shaukat XJsmani 

Do. 

3 years’ imprison- 
ment. 


10 

Sohan Singh Josh . . 

Transportation for 
7 years. 

1 year’s imprison- 
ment. 


11 

Mir Abdul Majid 

Do. 

Do. 


12 

Bharami Kanta Goswami 

Do. 

Do. 


13 

Ajodhya Prasad 

Transportation for 

5 years. 

Period already un- 
dergone in jail. 


14 

Gangadhar Adhikari 

Do. 

Do. 


15 

Puran Chandra Joshi 

Do. 

Do. 


16 

Motiram Gajanan Desai 

Do. 

Acquitted. 


17 

Gopendra Chakravarty 

4 years’ rigorous 
imprisonment. 

7 months’ rigorous 
imprisonment. 


18 

Gopal Chandra Basak 

Do. 

Period already 

undergone in jail. 


19 

Hugh Lester Hutchinson 

Do. 

Acquitted. 


20 

Eadha Eaman Mitra 

Do. 

Do. 


21 

Shiavaksh Hormasji Jhabwala 

Do. 

Do, 


22 

Kedar Nath Sehgal . . 

Do. 

Do. 


23 

Shamsul Huda 

3 years’ rigorous 
imprisonment. 

Period already 

undergone in jail. 


24 

Arjun Atmaram Alve , , 

Do. 

Acquitted. 


25 

Gobind Eamchandra Kasle , • 

Do. 

Do. 


26 

Gauri Shankar 

Do. 

Do. 


27 

Lakshman Eao Kadam aUas 
Lakshmi Narain Kadam. 

Do. 

Do. 
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iSerial 

No. 

Name of accused. 

Sentence awarded 
by the 

Sessions Judge. 

Result of appeal 
to the 

High Court. 

Remarks. 

28 

Vishwa Nath Mukharji alias 
Biswanath Mukherjee. 

Acquitted. 



29 

Shib Nath Banerji . . 

Do. 



30 

Kishori Lai Ghosh . . 

Do. 



31 

Dhondi Raj Thengdi 



Died 
during 
the Ses- 
sion trial. 


Contingent Allowance sanctioned fob certain Postal Officials. 

684. *Khan Bahadur Haji Wajihuddin : Will Government be pleased 
to state : 

(a) -whether a contingent allowance is sanctioned for Superin- 
tendents of Post Oifices in India at a universal rate of Rs. 10 
per month ; 

{h) whether the same formula applied to first class head offices in, 
sanctioning contingent allowance ,* if not, why not ; 

(c) whether a first cIrkSS Postmaster is required to do enquiry and 

inspection work, as done by the Superintendent of Post 
Offices ; 

(d) whether it is a fact that a contingent* allowance at a universg^l 

rate of Es, 3 is sanctioned for the Inspector of Post Offices 
in India ? If so, whether the same amount is also sanctioned 
for the Town Inspector of Post Offices attached to first class 
head offices ? If not, why not ; 

(e) if the replies to parts (6) and (d) be in the negative, the 

reasons for the differential treatment meted out to the first 
class Postmasters, and whether they are prepared to remove 
this grievance by introducing the same formula as is applied 
in the case of Divisional Superintendent of Post Offices ? 

The Honourable Sir Prank Noyce : (a) The facts are not as stated 
by the Honourable Member. In offices of Superintendents of Post Offices 
in India the contingent allowance is fijxed at rates ranging from Es. 10 to 
Rs. 13 according to the number of clerks in each office. 

(b) No. The contingent allowance of post offices including first class- 
head offices is regulated according to the actual requirements of each office 
and at the discretion of the Head of the Postal Circle concerned. 

(c) Yes, in respect of to-wn sub and branch post offices under his 
control. 

(d) A contingent allowance at Rs. 3 a month each is sanctioned 
generally for those Inspectors of Post Offices who are in charge of postal 
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sub-dhisioiis on the ground that they have to maintain their own offices. 
Town Inspectors form part of the establishment of the head post offices 
to which they are attached and for which contingent allowances are 
sanctioned. The necessity for the grant to them of a separate contingent 
allovanee does not, therefore, exist. 

(e) The principles on which the contingent allowances of the offices 
of Superintendents of Post Offices in India and of first class post-offices 
are fixed have been arrived at after taking into account the difference 
in the ^ork performed. It would not be possible to devise a common 
formula suitable for both classes of offices. 

Khan Bahadur Haji Wajihuddin : With regard to answer to part 
(a), may I ask what are the real facts ? 

The Honourable Sir Frank Noyce : The real facts are as stated in 
my reply to the question as a whole. 

SpEriAL Pay sanctioned for the Town Inspectors of Post Ofiuce-^. 

685. *Khan Bahadur Haji Wajihuddin : Will Government be pleased 
to state whether special pay at Rs. 30 and Rs. 20 is sanctioned for the Town 
Inspectors attached to first and second class head post offices, respectively ? 
If so, will Government be pleased to state whether the duties and re ^ponsi- 
bilities of the Town Inspectors attached to first class head offices are greater 
than the ones attached to the 2nd class head offices ? If so, in what 
respect, and if not, why is a different rate of pay sanctioned for the Town 
Inspectors attached to first class head offices ? 

The Honourable Sir Frank Noyce : Replies to the first and second 
parts of the question are in the affirmative As regards the last part, 
Town Inspectors attached to offices with a numerous delivery staff and 
required to perform their duties in large centres of population have 
greater responsibilities and more arduous conditions of duty than those 
working in less important places and attached to smaller offices. 


Special Pay sanctioned for Post Office Accountants. 

686. *^Khaii Bahadur Haji Wajihuddin ; Will Government be pleased 
to state the rate of special pay sanctioned for the Accountants of fi^rst and 
second class Head Post Offices ? If the rates are the same for these offices, 
are Government prepared to sanction the special pay for the Accountants 
attached to the first class head offices at Rs. 30 per mensem ? 

The Honourable Sir Prank Noyce : Ordinary time-scale clerks of the 
Post Office who have passed the qualifying departmental examination 
for posts of Postal Accountants while actually holding the posts of 
Accountants or Assistant Accountants designated as such in Hesid Post 
Offices, either first class or second class, are entitled to draw special 
pay at Rs. 10 per mensem for those on pay below Rs. 70 and Rs, 15 per 
mensem for those on pay of Rs. 70 and above. For future incumbents 
the rate of special pay will be Rs. 10 per mensem for all. As regards the 
last portion of the question, Government do not propose to make any 
change in the existing arrangements. 
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Differential Treatment in sanctionin(> Sp^tal Pay for Town 
Inspectors and Accountants of Post Offices. 

687. Bahadur Haji Wajihuddin : (a) Will Government be 
pleased to state whether it is necessary to pass any examination for 
appointment as (i) Town Inspectors, and (n) Accountants ? 

(1) If the reply regarding the Town Inspector’s post is in the 
negative, and for the Accountants in the affirmative, will Government be 
pleased to state the reasons for this differential treatment in sanctioning 
the special pay for the appointments of the Town Inspectors and 
Accountants f 

(c) Will Government be pleased to state whether the responsibilities 
and duties of the Town Inspectors are greater than those of the Account- 
ants attached to first class head offices ; if not, why the same rate of special 
pay h not sanctioned for the Accountants of the first class Head Offices ? 

The Honourable Sir Prank Noyce : (a) The Honourable Member 
presumably refers to Town Inspectors and Accountants in the ordinary 
clerical time-scale of pay attached to Head Pos1 Offices. The posts of 
Accountants are filled generally by officials who have passed a departmental 
examination, while no such examination is prescribed for posts of Town 
Inspectors. 

(b) The special pay of Accountants and Town Inspectors has been 
sanctioned in consideration of the nature of the duties and responsibilities 
which they have to discharge. 

(c) The duties and responsibilities of Accountants and Town Inspec- 
tois are entirely different and no comparison between them is possible, 

Mr. Lalchand Navalrai : May I know from the Honourable Member 
if outsiders are directly taken for the post of Inspector or Accountant 
for the departmental examination f 

The Honourable Sir Frank Noyce : I am afraid I must ask for 
notice of that question. My acquaintance with these details is distinctly 
limited. 

Eevision of the Scale op Pay of Accountants attached to certain 

Post Offices. 

688. "^'Khan Bahadur Haji Wajihuddin : Will Government be pleased 
to state whether the Accountants sanctioned for the Divisional Engineering 
Telegraph offices are in the scale of Es. 200 — 20 — 360 while the Accountants 
of first class head offices are on the time-scale of Rs. 45 — 145 with a small 
special allowance of Es. 10 or Es. 15 per mensem f If so, will Government 
be pleased to state the reasons for this differential treatment and whether 
the duties and responsibilities of the Accountants attached lo Divisional 
Engineering Telegraphs offices and Postal Audit offices are greater than 
those of the Accountants in first class Head Offices ; and if not, whether 
Government are prepared to consider the matter and revise the scales of 
pay of the Accountants attached to the first class Head Offices, so as to make 
them similar to that sanctioned for the Accountants in other Departments 
or Divisional Engineering Telegraph offices, or above the time-scale clerks 
of the Post offices ? 
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The Honourable Sir Prank Noyce : Accountants in the offices of 
Divisional Engineers, Telegraphs, draw pay on scales varying from 
Rs. 120 — 270 to Rs. 220 — 380, while in first class Head Post Offices, 
accountants are either in the selection grades on scales of pay of Rs. 160 — 
250 and Rs. 250 — 350 or in the ordinary time-scale on scales of pay which 
vary, according to locality, from 35 — 135 to Rs. 70 — 170 plus the special 
pay referred to by the Honourable Member. The responsibilities of 
Accountants in the offices of Divisional Engineers are greater than those 
of Accountants in Head Post Offices, and the difference in the rates of 
pay correspond to this fact. The last part of the question does not arise. 

Examination Papers of the Post Office Accountants. 

689. "^Khan Bahadur Haji Wajihuddin * Will Government be pleased 
to state whether the examination papers of the Accountants arc dealt 
with by the Audit office, while the Accountantship papers of the Superin- 
tendents of Post Offices and Inspectors and Head Clerks are dealt with by 
the departmental officers ? If so, are Government prepared to order the 
conduct of the papers of the Accountantship examination by departmental 
officers ? 

The Honourable Sir Prank Noyce : It is the case that the examina- 
tion papers of Post Office Accountants are dealt with by the Accounts 
Officers. 

There is no Accountantship Examination for Superintendents, Inspec- 
tors and Superintendents’ Head Clerks, but the papers set in the examina- 
tions which these officers have to pass contain questions relating to 
accoimts : these papers are dealt with by the departmental officers. 

The conditions of the different examinations have been prescribed with 
due regard to the particular requirements of the Department in each case 
and Government see no need to make the change suggested by the Honour- 
able Member. 

Retrenchment in the United Provinces Postal Circle. 

690. '^Khan Bahadur Haji Wajihuddin : Is it a fact that the officials 
in the United Provinces Postal Circle, who have got 30 years’ service, but 
are below 55 years of age, are retrenched while the selection grade officials 
and gazetted officers who have got more than 30 years’ service are retained 
in the Department ? If so, do Government propose to retire the officials 
of the selection grade and gazetted posts who have 30 years or more service 
in order to create vacancies for abolition cr conversion of the time-scale 
clerks in chain of arrangements % 

The Honourable Sir Prank Noyce : Government have no precise 
information but for the purposes of retrenchment, officials in the ordinary 
time-scalf' and in the selection grades are treated as in one category, 
while gazetted officers are treated as belonging to another category. 
Within a given category retrenchment is carried out by Belection, and 
it is therefore possible thak cases such as those alluded to by the 
Honourable Member may have occurred. Government are not how- 
ever prepared to treat officials in the gazetted and uon-gazetted cadres 
as of one category for purposes of retrenchment and therefore regret 
that they are unable to accept the Honourable Members’s suggestion. 
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Mr. Lalchand Navalrai : May I know from the Honourable Mem- 
ber whether persons over 55 years of age or, who are 55 years of age, 
are yet retained in service and given extension ? 

The Honourable Sir Prank Noyce : I rather think there is another 
question on the paper relating to that which will be answered later. 

Retirement of Officials havxnig Thirty Years' Service in Postal 

Circle Offices. 

691. ’^Khan Bahadur Haji Wajihuddin : (a) Is it a fact that 
under his letter No. E.S.-227-l|32, dated 3rd September, 1932, Ih^^ Director 
General, Posts and Telegraphs, has ordered, in order to obtain the full 
complement of Lower Division clerks, that it is not intended that indiscri- 
minate retrenchment should be effected amongst the time-scale clerks, but 
that conversion of ordinary time-scale posts into posts in the Lower Divi- 
sion should be effected (^) gradually as vacancies occur in the former 
class in the ordinary course, (n) by the acceptance of offers of voluntary 
retirement from the ordinary time-scale clerks, (in) by the compulsory 
retirement of such of them whose record of service has been consistently 
unsatisfactory, and (iv) by the compulsory retirement under Fundamental 
Rule 56, i.e., on attaining 55 years of age f 

(b) Is it a fact that officials in the Circle office with 30 years or more 
service are allowed to continue to work while the Post office officials of the 
same service are retrenched ? If so, do Government propose to order 
retirement of the officials who have 30 years' service at their credit in Circle 
office's, and to provide the officials of the post offices in their places, result- 
ant vacancies to be utilised for the conversion and abolition of the time- 
scale posts in the Post Offices ? 

The Honourable Sir Frank Noyce : (a) The reply is in the affirma- 
tive. 

(&) As regards the first part Government have no precise informa- 
tion. 1 may, however, state that as the Circle Office staff forms a cadre 
distinct from that of the Post Office and has accordingly been treated 
separately in carrying out retrenchments, it is possible that such cases 
as those alluded to by the Honourable Member may have occurred. 

As regards the second part, Government are not prepared to treat 
the two different cadres as one for purposes of retrenchment as sug- 
gested by the Plonourable Member. 

Grant of Compensatory Allowance to Travelling Ticioit Ins'^ectors 
ON THE East Indian Railway. 

692. *Khan Bahadur Haji Wajihuddin ; With reference to reply to 
question No. 488 (c), dated 25th February, 1933, in this House, will 
Government be pleased to state : 

(a) whether the sanction of revised rates of allowances to the old 

Travelling Ticket Inspectors has compensated them in respect 
of Provident Fund, leave-salary and retiring gratuity, a 
loss which they incurred on the abolition of mileage allow- 
ance ; 

(b) if not, whether they are prepared to consider the question of 

.compensating the TraveDing Ticket Examiners for the loss 
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incurred by them on this account and which they are still 
continuing to suffer ? 

Mr. P. E. Eau : I would refer the Honourable Member to the reply 
given to question No. 476, by Sardar Sant Singh on the 4rh September, 
3L933. 

Consolidated Allowance of Travelling Ticket Inspectors and their 
Divisional Inspectors on the Bast Indian Eailway. 

693. ^'Khan Bahadur Haji Wajihuddin : (a) Will Government be 
pleased to state why the revised rates of consolidated allowance have 
been denied to those Travelling Ticket Inspectors and their Divisional 
Inspectors who are working on siation duty and as Inspectors and who, 
like their colleagues, now working as Travelling Ticket Examiners, drew 
a mileage allowance in their substantive capacity ? 

{!)) Is this not in contravention to the decision of the Railway Board 
as communicated in this House on 25th February, 1933 ? 

(c) Are Government prepared to see that the orders of the Railway 
Board are carried out in respect of the staff mentioned in part (a) above ? 

Mr. P. E. Eau : (a), Cb) and (c). I am obtaining certain informa- 
tion and will lay a reply on the table in due course. 

Consolidated Allowance of Travelling Ticket Inspectors and their 
Divisional Inspectors on the East Indian Railway. 

694. ^'Khan Bahadur Haji Wajihuddin : (a) Will Government be 
pleased to state if it is a fact that the old Travelling Ticket Inspectors 
and their Divisional Inspectors’ mileage allowance was replaced by con- 
solidated allowance and travelling daily allowance from 1st June, 1931 ? 

(&) Is it a fact that special rates of allowances have been sanctioned 
from 1st December, 1932, by way of compensation ? 

(c) Has any consideration been made for the loss the said staff 
incurred between 1st June, 1933, and 1st December, 1932 ? If not, why 
not ? 

(d) Are Government prepared to consider the Necessity for com- 
pensating them for the period between 1st June, 1931, and 1st December, 
1932 ? 

Mr. P. E. Eau : (a) Yes. 

(6), (c) and (d). As I have already explained, consolidated travelling 
allowances sanctioned from the 1st D^ecember, 1932, were purely ex^gmtia 
and Government are not prepared to give retrospective effect to them. 

Expulsion op certain Chettlars from Indo-China. 

696. Gaya Prasad Singh : (a) Will Government be pleased to 
make a statement relating to the expulsion of Chettiars from Indo-China, 
indicating the latest development, if any, on the subject, particularly since 
the 1st June ? 

(6) Is it not a fact that some Chettiars have been compelled to sign 
up with the Long Term Credit Office ? Are Government aware that this 
action is prejudicial to the interests of the Chettiars there ? 
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(c) Is it a fact that even the British Consul in Saigon has proposed 
that the co-operation of the French Administration should be invited in 
sending out a small Committee of Indians for local enquiry and individual 
settlement of all the Chettiar accounts with the Long Term Credit Office H 

{d) Do Goveriinient propose to open direct negotiations with Saigon, 
for &i)eedier settlement of this question, in the same manner in which they 
did with the Union of South Africa in 1925 ? 

(e) Is it a fact that some Chettiars have sent up a petition to the 
Governor General of Indo-China requesting him to intervene ? 

Mr. B. J. Glancy : {a) As a result of the representations made by 
His Majesty’s Government on behalf of the Government of India, the 
Governor General of Indo-China has rescinded the expulsion orders 
issued against two of the Indian bankers who had not yet left the 
country. (Cheers.) Negotiations between the Government of Indo- 
China and the Indian bankers are continuing and it is hoped that they 
will result in an amicable arrangement. The latest reports from Saigon 
indicate that the French authorities while unwilling for the present to 
resciind the expulsion orders passed against the four Chettiars who have 
actually been deported are prepared to allow them to return to Cochin 
China on safe conduct and to resume their business. 

(b) Government understand that the Chettiars have accepted the 
cancellation of a portion of their loans which were demanded of them 
and have also declared that they are disposed to adopt in other questions 
of litigation the same attitude as European Bankers and financiers. 
Government have no further information. 

(c) Government have no information. 

(d) Since the negotiation in progress have already been largely 
successful in achieving their object, Government do not propose to adopt 
any other course than that so far followed. 

(e) Government have no information. 

Mr. Gaya Prasad Singh : With regard to part (c) of the question, 
have the Government of India been in communication with the British 
Consul at Saigon with regard to the statement which is referred to in 
that part of the question ? 

Mr. B. J. Glancy : Government have received no further information 
either from the British Consnl in Saigon or from any one else on the 
subject. 

Mr. Gaya Prasad Singh : Have the Government of India written to 
the British Consul in Saigon in order to obtain the information which is 
contained in part (&) of the question ? 

Mr. B. J. Glancy : Government have not put forward any sugges- 
tion that a small committee of Indians should go out, because this is a 
delicate matter. It is a question of dealing with a foreign Government, 
and althongh Government have got every sympathy with the Chettiars 
and are trying to do what they can to assist them, they have to be careful 
in what they do. 

Mr. Gaya Prasad Singh : Have the Government of India enquired 
from the British Consul in Saigon whether he has actually made a pro- 
posal that a small committee should visit ? 
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Mr. B. J. Glancy : Not as far as I am aware. 

Mr. P. E. James : Is it a fact that two of the four Chettiars, who 
were originally expelled under the French G-overnment’s expulsion order, 
have, in fact, returned to Saigon under safe conduct ? 

Mr. B. J. Glancy : Government have no information on that point. 

Mr. P. E. James ; Are Government aware of the widespread appre- 
hension that the continued existence of the expulsion order against the 
four Chettiars is being used by the Government of Indo-China as a 
weapon with which to enforce discriminatory terms against the settled 
Chettiar community there ^ 

Mr. B. J. Glancy : No. 

Mr P. E. James : Will Governmeni continue to request His 
Majesty's Government to represent to the French Government that the 
expulsion order against the four Chettiars should be promptly rescinded 
as being discriminatory and unjustified and that its withdrawal should 
not be dependent upon the settlement of the debt question ? 

Mr. B. J. Glancy : Yes. Government will continue to do all they 

can. 

Tkansfsr of the Control of the Badrinath Temple to titl Ruler of 

THE Tbhri Estate. 

696. '^'Mr. Gaya Prasad Singh : Will Government be pleased to state 
if the question of the proposed transfer of Badri Nath Temple, in the 
District of Garhwal (United Provinces) has yet come up before them ? 
K so, has any decision been arrived at ? What is the recommendation, if 
any, of the United Provinces Government on the subject ? 

Mr. B. J. Glancy : I would refer the Honourable Member to the 
ansvtr ,oiven on the 22nd August, 1933, to unstarred question No. 2, on the 
same subject. 

Pandit Satyendra Nath Sen : Are Government aware that the 
orthodox opinion is against th#^ proposed transfer ? 

Mr. B. J. Glancy ; The views that have been expressed have already 
been passed on to the Government of the United Provinces under 
whose consideration the matter now is. 

Pandit Satyendra Nath Sen : May I know whether this proposal 
first came from the U. P. Government or from the Tehri Durbar ? 

Mr. B. J. Glancy : I regret I have no information on that point. 

Mr. Lalchand Navalrai : May I know whether the pilgrims or those 
interested in this temple have made representation one way or the 
other ? 

Mr. B. J. Glancy : I have seen no representation, but it is possible 
they may have made one to the Government of the United Provinces. 

Mr, Gaya Prasad Singh ; Do I take it that the question has not yet 
come up before the Government ? 

Mr. B. J. Glancy : No, Sir. Government will not consider until they 
have received the views of the Government of the United Provinces. 
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' Pandit Satyendra Nath Sen : May 1 know when this question will 
be finally settled by the U. P. Government 9 

Mr. B. J. Glancy : The Government of India will no doubt be con- 
sulted. In fact they have got to bo consulted. 

Mr. Lalchand Navalrai : Can the Government inform us whether 
ihere have been any difficulties in keeping Badrinath where it is, I mean 
not transferring it ? 

Mr. B. J. Glancy : I am not aware of any precise difficulty, but the 
question will be easier to answer when the views of the TJ. P. Govern- 
ment have been received. 

Mr. Gaya Prasad Singh : Will the Hindu community at large be 
given an opportunity to express their views on this question before it 
is finally decided by the Government of India f 

Mr. B. J. Glancy : I take it that the U. P. Govemment will, in the 
first instance, ascertain what Hindu opinion is 

Pandit Satyendra Nath Sen : Aie Government aware that an inquiry 
conuiii^sion was appointed in June last by the All-India Varnashrama 
Swarajya Sangha to examine the question of transfer and that they 
have submitted tli^ir report . gainst thp transfer ? 

Mr. B J. Glancy : 1 am quite prepared to take the Honourable 
Member’s word for it and I trust that this committee has passed on 
what it has got to say to the Government of the United Provinces who 
will no doubt consider it. 

Mr. S. 0. Mitra : Arc Government aware that the temple of 
Badrinath is not a concern of the Hindns of the U. P. alone ? 

Mr B J. Glancy : I think that Government are no doubt aware of 
that, but primarily I should imagine that it is the concern of the 
U. P. 

Mr. S. 0. Mitra ; Will the Honourable Member take it from the 
Hindu Members on this side that this Badrinath temple is a big temple 
and that it is the concern of the tiindus ihroughout India and not of the 
U. P. alone ? 

Mr. B. J. Glancy :.I did not mean to suggc'st that it is the concern 
of the Hindus of the United Provinces only, I merely intended to 
suggest that they are the people who are probably principally interested 
in it. 

Mr. S. 0. Mitra : Will the Honourable Member also take it from us 
that this temple is the concern of the Hindus in general, because it is a 
temple which is revered and respected and held in high esteem by Hindus 
of all parts of India. It is not a local temple of a particular place ? 

Mr. B. J. Glancy ; I should be very glad to take it from the Honour- 
able Member. 

Mr. S. 0. Mitra : Will the Honourable Member take into considera- 
tion the fact that this is not the view of the orthodox people only, but 
also of people of advanced view, that this temple should not be trans- 
ferred to a Native State without consulting the public opinion of Hindus 
in general. 
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Mr. B. J. Glancy : Yes, Sir. 

Mr. Gaya Prasad Singh : I want to make one point clear without 
prejudicing the question of the transfer of the Badrinath temple. I 
should like to know whether any opportunity will be given by the 
Government of India to the Hindu community to express their opinion 
before any decision is arrived at — either this House or the Hindu com- 
munity in general ? 

Mr. B. J. Glancy : Go^^ernment will certainly do their very best to 
ascertain the views of the Hindu community. 

Mr. K. P. Thampan : May I ask whether the Government of India 
will be pleased to send a copy of these questions and the answers to the 
U, P. Government ? 

Mr. B. J. Glancy : Yes, Sir. The Government of the United Pro- 
vinces have already been informed of the previous question and the 
answer given. 

Air Bombing on the North-West Frontier op India. 

697. *Maulvi Muhammad Shafee Daoodi : (a) Are Government aware 
that there is a very strong feeling in the country against aerial bombing 
at Kotkai and other places on the border of the North-West Frontier 
Province f 

(6) Do Government contemplate any change in their policy in regard 
to the territory belonging to the independent tribes on the border ? 

(c) Will Government be pleaised to state the reasons for the recent 
trouble on the border ? 

(d) Are Government prepared to allay the public feeling in this 
matter and declare that the aforesaid bombing wajs the last of its kind ? 

Mr. G. R. P. Tottenham : (a) No, 

(1) No. 

(c) and (d). Government have nothing to add to the statements 
that have already been made on this subject. 

New Ten-Rupee and Five-Rupee Currency Notes. 

^ 698. M. Maswood Ahmad : (a) Are Government aware that 
the new ten-rupee and five-rupee notes are disliked by the people ? 

( 1 ) Is it a fact that the paper used in printing these notes is of un 
inferior quality than the paper which was used previously ? 

(c) Do Government propose to stop the printing of notes on paper 
of such an inferior quality ? 

The Honourable Sir George Schuster : With your permission, Sir, 
I shall reply both the questions Nos 698 and 699 together. 

The attention of the Honourable Member is ifivited to the replies 
given to starred questions Nos 338 and 339 asked by Mr. Badri Lai 
Rastogi on the Ist September. 
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Mr. M. Maswood Alimad : Do Goveriimcut propose to print the num- 
bers oil five rupee notes at more than one place ? 

The Honourable Sir George Schustei : No, Sir. 

Mr. M. Maswood Ahmad : May T know why they do not propose 

to do SO ? 

The Honourable Sir George Schuster : Because it is considered de- 
sirable in the public iuinrest to print it in one place only. 

Mr. M, Maswood Ahmad : By pa'inting in one place, it will be diffi- 
cult to recognise the number if it is torn. In the past the numbers were 
printed in four places. 

The Honourable Sir George Schuster : CTOvernment have taken that 
into account. 

Mr. M. Maswood Ahmad : fetill, Government do not propose to do 
it ? 

The Honourable Sir George Schuster : I repeat “ No 

New Ten-Rupee and Fd'e-Rupee Currency Notes. 

t699. 'Mr, M, Maswood Ahmad : (a) Is it a fact that the numbers 
on the old ten-rupee and five-rux)ee notes were found at more than one 
place 

(h) Is it a fact that the number on the new ten-rupee and five-rupee 
notes N at one place only ? 

(c) Do Government propose to print the number in future oil the 
ten-rupee and five-rupee notes at moie than one place ? 

xVppi ication from Jamiat-ul-Ulema for giving Evidence bbpoee the Joint 

PaRL 1AMENT4PY (’’Oi'tMITTEE. 

100. *'Mr. M Maswood Ahmad : (a) Will Government be pleased to 
state whether they, or the Chief Commissioner, or the Reforms Office, had 
received any application, in connection with giving evidence before the 
Joint Parliamentary Committee, from the Jamiat-ul-Ulema ? 

(Z;) If the reply to part (a) be in the affirmative, will Government 
be i/leased to lay on the table a copy of the letter or letters and a copy 
of the reply ? 

The Honourable Sir Joseph Shore : (a) An application from the 
Jamiat-ul-Ulemai-i-Hind that witnesses should be sent on their behalf to 
give evidence before the Joint Select Committee was received in the Reforms 
Office on the 7th June, 1933. 

(b) Government do not propose to lay a copy of the correspondence 
^n th^ table. 

Mr. M. Maswood Ahmad : Is the correspondence a confidential one f 

The Honourable Sir Joseph Shore ; I should not think so, but I would 
like to have notice of that question. 

Mr. M. Maswood Ahmad : Will Government he pleased to state the 
reasons for not placing it on the table ? 

The Honourable Sir Jo seph Shore : No, Sir. ___ 

tEor answer to this question, see answer to question No. 698. 
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Release op Khan Abdul Ghapfar Khan. 

701. M. Maswood Ahmad : Will Government be pleased to 
state when Khan Abdul Gaffar Khan, the frontier Gandhi, will be released ? 

The Honourable Sir Harry Haig : He will be released when Govern- 
nfont aje satisfied that his detention is no longer essential in the public 
interests. 


Illness op Khan Abdul Ghapfar Khan^s Brother. 

702. "^Mr. M. Maswood Ahmad : (a) Will Government be pleased to 
state whether it is a fact that they were in correspondence with the North- 
West Frontier Province Government about Khan Abdul Gaffar Khan s 
brother’s serious illness ? 

{])) Will Government be pleased to state the condition of his health ? 

The Honourable Sir Harry Haig : (a) and (6). There, has been no 
such correspondence. If the Honourable Member is referring to Khan 
Abdul Ghaffar Khan’s brother. Dr. Khan Sahib, who is a State Prisoner 
in Ilazanbagh Jail, I may inform him that he is in good health 

Mr. M. Maswood Ahmad : Has the Honourable Member received any 
representation at Delhi in regard to this gentleman and w'as there an 
undeitaking given that this matter would be taken up with the N. W. P. 
Government ? 

The Honourable Sir Harry Haig : i think the Honourable Member 
must have in mind some other member of Khan Abdul Ghaffar Khan’s 
family or relative, certainly not his brother. 

Mr. M. Maswood Ahmad . Will Government inform ns who is the 
other member referred to by my Honourable friend ? 

The Honourable Sir Harry Haig . If the Honourable Member will 
give 1110 the reference, I shall be glad to give him an answer. 

Provision of certain Necessities to Kalanaur, District Gurdaspur. 

703. ^Shaikh Sadiq Hasan : (a) Are Government aware that (i) in 
the town of Kalanaur, District Gurdaspur, the Emperor Akbar was 
crowned ; (ii) at one time it was a big city ; {Hi) now it has declined on 
account of lack of communications ? 

C&) Are Government aware that there is neither a railway station, 
nor a telegraph office, in Kalanaur ? 

(c) Are Government prepared to take steps to provide Kalanaur 
with the above-mentioned necessities ? 

The Honourable Sir Prank Noyce : (a) (i). Yes, 

{a) (ii) and (Hi), Government are not in possession of precise in- 
formation on these points. 

(6) Yes. 

(c'^ As regards railway communications I have ascertained that an 
investigation was made in 1928 of the financial prospects of a line, Dera 
Baba Nanak — Gurdaspur, which would have served Kalanaur but that it 
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was fopud that this would not be remunerative ; a short branch line termi- 
nating at Kalananr would be even less likely to pay. As regards telegraph 
eomiJiunieation enquiry is being made as to the need for tins and whether 
it would pay to provide it. 

Working of the Oil-P!ress in Jails. 

704, ^Pandit Satyendra Nath Sen : fa) Is there any jail rule 
directing that convicts punished with rigorous imprisonment should 
generally be employed in working the oil-press during the first month of 
their imprisonment ? If so, why ? 

(h) Are Government aware that the working of the oil-press i» 
legarded as a very severe punishment f If so, why is it not postponed 
till the appeal period is over ? Do Government propose to issue such 
instructions to Jail authorities ? 

The Honourable Sir Harry Haig : {a ) I am aware of no such rule. The 
ordinary rule is that jail labour is divided into three main classes, hard, 
medium and light, and a convict is only employed on labour of the class for 
which the Medical Officer has certified him to be fit. The oil-press is ordi- 
narily classed as hard labour. 

(U) Does not arise. 

Mr. Lalchand Navalrai : May I know if it is harder than the 
cholli ! 

The Honourable Sir Harry Haig : 1 should not imagine so, I should 
imagine that both are classed as hard labour. 

Allotment op Quarters in New Delhi. 

705. '^Pandit Satyendra Nath Sen : (a) Will Government be pleased 
to state if it is a fact that applications for allotment of quarters at New 
Delhi were called for hj the Estate Officer so a.s to reach him on or before 
the 15th March, 1933, instead of by 1st July as in previous years ? 

(o') Is it a fact that this early date was fixed in order to enable the 
Estate Officer to make the allotment of Delhi quarters in good time before 
the move takes place ? 

(c) Is it a fact that a provisional allotment for non-lien holders only 
was made by the Estate Officer about the first week in August last ? 

(d) Will Government be pleased to state if this provisional allotment 
was after about one week modified by the Estate Officer by deleting certain 
names of Government of India men ? If so, why ? 

(e) Will Government be pleased to state if this was done in order to 
provide quarters to men employed in the New Delhi Municipality ? 

(/) Are Government aware that there is already a sliurtage of 
quarters for the migratory staff of the Government of India ? 

(g) If the reply to part (f) be in the negative, will Government please 
state the percentage of men moving from Simla for winter who succeeded 
in getting quarters at. Delhi ? Why was the idea to provide quarters to 
men employed in the New Delhi Municipal Committee not postponed 
pending the construction of more quarters, which is under contemplation ? 

L235LAD 
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{h) Will Government be pleased to state why no final allotment of 
quarters at Delhi has taken place so far ? 

(i) Are Government aware that this delay in the allotment is 
responsible for hardships to the staff of the Government of India who are 
unable to make private arrangements for quarters in the absence of any 
definite knowledge regarding the allotment ? If the reply be in the 
affirmative, what steps do Government propose to take to prevent a 
recurrence ? 

(j) Will Government please state how many times from the com- 
mencement of the present Simla season the Estate Officer and his staff 
have visited Simla, and on what business f Will Government please state 
the amount of expenditure incurred on account' of travelling and daily 
allowances in this connection ? 

The Honourable Sir Frank Noyce . (a) a3id (6). Yes. 

fc'i No provisional allotment was made. A purely provishmal list of 
probable allottees was communicated to Departments to enable those who 
were not likely to get quarters to make other arrangements. 

{({) No. Some changes were made in the provisional list after three 
w’eeks, ])ecause certain quarters are occupied by the staff' of the New Delhi 
Municipal Committeee and the Government had under consideration the 
question whether or not this staff should continue in occupation during 
the ensuing winter season. 

(e) Yes. 

if) Yes. There is ai shortage of quarters for both migratory and non- 
migratoi’y staff. 

(q) The first part of the question does not arise. As regards the other 
part, so/n<^ of the staff of the Committee are employed on very essential ser- 
vices and in the interests of efficiency, it is necessary that they should be 
provided with accommodation close to their work as hitherto. 

(/i) The final allotments have recently issued. They could not issue 
earlier h^eause, as a consequence of the revised rules, Governmejii have had 
to deal with several representations received from employees of various 
Departm<mts from time to time and allotments had to be withiield pending 
issue of the final orders thereon. 

(0 There may have been some inconvenience this year, but this was 
unavoidable. 

(ji) The Estate Officer and his staff visited Simla three times during 
the current Simla season and their visits, as usual, were in eomiection with 
the allolment of bungalows and quarters in Delhi -and in Simla. The 
amount of expenditure incurred in this connection was Rs. 891. 

Sir Cowasji Jehangir : Will the Honourable Member kindly inform 
the House for whom the Western Hostel was constructed at Delhi ? 

The Honourable Sir Prank Noyce : T venture to think that that 
hardly arises out of this question, but I believe it was constructed 
mainly for the benefit of the Members of the Legislaturei. 

^ Sir Cowasji Jehangir ; Is the Honourable Member aware that a 
major portion of it is occupied by those who are not Members either of 
this Assembly or of the Council of State ? 
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The Honourable Sir Prank Noyce : T understand, to the best of mj 
recollection, that there are a certain number of rooms which are reserved 
for the Members of this Assembly and of the Oouneil of State, but I am 
not quite sure what the rules are. 

Sir Oowasji Jehangir : Is the Honourable Member aware that the 
accommodation reserved for the Members of this Assembly and perhaps 
for the Members of the Council of State is not sufficient for the purpose 
for which the Western Hostel was constructed and that sometimes there 
is a scarcity of accommodation in the Western Hostel, althouglj the 
major portion of it is occupied by uon-Members of the Assembly ? 

The Honourable Sir Prank Noyce .- No, Sir, I am not aware of that 
but I shall be glad to look into the matter. 

Sir Oowasji Jehangir : If the Honourable JMember will look into the 
matter next year, he will be conferring a great benefit on the Members 
of the Assembly. 

IVfr. President (The Honourable Sir Shanmukham Chetty) : The 
Chair would suggest that this qup.stion might be examined by the House 
Committee which can go into cletaiLs. 

Test of Eed Sevl Be.\nd Metal Polish and Silver Polish by the 

Alipoee Test House. 

706. ^Pandit Satyendra Nath Sen ; (u) Are Government aware that 
Messrs. Sett and Dass Company are the manufacturers of Eed Seal Brand 
metal polish and silver polish ? 

(h) Is it a fact that the Alipore Test House gave Messrs. Sett and Bass 
Company a Test Eeport on that polish originally on receipt of a fee of 
Es. 48 from them just at the time of Tender for 1932, which was challenged 
by Messrs. Sett and Dass Company as wrong ? 

('■) I® it a feet lhat the Test Eeport satisfying Ihe Indian Stores 
Department Specifications was granted to Messrs. Sett and Dass Company 
after the challenge without receipt of any further fee of Es 48 ? 

The Honourable Sir Prank Noyce : (a) Yes. 

(h) The first report of the Government Test House on a sample of 
Eed Seal metal polish was issued on the 20th June, 1931. The accuracy of 
the analysis was subsequently challenged by the firm. 

(c) No. No sample satisfying the specification has yet been re- 
ceived from the firm. 

Test of Eed Seal Brand Metal Polish and Silver Polish by the 
Alipore Test House. 

707, *Pandit Satyendra Nath Sen : (a) Is- it a fact that the 

Alipore Test House originally obtained the result of an analysis of Red 
Seal metal polish by heating the article, which spoilt the original quality of 
the goods ? * 

Cb) Is it a fact that Messrs. Sett and Dass Company pointed out to the 
Indian Stores Department that the said method of analysis was wrong ? 
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(c) Is it also a fact that Messrs. Sett and Dass Company brought to 
the notice of the Chief Controller of Stores the great difference in the 
analysis made by the Alipore Test House and that of Dr. H. K. Sen of the 
Science College, Calcutta, whereupon the Chief Controller of Stores ordered 
re-test of Messrs. Sett and Dass Company's metal polish free of charge ? 

(c!) If the answer to part (c) be in the affirmative, is it a fact that 
on re-test, it was found to satisfy the Indian Stores Department Specifica- 
tions and to agree almost with Dr. H. K. Sen's report ? If so, what 
action, if any, was taken to prevent such wrong analysis in future with 
respect to Indian products ? 

(e) Is it a fact that Mr. Sen of Alipore Test House at first remarked 
Insufficient Sample " in the Tender Sample Receipt ? Is it a fact that 
one pound (1 lb.) nett was submitted to them by Messrs. Sett and Dass 
Company, as per terms of the Tender, and that afterwards on their protest 
the Test House amended the same ? 

The Honourable Sir Frank Noyce : (a) The analysis was carried 
out by the usual method. This involved heating the metal polish. This 
process has no adverse effect on metal polish satisfying the specification. 
In the case of a metal polish, such as that mentioned, containing ingre- 
dients not authorised by the specification, decomposition may have 
occurred. This was impossible to verify, since, by the time the point 
was raised by the firm, the metal polish had all been consumed. 

(h) It is a fact that Messrs. Sett and Dass Company claimed that the 
method of analysis was wrong. 

(c) Yes. 

(d) It is not a fad that on re-test a sample was found to satisfy 
the specification, neither did the result agree with that obtained on 
another sample iby Dr. H. K, Sen. 

(e) As far as the officer concerned can recollect, the firm at first 
submitted two tins which were thought insufficient and the firm there- 
fore sent a further two tins to make a sufficient sample. 

RE.JECTIO]Sr BY THE AlIPORE TeST HoUSE OF A TeNDEB SamPLE OF MESSRS. 

Sett and Dass Company. 

708. ‘'J'Pandit Satyendra Nath Sen : (a) Is it a fact that the 
Tender Sample given by Messrs. Sett and Dass Company for 1933-34 was 
rejected by the Alipore Test House on the ground of formation of Hard 
Cake " which necessitated cutting open the tin containers for analysis ? 

(6) Is it a fact that Messrs. Sett and Dass Company submitted to the 
Indian Stores Department a Test Report from Messrs. R. V. Briggs and 
Company, who gave their report after retention of the same sample for a 
period of 27 days, during which the aforesaid formation of Han^ Cake 
Ivas proved to be impossible 

(c) Is it a fact that Messrs. Sett and Dass Company also submitted 
a sealed sample along with the Tender for 1933-34 to the Indian Stores 
Dcpavlmont and, after the report by Messrs. R. V. Briggs and Company, 
requested for the same being sent to an impartial chemist in Calcutta for 
analysis ? 
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(d) Is it a fact that instead of sending that sealed sample to another 
chemist the Indian Stores Department sent it to the Alipore Test House 
against whom Messrs. Sett and Dass Company had complained ? 

(e) Is it a fact that the Superintendent of the Alipore Test House 
asked Mr. Sett of Messrs. Sett and Dass Company, twice by phone, to 
inspect and open the sample within the Alipore Test House Chamber on 
condition that no outsider should be allowed there f 

(f) Is it a fact that Messrs. Sett and Dass Company wanted to open 
the said sample in the presence of a Notary Public and a chemist from the 
Science College, which request was refused by the Alipore Test 11 mse ? 

((// If the reply to pax’t (/) be in the affirmative, why was the 
request for such inspection in the presence of a Notary Public refused 
by the Indian Stores Department also ? 

The Honourable Sir Frank Noyce : (a) Yes. 

(&) Messrs. Sett and Dass Company submitted a report by Messrs. 
E. V. Briggs and Company showing that a sample tested b}’’ them did 
not form a hard cake. 

(c) Yes. 

(d) Yes. 

(e) The Superintendenx (oncei, not twice) asked Mr. Sett on the 
telephone to be present when the sample was opened. Mr. Sett wdshed 
to bring ttvo outsiders to which the Superintendent did not agree. The 
Superintendent then asked Mr. Sett to come to discuss the matter Mr. 
Sett agreed, but failed to keep the appointment. 

(/) Yes. 

(g) The offer was made to open the tin in the presence of Mr. Sett 
and any of his staff whom he wished to bring with him. This offer was 
refused, and as the general procedure followed in the Grovenuneiit Test 
House does not permit outside parties to be present during examination 
and tests, no further action was possible. 

Rejection by the Alipore Test House of a Tender Sample op Messrs. 

Sett and Dass Company. 

709. ’^•'Pandit Satyendra Nath Sen : (a) Is it a fact that 
Messrs. Sett and Dass Company quoted prices in the Tender for 1933-34 
which, if accepted, would have saved a good deal of Government money ? 

(&) Was there any enquiry made into the allegation of Mess'^s. Sett 
and Dass Company ? If so, were they requested to withdraw tlie allega- 
tion ? 

(c) Was any request made by Messrs. Sett and Dass Company to the 
Chief Controller of Stores to reconsider the opinion of the Alipore Test 
House by opening their sealed tender sample in their presence accompanied 
by a chemist from the Science . College ? If so, why was this request 
refused ? 

fd) Is it a faetjhat Messrs. Sett and Dass Company informed the 
Indian Stores Deparfment of the last successful Test Report which they 
submitted along with the Tender for 1933-34, as per Tender terms, and 
that no con^^ideration was given to such Test Report, which was very 
recently submitted to Messrs. Sett and Dass Company ? 
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The Honourable Sir Prank Noyce : (o^) The sample submitted by 
the firm was unacceptable and therefore the question of savings does not 
arise. 

(&) Yes. 

(c) Ycb, the attention of the Honourable Member is incited to an^svver 
given to part {g) of question No. 708. 

(d) When forwarding their tender for 1933-34 requirements, IMessrs. 
Sett and Da&s Company I’eferred to test report No. 1897|C., dated the 12th 
October, 1931, which showed their sample to be unacceptable. Before 
deciding the tenders for 1933-34 the reports on the examination of samples 
submitted in accordance with the tender conditions were also considered, 
but the sample submitted by the firm again sliowed that the quahty of 
their material w’as unacceptable. 

Collieries working in Bengal and Bihar Coal-Fields. 

710. ^Mr. K. 0. Neogy : Will Government be pleased to slate- : 

(a) the total number of collieries working in Bengal and Bjbar coal- 

fields in the year 1923 ; 

(b) the number of those owned and managed by Indi,ui«3 ai.d by 

Europeans j 

(c) the total number of coal mii'es owned and managed by Indians, 

which liave stopped working during Hie period January, 1923 
to December 1932 ; 

(d) the total number of collieries owned and managed by 

Europeans which have stopped working during the period 
January, 1923, to December, 1932 f 

The Honourable Sir Frank Noyce : Enquiries are being made and 
such information as is available will be laid on the table in due course. 

Coal raised in India. 

711. *^Mr. K. 0. Neogy : Will Government be pleased to state : 

(a) the total quantity of coal raised in India during the calendar 

years 1930, 1931, and 1932 ; 

(b) the total amount of despatches 61 coal in rail^way wagons during 

the calendar years 1930, 1931 and 1932 ; 

(c) the total quantity raised and despatched, respectively, during 

each of the above three years in the Bengal and Bihar and 
Orissa coal-fields ? 

The Honourable Sir Frank Noyce : (a), (b) and (b). A statement 
is laid on the table giving the figures for all three years in respect of (a) 
and (6) and for 1930 and 1931 in respect of (c). Particulars for 1932 
in respect of (c) are being obtained and will be laid on the table in due 
course. 
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Statement showing the total quantity of coal raised and despatched from mines regulated hy the 

Indian Mines Act, 1923 » 



] 

1930. 

1931. 

1932. 

(a) Raisings — (tons) 

22,683,861 

20,514,597 

18,719,587 

(&) Despatches — (tons) 

20,018,526 

17,681,474 

16,152,757 

(c) Raisings — (tons) 

21,311,535 

19,198,967 


Despatches (tons) 

18,731,303 

16,441,473 

• • 


Restriction of Raisings of Collieries owned by Railways. 

712. *Mr. K. 0. Neogy : {a) Do Government contemplate further 
restriction of raisings of collieries owned by Slate Railways as well as 
Company-managed railways ? 

ih) If the answer to part (^r) be in the affirmative, will Government 
please state the extent to which such restriction will be made ? 

(c) Are Government aware that smaller collieries have been the 
hardest hit by the depression in the coal trade, and do GovernmouT^ pro- 
pose to purchase the quantity thus released and made available^ for pur- 
chase from market, mainly from small collieries whose average raisings are 
below 50,000 tons per year ? 

Mr. P. R. Rau : (a) and (6). A proposal made by the Indian 
Mining Association is under consideration at present, but Government 
have not come to any conclusions, even tentative, in the matter and 
T am unable to make any statement about it at present. 

{'c) This suggestion which was also made by the Indian Mining 
Federation will also be considered along with the main question. 

Export of Bengal and Bihar Coal. 

713. ^Mr. K. 0. Neo^- : Is it a fact that the export of Bengal and 
Bihar coal is mainly restricted to a small number of collieries commanding 
big output and mainly owned and managed by Europeans ? 

The Honourable Sir Joseph Shore ; Inquiries are being made and 
rhe resnlt will be furnished to the House in due course. 

Withdrawal op Surcharge on Coal. 

714. *^'Mr. K. C. Neogy : (a) Is it a fact that the Indian Mining Asso- 
ciation and the Indian Mining Federation made representations to tbe 
Railway Board for abolition of the 15 per cent, surcharge on despatches of 
coal introduced in January 1932 ? 

(b) Do Government propose to consider the withdrawal of the sur- 
charge ? 

(t;) If the answer to part (b) be in the affirmative, will Government 
plea'^c state how soon they vould come to a decision on the point f 
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Mr. P. R. Rau : (a) Yes. 

(1)) Uie representation is under consideration. 

(c) As scon as certain statistical information Yhich. is aivaited from 
the East Indian Eailway is received, I think Government will be in a 
position 10 arrive at a final decision. 

Lower Scale op Railway Freight on Coal from Pencu and Chanda 

V.ALLEY Collieries, 

715. ^'Mr. K, 0. Neo^ : ia) Is it a fact that the Great Indian 
Peninsula Railvay Administration introduced in 1923, a lower scale of 
railway freisrht for coal from Pencil anJ Chanda Valley collieries than 
that ap])licable for coal from the Bengal and Bihar coal-fields in order to 
faeilUate fipe movement of coal from the former, which, for want of 
market for their output, were likeh to close down ? 

(h) Is the same scale still operating ? 

(c) Are Government aware that the Indian Mining Federation made 
repealed representations to the Railway Board for abolition of this dis- 
erimijiation ag'ainst Bengal and Biliar coal ? 

(d) Are Government aware that Bengal and Bihar coal has lost its 
custom to Pencil and Chanda Valley cost at stations on the Great Indian 
Peninsula and Bombay, Raroda and Central India Railways ? 

(f j Do Governmejit conteiiiplate abolition of the above discriminatory 
rates of freight ? 

(/) If the answer to part (e) be in the negative, will Government 
please slate the reason w^hy ? 

Mr. P. R. Rau : (a), (6) and (b). Yes. 

(d) Government have no reliable information in their possession 
which can definitely show whether this is the case, but are making 
enquiries. 

(e) and (/). The question is under consideration. 

Applications for Registration op Firms reoewed by the Income-tax 

Officer in Karachi. 

716 ^'Seth Haji Abdoola Haroon : Will Government be pleased to 
lay on Mie table of this Hou^e a statement showing for each of the three 
years 1930-31, 1931-32 and 1932-33 (a) the number of applications for 
registration of firms received by the Income-tax Officers in Karachi ; 
(h) the number of eases in w^hich registration was refused ; and (c) the 
number of applications which appertained to partnerships between mem- 
bers of Muhammadan families ? 

The Honourable Sir George Schuster: (a) 260 in 1930-31, 301 in 
1931-32 and 331 in 1932-33. 

(6) 4 in 1930-31, 9 in 1931-32 and 7 in 1932-33. 

(c) Information is not available. 
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Age of Compulsory Eetirement in Railway Board Office. 

717. ^Mr. M. Maswood Ahmad : Is it a fact that Govermiieiit issued 
certain orders last year that the age of compulsory retiremeni on Railways 
in India shall be 55 and no extensions beyond that age should be granted 
to Railway servants ? If so, does that order apply to the Railway Board's 
office ? If not, why not ? 

Mr. P. R. Rau : Orders were issued to the State-managed Railways 
in September, 1932, that for the present in units in which there is a 
.^ui'plus or a likelihood of it or in which there is a waiting list, extensions 
of service after the age of 55 should not as a rule be granted to railway 
employees 

These instructions do not apply to the office of the Railway Board. 

Mr. Lalchand Navalrai : May I know, Sir, if tliere are persons in the 
Railway Board who are enjoying extensions after the age of 55 ? 

Mr. P. R. Rau : I do not think so. but I should like to have notice of 
that question. 

Mr. M. Maswood Ahmad : Is it a fact that the Railway Board has 
extended the ag^ of superannuation from 55 to 56 years ? 

Mr. P. R. Rau : Yes, Sir, recently as a temporary measure. 

Mr. M. Maswood Ahmad : Is the Honourable Member aware, that 
in reply to question the Home Member said the other day that the 
question of increasing the age of superannuation is not under the con- 
sideration of the Government ? 

Mr. P. R. Rau ; The age of superannuation for the clerical staft! is 
60, and not 55. 

Mr. M. Maswood Ahmad : Will the Honourable the Home Member 
say whether the reply he gave before was in respect of clerical staff 
only or was it for officers as well ? 

The Honourable Sir Harry Haig : I have no recollection of the 
particular reply which the Honourable Member is referring to. 

Mr. M. Maswood Ahmad : Will the Honourable the Financial 
Cojiimissioner for Railways say whether the Railway Board consulted 
the Home Department when they increased the age of superannuation 
from 55 to 56 ? 

Mr. P. R. Rau : No, Sir, It was unnecessary, because the rules lay 
down the age of supeirannuation for the clerical staff at 60 and each 
Department is competent to reduce it to the extent required abovp 55. 

Mr. M. Maswood Ahnai. : May I take it, then, that the increase 
in the age of superannuation from 55 to 56 was made without consulting 
the Home Department ? 

Mr. P. R. Rau : I have already told my Honourable friend that this 
r^'lates to the clerical staff only. 

Mr. M. Maswood Ahmad : For whom the age of superannuation i% 

55 9 
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Mr. P. R. Eau : For the superior staff — ofScers — it is 55. 

Mr. M. Maswood Ahmad : Then the age of superannuation for fche 
superior staff has been raised from 55 to 56 ? 

Mr. P. R. Ran : No, Sir. 

Waiting List op Retrenched Personnel in Railway Board’s Office. 

718, ^Mr. M. Maswood Ahmad : {a) Is it a fact that there is a large 
waiting list of retrenched personnel in the Railway Board’s office ? If so, 
what action, if any, do Government propose to cake to have them employed 
either in itailway Board or some oiher Railvray offices ? 

(1) Is it a fact that some persons whose names appear on the retrenched 
list maintained in the Railway Board’s office are at present eiuploj^ed in 
oiher offices ? If so, is it proposed to remove their names ire m tiie waiting 
list to give a chance to oiliers who are below them on that list ? 

Mr. P. R Rau : (a) The list can hardly be described as a large 
waiting list ’\ The position is that of an original list of 25 men, three 
hav.* obtained permanent employment elsevirhere, nine have temporary 
employment with the Railw^ay Board, the Central Standards Office and 
the Eastern Bengal Railway, and four are known to be unemployed. 
The situation of the reniaining nine men is not known, as they have 
left no pe]*mancnt address with the Railway Board. The w^aiting list 
has already been circulated to subordinate offices with flie object of 
procuring employment for the retrenched personnel if possible. 

(h) No ; as retrenched persons obtain permanent employment their 
names are removed from the waiting list. 

Mr. Lalchand Navalrai ; May I ask. Sir, if the retrenchment is 
still going on in the case of State Railways or has it been stOT3pod ? 

Mr. P. R. Rau : I have no knowdedge of any recent retrenchment. 

Mr. M. Maswood Ahmad : In view of the long waiting list, do 
Government propose that those officers who have reached the age of 
superannuation will not be given an extension ? 

Mr P. R. Rau I have already told that this can hardly be con- 
eddered. There are only four people on the waiting list. 

Mr. President fThe Honourable Sir Shanmukham Chetty) : Does 
Honourable Member, Mr. James, want to ask 
short notice question* ? 

Mr. P. E. James : No. Sir. 


F. E. James : Will Government be pleased to make a statement as to the 
present situation mth regard to : 

(<?) the expulsion order against certain members of the Chettiyar coiumunity 
in Saigon ; 

(Z?) the position of the^ Chettiyar Bankers in regard to their banking operations 
m Indo-Ohina ^Yith special reference to their dealings with the “ Long 
Term Society ? 



STATEMENTS LAID ON THE TABLE. 

The Honourable Sir Joseph Shore (Member fer Commerce and 
Railways) : Sir, I lay on the table : 

(i) the information ijromised in reply to supplementary questions 

to starred question No. 1201 asked by Mr. K. P. Thampaix 
on the 15th November, 1932 ; and 

(ii) the information promised in reply to supplementary questions 

to starred question No. 451 asked by Mr. M. Maswood Ahmad 
on the 23rd February, 1933. 


Dumping of Ceylon Copea into India. 

During the last year or so there have been certain limited imports of Ceylon 
copra into Malabar and it is possible that in some instances a certain amount of this 
was mixed with the local copra in exports to the North from the West Coast. It is 
very unlikely, hovvever, that this admixture hos been at all common or that pure Ceylon 
copra is being exported in any quantity worth consideration. The Government of 
India understand that copra supplied to Northern India markets from Bombay is 
Malabar copra and not Ceylon copra. Copra imported from Ceylon is principally used 
for oil extraction and as there are no oil extracting mills in the Punjab, it is gathered 
that the copra which is exported to Northern India is Malabar copra for eating 
purposes. 

Eepresentations ■\\ere received by the Government of India from four difi’erent 
Chambers of Comnieree against the redaction or abolition of the import duty on 
copra. 


Condition of Agriculture and Industries in Foreign Countries. 

■"451. No reports of any important agricultural or industrial schemes in the countries 
named in reply to part (a) of the main question have been received from the Govern- 
ment of India’s representatives in those countries (luring the last three years. 

Ab regards the circulation of periodical reports received from the Government of 
India’s ropie&entatives in question, the position, so far as the Department of Commerce 
is concerned, is as follows. Quaiterly as well as annual reports are received from the 
Indian Trade Commissioners at London and Hamburg. The fomer are printed in the 
Indian Trade Journal, copies of which are available in the Library of the House, and 
copies of the annual reports are also placed in the Library. The Governnient of India 
do not consider it necessary to circulate any of these reports amongst the members of 
the Legislative Assembly. Copies are, however, supplied to members of the Departmental 
Standing Advisory Committee. 


The Honourable Sir Harry Haig (Home Member) : Sir, I lay on 
the table the information promised in reply to nnstarred question 
No. 104 asked by Mr. M. Maswood Ahmed on the 22nd March, 1933. 


Service Unions, Assocutions, etc., recognised by Government. 

104. The rules relating to recognition by Government of associations formed by its 
employees were issued in 1921. A statement showing the associations of Government 
servants recognised since that year by the Government of India and the Departments 
under their administrative control is attached. 


( 1047 ) 
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Statement. 

Year of 

Name of Association. recognition. 

^Association of tlie imeovenanted service of the G-ovemment of 

India (Headquarters; . . . . . . . . 1922 

Indian Police Association . . . . . . . . 1922 

Indian Civil Service Central Association . . . . * . . 1922 

Punjab and Frontier Association of European Government 

Servants . . . . . . . . . . 1923 

Indian Officers ’ Association . . . . . . . . 1923 

The High Court Association, Calcutta . . . . . . 192o 

Gov^ernnient of India Attached and Subordinate Offices Associa- 
tion . . . . . . . . . . 1925 

Imperial Secretariat Eecord Sorters and Baftaries Association . . 1926 

All-India Association of European Government Servants . . 1927 

Imperial Secretariat J emadars ’ and Peons ’ Association . . 1932 

Government of India attached and subordinate offices Eecord 

Sorters (including Eecord Lifters) and Baftaries Association 
(non-migralory) , . . . . . . . 1933 

Survey of India (Class II) Association, Calcutta . . . . 1933 

Survey of India Lower Subordinate Association, Behra Bun .. 1924 

Central Association of JEuropean Officers of the Indian Agricul- 
tural Service, Bombay . . . . . . . . 1923 

All-India Association of Indian Officers of the Indian Agricul- 
tural Service, Coimbatore . . . . . . . . 1926 

Indian Y eterinary Service Association, Calcutta . . . . 1923 

Imperial Bepartment of Agriculture (Pussa) Association . . 1930 

Civil Engineers ' Association, India . . . . . . 1923 

Indian College Engineers’ Association .. .. .. 1921 

All-India Specialists ’ Association . . . . . , 192 1 

India-recruited European Engineers' Association .. .. 1925 

Aleteorological Bepartment Clerks’ Association (now designated 
as the Aleteorological Bepartment Non-Gazetted Officers’ 

Association) . . , , . . . . . . 1928 

All- India (including Burma) Postal and E. M. S. Union, Belhi . . 1922 

All-India Burma Postmasters’ Association, Bombay .. .. 1922 

The Postal Officers ’ Association, India, Calcutta . . , . 1922 

The Telegraph Engineers ’ Association, Belhi . . , . 1922 

Indian Telegraph Association, Limited, Calcutta . . . . 1923 

All-India Telegraph Union, Calcutta . . . , . . 1924 

All-India Postal and Telegraph (including E. M. B.) Administra- 
tive Offices Association, Lucknow . . . . . . 1925 

All-India E. M. S. Inspectors ’ Association, Belhi , . . . 1925 

All-India (including Burma) Postmen and Lower Grade Staff 

Union, Bombay . . . . . , , . 1925 

The Association of the All-India Postal Town Inspectors, 

Calcutta . . . . . . . . . , 1928 

*This Association subsequently changed its name to “ Imperial Secretariat Associa- 
tion ' 
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Year of 

Name of Association. recognition. 

All-India (including Burma) Postal Accountants^ Association, 

Poona . . . . . . . . . . 1929 

The Telephone Service Association of India and Burma, New 

Delhi .. .. .. .. .. 1929 

Indian Audit and Accounts Service Association . . . . 1923 

Customs Service Association of All-India and Burma, Calcutta . . *1923 

Imperial Opium Officers ’ Association . , . . . . 1923 

N, I. S. B. Department Officers ’ Association, Sambhar . . 1924 

Bengal Income-tax Association, Calcutta . . . . . . 1925 

Income-tax Department Ministerial Officers’ Association, 

B. and O., Ranchi . . . . . . . , 192 13 


Association of the Gazetted Officers of the Income-tax Department, 


Bombay . . . . . . . . . , 1927 

Clerks Association of the Income-tax Department, Punjab, 

N. W. F. P. and Delhi Province, Lahore . . . . 1927 

Central Board of Revenue Ministerial Officers’ Union, Bombay .. 192S 

Income-tax Officers ’ Association, United Provinces . . . . 1928 

Income-tax (Gazetted) Service Association, Bengal .. .. 1928 

Income-tax Ministerial Officers’ Association, United Provinces .. 1928 

N. I. S. R. Department Clerks Association . . . . . . 1928 

Go\ernuient Peons Union, Bombay .. .. .. 1928 

Income-tax Department Non-Gazetted Officers’ Association, 

Central Provinces and Berar, Nagpur . . . . 1920 

Income-tax Inspectors ’ Association, Punjab, N. W. F. P. and Delhi 

Province, Lahore . . . . , . . . 1930 

Income-tax Officers’ Asso^^iation, Punjab, N. W. F. and Delhi 

Provinces, Lahore . . . . . . . . 1930 

Income-tax Department Non-Gazetted Officers’ Association, 

Madras . . . . . . . . . . 1930 

Income-tax (Gazetted) Service Association, Bihar and Orissa . . 1931 

Association of the Non-Gazetted Superior Staff of the Income-tax 

Department in Sind . , . . . . . . 1931 

Currency Association, Calcutta . . . . . . 1922 

Currency Association, Cawnpore . . . . . . 1927 

Currency Association, Lahore , . . . . . . . 1924 

Currency Association, Bombay . . . . . . 1923 

Currency Association, Madras . , , . . . . . 1923 

Currency Association, Karachi . . . . . . . . 192o 

Currency Association, Rangoon . . . • . • 1922 

All-India (including Burma) Currency Offices Union . . . . 1925 

Non-Gazetted Civil Accounts Brotherhood, United Provinces . . 1922 

Civil Accounts Association, Punjab . . • • • • 1922 

Non-Gazetted Civil Accounts Association, Burma . . • . 1922 

Accounts Offices Association, Bengal . . < • • • ^922 

Non-Gazetted Civil Accounts Office Association, Madras . . 1923 


^Recognition was withdrawn in 1926 but restored in June, 1928. 
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Name of Association. 

Year of 
recognition. 

Delhi Posts and Telegraphs Audit Clerks^ IJnion 


1923 

Civil Accounts Association, Bombay 


1923 

Non-G-azetted Postal Accounts Offices Association, Nagpur 


1923 

Madras Postal Audit Clerks Association . . 


1922 

Accountants Association, Eangooii 


1922 

Civil Accounts Office Association, Nagpur . . 


1924 

Civil Accounts Association, Assam 


1924 

Public Works Accountants Association, IF. P. 


1924 

Bombay Public Works Accountants Association 


192,1 

Civil Accounts Association (A. G-. C. E.), Delhi 


1926 

Public Works Divisional Accountants Association, Punjab 


1926 

Madras Divisional Accountants Association 


1930 

Burma Eadways Statutory Audit Office Clerks^ Association, 
Eangoon 

1930 

Eailway Audit Accountants Association, Eangoon . . 


1930 

Eailway Auditors Association, Bombay 


1930 

Bengal Divisional Accountants Association 


1931 

Stores Audit Association, New Delhi 

. . 

1931 

Great Indian Peninsula Eailway Statutory Audit Office Clerks’ 
Association 

1931 

North Western Railway Audit ois Association, Lahore 


1932 

Subordinate Statutory Eailway Auditors ’ Association, Madras . . 

1931 

Eailway Auditors Association, Calcutta . . 


1932 

Divisional Accountants Association, Assam 

. . 

1932 

North Western Eailway Audit Clerks’ Union 


1932 

Frontier Civil Accounts Association, Peshawar 

. . 

1933 

Government Audit Clerks Association, Bengal Nagpur Eailway , , 

1933 

Foreman ’s Association of India 

. . 

1919 

Civilian Clerks’ Association (M. E. S.), North-West Frontier 
Province, Peshawar 

1922 

All-India Arsenal Clerks ’ Association 

. , 

1922 

Army and Eoyal Air Force Headquarters Association 


1923 

All-India Association of Clerks of Ordnance Factories 


1924 

Indian Ordnance Civilian Gazetted Officers’ Association 


1926 

Association of the All-India Royal Air Force Units ’ Clerks 


1927 

Harness and Saddlery Factory Labour Union 


1928 

Cordite Factory Labour Union 


1928 

Indian Army Service Corps Civilian Association 


1928 

Gun Carriage Factory Labour Union * , , , 


1931 

Association of Storekeepers and Storemen of the Indian 
Ordnance Corps 

Army 

1932 

All-India Association of the Supervising Staff of Ordnance and 
Clothing Factories 

1932 


*Eecogiiition iTithdrawii on the 8th Februaxy, 1933. 
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Military Accounts Association, Poona .. .. .. 

Military Accounts Association, Calcutta . . . . . . 1926 

Military Accounts Association, Maymyo .. .. .. 1920 


The Honourable Sir Prank Noyce (Member for Industries and 
Labour) : Sir, I lay on tiie table : 

(^) the information promised in reply to starred question No. 619 
asked by ]\Ir K. P. Thampan on the 4th March, 1932 ; 

(ii) the information promised in reply to starred question No. 1067 

asked by Sardar Sant Singh on the 1st April, 1933 ; 

(iii) the information promised in reply to starred questions 

Nos. 1075, 1076 and 1077 asked by Mr. D. K. Lahiri 

Chaudhury on the 1st April, 1933 ; and 

(iv) the information promised in reply to starred question No. 1205 

asked by Manlvi Sayyid Miirtuza Sahib Bahadur on the 10th 
April, 1933. 

Memorials irom Engineering Supervisors, Telegraphs. 

''619. (a) Yes, except that the memorials were received before August, 1931, 

(c?) The case of the memoiialists and of other Engineering Super \isors. General, 
who vere appointed to their posts on a substantive basis after 41 years’ ser\ice as 
Telegraphists and three years’ service as temporary Engineering Supervisors lias been 
reviewed by the Director-General in consultation with Government. The nuiabor of 
officials affected is 57. The review has revealed that most of the memoiialisU had 
more than one chance to quabfy for promotion to the grade of Deputy As&islant 
Engineer, Telegraphs, prior to the discontinuance of the old system of training. 
Eurtlier, of the memorialists and other Engineering Supervisors, many were over age, 
some did not possess the requisite qualifications for selection for training and others 
had had at least three opiDoitunities. 

Government considei that those who uere over age, those who did not possess 
the prescribed qualifications and those who had had three opportunities but did not take 
advantage of them have no legitimate grievance and that therefore the cases of 16 
Engineering Supervisors only require special consideration. Of these 16 eleven had two 
opportunities, four had one opportunity and the remaining one had no opportuiiH^v to 
qualify. It is impossible to give any of them further chances of qualifying under the 
old system as that system has been abolished, but it has beeu decided that the eleven 
officials who had two opportunities to qualify will be given one more chance, the four 
officials who had one opportunity to qualify will be afforded tw'o more chances, and the 
remaining official who had no opportunities to qualify will be given three chances. 
Eor this purpose, they will be given a special course of training in the Electrical 
Engineer-in-Cliief ’s Office, subject to their passing an entrance examination. Thus 
all Engineering Supervisors who had the requisite qualifications will have had at least 
three chances to qualify for promotion to the grade of Deputy Assistant Engineers 
whether oi not they took advantage of their opportunities prior to 1920. 

(c) The reply to the first part is in the negative. The second and third parts 
are covered by the answer to part (h), 

(d) Yes. Recruitment was previously made partly from telegraphists of not 
less than years’ service who were not required to pass any examination ; and partly 
from telegraphists who had undergone a special training for 24 years and had suc<*ess- 
fully passed an examination at the end of it. Under the orders of 1927, which had 
effect from the 1st January, 1929, these methods were replaced by a new system of 
recruitment partly from mthin, and partly from outside the Department, designed to 
obtain men with better educational qualifications. As regards seniority those Supervisors 
who had completed a nine months’ course of training for promotion to the grade of 
Deputy Assistant Engineer in 1927 were ranked for seniority after those who had 
already passed that course ; the Supervisors who passed that course in 1928 were 
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classed for the purposes of promo tiou to the grade of Deputy Assistant Engineers ^\ith 
the men who completed the years' eouise of training in 1925, and their relative 
seniority was fixed according to the percentage of marks obtained in the examinations. 
In cases where the marks are identical, seniority was decided according to the length of 
service. These arrangements were decided on in consideration of various factors includ- 
ing allowances for the ages and experience of the different batches of passed stafi*. 


Paints used by the Eastern Bengal Railway fob painting thbib Wagon. 

'"1067. (a) The numbers of the Specifications mentioned by the Honourable Memoer 
are not correct. Specification No. G|O.P.-121 and G|O.P.-121|l are presumably meant. 
Specification No. G|O.P.-121 for black paint requires the pigment to be equal in stain- 
ing power and tone to the standard which contains 20 per cent, of lamp black. The 
pigment will not necessarily itself contain 20 per cent, of lamp black, but may contain 
more or less according to the grade of lamp black used. Specification No. G10.P.-121|1 
for black paint second quality requires the pigment to be equal in staining power and 
similar in tone to the standard which contains 3 per cent, of carbon black. 

(h) No. In addition to the specifications for black paint mentioned in reply to 
part (a) there is another specification No. G|O.P.-122 for bone black paint. 

{c) Presumably Muraeo special black paint is referred to. This is a paint of an 
altogether different type from paints made to comply with specifications described in 
replies to (a) and (h). It is not knovrn how much carbon black, if any, it contains. 
The loss on ignition of the pigment is about 80 per cent. 


Tends® called for by th® Indian Stores Depabtmsjnt for Enamel Navy 

Orfs^n. 

*107o. (a) The Indian Stores Department called for tenders for 6,400 gallons of 
enamel Navj' green on the 29th May, 1929. 

(b) Yes. 

(d) Ul Part. — Yes. 300 gallons were purchased in June, 1929, and 3,700 gallons 
in August, 1929. The price in both cases was Bs. 11-4-0 per gallon. 

j,id Fart . — ^It is not practicable to purchase enamels for railway use on the results 
of analytical tests. Such enamels are chosen on the basis of actual exposure tests, 
as in the analogous ease of railway varnishes. This is weU-known to paint manufae- 
tiirers. At the time of this particular order the results of exposure tests wxro not 
available. The Government Test House therefore recommended that an order for a 
part of the quantity of enamel required should be placed with Messrs. Jenson and 
Nicholson (India), Limited. This recommendation, which was accepted by the Chief 
Controller of Stores, was made on the strength of the results obtained on the exposure 
tests carried out on varnishes manufactured by the firm which showed them to compare 
favourably with other varnishes tested practically by the Government Test House. 
As •varnishes form the most important ingredient of enamels, it was considered that 
the firm's enamel would also give good results. That this reasoning was valid is 
shown by the fact that when the practical tests had been completed the enamel was 
found to be satisfactory. 

(d) No complaints have been received from the Eailway Administration concerned 
and, as stated in the answer to part (c), the enamel gave satisfactory results in the 
exposure tests carried out at the Government Test House. 

(e) First part . — The firm named quoted Es. 6-4-0 per gallon. 

Second part , — The composition of the pigment of the sample submitted by Messrs. 
Murarka Paint and Varnish Works, Limited, conformed to the specification for green 
enamel. The exposure tests on the varnish manufactured by this firm had, however, 
proved very unsatisfactory and the firm's offer was therefore not accepted. When the 
results of exposure tests on the enamels were completed, this firm's enamel was found 
to be unsatisfactory. 

(/) No. Messrs, Murarka Paint and Yarnish Works' varnish gave a much less 
flossy film than that of Messrs. Jenson and Nicholson (India), Limited. 
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Testing op Samples op Enamel Navt ©keen by the Government Test 

House, Alipoee. 


^1076. (a) First part. — ^Yes. 

Second part ^ — ^No report "was submitted as no sample was received from iMessrs. 
Jenson and Nicholson. 

(6) Does not arise. 

(c) The Government do not propose to place a copy of the report referred to on 
the table of the House, The report was prepared for the information of the Chief 
Controller of Stores. If any manufacturer requires a report on the tests and analyses 
of any of his products, it can be obtained from the Government Test House, xVlipore, 
after the examination of samples of the product and on payment of the prescribed 
fees. 


(d) First part , — Out of the 4,000 gallons of enamel, Navy Green, purchased from 
Messrs. Jenson and Nicholson (India), Limited, in 1929, 3,700 gallons were purchased 
on the recommendation of the Government Test House, Alipore. 

Second part , — The attention of the Honourable Member is invited to the answer 
given to part (o) of question No. 1075. 


Supply op Enamel Purple Brown to the Eastern Bengal Railway 

THROITGH THE INDIAN StORES DEPARTMENT. 

*•1077. (a) Yes. 

(b) No. 

(o') Enamel Purple Brown was purchased at the price named from Messrs. Jenson 
and Nicholson while the Rate Contract with Messrs, Hoyle, Robson and Barnett for 
Enamel Purple Brown to E. B. R. shade was in force, but it was not the same stuff 
as that covered by the Rate Contract with Messrs. Hoyle, Robson and Barnett. 

(d) The difference between Rs. 40 per cwt. and Bs. 9-8-0 per gallon amounts to 
Rs. 61-5-4 per cwt., but the material on contract with Messrs. Hoyle, Robson and 
Barnett was inferior to that purchased from Messrs. Jenson and Nicholson and was not 
suitable for the particular purpose for which it was required by the E. B. Railway. 

(6) First part. — 3,010 gallons. 

Second part . — The question of loss does not arise, for, as already explained in the 
answers to parts (c) and (d), the two materials are not comparable. 

(/) The Government are already aware of the reasons for which the purchase 
was made. These have been explained in the answer to part (d). 

{g) The purchase was made by the Controller of Purchase, Calcutta, and, as already 
explained in parts (o) and (d), the two materials are entirely different, and the question 
of loss does not therefore arise. 


Rent op Government. Quarters p^id by the Stakp op the Oppice op the 
Deputy Accountant General, Posts and Telegraphs, Delhi. 

*1205. {a) to (/). The clerks concerned are entitled to pay rent under Fundamental 
Rtile 45A. They are not however entitled to have Government quarters allotted to 
them in Old Delhi or in New Delhi, because they are not required to reside in either 
place on duty with the Government of India. But this does not affect the question of 
the payment of rent by them, and the circular of the Deputy Accountant General calling 
on them to express readiness to pay rent under Fundamental Rule 45B will he can 
celled. 

{g) The substantive pay of the officer is below Rs. 600 per mensem. He is there- 
fore eligible for clerks^ quarters and has been given * B ^ Class quarters as there are 
no ^ A ' class orthodox quarters in- Old Delhi. 

L235LAD 
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Mr. P R. Ran (Financial Commissioner, Railways) : Sir, I lay on 
the table : 

(i) the information promised in reply to starred question No. 375 
asked by Seth Haji Abdoola Haroon on the 20th February, 
1933 ; 

(i?) the information promised in reply to parts (b), (c), (d) and 
(e) of starred question No. 845 asked by Pandit Satyendra 
Nath Sen on the 21&t March, 1933 ; and 

(ui) the information promised in reply to unstarred question 
No. 109, asked by Pandit Satyendra Nath Sen on the 22nd 
March, 1933. 


Pass Section of tiil North Western Railwat. 

*375. (a) The Agent, North '\^’’pstein "Railway, leports that prior to the 1st May, 
1930, the strength of the Pass Section was six consisting of one Head Clerk and five 
clerks but that it was increased with effect from the 1st May, 1930 to eight, consisting 
of one Head Clerk and seven Clerks. The increase was necessitated on account of con- 
siderable increase in work which will be apparent from the figures given below : 


No. of passes issued in 1928 . . 

25,280 

No. of passes issued in 1929 . . 

No. of letters received for the Pass Section : — 

29,623 

In 1926 

12,021 

In 1929 

16,779 

Suburban tickets issued in 1928 

735 

Suburban tickets issued in 1 929 

840 


(0), (o) and (d). No. 

(e) It has been decided to continue the present arrangements. Attention is drawn 
to the reply to the question referred to which has since been laid on the table. 


Promotion of Clerks in the East Indian Railwat Accounts 

DliPABTMBNT. 


’'815. (b) Yes. 

(c) Yes. 

(d) (i) 25. 

(ii) 3. 

(e) Government do not propose at this distance of time to cancel the 22 irregular 
promotions which were made as a result of misunderstanding of the rule. 


liETRENCHMENT IN THE RAILWAY CLEARING ACCOUNTS OFFICE, DeLHI. 

109. (a) and (b). I understand that six clerks who had been retained out of turn 
under misunderstanding were not included in the list laid on the table of the House in 
reply to starred question No. 461 (c) and (d), dated 23rd February, 1933. 

(c) These six clerks, who had held permanent appointments on the Eastern Bengal 
and Bombay, Baroda and Central India Railways, came over to the Railway Clearing 
Accounts Office along with their work, and owing to a misapprehension, the Director 
considered that, irrespective of their total length of service, these clerks were not to be 
brought under retrenchment. 

I am informed, however, that the men with longer service who were discharged as a 
result of the irregular retention of these six men have since been either re-entertained 
nr offered posts, in the Railway Clearing Accounts Office. 



BILLS PASSED BY THE COUNCIL OP STATE. 


Seoreftary of the Assembly : Sir, in accordance with the provisions 
of rule 25 of the Indian Legislative Rules, I lay on the table the follow- 
ing Bills which were passed by the Conneil of State on the 5th September, 
1933 : 

1. A Bill further to amend the Indian Arbitration Act, 1899, for 

a certain purpose ; and 

2. A BiU further to amend the Cantonments (House Accommoda- 

tion) Act, 1923, for a certain purpose. 


MESSAGE PROM THE COUxN-CIL OF STATE. 

Secretary of the Assembly : Sir, the following Message has been 
received from the Council of State : 

I am directed to infoim you that the Council of State has, at its meeting held 
on the 5th September, 1933, agreed mthout any amendments to the Bill further to amend 
the Workmen's Compensation Act, 1923, which w^as passed by the Legislative Assembly, 
at its meeting held on the 28tb August, 1933.’^ 


THE COTTON TEXTILE INDUSTRY PROTECTION (AMEND- 
MENT) BILL 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 
House will now resume further consideration of the motion that the Bill 
further to amend the Cotton Textile Industry (Protection) Act, 1930, be 
taken into consideration. 

Mr. H. P. Mody (Bombay Millowners* Association : Indian Com- 
meree) : On behalf of the agriculturists and the hand loom weavoi's of 
India (Applause), I warmly support the BiU before the House. (Laugh- 
ter.) 1 do not know what my friends are laughing about ; with the possi- 
ble exception of my Honourable friend, Mr. Lahiri Chaudhury, I claim to 
be as stout a champion V>f these interests as anyone in this House I shall 
never, I hope, be found in this House coming forward for relief to any in- 
terests which I represent if it was found that such relief could only be 
given at the expense of some other interest. As was so admirably put by 
'my Honourable friend, Mr. Eanga Iyer, yesterday, a proper balance 
has to be struck in these matters, and every measure ha-, "ot to be con- 
sidered on its merits, and with reference to its iriiplications, not only as 
regards the particular industry concerned, but every other industry as 
well. One of these days, though I feel it rather a difficult task, I hope to 
convince some of my Honourable friends here, that those lik*^ me, who are 
fighting for the rights of industries, are trying at the same lime to serve 
the best interests of the masses. 

With these preliminary observations, I shall now attempt, as bri^y 
as I can, to answer some of the points raised in the debate, and I shall im- 
pose the same restraint on myself as was observed by luy Honourable 
friend, the Commerce Member. My Honourable friend, Mr. Raju, on the 
first day of the debate, spoke for the hand loom weavers. 1 respect that 
attitude, but I want to point out to him that he is altogether wrong in think- 
ing that any measure calculated to advance the interests of the textile 
industry constitutes a threat to the hand loom weaver. It is true that the 

{ 1055 ) 
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hajQd loom industry today is in a rather deplorable condition, as is every 
other industry, whether conducted by hand or by power. What are the 
causes ? To a certain extent it is true that the competition ot' the power 
factories has affected the fortunes of the hand loom industry ; ^hat is bound 
to happen But we have this consolation that unlike almost any other 
country or any other industry that I know of, the hand loom industry has 
survived in this country for centuries, and hals withstood the competition 
of power factories for the last 70 years more or less successfully, and today 
it holds almost the same position in the economy of this count^^ as it has 
e^er held. In that I see a g'leam of hope, but what I would like to point 
out to my Honourable friend is that one reason why that industry hds 
suffered is because of the cheap imports from foreign countrips, and if we 
in this House fight for adequate protection for our interests, we .m at the 
sajne time fighting for the best interests of the hand loom weavers. The 
duly on elolh has helped the hand loom weaver just as much as ifc lias helped 
those who are conducting the industry in factories. 

An Honourable Member : What about the duty on yarn ? 

Mr. H. P. Mody : My Honourable friend asks, how about the duty 
on yarn. I shall answer that question as well. The duty on yarn has not 
affected the hand loom industry to anything like the exten'« which my 
friends imagine, basing their arguments perhaps on what has been said in 
a recent communique of the Madras Government. My Honourable friends 
must know that there are today a great many mills which are switching 
over from the production of yarn for sale to the production of cloth. Why 
are they doing that ? They are doing that for the simple reason that there 
is no economic price to be obtained for yarn. I am giving this as a positive 
fact, }oii can verify it by the figures of mills in India today which are en- 
gaged ir) the manufacture of yarn for sale and which find it ircrcaisingly 
necessary to switch over to the production of cloth, because there is no 
market for yam at an economic price. If it happens, as it is bound to 
happen ^^ome day, that all mills in India turn their attention to the produc- 
tion of cloth, then the dependence of the hand loom weaver would be more 
or less on the imported yarn and he is going to get very little shrift or 
mercy from the exporters of such yarn. It may be that today he is enjoy- 
ing Ihe benefit of cheap imports, but tomorrow he may find that the foreign- 
er has established himself firmly in this country and that be is able to 
exact his own price with the elimination of the competition of the mills. 
Now', I hope, that is a sufficient answer to my Honourable friend, T recog- 
nise that my Honourable friend is not opposing this measure, but he has 
put forward a point of view which is perfectly legitimate and w^hich I have 
tried to answer to the best of my ability. I turn now to my Honourable 
friend. Air. B. Das. My Honourable friend’s democratic sympalhies and 
vnid hnasrination embrace the whole of Indian humanity ; he said lie spoke 
for tlm 350 millions of India. 

An Honourable Member : Minus the miEowners. 

Mr. H. P. Mody : I am sorry for the 350 milEons minus the mill- 
owners. Now, Sir, what was his argument when he presented himself to 
this House as the champion of these 350 millions ? He said there would be 
retaliation on the part of Japan, and that there had been actual retaliation 
in 1927, T am afraid, my Honourable friend is rather careless in his hand- 
ling of facts. 
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Mr. B. Das (Orissa Division : Non-Muhammadba)' : Not at all; 

MS*, a P. Mfocfy . There was a retaliation on the pairfc of Japan in the 
matter of pig iron at a time when there was no question of increasing the 
dati'-'s on textiles. The duties on pig iron were put up by as much as 250 
per cent, at one stroke what time the industry had not obtained the mea- 
sure of relief it has now got. As regards cotton, my Honourable friend, 
with that delightful incoherence which he exhibits, contradicted liimself. 
He said Japan was retaliating in the matter of cotton, and, in the next 
breath, he said that within the next five years Japan will grow as much cot- 
ton as she wants in Manchuria and other places. If Japan is anyhow 
going to do that some day, then where comes the question of retaliation ? 
r do not want. Sir, to strike la controversial note upon this question in view 
of the very important negotiations which are going to take place in the next 
few months. But I will say this that if there is going to be a threat to 'the 
interests of the agriculturists in India, the proper answer is not whining 
impotence, but adequate counter measures which I hope this House will 
most heartily endorse But I do hope that that unhappy eventuality will 
be avoided, that, as a result of the Conference which is going to take place, 
we shall he able to reach an agreement which will ensure friends]ur> between 
die two countries, and that there will be no more tallc of boyeoLt or counter- 
measures of reprisals. 

Now, Sir, Mr. Das, again with the same carelessness with regard to 
facts, talked of bloated profits. I do not know whether he is still living 
in the Leetic days of 1920. The answer to his imaginings is to be found in 
an A^bociated Press message today which says that another few thousand 
employees have been turned out of their jobs in Bombay mills on ae(*ount 
of depression and on account of Japanese competition. Since April, 15 
thousand hands have been thrown out of employment in ^ddiiion to the 
many thousands who had been thrown out in previous years. But ii may 
be said that this is the position in regard to the Bombay mills only It is 
by no means so. Mills at Indore, mills in the Central Provinces and mills 
in other places are feeling the draught almost as acutely, and there is 
wides])i'ead unemployment everywhere. 

Then, my Honourable friend talked of mismanagement of Bombay 
mills, and in this connection he is rather fond of quoting Honourable 
friend, the Member for Industries and Labour Sir, in spH'^ of iny Hon- 
ourable friend, Sir Prank Noyce’s free trade proclivities, I have a warm 
regard for him, and I have always said that his repon ui 1927 was a most 
TaliiabJe contribution to the literature on the sub^ieet, and \vas full of uig- 
g-slions for the amelioration of the industry But I w^ant to know^ in wlmt 
pari of that report does my Honourable friend find support fov his theory 
that ibere has been gross mismanagement in Bombay mills ? It is true that 
Sir Frank Noyce has made valuable suggestions for the improi^mont of the 
indusiry. but that is very different altogether from saying that the industry 
is mismanaged. This continual talk of mismanagement which is being 
heard, and which no amount of facts and figures can manage to scotch, will, 
at any rate I hope, be scotched when the Report of the last Tariff Board, a 
Board which was competent to judge, is published. And if from no other 
point of view, at least from this particular standpoint, I am anxious that 
thai Report should be released to the public at the earliest ];ossihle moment 
T hope that Report will give a' positive lie to the statements wVxeh are being 
recldrt^^ly .to the* mismtoagepieni of the 
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Bulls, (Interruption by Mr. B. Das.) After all, the Report must be based 
upon evidence ; I know what evidence has been laid before the Board, and 
1 sa:^' that unless they ignore altogether the facts placed before them, they 
could not come to the conclusion that the industry is suJfferiiig from mis- 
nianagement. Sir, the real trouble with my Honourable friend, Mr. Das, 
is not that he does not understand exactly whiatt he is talking about, — 
though it is sometimes rather difficult to believe that he does understand 
(Laughtei‘) — ^he has got enough experience as a politician and as a pub- 
licist ; he is a man of affairs, he knows trade and industry ; but the trouble 
with him is that Mr. D<as is a capitalist at heart. (Laughter.) Now, Sir, 
the capitalist unfortunately today has gone a bit out of fashion, and it does 
not do for any good patriot to come forward and say that he is an exponent 
of either capitalist or industrial interests. And, therefore, it is that my 
friend, Mr, Das, who ait heart is as bad a capitalist as any one of ns, comes 
forward to prate about the woes of the agriculturist ; I doubt very much 
whether he has been within a hundred miles of any village (Laughter) or 
whether his acquaintance with the agricultural problem goes very much 
beyond the purchase of a few mangoes or bananas. (Laughter.) 

Now, Sir, I wdll deal briefly with my Honourable friend, Mr. Joshi. In 
spite of the fact that we always argue against each other, w^e are great 
friends. Mr. Joshi propounded a very novel doctrine, that whenever tlio 
textile industry came up for some measure of relief, that must be an occa- 
sion for imposing on the industry certain conditions with regard to the wel- 
fare of labour. Surely these questions are entirely apart. Whether you 
give protection to the industry or not, a certain standard of life is to be 
maintained and enforced with regard to labour, all those ameliorative mea- 
sures, wliieh flow from the Government of India with their increasing labour 
sympathies, have been designed to improve the lot of labour irrespective of 
whether the industry has received adequate protection or not. Does my 
friend require a double dose of protection, namely, industrial legislation 
proci'eding at a rapid pace, irrespective of Protection, and again when the 
industry comes np for some measure of relief ! That, I say, Sir, is a 
wdiolly untenable proposition and I hope it will not be supported anywhere. 

I said that I would be very brief ; I have only a feAv words more to say. 
My Honourable friend, Mr. Das, speaking on behalf of the Democratic 
Party, s.aid that they were going to oppose this measure. I hope it iKS not 
coiTeet ; I hope at any rate the Democratic Party will reconsider xheir 
altitude. What would happen, supposing a large section of the House, a 
majority section in this House, Avere of the same opinion ? One of two 
things Avould happen. The Tariff Board’s Report and the Government 
of India’s decision on that report would have to be immediately published 
and brought up before the House, and some fresh measure of protection re- 
commended. That I say is obviously out of the question for the simple 
reason that negotiations are on foot, and it does not do, when the Lanca- 
shire deputation and the Japanese deputation are on their way, to present 
them with a measure of protection at the same time that profess yourself 
■wulling to^ come to a settlement with them. That would be one Avay of 
dealing with the matter. The other way would be to do away with pro- 
tection altogether and to leave the industry to the tender mercies of foreign- 
ers. Ls that the position which the Democratic Party propose to take up 
in thi.s House, namely, that the industry should have no protection at all f 
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Wliose interests would they be serving thereby except the interests of the 
foreigner ? I respectfully ask them whether they have realised the impli- 
cations ol‘ such an attitude. I am sure that no other section In the House 
will ftupj)0rt it. I am not merely concerned with getting votes, not merely 
concerned with getting this measure through : I want that every l\Iember 
of this J'louse, realising his responsibiliy, will whole-heartedly support the 
measure which has been put forward by my Honourable frieiid, the Com- 
merce Member. 

Mr. C. S. Eanga Iyer (Kohiikimd and Kumaon Divisions : Non- 
Muhammadan Rural) : Sir, T must at Ihe outset congratulate my friend 
from Bombay on the able way in which he began espousing the cans® 
of the agriculturists. I am sure the Honourable Member from Bombay 
is very receptive, and he probably felt that he was considerably mis- 
understood yesterday and took the earliest opportunity to clear the 
misunderstanding and define the position that he has eonsisteml}: taken 
up as an old Congressman following the footsteps of Sir Pherozeshali 
Mehta before the Congress changed its policy. As every millowner in 
this country has proved by his action, there is a close contact between 
the agricultural and industrial interests, as evidenced by Ihe fact that 
the largest quantity of short staple cotton produced in this country is 
consumed by the millowners themselves. There is no use for supporters 
of agricultural interests to ignore this essential fact that between 
agriculture and industries there is an unbreakable connection. It is good 
to build upon the connection and T welcome, therefore, the observation 
of the champion of industrial and tariff interests in Bombay. I must say 
a word in defence of my friend, Mr. B. Das, once upon a time the 
champion of the Nationalist Party and its most industrious whip. When 
Mi\ B. Das said that he vva*? going to oppose this Bill, I think he governed 
it with a coijdilion, till the publication of the Tariff Board Report 

Mr. B. Das : Quite so. 

Mr. C. S. Eanga Iyer ; and I suppose it was only his vigorous 

way of putting that the Tariff Board Report must be published, and 
not that this Bill should be opposed, for even Mr. Scott has not chosen 
to oppose this Bill. What Mr. Scott stated in his usually eloquent and 
almost convincing and seductive style was this, that the Government 
of India’s policy was more or less typical of ‘‘ Wait and see Japanese 
policy That was quite a dignified way of concealing some of his 
apimehensions, because he did not want on an occasion like this to 
express them, for each and every one in this House is anxious to 
strengthe.n the hands of the Commerce Member in the great and 
imnortant negotiations thal are opening before us. In this particular 
matter and during this debate it is well for us from the Opposition 
Benches to make clear to the Japanese representatives who are coming 
to this country that the Leader of this House has the confidence of the 
House as a whole. (Cheers.) When the Leader of the House denounced 
the Indo-Japanese Convention in April last, we gave him united and 
unanimous support, because our agricultural and industrial interests 
called for such action ; and T, standing on this side of the House, very 
dearly stated then that the denunciation of the Convention was biit the 
beginning of negotiations leading to a better understanding and better 
amity and better, agreement vitli Japan in the light of new conditions. 
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Therefore, we ought to give every support to the Honourable the Com- 
merce Member who is animated not by any hostility towards Japan — 
on the contrary, as he very clearly stated in his lucid and convincing 
speech, he is anxious once again to revive those fair traditioi>s and 
conditions of industrial rapprochment which had united India and 
Jii])an. We also join him in giving a welcome, a cordial welcome to 
the Japanese delegates, because as he very clearly stated, Japaii is one 
of our important customers, the principal buyer, as an outside nation, 
of our short staple cotton. We want to keep Japan as our friend and 
we hope that Japan will view the debate that has taken place in this 
House with sympathy and understanding and realise that our* Com- 
merce Member enters into negotiations with the fullest support that a 
leader of a democratic House in a self-governing country can have. 
(Cheers.) I have only to add that the agricultural interests are watching 
developments with great interest, and I welcome the Honourable the 
Commerce Member’s observations in regard to their representation in 
whatever negotiations concerning those interests that might take place. 
On this two-clause Bill, if we take into consideration the short title also, 
we have had a two days’ discussion. I think it is sufficient that we 
have taken over two days on this matter, and time that we gave a \ote 
of confidence to the Commerce Member by passing this Bill unanimously 
and without any opposition, especially in the light of the fact that we are 
entering into important negotiations in view of which it is better that 
the protection is extended for the limited period prescribed. (Cheers.) 

Lala Hari Raj Swamp (United Provinces : Landholders) : Mr. 
President, the sincerity of Mr. Mody and even of Mr. Das may be 
doubted in voicing the feelings of agriculturists, but my sincerity cannot 
be doubted, because I represent the landholders of the United Provinces 
and I have got a large number of tenants under me who grow cotton 
anrl I grow cotton myself. I give my wholehearted support to this 
measure of protection, because I feel that there is nothing in this Bill 
which is injurious to the interests of the agriculturists. On the other 
hand by attaching too much importance to this argument in our speeches 
on "Monday and today, we are playing into the hands of the Japanese 
delegation which is about to come out to India. I understand from 
reliable sources that the Japanese have sent out men in cotton growing 
districts instigating cotton growers and to put up their demands that their 
interests are in danger, in order to impress the importance of their 
so-called boycott of Indian cotton. Sir, if you look into the figures, 
;^on will find that they have placed orders for Indian cotton much in 
advance. For instance, in July, 1931, they purchased cotton for Rs. 425 
lakhs In 1932, they purchased cotton for Rs. 168 lakhs ; in July 1933. 
tbeir purchases went up to Rs. 571 lakhs. Before announcing the 
boycott, they placed orders in advance so that they could hold their 
o-^vn for six months at least to come. Secondly, there is )'Otliing in this 
argument of boycott, because, as we know, most of the Japanese 
machinery is adapted for short staple ectton, especially cotton produced 
in India. By resorting to this boycott and by sticking to i1, do we take 
it ihat they will throw away crores of their capital into the sea and go 
in for more machinery ? It is a futile argument. Thirdly, if wet look 
into the exports, we find that the exports of Indian cotton have actually 
been falling' to the Japanese markets ;* so it iheans-^that the titne Will 
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come when we will have to depend upon our own market or find" other 
markets in other parts of the world. I have always thoiiglit, Sir, from 
the very beginning that this short Bill should have been passed without 
iLUich discussion or argument, because this is a time when, instead of 
weakening the hands of my Honourable friends, the Industries Member 
and the Commerce Member, we should strengthen their hands by giving 
our whole-hearted support to this measure, and I take this opportunity 
from this place in this House to convey to the Japanese delegation that 
we Indians will not be afraid of their tactics of dealing in international 
negotiations. You are well aware, Sir, how difficult it is to deal with 
Ihc Japanese. You have had the privilege of dealing with these people 
in International Conference in other parts of the world. Therefore 
Sir, on behalf of the agriculturists and on behalf of the cotton ^rowers, 

] wholeheartedly support this Bill, and I would ask every Honourable 
Member here to accord his full support to the Honourable the Commerce 
Member. 

Mr. K. P. Thampan (West Coast and Nilgiris : Non -Muhammadan 
Eural) : Sir, the scale of duty that is now proposed to be imposed upon 
cotlon textiles has been in existence for some time, and T would like to 
know what the Grovernment have done during all the time. Tt is now nearly 
six months since the rate has been enhanced, and I should like to ask 
the Government why they have not cared to send out some exper‘«’& to 
fiml out from Japan why the Japanese people are able to dump their 
^oocls into this country and how they are able to sell their priuluce at 
such low rates ? I do not think, Sir, that the rate of exchange of the 
yen alone helps the Japanese to do this. My own opinion is that the 
Government have not done their duty in this matter, and, in asking 
as to vote for a measure of this kind, Government are asking us to 
take a leap in the dark as all light, all the relevant data are withheld 
from us. 

Sir, there are several interests involved in this measure. There are 
the cotton growers, there are the hand loom weavers, there are the mill- 
(AviicY^, and finally there are the consumers. It is our desire to hold 
the balance evenly among all these classes. If we can protect the 
millowners without injuring the interests of other classes of people, 
wc will be the first to do it, because, we know, Sir, there are mco'c lhan 
eight lakhs of people who are engaged as labourers in this indust r3^ 
and it is our earnest desire that they should not be thrown out of 
employment and that the capitalist should also get o fair return on 

investment. Therefore, Sir, if the Democratic Party decided to 
oppose this measure, it was because the Government had not published 
the Eeport of the Tariff Board which we consider would be the most 
impartial and equitable one, and we naturally thought that, without 
getting sufficient data on this queistion, we would not be discharging 
our duty properly. We refused to allow ourselves to be a party 
to n measure if it would injure the interests of the agriculturists 
and other classes of people. The only relevant data that the Gov- 
ernment have got on the subject is contained in the Beport of the 
Tariff Board, and that for their own reasons, they have not cared 
to supply us. 

Sir, personally speaking, though I am an agriculturist autl a 
iandowner, I do not grow cotton, a's you are dbubtless aware, hut my 
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sympathies as an agriculturist are entirely with the cotton^ growers, 
and as there are other Members in this House who can speak lor cotton 
growers much better than I can do, I leave the matter to them.. But, 
Sir, there are thousaJids of hand loom weavers in places, like Tellicherry, 
Cannanore and throughout the villages in Malabar. There are also 
weaving factories where beautiful checks and other suitings arc manu- 
factured, and a very large number of people depend upon that industry, 
and, as their spokesman in this House, unless I am convinced that tliat 
industry will not be adversely affected by this measure, I cannot lend 
my support to this Bill. 

(Sir, not only Malabar, there are other districts also, for instance, the 
place from which you come, Coimbatore, Salem, Madura, and Tanjore in 
South India, where there are thousands of hand loom weavers manuf actur- 
ing very fine saris, and other cloths. Their products are said to be very 
tine, and 1 am told, — I have not got the figures with me just at the 
moment, — that cloth worth about erores of rupees is sent out to foreign 
places from the Madras Presidency over and above what is sent to several 
parts of this country. On the last occasion when I went to Lahore, 1 was 
delighted to find that the cloth stalls o^ some merchants there were filled 
wiih Cani'aiiore cheeks and other cloths. This is the condition of this 
industry in my part of the country and as one, representing the hand 
loom weavers ^so, I feel I must think twice before I lend my support to a 
measure of this kind. 

With regard to the consumer, Sir, I may say that I am a consumer 
myself of cotton goods, and personally I am willing to put up with higher 
prices for the cloths I purchase for a time if it will assist the producers, 
but I cannot be expected for all time to put up with higher prices. Why 
sliould I not take advantage oif the cheaper world prices, why should I 
be prevented from enjoying the benefits of a cheaper value as Ihe result 
of more efficient and scientific manufacture and organisation ? Sir, an in- 
dustry that asks for support always is not worth the name, and the funda- 
ments piunciple in giving protection to any industry is that it should be 
given only for a limited period of time, before which the industry concerned 
is ejfpected to turn the corner. You cannot give protection for all time. 

Then, Sir, a good deal was said by my Honourable friend, Mr. Mody, 
about the alleged mismanagement of the mills. I do not know about the 
nature of mismanagement in the mills, but I know, Sir, — and I have 
recently read enough of literature on the subject — of the abuses of the 
managing agency system that obtains in many of the Bombay mills. Sir, 
it is an unfortunate thing that the Indian Companies Act is so drafted 
that any kind of abuse on the part of the managing agents is held to be 
legal. They get a commission for every purchase they make, they get a 
commission for the sales they effect, they get a commission for keeping of 
the office, for repairs, building of houses and for every conceivable thing 
connected with the mills. Whether the mills lose or gain, the profits of the 
managing agents are ensured. It is the poor shareholder who loses. The 
system has become almost a scandal. Until and unless the managing agency 
system is modified, there is no chance of success or hope for these mills. 
It inay be a matter connected with the amendment of the Indian Com- 
jpanies Act, but whatever it is, I hope, Sir, that Government will see their 
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■^vaj to enquire into the prevailing system of managing agencies and eradicate^ 
the evils thereof. I am told, Sir, that there is also a good deal of inefficiency 
in the mills in Bombay and other places. Their plant is said to be anti* 
diluvian and their expenses of production are also very excessive 

Mr. H. P. Mody : Why don’t you wait for the Eeport before passing 
judgment ? Wait for the Report and see what it says. 

Mr, K. P. Thampan : In this connection I would invite the attention 
of the House to certain portions of a letter which appeared in the Indian 
Finance (Industries Supplement) of the 31st August. The letter is from 
the Bombay Correspondent of that paper, and it is very relevant to this 
question, and with your indulgence. Sir, I will read certain portions. The 
Correspondent refers to the opinion of one Mr. Sasakura, a J apanese, who 
is associated with the Toyo Poddar Cotton Mill of Bombay. He says : 

* ‘ In his opinion, the sorry plight of Bombay cotton mills is due to three causes : 

(1) Accumulated stock due to overproduction in India and heavy increase of 

imported cloth in 1932. 

(2) Higher cost of production of Bombay mills in comparison vdtli upcoiintry 

mills and foreign mills. 

(3) Lack of control against reckless competition among Bombay Mills. 

In 1932, Indian mill production increased by 20 per cent. There was also an 
increase of 58 per cent, in imported cloth. The result is that 1932 supplies were higher 
by 500 million yards over 1931 supplies. This will be equal to 10 per cent, of India ’s 
consuming capacity. If the situation is to be remedied, Indian mills should close down 
for a month and a half, or imports of cloth should cease for a half-year.^’ 

That means that these mills are producing more than the reqiin*enieuts 
of this country and hence the trouble : 

As regards production cost, Indian mills incur higher expenditure on wages, 
power, stores and miscellaneous (such as taxes). 

It is interesting to see from this letter what the average spinning 
charges per spindle per day is for Bombay mills and for Japanese mills : 



Bombay Mills, 

Japanese Mills. 

Wages 

5.04 pies. 

1.57 pios. 

Power 

1.87 pies. 

1.09 pies. 

Store 

1.16 pies. 

0.44 pies. 

Miscellaneous 

1.90 pies. 

1.28 pies. 

Total 

9.97 pies. 

4.38 pie.s. 

With regard to the average weaving charges per 100 looms per day, 
the following : 


Bombay Mills. 

Japanese Mills 


Rs. 

Es. 

Wages 

165 

4.3 

Power 

34 

6 

Store 

36 

18 

Miscellaneous 

29 

27 


Total 


264 


94 
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An Honourable Member : What about inefficiency ? 

Mr. K. P. Thampan : I aui coming to that. What a contrast in 
regard to the cost of spinning and weaving ! 

The folloAvmg description of Mr. Sasakura in regard to comparative efficiency 
of iaboui is interesting : 

^ It requires 19 hands in Bombay Mills for a "bale of 205. against 11 in J apan j 
and one Japanese weaving girl can attend 8 looms while a stoui Indian 
male weaver generally handles two looms and recently three or four looms 
are given to tiiTn in a few miUs. In a Japanese automatic loom shed, it 
is not strange to see a girl attending forty looms with comfort and in 
spinning, geneially a piecing giil attends 1,200 spindles for -105. against 
360 to 400 spindles in Bombay \ 

In tlie face &f such vast difference between the cost of prodnetiou and 
efficiency of Bombay mills and those of Japan, I do not really know at 
what time salvation will come for Bombay mills. It cannot be, my Honour- 
able friend, Mr. Mody, wants us to continue this system of protection for 
years to come, and it isi too much to expect us to vote for such a proposition. 

Mr. H. P. Mody ; Ask Mr. Joshi. 

Mr. K. P. Thampaju : Sir, before I sit down, I will read one more 
extract from that letter. It says : 

An additional handicap of Bombay Mills has been the anti-diluvian nature of 
machinery in most mills. Lack of capital and lack of himat or enterprise is responsible 
for the continued use of old machinery instead of their being replaced by new. 
Ahmodabad presents quite a different state of affairs.’^ 

It is hearteuing to find, that in Ahmedabad at least things are better. 

I must also say something about the imprudent way in which the 
profits of these mills were distributed during the time when they were 
malting large profits. I was myself a shareholder in one or two mills in 
soutb India. Will you believe me when I say that I got some time as 
much as GO per cent, dividend ? The Managing Directors thouglil it 
prudent to distribute 60 per cent, dividend. Why could they not reserve 
a certain portion against rainy days f They never do that. The Company 
Law musr be so altered that these shareholders ought not to be given more 
than 12 per cent. Ifl it is the duty of the Legislature to protect the 
industrialist of the country, it is equally the duty of the industrialist to 
submit himself to the control of the Legislature. It is mutual. When the 
shareholders get a good dividend, they are jolly over it, but they* approach 
us with a begging bowl in bad days. That is a mentality to which I 
object. 

These are the various factors connected with this problem, and, 
without giving adequate consideration to aU these aspects, I for one cannot 
lend iny support to this Bill, and, if I may speak for -them, that is also Ihe 
attitude of the Democratic Party. 

Mr. Muhammad Azhar Ali (Lucknow and Pyzabad Divisions : 
Muhammadan Rural) : This is a small Bill with one danse of perhaps 
five or six lines and it has been under discussion in this House for two 
clay>s. 

Sir, the object of this Bill is very simple. It extends the period of 
protection to the end of March, 1934, instead of the end of October 1933. 
\Ye have heard of sincere and insincere sympathies expressed by each 
otlier — the agriculturist for the industrialist, and the industrialist for the 
ag^’ieultiirist, but I do not find anything in this Bill which pertainsi 



THE COTTON TEXTILE INOUSTBY PBOTECTION (AMENDMENT) BILL. 1066 


dlher to ihe workers, Le., hand loom weavers or to the cultivators of this 
country. My Honourable friend, Lala Hari Eaj Swamp, talked of the 
benefit^ of this Bill to the cultivators. Neither in this Bill nor in the 
original Bill of 1930 anything was said to be done to extend the 
advantages of the measures to the poor cultivators of India. It is a great 
pity that the great field of eo-operation which was a great blessing at one 
time to the whole country has been sent away bag and baggage to the 
provinces. The protection of cultivators could be considered only hi the 
department of co-operation. Sir, the cultivators of India were getting 
money through these co-operative societies, but, to our great coubterna- 
tioii and regret, we find today that their interests are being neglected in 
the provinces now, although the Industries and Commerce Departments 
here have joined hands to help the millowners and Japan. The real 
interest of the cultivators is in the extension of the hand loom industry, 
by which they can support themselves and their families. It is the hand 
loom or cottage industry which supplies funds to the cultivators in their 
hou3s of leisure for paying land revenue and land rent which they owe 
to tbe Go^'ernment or to the zamindars. I know that there is the Central 
Cotton Committee and the co-operative societies, but it is really a matter 
of great regret that in these days of floods and depression nothing is 
being done here for the interest of those who work on land or on the hand 
lc)om: 3 . By extending this protection, you will indeed help the Indian 
miiU, but, so far as the cultivator is concerned, there is not a word in this 
Act or anywhere to say that the cultivators or their hand looms will be 
litiped in any way. Unless and until these cultivators ave supplied with 
money, cattle and seed^ in all the provinces now, I do not see how these 
inckistries or these workers can be helped in any way. It is very necessary 
that we here should now find means to help the cultivators and the manu- 
facturers of these hand loom cloths, whether they are for export or for use 
in India itself. I need not say much on this subject. Eveiy one of the 
Members here has expressed great sympathies for the cultivator and I know 
that the Japanese (Relegation too is coming and, if the Honourable the 
Commerce Member will take it into his head to do somctliing — at least 
to his level best — ^to help the cultivator, that will be the best method of 
helping the Indian industries too. 

Mr. A. Hoon (Allahabad and Jhansi Divisions : Non-Muhaininadan 
Rural) ; I rise to support that the Bill be enacted into law. As stated 
by my friend, Mr. Scott, I also wish that the Bill was more compre- 
hensive. I also regret that this Bill should have at all aroused hny 
controversy in this House. The position is this. The present Act 
ej^pires towards the end of October and we are now being asked to 
extend it up to the end of March, When this Act was passed, there 
was a hue and cry in the country that we were faced with a national 
menace in the shape of the Japanese dumping their goods on our markets. 
Now, it is considered expedient that before we take any further steps in 
this matter, we might open negotiations with the Japanese representatives 
and come to some sort of amicable understanding, by which the ill feelings 
which are now being created between the two countries may be 
removed. Under these circumstances, my humble submission is 
that there should have been no controversy whatsoever about this 
Bill. We should have simply told the Leader .of the House Cer- 
tainly, 'extend the provisions of this Bill up to the end of March, but 
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do your best to safeguard tlie interests of the country I am sorry 
to say that a note of discord has been sounded in some parts of this 
House. The pleadings of Mr. Raju for the agriculturists, supple- 
mented by the appeal of Mr. Das and the homily of Mr. Joshi, I submit, 
were entirely irrelevant so far as the issue before the House is con- 
cerned. We have got our domestic ]moblenis and also the foreign 
problems. The foreign problem now confronting us is, how are we 
going to fight this foreign competition. The domestic problem is, how 
the millowiier.s are going to behave towards the agriculturists. What 
is going to b(‘ in the luture the relalioo-^hip between the producers of 
cotton and the coii'Niimei*, oP cotton is anolhci* domestic problem. I 
dare say. we shall hate plenty of time to discuss the domestic problems 
later on. I am sorry that several defects in the v^orkiiig* of our mills 
have been proclaimed. We really do not know how far these state- 
ments or charges are correct but I think it -would be much better if 
at this juncture nothing is said about the weaknesses in our own 
system of working the mills. We should at this time, with a united 
voice, send our representatives to the Conference and ask them to 
safeguard our interests. Much has been made of the fact that the 
lleport of the Tariff Board has not been published and put into the 
hands of Honourable Members. I really do not know what is the actual 
cause of the non-publication of the report, but, after the compliments 
paid by Mr, Eanga Iyer to the shrewdness and sincerity of the Leader 
of the House, I am inclined to think that it must be some matter of 
great expediency. The Leader of the House at the very outset of his 
speech said that we liave got to he very cautious and tactful at this 
particular moment and we should take care that nothing escapes our 
lips which might do incalculable harm to our cause. I submit that, 
taking that advice into consideration, we should proceed with this 
matter. We need not waste any more time of this House in connection 
with this Bill and we should all express our wish that this Bill may be 
passed into law immediately. 

Mr. M. Maswood Ahmad (Patna and Chota Nagpur cum Orissa : 
Muhammadan) : Sir, had it been the last measure of its kind, I would 
certainly have no objection io support it, but, I am sure, at the Delhi 
Session, there will be another Bill to give more protection. Govern- 
ment are wanting money and by these means Government want to 
secure more money. That is my view and, for that reason, I oppose 
any idea of protection. I have said on several occasions that such pro- 
tection is given to industries and millowners. There is no sort of pro- 
tection to Bengal and Bihar agriculturists. Rather you will find that, 
on account of export duties and other things, the interests of the agri- 
culturists as a whole have always been overlooked. 

The Honourable Sir Joseph Bhorc (Member for Commerce and 
Railways) : What about the import duty on wheat ? 

Mr. M. Maswood Ahm ad ; It is true that on wheat there is some 
duty, but Bihar and Bengal are not wheat growing provinces and, on that 
occasion also, I said that there was a large body of men, who were 
wousand times more than these millowners, that is the consumers. 
They are now purchasing wheat at a very high cost, also iron and other 
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things and they have not sufficient money. The rate of rice and jute 
is very low. 

I would ask my Honourable friend not to overlook the interests of 
the consumers when he discusses this matter with the Japanese delega- 
tion. The consumers have given their last drop of blood to the mill- 
owners and if my Honourable friend from Bombay is not still satisfied, 
we cannot help it. If my Honourable friend, Mr. Mody, wants that 
this protection should go on for an unlimiied period, we cannor share 
that idea. With these words, I do not support this measure. 

(Some Honourable Members rose to speak.) 

Mr. President (The Honourable Sir Shanmukham Chetty) : If it 

' 1 p M general desire on the part of the House to carry 

on the debate considerably longer, the Chair has no 
objection, but 15 Members have already taken part in the debate. Does 
the Honourable Mr. Amar Nath Dutt want to speak ? 

Mr. Amar Nath Dutt (Burdwan Division : Noii-Muliammadaii 
Eural) : Yes, Sir. 

Mr. President : Mr. Amar Naih Dutt. 

Mr. Amar Nath Dutt : Sir, when I got a copy of this small Bill and 
went through the Statement of Objects and Beasons, I had a shrewd 
suspicion in my mind that the Government had got more than one 
favourite wife. Sir, it was a Lieutenant Governor of a certain province, 
more than a quarter of a century ago, who laid down the theory of a 
favourite wife. As you know, India is a land of polygamy and it is no 
wonder that our Christian rulers, in spite of their ideas of monogamy, 
have taken to polygamy here. I was aware of only one favourite wife 
of the Government of India till recently on whom all sorts of favours 
have been showered up to this time including the Communal Award and 
the Poona Pact. But that subject is not at the present moment before 
the House for discussion. The Honourable the Commerce Member hails 
from the Presidency of Bombay and he is himself a Christian and I thought 
that he will not be a party to any theory of a favourite wife, but I fed 
that he has also got a favourite wife, namely, the Bombay miilowners. 

Sir, this Bill was first enacted in the year 1927 in the interests of 
the Bombay miilowners. A docile Assembly came to the help of this 
small community who are our countrymen. 

Mr. B. Das : It was not docile in 1927. 

Mr. Amar Nath Dutt : I think in these matters of tariff the 
Assembly was as docile then as the Government could desire though not 
in matters of politics and constitutional advance. That is, however, 
another matter. This Bill was given an extension of life for another 
three years after its expiry in the year 1930. I think my Honourable 
friend, Mr. Das, will agree with me that when it was given an extension 
of life, certainly the House was very docile, because it consisted of men 
like him and me only to the exclusion of firebrands. Sir, we thought 
then that this would he the last attempt on the part of the miilowners 
to ask us to open our pockets for their benefit, but that was not to be. 
The Honourable the Commerce Member again came over to this A’ssemhly 
a few months ago and the Act was extended to 31st October, 1933. Now, 

L235LAD » 
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it is proposed to extend it till March 1934. So^ Sir, if I make bold to 
say that the Government of India have got a soft corner in their heart 
for the Bombay millowners, I do not think I shall be wrong. To what 
this is due to, it is not necessary for us to attempt to analyse. It may 
be that at the present moment the Government of India from the highest 
to the (Mr, G. Morgan : Lowest lowest has got a preponderance of 
Bombay officials or who have served in Bombay and, therefore, have 
friendship with the Bombay cotton magnates. It may be due to that 
or it may be due to their great solicitude for the interests of the 

Sir Oowasji Jehangir (Bombay City : Non-Muhammadan Urban'! : 
Sir, it is a very serious charge that the Honourable Member is making 
on the Members from Bombay. I would really ask him to substantiate 
this charge. The allegation that the Honourable Member has made is 
that the Government Benches from the highest to the lowest consist of 
Bombay men. 

I£r. Amar Nath Dutt : No, no : that word lowest was put into 
my mouth by Mr. Morgan. 

Sir Oowasji Jehangir : At any rate, the allegation is that at least 
the highest officials are from Bombay and that this Bill is introduced on 
account of their illegitimate sympathies with Bombay. I think the 
Honourable Member ought to withdraw that remark. 

Mr. President (The Honourable Sir Shanmukham Che tty) : It is no 
defamation to call a person a Bombay man (Laughter.) 

Sir Oowasji Jehangir : But I cannot see a single Bombay man ; 
that is my point. i - ^ . 

Mr. Amar Nath Dutt : I thank you, Sir, for the kind help which 
has been rendered to a meek individual who cannot hold his own against 
such valiant and fierce Knights like Sir Cowasji J ehangir. We expected th^ 
Government to show the same keen solicitude for the welfare of the 
teeming millions of India’s population who are at the present moment 
almost starving, as they showed to the handful of Bombay millowners. 
Sir, the condition of the country is surely grave. If anyone would care 
to take note of the conditions of the agricultural population of this 
country, he will not stop at merely saying that the conditions have 
become grave, but will try to exert himself to the best of his ability and 
ask the Government to give relief. That ought to be the first and fore- 
most duty of eveiy Indian in this House before supporting the Govern- 
ment in lesrislalion on matters of Ihis kind which will benefit a handful 
of millowners. Sir. there have been speeches by landowners and agri- 
culturists. I find that of them at least pleaded the cau^Je of agricul- 
turists and another «?entleman, though pleading the cause of agriculturist, 
has been hand in glove with the millowners also. 

An Honourable Member : T do not own a single share in the sugar 
factory. 

Mr. Amar Nath Dutt : But I know that you are also an indus- 
trialist. Sir, it pained me very much when I found that there was no 
attempt by the Government to bring any relief and to ameliorate the 
distressed condition of the agriculturists. Tlcr*^ has been no attempt 
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to give them any relief in their present dire distress, I think that we, 
the representatives of the people, should stay our hands and take up the 
question of agricultural distress before the distress, if any, of the 
Bombay millowners. An economist friend of mine handed over to me 
a, book for my study a few days ago and I recommend that a copy of this 
book may be kept in the Library of the House and I also suggest that 
the Honourable Member for Commerce should have a copy of this book, 
for he will find very valuable material therein. The book is entitled 
'' Indian Tariff Problem in relation to Industry and Taxation^' by 
Dr. Dey. I was presented with this copy. When I went through this 
book, I found that the help which the millowners of Bombay ask us to 
give them is not warranted at all. With your permission, i shall read 
a few extracts from the book. On page 112, we find as follows : 

If the millowners of Bombay had followed a cautious policy of dividend distribu- 
tion and built up a stable reserve fund, they could have continued to give a reasonable 
■dividend to the shareholders and at the same time succeeded in maintaining a strong 
financial position. ' ^ 

Sir, instead of doing that, they gave dividend at such a high per- 
centage which will stagger, I do not say, humanity, but which will 
stagger every Member in this House. The percentage of dividend that 
has been given will be found in the same book in a foot-note on page 113 
wl'iich runs thus : 

** The extravagant financial management of the Bombay mills will be apparent 
from the following instance. In 1920, two mills paid dividends of over 200 |)er" cent ’ ’ 

An Honourable Member ; Name them. 

Mr. President (The Honourable Sir Shanmukham Chetty) : Order, 
order. The Honourable Member will resume his speech after Lunch. 

The Assembly then adjourned for Lunch till Half Past Two of the 
Clock. 


The Assembly re-assembled after Lunch at Half Past Two of the 
Clock, Mr. President (The Honourable Sir Shanmuldiani Chetty) in the 
Chair. 


Mr. Amar Nath Dutt : Sir, I was speaking about the dividends that 
are being earned by the Bombay millowners. The extravagant financial 
management of the Bombay mills will be apparent from the following 
instances. In 1920, two mills paid dividends of over 200 per cent , 14 
mills paid 100 per cent, and more, and 20 miUs 40 per cent, and more. 
Sir, my Honourable friend, Mr. Mody, whom I do not see here now, wanted 
authority for this. He will find this iu the Eeport of the Tariff Board, 
Volume I, page 83, Mr. A. S. Pears instances an extreme case wlieie the 
shareholders wer'e not satisfied with a 400 per cent, dividend, but expected 
a 500 per cent. one. This statement will be found in the book named 
'' Cotton Industry of India ” at page 65.^ Sir, the Tariff Board did indeed 
realise that the distribution of high dividends in the boom period was 
among the most important factors that had weakened the financial pcsition 
of the Bombay mills. Nevertheless they went out^ of their way to justify 
the action of the millowners. Sir, in this connection I may relate in this 
House an historical fact which is probably known to every student of 
history as to what happened during the Swadeshi days in Bengal. That 
L23oLAD 
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unhappy province of Bengal has always been in the forefront of every 
nationalist movement and it has been its lot to suffer for the same. Taldng 
advantage of the sentiment of patriotism that pervaded from one end of 
the jjrovincc to the other, the Bombay millovniers raised the prices of 
Sv^adeshi cloths to such an extent that they earned a dividend of 100 per 
cent, and even 200 per cent, at that time. This is a historical fact and 
I think no one in this House will dispute the correctness of my allegation. 
That also shows the patriotism whicli inspires these Bombay cotton mill- 
owners. Sir, here they have been asking for protection for a handful of 
shareholders forgetting the interests of the teeming millions of the people 
froiii whose pockets the money will come, specially in this time of agricul- 
tural distress. 1 need hardly say that 85 per cent, of the population of 
India directly or indireelly Ihes upon the products of agriculture. In 
Bengal, paddy was being sold formerly at the rate of Rs. 4 per maund, 
and what is the price of paddy at the present moment ? Only Rs. 14-0 
and, even for that, you hardly get any purchasers. 

An Honourable Member : In some areas it is 12 annas per maund. 

Mr. Amar Nath Dutt : Yes, 1 read in the papers that in some places 
the 1 rices were like that. Sir, 3 "ou will excuse me if I place before the 
House what the poor agriculturists get by cultivating (say) 20 bighas of 
land which is about six or seven acres. For these 20 bighas, he has to pay 
a rent of at least 25 or 30 rupees, he has to purehas'e oil cakes for his cattle 
and manure for his field and this would cost him at least Rs. 80 to Rs. 100 
a year. I know intimately the condition of rural Bengal and, therefore, 
I am giving all these details. A poor cultivator’s family generally consists 
of husband and wife, an aged mother and two children, and if he has to 
grow paddy on these 20 bighas of land which, in the average, yields 5 
maunds per bigha, that m’eans he gets only 100 maunds of paddy. He 
himself labours in the fields, his wife labours in other houses and catches 
fish from tanks and his small boy probably tends the cattle and carries his 
tiffin to the fields. All these people have to work and, in spite of this, he 
does not get even half a seer of rice for each of the heads in his fandly, 
because he has to spend more than Rs. 100 for his rent and cattle and 
manure, etc. Besides that, he has to purchase cloth and other things. 
These 100 maunds of paddy will not sell for more than Rs. 125 and he 
cannot sell the whole of the yields of his field, for the consumption of his 
own family will be about 60 or 70 maunds, and he can hardly meet his 
other expenses with the 30 or 40 maunds that remain ? And so actually 
he goes starving. I am not drawing this from imagination, but anybody, 
who cares to go with me to any village in Bengal, will be convinced of the 
truth of my statement that they do not get a full meal every day. If that 
he the condition of the villagers, it is up to any Government, and, more so, 
to a civilised Government, to see how this agricultural ffistress can be 
removed. Has a little finger been raised up till now ? This House may 
remember the fate* of my ]^solution about three years back when we were 
assured by Government that they got reports from the Provincial Govern- 
^ ments, and what more could they do ? Yes, you cannot do anything for 
these teeming millions of the country, because you are well fed, well 
clothed,' and you have your dinners and lunches and banquets at the Cecil 
Hotel. You cannot think of these poor agriculturists, but a time will come 
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when, if these poor agricultural people are wiped out, — and T say this iu 
ihe interest of every Member of this House, — ^you vill find that you also 
will have to go without food. The same thing may happen which has 
happened in France, and in Russia. For what is at the root of the revolu- 
tions in those countries ? It is the distress of the poor people. But if 
you really want to improve the condition of the country, your activities 
should not be directed towards the amelioration of the condition of these 
millowners, but of the ill-paid labourers of the soil, and that ought to be 
the primary concern and duty of every civilised Government. In this 
connection, I may also point out to on’e cottage industry which the Honour- 
able the Commerce Member will be pleased to take note of. I am told — 
and I think the Honourable the Commerce Member will not deny — that 
there has been some recommendation in the Tariff Board Report about the 
preservation of the hosiery industry ; and, up till now, not a little finger 
has been raised in order to preserve this cottage industry : when we have 
got a nationalist patriot as Commerce Member, I expect that he will do 
all that lies in his power in order to protect this cottage industry, I mean 
hosiery. Par more important than this is my ’friend’s '' Khaddar I 
am not enamoured of the word “ Khaddar ” : in my province that word 
was not used formerly. But, be that as it may, this coarse cloth, hand- 
spun and handwoven, which wraps the body of the poor agricultural 
labourer, needs more protection than the fine cloth which many of my 
Honourable friends here wear ; and I would have been the first man to 
support this Bill and to give the cotton millowners of Bombay protection 
even at a sacrifice if I had known that they are agreed to protect our 
cottage industries 

Mr. H. P. Mody : We are. 

Mr. Amar Nath Dutt : My Honourable friend says We are ’’ ; but 
the report which was read to us by my Honourable friend, Mr. Gaya 
Prasad Singh, the other day, leads me to believe that probably it is other- 
wise, unless by this time he has changed colour. Be that as it may, I appeal 
to the Government that they should first devise means to give relief to the 
agricultural population. Next, in their list, ought to come relief for tlies'e 
cottage industries, especially hosiery, about which, I think, ^the Tariff 
IBoard recommends and which I thinlc the Honourable the Commerce 
Member will admit. But why is the Report of the Tariff Board not being 
published ? Is it to keep us in the dark about their recommendation ? 
It were better if the Government had taken courage in both bauds and 
come before this House and first legislated for the protection of these 
cottage industries and afterwards introduced this Bill. But if the Govern- 
ment think that, by helping a few cotton millowners, their position will be 
inore secure than by helping the masses of the poorer people, I have 3io 
quarrel with them ; but I will only invite them to read the lessons of 
history, whether in any country the bourgeois population has over been 
able to keep up the administration against the onslaughts of the proletariat. 
If you want to save the country where such ideas are not at all favoured, 
I mean the Soviet ideals, you ought to first of all try and give the people a 
full meal a day, and also cloth to wrap their bodies both in winter and 
during rain. If you do this, you secure this country from the invasion of 
those outlandish ideas of Karl Marx and other prophets of Europe. If 
you want to keep away communism, if you want to make the administra- 
tion safe, that is the only way in which you can do it. If you shut your 
eyes to these things, I think you are not doing your duty towards this great 
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country, because this country has never favoured those outlandisli ideas 
of communism and sovietism. But, quite in desperation, these people may 
be driven to accept these ideas, and then the Bombay millowners will not 
b;' able to help you. I am not uttering any idle threat. It is in the very 
interests of Government and of every one of us here that I do say that you 
should relieve the distressed agriculturists, that you should see that they 
have at least proper food and cloth, and then you can give as many luxuries 
as you can to the cotton magnates of Bombay and elsewhere ; but I would 
appeal also to the cotton magnates of Bombay, through you, Sir, to be a 
little more economical than they have heeii in the past. They have not 
been running their business in the most economical way possible, and, in 
support of my statement, I can do no better than again refer to the book 
to which I referred before. The managing agency system about which my 
friend Mr. Thampan spoke is one of the weaknesses 

Mr. N, M. Joshi (Nominated Non-OfScial) : It has gone out of 
Bombay, but it still exists in Ahmedabad. 

Mr. Amar Nath Dutt : It has been said that the managing agency 
system is a family business : 

Id some instances in Bombay but in nearly all instances at Alimerlabad, the 
membership or partnership of the managing agency is Umited to the members of the 
family or at best to a narrow circle of friends and relatives, while succession to the 
vacant places is determined by heredity. The institution has, therefore, all the defects 
of a hoi editary system. 

It will be wen for me if I place before this House, without ftirther 
speaking on these _ matters (“ Here, hear ” from the Gom-nment 
Benches) — I think, if j'ou will patiently listen to, you will find something 
very cogent. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 
Honourable Member will address the Chair. 

Mr. Amar Nath Dutt : Yes, Sir. Through you. Sir, I address those 
Benches. A survey of the deyelopment of the cotton mill industry of 
India from the middle of the 19th century down to the present time and 
an examination of its conditions in recent years point to certain broad 
conclusions which may be summarised as follows : 

‘‘ (a) That throughout the whole course of its histor 7 , the industry has registered 
steady, continuous and, sometimes, even marked, progress. 

(??) That up to 1921-22, the import duty, being either altogether non-existent or 
very nominal, played little part in promoting that development, 

(c) Tliat both the spinning and the weaving branches of the indnstiv had been. 

a substantial and increasing share of the home market before obtaining 
the differential advantage under the tariffs of 1921-22 and 1930-31. 


That the steady expansion of output and the predominant position in the home 
market continued during the general trade depression that had set in in 1922-23, and 
that the comparative data regarding output and imports in recent years do not show 
m any way that the progress of the Indian industry was being hampered by any 
unusually severe foreign competition. s f j 


(e) That considering the severe world- wid^ and prolonged nature of the depres- 
sJon in trade and industry, the financial condition of the efficiently managed mills ba& 

been fairly good m recent years and hardly called for support at the expense of the tax- 
^ps^fcjrs* * 


,r,a critical financial condition of a great many of the Bombay mills 

and Eomo of the npeountry mills is due to incompetence ”, b » "“y 
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— here I would draw the attention, through* you, Sir, of mv friend, 
Mr. Mody, to this — 

that ^ the critical financial condition of a great many of the Bombay mills and some 
of the upcountry mills is due to incompetence, infiation of capital, extravagant dividend 
payment, grave labour unrest 

— and here I would draw the attention, through you, Sir, of nay friend 
Mr. Joshi, — 

inelastic wage-rates 

— which, I thinh, my friend, Mr. Joshi, will not approve,— 

and serious, and sometimes fatal, defects in the institution of managing agency, 
which practically controls the cotton industry in Bombay and elsewhere. 

(^) That the financial difficulties of the weaker and comparatively inefficient mills 
are due in a great measure to the existence of keen and growing competition within the 
country, and much less to the severity of foreign competition. 

(h) The high revenue tariff of 1921-22 has already enabled the miliowners of 
India to levy a considerable tribute from the consumers of cotton cloth in the 
eoantry/' 

Sir, my friend, Mr. Mody, and people of his kind have already taken 
a considerable tribute from the consumers of cotton cloth in our country : 

'MVe also saw that the Government of India by abolishing the cotton excise duty 
in 1925 had sacrificed an appreciable amount of legitimate revenue in order to enable 
the cotton manufacturers to still further increase their gains at the cost of the general 
taxpayers. ^ ^ 

The Honourable the Finance Minister, whom I do not see here now, 
will please take note of this fact that whenever he has a deficit Budget, he 
can always see that this is one of the contributory causes since the year 
1925 of a deficit Budget, because this country lias submitted itself to addi- 
tional taxation, to lowering of the assessable limit of income-taxes, and 
imposition of surcharges which, we are assured, will not last after March, 
1933, — the higher postage rate and many other things the Finance Member 
had to impose which the country was hardly able to bear : 

The analysis of the financial condition of a large number of mills in the period 
1926-28 will show that a considerable group of well-managed mills upcountry and a 
somewhat smaller group in Bombay were able-, in spite of the prevailing conditions of 
general depression, to pay reasonable dividends to their shareholders. ’ ^ 

Here I would ask, through you, Sir, my friend, Mr. Mody, to take 
note of this, that a considerable group of well managed mills upcountry 
and a somewhat smaller group in Bombay were able, in spite of the pre- 
vailing conditions of general depression, to pay reasonable dividends to 
their shareholders^; ’ 

** On the other hand, our examination of the present condition of the cotton mill 
industry as a whole in Bombay enabled us to see that the financial crisis of a large 
numl^er of mills there was due to grave defects in organization, financial niismanage- 
ment 

— I again through you, Sir, request Mr. Mody to take note of this — 
grave defects in organization, financial mismanagement and disturbed industrial 
relations, leading to higher costs of production, on account of which Bombay mills were 
increasingly unable to hold their own against the severe and growing eonipetition of 
upcountry mills.’’ 

So, Sir, it is the competition between the upcountry mills and Bombay 
mills that has to be taken into account here ; 

These facts would make it clear that, if the Bombay mill owners bad thoroughly 
re-organized and reconditioned the industry as a whole so as to bring it up to the level 
of the most efficient units in Bombay as well as upcountry, they would not have required 
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tie aitifieial assistance from the general consuming public over and above what had 
been already secured to them by the high revenue tariff. The Government of ludia, 
thoroughly cognisant of these basic facts, rightly refused the aid of the protective 
tariff to the cotton industry for three years, 1927-1930. But partly due to the persistent 
and vigorous propaganda carried on by the Bombay Millowners’ Association — 

— ^we have ample evidence here — 

* ‘ partly on account of the bad state of their own finances, and partly also with a desne 
to rally the business community to the support of Government in a period of grave 
political unrest, they had at last to enact the Cotton Industry (Protection) Act of 
1930 .’^ 

Sir, this i»s nothing but coercion, that has been practised by the 
Bombay millowners upon a weak and effeminate Government. In fact. Sir, 
if I had charge of any of the portfolios, I would have refused to be dictated 
by the Bombay millowners. 

An Honourable Member : Thank God, you are not in charge of any 
of the portfolios. 

Mr. Amar Nath Dutt ; But I may be one day. (Laughter.) 

L'ndei these circumstances, naturally, very scanty consideration was given either 
to the merits of the ease or to the interests of the consumers, on whom a considoiable 
burden of taxation was placed under that Act.’’ 

Here I ask my friend, the Commerce Member, to take note of this 
that the interests of the consumers in this matter, — and the consumers 
number about 400 millions of people, — ^the interests of the consumers 
ought to have been the primary concern of the Government than the 
interests of half a dozen Bombay millowners. 

Sir, I think I have said all I need say in this matter and if I have 
taken a little longer time in saying what was uppermost in my mind, 
viz., that the Honourable the Commerce Member should kindly see that 
the poor agriculturists do not suffer, and their distressed condition is 
ameliorated before he comes up with a Bill like this. Of course, I know 
that the life of this Bill is only till March, 1934. But, Sir, in the 
^ meantime, the hosiery industry is going to be killed. 

Let my Honourable friend take up this matter with the 
same alacrity as he does in the case of the Bombay millowners. An Honour- 
able Member here suggests aluminium industry also. I beg to submit, 
in general, eoitage industry, and my Honourable friend’s Eihadi ” or 
Khaddar ” — these two things should be given relief by the Commerce 
Member before he can think of giving relief to the millowners of Bombay. 
I have no obieetion to the millowmers getting relief. Instead of getting 
a few crores, let them gel a hundred crores ; I do not mind. But I appeal 
to the Commerce Member and to the Members of the Government generally 
that it is imperative that they should take note of the distressed condition 
of the masses of the country and give relief to them before wasting their 
time on such small matters like this which would not bring relief to the 
people of this country. I appeal with all the earnestness at my command, 
and sincerity, as my Honourable friend says, that they should take steps 
to give some relief to the taxpayers of India by a reduction of income-tax, 
by lowering the postage rates, and by making a remission of rent or land 
revenue, whatever it is, before they think of giving relief to the millowners 
of Bombay. With these words, I resume my seat. 

Some Honourable Members : Let the question be now put. 
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Mr. President (The Honourable Sir Shanmukbam Chetty) : The 
question is : 

** That the question be now put.*' 

The motion was adopted. 

The Honourable Sir Joseph Shore : The debate has been sn dis- 
cursive that I am afraid I shall find it somewhat difficult to preveni my 
reply fj’om being also discursive in sympathy with ix. 

j\Iy Honourable and democratic friend, Mr. B. Das, was a little more 
difficult to follow than usual in this matter. I could not understand 
whether his best friends were the millowners, or labour, or those 
among whom he works when he is in his cottage in Orissa and when he is 
not in London or on the floor of this House discharging his public duties. 
(Laughter.) He blew hot and cold and lukew^arni, all in the same breath. 
At one moment he was breathing fire and slaughter against Japan ; in the 
next, he was shivering with fright at the possibility of retaliation. 
("Laughter.) At one moment he charged me with being in the pocket of 
my Honourable friend, Mr. Mody, and at the next he complained that I 
did not yield to the demands of, I think he called them, the friends of the 
Bombay capitalists, and publish the Tariff Board’s Report. Sir, his iu- 
coiisistencies do not end there. My Honourable friend charged us with 
having destroyed the hand loom industry. When I cast my glance across 
the floor of the House, what do I see ? I see this champion of the hand loom 
irdusny clad in the products of the mills which he was so fiercely de- 
nouncing. (Laughter.) My Honourable and truly democratic friend 
claimed to be the representative of a constituency which eompr’sed, I think 
ho first said, 365 millions — one million for each day of the year — ^but he 
went on to say that it was not vociferous. Not vociferous ! 
And my Honourable friend, the representative of that const’tuency in 
this lIoi's ‘=‘0 ! He does himself less than justice. But, Sir, I would ask 
my Honourable friend whether he or any one else in this House seriously 
coni ends or thinks that the removal of thes*^ textile duties \\Ould help the 
hand loom weaver ? However, I will not continue with iny Honourable 
friend, Mr. B. Das, because I have knovni him for many yeai and I know' 
that his bark is far worse than his bite. 

Mr. B. Das : The removal of the protective duty on cotton yarn 
will help the hand loom industry. 

The Honourable Sir Joseph Bhore : As far as I followed the trend of 
the debate, there seem to me to be three important questions w’hich demand 
comment from me. The first of these is, T think, the demand for tlie 
publication of the Tariff Board’s Report. I must express some surprise 
thai the position of the Government has been so misunderstood in this 
matter. I ought to say that in not publishing the report we are merely 
following our normal practice and procedure. Excent in one case to 
wdiich l' shall refer, w’e have always withheld a Tariff Board Repoit until 
we have been in a position to publiJi our considered conclusions on the 
Report. Either the publication of the Report has been .Jmultaneous 'with 
the publication of a Resolution gmng the conelu'^ions of the Goverjment 
on the Report, or the publication has preceded by a few days only tlie 
actual introduction of legislation into this House. The one case to vrhich 
I referred is the case of the Sugar Report. But that even is not an excep- 
tion, because, in that particular case, we actually imposed the duties recom- 
mended by the Report as a revenue measure long before the report was 
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puWished. I, therefore, submit thSt in this instance we are merely 
following our invariable practice and procedure, a practice and procedure 
whicl* I submit is founded on very good and sound reasons. The onus, 

I submit, is upon those who contend that there should be a departure from 
this sound and well established practice ; the onus is upon them to advance 
sound and suflEieient reasons for such departure. The House will, I hope, 
bear with me when I say that not a single Member of this House has put 
fov\\ard any strong reasons why that practice should be departed from. 

I would, however, like to say that in this matter G-overnment are not' Jiide-- 
bound. If good and sufficient reasons are shown why they should depart 
from this practice, if they are convinced that in this particular case there 
ai^‘ sjiecia] reasons why they should not adhere to that practice, Government 
will certainly re-examine their position. But, Sir, I think the Hous * may 
perfectly legitimately take up this position. It may say, “You are uow 
coming before this House and asking us to extend for a few mouths the 
application of the prmciple or* proieetic^'J Is it fair to expect us to come 
to a conclusion ^vithout even inclicatina to us what the recommendation of 
the Tariff Board is in respect of this particular matter ? That, I think, 
is a perfectly legitimate position to take. And if it will help and assist 
Fonoinablo Members in coming to a conclusion, I have no objection to 
telling them that the Tariff Board has recommended the continuance of tlie 
principle of protection in this case. (Cheers.) 

Now, Sir, the second point to which I should like to refer has 
reference to the claims which have been advanced on behalf of labour for 
equal consideration. My Honourable friend, Mr. Joshi, like Oliver Tmst 
is ahvays asking for more, but I should have liked to have heard from 
hi lips some acknowledgment of the stream of beneficent labour legislation 
w’hich i' proceeding from the Depaii;ment of my Honourable colleague, 
Sir Frank Noyce. I do feel that it is wholly unfair to say that the claims 
Oi labour have not been receiving generous consideration. But T w’ould 
like to say this, that Governmenr do expect w^holehearted co-operation from 
employers of labour in seeing that their intentions in regard to labour are 
carried out in practice. Particularly do they expect this from those indus- 
tries which are receiving protection from the State and I would ask them 
to bear this point particularly in mind. The third point to w^hich I now 
refer is an old point, uis., the case of the consumer. I do not want to 
w^(^ary the House at this stage of the debate with an array of facts and 
figures, but I would like to remove, if I possibly could, all honest aupre- 
hen-sions w^hich may arise from the level of our existing duties. I w^onld 
like to take just one or two instances and try and satisfy the House that 
these enhancements of duty have reaUy not resulted in the imposition of 
any serious burden upon the consumer. Let me take one or two typical 
lines of Japanese imports into Bombay and compare the prices in April 
1931, April 1932 and July 1933. The first instance I take is that of grey 
shirting, No. 5151, which is a standard line. A piece of 38 yards cost in 
April 1931 Es. 7-14-0, in April 1932 the price was Es. 7-13-7 and in July 
1933 it slood at Es, 7-4-0. Take another instance, white shirting, No. 800. 
A piece of 42 yards cost in April 1931 Es. 11-14-6, in April 1932 Es. 11-9-7 
and in July 1933 Es. 10-11-0. But I think in fairness to the House I should 
also give the prices of certain standard commodities over the same period. 
1 have had these prices calculated in terms of percentages, taking the prices 
of April 1931 as a base line and fixing these at 100. In th^ case cf the 
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grey slm1;ing I have referred to, 5151, in April 1931 the figure was 100. 
Ill xipril 1932 it had fallen to 99.7 and in June 1933 (I take June, because 
tlie wholesale prices in Calcutta are only available up to the end of June) 
it was 91.5. White shirting, 800, to which I have referred, was 100 in 
April 1931, it was 97.4 in April 1932 and in June 1933 it was 87.3. Let 
noc turn to raw cotton. Eaw cotton was 100 in April 1931, in April 1932 
it bad risen to 107.2 and in June 1933 it was 104.8. Cereals in April 
1931—100, in April 1932, 83.5 and in June 1933, 87.3. Pulses 100 :n April 
1031, 9S.S in April 1932, and 101.2 in January 1933. 

Mr. K. P. Thampan : What about the price of paddy i 

The Honourable Sir Joseph Shore : I have taken the average of all 
cereals and I refer to the wholesale prices in Calcutta. I hope, Sir, that 
the House will derive some reassurance from the figures that I have ghen 
and that they will not be stampeded by vague and alarming generalisations. 
I had hoped that I would have had the entire concurrence of the House 
ill the procedure which we are adopting in this Bill. I had hoped that 
Honourable Members would realise that it was not only wise, but necessary 
for us to mark time until we were in a position to know the character and 
strength of the forces which we had to deal wdth. It is no use disguising 
the fact that competition from Japan is by far the most important factor 
‘that we must take into account in eoiisidering the problem of the protection 
of the cotton textile industry. The negotiations before us might have 
a profound effect upon that factor and surely, Sir, it is only common sense 
for to hold our hand until the position is clarified and until we know 
the exaer nature of the emergency that we have to provide against. Sir, 
there is nothing more that I should like to say. I had hoped that as 
sugsesfed by my Honourable friend, Mr. Hoon, with these developments 
fa^inir u*:^ we would close up our ranks, we would set aside our differences 
and we would for once at any rate abandon that tradition of disunion to 
vhich seem to cling so tenaciously. I will not abandon that hope until 
you, Sir. have put the question to the House. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 
question is : 

That the Bill further to amend the Cotton Textile Industrj^ (Protection) Act, 
1P31, he tnken into consideration.^' 

The motion was adopted. 

Clause 2, clause 1, the Title and the Preamble were added to the Bill. 

The Honourable Sir Joseph Shore : Sir. I move that the Bill be 

passed. 

The motion was adopted. 


THE INDIAN STATES (PEOTECTION) BILL. 

The Honourable Sir Harry Haig (Home Member) : Sir, I rise to 
move : 

That the Bill to protect the Administrations of States in India whicii are under 
the suzerainty of His Majesty from activities which tend to subvert, or to excite dis- 
affection towards, or to interfere with such Administrations, be referred to a Select 
Comm’ttee consisting of Mr. B. Sitaramaraju, Hao Bahadur B. L, Patil, Mr. Uppi 
f'aheb Bahadur, Mr. Ranga Iyer, Mr. S. G. J og, Sardar Harbans Singh, Mr. B. R. Fnri, 
Rao Bahadur M. 0. Rajah, Captain Sher Muhammad Khan, Mr. P. E. James, Mr. B. J. 
G’aney, Sardar Nihal Singh, Rai Bahadur S. C. Mukherjee and the Mover, and that the 
number of members whose presence shall be necessary to constitute a meeting of the 
Committee shall be five." 
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Mr. D. K. LaMri Chaudhury (Bengal : Landholders) : Sir, I rise to 
a point of order on two grounds. In the first place, the Bill is drafted 
to protect the Administrations of States in India which are under the 
suzerainty of His Majesty iron activities which tend to subvert, or to 
excite disaffection towards, or to interfere with such Administrations. 
My submission on this point is that this Legislature is not empowered 
by the Government of India Act to pass any legislation lo this effect, 
because this Bill ir drdiUd to protecr the administration of Indian 
States which are outside British India. Section 65 of the Government 
of India Act says : 

The Indian legislatiue lias power to make laws for ah persons, for ah courts, and 
for all places and things, T\dthin British India.’’ 

But this legislation is going to be enacted for the protection of 
Administrations which are beyond British India. In the second place, 
clause 2 of the Bill says that tiie jurisdiction of India is not only confined 
to British India, but that the word ‘‘India denotes British India, 
together with the teiritories of any Indian Prince or Chief under +he 
suzerainty of the Queen exerci^aed through the Governor General of 
India or through any Governor or other otBcer subordinate to the 
Governor General of India Therefore, I think that this measure, if 
passed, will he ulim vire^ of thL Legislature on the ground that its 
jurifcsdiction is not only confined to India, but extends to parts which are 
beyond British India. Those are my points of order, Sir. 

The Honourable Sir Harry Haig ; Sir, 1 think the answer to my 
Honourable friend^s point of order is a very simple one. He has, I 
think, been misled b^ tlie words m the preamble to the Bill which stale 
the object of the Bill, namely, to protect the Administrations of Hie 
Indian States, but tJie law which is to be amended and the action which 
is to be taken is the law of British India and action within British India. 
It is not proposed by this legislation to take any powers which can b© 
exercised outside British India. 1 would like to call your attention, if 
I may, to a somewhat parallel section which is already in existence, 
namely, section 125 of Gie Indian Penal Code, which penalise'^ the 
waging of war against the Government of any Asiatic Power in alliance 
or at peace with the Qaeen. I subiiiit that is a complete parallel. 

Mr. President (The Honourable Sir Shanmukham Ghetty) : The 
Honourable Mr. Lahiri Chaucihur} has drawn the attention of the Chair 
to the Title and Preamble to the Bill which set forth the object of this 
"enactment. The Honourable the Home Member has pointed out that 
the jurisdiction of this Bill is meant to be confined to the territories of 
British India. Is that correct ? 

The Honourable Sir Harry Haig : Yes, Sir. 

Mr. President : If that is so, this Legislature is empowered, undei 
section 65. of the (TO^ cnii'ient of India Act, to make laws “ for all 
persons, for all Couris, and for all places and things, within British 
India What exactly is the scope of clause 2 of the Bill ? 

The Honourable Sir Lancelot Graham (Secretary, Legislative 
Department) .* The exact position is that we are trying to protect the 
Administrations of Indian States, and the protection is to be exercised 
in British India. 
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Mr. President (The Honourable Sir Shanmubham Chetty) : Clause 
2, therefore, defines the persons intended to be protected by this Bill, 
but the actual act of protection will take place within the British Indian 
territory. Under such circumstanceb, the Bill i& in order. 

The Honourable Sir Harry Haig : Sir, 1 trust that no prejudice 'will 
be created against this BUI by the fact that it is brought before the 
House by the Home Membf^r wHh ail his sins upon him. It is obviously 
right that the Bill should be introduced by the Home Department forj 
as I have mentioned just novt In reference to the point of order that \Yas 
taken, we are dealing wUh the amendment of the criminal law of 
British India, and, though our object is through the exercise of that 
law to prevent inlerft.renee with iJie administration of Indian States, 
primarily and essentially this is a question of the criminal law of British 
India. At the same time, Sir, I wmh to make it very clear that this 
Bill has the strong support of the Political Department and the yet 
unblemished reputation of my Honourable friend, the Political Secretary, 
who, I hope, at a later stage of the debate mil be able to take part and 
to supplement the deficiencies in my o\yn presentation of the case. 

Now, Sir, before I proceed to the provisions of the Bill, in view of 
the various amendments that appear on the Order Paper, it may be 
convenient if I mention the time programme which the Government 
have in their mind. AVe ha\e no desire or intention to rush this Bill 
through the House (Hear, Hear; or to endeavour to get a decision ou 
this Bill in the course of the present Session. That is emphaiically not 
our intention. We realise that this is a matter that requires careful 
consideration and full discussion. At the same time, wq feel that the 
decision ought not to be postponed unreasonably and we hope to secure 
the decision and Ihe final passing of ihe Bill, if the House agrees, in the 
eouise of the January or Budget Sesskm. The programme that we 
would suggest for the consideration of the House is this. If the House 
will agree to the motion ■^diich i iiave proposed for setting up a Select 
Committee, that Select Oomidittee should meet during the next Session 
in Delhi, the special Session in Nca ember and December and should 
present its report then, and the »'onsideration stage of the Bill should 
be taken up as early as possible in the January Session so that if feasible 
we should get it out of the vay before we become immersed in the 
budget discussion. 

Now, Sir, what does the Bill seek to do ? If I were asked to put 
it in one sentence, I would say that, broadly speaking, it seeks to extend 
to the Indian States the same measure of protection from activities 
directed from British India against their Administrations as the Gov- 
ernments of British India alread enjoy. To those, who think of India 
as a whole, I do not think that proposition would require much argu- 
ment. Geographically, India is a whole. The Indian States and 
British India are inextricably intermingled. No great geographical 
barriers, no racial distribution really separates the States from British 
India. We pass imperceptibly from one to the other. For good or for 
ill. Sir, the Indian States are part and parcel of India. No,w, realising 
that. I do not think it requires much argument to show that the various 
Governments that exist in India — Governments certainly of widely 
different types, for the general type in the In^an States is quite differ- 
ent to that in British India and there are wide differences among the 
States themselves — these various Governments in India, however much 
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they may differ in form, so long as they remain the Governments estab* 
lished by law and by constitutional right, so long it is necessary in th^ 
interests of the country as a whole, in the interests of the general stabi- 
lity of India as a whole, that those Governments should receive the 
support which they require to protect them against attempts to subvert 
or interfere with them. Within its own territories, a Government can 
be trusted to protect itself. We, in British India, have done with the 
assistance of this House what we can to protect ourselves. 

Mr. H. P. Mody (Bombay IVIillowners* Association : Indian Com- 
merce) : May I ask my HonouraLie friend if this Bill is solely intenaed 
to deal with activities directed against Indian States from British 
India ? One of the clauses doe^ not bear that out. 

The Honourable Sir Harry Haig : I hope my Honourable friend 
will raise that point later on. That is the object of the Bill. As I was 
saying, Sir, within its own territories a Government can be expected to 
protect itself. But its authority does not extend outside its own terri- 
tories and if in a country like India activities can be organised and 
directed against a Stale from outside its own territories, we might be 
faced with very serious conditions of unrest and instability. We have 
thus inevitably accepted the principle of the reciprocal obligation of 
British India and the Indian States to prevent unreasonable, or I will 
say, unconstitutional agitation against the (Jovernment. If an agita- 
tion is directed against British India from a State territory, we expect 
the State to do what it can to put a stop to it, and, in the same way, if 
unconstitutional activity is directed against a State from British India, 
the States can reasonably demand that we should do what we can to 
put a stop to it. In the past our powers have not always been adequate 
to fulfil that obligation, and it is for the purpose of making them ade- 
quate that this Bill is placed before the House, Now, Sir, I recognise 
that many, who will admit that proposition in the abstract, may hesi- 
tate to apply it to the protection of the Governments of the Indian 
States, because they argue on these lines ; and let me make it clear that 
I am using their words and not necessarily accepting their generalisa- 
tions. They will argue that conditions in some of the States are not 
what they should be, that it is difficult within the States to organise 
constitutional movements for reform or for ventilating their grievances 
and that, consequently, if grievances are to be ventilated, if movements 
for reform are to be initiated, they can only be initiated outside the 
borders of the State, that is to say, in British India. That, I think, is 
the argument that is very commonly employed. Well, Sir, as I say 
I must not be taken as accepting that generalisation as necessarily 
accurate, but supposing we do accept that as accurate, I still say that 
this Bill does not interfere, and is not aimed at interfering, with any 
legitimate activities carried on in British India. It is aimed solely at 
unconstitutional activities directed against the States What are the 
aetmties that we deal with in tliis Bill h So far as press comments are 
concerned, we are not penalising comments expressing disapprobation 
of the measures of a Government with a view to obtaining their altera- 
tion by lawful means. There is a definite provision which makes that 
clear. * We are only penalising those f»omn‘ents which are directed to 
bringing the administration into hatred or contempt, or^ exciting dis- 
affection towards it. Then, again, Sir, y:e penalise conspiracy to over- 
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awe the Administration o£ a Stale by criiuinal force or show of criminal 
force. 

Mr. H. P. Modjr : Oonspiracy in British India. 

The Honourable Sir Harry Haig : That surely is an unlawful acti- 
vity. Then we take steps to prevent, if necessary, the formation in 
British India of bodies of men, known as jaihas, whose object is to enter 
the States and interfere with the Administration there, and finally we 
take a general power to prevent agitation within Britisli India with 
the object of interference with the Administration of the State or of 
causing disturbance of public tranquillity within a State. These, Sir, 
I claim, are all unconstitutional actions and the States have a right to 
ask for protection against such activities directed against them from 
British Indian territory. But there is nothing here to prevent the 
ventilation of genuine grievances, putting forward proposals for 
reform, the whole range of activities comprised in the word consti- 
tutional It may further be said that there may be in certaiu States 
misgovernment of a scandalous and intolerable kind which justifies 
and demands interference from outside. Well, Sir, if those conditions 
arise, my answer is that we caunot allow such interference to be orga- 
nised by irresponsible people in British India. There is a constitutional 
way of effecting that interference ; it can be done by the action of the 
Paramount Power, recognised by constitutional practice. That is 
something very different from the direct action of organising jafhas of 
people from British India to invade the Indian States. 

Now, Sir, it is, I think, the recognised practice of this House to 
refrain from commenting on the eases of individual States. I propose 
to observe that rule myself and I trust that Honourable Members will 
also observe it. But I think that in general the House knows that if 
conditions of serious misgovernment do arise, the Paramount Power 
does take action. 

Now, Sir, with regard to the necessity of* the particular powers 
proposed, I will take first of all the press provisions. There is, as 
Honourable Members are aware, already in existence an Act known 
as the Indian States (Protection agaiust Disaffection) Act which was 
passed in 1922. {Mr, Das : Certified, not passed.’’) This provides 
in respect of the written word protection similar to that given in our 
ordinary criminal law by section 124A of the Indian Penal Code* namely, 
the section that deals with sedition. What we propose by this Bill is to 
provide the protection given by the Indian Press Act of 1931 as amended 
by the Criminal Law Amendment Act of last year. Sir, this protection 
ti^t We propose to extend to the Indian States is not without precedent. 
I would recall to the House that in fact it was enjoyed by the States for 
a period of about 12 years from 1910 to 1922, while the old Press Act 
was in existence ; for that old Press Act of 1910 applied to attacks on 
the Governments of the States just as it applied to attacks on the 
Governments of British India. In 1922, the Press Act was repealed 
for reasons connected with the internal conditions in India, A new 
constitution had just been introduced and it was thought, — and 1 do 
not deny that there were good grounds for thinking, — ^that in a 
different' atmosphere the attitude of the press would change- Well, 
Sir, owing to that the States lost in 1922 the |)rotection which they had 
enjoyed since 191Q, but it was thought essential that they should keep 
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be built. What we are asking the House to do is not to protect or 
stereotype misgovernment, but to acknowledge the fact that there are 
forms of Government other than democratic which are worthy of 
respect and that when w^e find these forms of Government existing in 
our iriidst, deeply rooted in tradition, in sentiment and in the facts of 
history, we should frankly accept tiiem and admit that they, like other 
Governments, can claim to be protected against attempts to subvert them 
or to bring them into hatred and contempt. We cannot erect our 
Federation on a basis of intolerance and distrust, and I hope that the 
House, by its attitude towards this Bill, will show that that is not tlie 
spirit in whicii it approaches the question of our obligations towards 
the States. (Cheers.) 

Mr. President (The Honourable Sir Shanmukliain Chetty) *. Motion 
moved : 

That the Bill to protect the Administrations of States in India which are under 
the suzerainty of His Majesty from activities which tend to subvert, or to excite dis- 
affection towards, or to interfere with such Administrations, be lef erred to a Select 
Committee consisting of Mr. B. Sitaramaraju, Eao Bahadur B. L. Patil, Mr. Uppi 
Saheb Bahadur, Mr. Eanga Iyer, JMr. H. G. Jog, Sardar iiarbans Singh, Mr. B. E. Puri, 
Eao Bahadur M. C. Eajah, Captain Slier Muhammad Khan, Air. F. E. James, Air. B. J. 
Glancy, Sardar Nilial Singh, Eai Bahadur S. C. Alukherjec and the Alover, and that the 
number of members whose prebence shall be necessary to constitute a meeting of the 
Committee shall be five.’’ 

Mr. H, P. Mody : Sir. 1 have not risen to offer any observations 
on the Bill, but I tu clear a doubf which has 
arisen in my mind with iv^’ard to the legality 
of some of the provisions 'wlikdi appear in thi'^ Bill. IMy friend told 
me in rc])]y to my inqiihw that this Bill was intended to deal solely with 
activities conducted in British India against the Indian Stares. Now, 
clause 3 of this Bill says : 

In section 121A of the Indian Penal Code, after the words ' or any Local Goveru- 
meut the words ^ or the Administration of any State in India ’ shall be inserted. ’ ' 

I want to examine and see how this affects the existing section, 
section 121 A. As I read it, it makes it penal for any one who is a subject 
of British India or of an Indian State to conspire against the Government 
of British India, whether a Local Government or the Imperial Govern- 
ment. If be conspires against the Government of British India, he is 
liable to certain punishment ! The addition sought to be made to that 
section by this Bill would create the position that w’^hoever within or 
without British India conspires against the Government of India or 
any Local Government or against the Government of a Native State, is 
liable to punishment”. In other words, Sir, the British Courts will 
be competent to deal with offences of conspiracy committed by a 
resident of an Indian State against the administration of that State, 
and I want to ask my friend whether that is the correct interpretation 
of the clause. My submission is that clause 3 seeks to interpolate into 
section 121 A an addition to the armoury of the law wliieb makes it 
possible for a British Court to deal Avith offences committed against the 
Administration of an Indian State in the State itself. That is my 
point. 

Bfc, Ptesident (The Honourable Sir Shanmukham Chetty) : That 
point has to be cleared up. 
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The Honourable Sir Ha^rry Haig : I think the intention of the Bill 
undoubtedly is to deal with conspiracies within British India directed 
against Indian States, and not to go beyond that. 

Mr. H. P. Mody : But the clause seems to me at any rate to go 
much beyond that. 

The Honourable Sir Harry Haig : If the clause does go beyond that, 
it is always possible to amend it in Select Committee. 

Mr. H. P. Mody ; But is it ? 

The Honourable Sir Harry Haig : That is a point for Select Com- 
mittee. 

Mr.^ President (The Honourable Sir Shanmukham Chetty) : Does 
the Chair understand the Honoui’able the Home Member to say that the 
clause goes beyond the intention of the Government and has to be recti- 
fied in the Select Committee ? 

The Honourable Sir Harry Haig : The intention of Government, Sir, 
is certainly io deal with activities within British India, and if in fact 
the wording of the Bill expends to activities outside British India, we 
shall certainly he prepared in Select Committee to make the necessary 
amendment. 

Mr. President tThe Honourable Sir Shanmukham Chetty) : It is 
understood the Honourable the Home Member concedes the point raised 
by Mr. Mody that clause 3, as it is drafted at present, would bring 
within the scope of this Bill offences committed against the Indian 
States within the territory of those States, because the operative part 
of section 121A, as amended by clause 3 of the Bill, will read as 
follows : 

Whoever, within or without British India, conspires to overawe, by means of 
criminal force or the show of eiiminal fovee, the Government of India or the Local 
Government or the Administration of any State in India 

shall be punished, etc. That will be the operative portion of section 
1 21 A. 

The Honourable Sir Harry Haig ; Yes, Sir. If the words “ without 
British India ” are held to cover the amendment which we propose to 
make, then, in that case, it goes beyond onr intention. 

Mr President (The Honouraule Sir Shanmukham Chetty) ; That 
IS a point to be rectified in Select Committee, is it not ? 

Sir Lancelot Graham : The clause does not go beyond the jurisdic- 
tion of this House as comprised in section 65 of the Government of 
India Act ; but T understand the Honourable the Home Member to say 
that the intention is only to penalise offences committed in British India. 
The clause would appear to go beyond that, so as to make not those 
offences only liable to punishment. It is always open to the Member 
in charge of the Bill to restrict the scope of the Bill in Select Committee. 
There is no question of barring. 

Mr. President (The Honourable Sir Shanmukham Chetty) : How is 
it within the .inri.sdiction of this House to make a law for the conduct 
of a sub.ieet of an Indian State, for an offence committed within the 
jiirisdietion of that State ? 
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Sir Lancelot Graham : It is not. There is the section 121A o£ the 
Penal Code,— which says : “ Whoever, within or without British India 
But if you wiU refer to section 4 of the Indian Penal Code, you will find 
that “ the provisions of this Code apply also to any offence committed 
by any Native Indian subject of Her Majesty in any place without and 
beyond British India and also to “ any other British subject within 
the territories of any Native Prince or Chief in India The extent 
of the Penal Code is not proposed to be extended by this Bill. The 
extent of the Penal Code is — whoever within or without British India 
conspires to commit any of the offences, etc., and whoever is 
governed by section 4 of the Penal Code. This, Sir, is an Amending 
Bill, so far as the Penal Code is concerned, and does not profess to 
extend the scope of the Indian Penal Code. 

Mr, President (The Honourable Sir Shanmukham Chetty) : The 
point is, if an Act of the Indian Legislature, passed 20 years ago, had 
conferred on that Legislature at that time jurisdiction beyond the 
jurisdiction enjoyed by this Legislature, would this Legislature, by 
reason of that fact alone, be entitled to incorporate provisions along 
those lines ? 

Sir Lancelot Graham : The jiirisdiction of this Assembly and of the 
Council of State together forming the Indian Legislature was sell led as far 
back as the first Councils^ Act, — I think it was in 1861. The Penal Code 
was passed after that. It was passed under an Act of Parliament which 
conferred on the Indian Legislature of the time the same jurisdiction which 
is now enjoyed by this House and the Council of State. The matter. Sir, 
will have to be settled by reference to the Go'^''ernment of India Act of the 
time, but actually the wording is precisely the same. Those classes which 
are referred to in section 4 of the Indian Penal Code are the classes of 
persons which are referred to in section 65 of the present Government of 
India Act. 

Dr. Ziauddin Ahmad (United Provinces Southern Divisions : 
Muhammadan Rural) ; May I know. Sir, if the Honourable Member con- 
siders that the Bill, as it is before the Assembly now, is in order ? 

Sir Lancelot Graham : Certainly. 

Mr. President (The Honourable Sir Shanmukham Chetty) : 
So far as this Legislature is concerned, its jurisdiction is covered by the 
provisions of the Government of India Act which is in force for the time 
lieing. It may be that the Parliamentary Statute of 1861 conferred on 
the Indian Legislature at that time certain powers, but, in attempting to 
define the powers of this Legislature, the Chair has to look to the provisions 
of the Government of India Act which is now in force, and that is section 65, 
and, according to section 65 of the Government of India Act, the Indian 
Legislature has power to make laws for all persons, for all Courts and for 
all places and things within British India. 

Sir Lancelot Graham : Please read clauses (6) and (o). 

Mr. President (The Honourable Sir Shanmukham Chetty) : 
for aU subjects of His Majesty and servants of the Crown within other 
parts of India 

Do I understand that the Honourable Member ^s contention is covered 

by (b) f 
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Sir Lancelot Graham : Please go on to (te). 

Mr. President (The Honourable Sir Shanmukham Chetiy) : 
for all native Indian subjects of His Majesty, without and beyond as well 
as within British India 

That is, in other w^ords, this Indian Legislature would, by ►srctioi> 
65 ( / ) (c) of the Government of India Act, be entitled to make laws govern- 
ing tljo conduct of subjects of Indian States. 

Sir Lancelot Graham: No, Sir. In section 121A of the Indian 
Penal Code into which certain words are proposed to be inserted by this 
present Bill, — the word whoever ’’ will, of course, be restricted to tlie 
ehisses of persons to whom the Indian Penal Code applies. This is an 
amending Bill as regards this particular clause and it proposes to ins^^rt 
certain words in section 121A of the Indian Penal Code. That section 
start*^ with the word whoever The word “ whoever in that seclion 
must he interpreted having regard to the extent provisions with which the 
Lidian Penal Code opens. Those provisions are contained ]mrticnlarly in 
sections 1, 2, 3 and 4 of the Penal Code. This Bill does not extend the 
scope of the Indian Penal Code, because the scope of the Indian Penal Code 
is, as a matter of fact, as wide as the Government of India Act allcAVS any 
legislation of the Indian Legislature to make.it. All that this Bill does U 
to insert certain words in section 121 A, but the insertion of tho 3 e words 
docs not affect in my way the class of persons to whom the Penal Code 
already applies. 

Mr. President (The Honourable Sir Shanmukham Chetty) : 
No doubt, under the provisions of the Indian Penal Code, the British Indian 
Courts can take note of offences committed by the subjects of Indian 
States, 

Sir Lancelot Graham : In British India. 

Mr. President (The Honourable Sir Shanmukham Clioity) ; 

An offence committed by the subject of an Indian State in Brilisli India 
can be punished by a British Indian Court according to the Indian Penal 
Code. In other words, the Indian Penal Code has jurisdiction xO^^^^r the 
conduct of the subjects of Indian States committed within the territory of 
British India. 

Sir Lancelot Graham : Yes. 

Mr, President (The Honourable Sir Shanmukham Chetty) : 

What I want to know is this. So far as the Chair has to seek the scope of 
jurisdiction of this House, it cannot he governed by the provisions of an 
old Act of the Indian Legislature. It can only he governed by the j^rovi- 

sions of the Government of India Act for tlie time being in force. And 

the Chair would like to ask this question. Leave alone the present Bill 
which seeks to amend the Indian Penal Code. Would it be within the 
jurisdiction of this House, if a new Bill is brought forward, irrespective of 
Ihe Penal Code, bringing wuthin the jurisdiction of British India <Jiibjec1s 
of an Indian State for acts committed within British India 1 

Sir Lancelot Graham : Most emphatically. Even a foreigner, for an 
offence committed in British India, is liable. 
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Mr. President (The Honourable Sir Shanmukham Chetty) : 
But this House cannot have jurisdiction over acts committed by Indian 
State subjects in an Indian State. 

Sir Lancelot Graham : Quite correct. 

Mr. President (The Honourable Sir Shanmukham Chetty) : 

Therefore, clause 3 of the Bill goes beyond the jurisdiction of the Indian 
Legislature. 

Sir Lancelot Graham : With due respect, I will point out that that 
clause merely inserts in section 121A of the Indian Penal Code — ^may I 
fii’st lead out section 4 of the Indian Penal Code 1 When section 4 is read, 
that gives you the clue to the interpretation of the word whoever ’’ 
v/herever it occurs in the Act. 

Mr. B. E. Puri (West Punjab : Non-Muhammadan) ; On a point of 
order, Sir 

Mr. President (The Honourable Sir Shanmukham Chetty) : 

Order, order. When the Chair has asked for an explanacioii from an 
Honourable Member, no point of order ought to be raised until that expla- 
nation has been given. 

Sir Lancelot Graham : As I have said, there are a great many sec- 
tions, which — ^in fact, most of the sections of the Indian Penal Code — 
start off with the word whoever We are at present concerned in 
clause 3 of the Bill with section 121A of the Indian Penal Code. That 

section .darts by saying, ^ ' Whoever, within or without British Indbi 

When we want to interpret the word whoever ’’ there, we have to look 
back to the extent sections of the Act. I think the question which you asked 
was whether the subject of an Indian State can be punished in British 
India for an offence committed in an Indian State. My answer to that is 
in the negative both under the Act of 1861 and now also it is precisely the 
same. All that this Bill does with regard to section 121A is to insert those 
words which extend the offence, which widen the offence created by section 
121 A, but it does not widen the class of persons who are liable to be 
punished under that section. The class of persons affected by that sec- 
tion remains precisely the same as that set out in section 4, and those 
persons a^^e precisely the class of persons who are set out in section 65 of 
the Government of India Act. So that the class of persons who can be 
punished in respect of an offence under section 121A as it will stand after 
having been amended by clause 3 of this Bill is unchanged, and they are 
all witlnn the jurisdiction of the Indian Legislature. I come back to the 
interpretation of the word ^‘whoever’’ in section 121 A read with sec- 
tion 4. This Bill does not change that and could not chans^e tJiat. 

Mr. President (The Honourable Sir Shanmukham Chetty) : 

The Chair would now like to know from Mr. Puri, what is his point of order. 

Mr. B. E. Puri : The point of order does not arise now. T under- 
stood at that time that the Chair had given its ruling — ^that so far as 
clause 3 of the Bill was concerned, the Bill was 'ultra vires of +his House. 

Mr. President (The Honourable Sir Shanmukham Chetty) : 

The Chair has not given a ruling. 

Mr. B. E. Puri ; I was under that impression. I am sorry. 
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Mr. H. P. Mody : May I make a suggestion ? This point is very 
important and requires further consideration and I suggest that you do not 
give your ruling at this stage. I am very sorry to have sprung it upon 
tlie House and upon yourself, but the point occurred to me onlj- while tlie 
Honourable the Mover of the Bill was developing ca^e. If I had seen 
it earlier, I would have brought it to the notice of both yourself and the 
Home Member. But as it has been sprung upon the House and upon 
yourself, I suggest that it may be held over, and that you give your ruling 
tomorrow. 

Mr. President (The Honourable Sir Shanmukham Cheity) : 
That was exactly what tlie Chair ivas going to suggest. The mere fact that 
in a Bill before the House there is one clause on which there is doubt with 
regard to the jurisdiction of this Legislature need not debar the House 
from discussing the Bill. When the time comes to put clause 3, and if the 
Chiair is then convinced that clause 3 is ultra vires of the Legislature, the 
Chair will refuse to put the question with regard to clause 3. The Chair 
would like to consider it in the meantime. The discussion may now proceed 
oil the Bill. 

Dr. Ziauddin Ahmad : Is it just to refer a Bill to a Select Com- 
mittee which is ultra vires of the Select Committee ’ 

Mr. President (The Honourable Sir Shanmukham Chetty) : The Bill 
is not ultra vire^ 

Mr. B. Das (Orissa Division : Non-Muhammadan) : Sir, I beg to 
move the motion standing in my name ; 

** That the Bill be circulated for the purpose of eliciting opinion thereon by the 
7th January, 1934.’' 

I am grateful to my Honourable friend, Mr. Mody, for raising a 
point which is in favour of my proposition, namely, circulation. At the 
outset, I must say that my Honourable friend, Sir Harry Haig, was a 
little nettled and troubled while he was delivering his spe‘M*}i. The soul 
of the Home Member of the Government of India and the soul of Sir 
Ilai’iy Haig, the British democrat, were fighting with each other through- 
out and, therefore, it was that he made that halting, apologetic speech 'which 
he delivered just now before this House. 

Sir, I read in the Statement of Objects and Reasons, which my 
Honourable friend, Sir Harry Haig, has advanced : 

The forthcoming constitutional changes, moreover, make it desirable that the 
authorities in British India should have power to protect units of the Federation from 
agitation directed against them from British India.” 

But, Sir, where is the Federation ? My Honourable friend did not 
tell me or this House when this Federation was coining, next July or next 
March, and why this Bill was absolutely necessary. My Honourable 
friend wants this Bill to be passed in the winter Session of 1934, but can 
my Honourable friend the Home Member say whether Federation is 
coming in 1934, 1935, 1936 or 1937 or, as some say, in 1939. Then, Sir, 
supposing the Federation comes in, is there any guarantee that the 
Princes are working with ns in that Federation ? My friend has got a 
Bureau of Information and he knows the various statements that are 
issued from time to time by the representatives of the Princes +hait visit 
London, either as Round Tablers or members of the Joint Select Com- 
mittees. I have not yet seen onci statement from any of these represen- 
tatives of the Princes which says that they are willing to join the Federa- 
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tiou definitely. I read a statement by Sir Akbar Hydari. He says let 
the Constitution come into existence. Then the Princes, like the sublime 
Princes as they are, will examine and consider and sefC if they will at all 
join tho Federation. So the Federation is a myth and I am not mincing 
matlers. J have never welcomed the idea of the Federation on the floor 
of this House. I say keep awaj’^ the Princes at a distance. Start with 
a Federation of the British Indian Provinces I am not concerned with 
the Indian Princes. This idea of Federation is not maturing. Then, why 
is it that the Grovermnent of India are so anxious to legislate to protect 
the missfovernment of these Indian Princes. My Honourable friend, the 
Home Member, referred to the Indian States (Protection) Act of 1922 
and stated that it was passed on the floor of this House by his predeces- 
sor, Sir William Vincent, an equally persuasive man or probably a 
greater persuasive man than my Honourable friend. Sir IlaiTy Haig. 
I must state here that I never had the] privilege of meeting Sir, William 
Vincent, although he belonged to my province. The House then consisted 
of liberals and moderates. There were no Swarajists in those days, no 
nationalists in those days, and yet the House threw out that Bill and the 
Viceroy had to certify it. As far as we on this side are concer?ied, we 
were not a party to that particular measure to which my friend referred. 

Captain Sher Muhammad Khan Gakhar (Nominated Non-official) : 
Are you not a nationalist ? 

Mr. B. Das : My friend asks me whether I am not a nationalist. 
So long as there is life in me, I shall continue to be a nationalist. My 
friend is a soldier. I hope hq will be a national soldier and will %ht for 
his motherland. So, Sir, this Act of 1922 is not a precedent. What does 
the heading of that Act say : 

An Act to prevent the dissemination, by means of books, newspapers and other 
documents of matter calculated to bring into hatred or contempt or to excite disaffection 
against Princes or Chiefs of States in India or the Governments or Administration 
established in such States.^’ 

Since that Act was passed, my Honourable friend knows very well 
that only three prosecutions have been launched. My Honourable friend, 
the democrat, Sir Harry Haig, since his advent as Home Member, has 
promnlgated so many Ordinances or so many Acts, almost amounting to 
Ordinances. Today he wants us to give him another Ordinance in the 
shape of a new Bill which hq has introduced. I would ask the House to 
read carefully what this Act aims at : 

to protect the Administrations of States in India which are under the suzerainty of 
His Majesty from activities which tend to subvert, or to excite disaffection towards, or 
to interfere* with such Administratioiis. ^ ' 

[At this stage, Mr. President (The Honourable Sir Shanmukham 
Chetty) vacated the Chair which was then occupied by Mr. H. P. Mody, 
one of the Panel of Chairmen.] 

I do not think that Sir William Vincent, while he was Home Mem- 
ber and was probably the Leader of the House at that time, thought that 
the Bill which he introduced and which was thrown out by this House had 
anything to do with suzerainty or in any way concerned with the 
suzerainty of His Majesty. Since the new reforms came into existence, 
the Government of India went on manufacturing new weapons of repres- 
sion, forging new lines of cleavage between Indians and Indians and that 
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proved when the Butler Committee went to inquire about the mal- 
administration or good administration of these Indian States. We 
Indians thought that thei Indian States were governed as the British 
provinces are governed, but when the Butler Committee came into 
existence, it began to talk of paramountcy and suzerainty and the little 
rrinceo and the big Prmees began to jump at the idea* that ihey were 
allies of His Majesty the King Emperor. How can these Princes, who 
were conquered with Indian money, with borrowed money for wiiieh we 
are paying every year interest, for which my Honourable friend. 
Sir George Schuster, supplied a note to the Secretary of State about the 
financial obligations of British India, be allies of His Alajesly the King 
Emperor ? Were they not conquered with the money that was borrowed 
by the* Kast India Company, the predecessors of my friend, Sir llariu' 
liaig and Sir Joseph Bhore ? Was the sanction of His Majesty sought 
every lime w^hen they conquered some petty chiefs or factious chiefs who 
creating trouble in the border of Orissa or in the bovdei of the 
Punjab ? Certainly not. When my Honourable friend, Mr. Glancy, will 
rise to speak, I hope he will search the archives of the Political Depart- 
ment and find out as to who was that political genius in the Political 
Department who conceived this idea of separating Indian States from 
British India and incidentally took away the power of the Government of 
India and put fantastic ideas into the heads of the small Princes that 
they were the allies of His Majesty the King Emperor 

fcJir, I am not a lawyer and so I did not like to raise any point of 
order, but I always took that this Legislature and the Government of 
India were subordinate to the British Government and the British 
Parliament. IIow^ is it, then, that ive are asked to legislate to protect 
the suzerainty of His Majesty the King Emperor ? To )ue, wJio is a 
maiter-of-fact man, it appears to be somelbing b )gus. Of course, every- 
body knows that the Federation is not coming into existence immediately ,* 
(.verybocly also knows that the Princes are not coming into the Pederition 
easily. Even the Political Secretaiy does not know^ wdiat is 'the status 
of the individual Princes. Yet some fiat has gone round and a llesolu- 
tion has been passed in that semi-circular Chamber in Delhi, namely, the 
niamber of Princes, and here my Honourable friend. Sir Harry Haig, 
the Home l^Iember, wants this Bill to go through. He says that this 
Bill is not for the protection of the Princes, but it is a Criminal La>v 
Amendment Bill, As I said at the beainning, my Honourable friend was 
halting all 1he lime in his speech, because his other soul always troubled 
him. 

!Sir. w'hen my Honourable friend, the Home Member, wms impressing 
upon us the object with which Governnent have introduced thi.s Bill, 
he only stated that there were certain ■|)eople in British India 'who vrere 
causing disaffection to some of these Princes or their Administrations, 
lie also said that this Bill did not aim at nor did it take away the pro]»er 
criticism of the Press against the bad administration of the States. I am 
sorry to say that throughout India it is only my friend, the Honourable 
Sir Harry ^ Haig, and the f^faiesman of Calcutta who have understood 
the objects of this Bill in that fashion, but the Indian Press is appre- 
hensive that, in the shape of this Bill, another Press Ordinance ba^ come 
into existence. The screw is being tightened on the Press, and the Gov- 
ernment of India, which is in secret alliance with the Princes of India, 
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do not want that there should be any righteous criticism on the mis- 
government of those Princes. I will just quote a few lines from the 
Amriia Bazar Fatrika, a paper which has always stood for justice to the 
Princes and to the subjects of the Princes of the Indian States. It says : 

But what about the subjects of these Indian States ? The rule that prevails 
in mosr of the States is despotic and, in very few of them, the people can be said to 
be happy. The people in most of the States labour under innumerable disabilities, yet 
they are not allowed by their rulers to speak out their grievances. Even constitutional 
agitation for the representation of grievances is put down with a stern hand in ^nost 
of the States where no public opinion worth the name can, therefore, be expeeied to 
exist. The only pressure which Eulers in such States can be made to j'eel is that 
exercised by the pubhe opinion in British India and it was this pressure wh^ch in the 
past induced the Political Department of the Government of India to take action 
against the mal-administration of the Princes in some States. The proposed Bill, il 
passed into law, will undoubtedly have the effect of preventing the press and public 
bodies in British India from agitating against the mal-administration in Indian States 
and nobody will hear the grievances of the poor victims of misrule in the Indian 
States. ’ ’ 

When the Editor of a nationalist paper like the Amrita Bazar 
Patrika writes like this, surely it does so with all the experience of an 
editor of a paper of long standing, of 70 years. How can I believe, with 
all due respect to my Honourable friend. Sir Harry Haig, that the Bill 
is not meant to curtail the freedom of the press in the sense that they 
cannot agitate about the mal-administration of the States. What does 
the Preamble of the Bill say ? It aims at the protection of the admin- 
istration of the Indian States. So, I think my friend’s contention is 
not correct. 

I do not wish to go into details, danse by clause, of the Bill, because 
I want this BiU to be circulated not only to get the opinion of the Indian 
press and the Indian public, the Judges of the Indian High Courts and 
Administrators in the provinces, but I do hope that it will also be 
circulated to the Political Agents, the Indian States people and the 
various PrinceKS that rule these Indian States. Their views should be 
collected. If my Honourable friend, Mr. Glancy, will concede, T wish 
also that this Bill be circulated to all the e.r-Political Ao-enls who ar<^ 
drawing pensions today from the exchequer of India, because their 
opinions will be very valuable. We know that ihese gentlemen, when 
they retire, write their views and speak things which they cannot do when 
they are under the control of the Political Secretary of the Government 
of India. So my suggestion is that this Bill be circulated also to the e.r- 
Political Agents who may be now staying in Switzerland or London and 
other places. 

T will refer the House to clause 4 of this Bill which aims at the 
curtailment of the freedom of the press. There it is said ; 

* * To bring into hatred or contempt, to exercise disaffection towards the Administra- 
tion established in any State of India.’’ 

Sir, States like Mysore and Baroda may have judicious* administra- 
tions, but we know that Indian States as a rule have no administration. 
It is Hitlerism mimis the democratic spirit that controls Hitler. 

How are these people ruled ? The Honourable the Home Member 
appealed that we should not mention the names of States. I am not 
going to mention any names. I am going to lay certain facts before the 
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House. I am going to give out wliat is usually held as the considered 
view of Uie public and the press in India. There are rulers in India 
who have no administrative machinery. There are about 600 Indian 
States, and some of them have only half a village to rule. Most of the 
Indian States are under one-man rule without any control of public 
opinion. In the past, the mighty bayonets of the British Army did not 
protect these Princes and they were then amenable to public opinion and 
public criticism coming from inside the State. But, as the Prinee^ found 
that the mighty British Army was protecting them, they became irres> 
ponsible. They began their maladministration in their States for which 
the people have no remedy. The people could not revolt, because revolt- 
ing against particular States was revolting against the mighty British 
Empire and the mighty British Government, and yet the people of the 
States want the protection of the British Army and the British demo- 
era ric la-ws and they are denied all these now*. When anybody writes 
a letter in the Indian press, or when the press criticises the administra- 
tion of any State as bad, under this BiU power is given to a District 
Magistrate or the subordinate of a District Magistrate to deal wdtli the 
juess. When speaking about the ])ress, I am reminded of the security 
of Rs. 10,000 demanded of the Free Pre.ss in Bombay as deposit by 
the Government of Bombay and now’ reported to have been confiscated. 
So the press of India, for which the Honourable the Home Member has 
no love, — T am talking of the Indian Press and not the Anglo-Indian 
Press, — under this new^ clause, the press which writes ai*ticles against an 
Indian State w^ould be asked to deposit Es. 10,000 or Rs. 20,000 for 
writing such articles. That wall be the consequence if this Bill is passed 
into law’. Now, I will refer to sub-clause (t) of clause 6 which reads : 

such Magistrate may, by written order stating the material faets of th* 

ease and served in the manner provided by section 134 of the Code of Criminal Procedure, 
1898, direct any person to abstain from a certain act if such Magistrate considers that 
such direction is likely to prevent or tends to prevent interferenee with the Admlnistra- 
tioii of a State in India 

I am not concerned with the subsequent sentence : 

‘ ‘ or clanger to human life or safety or a disturbance of the public tranquillity or a riot 
01 fai affray within the said State 

T am only concerned with to prevent or tends to prevent inter- 
ference vin'th the Administration of a State in India Two or three 
years ago, I had the privilege of presiding over the Orissa State People’s 
Co-nference. (Interruption.) Supposing I was going to preside over a 
Conference in Bombay in my Honourable friend, Sir Cowasji Jehangir’s 
own City, juBt as Mr. Kelkar presided the oth'er day over the Indian 
States People’s Conference, to w’^hose valuable speech I shall refer sub- 
sequently, the magistrate of the town, having been misinformed, as sub- 
ordinate magistrates usually are, — ^they do not know and they do not 
understand the high policy of the Government of India, they do not 
understand the high principles that guide my Honourable friend, Sir 
Harry Haig, they think only three or four years ahead as to how to 
protect these Princes and how to put these Princes in cotton wool so 
that they may not he harmed, — ^the magistrate of the town may serve 
me with a notice ordering me that I should not preside over the Con- 
ference lest it should incite people or cause disaffection in the adminis- 
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tration of a State or States. These are the two points that 1 , as a public 
mail find .i representative of the Indian Press, feel greatly apprelicusive 

Mr. Chairman (Mr. H. P. Mody) : Does the Honourable Member 
pio()ose to go on for any length of time ? 

Mr. B. Das : Ye.s, Sir, for one hour. 

Mr. Chairman (Mr. H. P. Modj) ; In Iha^' case the House stands 
adjourned till 11 o’clock tomorrow. 

The Assembly then adjoiiined 14 ! IT »!■ ra.‘ (To'-k Oi' Thursday, 
the 7th September, 193.‘1. 
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The Assembly met in the Assembly Chamber at Eleven of the Clock, 
Mr. President (The Honourable Sir Shanmukham Chetty) in the Chair. 


QUESTIONS AND ANSWEES. 

Bmpi oyment of Communities inadequately represented in the Central 
Public Works Department. 

719. *Mr. M. Maswood Ahmad : (a) Will Government be pleased to 
state whether it is proposed to open two new Circles in the Central Public 
Works Department, 0*611^, to carry out the scheme recently sanctioned by 
the Secretary of State for India ? 

(b) Do Government propose to reserve sufficient seats for those com- 
munities who are inadequately represented in that Department, to adjust 
their representation in the department f 

The Honourable Sir Prank Noyce : {a) It is proposed to open only 
one new Circle for the purpose. 

(5) The claims of all communities will be considered in making 
temporary appointments necessary for the formation of the new Circle. 

Appointment of Mxtslims in the Commercial Statistics Branch op the 

Commerce Department. 

720.*^Mr. M. Maswood Ahmad : (a) Will Government be pleased to 
fState whether a new branch for Commercial Statistics was opened in the 
Commerce Department in July, 1933 ? 

(5) If the reply to part (a) be in the affirmative, how many Muslims 
were taken in that branch ? 

The Honourable Sir Joseph Shore : (a) A new Branch for Statisti- 
cal Eesearch work was created on a temporary basis in July, 1933. This 
is a Branch of the Department of Commercial Intelligence and Statistics. 

(b) The Director General of Commercial Intelligence and Statistics 
reports that five out of the eleven resulting vacancies have been or will be 
filled by Muslims. 

Mr. M. Maswood Ahmad : May I know how many posts have been 
actually filled up till now ? 

The Honourable Sir Joseph Shore : I cannot say how many have 
been actually filled. The answer that I have given refers to the new 
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vacancies that have occurred or will occur and I think the answer should 
be perfectly satisfactory from the Honourable Member’s point of view. 

Mr. M. Maswood Ahmad : In part (S) of the question, I asked how 
many Muslims were taken in that branch. 

The Honourable Sir Joseph Shore ; I want to make it quite clear 
that the vacancies have not all been filled up up till the present. 

Mr. M. Maswood Ahmad : Were these vacancies advertised ? 

The Honourable Sir Joseph Shore : I cannot say ; that is a matter 
within the competence of the Director General himself. 

Mr. M. Maswood Ahmad : I think these appointments will not be 
made through the Public Service Commission 1 

The Honourable Sir Joseph Bhore : I do not think so ; these are 
minor appointments which, as [ said, are within the competence of the 
Director General. 

Alleged Unpaie Treatment of the Eailway Officers towards Muslim 

Employees. 

721. ’*^'Mr, M. Maswood Ahmad : (a) Is it a fact that Maulvi 
Muh.iminad Yakub, Editor, the Light, Lahore, addressed the Agent, North 
Western Railway, regarding the unfair treatment of the Eailway officers 
tow’'arJs the Muslim employees as regards their promotion, etc., as published 
in the Pilot, Amritsar, dated the 23rd July, 1933 9 

(b) If the reply to part (a) he in the affirmative, what action if any, 
has been taken on the allegations stated therein 1 

Mr, P. R. Rau ; Government have no information, but have sent a 
copy of the question to the Agent, North Western Railway, for any action 
that he may consider necessary. 

Mr. M. Maswood Ahmad : Did the Honourable Member ask the 
Agent for information to reply to this question ? 

Mr. P. R. Rau ; No, Sir. 

"w, 

Mr. M. Maswood Ahmad ; Will G-ovemmeiit be pleased to state the 
reasons for that ? 

Mr. P. R. Rau : Because the matter is within the competence of the 
Agent of the North Western Railway to settle, 

Mr. M. Maswood Ahmad ; Does the Honourable Member remember 
that it was said by the Chair some time ago that every question that is 
admitted is of public importance ? 

Mr. P. R. Rau ; Yes, Sir, I remember that. 

Dr. Ziauddin Ahmad ; Does the Honourable Member mean that 
because the matter is within the purview of the Agent of the Eailway, 
it is no concern of the Government of India and that so it is not necessary 
to reply to the question ? 
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Mr. P. R Rau : The position of the Government of India is that 
certain matters of detailed adininistraiion are left to the Agent of the 
North Western Railway and Government cannot, as a practical measure, 
insist on inquiring minutely into every detail. 

Dr. Ziauddin Ahmad : Every action of Government officials must 
come within the purview of the Tjegislalure, and when questions are 
asked for eliciting certain facts, it is immaterial v^hether it is within 
tlie purview of one official or the other and it is the duty of Government 
to supply the information. 

Mr. P. R. Rau : As a commercial department, the Railway Board 
have to look into the probable practical value of the information that is 
to be obtained. And if the question refers to such matters of detail, 
as Government do not think it necessary for them to interfere in, they 
consider that it is unnecessary to obtain the information. 

Dr. Ziauddin Ahmad : If Government say that it is not worth the 
[rouble and expense, it would be a different thing. But they say that, 
because it is within the juirview of the Agent, therefore they do not 
want to reply. I think it is not a correct position. 

Mr. P. R. Rau : I must point out, Sir, that I have taken the necessary 
action on the point. I have sent a copy of this quesrion to the Agent 
of the North Western Railway to look into it and remote any grievances 
that exist. 

Mr. M. Maswood Ahmad : When Government have not seen the 
letter in question, how can they say that the matter was not of sufficient 
importance ? 

Mr. P. R, Rau : If it were of sufficient importance, I am suro, the 
Honourable Member would have given details of it in liis question. 

Mr. M. Maswood Ahmad : I asked in the question about this letter 
which contained allegations about the unfair treatment of Railway officers 
towards the Muslim employees. So Government should have seen- the 
letter to find out whether it was of public importance or not. 

Mr. P. R. Rau : The question whether a particular letter has been 
addressed by a particular gentleman to the Agent of the North Western 
Railway is not, I think, a thing of sufficient importance to warrant 
Government making inquiries into the matter. 

Mr. M. Maswood Ahmad : Did the Honourable Member notice that 
I made allegations against Railway officers with regard to their treat- 
ment of Muslim employees ? 

Mr. P. R. Rau : If my Honourable friend had given me any facts 
to show that a prima facie ease existed for an inquiry, I should have 
been glad to make such inquiry. 

Mr. M. Maswood Ahmad : Will Government see the letter now and 
find out what are the grievances of the Muslim employees on the North 
We-’tern Railway ? 

Mr. P. R..Ilau : I have not got a copy of the paper with me. K 
my Honourable friend will supply me with the paper or the letter I 
shall be glad to look into them. 

L253DAD a2 
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Mr. S. 0. Mitra : Will the Honourable Member tell us why the 
letter was not addressed to the Government of India if it was of such 
importance ? 

Mr, P. E, Eau ; I must ask my Honourable friend to ask the 
questioner. 

Bhai Parma Nand : Will the Honourable Member explain what he 
understands by fair and unfair treatment of the whole Muslim coni- 
iniinity on the railways ? 

Mr. P. E. Eau : That also is a question which Mr, Maswood Ahmad 
should be asked to answer. 

Mr. Lalchand Navalrai : If a question is within the purview of the 
Agent and it is decided not properly by him and is subsequently brought 
to Ihe notice of the House, may I know what is the policy of Government 
in such a matter ? 

The Honourable Sir Joseph Shore : Sir, I think this is a question 
Avhieh has exercised the House for some time and, I am sure, my 
Honourable friend will agree that, unless matters of really vital general 
imj)ortance are raised, it would be wasting the time both of the House 
and of Government if on every petty matter we were asked to obtain the 
explanation of the Agent. I can assure my Honourable friends that if 
any leally important matter is raised, the Railway Board and Government 
■will be only too glad to look into it. 

Mr. Lalchand Navalrai : My suggestion is that it should not be o*'. 
we have been getting replies to our questions from the Finarcial 
Commissioner, that even important questions are being merely seal to 
the Agent and no report called for investigation. 

The Honourable Sir Joseph Bhore : Sir, so far as the answers 
given by the Financial Commissioner arc concerned, I may make it 
perfectly clear to the House that no answer is given which has not my 
full concurrence. But I have already made it perfectly clear that, if 
any important question is raised, we shall certainly look into it. 

Sui^CEss OP A Non-Matr3culate Temporary Clerk of the Railway 

Board ^ s Office in the Public Service Commission Stenographers^ 

Examination. 

722.=*‘Mr. M. Maswood Ahmad : (a) Has the attention of Govern- 
ment been drawn to an article ‘ Public Service Commission ’ published 
in the weekly Pilot , Amritsar, on July 30, 1933 ? 

(b) If the reply to part (a) be in the afiSrmative, will Governmmt 
be pleased to state the conditions which led to a non-Matriculate and 
temporary clerk of Railway Board ^s office being admitted and declared 
successful by the Public Service Commission in the Stenographer’s 
examination ? 

The Honourable Sir Harry Haig : (a) Yes. 

(6) Mr. Narayan sat for the qualifying examination for stenographers 
held by the Public Service Commission in 1930. No educational qualifi- 
cations were prescribed for this examination, the only conditions being that 
candidates should have officiated in permanent posts of stenographer for 
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not less than 12 months in all since 1st April, 1928, and that the Heads of 
their Departments should be prepared to recommend them for permanent 
employment as stenographers if they qualified. As Mr. Narayan fulfilled 
these conditions, he was allowed to appear and he qualified. The allega- 
tlom in the article are therefore unfounded. 

Mr. M. Maswood Ahmad : Will Government be pleased to say 
whether it is also one of the conditions that the candidates shouid be 
from the permanent staff and should be at least under-gTaduate'^ ? 

The Honourable Sir Harry Haig : I have already explained that 
no educational qualifications were prescribed for this examination and 
that the conditions were that the candidates should have officiated in 
a permanent post of stenographer for not less than twelve months 

CoisTTRACT POE MuSLIM SwEETS-StALL AT AmrITSAR. 

723. ’•^Mr. M. Maswood Ahmad : Has the attention of Government 
been drawn to an article Mu'^iim Sweetb-stali at Amritsar ” published 
in the Weekly PiJoty Amritsar, of 30th July, 1933 ? If so. will Govern- 
ment be pleased to state the name of the Muslim sweets-stall contractor 
at Amritsar railway station and state reasons for letting out the contract 
to a non-Muslim ? 

Mr. P. R. Rau : Government have not seen the article referred to. 
The letting of such contracts is a matter for the decision of the Rail- 
way Administration, and I am sending a copy of the question to the 
Agent, North Western Railway, for such action as may be considered 
necessary. 

Retrenchment of Staff in the Railway Board^s Office. 

724. '"Mr. M. Maswood Ahmad : (u) Has the attention of Govern- 

ment been drawn to an article Railway" Board published in the Pilots 
Amritsar, of the 6th August, 1933 ? , 

(6) If the reply to part (a) be in the affirmative, will Government 
be pleased to state whether in the light of the state of affairs depicted 
therein, it is proposed to retrench some more staff ? 

Mr. P. R. Rau : (a) Government have not seen the article reterred 
to. 

(&) So far as I am aware, there are no proposals at present undei 
Consideration for any general retrenchment on any considerable scale 

Mr. M, Maswood Ahmad : Is it a fact that a copy of the Pilot of the 
6th August was sent for from the editor by the Railway Board ? 

Mr. P. R. Rau : I do not know : I have not seen the article. 

Mr. M. Maswood Ahmad ; Has any other officer in the Railway 
Board seen that article ? 

Mr. P. R. Rau : I can only say I have not been able to get that 
article. 

Mr. M. Maswood Ahmad ; I have seen the letter asking for a copy 
oi the Pilot of that date and so I want to know whether this copy has 
actually been taken by the Railway Board or not. 
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Mr. P. R. Rau : Apparently it was not obtainable. 

Mr. Gaya Prasad Singh : Is this question intended to advertise this 
particular newspaper ? 

Muslims and Company-managed Railways. 

725. ^Mr. M. Maswood Ahmad : Has the attention of Government 
been drawn to an article Muslims and Company-managed Railways 
published in the weekly Pilot, Amritsar, dated the 6th August, 1933 ? 
If so, will Government be pleased to slate whether the facts stated therein 
are correct ? 

Mr. P. R. Rau : In the absence of a copy of the article in question, 
I am not in a position to say whether the allegations made are correct 
or not. 

Mr. M. Maswood Ahmad : Do Government propose to see if they 
get a copy of the paper now or day after tomorrow ? 

Mr. P. R. Rau : If my Honourable friend sends me a copy of the 
paper, I shall see if the allegations therein are sufficiently important to 
'v/arrant my making an inquiry. 

Alleged Injustice to LIuslims in the Railway Mail Seevice, Aij.aiiabad. 

726. *Mr. M. Maswood Ahmad : Has the attention of Government 
been drawn to an article Allahabad R. M. S.. Grave injustice of 
Muslims ’’ published in the Pilot, Amritsar, dated the 23rd July 1933 ? 
If so, will Government be pleased to state if the facts stated therein are 
correct ? 

The Honourable Sir Frank Noyce : Government have not seen the 
article referred to and are therefore unable to reply to the second part 
of the question ; nor do they consider any inquiry necessary as the rules 
provide liberal opportunities for officials to represent their grievances to 
iheir official superiors should they desire to do so. 

Mr. M. Maswood Ahmad : Do Government propose in future, when 
such questions are asked, to get a copy of the articles also sent to them ? 

The Honourable Sir Frank Noyce : T think, Sir, it would be an 
excellent idea if Members, who refer to such articles in their questions, 
were to send a copy of the article with the question. The experience of 
my Department in this matter has been singularly unfortunate ; for 
some time past we have endeavoured to obtain copies of articles referred 
to from editors of newspapers and almost invariably we have been 
unable to do so. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 
House has now experienced considerable difficulty in getting satisfactory 
answers from Government to questions of this nature, addng Govern- 
ment whether their attention has been drawn to a certain newspaper 

article. The Parliamentary practice is that when an Honourable 

Member makes a statement in a question, wherever that statement might 
appear, the Honourable Member personally makes himself responsible 
for that statement. ’ When certain matters are brought to the notice of 
Government, the details of that particular matter must be mentioned in 
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the question also. It is with a view to shortening the question and, for 
the sake of convenience, that Honourable Members are permitted to 
frame questions in this particular manner. But the Chair would suggest 
that in order to enable them to get a complete answer from Grovernment 
and for the convenience of every one concerned, it would be an excellent , 
practice if Honourable Members, vho refer the attention of O-overnment 
to a particular newspaper article, always make it a practice to send a 
copy of that article to the Government along with the question. 

Non-Pjlling up op certain Per:uanent Appointments in the Post 

Offices. 

727. -Mr. S. G. Jog : Will Government he pleased to state : 

(a) the date on which the Director General, Posts and Telegraphs, 

issued instructions not to fill in any appointments in the 
post offices permanently, and the date on which the Post- 
master General, Bombay, issued such instructions ,• 

(b) whether they issued similar instructions to have effect from the 

16th July, 1931 ; 

(c) whether it is a fact that the officers holding officiating appoint- 

ments in the office of the Accountant General, Bombay, prior 
to 16th July, 1931, have been confirmed in their posts ; 

(d) whether there are officials in the Bombay Circle continuously 

officiating in the time-scale and the selection grade from a 
date prior to the 16th July, 1931, and, if so, the total number 
of such officials in the respective cadres ; 

(e) if the reply to part (d) above be in the affirmative, why the 

confirmation is delayed in the case of Postal Department alone 
when the posts in the offiiee of the Accountant General, 
Bombay, have been allowed to be filled in ; 

(/) if the differential treatment referred to in part (e) above is 
due to retrenchment measures, and whether they are prepared 
to allow the confirmation of the persons concerned now, 
taking into consideration the abnormal delay of more than 
two years and in some eases even more than three years ; 

(g) if the reply to part (f) be in the negative, the probable lime 
when the question of their confirmation will be finally 
settled ; and whether they propose to cause the decision to be 
expedited ? 

The Honourable Sir Prank Noyce : (a) and (6). The Honour- 
able Member is referred to the reply given to parts (a) and (b) of 
Mr. N. M. Joshi’s starred question No. 398 in this House on the 19tli 
September, 1932. 

(c) The Accountant General, Bombay, has been permitted to fill ap 
isubstantively certain permanent vacancies in his office, subject to the 
condition that no persons not in service on the 15th July, 1931, are 
confirmed. 

(d) Government have no precise information but the Honourable 
Member will notice from the reply referred to in the reply to parts (a) 
and (b) above that in the Bombay Circle all appointments since April, 
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1931, and certain appointments since June, 1930, have been made in an 
officiating capacity. 

(e) The Honourable Member is I’ef erred to the reply given to part 
(d) of Mr. N. M. Joshi’s question No. 398 mentioned above and to 
Sardar G. N. Majumdar’s question No. 1225 in this House on the 15th 
November, 1932. 

(/) and ([/), Do not arise in view of my reply to part (e). 


Filling tip op certain Postal Appointments permanently at certain 

Places. 

728. mr, S. G. Jog ; Will Government be pleased to state ; 

(a) whether it is a fact that the gazetted appointments of Post- 

masters at Bombay, Poona, Madras, Karachi, etc., have 
recently been permanently fflled up ; 

(b) v/hether these appointments have been filled up as a result 

of the removal of the ban placed by the Government of 
India since the 16th July, 1931 ; 

(e) whether the non-gazetted appointments in the lowest selection 
grade and the time-scale in the Post Offices have not yet 
been allowed •to be filled up permanently ; 

(d) the reasons for such differential treatment for the two classes of 

officials, viz., gazetted and non-gazetted of one and the same 
department ; 

(e) whether the appointments of officers and the time-scale clerks 

in the office of the Accountant General, Bombay, have been 
allowed to be filled up permanently and that these officials 
hold substantive liens on these appointments ; 

(/) whether the only condition imposed on the time-scale officials 
in the Accountant General’s office is that they will have to 
accept new scales of pay, if and when introduced ; and 

(g) whether they are prepared to ask the Director General, Posts 
and Telegraphs, to fill in the appointments in the Postal 
Department permanently on similar conditions ? 

The Honourable Sir Frank Noyce : (a) Yes. 

(6) The ban referred to by the Honourable Member presumably 
is that contained in a Finance Department Resolution, dated the 9th 
July, 1931. The orders therein refer to persons who were not in Govern- 
ment service on the 15th July, 1931, and are still in force. They do not, 
however, apply to Postmasters holding the posts referred to in part (a) 
pf the question all of whom were in Government service prior to July, 
1931. These posts were permanently filled because there was no prospect 
of retrenchment in them. In this connection the Honourable Member’s 
attention is invited to the first part of the reply given on the 15th 
November, 1932, to starred question No. 1225 by Sardar G. N. Majumdar. 

(c) Yes. The attention of the Honourable Member is invited to 
the second part of the reply to Sardar G. N. Majumdar ’s starred ques- 
tion just referred to. 
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{d) The presumption that all vacancies in the gazetted posts have 
been permanently filled np is not correct. Certain posts were filled up 
because there was no prospect of retrenchment as stated in reply to 
part (&) of the question. The Honourable Member is also referred to 
the reply to part (c) above. The question of differential treatment does 
not arise. 

(e) The Accountant General has been permitted to fill up substan- 
tively certain permanent vacancies in his office, =^nbjeet to the condition 
that no persons not in service on the 15tb July, 1931, are confirmed. 

(/) The condition is imposed on new entrants. 

{g) In view of the reply to part (d) the reply is in the negative. 

Preference to e^r-APPRovED Candidates in the Postal Department in 

MAKING Appointments. 

729. ^-Mr. S. G. Jog : Will Government be pleased to »state : 

{a) whether the Director General of Posts and Telegraphs has 
ordered that c.'J^-approved candidates in the Postal Depart- 
ment shall get preference in making appointments from out- 
side candidates in the Lo%ver Division ; 

(i) the number of such discharged approved candidates in the 
Rajkot Division, who have officiated in the years 1930 to 
1933 ; 

(c) whether it is a fact that these candidates put in about eight 

months to 18 months of officiating service before their dis- 
charge ; 

(d) the number of outside candidates employed from 1st’ March, 

1931, to 1st June, 1933, ignoring the claims of discharged 
candidates, and the number of discharged candidates who 
were re-employed in accordance with the Director General’s 
orders about the preference for recruitment ; and 

(a) if the said orders of the Director General have not been carried 
out, whether instructions are propos'ed to be issued to give 
effect to them as soon as possible ? 

The Honourable Sir Frank Noyce : The reply to part {a) of the 
question is in the affirmative. As regards the rest of the cpestion Gov- 
ernment have no information nor do they considei it necessary to institute 
special enquiries, as if the claims to appointment of -^i^-approved candi- 
dates have been ignored in the Rajkot Division it is open to the individuals 
eoncermed to represent the matter in the ordinary way. 

Postal Officials Officiating in the Bombay Postal Circle. 

730. S. Q. Jog ; Will Government be pleased to state : 

(a) the number of officials working in officiating capacity in the 
Bombay Circle in the time-scale, in the lower selection grade 
and in the higher selection grade, in the Postal Department j 
and 
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(6) the number of officials officiating in clear vacancies in respective 
cadres who died without being confirmed in their posts 
between the 16 bh July, 1931, and the 1st of July, 1933 ^ 

The Honourable Sir Prank Noyce : (a) and (Z?). Government 
are not in possession of tlie information asked for and I regret that it 
cannot readily be eollectech 

I may, however, inform the Honourable Member that in view of the 
probable necessity for effecting economies in the cadres to which the 
Honourable Member refers, all appointmenns to posts in these cadres 
have been made in an officiating capacity since the 17th April, 1931. 

Permu^sion to Postal Eeserve Clerks to appear por CoNFtRWxVTioisr 

Examination. 

731. '‘Mr. S. G. Jog : (aj Will Government be pleased to state whether 
under the old orders the reserve clerks in the Postal Department were not 
allowed to appear for confirmation examination unless they had put in one 
year of service ? 

(d) A^e Go\ eminent aware that in cases where telegraph training 
intervened, it ^vas omitted and the reserve clerk was allowed to appear only 
when he put in 21 months of service ? 

U) Is ii a fact lhat under the orders of the Director General, Posts 
and Telegraphs, issued on the 12th September, 1932, a reserve clerk can 
appear even in the fir^t month of his appointment ? 

id) "Will Government be pleased to state whether these orders have 
been made ap])licable retrospectively to the existing incumbents who were 
not, under the previous orders, permitted to appear at the examination 
bef(»re the completion of one year of their service ? 

(e) Will Government be pleased io state whether the Director 
General has received any representations from the officials concerned and 
the Service Association f 

(f) If so, what is the number of such representations and the date 
of leceipt of the earliest application ? 

If these representations have been delayed for over six months, 
are Government prepared to cause the decision to be expedited ? 

The Honourable Sir Prank Noyce : (a) Yes. 

(6) The facts are substantially as stated by the Honourable Member. 

(c) Not as a general rule, but in certain special circumstances the 
Head of a Postal Circle is empowered to allow a probationary clerk to 
sit for the examination any time before the completion of 12 months. 

(d) Yes. 

(e) The reply is in the negative if, I gather, the ^Honourable 
]^euilier refers to representations against the change in the order in 
TS^PSet of the exfii:^inq.tion of officials before the expiry of 12 months 
from d^te of theip appointments. 

if) and (g). Do not arise in view of the reply to part (e). 
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Absence op a Direct Train between Delhi and Lucknow. 

732, ’‘•Mr. M. Maswood Ahmad : (a) Is it a fact that there is no 
direct train between Delhi and Lucfaiow ? 

(b) Are Gen eminent aAvare lliat a Passenger Train wab in existence 
from Allahabad to Dellii via Lucknow and lloradabad in the regime of the 
old Ondh and Eohilkmid Railway and that it did afford a very great con- 
venience to the travelling public f If so, vhat led to its being disconti- 
nued 'I 

{c} Is it a fact that the people of Ondh iiave been clamonriiig for a 
yerj long time for this convenience being given to them ? 

(d) Is it also a fact that the Blast Indian Railway authorities have 
always considered this fact only from the eoianrercial point of view and 
not the convenience of the travelling public ? 

(e) Are Government aware that the Imperial^City of Delhi is con- 
nected by diiect trains with all the important of Indi) pi 

Lucknow, which is not only the seat of the United Provinces Go^'^erniiK nt 
but also a most important town in Upper Lidia ? 

(f) Do Government propose to consider the desirability of drawing the 
attention of the Ease Indian Railway authorities to this incoa\enieiice to 
lLe public with a viev to introducing a direct train between Delhi and 
Luckno'\^, or if that is not possible by diverting one of the three Expres'^es 
(at present running between MogliuLarai and Delhi; via Lucknov'^ and 
Moradabad to Delhi ? 

Mr. P. R. Rau : (a) Yes. 

(h) It is understood that before the amalgamation of the Oudh and 
RohiUmnd and East Indian Ruihvays a passenger traiii did run between 
Allahabad and Delhi via Lucknow’ and Moradabad, but it was discon- 
tinued when it was found that the number of passengers for Delhi was 
inadequate. 

(c) Representations have been made from time to time for a 
through service between Lncknow and Delhi, and in response to such 
representations upper and lower class through carriages have bem run 
experimentally on trains between Lucknow and Delhi. In the case of 
lower class, the continuance of through carriage was found by censuses 
to be unjustified. The upper class carriage still continues to run 

(d) The commercial point of view doe’s not exclude consideration 
of the convenience of the travelling public. 

(e) If my Honourable friend will tell me what he considers to be 
the important cities of India. I shall be in a position to give him a 
reply. 

(/) The East Indian Railway authorities will, I have no doubt, bear 
this suggestion in mind in case circumstances justify it, but divf^rtiug 
one of the three Expresses as suggested by the Honourable gentleman 
will only result in inconvenience to some other section of the travelling 
public. 
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Non-Reservation op a Compartment por Ladies in the Light Trains 

RUNNING between BareILLY JUNCTION AND PiLIBHIT ON THE BoHIL- 

KUND AND KuMAON RAILWAY. 

733. *Mr. M. Maswood Ahmad : {a) Are Government aware that 
there is no compartment reserved for the exclusive use of females in 
the Liglit trains running between Bareilly Junction and Pilibhit on the 
Roiiilkund and Kumaon Railv ay ? 

[])) Are Governmem: aware that it is laid down in section 64 ot* the 
Indian Railways Act, 1890, that every Railway Administration shall, in 
evej’y train carrying passengers, reserve for the exclusive use of females 
one compartment at least oi the lowest class of carriage forming part of the 
train ’’ ? 

{c) If the replies to parts (< 7 ) and ( 0 ) above be in the affirmative, 
vrhat action do Government propos* to take against the Railway Admini- 
stration for this breach of the provisions of the Indian Railways Act ? 

[d) Do Government propose to bring this to the notice of the Agent, 
Roiiilkund and Kumaon Keilway, with a viev to provide at least a very 
snaill com]airtiuent for females in these trains ? 

Mr. P. R. Ran : 1 understand from the Agent, Rohilkund and 
Kumaon Railway, that Light trains Nos. 15 Up and 16 Down running 
between Bareilly and Pilibhit were originally run experimentally, and 
accordingly structural alterations were not made to provide a fully 
partitioned compartment for females, but boards reserving compartments 
for females were affixed to the stock. He reports further that before 
notice of this question was received, orders had been issued by him to 
provide a fully partitioned compartment for females. 

Training in Commercial Engineering in America. 

734. ^'Mr. M. Maswood Ahmad : (a) Will Government be pleavsecl to 
^^tate whether th(^y are aware that in America special training in Com- 
mercial Engineering is imparted ? 

{!)) Will Government be pleased to state if there is any Commercial 
Engineer employed in any of the workshops of the Indian State Rail- 
way? ? 

Mr. P. R. Rau : (a) Government have no information. 

(1) Not that I am* aware of. So far as I know, an Engineer who 
specializes on the sales side of an Engineering firm is termed a Com- 
mercial Engineer. Railway workshops do not produce any articles for 
sale. 

Mr. M, Maswood Ahmad : May I take it that at present there is no 
such man in the workshop of any State Railway ? 

Mr. P. R. Rau : That is what I was endeavouring to convey. 

Communal CoMPOsinoN of Gazetted Staff on the Multan Division 
OF the North Western Railway. 

735. M. Maswood Ahmad : (a) Is it a fact that the President, 
Muslim Railway BmpLiyees Association, addressed the Agent, North 
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Western Railway, the Railway Board and the Railway Member on the sub- 
ject of an enquiry into the etate of affairs prevailing in the Multan Division 
of the North Western Railway ? 

(&) If the reply to part (a) be in the affirmative, will Government be 
plo'-jsed to state whether the communal representation in different Divisions 
of the Nonh Western Railway, as far as gazetted officers’ ranks are con- 
cerned, is in such a way that in some Divisions all the gazetted officers are 
non-Muslims ? 

(c) Will Government be pleased to state the communal composition 
^ t)'f the gazetted officers’ ranks of the Multan Division of the North Western 
' Railway ? 

(d) Do Government propose to arrange the posting of gazetted officers 
in such a way that any one community may not preponderate, as far as 
practicable, on any one Division of a Railway ? 

Mr. P. R. Rau : (a) Government have not received any such 
repretotation. 

(&), (c) and (d). Government have no information as to the 
present communal composition of gazetted officers in the Multan or any 
other Division of the North Western Railway which must varj- from 
time to time, and cannot accept the * proposition that the posting of 
gazetted officers should be fix^^d on a communal basis. 

Absence of Elected Members in the New Delhi Municipal Committee 

736. '‘Mr, S. G. Jog : (a) Is it a fact that the municipal committee, 
New Delhi, has not got a single elected municipal commissioner ? 

H)) If the repl}^ to part (a) be in the affirmative, why is the New Delhi 
public denied the right of representation in the municipal committee as 
any public elsewhere in British India ? 

Mr. G. S, Bajpai • With your permission, Sir, I shall answer ques- 
tions Nos. 736 and 738 together. New Delhi has a municipal committee, 
in which non-official members are included. For the reasons explained 
in the reply given to part (o) of Mr. Gaya Prasad Singh’s starred ques- 
tion No. 67 on the 611i September, 1932, Government representatives are 
in a majority. 

Educational Qualifications of Non-Official Nominated Members of 
THE New Delhi Municipal Committee. 

737. ^Mr. S. 6 . Jog ; (a) Will Government please state tht3 educa- 
tional cjualifications of the few non-official nominated members of the 
New Ddhi municipal committee ? Is it a fact that amongst those members 
there are some who are illiterate or very poorly educated f 

(6) If so, how do they discharge their responsibilities as municipal 
commissioners ? 

(c) Are Government aware that the New Delhi public is represented 
by men more than 98 per cent, of whom are highly educated ? 

M. O, S. Bajpai ; (a) I lay on the table a statement which gives 
the information asked for in the first part of the Honourable IMember’s 
question. The answer to the second part is in the negative. 
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(h) Does not arise. 

(c) I regret that I have been unable to follow the Honourable 
Member ’s question. 


Sialement showing the educational qualifications of the non-official nominated menibers 
of the New Delhi Muyiicipal Committee. 

1. Mr. 0. G. Blomfield, F.E.I.B.A., F.S.I., Architect. 

2. Sardar Bahadur Sobha Singh — ^Eead up to F. A. 

3. L. Jagdish Pershad — Bead up to Matric Standard. 

4. Khan Sahib Akbai Ali — ^Possesses the abibty of a Munshi Fazil. 


Extension op the Privileges op the Local Self-Government to New 

Delhi Public. 

tT38. 'Mr. S. G. Jog : (a) Why do Government not extend the proper 
privileges of the local self-government to the New Delhi public ? 

(6) Do Government propose to arrange for the adequate representa- 
tion of the public in the New Delhi municipal committee throngb proper 
elections ? 


Shops on Baird Road, New Delhi. 

739. “^Mr. S. G. Jog : (a) Is it a fact that the Delhi Government 
possess a number of shops on Baird Road, New Delhi, which are being 
managed through the New Delhi municipal committee and that practically 
all of them are lying vacant for the last year or so ? 

(6) Are Government aware that all the shopkeepers who were doing 
business there for the last so many years have shifted to other private shops 
in the same locality f 

(c) Have Government enquired what led them to vacate the Govern- 
ment shops ? 

(d) Is it a fact that they sent a number of representations xo the muni- 
cipal committee before vacating the shops ? If so, will Government please 
state what their grievances were and why no heed was paid to them ? 

(a) Is it a fact that the municipal committee officials disconnected 
electric points in those shops ? Will Government please, state why these 
points were disconnected ? Were these points in existence for tbe last 
several years and are all the shops separately metered ? 

(f) If the facts mentioned in part (e) be true, taking into con- 
sideration the great financial loss to the municipal committee, are Gov- 
ernment prepared to see that the grievances of the present occupants of 
Government shops are redressed and the rent of shops adequately reduced 
to attract new businessmen to occupy those shops ? 

Mr. 6 . S. Bajpai : (a) In 1925 Government transferred ten shops 
on the Baird Road, New Delhi, to the New Delhi Municipal Committee, 
and since then, they are being managed by the Municipality. All the shops 
were occupied up to the 31st October, 1932. 

tPoT answer to tliiff question, see answer to question No. 736. 




QUESTIONS AND ANSWEES. llO^ 

(&) and (c). As a result of the construction of some private shops 
on the Baird Road T^hich provide better and cheaper accommodation, seven 
Municipal shops were vacated on or after the 31st October, 1932. Two 
of these seven shops have again been occupied and it is hoped before the 
whiter season sets in all the shops will be rented. 

(d) The shop-keepers made representations for reduction of rent on 
account of slump in the market. Previous to the Ist October, 1932, the 
rent of each shop used to be Rs. 68-8-0 per mensem less 20 per cent, if paid 
before the 10th of each month, but from that date it was reduced to Rs. 55 
per mensem less 10 per cent, if paid by the fixed date. With effect from 
the 1st June, 1933, the rent of each shop was further reduced to Rs. 45 
per mensem less 10 per cent, if paid by the fixed date. 

(e) Each shop has a separate water and electric meter. The illegal 
and unauthorised extensions of electric points made by some of the shop- 
keepers were removed by the Electrical Engineer but there was no forcible 
disconnection. 

(/) I would invite the Honourable Member’s attention to the answer 
I have given to part (d) of this question. 

PimcHASE OF Peteol by the New Delhi Municipal Committee. 

740, ^Mr. S. a. Jog : {a) Is it a fact that the New Delhi municipal com- 
mittee purchases all its supply of petrol for Health Department ioriues 
from a certain municipal commissioner ? 

(&) Did they call for tenders before giving the contract to the muni- 
cipal commissioner ? If not, why not ? 

(r) Are Government aware that the supply of petrol can be had at 
cheaper rates from oilier petrol dealers ? 

Mr. G. S. Bajpai : Enquiries have been made and the information 
will be furnished to the House in due course. 

Inequality in the Disteibution op Higher Posts in the Railway 
Clearing Accounts Office. 

741. ‘ Mr. B. N. Misra ; (a) Is it a fact that in the Railway Clearing 
Accounts Office the staff transferred from the North Western Railway are 
having a lion’s share in the upper grade posts at the cost of the staff 
traiisfeiTed from other Railways, and, if so, will Government be pleased to 
state the reasons for the same ? 

(h) Are Government aware that this inequality in the distribution of 
higher posts was clearly brougJit to the notice of the committee appointed 
by the Railway Board to fix the seniority of the staff of the RailAvay Clear- 
ing Aceounis Office, and that committee recommended that in the ease of 
future ])ro]notions, at least, special consideration should be given to the non- 
North Western Railway men, even if these men are not technically the 
seniormost ? 

(c) Will Government be pleased to state whether any action has been 
taken on the above recommendation and if not, why not 

(d) Will Government be pleased to lay on the table a comparative 
statement showing the position of all sub-heads and class I clerks transfer- 
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The Honourable Sir Frank Noyce : {a) No such absolute order has 
been issued, but the retrenchment of officials of over thirty years 
service is permissible. 

(h) and (c). Government have no precise information. The 
Honourable Member is, however, referred to the reply given to 
JVIr. P. G. Reddi's starred question No. 767 in this House on the 26th 
September, 1932. 

Selection of Special Class Apprentices for the Superior Revenue 
Establishment of State Railways. 

74S. "^Shaikh Sadiq Hasan : {a) How many Muslims have been 
selected each year as Special Class apprentices by the Public Services Com- 
mission for tlie Superior Revenue Establishment of the Indian Stale Rail- 
ways since the recruitment started in 1927 1 And what was the total 
number of admissions i 

(&) What is the total number of these apprentices under training in 
England and how many of them axe Muslims ? 

(c) What is the total number of the apprentices at present at Jamal- 
pur, and how many of them are Muslims ? 

(d) What is the total number of officers of the Superior Revenue 
Establishment of ihc Indian Slate Rtiilways, in each of the transportation 
and power mechanical lines, and how many of them are Muslims ? 

(e) What measures do Government propose to adopt to remove this 
old-standing grievance of the Muslim community regarding their paucity 
in the Superior Railway Services 1 

Mr. P. R. Rau : (a) The total number of apprentices selected has 
been 60, of whom 33 arc Hindus, 11 Muslims, nine Anglo-Indians, three 
Indian Christians and four belong to other communities. 

(h) The first batch, consisting of one Hindu, one Muslim, one Anglo- 
Indian and one Indian Christian, has completed training in the United 
Kingdom and been appointed to the service. There are 17 apprentices 
under training at present ; of these, 10 are Hindus, four are Muslims, 
eight Indian Christians and one belongs to other communities. In 
addition, three have been granted scholarships as a special case. Of 
those two happen to be Hindus and one Muslim. 

(c) The total number of apprentices at present at Jamalpur is 37, 
of whom 17 are Hindus, three Muslims, five Anglo-Indians and two 
belong to other communities. 

(d) I would refer my Honourable friend to Appendix P of Volume 
I of Report by the Railway Board on Indian Railways for 1931-32. 

(c) Government have in making selections followed the policy of 
reserving one-third of the vacancies for recruitment from among the 
minority communities. 

Total Value of Imports and Exports op India. 

749* *Lala Rameshwar Prasad Bagla ; (a) Will Government please 
state the totril value of imports and exports of India for tlie year 1932-33 ? 
WiU Government plea^^e exclude from the export figures the value of gold 
aud silver exported during the period ? 
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(6) Are Government aware llial tliere has been a continuous fall in 
the value of total exports and an increase in the total imports of India ? 

(^c) Will Government please state what action, if any, they have 
taken, or propose to take, in order to increase the exports and decrease the 
imports ? 

(d) If Government have taken any action in this connection, will they 
please inbrm this House to what degree their efforts have been successful ? 

The Honourable Sir Joseph Shore : (a) The Honourable Member is 
referred to the Accounts relating to the Seaborne Trade and Naviga- 
tion of British India for March, 1933, a copy of which is in the 
Library. 

(6) No. 

(c) and (d). The necessity for any specific action has not arisen. 

Sale op Silver to Great Britain. 

760. *Lala Eameshwar Prasad Bagla : (a) Are Government aware 
that there has been great resentment amongst the public in general and 
the commercial community in particular in regard to their attitude in the 
matter of recent sale of silver to Great Britain ? 

(&) Is it a fact that America has accepted the payment from Great 
Britain of 10 million dollars in siher at uO cents per ounce in respect of 
War Debt ? 

(c) Is it a fact that Government sold siher to Great Britain at 32.5 
cents per ounce when the market value of silver was 36.5 cents per ounce ? 

(d) Do Government realise that they have put India to a heavy loss 
by the above transaction ? 

(e) Are Government aware that Great Britain has gained 17.5 cents 
per ounce at the expense of India ? 

(/) Will Governmeni please state if they knew that the object of 
America in fixing the price of silver at 50 cents per ounce was simply to 
raise the price of silver ? 

(g) Is it a fact that Government actually stood in the way of a rise 
in the price of silver ? 

The Honourable Sir George Schuster : For general information on 
this question the attention of the Honourable Member is invited to the 
leplies given to starred question No. 89 asked hy Seth Haji Abdoola 
Haroon on the 28th of August and supplementary questions thereto. 

I would supplement this with the following answers to specific 
parts of the question : 

(a), (c), (d), (e) and (g). No. 

(V Yes. 

(/) This is a matter of opinion. 

L253LAD B‘i 
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InTEODUCTION op iNTEBMEDIAT^i ClASS ACCOMMODATION ON THE SoUTH 

Indian Eailway. 

761. *Mr. K. P. Thampan : (a) Will Govexmnent be pleased to 
state whether : 

(i) the Mangalore and Palghat Municipalities urged on the 

South Indian Railway to introduce intermediate class accom- 
modation on the broad gauge ; 

(ii) the Local Advisory Committee also recommended and pressed 

for the same ; 

(Hi) they are aware that the public have been agitating for a 
number of years for its introduction ; and 

(iv) the Railway has refused to comply with this popular demand ? 

(6) Are Government prepared to direct the South Indian Railway 
authorities to introduce intermediate class accommodation on the broad 
gauge ? 

Mr. P. R. Rau : I am making enquiries from the South Indian 
Pailway Administration and shall lay a reply on the table in due 
course. 

Provision op Pans in Third Class Caeruges on Railways. 

752. *Mr. K. P. Thampan ; Will Government be pleased to state : 

(a) if they have circularised all Railways on the question of provid- 
ing fans in third class carriages ; 

(&) what replies were received from the various Administrations ; 

(o) what farther action they propose to take in the matter ? 

Mr. P. R. Rau : (a) No. 

(b) Does not arise. 

(c) None. The cost is prohibitive. 

K(r. K. P. Thampan : Have they tried it in any of the Railways ? 

Mr. P. R. Rau : No, Sir ; the cost is prohibitive. 

Increase op Free Luggage Allowance on Hill Sections. 

763. ’^Mr. K. P. Thampan : (a) Will Government be pleased to 
state if it is a fact that : 

(i) the tree luggage allowance on hill sections (like the Nilgiris 

section) used to be half of that on the plains ; 

(ii) although the free allowance of luggage has been recently raised 

on the plains, it has not been correspondingly raised on the 
hills ? 

(b) Do Government pro-pose to direct that the free allowance on 
hills be correspondingly raised ? 

Mr. P. R. Rau : (a) The free luggage allowance on hill sections is 
not uniform. On the Nilgiris section it has not been changed recently ; 
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ic has been 15 and 7^ seers for upper and lower classes, respectively, 
for some time. On the Kalka Simla section, I understand, the free 
allowance is the same as in the plains, and was raised in December, 
1929, along with the free allowance in the plains. 

(&) I am forwarding a copy of this question to the Agent of the 
South Indian Railway, for considering the suggestion made. 

Discharge of Madras and Southern Mahratta Railway Employees 
CONSIDERED MeDICALLY UnPIT FOB OnB ClASS OR GrOUP. 

754. *Mr. K. P. Thampan : (a) Will Government be pleased to state 
whether, with reference to the answer to my starred question No. 606 of 
2nd March, 1933, they have since heard from the Agent of the Madras and 
Southern Mahratta Railway on the subject of the discharge of employees' 
considered medically unfit for one class or group and whether they can 
make a statement regarding it now ? 

(6) Ar’e Government prepared to direct that employees should not 
be discharged in contravention of the Railway Board ^s orders on the 
subject f 

Mr, P. E. Ran : (a) Government obtained a report from the Agent 
of the Madras and Southern Mahratta Railway on the particular case 
referred to by the Honourable Member, and after examining all the circum- 
stances saw no reason to interfere with the discretion of the Madras and 
Southern Mahratta Railway, which is a Company-managed Railway, in 
dealing with its own servants. 

(6) As I have informed my Hononrable friend in reply to his ques- 
tion No, 1222 of the 1st November, 1932, the principle of the recommendation 
of the Royal Commission on Labour was in conformity with orders already 
in force. Government have already instructed State-managed Railways 
and invited Company-managed Railways to continue .to -follow that 
principle. They do not consider any further action is necessary. 

Article entitled “ Monstrous ’’ in the Indian Baihvay Magazine. 

766. K. P, Thampan : (a) Has the attention of Government 
been drawn to the article entitled “ Monstrous at page 128 of the Indian 
Bailway Magazine in its issue of May, 1933 ? 

(6) Have Government taken any action against the Bengal and 
Nofth Western Railway Administration under section 93 of the Railways 
Act ? If not, why not ? 

Mr. P. E. Ran : (a) Yes. 

(b) I have called for information from the Bengal and North Western 
Railway in regard to the allegations made in the article in question, and 
will lay a reply on the table in due course. 

Rtduction op Freight Rates on Indian Railways. 

766. *Mr. K P. Thampan ; (a) Has the attention of Government 
be^n drawn to tho article entitled ' Killing freight charges ’ at page 131 
of the Indian Bailway Magazine in its issue for May, 1933 ? 

(b) Are Government prepared to consider the question of a general 
reduction of freight rates tfif the Bate§ Advisory Committee ? 
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Mr. P. E. Rau : (a) Yes. 

(h) Railway Administrations hare been examining individually local 
rates with the object of improving their earnings, and have in many eases 
quoted reduced rates where it appeared lilcely to result in improved traffic. 
Government consider that, in view of the present financial position of 
Railways, this is a particularly inopportune moment for embarking on a 
general revision. 

Post of Personnel Officer on the Madras and Southern Mahratta 

Railway. 

767. K. P. Thampan ; (a) Will Government be pleased to 
istate whether, with reference to the an>swer to my starred question No. 607 
of 2nd March, 1933, it is proposed to continue or abolish the post of 
Personnel Officer on the Madras and Southern Maliratta Railway ? 

(6) Will Government be pleased to state if there has been a single 
case during the last three years where the Personnel Officer has Interfered 
with the decision of the Chief Transportation Superintendent ? 

Mr. P. E. Eau ; (a) The post is still on a temporary basis, and its 
duration has since been extended till the 31st March, 1934. If it is decided 
to continue it thereafter, and to make it permanent, the matter will be placed 
before the Standing Finance Committee for Railways. 

(J) Government have no information. 

Discharge: of Mr. G. Krishnamurthi, General Secretary of the Madras 
AND Southern Mahratta Railway Employees^ Union. 

768. K, P. Thampan : Will Government be pleased to state : 

(a) If it is a fact that Mr. G. Krishnamurthi, the General Secretary 
. of the Madras and Southern Mahratta Railway Employees^ 
Union was discharged by that Railway Administration on the 
sole ground that no employee should be the Secretary of 
the Union ; 

(&) whether they approve of the principle involved in part (a) 
above ? If not, whether they are prepared to direct the 
Madras and Southern Mahratta Railway authorities to re- 
instate Mr. G. Krishnamurthi ? 

The Honourable Sir Joseph Shore : The matter is under examina- 
tion and I am unable to say anything at present. 

Discharge of Employees op the Madras and Southern Mahratta 

Railway. 

769. *Mr. K. P. Thampan ; Will Government be pleased to state : 

(a) how many employees of the Madras and Southern Mahratta 
Railway were discharged on grounds other than retrenchment 
in the years 1931 and 1932 ; 

(J) how many of them had put in service of more than 10 years ; 

(c) how many appeals addr^^ssed to the Agent against orders of 
discharge were received in 1931 and 1932 and in how many 
th^ appeals suce^sftil j 
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{d) whether they are aware that there is a considerable volume of 
feeling that there is no security of service on the Madras 
and Southern Mahratta Railway ? 

Mr. P, K. Ran : Government have no information. 


Playing Cards imported estto British India from Jap in. 

760. *Mj. Jagan Nath Aggarwal : {a) Are Government aware that 
the value of playing cards imported into British India from Japan during 
the last three years has been as under : 


Rs. 

1930- 31 .. .. .. .. 20,025 

1931- 32 .. .. .. .. 28,219 

1932^33 .. .. .. .. 2,53,413 

April to June, 1933 .. .. .. 90,268 

showing that the import for the present year, if continued at the present 
rate, will be somewhere m the neighbourhood of Rs. 4,00,000 ? 

(6) Have Government looked into the question how it is possible for 
Japan to nnder-seil in this line in the Indian market ? 

(c) Do Government propose to take any steps under the Safeguarding 
of Industries Act to avert this danger ® 

The Honourable Sir Joseph Shore : (a) Yes. 

(&) and (c). Governmenl have received representations from certain 
playing card manufacturers in India ascribing the low price of Japanese 
playing cards imported into India to the depreciation of the Yen and a'^king 
inter alia for protection under the Safegnarding of Industries Act, 1933. 
These representations are now’ receiving consideration. 

Mr. Lalchand Navalrai : May I know it ihis question will also be 
discussed by the forthcoming Coiiference with the Japanese delegation ? 

The Honourable Sir Joseph Shore : Sir, all relevant matters will 
certainly be considered at the Conference, and certainly the ease of all 
industries which have asked Government to take action will be borne in 
mind during the course of those negotiations. 


Increase in the Import op Fruits and Vegetables from Foreign 

CoUNTRIBS. 

761, *Mr. Jagau Nath Aggarwal ; (a) Are Government aware that 
the import of fruit and vegetables from foreign countries has increased 
very considerably of late ? 

(6) Are Government aware that the imports of fruits and vegetables 
from Japan have grown as under ? 

Fruits and vegetables from Japan, 

Rs, 

1928- 29 . . , . . . . . 22,632 

1929- 30 .. .. .. 30,129 

1930- 31 .. .. ,, 40,225 

1931- 32 .. .. .. 51.034 
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(c) Ajfe Government aware that imports from the United States of 
America during the same period have increased as follows 1 

Fruits md vegetables from the TJ, 8. A, 

Rs. 

1928- 29 .. .. .. .. 8,793 

1929- 30 . . . . . . . . 56,202 

1930- 31 .. .. .. .. 2,75,097 

1931- 32 . . . . . . . . 4,95,010 

(d) Are Government aware that this import of fruits and vegetables 
has seriously crippled the fruit industry in this country in general and 
Kulu fruit industry in particular f 

(e) Are Government aware that, before Kulu fruit can reach rail-head, 
it has to traverse a long distance by road and has to pay tolls to the Mandi 
State and then postal charges for reaching ports and other stations ? 

(/) Do Government propose to take steps to prevent the ruin of the 
Indian industry ? 

{g) Are Government aware that postal charges form a considerable 
part of the price of fruit parcels sent outside Kulu and the recent increase 
in postal rates has hit the industry hard ? 

{h) Do Government propose to keep the protection of this industry 
in view when the question of a trade agreement with Japan is being 
examined at the forthcoming conference ? 

Btr, G. S. Bajpai : (a) No. On the other hand, the total value of 
fruits and vegetables imported into India decreased from Es. 183 lakhs in 
1929-30 to Rs. 134 lakhs in 1931-32. 

(h) Yes. 

(c) The figures quoted by the Honourable Member relate to fresh 
fruits and vegetables only, 

(d) , (/) and (h). Government have no figures showing the amount of 
fruit produced in India and are, therefore, unable to say how the local 
fruit industry has been affected by the increased imports from Japar and 
the United States of America. Imports from Japan and the United 
States of America already pay an ad valorem duty of 30 per cent. 

A representation has been received recently from the Punjab Cli amber 
of Commerce for protection to the fruit industry under the Safeguarding of 
Industries Act, 1933, and is being considered. 

{e) Yes. 

{g) Parcel postage rates were increased in 1931, but the charge for a 
parcel weighing six seers or more remained unaltered. The fruit industry 
in Kulu could, therefore, hardly be said to have been hit hard by the re- 
vised schedule. 

Mr. E. Studd : Is it not a fact, Sir, that the majority of this foreign 
fruit reaches the ports of India at a time when fruit from Kulu is not 
available in those places ? 

^ Mr. (5. S. Bajpai : I do not think that that is true of all imports of 
fruit. It certainly is true of fruit which comes frord AdiStralia and 
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South Africa which, being on the other side of the equator, have a 
difFerent season for pdrtieillar varieties of fruit. 

Mr. Jagan Nath Aggarwal : Is it not a fact, Sir, that the foreign 
fruit is cOMpetiHg with Kttlu fruit which has lost ground in the ports of 
India ? 

m. G. fi. Bajpai : I would remind my Honourable friend of what I 
said ill my reply that Government have no figures showing the amount 
of fruit produced in India, and are, therefore, unable to say how the 
local fruit industry has been affected by these imports. 

Mr. Lalchand Navalrai : Will the Honourable Member be pleased 
to obtain these figures ? 

Mr. Q. S. Bajpai : So far as I know, these figures do not exist. 

Mr. Jagan Nath Aggarwal : May I inform the Honourable Member 
that, as a result of the large increase in the import of foreign fruit and 
also on account of the increase in postal rates, the Kulu fruit industry 
has been practically killed ? 

Mr. G. S. Bajpai : May I also remind the Honourable Member that 
I stated in my reply that a representation has been received from the 
Punjab Chamber of Commerce on the subject, and it is being considered t 

Mr. VidCya Sagar Pandya : Are Government aware that as a result 
of the large import of foreign preserved fruit, the Government Jam 
Factory at Coonnoor had to be closed down ? 

Mr. G. S. Bajpai : I am afraid, Sir, I have no information about the 
Coonnoor Jam Factory. It is not a Government of India concern. 


MOTION FOR ADJOURNMENT. 

Forfeiture by Government of the Free Press Journal Deposit. 

Mr. President (The Honourable Sir Shanmukham Chetty) : Order, 
order. I have received a notice from Rao Bahadur B. L. Patil that be 
proposes to ask for leave to make a motion for the adjournment uf the 
business of the House today for the purpose of discussing a definite matter 
of urgent public importance as follows : 

'' The forfeiture under the Press Act of Es. 10,000 out of a deposit of Es. Ll0,000 
deposited with the Chief Presidency Magistrate, Bombay, by the Free Press Journal 
as security by the Government of Bombay on the ground of publication ol two 
articles : 

1. Freedom for Asia — cure for the world’s ills”, dated 9th July, 1033 j 

and 

2. ^ ‘ From the Watch Tower ’ dated 5th August, 1933 ’ ’. 

Before I inquire whether any Honourable Member has any objection 
to the TnaTrin g of this motion, I must know from the Houourable the Mover 
under what law this forfeiture has been made. 

Rao Bahadw B. L. Patil (Bombay Southern Division : Non-Muham- 
madah Rural) : Sir, my information is that the action taken by the 
ernmenl of Bombay is under the Press Act, being Act No. XXIII of 19oI> 
as amended by another Act of 1932. 

Mr, PresMelnt (The Honourable Six ShamBukham Chetty) : 
the Act, XXIII of 1931, contain any provision enabling the aggrieved 
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[Mr. President.] 

to refer to the Hi^h Court, and has the High Court power to redress the 
grievance after making an enquir3^ ? 

Rao Bahadur B. L. Patil : I have got the Act in my hand. I feel 
that section 23 of that Act 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 
attention of the Chair has been drawn to section 23 of the Act referred to 
by the Honourable the Mover under which this forfeiture has been made 
by the Bombaj" Government, According to section 23, the aggrieved 
party— 

‘‘may, -within t-wo months fiom the date of such order, apply to the High Court; for 
the local area in -which such order was made, to set aside such order, and the High Court 
shall decide if the newspaper, book or other document in respect of which the order 
was made did or did not contain any -w^ords, signs or -visible representations of the nature 
dosciibtd in section 4, sub-section ( 1 ).’* 

That clearly provides for a sort of appeal to the High Court, and has 
the Honourable Member anything to say against the contention that in the 
light of section 23 this matter is to be considered as sub judice ? 

Rao Bahadur B. L, Patil : Section 23 gives a right to the person 
affected, but here the object of my motion is to discuss the policy of the 
Government. I contend that the action taken by the Bombay Government 
involves a policy. That policy is the action of the executive in preference 
to judicial process. In my opinion, Government can proceed under the 
ordinary law of the country, namely, the Indian Penal Code. This pleni- 
potentiary power to the executive was invested by this Legislature expressly 
on one ground, and that was the prevalence of the Civil Disobedience 
Movement in this countrj^ last year. Even at the time when the Press 
(Emergency Powers) Act was passed, we were assured that Government 
would not make it a cloak to suppress the liberties of the Press, but would 
only use it wherever it was necessary to do so. Soon after, the Ordinances 
followed, and Ordinance No. X of 1932 gave immense powers to the 
executive, and after that, immediately followed the Criminal Law Amend- 
ment Act which contains the very stringent provisions of the Ordinances. 
Now, as the Civil Disobedience Movement has, even according to the 
opinion of Government themselves, died away, I submit that the necessity 
has passed away, and, therefore, it is necessary for this House to eousider 
whether Government are justified in pursuing the same policy, vhich I 
may <*all the repressive policy, of curtailing the liberties of the Press. 
Freedom of the Press is freedom of the people. 

Mr. President (The Honourable Sir Shanmukham Chetty) . Order, 
order. The Chair understands that the Honourable Member -wants to 
discuss not the individual ease of the forfeiture referred to in his notice, 
but the policy of the Government involved in that forfeiture. So far as 
the individual case is concerned, in the light of section 23 of Act XXIII 
of 1931, since the matter is appealable, it must be considered as sub judice 
and, as such, cannot be discussed in this House. 

With regard to the request of the Honourable Member to discuss the 
policy of Government, I am afraid the Chair cannot allow an adjourn- 
ment motion on that point. The Bombay Government was administering 
an ordinary law of the land, and the policy of the Local Government or 
the Central Government, in administering a law of the land, is not a matter 
of urgency within the meaning of the rules, and as such, the motion is not 
in order. 



THE MUESHIDABAD ESTATE ADMINISTRATION BILL. 

Pbesentation of the Eeport op the Select Comhittbs. 

Mr. B. J. Glancy (Political Secretary) *. Sir, I beg to present the 
Report of the Select Committee on the Bill to provide for the appointment 
of a Manager on behalf of the Secretary of State of the properties of the 
Nawab Bahadur of Mnrshidabad and to define the powers and duties of the 
Manager. 


STATEMENTS LAID ON THE TABLE. 

The Honourable Sir Joseph Bhore (Member for Commerce and 
Railways) : Sirj, I lay on the table the information promised in reply 
to starred question No. 1625, asked by Pandit Ram Krishan Jha, on the 
12th Deceimber, 1932. 

Cost incurred by Government on the Haulage, Travelling and othir 
Allowances for the Nominated Mejmbers of the Legislative 
Assembly. 

Statement. 

^1625. 


Year. 

Delhi Session. 

Simla Session. 

June Session. 

November 

Session. 

1921 

Rs. A. 

42,173 8 

Rs. A. 

28,056 7 

Rs. A. 

Rs. A. 

1922 

54,865 2 

24,521 8 



1923 

48,051 11 

24,917 1 

•• 


1924 

46,316 10 

23,684 2 

16,976 13 


1925 

62,407 1 

27,163 2 

•• 


1926 

50,708 10 

19,335 14 

•• 


1927 

49,703 3 

24,483 4 



1928 

41,767 16 

19,478 10 

•• 


1929 

48,324 5 

19,224 7 

•• 


1930 

46,396 13 

16,043 13 

•• 


1931 

47,100 6 

25,160 6 

•• 

20,418 5 

1932 

61,602 12 

24,522 10 

• * 

33,062 9 


Figures collected from the travellitig allowance bills as far as available. 
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The Hdflourable Sir Htoy Haig (Home Member) : Sir, I lay on the 
table : 

(i) the information promised in reply to starred question No. 925 

asked by Mr. M. Maswood ithinad on the 27th March, 1933 ; 

and 

(ii) the information promised in reply to a supplementary question 

to short notice question asked by Mr. M. Maswood Ahmad 
on the 22nd August, 1933. 


Allegations in regard to Punishments, etc., meted out to Political 

l^RISONERS IN THE HabIPUB CENTRAL Jail. 


■^925. (a) Yes. 

(h) and (c). The Honourable Member is referred to the discussion which took place 
in tiie North West Frontier Province Legislative Council on March 20, 1933, on the 
Grant for Jails and Convict Settlements ” and also to the Report of the Distncfc 
Magistrate published in a Gazette Extraordinary issued by the Government of the North 
West Frontier Province on March 13, 1933. 


Mr. Gandhi’s Fast. 

A copy of the Press communique issued by the Government of India 
on the 18th August, 1933, is laid on the table. 


CommmiqvS, dated the 18th August, 19$3. 

After his arrest on the 1st August, at Ahmedabad Mr. Gandhi addressed a letter 
to the Superintendent of the Ahmedabad Central Prison in which he made the foJ lowing 
request : You might know that before my discharge, owing to my fast, from tho 

Yervada Central Prison in May last, I was permitted to do Hanjan work and thereanent 
to see freely visitors and equally freely to receive and send letters, to have a typist 
and to receive newspapers, magazines and other literature. I hope that I would be 
given the same facilities now. I may state that a weekly newspaper called ‘ ‘ Hari jan ’ ’ 
is issued at Poona and it is necessary for me to send matter for the paper and otherwise 
instruct the Editor.’^ On the 4th August, after his re-arrest at Poona consequent 
upon his refusal to obey the order served upon him, Mr. Gandhi repeated this request, 
remarking that Harijan work could not be interrupted except at the peril of his life, 
and asked for a reply by Monday the 7th August. He was informed that the matter 
was under consideration, but that it was impossible for a decision to be reached by the 
date specified. Subsequently, on the 8th and 10th August, he addressed reminders to 
Government. 

On the 14th August, Mr. Gandhi forwarded the following letter to the Government 
of Bombay, ' ' It is now noon of Monday and I am yet without an answer to my 
request for resumption of Harijan work on the same terms as before my fast. This 
request was first conveyed on the 1st instant from the Central Prison, Ahmedabad, and 
has since been thrice repeated. The strain of deprivation of this work is becoming 
unbearable. If therefore I cannot have permission by noon next Wednesday T must 
deny myself all nourishment from that time, save water and salt. That is the only 
way I can fulfil ray vow and also relieve myself somewhat of the strain mentioned 
above. I do not want the suspension of nourishment in any way to act as pressure 
on Government. Life ceases to interest me if I may not do Harijan service without 
let or hindrance. As I have made it clear in my previous correspondence, and as the 
Government of India has admitted, permission to render that service is implied in the 
Yervada Pact to which the British Government is a consenting party in so far as its 
consent was necessary. Therefore I do indeed want the permission, but only if Govern- 
ment believe that justice demands it, and not because I propose to deprive myself of 
food, if it is not granted. That deprivation is intended purely for my consolation.’’ 

On the 16th August Mr, Gandhi was informed that it had been decided that he 
would be granted the following special facilities for purposes of work strictly confined 
to anti-untouchability. (1) To receive ^dV&'spapers and periodicals, but not to be 



STATEMENTS iJAID ON THE TABXj|:. 


11 ?^ 

^llqwecl ^0^ pubjieation in the press whether with press correspondents or 

others ; (2; to see not inoife than two visitors a day j (3) to send instructions or 
contributions to the Editor of the Harijan three times a week, and a limited 
number of letters to other correspondents, and (4) to have at his disposal a con\dct 
typist and books, newspapers, etc., needed for Harijan work. 

On this decision being communicated to him, Mr. Gandhi at hrst indicated that he 
would not fast. Later, however, he addressed the following letter to the Bombay 
Government. I see that I have hastily and stupidly told you to restore goat^ to me. 
It shows how disinclined I am to starve. But on reading the notes of the oideis you 
have left with me they aie so far short of the original orders of the Goveinuient of 
India and of my requirements that I must not be precipitate in breaking my fast. If 
the Go\ernment wish to go back upon those orders I shall be sorry, but I may not work 
under the new orders, which are a manifest departure from the oiiginal and which 
seem to me to be grudgingly given, I observe that you cannot even let me have letters 
already in your possession and to hand manuscript to the acting Editor for this eek ’s 
' Harijan \ It pains me to have to -write this letter, but it will give me much greater 
pain if I break the fast now and have to enter upon prolonged controversy with 
Government on many matters that need elucidation. I miss Government’s response to 
meticulous care -with which I am endeavouring to observe jail discipline and as piisoner 
tender eo-opeiation which as a citizen outside prison -walls I consider it a religious duty 
to withhold. I have read your notes three times and each reading has increfised my 
grief to discover that Government cannot appreciate the desperate need there is for 
me to do Harijan work without let or hindrance. Much therefore as I am disinclined 
to continue the fast I feel I must go through the agony if I cannot serve the Haiijan 
eause^ without the tremendous handicap which it seems to me the orders conveyed 
by you put upon it. Will you therefore please withdraw milk and fruit already received 
by me and accept my apology for having hurriedly told you that I would break the 
fast. ’ ' 


It has been explained to Mr. Gandhi that the orders permitted him to iiiteniew 
the Editor of the ‘ jHarijan ’ as one of Ms daily visitors and to hand liim his manuscript, 
and that letters so far as they dealt with Harijan matters would be delivered to 
Mr. Gandhi, 

Government are not a-ware what Mr. Gandhi means by saying thj^t they h^YP 
admitted that permission to do Harijan work in prison is implied in the Yeravda Bact, 
though it is true that in the exceptional circumstances prevailing immediately after 
that Pact the Government did permit Mr. Gandhi as a State prisoner to inaugurate the 
movement to which he appeared to be devoting his whole attention. Protests were 
made at the time on behalf of the orthodox Hindu community, who did not agree with 
Mr. Gandhi’s policy in this matter, against his being allowed facilities to conduct a 
public campaign from jail, and it might well be argued that Mr. Gandhi, ha\ung now 
after a period of freedom, courted imprisonment again on a purely political issue, 
should not be allowed any special treatment that is not given to other A class prisoners. 
Nevertheless the Government have been reluctant to take action which could bo regarded 
as unreasonable interference with a work of social reform or to take their stand too 
rigidly on the fact that Mr. Gandhi is by Ms own deliberate act a prisoner convicted 
for a "bleach of the law. In spite of the inconvenience to jail discipline and the anomaly 
of the position they have allowed Mr. Gandhi facilities for pursuing his work on 
anti-untouehability which enable him to make an important and elective contribution 
towards it. It -was noticeable that when Mr. Gandhi was at liberty he did not appear 
to devote the major part of Ms time or attention to this movement. His main energies 
were employed on polities and on the continuance in "what^vey fprm ipight ^)e possible 
of ^he moyement of civil disobedience. His wes^nt plaim t^^at be should t>p allo'Wed 
f roru prison to carry on his Harijan work. ' * without iet or b^nd^aijce ' ' ^n^ounts to^ a 
refusal to accept for himself the normal concomitants of imprisonment, e:?cspt reairic- 
tion on his actual physical liberty, and in effect is a claim to dictate the terms of his 
imprisonment. 

The Government are satisfied that the facilities they allowed are ample to 
enable Mr. Gandhi to conduct such work in favour of the ren^oval of untouj^hability as 
is in the circumstance reasonable. If Mr. Gfandhi now feel^ however that life ceasps 
to interest M m if he ‘may not do* Harijan service witho-ut let or hindrance, the Govern- 
ment are prepared^ prodded Mr. GandM is -willing to abandon all civil disobedience 
a0ti-riti[ea a^^d i 9 .p^teme^\ts, to set hinq libeyfy pncfi so he can deypte himself 
an4 Without regfcmrtqcflj to the caiqse 0 $ social yelprnq* PandM has boeqi 
i^llpr^pd 
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The Honourable Sir Frank Noyce (Member for Industries and 
Labour) : Sir, I lay on the table : 

(i) the information promised in reply to parts (c) and (d) of 
starred question No. 1414 asked by Mr, J. Ramsay Scott on 
the 23rd November, 1932 ; and 

{ii) the information promised in reply to unstarred question 
No. 90 asked by Mn N. M. Joshi on the 13th March, 1933. 


Prcebrence to Goods Maistcjeactured in India. 

aai. Orders for the ^\oollen goods referred to in my reply to part (a) of the 
tjUisliou were placed through the India Store Department, London, owing almost entirely 
to the lact that goods of the requisite quality were not manufactured in India. 


N(^mber op Overseers and Postmen, etc., in each Postal Circle. 


90. (a) The information is furnished below : 


1 

Category. 

2 

Number on 
the 31st 
January 
1931. 

3 

Number on 
the 31st 
January 
1933. 

4 

Number 
abolished 
from 1st 
February 
1931 to 
31st Janu- 
ary 1933. 

5 

Number 
converted 
from 1st 
February 
1931 to 

31st Janu- 
ary 1933. 

(i) Departmental Branch post 
offices .. 

1,346 

746 

9 

591 

(ii) Mail Overseers 

884 

1 

785 : 

99 

. . 

(lit) Overseer Postmen 

183 

150 

15 

18 

(ir) Head Postmen . . 

400 

336 

31 

33 

(r) Reader and Sorting Postmen 

377 

352 

22 

3 


(b) Yes. 


(c) Yes, in the majority of cases. 

(d ) As regards the first part, the reasons generally were the re-adjustments of staff 
pec<ssitatca by (a) the heavy fall in traffic ; (b) diversion of mail lines : (o) replace- 
ment ot runners' lines by tonga and motor services ; (d) extension of the system of 
treasi r\ contracts. 


In regard to the second part, duties previously discharged by certain classes of 
official may in consequence of the changes now be discharged by officials of lower status. 
There is no rule against this. 


■M. J2 lilJ! ^ referred to by the HonouraWe 

*5? promotion of postmen as certain classes of inferior 
sen-aints m other branches of the Department were eligible for them. 

nosittnT/fw appo^t^ent of outside candidates to the lower division cadie, the 
?r ho decision to convert 33 per cent, of the posts 

in tUi. entire clerical cadre into posts in the lower division, it hM been decided 







STATEMENTS LAID ON THE TABLE. 


1125 


when an adequate number of qualified men of the postmen class is not available to fill 
all vacancies in the lower division clerical cadre, which since 1931 included also the posts 
named by the Honourable Member, direct recruitment should be resorted to, subject to 
the proviso that, for the present, vacancies in that cadre should be offered alternately 
to qualified rnen of the postmen class and to approved candidates for appointment to 
the upper division who have a claim on the Department. I may, however, infoim the 
Honourable Member that the posts named in items (2) to (6) of his question have now 
been excluded from the lower division cadre and the position of postmen in le&pect of 
promotion to those posts is again the same as it was prior to 1931. 

(^^) Does not arise in view of the reply to part (^) above. 


Mr. G. S. Bajpai (Secretary, Department of Education, Health 
and Lands) : Sir I lay on the table the information promised in 
reply to starred question No. 1129 as&ed by Mr. S. G. Jog on the 51hi 
April, 1933. 


Area of LAjND nsr New Delhi eesebvbd fob Allotment to Diwans and 

Raises. 


*1129. (a) Yes. The area is 1.2 per cent, of the total area. 

(h) Eecommendations are made by the Chief Commissioner from amongst applicants 
whose names are listed to the Government of India in the Department of Educiiuion, 
Health and Lands, and the final selection is made by His Excellency the Viceroy. 

(e) No. 


(d) Thirty-one plots have been allotted and the allotment of one is under con- 
sideration. No other plots are available at present within the area in question. 

(e) Twenty, Some of the applicants have been on the waiting list for 10 
jears. 


(/) The 31 allotments made up to date are as follows : 

The Punjab . , 

Delhi 

The United Provinces . . 

Bihar and Orissa 
Bengal 

N. W. F. Province 
Kashmir 
Kathiawar . , 

(ff) This is not considered necessary. 

(h) This is the policy which Government are already following. 


19 

3 

3 

2 

1 

1 

1 

1 


Mr. B. J. Glancy (Political Secretary) : Sir, I lay on the table the 
iiiformation promised in reply to starred question No. 55 asked by Mr. 
Lalchand Navalrai on the 24th August, 1933. 


Quetta Club. 

*55. (a) It is presumed that the question refers to the Club in Quetta known as 
the Quetta Club, Limited. 

(h) The information which the Honourable Member requires may be obtained from 
the Articles of Association of the Club which are deposited with the Registrar of Joint 
^tock Companies in Baluchistan and may be inspected by any member of tiie public 
on payment of the prescribed fee. 

(c) No. As regards the second query the Honourable Member’s attention is invited 
to the reply to part (h) of the question. 
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((?), { 0 ) and (/). Q-overnipL^iit have no infonnation. 

(g) TJndei Section. 54 (1) of the Income-tax Act, 1922, no such information as is 
here sought can be furnished. 

(h) The Company enjoys no exemption in respect of license and excise taxes and 
pays such rents and taxes as are reeoyerable hy law. 

(i) Does not arise. 

( 3 ) Government see no reason to stop the business and trade of the Club, As to 
information regarding income-tax and other rates and taxes attention is invited to the 
replies already given to parts (g) and (h) of the question. 


STATEMENT OP BUSINESS. 


The Honourable Sir Joseph Shore (Leader of the House) ; When 
I made a statement regarding the probable course of public business 
during this ■week, I said that we might have to ask you to direct that the 
House should sit on Saturday for the transaction of public business. It 
is not possible for us, without knomng what progress is made tomorro'w 
with official business, to say what course we shall adopt. If progress is 
slow tomorrow, I am afraid we shall have to ask you to direct that there 
shall be a sitting of the House on Saturday. 


Mr. President (The Honourable Sir Shanmukham Chetty) : The 
Chair takes it that the Leader of the House wants to make a request that 
the Chair should direct that the House should sit on Saturday in ease the 
progress made with the course of official business tomorrow is not satis- 
factory. 


The Honourable Sir Joseph Bhore : That is so. 

Mr. President (The Honourable Sir Shanmukham Chetty) ; 
Probably it will suit the convenience of the House if the Chair takes a 
decision on this point tomoruow, because we can decide after seeing what 
progress we have made. But even if the request is made tomorrow by 
the Leader of the House that the House should sit on Saturday, the 
Chair proposes to direct that the House should sit only in the forenoon 
and not in the afternoon. 


Mr. Lalchand Navalrai (Sind : Non-Muhammadan Rural) : May 
I inform the Chair that thei-e is a meeting of Standing Committee on that 
day at 10-30 in the morning ? 


Mr. President (The Honourable Sir Shanmukham Chetty) • The 
Chair has said that in case it directs that the House should sit on 
Saturday, it should sit only in the forenoon and not in the afternoon. 
SuitaWe arrangemejits mil be made for the convening of the Standing 
Committee in the afternoon and not in the forenoon. ^ 


RESOLUTION EE PROPRIETARY RIGHTS OP CITIZENS IN THE 

WP, 

Pivision: Non-Ktiham- 

^ Thtxt thiff Assembly rcvoiTinipnds to tho Governor in ■♦■/v 

T t effect tS lieVrop?!^^ 
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From time immemorial the landholders in India have got 
proprietary rights over the land and, even in Her Majesty the late 
Queen Victoria's Proclamation, an assurance was given 

Mr. E. S. Sarma (Nominated Non-Ofticial) : On a point of order. 
The only authority who can iiieori)orate any promion like that at this 
moment is the Joint Parliamentary Committee and the time for sending 
a recommendation or memorandum asking for anything is already over. 
Therefore, Sir, what good will it do to have a discussion of this subject in 
this House ? 

Eai Bahadur Lala Brij shore : ...:tha1 no would be 

ever effected in the British Indian administration \\hieli vili affect the 
immemorial customs and rights and liberties of the people of this country. 
Sir, even in recent times the Simon Commission Report admitted that 
the great landlords in India form a nobility which claim and exercise 
the privilege of high rank. The advent of British rule has confirmed the 
status of the landlords ; and their influence in- their old neighbourhood 
remains predominant. It was also admitted the Simon Commi^^ion 
that the large landholders in different parts of Bntisli India ven men 
who had considerable vested interests in the country and that tliey exer- 
cised great influence over the tenants and that they have been enjoying 
their rights from time immemorial. 

The joint authors of the Montagu-Chelmsford Repoii: have also re- 
cognised Ihe landed aristocracy m India as the natural and acknowledged 
leaders in the eoumry and that they represent ancient and well-born 
families and that their states are often the result of conquests or grants 
from some mediieval monarch. 

The successful termination of the last world war. which threatened 
the future of the whole of the civilised world, was due in no small measu e 
to the active co-operation of the landholder^ of India. I confidently 
say, at least about my promnee, that the Talulidars of Ondli, a cojn- 
munity to which I have the honour to belong, were s:reatly animated by a 
spirit of ardent co-operation, and came forward with all the means in 
their power during that trying peilod. It would not be too much for 
me to say that they had a considerable share in the great victory oi! the 
memorable year 1918, 

A variety of circumstances, however, have thrown the country into a 
veritable political melting pot. Revolutionary changes in the Constitution 
and the Government of the country are in the air. Under the existing 
circumstances, it is both their a right and duty that their undeniable 
position, sanctified by a series of promises, shall be secured to them by 
statutory’- provisions on thet occasion of the transfer of responsibilities 
from the British Parliament to the Indian people. One obvious guarantee 
to which the landholders are entitled is the recognition, by a statutory 
provision, of their rights and title to their estates. This is all the more 
necessary in view of the apprehensions caused by the attempt to spread 
the Bolshevie doctrine of confiscation of private property. The bulk of 
Indian masses are ignorant, and illiterate as they are, they are easily led 
away by the spirit of Bolshevie teachings. Under these circumstaneeSi 
the need for the protection of our rights and private property can not 
be too greatly emphasised. Moreover, since the last decade or so, a 
suspicion is brewing in the minds of the landholders that, as they are not 
L253LAD c 
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beiiisi given due repre.-entation in the future legislatures of the country, 
iLe wine may not He tar distant when their proprietary rights may be 
t'ui. d to Tt.em, in the absence of any definite eiidclment in the fuluri“ Act 
c: - listiiutioii which K heiug forged by the Joint Parliamentaiy Corn- 
nan < ■ and, if the landholders have got this .suspicion, they eaun..t be 
b.aai'd. Ii IS the march of the events vvhich is foreing them to this un- 
fo.tuiuiTe eonelusioii. A number of times the landholders have waited 
on ueputaiii.n end submitteil their representation for the protection of 
thaiv rights, and as early the 9th ilareh, 19:53, my Honourable iiiead, 
Sir. Anhlesariu, raised in this House a debate on the question of safe- 
d.i rung ihe interests of the land owning classes in India. At that lime, 
til ^Uen Lt.ider of the House assured us that some thing would be done 
t set -uuiard our interests and asked us to wait till the White Paper was 
cm . Aow, tlie White Paper is oat. The only reference made in that 
imporiant ’doeumeut on this subject is in paragraph 75, page 29, where 
it -ays that regarding rights of the pi’operty some reference should be 
made* in the Constitution. We are disappointed to find that it makes 
no sitecial reference to the rights and privileges of the landholders as 
sucli. The contemplated Government of India Act, without a special 
mem 'on of a statutory provision safeguarding our interests, will not meet 
the . '■e.sent Indian conditions and environments. Any scheme of consti- 
tution that fails to provide specifically for oun rights and privileges is not 
likely to bring an era of peace and prosperity. Any attempt to ignore 
thi^ natural and reasonable demand of the landholders will amount to 
igiioiing the natural and acknowledged leaders of agriculturists who form 
the bulk of the population of the country. Much nerv'ousness is felt by 
the hiiidholders tliat their rights of permanent settlement 7nay not be taken 
avviiv from the parts where they exist. 

It is well-known that, in the future Constitution, land revenue is not 
going to be a reserv’ed subject, but will 'be a transferred one, and so we 
can easily realise what will be our position in the future Constitution 
unless there is a sufficient safeguard about it by statutory enactment. 
When it is pressed that due provision should be made of the Minority 
Pact in the future Constitution which is also very necessary, I do not see 
any reason why our position also should not be adequately safeguarded. 

Before I conclude. Sir, I would ibring to the notice of this House that 
no one at least in this House will subscribe to the doctrine of confisca- 
tion of property and of nationalisation of land as is being done in modern 
Eussia. Sir. nationalisation presupposes expropriation. Such expropria- 
tion can only be effected in two ways, one without indemnifying the 
owners and the other by indemnifying the proprietors of the lands. I will 
not be wnong if I quote, at this stage, the authority of the French Pro- 
fe.s8or Leon Walras, who urged that the State could not in justice con- 
fiscate real property since this had been constituted and sanctioned mider 
the guarantee of the law. The State has, however, the right recognised 
under the Legal Codes of every country to apply expropriation for 
reasons of public utility on payment of a fair compensation. Sir,, what 
ih s learned jurist and professor laid down about real property is what 
ssy Hesolution demands. Sir, the main principle underlying my Resolu- 
tion is that proprietary rights on land should not be withdrawn ; but if 



PROPRIETARY RIGHTS OP CITIZENS IN THE LAND. 


1129 


the exigencies of the State demand it, that should be done by the pay- 
ment of an adequate compensation. ]\ry Ilesolution only demands that 
this principle be given the constitutional sanction by its being embodied 
in the future Act of the Constitution. 

I may also mention that this is not a new Resolution, ibut tliat it W’as 
passed at the Joint Conference of the United Provinces Landholders Asso- 
ciation, and the Association of the TaJukdars, in July, 19113, at Lucknow, 
a copy of which w'as forwarded to the Government and also in the All- 
India Landholders Conference held at the Durbhanga Palac ‘ at Xew Dellii 
this very year. 

In conclusion, I appeal to the Government most sincerely that if 
they want to avoid revolution and spirit of Bolshevism in the country, 
they should support the landlords, they should safeguard theii' interests 
in the future Constitution. Equity and justice also demand that no one s 
property should be taken away even by the State without giving adequate 
compensation. "With these w^ords, I commend this Resolution for the 
acceptance of the House. 

Mr. President (The Honourable Sir Shanmukham Chetty) : Motion 
moved : 

That this Assembly recommends to the Governor Geneial in Council to take steps 
to get incorporated in the new Constitution a provision to the effect that the proprietary 
rights of any citizen in the land should not be taken away for any leason \viiatsoe\or 
^.ith the payment of adequate compensation.’^ 

Mr. D. K. Lahiri Chaudhry (Bengal : Landholders) : Sir, I do not 
want to move the amendment that stands in my name but T ri«;e to sup- 
port the Resolution of my Honourable friend, *Rai Bahadur Lala Brij 
Kishore. I find it difficult to move my amendment as it infringes the 
'dglits of the Land Acquisition Act. It is a fact, Sir, that the Govern- 
ment of India can do nothing at the present time except to send a copy 
of the debate on this Resolution to the Home Government, and I would 
earnestly reipiest the Government Member-in-charge of this Resolution 
to do so. On tlie 9th of !Mareh last, when a motion on a similar matter 
was brought before the House, the Honourable Mr. Bajpai and the then 
Law Member, Sir Brojendra Mitter, explained the position of Govern- 
ment quite clearly. JMr. Bajpai was good enough to use the following 
words at the end of his speech w^hich I will quote : 

1 say that the future of the landlords lies not in any written word, — ^nol in the 
letter that killeth — ^in any constitution, but in the spirit in which they identify them- 
selves with the interests of the great bulk of the peasantry and utilise the position that 
they have inherited, their race, their birth, their traditional influence, to advance the 
interests of that peasantry and treat those interests as their own. ’ ’ 

I very much appreciate those remarks and I hope that the land- 
lords have not betrayed their trust. But vhat T do wish to emphasise 
is that the rights of the landlords sliould not only be contained in any 
Royal Proclamation, but that they should be definitely and clearly 
incorporated in the Constitution itself. We find from the White Paper 
that HSfe Majesty ^s Government considered the question of the pro- 
prietary rights and they were satisfied that certain provisions should 
be inserted in the Constitution, We would very much like that our 
rights — ^nay the rights of any citizen — should be defined clearly and 
candidly in the Constitution itself and not confined only to the Procla- 
mations. I have got a very strong support in my favour in the person 
of Sir James Pitz James Stephen, the famous ex-Law Member of the 

L253LAB . 
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Government of India. At tlie time of the Ilbert Bill agitation, in the 
early eighties of the last centuiy, this is what he said : 

Tlie rights, said to have bten reserved for the Indian subjects of the Ciown in 
the meniorabie Boyal Pioelamatioii of Queen Victoria, had no legal validity whatsoever 
inasmuch as the said Pioclaniation, not being a Statute of Parliament, was not and 
could not be at all binding upon a British Sovereign's Government 

This is a thing to be considered. The House is aware of the fact 
that even last evening, when a point of order was raised, it was defended 
that the section ju':>t came under the Indian Penal Code, and, you. Sir, 
ruled that, as that section did noi come under ihe Government of India 
Act, it should not be valid on the part of this Legislature to take action 
on that section and you, Sir, suspended your ruling on that issue. The 
point is that if a thing, v^hich is not mentioned in the Constitution itself, 
should not be binding on the Legislature. Therefore, at this stage my 
recommendation is that the proprlelary rights should be clearly and 
candidly mentioned in tin* roiistilulion itself and not be left to the 
Royal Proclamations. 

Now, Sir, I come to develop the point with regard to the permanent 
settlement. In this connection I wish to give to the House some very 
interesting figures to show that the revenue on acreage basis of ryotwari 
system does not exceed the revenue on acreage basis of permanently 
settled areas ; and, further, you will find that in Bengal, where there is 
permanent settlement, 90 per cent, of the land revenue has been collecied. 
If 3"ou were to compare the permanently settled areas with IQias Taluks, 
you will find that the collection of land revenue in the case of Ihe 
permanently settled areas is much more satisfactory. I will ({note 
certain figures from Professor Benoy Kumar Sarkar who is really an 
authority on commerce and industry and also on financial matters. He 
says that the revenue which is collected by the Bombay Government, 
^v’liere Kyotwari system prevails, is in no way higher than the collection 
of the revenue in Bengal where there is permanent settlement. There are 
49,187,000 acres of land in Bengal which yield a revenue of Rs. 30,073,000. 
In Bombay, the area is 78,740,000 acres and the collection of revenue 
is Es. 48,314,000. If you will just compare these figures, you will fimd that, 
oil the basis of acreage, Bengal does not pay less than Bombay although 
in Bengal there is permanent settlement. This, Sir, is a very sound 
argument on behalf of those wlio are enjoying the right of permanent settle- 
ment. They are certainly paying not less than those prownces where there 
is no permanent settlement. This is my first point, and another point is this. 

12XOOK. It has ^‘een sufficiently discovered and placed 

before the House even by the Tr<=^asury Benches 
that when responsibility is going to be transferred from one slioulder to 
another, sufficient safeguards should be made in connection with revenue 
and administration. There can be no better safeguard of revenue than 
permanent settlement. So I recommend to Government that they should 
strongly recommend to the Home Government— no doubt T know that the 
thing has gone out of their hands— but still the Government of India can 
append a strong note in forwarding a copy of the debate on this Resolution 
to tlie Home Government that really speaking if any assurance could be 
given in connection with the permanent settlement, it must be specifically 



PROPBIETABY EIGHTS OP CITIZEJiTS Df THE LAND. 


1131 


laentioned in the Statute itself and not by any Proclamation of His 
Majesty ; and the proprietary rights of any citizen in the land should not 
be taken away for any reason whatsoever without adequate compensation. 
"With these words, Sir, I support the Resolution. 

Rai Bahadur Kunwar Eaghubir Singh (Agra Division : Non- 
Muhammadan Rural) : Sir, I wholeheartedly support the Resolution 
moved by my Honourable friend, Rai Bahadur Lala Brij Kishore. In 
fact, I had given notice of such a Resolution myself, and I am glad that 
the name of my Honourable friend has found a place in the ballot. The 
causes for bringing forward this Resolution are : one of the reasons that 
has been given by the Mover himself is that there is fear of Bolshevism 
and communism spreading in the near future in this country. Secondly, 
there is a fear that there may be Congress ascendency in the coming 
Constitution. We have heard the Congress leaders on this pomt. 
Mahatma Gandhi, although he did not say in so many words that he did 
not want landlords in India, yet Pandit Jawaharlal Nehru has b^en 
tcry explicit on this point. Giving his interview to the Press on the Isl 
September, 1933, at Lucknow, he said : 

‘‘ The zemindari system has broken down, it is as miieh an anachronism as mtociacy 
in the Indian States.’^ 

At Amritsar, he declared he was a socialist and a republican Ic is 
also known to everybody that he“ started the no-rent compaign in the 
United Provinces even before Mahatma Gandhi had returned from llie 
Eonnd Table Conference. By starting this movement he created bad 
blood between zamindars and tenants. If he had his way, he will see 
that landlordism goes Even our beloved Governor, Sir Malcolm Hailey, 
vho is one of the ablest Governors in India, when he was speaking in 
England, spoke of the peasant proprietors 50 years hence. He said he 
was afraid that, after 50 years, no landlordism as it exists now will 
remain and that these landlords would be in the position of peasauh pro-* 
prietors. 

Nov^, as to the services of my community, I will point out firstly 
That it is not confined to Hindus, Muhammadans, Europeans, Jains and 
Sikhs or to any particular class. There are landlords belonging to 
every community. It was with the help of landlords that the mutiny 
was quelled. The world war itself was won with our efforts, because 
we supplied recruits, gave war loans and subscribed to the various war 
funds and even during the non-co-operation days we stood by Goverxi- 
ment and also during the Civil Disobedience Movement. We remitted 
large sums of money in rents and debts, found schools, hospitals, 
orphanages, colleges and hostels. What have we got as reward ? I am 
sorry to say that we got no rewards, but punishment. In 1902, the 
occupancy rights w^ere given to the tenants and we acquiesced. In 1916, 
life tenancy was given, and seven years' registered leases were scrapped. 
We acquiesced. Although the Government were bound to accept the 
deeds which were duly registered in their own offices, yet ^ by the Act of 
1916, those registered" leases were scrapped. Larger remissions of rent 
than of revenue were sanctioned. We acquiesced. We have suffered so 
long in spite of our services to Government, to the public and to our 
tenantry. But we are determined not to be coerced in future. Every 
Viceroy extolled our services from the days of Earl Canning, who was 
the first Viceroy, but now our eyes are opened and the Joint Select Com-* 
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mittee proceedings show what value to attach to the utterances of states- 
men however highly placed. One noble Marquis can attack a represen- 
tative of the Crown' for some of his sweet words in an after dinner 
speech. The present agitation is not only against landlordism, but 
against capitalism as well. So the captains of industry must also be 
on their guard along with us. Evory one having stake m the land must 
try to nip the trouble of communism in the bud. Otherwise it would be 
impossible for us to do anything when it has taken firm root. I mean 
communism once established will uproot society as at present consti- 
tuted and would revolutionise the existing order of things. Oriental 
mentality is opposed to abrupt changes. It will recoil on the heads of 
revolutionaries themselves and they would have to suffer the fate of 
that ill-fated monarch, King AmanuUah. Our forefathers found these 
estates with the sweat of their brow and we watered the tender plant, 
weeded out undesirable growth. They helped their tenants in times of 
trouble and disease and we are doing the same. Whenever tenants 
want help, they turn to us, and we help them with money, grain, clothes, 
etc., to the best of our ability and resources. There is a silver lining 
in the cloud of agricultural depression, but still the future looks full of 
evil forebodings and hence the Resolution. I appeal to the nationalists, 
independents, Europeans, democrats and the Government not to let 
down their friends in the future Constitution. There is a paragraph in 

White Paper which says : 

* ' Hia -Majesty ’s Government see serious objections to giving statutory expression 
to any large range of declarations of this character, but they are satisfied that certain 
provisions of this kind such, for instance, as respect due to personal liberty and rights 
of property and the eligibility of all for public office, regardless of differences of 
icaite, religion, etc., can appropriately, and should find a place in the constitution 
Act 

His Majesty ^s Government think it probable that occasion may be found in con- 
neitioit with the inauguration of the new constitution for a pronouncement by the 
Sov-Teign, and in that event, they think it may well be found expedient humbly to 
submit for His Majesty consideration that such a pronouncement might advantageously 
give expression to some of the propositions suggested to them in this connection which 
prove unsuitable for statutory enactment/' 

So, Sir, the fear i.s not groundless. People are trying to whittle 
down the proposals contained in the White Paper. So we" are naturally 
pessimistic about our future, hut, in view of our services to the public 
and to the Government, we hope the Government and the popular parties 
here will support our humble demand. 

B. V. Jadhav f Bombay Central Division : Non-Muhammadan 
Rural) : I have had no intention of intervening in this debate, but I see 
that the landlords and their partisans are rather apprehensive that their 
position will be worsened. They ought to have some confidence in the 
Bntish Government, and as long as the paramountcy of Britain is there, 
I do not think th6 landlords hnv6 finy cause to fear. The Govornment 
are maintaining the autocracy of the States and Government are also 
mterested in maintaining the rights of the landlords and, I may assure 
my landlord fnends that they have no cause to be afraid of. The last 
a^aker alluded to the speeches of Pandit JawahasM Nehru' and his 
mlowers. But as long as the strong arm of Britain is there, not duly one 
Jawanarlal Ne}iju, but even 10,000 Jawaharlal Nebrus would »ot>be able 
to do any wrong to the landlords. But, ,,at the same time, I have a 
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•word of advice to the landlords themselves. The landlords have been in 
possession of extensive lands and privileges, and naturally they expect 
that all those privileges will he continued to them and their successors. 
But they have to realise. Sir. that times are changing and the opinions 
of yesterday are not the opinions of today and the opinions of today 
will not be the opinions of day after tomorrow. England is a capitalist 
country. Still the privileges and rights of the capitali^ts are b*^ing 
islowly reduced and the idea of nationalising the mines and nationali'dng 
banks is being xu'eached and being acted upon to a certain extent. 
There has been a sort of capital levy and, in that way also, capitalism 
is attacked in its home. So my friends, the landlords, will have to 
prepare themselves for gradually losing some of their privileges ; but, 
at the same time, I may assure them that it is not the intention of Gov- 
ernment or of any Member of this House that the landlord class should 
be annihilated. 

Mr. K. P. Thampan (West Coast and Nilgiris : Non-Muham- 
madan Eural) : How can you speak on behalf of Government i 

Mr. Amar Nath Dutt (Burdwan Division : Non-Muhammadan 
Eural) : He was once a Member of Government, — an ex-Minister, 

Mir. B. V. Jadhav : I think every subject has a right to say some- 
thing on behalf of Government. Government belong to the people and 
the people belong to the Government, and, if I say anything wrong, 
Government may deny it. Sir, I m 3 ’self am not against the landlord 
class. I know that in the past they have rendered valuable services and 
people will not forget those services. But, at the same time, I may 
point out that the landlord, as formerly, is not now the father of his 
tenants. Formerly there was no conflict of interest between the land- 
lord and the tenant ; latterly that conflict is going to arise, and, before 
it becomes bitter, the landlords ought to take a lesson and reform them- 
selves and act in the relationship of patrons to their tenants. They 
ought to make it their concern to look to the interests of their tenants, 
and, if they do that and secure the affection of their tenants, the leaeli- 
ings of Jawaharlal Nehru or of any other communist will have no 
result. I do not think this Eesolution is necessary, because Government 
have been wide awake and have been doing everything necessary for 
the preservation of the landlord class. 

Mr. N. M. Joshi (Nominated Non-Official) : Sir, this Eesolution seem» 
to be directed, in the opinion of the Mover as well as the supporters, 
against the Bolsheviks and the revolutionaries. I assure you, Sir, that 
I do not regard myself as a Bolshevist nor do I regard myself as a i^evolu- 
tionary. Still I do not think I can lend my support to this Eesolution. 
In the first place, the Eesolution asks that the proprietary rights in 1^-nd 
alone should be protected and should not be taken away without compen- 
sation. By implication the Mover of the Eesolution and his supporters 
feel tliat the other proprietary rights in other things may l>e taken away 
without compensation. (Cries of No, no.y) ^ If that is not the 
Ihe Mover should have proposed the Resolution in wider terms- 

Mr, D. K. Lahiri Ohaudhury : We have said ** the proprietary rights 
•of any citizen in Ihe land That means rights of the people in general. 

Mr. N. M* JosM : Yon have said that ihe proprietary rights in the 
kfad will not he taken away without compensation. There are othen 
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proprietary X’ighifc^ in other things. I have proprietary rights in my 
body and mind and in other things. 1 think, if at all, proprietary rights 
ar-^ to be safeguarded, those rights should be safeguarded in all kinds of 
pr ^ erty and not only property in land. The Mover of the Resolution 
has not shown ]»y one single argument why proprietary rights in land 
are more .sacred than the proprietary rights in other matters. Let me 
make it clear that, even if the Resolution had been moved in wider 
terms, I would not have supported ii, because I believe that the right of a 
State to resume property on behalf of the community is inalienable and 
no Constitution can taki^ it away from the State. The State is the re- 
piV'> of the coniniiinity. All the property bMongs to the com- 

mianty and tliereiore every Stale must possess the power to resume the 
property on belndi oi the community. I am not suggesting that the 
.polioy of taking away property without compensation should be followed 
by a Htate, but you cannot take away the right of a Government to resume 
prop«Tty iielonging to the indhdJuals when the resumption becomes 
ab^iLuleI\ necessary in the iuicresl of the whole community. 

An Honourable Member : Without compensation ? 

lV[r. N. M. JosM : I shall come to the point of compensation. First, 

I am dealintr with the right oT the State to resume property from indivi- 
clu K who p(^ssess it when U\e reMimption is absolutely necessary in the 
01 the whole eomnaiiuty. 

Sir, 1 shad deal with the special question of the property in 
land.. In die first place, land was not created by any of the individuals 
who liohl it today. They cannot s<’y that they made it. Natural re- 
sirirces wt re a gift (d* nature to mankind ; they were not created by the 
pef'ple who are holding it. Then, Sir, how did they get the land T My 
Ilononr* hie friend said that his rights were ancient, but you did not tell 
Us how +he aiieiert people got it. It is quite possible that my Honour- 
able friend may toll ns how he got it. It is possible that he may have 
paid some price for it, but the ancient landlords cannot say how they 
got the laud and their rigid s to the land. Some of them may have got 
it by wrong means. You wdll find that some people got their land by* 
force of arms. 


An Honourable Member : That is a legitimate right, 

, considered to be legitimate by the Mover of 

the Resolution f If his ancestors got the land by force of arms, then 
certainly how can he suggest that any man today should not take back 
the land by the same force of arms ? If you got the land by illegiti- 
mate means, by force of arms, then certainly it is equally legitimate for 
oth. r peoplt* to take away your land by the force of arms— it may be the 
arms of the blate. T, therefore, tiih.k that on the whole, when we eon- 
SKler Ihw auesfion very carefully, we shall find that the landowners will 
not be aWe to explain how the original landholders got the land from 

wrong means, and, if they have got it 
‘■'‘I'tainly they at least ea-naot object to other people 

(Interruption.) But I am 

nature mjmt belong to* the com. 

Igaity i they cannot lielong to the inaTividfials ; in the ftrst We,’'we 
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not know how the land was parcelled out between the different indivi- 
duals ; and, in the second place, laud and other natural resources are a 
monopoly of nature : you cannot create more laud ; you cannot create 
more mineral resources ; and, therefore, it is wrong in principle that a 
few people should possess a larger poriion of land and some others should 
possess less or none. You cannot create more land, if some otlier people 
want land ; therefore, it is wrong iu principle that one man should be 
given more land while others slioidd be deprived of it or should not have 
any land at all. Therefore land and natural resoui’ceb are unsuitable to 
be made the subject of private property 

An Honourable Member : You advocate communism then ? 

Mr. N. M. Joshi : 1 am not talking of communism at all. I am 
talking of certain points of view which occur to me in this matter. This 
is my general principle, that land, being a gift of nature and being a 
monopoly, should not be allowed to fall into the hands of a few private 
individuals, so that the other people may bt* deprived of their dues. 
Arguments have been adduced as tn why the rights in land should be 
made permanent. Some people said that landlords were very useful to 
Government. If the landlords were useful to Government, I should like 
to know in what way. Perhaps they gave some money to Government. 
True 

An Honourable Member : Not money, but men also. 

Mr. N. M. JosM : If you talk of men, I am willing to hear the figure® ; 
how many landlords were killed m the war and how many, who were not 
landlords, were killed ii» the war ? It is not true that the landlords 
rendered greater service than the other citizens of this land. The other 
citizens lost their lives, while the landlords may have lost their property, 
which ib after all much less valuable than life. Then we are told that 
the landlords had great stake^s in the country. I am quite willing to 
admit that those people who have possessed property have got some 
stake, if you believe in private property ; but what aliout the stake of 
life which the other citizens have ? Which landlord can tell me that the 
life of a poor citizen can he valued in terms of money 1 Can any one 
tell me that ten acres of land is equal to the life of one citizen ? The life 
of a citizen cannot be valued in terms of property at all. If you take the 
people in this country and find out the amount of stake which their lives 
have in this country, yon will fin 1 that the stake of your properly is 
very small indeed ; and that it cannot be compared ; therefore, it is 
wrong to talk of people having stakes and, on that account, their right® 
should be protected. 

An Honourable Member : It Las liecome fashionable for them to say 
so ! 

Mr. N. M. JosM : If Government are going to protect anything, let 
that Government first protect the lives of their subjects. That is the 
one thing that requires protection. Have the Government of India ever 
thought of* doing so ? I was told that, iu one of the paragraphs of the 
White Paper, the Government of India proposed to protect the rights ^of 
property. I want to kiiow whether there is a paragraph in this White 
Paper where the right of life is secured to a subject in this country. We 
aU now talk of unemployment ; we hear about unemployment ; there are 
hundreds and thousands of-'people who lose their lives on account of 
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starvation, is it not the diit} of the Government first to secure this 
ri"ht of life, and then talk of securing the right of property ? Before 
Government, therefore, puts down any clause in the Constitution that 
the right of property should be secured, let Government put down in the 
Constitution that no citizen shall die of starvation. That is the first 
principle that twery (4overnitient must accept and must follow.^ After 
doing that, I can understand tlie Government talking of securing the 
rights of property, I, therefore, feel that it is wrong for any Govern- 
ni**nt, before they secure the right of life to their citizens, to go into the 
qiK*‘sii(in (»f securing the i'ighis in property. Wliat will be the effect if 
ve .'c’enl a Resolution of this kind ? Government may require land for 
the ti of the eonnnunit:y, for securing the lives of the citizens, in order 
to moke the life of tlie c:ti/ena secure. Government may not have the 
money to pay eomi)ensation. If, out of 350 millions, about which mj 
friend, Mr. Das, talked the other day, 340 millions are in danger of being 
starved, simply because the land belongs to the other 10 millions, will 
not the Government be justified in taking away the land of the 10 miUions 
even without compensation, in order to protect the lives of the remaining 
340 millions ? I am not suggesting that Government should follow a 
policy of confiscating without compensation ; but I am talking about 
the ultimate right of a Government to take the property of a citizen 
when that taking is absoluiel}' necessary in the interests of the com- 
munity, As my friend, Mr. Jadhav, has pointed out, if you once say 
that no man’s property can be taken away by Government without com- 
pensation, you really arrive at an absurd position. My friends say that 
they really do not want to secure the rights only in land : they are quixe 
willing to protect the rights in other matters also. Suppose I have 
thousand rupees, and an income-tax officer comes and says : Out of this 
amount, you must pay me Rs. 10 and I say to him, you cannot take 
away my property without conipensalion, what will be your reply ? The 
repK is ilmt the compensation is the good of the community. The 
principle is the same 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 
Honourable Member’s time is up. 

Mr, N. M, Joshi i The principle is the same that when Government 
take away anybody’s property, Government pay compensation to every- 
body, not necessarily in the form of money, but Government pay com- 
pensation in the form of the good of the community 

An Honourable Member ; Would you accept that compensation for 
labour too f 

Mr. N* M. Joshi : Well, Sir, I am quite prepared to accept it even 
for labour. If once yon admit the principle that no man’s property can 
be taken away without compensation, you make Government difficult. 
Government must Imve the power to take away property in order that 
their affairs may be conducted. I will tell the House one small example 
and then finish. In the United States of America, they had this prin- 
ciple that no man’s property can be taken away without compensation, 

th» found it veiy difficult to levy the Inoome^ax law, for the very 
ftmm that I pointed out. Government', therefore, shopld have the" right 
to taka the peoples* property, and thse compensation whiclj. Govem- 
t»ay ost some oecasions is the eomnensation in the iray of 
i Mk. fteaWtmt ! oppose this l&aottrtion. ^ 
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Mr. P. £. James (Madras : European) : Mr. President, Mr. Joshi is 
liimself a gift of nature and belongs, I hope, to tiie whole commucuty of us. 
The trouble with Mr. Joshi has always been that he cannot make* up his 
mind as to whether he is an evolutionary or a revolutionary Unfortu- 
nately, he began his speech by stating that it was far from him to suggest 
that no Government had any right to confiscate any land without com- 
pensation 

Mr. N. M. Joshi : No, Sir ; I did not say that. What I said was that 
I would not recommend to the Government to adopt a policy of conrisca- 
tion without compensation, but I insisted that the Government sliouid 
possess the right. 

Mr. P. E. James : So that Mr. Joshi ’s position has slightly shifted. 

Mr. N. M. Joshi : No, not at all. 

Mr. P. E. James : While he admits that he will never himself recom- 
mend Government to take a particular eoui'se of action, yet, in the saine 
breath, he admits that Government h. ve a right to take that course of 
action. Mr. Joshi is an equilatarian. lie believes in every one having 
exactly the same rights in land and in property as eveiy one else. lie also 
said thnt he had rights in his owm personal body and in his o^Yn personal 
mind forgetting for a moment that the equilatarian principle does nor apply 
to the mental sphere, for one man^s brain is very often lari^er lhaii another 
man^s iirain. But I will not waste the time of the House by going over nil 
the grounds that Mr. Joshi covered in a general dissertation which is more 
suitable for a debating society than for a serious discussion on a Resolution 
dealing with a particular and most important point. 

The Mover of the Resolution has chosen, I believe, an appropriate occa- 
sion on wdiich to place his point of view before the House. He is not deal- 
ing witli i^eiieral proprietiiry rights ; he is dealing with proprietary rights 
in lanJ, and I suggest to the House that as one who is interested in land, 
he has a perfect right to put that particular point of view. I might object 
to the Resolution in that he has not mentioned in it other righhs in which 
Members of my own community, for example, and other industrialists are 
particularly interested ; but I am not complaining about the Resolution 
on that score. 

Now, Sir, I take my stand on the general proposition that it is axioma- 
tic that in the future the Indian Legislature must be free to adopt a policy 
of acquiring for the State land or any other property for the well bmng of 
the State. This Resolution does not deny that principle. Wliat it does 
say is that the State should not acquire any property, whether laud or any- 
thing else, unless it gives adequate compensation. In other words, we are 
anxious to be safeguarded in the future against confiscation, and those, who 
are not prepared to support a Resolution of this description, nrc* in fact 
leaving the door wide open to confiscatory principles in the future. 

Now, Mr. President, I want to urge upon the House the importance of 
this position in view of the probable future developments. I rery much 
doubt whether, in view of our pre-occupations with the political issues in 
this country, any one of us has spared himself the time or fhp leisure to 
think into the future and to realise what forces ^re in the world today and 
what forces in this country will be released even if the exist insr proposals of 
tho 'White Pprper are carried into law by the British Parliameyt. I have , 
stressed this point in other places during the last few weeks# atid 
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anxious to take this opportunity of stressing tins point in this House, You 
lia\e only to look round the -world to realise the forces that are at present 
in existence, violent forces, tremendously strong forces, which are securing 
anci retaining power by the principle of confiscation, the very principle 
that tliis Eesolution seeks to deny. Go to the continent of Europe and you 
find there, whether it is Bolshevism or Fascism or Hitlerism, that the wea- 
j>o»i which they use in every ease is the weapon of confiscation, whether of 
l>eisonal or proprietary rights. And surprising as it may seem, when we 
lofhi further west across the Atlantic, we find the President of the United 
Stares engaged in the tremendous task of trying, almost singleha iided, to 
rt^'5t<'re his people to economic prosperity, and using weapons which come 
ve^y mv.r the border line of confiscation. Therefore, these forces are in 
the world today and appear, owing to the inability of rulers or of l]*e people 
to ^oeare what they want, to be gaining ground. 

I iiave suggested that great forces will be released by the White Paper. 
I want the House to envisage the future if it can, — great provinces, abso- 
lutely self-governing, with Legislatures elected on a tren?endously v/ide 
fianehise. The problems of the future are not going to be the political pro- 
blems with which we are concerned now or -with which we have lieen con- 
ceeued in the past. They arc going to essentially economic iiroblems, 
and, in the^ large extensions of franchise, we are going to find that forces 
will be arising all over the country based upon economic policies, led by men 
who belong to a younger generation than that to which w^e belong ; and 
that those forces will find a place in the Provincial Legislatures of Ihe 
fiMive. I believe that in some provinces, before very long, we shall have 
ministries in power supported by great majorities in Provincial Legi.sla- 
tures with radical programmes such as even Mr. Joshi today does not dream 
of. I believe also that in a very short time after the Federal Constitution 
has been established, even though we may have a leavening of the conserva- 
tive elements in the country, the personnel of Members in this House will 
be completely changed. Sir, some of my friends on the other side, who are 
at i>resent posing as leaders of Democratic Parties, will disappear, never to 
return, and in their place we shall have men who will come for-^vard with 
real democratic principles, men who will he here on a definite programme 
tending towards what is commonly Imo-wn as socialism with a bias towards 
llu* forcible confiscation of property. I do not think that I am forecasting 
anything that is fantastic. I believe those of us, whb will have the privilege 
of living during the next 25 years in this country, will realise that what T am 
saying now will actually come to pass, and probably come to pass in a far more 
violent form than we now ima^ne. Is it surprising, therefore, in view of the 
forces that are at present existing in the world and in view of the forces 
that are shortly going to be released in this country by the constitutional 
proposals of His Majesty’s Government, — ^is it surprising that those who 
have great interests in land should wish to have it laid down in the consti- 
tution that the State should be forbidden to acquire property, without 
paying due compensation to those who own that property ? Mr. Joshh 
although he is a member of the Joint Parliamentatry Committee, has enire- 
ly misread paragraph 75 of the “White PapeT proposals where it deals with 

statement of fundamental rights. There is a ‘sentence in which it : 

His Hajeaty iS Oovemmeat m seniors , objections to giving, statutory exprcss^cn^ 
to anjr range declarations of this etuameter, b^t.tbey are satisfied that certain 
pwiffioTOS df this Iffid such, for instance, ds respect due to personal liberty and rights 
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of property and the eligibility of all for public ofhce, regardless of differences of 
caste, religion, etc., can appropriately, and should, find a place in the Consritutioa 
Act.'' 

In other words, the White Paper proposes an express protection o£ 
rights of property and that covers the point which has been made by the 
Mover of this Resolution. In my opinion, the Constitution Act of the 
future should contain an express provision to the effect that no person shall 
be deprived of his property unless proper compensation is made, the 
amount to be ascertained by arbitration or by judicial proceevlings. Now, 
Sir, while I say that, while I join with my landlord friends in suggesting 
that there should be some provision in the Constitution Act wjilcli ^^ouid 
act as a first line of defence against confiscation, 1 am also aware of ilie 
forceful appeal which was so eloquently made by my Honourable friend, 
Mr. Bajpai, when this matter came up in this House before. As far as 
I remember, when this matter was discussed then, my Honomable friend, 
Mr. Bajpai, laid particular emphasis upon the pai*t which the landholdii'g 
communities should play in the future. I believe that the futur<5 of India, 
as to whether it will go through the process of gradual evolution, or wliether 
it will plunge itself into the chaos of revolutionary attempts by forcible 
methods, Tvill largely depend upon the attitude to public life, to public 
service, and to the Legislatures, all-India and Provincial, of the great land- 
holding communities. I do not suggest for one moment that they have 
not played in the past a very valuable part. I know, as far as the land- 
holders in Madras are concerned, at the present time you can find dis- 
tinguished men who are spending themselves in the public service, in all 
kinds of fields, political, social and economic. And I believe that, as long 
as they play that role, the future will be bright as far as evolutionary deve- 
lopment IS concerned. 

My Honourable friend, Mr. Joshi, has suggested that the landholders 
did not play a reasonable part during the Great War 

Mr. N. M, Joshi ; I <lid not say tliau I said they had not played a 
greater part than the other citizens 

Mr. P. E. James : I am very glad to have that put right. If I mis- 
understood my Honourable friend, I apologise to him. 

Mr. N. M. Joshi : You always misunderstand. 

Mr. P. E. James : I am very glad to know that he places the land- 
owning community on a level with other communities who sacrificed 30 much 
of bhH)d and treasure during the War. But niy main point is that this is 
a Resolution which asks for statutory protection against conf:K^*ation, noth- 
ing more, nothing less. It only asks that if the State of the future should 
come to the conclusion that for public purposes it must acquire property 
which at present is in the hands of other people, it shall not acquire that 
property without paying adequate compensation the amount of which lias 
been settled by arbitration or by judicial proceedings. I suirgost that in a 
House of this character and at this particular time of the <iay when tlie 
Joint Parliamentary Committee is about to resume its labours, it is of the 
utmost importance that we should place on record that this is only a jusl 
request ; and we should underline the suggestion of the Resolution that 
there sliall be a statutory provision, either in the declaration of rights or in 
some other form, that this form of forcible confiscation which is finding 
favour in so many quarters throughout the world and which is the srospel 
of certain political parties in this country should be ruled out as far as the 
Constitution Act is concerned. (Applause.) 
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1 had no intention of taking any part in this debate, but the extraordi- 
nary speech of luy ilononrabie i’rieud, Air. Joshi, extraordinary even 
for Air. Joslu, forces me to rise just for a few minutes not only to reply 
to Air. doshi but, if 1 may not be considered audacious, to congratulate 
Mr. .James on his very useJul and brilliant speech. Yesterday some one 
said that my tJonourable friend, Mr. B. Das, was at heart really a 
eaiiitahst while in this House he professed to be a democrat, or even 
a socialist. I am tempted to say that my Honourable friend, Mr. Joshi, 
appears to me today to be at heart a communist, while most probably 
he firmly believes that he is really a socialist. Therefore, I do think 
it is essential that, if not all of us in India, at least we in this House 
should realise the distinction between socialism and communism. What 
this Resolution desires to put on record is that we are against com- 
munism but wo are not against socialism. 

My Honourable friend, Mr. Joshi, exhibited in his speech a con- 
fusion of thought which seemed to me extraordinary. He asked my 
Honourable friends who have sponsored this Resolution as to who made 
the land w'hich they now claim to be their own. He then went on to 
say ‘ Why do yon confine this Resolution only to land. Why not to 
my brain and my body I ask Mr, Joshi who made his brain and who 
made his body ? 

Mr. N. M. Joshi : I was against every kind of proprietary right. 

1 simply asked that question to show the absurdity of the whole thing. 

Sir Oowasji Jehangir : Mr. Joshi started his speech by saying that 
he was no revolutionary. 

Mr. N. M. Joshi : I still claim that. 

Sir Oowasji Jehangm : He clearly asked us whether he had a pro- 
prietary right in his brain and his body. I ask him who made his brain 
and who made his body and if he claims a proprietary right in his 
brain and his body, I say that my Honourable friends can claim equal 
proprietary right in the land they own today. The difference between 
socialism and communism is this, that in socialism the Government of 
the day can take a part of your wealth by way of taxation for the common 
good of the people but in communism Government can confiscate all you 
have got. Now, the confusion of thought is made completely clear by 
the analogy which my Honourable friend, Mr. Joshi, gave. He talked 
about owning Rs. 1,000 and Government demanding Rs. 10 from that 
one thousand by way of income-tax. He said that if lie claimed pro- 
prietary rights over the whole of the thousand rupees and if the principle 
is put on record that proprietary rights should be maintained, then he 
went on to argue that Government could not claim Rs. 10 out of the 
thousand. There comes the confusion of thought. 

Mr. N. M. Joshi : No. 

Sir Oowasji Jdiangir : In socialism Government can levy a tax on 
your wealth for the good of the people by a law of the land. 

Mr. N. M Jodii : 100 per cent, tax all round. 
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Sir Oowasji Jelaangir : Mr. Joshi will have to part with his Es. 10, 
as we have had to part for years with a very high percentage of our 
incomes and nobody eomplains. That is socialism. Who introduced that 
principle of socialism in the world i Who earned it to an extreme point 1 
It was Great Britain. In England, socialism has gone further than in 
any other country in the world. Your income is taxed for tlie good 
of ilie people to an extent not taxed in any other country in Europe 
and it was supported by a Conservative Government. In the same way 
I am a socialist, as good a socialist as my friend, Mr. Joshi, but 1 reiuse 
to be a communist and because I refuse to be a communist 1 am prepared 
to give my wholehearted support to a Resolution which puts on record 
the” principle that Government shall not confiscate but shall take by 
legislation, by the law of the land a proportion that it is prepared to 
take from the poorest as well as from the richest. Communism means 
taking all from those who have got and giving it to those who have not. 
Does Mr. Joshi believe that we in this House or, may I say, a large 
majority of thinking people in this country will refuse in the future 
to ije taxed for the common good. Whether we like it or not, we shall 
have to do it and we are prepared but we shall not admit the principles 
enunciated here today by my friend, Mr. Joshi, who practically advocated 
the principle of confiscation, for he said that if the people are starving 
Government should have the right to confiscate lands, property and 
the other proprietary rights that the people may have in order to 
prevent that starvation. I will not admit such a principle. The rights 
of life are protected by Government by laws and regulations. 

Mr. N. M. Joshi : Which t 

Sir Oowasji Jehangir : If I were to kill you, Mr. Joshi, I will swing. 
Life is thus protected by law. Those are the rights of life, but if 
Mr. Joshi refuses to work and thereby starves, 1 cannot be deprived of my 
lauds and my property to feed Mr. Joshi who refuses to work and 
prefers to starve. 

Mr. N. M. Joshi : I am willing to work, but cannot get work. 

Sir Oowasji Jehangir : Then Mr. Joshi can call upon the Govern- 
ment and the country to feed him, if they cannot give him work. 

Mr. N. M. Joshi : Let it be in the Constitution. 

Sir Oowasji Jehangir : The principle enunciated by Mr. Joshi and 
hi'i friends is that for those who starv’-e because they will not work 
Government shall confiscate the property of people who have worked 
for it and accumulated it or who may have inherited it due to the sweat 
of the brow of their ancestors. These are the principles, I trust, this 
country will never accept and I do hope that this Resolution will be 
passed unanimously, simply because Mr. Joshi has made the extraordi- 
nary speech he has, and let me express the hope that there may be 
many true socialists, such as T have explained, in the country in the 
future, not merely socialists in name but communists at heart. They 
are a class of people we desire to sweep out of the land. True 
socialists we shall welcome. Let us hope that every one of us will be 
such true socialists. 

Mr. N. M. Joshi : Who is to decide f 
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Sir Oowasji Jehangir : Let us liox^e that the landlord will really 
be the true father ot Ins tenants, lie will then be a good socialist. I 
have nothing more to say and I do hope that we shall rarely hear prin- 
ciples enunciated in this House, such as we had the misfortune to hear 
today. 

Mr. Gr. S. Bajpai (Secretary, Department of Education, Health and 
Lands j : The Resolution moved by my Honourable friend, Lala Brij 
Jlishore, raises a subject which was also discussed in March last on a 
motion nio\'ed by Mr. Aiiklesaria and I do not propose, because of my 
ironourabie friend, Mr. Joshi s excursions into somewhat devastating 
doctrines, to let my remarks wander wver a wider held than is legiti- 
mately covered by the Resolution before the House. On that occasion, 
when Mr. Anklesaria moved hi« motion hi this Hoase, the then Leader 
of the House, ISir B. L. Mitter, pointed out rhat the Government of 
India had recommended to llis Majesty's Government that protection 
shall be given to proprietary rights in the new Constitution Act, 
That His Majesty's Government have accepted that recommendation 
is borne out by paragraph 75 of the proposals, for 
^ Indian Constitutional reforms, from which I shall 

read the relevant portion : 

His Majesty's Goverument see serious objections to give statutory expression 
to any large range of declarations of this character (that is to say, declarations relating 
to fundamental rights) but they are satisfied that certain provisions of this kind such, 

for instance, as lespect due to personal liberty and rights of property should find 

a place in tlie Constitution Act." 

These proposals represent the considered views of His Majesty's 
Government and these proposals are now before the Joint Select Com- 
mittee of Parliament. I gather that since the Joint Select Committee 
of Parliament started its labours evidence has also been led in 
support of the recommendation which is embodied in paragraph 75. 
In the circumstances, the only advice which I can give to my Honourable 
friends is to ha^t^ patience and trust to the sense of justice and the sense 
of fairness of (be Joint Select Committee of Parliament and, subse- 
quently, when the matter comes before Parliament, of Parliament itself. 
Because my Honourable friend, Mr. Joshi, who, I am sorry to say, is no 
longer in his seat, has enunciated certain novel doctrines and because 
he happens to be on the Joint Select Committee of Parliament, 
let not my Honourable friends, who support this Resolution or favour 
the principles embodied in it, think that his views are going to prevail. 
The intention of Government is to forward these proceedings to His 
Majesty's Government to be laid' before the Joint Select Committee of 
I^arliament and I am quite sure that, when the Committee and the 
Member^ come to read what has been said in the course of the discussion 
tnda^v, the problem will fall in its true perspective, and the views which 
will prevail with them, I hope, will be the views which have been ex- 
pressed sc eloquently by my friend, Mr. James, and by my friend, Sir 
Cow^asji Jehangir, and not the views which have been expressed by 
Mr. doshi. 

My Honourable friend, Mr, Lahiri Chaudhury, in the course of his 
remarks, expressed some doubt as to whether the proposal in para- 
graph 75 meant that statutory protection will be given to proprietary 
tights or whether such protection will be relegated to what he considers 
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to be a less secure document, namely, a Proclamation by the Sovereign. 
I refrain from presuming to interpret the White Paper. That function 
legitimately belongs to Parliament. But there seems to be no reason 
for my Honourable friend to think that either liis Majesty's Govern- 
ment or the Joint Select Committee of Parliament have made up their 
mind in favour of what he considers to be the weaker procedure. As 
a matter of fact, by reading paragraph 75 as it stands one would be 
justified in saying that the inclination of His Majesty’s Government is 
more in favour of statutory protection than protection by Prodamatiun. 
feir, there was another point made by my Honourable friend, Laia 
Brij Kishore, w^ho was not merely thinking of statutory protection 
which is to be given to the right of property. He also seemed xo suggest 
that protection shall be given to the class to which he belongs by 
special representation. Now, I do not know whether that is strictly 
germane to the Resolution which is now being considered by the House 
but I would remind my Honourable friend and the House that this point 
was dealt with by Sir Brojendra Mitter in March last. Sir Brojendra 
Mitter then explained that under the Communal Award of His Majesty’s 
Government — and the proposal which now figures in the White Paper 
is based on the award — ^landlords will have special representation to 
the extent, I think, of 36 seats. 

Mr. M. Maswood Ahmad (Patna and Chota Nagpur cum Orissa : 
Muhammadan) : But that is very little ; it is not sufficient. 

Mr. G. S. Bajpai : My Honourable friend wdll not let me complete 
my remarks. It may be, as my Honourable friend says, that the 
numerical special reservation of seats proposed in the W'hite Paper is 
not what would satisfy the landlords, but my Honourable friend might 
also reflect upon the other remark which was made by the then Leader 
of the House, namely, the enlarged electorate of something like 27 or 
28 per cent, of the adult popouiatioii of this country. If that electorate 
reflects in any way the proportion of agriculturists to the total popula- 
tion of this country which is 80 per cent., then, by virtue of their birth, 
their position and the special opportunities for serving their tenantry 
which the landlords have, they will be able to secure representation in 
future Legislatures not only to the extent of these 38 or 40 seats but 
in much larger numbers. That, Sir, brings me to what I consider is 
the most fruitful contribution made in the course of the discussion 
today, namely, the remarks of my friend, Mr. James. He emphasised 
that the trend of events in the world outside demonstrates the inherent 
futility of mere paper safe^ards for one section or the other. Whj" is 
it that Hitlerism is devastating the eonstittition of Weimar in Germany ? 
Why is it that Fascism has replaced the system or the order which 
prevailed before it in Italy ? It is simply due to the fact that dis- 
contents were set in motion which the system of Government or the 
Party in power at the time were unable to control and because of 
grievances which those systems were unable to redress.^ I submit that 
it is not any written provision in the Constitution which is going to 
help the landlords, no matter what that provision may be. What is 
going to help them is leadership in the spirit of service to their tenantry 
which alone is going to ensure for them the protection and the position 
which they claim. 

liSSSLAB ^ 



1144 


LEGiSLAinna assembly. 


[7th Sept. 1933. 


Nawab Major Malik Talib Mehdi Kban (North Punjab : Mxiham- 
madan) : Sir, my friend, the Honourable Mr. Joshi, wishes to take us 
bask to the period about which it has been said : 

<< When Adam delved and Eve span 
Who was then the gentleman t 

If he goes into the history of the property composed of land, houses, 
and so an, whether personal or public, he wall not be able to find its 
origan, and if his principle that where it has been discovered that any 
property has been achieved by violenee, then violence should be used 
to the owner being deprived of it and giving* it to o¥>*iebody else is 
accepted, <i 


Mr. N. M Joshi : I did not say that. What I said Was that those 
people who have got by violence have no moral right to object to other 
people usiag violence 

Jk&mib lil^jor Malik Talib Mehdi Shan} : which means that 

those who had aofuired some property by unfair means have no right 
to keep it when tiieir brethren are starving in the country, as chaos 
will be the result. What should we do then ? We should be required 
to divide it whether by consent or by force. Suppose it was divided 
in the year of grace 1933, and after another 20 years or so, we find the 
same Sue^maKty, because the Dispenser of botanies — ^whatever you may 
call him, T call him €k>d — did not grant the samei amount of brain pow^, 
wisdom and determination to each man or did not afford each persoul 
a chance to cultivate them. Another 20 years, and the man whh better 
brain will agam carve his fortune, another division, and so on. What 
will he the result ? The worker would lose his hard earned income. 


So, what is the use of working and applying one’s brain if the idlers, 
who are sitting in the streets wiU come out to drvidfe the property ? 
There will be no inaeutive left to work, and everyone will fly at each 
other's throttt to ^prive him of his earnings. Would my Honourable 
fsieot, hfe. Joshi, like that system to be adopted in India f My Honour- 
alile Mr. Brij Kishore, the Mover of the Eesolution, belongs to the 

liMliil gentry, and has tiius picked out his own subject, namely, land, 
iBlhee is no reason, as I said above, why houses and every other 
peopearfy khtrald dot be safegua^ed. There may he other persons who 
Will eoosb fOrwasd With Besohitions safeguarding such tliiga. To urge 
that OTStythiDg shordd bfe i^vidad or that everything should be eqiialisiad 
ishnpoasibfe. Histead of w ccught to bringia scheme to ameliog|^^ 
im tonditioiis ptbvailiug in thasr couiftry. I know' litlle of wh# > is 
goitti on fe late Wesfasm countriee, but I find that there is plenty 
<a W«rifc for Indhum to do is their own country if proper stqps are taken 
to ha'te it done. I thinM it is tlife present system of education which is 
0® yoTtn^ Mbu, u^»an they get into sehnols imd coUegei^ 
^iug that they Ibiiiich iff ft) abhftit the occupation of their fore- 

(TRp Shanmukham Chefcly) : The 

w^rem&eh& speech hfter Hunch. The House will; 

|||HD|H||||n|f^ Half '* * 

{apneh till Half Hast iVn of.^ 
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The Assembly re-assembled after Lunch at Half Past Two of tiie 
Clock, Mr. President (The Honourable Sir Shanmukham Chetty) in the 
Chair. 


Nawab Major Malik Talib Mehdi ghan ; Sir, I was objecting to the 
present day education. What I mean by it is that Uie education in Indian 
schools and colleges is mostly theoretical, which we lequire it to be 
practical and it should be based on such prmeiples that the callings and 
professions esastuig in'ilndia are xinproYed by the products of these 
idartitutions. My second pomt is labour, I said in my opening remarla 
that there of scope m laiia for many yearn tq eome lor thp 

people to edm their Mvelihoo^ There is plenty of labour in the eouatey^ 
beta we ought hot to lodk doten up^m ih Unemployment^ wbi^ ia eatudng 
so much trouble in the country, is mostly among the educated classes 
who, as I said just now, do not get the proper education and find that 
manual work is hemeath their dignity. H this can be remedied, there 
would be no 'anempinyment or starvation m India for many years. 
My friend, Mr. Joshi, ^oke something about the rights of people in 
property.' I will not go far baek now, — ^but refer the House to the 
Proclamation cd the noble Queen Victoria made just afteor the Mutiny 
in which th^ rights in property were upheld and it was repeated by 
her successors. We have to take the facts as they are now and it will 
not serYC any useful purpose to opciu the point and go baek to thp 
kistoiy of each holder qf TOoperlty. Npt only wjJl i(; not serve apy useful 

K , but it wall, 4% hamv UnftgipTOai^ % fiud that an idea is 
0eam£k ^ W opiwtj^y p$ii the in property 

should be cjudulted itptp- firoal » m pol the hegdMifiag. 

If I remember aright, I think Mahatmaji is also of the SRUne uplmoip* 
He holds that we ought to go back for a hundred yspis end ihft 
position of each property as it is. Similarly, Pandit Jawahartsl Mshru 
toured in the Allahabad district and delivered speeches which tended to 
the disruption of the relations betwemi ImadlDtds and temantS. X db 
not know what the conditions are in the United Pywnbatfses, hut I ean 
say that no difierenee esasts in itn 'Ftmjab betWeem ihet landlords and 
tenants Theland)eicdjknbwtheihraiat 9 eestii.iaterwuvmi vnththatofhis 
tenant amd that his wuih: iMdnQit'go en i^thehtthe help of the tenants. 
deems it hjs hig tenants and make them as happy gg 

possible ; end, if there » no disimte between the tenant end the 
I would ‘that it would be very unwise to create dwunioii heftreem 
them, With dieBfe remaht^ I atj|>port- the Besotation «f tty fradSd* ih«| 
Mowr, amd am thaoakftd tp QbPvecnn^for Ihcdr (Qff(ur«e» 
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and after spending a sufficient amount of money, they made the lands 
fit for cultivation purposes. 

1 do not represent the landholders’ interests here. Rather I represent 
the tenants’ interests much more and I can safely say that this Resolu- 
tion is supported by the, tenants as well. This resolution is as essential 
for tenants as it is for landholders. 

I want to say, Sir, that those original landlords also are not found 
now in large numbers in Bihar and Bengal. The landlords, who are 
found in my province, are those who purchased land trusting in the 
announcement of the noble Queen Victoria. They trusted the words 
of Government and spent lots of money on purchasing these lands about 
which my friend, Mr. Joshi, says that they may be confiscated. There 
is a suspicion that the interest of the landlords and of the tenants 
conflict with each other, but, I say, it actually does not conflict. If 
landlords be eliminated, I think it will be impossible for tenants to keep 
the land in the present condition and the land win deteriorate. My 
experience is that nowadays landlords are doing much ; they are 
responsible for irrigation and all other things. 

Mr. B. V. Jadhav : We are doing without landlords in Bombay. 

Mr. M. Maswood Ahmad ; That may be so, but that is not the 
condition in Bihar. In Bihar and Bengal, I think it will be impossible 
to keep the land in this condition without the landlords. Quarrel on 
irrigation and other things are going on in the fields and the only man 
on the spot is the landlord. It is impossible for tenants to spend 
thousands of rupees for making irrigation arrangements for a village. 
Tenants will have their tenancy in one village or two, but this irrigation 
system sometimes requires to be taken from two or three villages far 
oflF. Interests of two villages sometimes confliot with each other. It 
wilt not be possible for tenants to maintain this whole system. 

If my Honourable friend, Mr. Joshi, wants to protect his other 
properties, like brain or body, then he may bring in a Resolution and, 
I think, neither the representatives of the landlords nor of the. tenants 
will object. We will all try to save his brain and his body. 

The question of compensation was discussed the other day here and 
Mr. Joshi came forward with a long list that compensation should be 
increased and so on and so forth. We do not say here that it should be 
increased or anything like it : we, say that if Government want, for the 
benefit of the public, to take up land, they must give adequate com- 
pensation. We have trusted them. On their words we have spent 
thousands of rupees in purchasing lands ; so, if they want to honour their 
words, it is their duty to compensate when they require any land for 
the public use. 

My Honourable friend has suggested, as I remember, that lands 
should be divided equally amongst all — ^no more to one man and no 
less to another man. Where was my Honourable friend, when he 
suggested the other day that the compensation for the man earning 
Bs. 10 .should be so much, and that^ for the man getting Rs. 200 a 
moptjb. should be so much : he did not surest that the eompeusation 
ahoKid ho uniform for all employees, wheiffier they get Rs. 200 or less. 
Blip mitfk suggested that all labourers ^ould get equal pay, I say, 
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tho idea is not possible at all. As I have read books on Bolshevism and 
about Russia, I find there also people exist who have more lands and 
less lands : in the whole world, I do not find any country which can be 
shown by my Honourable friend where lands are eq[uaUy divided to all 
men. Our requirements are different : one man may hav’e a lar^^e 
family and another man may require less. God Himself has not divided 
land or money to all His creatures equally. What has not been done 

Mr, N. M. Joshi : May I interrupt the Honourable Member 

Mr. M. Mas wood Ahmad : I am not going to give way to the 
Honourable Member 

Mr. N. M. Joshi : I am standing to a point of order : is anv 
Honourable Member entitled to put in my mouth words and sentiments 
which I did not express ? I never said one word about equal distri- 
bul ion of land in this country. 

Mr. M. Maswood Ahmad : That is not a point of order, Sir. I have 
noted here, and if my Honourable friend will go and see his sjieech at 
the time of correction, he will find there what I have quoted here. If 
he now suggests that more and less land can be given, then I have got 
nothing to say on that point, and I hope my Honourable friend will 
correct that portion of his speech. 

Mr. N. M. Joshi : I challenge the Honourable Member to take the 
report from the reporter and if he finds that there is no mention of 
equal distribution of land, I hope he will apologise to me. 

Mr. M. Maswood Ahmad : If that is so, I will be certainly ready to 
omit it in my speech if allowed to do so. However, I am glad to hear 
that he has no objection in having more lands. 

In connection with this Resolution, I will, further, say that it is a 
most innocent Resolution that has been moved and this is a principle 
which should be accepted everywhere, that whatever rights we have got 
in any land, the money which we have spent on purchasing lands 
phis the compensation should be paid to us if Government want to take it, 
and it should be defined in clear words in the future Constitution. Witli 
these words, I support my Honourable friend’s Resolution. 

Lala Hari Baj Swamp (United Provinces : Landholders) : 
Ml'. President, I -have great pleasure in according my support to this 
Resolution w'hieh has been moved by my friend, Rai Bahadur Brij Kishore. 
I will only say one word about w^hat Mr. Joshi ha.s said and then leave 
him alone. lie said that land was a gift of nature and that some zamindars 
got it without any effort or by force of arms and so they did not deserve 
any protection. Barring a very few, say one or two per cent., I think, Sir, 
most of the zamindars at this time are such as have paid for the land that 
they have acquired ; and, as such, I do not see why he should take objection 
to this Resolution. My Honourable friend only says that if proprietary 
rights are to be taken away by the Government, the Government should 
give adequate compensation. 

I am thankful to the Honourable Members of this House for having 
accorded support to this Resolution and especially to Sit Oowasji Jehaugir 
and Mr. Ba jpai for having advised the Zamindars to become natural leadersi 
of the tenants and to improve their relations. I want to inform this Ilonsse, 
on behalf of the landholders, that our relations with our tenants are 
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cordial as they could be. If at times you hear of agrarian troubles, they 
are simply fomented by certain sections of the people who want to carry 
their points with the tenants and take advantage of their ignorance. We 
have always been trying to support the cause of the tenants. As a land- 
lord in the United Provinces, I can say that we have been fighting hard 
with Ilie Government for the reduction in 'wafer rates which directly afiecoo 
the tenants. This is only one instance and can be repeated, but I will 
only be content by saying that we have always stood by the side of tne 
tenants. We went even further than this. When we found that changes in 
Tenancy Legislation were neee&saiy, we did not obstruct though they meant 
some curtailment of our rights. As for instance, when in 1902, Governmenr 
brought forward the first tenancy iegisla+ioii in the United Provinces, all 
the landlords gave their whole-hearted support to that legislation, because 
they thought that it would improve the lot of the tenants. Similarly, also, 
in the case of the 1926 legislation. The House will, tiiertifore, see that the 
iZamindar^! hr.ve never lagged behind in prolecliiig the rights of the tenants ; 
and, by moving this Resolution, they simplt- tvant that their owm right*^ 
should be maintained and they should net be disturbed in prcleethig their 
own rights ai^d the rights of their tenants. So, Sir, I support this Reso- 
lution. 

Mr. Lalchand Navalrai (Sind : Non-Muhammadan) : Sir, I will not 
take a long time in giving my support to this R-esolution. My chief 
purpose in getting iiu to speak is to draw’ the attention of the House to 
the relations between the Zamindar and tenant in Sind. I must say at 
the very beginning that, in considering this PesoluLlon, the debate has 
drifted very far a'^\’ay. This is a restricted Resolution and we should have 
confined ourselves to the Resolution alone without thinking and indulging 
ill socialism, communism or even Josliism We have nothing to do with 
those questions wifch this restricted Resolution before the House 

Mr, N. M. Joshi : May I ask the Honourable Member what the 
relations between landlord and tenant have to do with this Resolution ? 
This Resolution asks for a constitutional right. 

Mr. Lalchand Navalrai : In placing the Constitution aright, if the 
Zamindar want-^ that the Government 'should be fair to him, protect 
his rights and put them in the Constitution, I say the peasant and the 
tenant require the same to be done by the Zamindars. I was submitting 
tliat we have nothing to do with anything more in considering this Resolu- 
tion, We are confusing the question altogether if w’e go beyond it 

Mr. N. M. Joshi : You are. 

« 

Mj. Z.alcliand Navalrai : I am not. On the contrary I submit that 
there was no question here of seeins: what is ffoing to happen hereafter 
when the Honourable Ifr. -Toshi expects communism to come into India. 
Sir. communism is said to have done the greatest injury to humamty out- 
«de, and nobody .shoukl even think of introducing it in India. The rights 
of the tenant's and of the Zamindars have to be equally protected. 

Notv, Sir, coming to the Resolution itself, we find that this Resolution 
■wants only two things ; one is that the vested rights of the Z a mi n dars should 
ht ineoirporated in the coming Constitution so as to give them the necessary 
{^rotMtion, and the second is that there should be no such measure by 
whioiii is Z«imindar*s land could be eonfecafced by Government ■without pay- 
ing kim Qoupeosation. Sir, when I read this Resolution this morning, I 
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was wondering why such a Ee&olution had at all been brought forward. I 
was. feeling that the rights of the Eamindars were vested rights, and that 
the present Government had not done anything to dsprhe the Zamindarj 
of their vested rights I again put a question to myself as to why tin* 
Honourable the Moser had brought for\,-ard this Kasolution when the 
Government had never ohended anyone in that direction and when the 
thing is perfectly patent in itself. Then I looked at the second portion 
where it is said that no land should be taken away without compensation. 
Then also I was similarly wondering, because there was actually the law' 
on the point', — ^there was the Land Acquisition Act which says that, if 
any land is needed by Government, it is legally taken from the owner oi 
it after paying him due compensation. But when I heard the debate, — 
1 am rot blaming my friend for bringing forward such a Resolution, — 
and when I heard my friend, Mr. Joshi, I thought it would really ereate an 
impression among the Zamindars thai something wrong was going to be 
done to them and, therefore, my fiiend had every right in coming forward 
with a Resolution like this asking the Go\eimnent to protect the Zamindars 
by inserting the necessary safeguards in the new Constitution. Sir, I again 
say that the Government are sincere on this point, — they ai e .4nce’-e fr • 
two ways. When we read clause 75 of the White Paper, we find that it 
does not say that Government are not going to protect the vested rights ; 
on the contrary they say that there is every likelihood of the necessary safe- 
guards being incorporated into the Constitution with regard to property 
and person and we had it just now from a responsible member of the 
Government, I mean the Secretary in the Education Department, who 
plainly told us that Government had no intention of doing anything wrong 
like that to adversely affect the interests of the Zamindars. On the 
contrary, he advised caution and patience to the Mover of the Resolution, 
until the matter was decided in England, but, in my view, there is absolutely 
no fear that Government wdll do wrong in this matter. We have been 
asking for declaration of rights, and this is one of the declaration of 
rights that these gentlemen want should be included in the Constitution. 
When I heard my friend, Mr. Joahi, for whom I have always got regard, 
because he is very sincere in putting forward his views and he is bold 
enough to place his vieAvs in this House, because it is not everybody who 
can come forward and place his personal views in a House like this so 
undauntedly, I give him full credit for that,^ — ^but when I heard my friend, 
1 must say that he was wrong in accusing the Honourahle Member — ^the 
Mover — ^for bringing forward a Resolution of this kind instead of a general 
Resolution. When lie comes forward with Resolutions and questions in 
this House, does not my friend, Mr. Joshi, restrict himself to labour 
questions and Resolutions on matters of labour ? Has he always brought 
forward general Resolutions with regard to the rights of the people 
Therefore, Sir, the gentleman who has brought forward this Resolution is 
perfectly within his rights, because he has inter^t in land, and surely it is 
only hut right that he should come forward ■with Resolutions relating to 
land in which all of us are also interested. I submit, Sir, it was wrong on 
the part of Mr. Joshi when he said that the Resolution, even if worded in 
some other form, would not he acceptable to him. 

Then, again, Sir, I have no doubt that this Resolution lyiU he accepted 
by the Government and the Constitution will he framed in accordance 
with the terms of this Resolution. I don^t say that only this declaration 
of rights should be incorporated in the ne'w Constitution, I certainly want 
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that other rights of ours should also be included in it. This Resolution, 
of course, does not call for reference to conditions under which land came 
in possession of Zamindars, but I might tell my friend that India’s land 
was Indian, and the Indian people divided the land between themselves. 
That is how the land descended down, and some lands were since then 
transferred from one hand to aiiiother, and so on. I do not know why 
such questions should have been raised at all. The Resolution will un- 
doubtedly be acceptable to Government and to every one of us on this side, 
but I want to give one advice to the Zamindars and it is this. Sir, T was 
very glad to hear from my Honourable friend from the United Provinces 
that the Zamindars there were very fair and that they provided with all 
sorts of amenities to their tenants. I am very very glad to learn it, but, 
Sir. the condition of our Zamindars in Sind is quite different. There, Sir. 
tbe Zamindar wants to devour the tenant ; he is not only unfair to the 
tenant, but his interests are detrimental to the interests of the tenant ; 
he robs him and he keeps him uneasy. {An Eonouraile Member : 

Shame,”) Sir. it is really a shame, and I want that my voice in this 
House should reach the Zamindars in my province so that they might 
improve the present conditions. 

An Honourable Member : It is loud enough. 

Mr. Lalchand Navalrai : I know it is. Sir, I need not go into 
details now. This is not the time for it. I think it is sufficient for me 
to say that the Zamindars in my province are not treating their tenants 
fairly and properly. But, Sir, for this I would blame the Government as 
well, and it is for this reason. The Zamindar wants to hoard up all the 
land, he would like to have ever^- piece of land that can be got to be in 
his povssession. and a certain type of him would play the part of a bull 
dog or a pet dog of Government. He tries to please the Government ; he 
is always with the Government, and he does it from purely selfish motives, 
lie wants more and more land, and every big Zamindar in Sind has been 
given enough land by Government, and when he becomes bankrupt or goes 
to the Insolvency Court or when his estate gets under the protection of 
Encumbered Estates Act, Government again come forward and give him 
large acres of land, on the plea that the Zamindar has to maintain the 
dignity of his house. Is this fair f Therefore, the Zamindar in my part 
of the country has been spoiled by Government. I hope the Zamindars in 
Sind will improve themselves. This Resolution by implication does ask the 
Zamindars to be fair to their tenants, and, in that sense, this Resolution 
is not restricted to big Zamindars alone, because there are small landlords 
also who hold land and in some cases are harsh to their tenants. When 
the Constitution will protect the rights of the land, surely the other rights 
also ‘uill be protected and embodied in the Declaration of Rights. There- 
fore. I hope this Resolution will commend itself to every Member including 
my friend, Mr. eToshi, who, I know, is open to conviction. 

Several Honourable Members : Sir, the question may now be put* 

IjSr. President (The Honourable Sir Shanmukham Chetty) : The 
questpjn m that the question be now put. 

The motion was adopted. 
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Rai Bahadur Lala Brij Kishore : Sii\ I urn very 1o the 

different Members ox this House who ha\e taken the 
trouble to support this Resolutioii. 1 am also glad to 
know tiiat the dangerous doctrines enunciated hy Mr. Joslii have not been 
subscribed to by other Members of this Hou^^e and a sufticdent reply to 
his arguments has been ably given by my friends, ilr, James and Sir 
Cowasji. I am also glad and am thankful to Mr. Bajpai for the sympa- 
thetic reply which he has given and also for his pronn^e to forward a copy 
of this debate to the Joint Parliamentary Committee. I think it uoual oe 
more forcible if this Resolution is carried unanimously and then ‘-cm 
to the Joint Parliamentary Committee. There are no olher points wlihdi 
require any reply. I, therefore, do not \mh to waste the time of the 
House and I commend this Resolution for your acceptance. 

Mi. President (The Honourable Sir Shanmukham Chetty) ; The 
question is : 

That this Assembly recommends to the Governor Geneiul in Couutdl to take 
to get incorporated in the new Constitution a pro\ision to the effect that the pioprictar^ 
rights of any citizen in the land hhould not be taken awa^c for any reason soever 
vvitliout the payment of adequate compensation.’’ 

The motion was adopted. 


RESOLUTION BE ADMISSIONS TO THE MILITARY ACADEAIY. 

Mr. B. N. Misra (Orissa Division : Non-Muhammadan j : Sir, I beg 
to move the following Resolution that stands in my name : 

Th^t this Assembly recommends to the Governor General in Council : 

(1) that steps be taken to increase the number of admissions to the Military 

Academy both by direct examination as ^\ell as by selection from the 
ranks ; 

(2) that if this be not found practicable at present, steps be taken to increase 

the number of admissions by selection from the ranks and especially from 
the * Y ’ cadets before they pass the age-limit.” 

Sir, my object in putting this Resolution before the House is to 
draw its attention to the unsatisfactory and slow pace we are going on 
with the Indimisation of the army. Honourable Members know that 
at present we are taking 60 cadets a year by both direct exaixiination 
and selection from the ranks and, if the annual recruitment of Com- 
missioned Ranlcs in the Indian Army he appoximately 120, we can 
ultimately only aspire to a 50 per cent, ratio of Indians to British OiBcers 
at the most and that in not leas than a period of 25 years. This is quite 
simple arithmetic. Now, Sir, I ask the House to consider this position 
fully. I maintain that unless the pace of Indianization is more than 50 
per cent, of the annual recruitment, it is absolutely impossible to achieve 
our object, namely, the Indianisation of the Indian Army within a 
reasonable distance of time. If the objective before all of ns is to 
achieve the status of a Dominion, any scheme of Indian&ation of the 
army, which we are working, at present, or which may be drawn up in 
the future, must have a direct relationship to that ob^fective. 

To be frank, I want to know whether the present pace of 

Indianisation, which leads us only to 50 per <^nt. after a period 
of about a quarter of a century from now, satisfies the legitimate 
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wishes of the people of India. Unless more vigorous steps are taken, 
it will remain a pious hope. We, as responsible public men, do urge 
upon the Government that a scheme must be prepared so that public 
opiiiioL. may be satisfied that there is a reasonable chance of the Indian 
Army being Inaianised within a reasonable distance of time and the 
responsibility of self-defence being made over to the Indian Parliament 
at some time or other in che near future. 


Sir, the question, therefore, is thal the number of admissions to the 
Indian ^lilitary Academy be to more than half the number of 

vacancies thai; occur every year, so that the objective, namely, the Indianisa- 
tion of the Indian Army be achieved within a reasonable distance of time. 
I do not want to limit tile qualification of the Indian Cadets. You can put 
them to a thorough test, i do not desire the efficiency of the Army to 
be in the slightest degree impaired, because we siiail be putting in tiieir 
hands the property and the lives of 35 erores of men. I am for very 
rigorous and strict tests of their capacity. But, wha< I cannot under- 
stand is tliat, with an ample material and a heroic history behind u^, it 
is thought that v^e cannot produce J20 ] oys per yoav from amongst 
neaily one quarter uf Ihe w’orl^d’s population who wdll be able to stand 
the most rigorous and -strictest test of efficiency before they are granted 
King’s Commissions. Sir, the lessons of the Great ¥^ar are not yet 
forarotten nor will they be ever forgotten. Our soldiers stood the horrors 
and the gravest consequences of the War as well as any other nation of 
tbe %vorld and they proved their mettle. You can ha'^e no better test of 
endurance and heroism. 

I wish to reier to the scheme adopted by the Government of India 
in 1922 which contemplated complete Indianisation of the Indian Army 
within 30 years. Turning to Appendix I to that report, the number of 
commissions to be granted during the first 14 years according to that 
scheme annually averaged 81.4. The number to be granted during the 
second period averaged annually 182 and the number to be granted 
annually during tne third period averaged 227 on an increasing scale. 
In this way the scheme contemplated complete Indianisation of the 
Indian Army in 30 years. Sir, I hold that there is no reason to think 
that the conditions wliich existed in 1922 have undergone such a material 
change that the same principle cfinnot be adopted now. With the 
development of the new political structure in India, the defence of India 
must to an increasing extent be the concern of the Indian people and 
not of the British Government alone and. in order to give practical effect 
to this principle, the rate of Indianisation in the Indian Army should be 
commensurate with the main object in view, having regard to all relevant 
considerations such as the maintenance of the requisite standard of 
efficiency. We must have more Indians in the Army. Our sole concern 
must be to have an increasing number oS. Indians in the Army. For so 
many years, only Europeans have been employed in the Army. Indians 
have net at all been encouraged. If they have been engaged, it is only 
mp 0 y% and not aa officers. What I plead before you is that Indians must 
he offlteB in tibe Army. With these words, I move my Resolution. 
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Mr, President (The Honourable >Sir yhanmukham Chetty) : Motion 
moved : 

That this Assembly recommends to the G-overnor General in council : 

(1) that steps be taken to increase the number of admissions to the Military 

Academy both by clhect examination as well as by selection from the 
ranks j 

(2) that if this be not found piaeticable at preheat, steps be taken to increase 

the nuinber of admissions bj selection aiom the lanj&s and copc.ially trom 
the * Y ^ cadols before tiic} paob the a£,e-himt/ 

Mr. B. V. Jadhav (Bombay Central Dhision : Xon-iluhaminadan 
Eural) : The Eesolution is divided into two parts. Tiie first part l.cu b.-eii 
adequately dealt' with by my friend, Mr, llisra. Therefore I need not 
refer to that portion of the Eesolution. His Eseelleney the Commanaer- 
imChief in the other place explained the military policy of the Government 
of India and therein he said that the prehent was not the time An* In •i*ea^utg 
liio number of admissions into the Military Academy. Tii, is mt .*i.e 
place to criticise that declaration and I sliail eciifine my "If to die secuiid 
pan of the Eesolution that — 

if this be not found practicable at presen<, stej^s be ti kta to iiKrenbo the i an k « f 
admissions by selection from the lanks and espetulU f*oiu the ‘ Y ’ bv.foie tno\ 

pass the age-limit 

Admissions to the Military Academy are of cadets from tw’<^ calcgoiies. 
Thirty cadets every year are admitted on the strength or a competitive 
examination and 30 more are admitted from the ranks. ’When the scheme 
was first started, it was feared that the supply of cadets from the ranks 
will not be sufficient for the 15 cadets wanted eveiy six montlis. So the 
Government at that time took steps to induce capable young men to ioin 
the array and to qualify for admission into the Military Academy through 
the ranks and these young men who were specially induced to join the army 
are nov’ described as the ‘Y' cadets. A number of questions hav<^ l>«»en 
asked and ansAvered on the floor of this House and the condition of reerait- 
ment of the ‘ Y ’ cadets has been fully explained to the Members here. It 
is evident that these ‘ Y ’ cadets were induced to join the army in the 
year 1930-31 and although no specific promise was made to them, expecta- 
tions were raised in their minds that if they were properly reconiuieiided 
and if they pass the test that was required of them, they will have a prefer- 
ential claim to be admitted into the Military Academy. But since the en- 
rolment of these ‘ Y ’ cadets it was found by the army authorities that per- 
sons already recruited into the army and serving in the commissioned and 
non-commissioned ranks of the various regiments were al^^o drawn from the 
proi)er]y educated classes and that they w^ere also eligible for admXsion into 
the Military Academy. So, the fear that was at first entertained that a 
suSieient number of cadets would not be available was found to be 
unfounded and it was found that the supply from the rank*? ordinarily 
recruited was nearly sufficient. 

[At this stage Mr. President (The Honourable Sir Rbanmukham 
Chetty vacated the C^air which was then occupied by Sir Leslie Hudson, 
one of the Panel of Chairmen.] 

Now% a sort of a competition has arisen between the ^ T ’ cadets and 
the men who come regularly from the army. The ‘ Y ^ cadets joined the 
aarmy wdtb expectation of being sent up to the Military Academy ; but the 
recruits that were ordinarily recruited in the army did not Join 
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the a.'Hiy \vitL that expectation. Their highest expectation to rise 
to the Viceroy’s Commission and at the end oi‘ their service to be Subedar- 
J\lajor or Eisaldar Major. Of course, according to the new rules tiiey were 
perfectly legible for being sent to the Military Academy if they were found 
fifc and I am glad and rather proud of the army that they are supplying 
men in sufficient numbers from the army to take up the vacancies in the 
j\Iilitary Academy. But, Sir, on account of the unexpected supply from 
tlje regular army, the chances of the ‘ Y ’ cadets have been rather shaky 
and many of the parents of the ‘ Y ’ cadets are entertaining reasonable fears 
that perhaps at the end of three or four years their sons might be thrown 
out of the army. It is to ventilate this feeling of the parents that this 
Eesoluli'ui appears to hare been tabled by my learned friend. Sir, there 
were in all. as we were told here, 34 cadets recruited, out of whom about 
seven or eight have been already admitted into the Militmy Academy. 
Three have resigned and two or three are found to be not fit for the offi- 
cer's job in the army. So, I am given to understand that about 20 candi- 
dates are yet awaiting their admission into the Military Academy. The 
recruiting of ‘ Y ’ cadets has been stopped since 1931 and no more cadets 
are now taken on those conditions. Therefore, this number is a very 
limited one and the second part of the Resolution asks Government to make 
special ])roAdsion for these young lads. These young lads have mostly 
come from the colleges. They have joined the army in the lowest grade on 
the expectation that they will have an opportunity of serving tJudr country 
by being sent to the Military Academy and afterwards serving in the 
officers’ ranks. The military service is not a very remunerati service. 
The expenses of the officers are very heavy and it is found that at least in 
the first five or six years the salary that is paid them is not sufficient to 
maintain an officer. Therefore the parents or the guardians of the young 
officers have to supplement their salaries. So, from the pecuniary point 
of view the military service is not a very attractive one. Those yourgmen 
from the colleges have joined the service in the lowest rank and are rough- 
ing it not for the sake of lucre but for higher sense of service to their 
country. These youngmen were spending Rs. 50 to Rs. 70 a luouih in their 
college career and now they have to serve on Rs. 16 a month in the army 
with all tlie inconveniences and hardships to which a private is exposed. 
They are all doing it very courageously and it is very creditable to them. 
Now, T osk Government to see that they also discharge their duty by them. 

were especially recruited and the commanding officers of the regi- 
moink^ whom they were attached have been asked to submit quarterly 
reportslfeQUt their work, and in the ease of 20 cadets I am given to under- 
stand that the reports are almost satisfactory. It is for Government to see 
tliat they do something for these young men. I do not mean to say that the 
admission of the regular officers from the army to the Military Academy 
should be stopped in order to provide vacancies for these ^ Y ’ cadets. It 
would be an act of injustice in the case of the ordinary officers vho are found 
fit for the Academy. But, then, if Government finds it difficult to make 
provision in the number of admissions ^^acli six month to satisfy the claims 
of the officers from the regular army and of the ‘ Y ’ cadets, then the prayer 
of this House is that the number of admissions fi*om the ‘ Y ’ cadets from 
the army should be increased in order to provide sufficient vacancies for 
* Y ’ cadets. This will be required to be done for a year or Iwo and 
It will not be a permanent arrangement, because when these 20 cadets are 
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clea3*ed ofl-, then the regular admission of 15 officers from tLt: cirniy may 
be resumed. Therefore, T^e pray. Sir, that Government slmuid laice these 
things into consideration and send these 20 cadets to the Army as early 
possible. This is the prayer that has been offered in the second parr of tlie 
Ee^oliition. These ^ Y ’ cadets as well as the officers frjni l}i.‘ nnuy ]:ave 
to 1)6 admitted into the Academy before they complete their 2r)tii year. 
Tlicre is an age-limit. If this age-limit is passed before they :ut adiniJed 
into tlxe Academ^r, then their whole career will be blighted and it is for i’ 
reason that this prayer is placed before Government. 

Mr. Chairman (Sir Leslie Hudson) : The Honourable Member has 
one minute more. 

Mr. B. V, Jadhav : At the same time, I pray that those persons who 
have been found or will be found unfit for the officers’ ranks should also 
be i)rovided by the military authorities in the Military Finance Department 
or some c-ther civil employment, so that those boys who lefi th(‘ir college 
career need not be sent away in search of other jobs. They have left their 
college career and cannot resume it. If they are now asked to resign the 
army, they will be thrown out of empl 03 rment and their lor will ho a hard 
one. Tiierefore Government should take steps to provide them with ‘*uit- 
able jobs. 

Captain Sher Muhammad Khan Gakhar (Nominated Non-Official) : 
Sir, I rise to make a few observations on the Resolution under discussion. 
At the outset, I wholeheorledly thank my Honourable friends, the Mover 
and Mr. Jadhav, for taking keen interest in improving the position of the 
Indian Army ranks. After all they have realised that something sub- 
.stantial must be done to improve the standard of education among the 
Indian army ranks. The Indian soldiers have proved in many battle- 
fields to be not inferior to any other soldier of the world. Before I 
proceed farther, I wish to clear a doubt regarding “ T ” cadets. I 
think in the minds of many lEonourable Members there is a difference 
between Y ’’ cadets and Indian ranks. As far as I know, there is no 
‘‘ Y ” cadets in the Indian army. The other day I asked a question to 
the Army Secretary about the definition of Y ” cadets. The Army 
Secretary said ; 

'‘As I attempted to explain the other day, the ' Y ’ cadet is the term used in 
this country and is a term applied to certain young men who went in for open competi- 
tion of the army and failed to secure sufficiently high marks to get a place and were 
then given an opportunity of getting into the Indian army by entering some Tf»giment 
or other as a sepoy and," thereafter, running their chance of securing cadetship in the 
Indian Military Academy.^’ 

In the Indian Military College Committee Report, paragraph. 40, they 
have simply mentioned “ Indian army cadet They have sanctioned 
some privileges only for the “ Indian army cadet ”, not for “ T ” cadet. 
They say : 

" We consider that like the army cadets at the academy the Indian army cadets 
should receive their education at the Indian military college free of charge.^' 

They never mention the word " Y cadet. I do not know how this 
expression has come to •the minds of my Honourable friends. It is a 
very old expression which used to be prevalent in the British Army when 
the ranks were given Commissions in the Sandhurst and they were called 
'' Y” cadets. But here, in the Indian Army, any yoimg man who 
joins the Indian ranks is entitled to go for the examination and, if he 
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receives a special eertifieote, then, on the recommendation of 0. 0., he 
is liable to be selected to go to the Indian Military OoUege. In the 
second part of the Sesolntion, the Mover says : 

That if this be not found practicable at present steps be taken to increase the 
number of admissions by selection from the ranks and especially from the ‘ Y ’ cadete 
before they pass the age-limit.^’ 

I must brin^? to the no dee of Ihe Honourable the Mover that there 
IS no ‘‘ Y cadet and, therefore, the Resolution should simply be by 
selection from the rank? cf the Indian Army 

Mr, B. V. J*aclLav ; May I remixid the Honourable Member that in 
the speech of His Ezeellency the Comoander-in-Chief, on the 1st 
October last, at the opening of the Military Academ}^ he also used the 
term Y cadets. 

Captain Sher Muhammad Khan Gakhar : No doubt the term is used. 
But there is no Y ” cadet offieialty recognised in the Indian army. 
As a matter of fact, the term is used for the Indian army cadet. 

Mr. B. V. Jadhav : Then ultimately that term will cease. 

BIr. S. 0. Mtra : The term is well understood by everybody. 

Captain Sher Muhammad Khan Gakhar ; For the Indian army cadet 
there is some sort of standard of education laid down and that 3S called 
special certificate. If he p,asses the special certificate, he is entitled to 
be recommend('>d for selection as an Indian army cadet. What I want 
to bring io the notice cf xsij Honourable friend, the Army Secretary, is 
about the educaticn of the Indian army cadets. In the open competition, 
they take the boys who come out of college with high education and, 
after selection, they go to the Indian Military Academy where there is a 
handicap to the Indian army cadets, because the latter have to compete 
with brother cadets who have very high educational qualifications. If 
my Honourable friends really want to improve the conditions and the 
position of the Indian army cadets, then they should support me in the 
following suggestions. Owing to a very keen competition for admission 
to the Indian Military Academy, very highly educated candidates, with 
a thorough grounding, by paid coaches of exceptional merits, appear for 
the Indian Sandhurst open competitive examinations, whereas candidates 
who have received education at the King George military schools, 
Jhelum, JuUundur and Ajmer, are generally in a disadvantageous 
position when competing against such candidates, owing to the fact that 
the education imparted to them by Indian ofScers employed in the mili- 
tary schools of Jhelum and Jullundur is out of date. The Indian officer 
instructors are not highly educated and have had no proper educational 
training and are, therefore, not fitted to instruct their students so as to 
enable them to compete with their fellow competitors. I, therefore, 
humbly suggest that the tutorial staff in the King George military 
schools of Jhelum and Jullundur should be civilians of highest educa- 
tional qualifications preferably with up-to-date knowledge of their special 
pbjects. I wish to point out that it will be posi^ble to effect an economy 
in tibie expenditure of these schools in this way as the salaries now paid 
to the Indian officers would be in excess of what the civilian teachers 
wSl receive. The present standard of education, though much improved, 
Ace the laet two years, falls much short of what is required for the 
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Indian Sandhurst competitive examination. I would add that one Indian 
ofScer and three or four non-commissioned officers should, however, be 
retained in the cadre of instructors for the purpose of dnll, etc. 

The second suggestion is this. I. is a matter of .sincere gratitude 
that the military authorities in India have recognised the services of the 
old Indian army by granting 50 per cent, of the King’s Commissions to 
educated Non-Commissioned Officers serving in the Indian army, but 
most of the Indian officers, ivhile appreciating fully the idea of Indian 
Army cadet, complain that no preferential treatment i., meted out to 
their sons in the selection of the three vacancies whicli ere entirely left 
in the hands of His Excellency the Commander-in-Chief in the competi- 
tive examination for admission to the Indian Slilitary Academy and which 
they consider should go to the sons of the deserving Indian officers. They 
believe that owing to their serffiees in the Indian army, during the long 
pa>t and their sacrifices and achievements in upholding and even enhanc- 
ing the reputation of the army, their sons are desennng of special pre- 
ferential treatment as even now the rank and file in the army consists of 
their own kith and kin. They further request that, while selecting cadets 
from amongst the educated Non-Commissioned Officers of the Indian army, 
preference may kindly be given to the sons of the deserving Indian officers 
who have served the benign Government with great distinction. In con- 
clusion, I hope my Honourable friends will have ever 3 sjunpathy to improve 
the conditions of the Indian army cadets. (Applause.) 

Mr. Lalchand Navalrai (Sind .- Non-Muhammadan Enral) : Sir, I 
had to do something with regard to the entrance of a certain candidate 
into the Indian Sandhiu’st and I, therefore, feel that having taken an 
interest in it I have certain views on this question. 

Sir, the Resolution, as it is worded, only means that what is required 
is further and more Indianisation of the armj’. On this question it cannot 
possibly be denied thai, Government bave made a beginning in order to 
recruit Indian officers into the aimy. But our complaint is that the process 
is very slow. It is a snail’s pace and we do not know when w'e are going 
to achieve our ultimate goal of Indianisation. As it is at present, I find 
that there are so many technicalities and difficulties in getting into this 
Academy which may be called the Indian Sandhurst that it is high, time 
that there should b'e encouragement given to the candidates to enter the 
Prince of Wales College and the Academy. Sir, I submit that that 
allegation, which was being thrown into our face that there is a dearth of 
candidates, is long past There are plenty of candidates now and people 
are anxious to send their children into the Prince of Wales College and, 
if .there are any difficulties there, they should be solved and encouragement 
shotfid be given. Sir, I said I had to do som’ething with the entrance of 
a certain candidate into the Indian Sandhurst. I know a ease in which 
a certain candidate had been sent up. The procedure with regard to the 
Prince of Wales CoUege is that a student should he under 13 years of age 
and that he has first of all to approach the District Magistrate of his district 
and get a certificate from him, which is rather not easy. Then, if he is 
fortunate in securing that certificate, hte has to go to the Civil Surgeon. 
Of course I do not think there is much difficulty there. Then he has to 
go to lie Provincial Government. The Provincial Ctovermnent has to 
recommend him, and then only that candidate can come up for selection 
before His Excellency the Commander-in-Chief at Delhi Now, you can 
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take it from me, Sir, that influence is required to go through all this ordeal. 
It ib not, as a matter of course, that the candidates are selected in that 
manner. Great influence has to be exercised and then only they can be 
sent for selection before His Excellency the Commander-in-Chief. 

Mr. G. E. F. Tottenham (Army Secretary) : Sir, may I interrupt 
the Horourable Member for one minute ? The Resolution before the House 
deals With admission to the Indian Military Academy at Dehra Dun and 
has nothing wha Lever to do with the Prince of Wales CoUege, which is 
merely a public school for preparation lor the army. I thought I might 
remove that misapprehension because, from what Mr. Lalchand Navalrai 
was saying, the House might get the impression that entrance into the 
Academy w^as a matter of influence, and so on. Entrance into the Military 
Academy w^hich we are now discussing is entirely by open competition held 
by the Public Service Commission. 

Mr. Lalchand Navalrai : If my Honourable friend had waited a 
little, he would have found that I was coming to the Academy in a short 
time and show the Honourable Member what the difi&eulties w'ere with 
regard to that Academy. My submission is that it is this Prince of Wales 
College which gives tuition to these young boys, keeps them for seven years 
and then sends them up for the Academy. The Prince of Wales College 
is a stepping stone to the Academy. 

Mr, G. E. P, Tottenham : As a matter of fact, they do send a certain 
number of boys to the Academy, but the Government College at Lahore, 
for instance, and other ditferent institutions have succeeded, I believe, in 
sending a larger number of candidates to the Academy than the Prince of 
Wales College at Dehra Dun. 

Mr. Lalchand Navalrai : Therefore, 1 w^as within my rights in pointing 
out fiist of all the diffieiillies with regard to the Prince of Wales College. 

yir, to continue, I am much thankful to the Army Secre+aiy who just 
got up to correct me. I said that there are certain technicalities in the way 
of candidates though I am thankful to the Honourabh^ tlie Army 
Secretary for getting that boy, in whom I was interested, out of such a 
dififienlty. I said that there was selection to take place before His Ex- 
cellency the Commander-in-Chief. In that connection there are many diffi- 
euSHes that arise. In the instance which I have mentioned seven or 
eight candidates had to be selected from those recommended by the Provin- 
cial Governments. The boy in whom I was interested was not fortunate 
in getting the 8th place. It was given to somebody else and he was sent 
away. Then he had to appear in the next examination which wa>s after 
six monihs But just at that time he would have been about one or two 
days ov<T age and, therefore, the parents, who were anxious to get that 
boy admitted into the Prince of Wales College, were very much exercised 
over this cjuestion, T had to approach the Army Secretary and iie very 
kindly helped me in the matter. Fortune also favoured him and it so 
happenefl that the eighth boy who was selected did not appear at all so that 
there was a vacancy and he got it. 

Well, Sir, what I wanted to point out was this that in encouraging these 
students to go into the Prince of Wales College and also to the Academy 
tJicse small technicalities should not be stuck to. Then, the question, really 
by this Resolution, is that there should be an increase in the number 
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of candidates taken. To take only eight or nine students from outside is a 
very slow process towards getting Indian officers into the Indian army. 
Government, of course, are sincere in what they are doing about Indianisa- 
tion, but they should see that it is made quicker, and that is tlie sole object 
of this Kesolution. On this point, Sir, it will be very pertinent to refer to 
the statement of the Secretary of State, Sir Samuel Hoare, at the Round 
Table (’‘onference on behalf of the British Government Delegation on the 
army question. I will quote a few passages and then ask what has been 
done since this statement was made and whether the assurance given by 
the Secretary of State has been implemented. He said : 

Then theie was the wider question of the case of Indianisation and there they 
were invited here and noiv to state a programme and to give almost an undertaking 
that at a particular date the ■whole of the Indian army would be Indianised. They 
could not act in that way. With the best "wdU in the world nobody could give an under- 
taking of that kind. They had got to take into account a number of very important, 
and some of them rather obscure, factors.^' 

Then he made a statement of the difficulties with regard to the expen- 
diture, military efficiency and some other. And now I will give the con- 
cluding i)ortion of his speech : In the concluding portion he said : 

‘‘ Those were questions suggested to the Conference, upon which nobodv could 
do^atise at present ; the most they could do was to state quite categorically that 
their policy was a policy of Indianisation in as large a measure as was consistent with 
efficiency. They had shown their goodwill in setting up the Indian Sandhtlrst with very 
little delay and in quickening up the rate of the experiment upon which they were 
already engaged.’’ 

Now, I would like to be enlightened by the Honourable the Army Secre- 
tory how that experiment has been carried out. He goes on further to 
say : 

Let them not think that the Government had no programme and were simply 
drifting on. They had a definite programme, ws'., the Indianising of an Indian division 
and an Indian Cavalry Brigade and it was hoped that they would have other programmsA 
of the same kind when they had seen how that experiment was going. As iJhat «cperi- 
ment proceeded, if it proceeded satisfactorily, they would be able to have a more 
ambitious programme than that upon which they w'ere now engaged.” 

That was the statement made in 1932 ; and I would like to Iniow how 
far that experiment has succeeded and how far we are now going to be put 
upon tliat ambitious programme. 

Mr. 6. B. P. Tottenham : Sir, as my friend, Mr. Jadhav, has pointed 
out, this Resolution falls into two parts : the Honourable the Mover dealt 
very clearly with the first part, and Mr. Jadhav, if I may say so, dealt even 
more clearly with the second part and explained the position of the * Y ^ 
cadets in terms which were almost entirely accurate. I must deal with 
both parts of the Resolution. I take it that the object of the first part of 
the Resolution is to recommend that the number of admissions into the 
Indian Jlilitary Academy should be increased on the ground, so far as I 
understand it, mainly that the supply of suitable candidates now largely ex- 
ceeds the demand. Even if 'that fact were true — and I do not deny thdt it 
would be possible to get a larger number of youths who would be capable of 
passing the entrance examination than the thirty a year which is now the 
rule — I do not think that it follows for that reason alone that should 
necessarily increase the number of admissions. It might as well be argued 
that the strength of the Indian Civil Service should be increased because 
there were a large number of boys in the country who had the brains td 
pass the examination for entrance into the Indian Civil Service. It hasi 
been repeatedly explained to this House that the intake for the Indian 

L258LAD * 
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Military Academy is calenlated exactly to carry out the programme of 
Indianhation -which is no-w the declared policy of Governmem : that is to 
say, to supply a sufficient number of officers to ludianise one whole Divi- 
sion and c Cavalry Brigade with all the necessary ancillary services. The 
a nT i nq l intake required for that purpose, after taking into account the nor- 
mal wastage and also the fact that the number of fully commissioned 
Indian officers per battalion in future will be greater than it is at present 
owing to the fact that in the Indianised army of the future the Viceroy’s 
commissioned officer will not be required, — the aimual intake required for 
that purpose is 60 a year. If therefore we were to increase the number of 
admissions to the Indian Military Academy to 70 or 80 a year, it would 
mean that we should be getting more officers than we require for that 
purpose : in other words, the demand for an increased number of ad- 
missions to the Academy is in effect a demand for an alteration in the 
present policy of the Go-v'ernuiv-nl of India in respect of Indianisation. "We 
have periodical debate- in this House, and there have also been debates 
in another place, on this question ot the programme of Indianisation ; 
and I cannot add anytliing to what His Excellency the Commander -in- 
Chief said on March 6th in another place in dealing with this subject. 
What His Excellency then said was as follows ; 

** The progranuue of Indianisation was recommended and agreed to by the 
Sandhurst Oonunittce over which I presided. That policy, Sir, was not undertaken 
without the most caieful thought on the part of everybody concerned, and for reasons 
which I have very often given, I think the House must realise that we cannot alter it 
at a moment's notice." 

He went on a little bit later to say : 

It is Mhen the present officers liaTe had 6 or 7 years' more service and are com- 
manding companies, squadions and possibly batteries that an advance might come. In 
another 6 or 7 years is the time to aeeeieiate Indianisation ; and I am perfectly certain 
that if these young men who are no^ serving in the Army show when they have got 
14 years' service that they are fit to assume the responsibility, which 1 think most of 
them will be fit for, there will be no question but that Indianisation will be very rapidly 
increased. ' ' 

Now, the time ha.s not come to make that advance when tlie first batch 
of cadets has not yet pas.sed out of the Indian Military Academy, and that 
brings me to another point in the first part of the Resolution. It se^ms to 
be assumed that because there is an ample supply of young men who are 
capable of passing tliis entrance examination, therefore they must ipso 
facto be suitable material to make military officers. That, I think, is a 
very large assumption to make. In fact it begs the whole question ; and I 
do think it is necessary to sound a note of waraing against undue optimism 
in this respect. I have no doubt, at least I think, that if I had tried very 
hard I might myself have succeeded in passing any of the army examinations 
at home ; but I verj' much doubt whether I should personally ever have 
made a J?ood military officer. The passing of the entrance examination 
is merely the first step on the ladder, and there are many rungs -which 
have to he climbed before a man can prove his worth as a mlitary officer. 
Even as it is, we have had some rather disquieting reports from -the Com- 
mandant of tlie Indian Military Academy as to the quality of the candi- 
dates who have already succeeded" in getting odmiasdon to that Academy. 

vointnaiidfitit, ColliBs^ancl T son sure that every one who 

ktiows him ^ will ajsfree that no oifieer could he more sympatlietic? towards 
Xnaiin aspirations and more whole-hearted in his determination to make 
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the Academy a success— has, as I say, reported that there is a very large 
difference between the quality of those candidates who gei in at tlie top of 
the list and those who get in at the bottom of the list. The ones who get 
in at iho top are very good, but of those who get in at the bottou some have 
already found the curriculum at the Academy too much for them. One 
or two have already had to drop out, and a few more have had to be put 
back for a term at least. We are making good these defleieinacs so as io 
keep the Academy up to its full strength and not to retard in any way the 
progirss of Indianisarion ; but that does give some indication that the 
standard that we have at present set for qualifying for entry into the Indian 
Military Academy is on the Iotv side, and that we may have to think about 
raising that standard. 

Now, Sir, I must come to the second part of this Besolution wliicli deals 
with the number of entries from the Indian Army 
^ and particularly wdth the question of ^ Y ’ cadets. 

What I have already said about increasing the total niunber of admissions 
to the Academy applies equally of course to increasing the number of 
Indian Army cadets. The only way that we could increase the number of 
Indian Army cadets would be at the expense of the open competition naudi- 
dates, and I think the House as a whole will agree that that would be a most 
unfair step to take. I liope I shall also be able to show that it would be 
equally unfair to increase the number of vacancies for these ‘ Y ' cadets 
at the expense of the other Indian Army cadets. Now, Sir, there lias been 
a gvJud deal of talk about the term ‘ Y ^ cadet. It is merely a convenient 
term to apply to a number of young men who, as I explained the other day, 
went in for the open examination for the Indian Military Academy and 
failed in the written papers to qualify at that examination, but who managed 
to catch the eye of the members of the Interview and Record Board at the 
time as being likel}" to prove good officers, if they really and honestly 
■widied to join the army. Although, therefore, many of them did not come 
from families "with military traditions, — and they were perhaps of a some- 
what higher social standard than those who generally join the Indian Army 
as sepoys, — they were given a chance of gaining admission to the Indian 
Military Academy by securing one of these Indian Army cadetships, by 
being offered the opportunity of joining the army in the ranks as a sepoy. 

Now, Sir, it seems to be a^^sumed by my frleiul, Mr. Jadhav, that these 
young men were definitely induced to join the Indian Army axKl that they 
were given some kind of promise tliat if they did woU they would \dti- 

mately get a commission or at any rate admission into the 

Mr. B. V. Jadhav : What about the expectations raised in them t 
Mr. G. R. F. Tottenham ; Tliat is not true, Sir. I have here with me 
the actual letter written to these so-called ‘ Y ' cadets in 1931, It begins 
by saymg : 

The Interview and Record Board before which you appeared in June last has 
brought to the notice of Army Headquarters that you are anxious to join the Army 
with the object of gaining through the ranks a nomination for the military college. ^ ' 

The letter then goes on to lay down the various terms and conditions 
under w^hich they would be allowed to join the army and ends up by say- 
ing : 

You must distinctly understand that no promise of any kind can be given to you. 
Your progress will depend upon your conduct, industry ana the attention you pay to 
your duties 

and so on. 
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No^v. Sir, I myself, and I think all the army authorities Lave nothing 
but respect and admiration for these young men. I think. Sir, that they 
showed considerable grit and determination in choosing this chance and 
deliberately undertatog a fairly hard life for sevei’al years in the hope 
ultimately of obtaining commissions in the army ; and I say, Sir, if they 
stick to it and succeed, all honour to them. But, Sir, they must not com 
plain. That is not a way that they have in the army, and complaints, if 
tliey are unjustified, will do no good to anybody, and certainly will not do 
them any good. They went into this with their eyes open ; they linew 
that their success must depend entirely upon their own efforts. All that 
they were promised was a fair field and no favour, and I can assure the 
House that that promise is being strictly adhered to. As I explained the 
other day in this House, the officers at Army Headquarters receive periodi- 
cal reports from the Commanding Officers on these young men, — I have 
seen those reports myself, — ^and I can assure the House that tliey ar <3 very 
careful and sympathetic reports, and that there is no trace of prejudice 
of any bind in them. 

The facts are that, there were altogether 34 originally of these so- 
called ‘ Y ’ cadets. Pour of them were selected in 1930, and all those four 
have now got into the Indian Military Academy. In 1931 we selected a 
further batch of 30. Pour again have succeeded in gaining admission into 
the Academy, three of them have retired at their own request thinking that 
they can do better elsewhere, and four of them have been discharged as un- 
suitable. That leaves 19 altogether who are still serving witli their miits. 
None of these young men have had more than two years’ service in the 
army ; they still have several years to go before there is any possible danger 
of their being over-age, because the age hmit in their case is 25. I do not 
think. Sir, that they have any righl to consider, merely because they have 
had two years’ service in the army, without any previous military experi- 
ence, tlmt they are the complete soldier already, or that they are in some 
way superior to the ordinary man who joins the Indian Army in the ordi- 
nary way. Many young men nowadays of a comparatively high educa- 
tional standard do join the Indian army in the ordinary way. 1 know of 
several boys with university degrees who have joined as sepoys, and there- 
fore it is a fact that these ‘ Y ’ cadets have ai fairly severe competition 
{^inst them in the Army 

llukammad Ehan Gakhar ; May I know. Sir, who is 
tjie authority who enlists these ‘ Y ’ cadets ! Has the Commanding Offi- 
cer of a regiment the authority to do it ? 

Mr. G. R. F. Tottenham : As I have explained, they w*eire given certain 
terms of enlistment on the recommendation of the Public Service Com- 
mismon. They were recommended to particular Commanding Officers who 
to<* them on in the ordinary way as sepoys and on the recommendation 
of the authorities at Army Headquarters. 

(foptain 8her Muhammad Khan Gakhax : It they are qualified, are 

Coaamanding Officers authorised to take them in their regiments ? 

Ifr. G. R. F. Tottenham : They were not compeEed to do so, but they 
agreed to do so. 
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Now, Sir, as I %vas saying, the standard of education In the Indian 
Army generally seems to be a good deal higher than ue oui^el'Ts him lea- 
son to expect some years ago. We have been rather ph^asurabi} suri)rised 
and I can assure my friend, (^aptain yher ISIuiiammad Kliaii, tlui: the Indian 
Army Cadets at the Military Academy have had no difticiilt v so far in hold- 
ing their own with the open cadets. We ah\ays ha\e our ey<s opiui to 
the need of providing adequate educational facilities in or<l\‘ lo givo tho'^e 
3 ’’ 0 ung men in the army a fair chance of getting cadet'' inps lu tlic Academy. 
The suggestions he has made for improvements at the King scIiooN 

will certainly be taken into consideration. But my point that il vouid 
be grossly unfair to the ordinary Indian Army man to give tliese particular 
‘ y ’ cadets an}" form of preference whatever in the matter of allotting 
vacancies at the Military Academy. The only complaint, Sir, that I can 
possibly see that these .young men could have is that it would be unfair to , 
keep them on in their units for too long if the.v were definitel.v unsuitable 
for vacancies at the Academy. On that account, we have recently asked 
Cbiamanding Officers, — after all these young nuui have been in their units 
for two years and Commanding Officers should b\ tliis tiue liave forim d 
an opinion of their character and sliould be able to say of most of them 
whether they are likely lo be unsuitable, — ^we have asked the Commanding 
Officers to inform the ‘ Y ’ cadets, whom they consider unsuitable, of the 
fact, as soon as possible, so that they may have an opportunity of 
taking up some other walk in life. Those who remain will liave a ver^- fair 
chance, indeed a very good chance, of eventually getting into the Indian 
Military Academy, provided that they are not too impatient about it and 
continue to do their best in their regiments. In fact, as I said the other 
day in answer to a question, I can assure the Honourable Member that the 
claims of the persons in question will receive every possible consideration 
at the hands of the military authorities, and that eveiy effort will be made 
to give nominations to tie Indian Militaiy Acadeniv to those who ]>ro\e 
themselves likely to make good officers. 

1 am afraid, Sir, I can saj" no more than that, but what I have said will, 
I hope, convince my friend, Mr. Jadhav, and the other supporters of this 
motion, that the * Y ' cadets are being given a fair chance ; and if that, 
Sir, is the portion of this Resolution to which my friends attach the great- 
est importance, I w'ould ask them to accept luy assurance that eveiy- 
thing possible is being done in the matter and that there i> no real cause 
for complaint. 

Mr. B. N. Misra : May I say that the Army Secretary has not 
referred to the 50 per cent, ludianisation about which I put a ques- 
tion ? 

Some Honourable Members : Withdraw the Resolution. 

Mr. B. N. Misra : I beg leave of the House to withdraw the Reso- 
lution. 

Mr. Chairman (Sir Leslie Hudson) : Has the Honourable Member 
leave of the House to withdraw the Resolution ? 

Honourable Members : Yes. 

The Resolution was, by leave of the Assembly, wuthdrawn. 

[At this stage, Mr. President (The Honourable Sir Shanmukham 
Ohetty) resumed iKe Chair.] 



RESOLUTION BE GRIEVANCES OF THE TRAVELLING PUBLIC 
ON THE ASSAM BENGAL RAILWAY. 

Mr. President (The Honourable Sir Shanmukham Chetty) : Diwan 
Ldhdilur Harbiias Sarda has authorised Kumar Gopika Ramon Roy to 
move the Resolution standing in his name. 

Kumar G, R. Roy (Surma Valley cum Shillong : Non-Muhammadan) : 
Sir, J beg to move the following Resolution : 

Tliis Assembly recommends to ilio Governor General in Council that immediate 
and adequate steps bo taken by the Railway Board to redress the various grievances of 
the general Lravellmg public and particularly of the public travelling by the Assam 
Bengal EaiRay.’’ 

Sir, it has been my lot again to whisper in the ears of the Honour- 
able Member in charge my woeful tale. 1 will whisper in the ears of 
the Commerce i\l ember the woeful tales of my constituency with regard 
to the Assam Bengal Railway times without number till their grievances 
are redressed. His predecessor, the Honourable Sir George Rainy, 
aj>siired me in 1931, in the conclusion of his speech, with these words : 

I hope my Honourable fiiend, the Mover, wUl be satisfied that we will look into 
the points he has raised to see what we can do. ’ * 

But, to my utter disappointment, I have again to repeat that n 
appreciable redress of our grievances has been made except one, and that 
IS also partly. 

!Sir, I represented to the House various grievances on the Assam 
Bengal liailway out of which only one has been partly redressed, and 
that in connection with the bath of the upper class passengers. Mr. 
R. L. Bliss, the Agent of the Assam Bengal Railway, writes and informs 
me m his letter No. E.P.|o37 of October, 1331 

An Honourable Member : 1331 ? 1931 ! It is 600 years ! 

Kumar G, R. Roy : Sir, we may have to wait for more than a century 
to havi^ our grievances redressed ; we may have to wait for even 600 years : 

With reference to your interview mth me on August 6th, 1931. 

Important junction stations have bath rooms equipped with bath and cold bath 
can be obtained but if hot water is required special arrangements would be required 
to be made 'VNith {Station Masters concerned.^’ 

Ail the rest have gone from bad to worse, the details of which 1 
will submit, later on, before the House, This is just why I am going 
to repeat that I will, like Dickens’s character, whenever I meet the 
Honourable l^lember, whisper into his ears times without number the 
most uninteresting piece of information and he may sneer like the 

Lady of Love “ Willis is barking 

Sir, in order to expedite the removal of the grievances on the Assam 
Bengal Railway, I personally went to Chittagong to see the Railway 
Aeenl and to explain matters to him by discussion there. I saw him 
on the 6th August. 1931, and explained matters in detail. Perhaps 
Honourable Members in this House do well remember the innumerable 
grievances T mentioned on the floor of this House. One of them was 
raised platforms with sheds in the stations. The Agent told me that, 
owing to the scarcity of funds, the question of raised platforms could 
not be considered, I requested him to proceed with the work gradually, 
though not all at a time, in one or two statioujs every year. He told 

( 1164 ) 
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me, if I remember aright his wordings, that ‘^Blue Peiieil ’’ would 
go m Delhi and ISimla from one end of the paper to anullun' straiirht off 
if he proposed any expenditure on the raised platform^ question^ 
h)ir, for the eonvenience of the passengers, to construe i i '.'•t.' phd fornix 
in one or two stations may mean a nominal expends ure ui IN. 1,001) 
to Rs. 2,000 only. 

May 1 ask the Honourable Member in charge of j\ \ \- 
much he did sanction to set up eJeetru* uiV-ailiOi.ai a 1> d >p « i 

during these hnaneial crisis and for whose eoiu^jiien. t : i\ \ , 

will be amusing (Laughter.) There arc no g - (e\s 

here. Perhaps it will be amu.smg for IIonoiira!)le Mcoiln jo a 
that, after the departure of 10 Down at 19 hoiiiN 47 minutes fnm Ihulii- 
pur junction, there is no otiier train in the night. Tin tir-t tredn that 
arrives in the morning at Badarpur is the 9 I^'p at h hours 11 T«n!jui< 
Tiiis is one of the linest specimens of the strietesi (‘coim'jiv Dial is 
observed by our pet darling, the Assam Bengal Railway, and is 

how the Railways hi India rise to the public* ^rievaiu* v A ptnsi-al ‘»f 
the “ A‘-sani Bengal Railway Time Table will bear au* oio Iierv N 
the guide. 

The Honourable Sir Joseph Bhore (Member for Commerce and 
Railways) : Does the Honourable Member mean to present *ie with a 
copy, or does he lay it on the talile ? 

Kumar 6. R. Roy : It is for the Honourable Member s read^^' refer- 
ence, because I wdll refer him to many instances out of this guide. This is 
how one of the most important public necessities was rejected at tlie outset 
in the interview on the ground of financial stringency. For the railway 
platfoiTi ill the Assam Bengal Railway Stations, the Thuiourable 
Mr. Sasonka Mohan Das, my successor in the Assam Legislative C(»nnei], 
has raised his voice, but he vas referred todliis poor Member vdio has 
staiTecl barking since 1931, and is going on barking still. 

Ferhai)^- Honourable Members in this House have not forgotten that 
1 represented in the House that one of the causes of the frequent flood 
in the Chargola j^nd Longai Valleys was the silting up of the rivers 
Chargola, Longai and Poamara and that for the const Ion of ibe 
bridges by the railway which was interrupting the free How of the 
water in the rainy season. I raised that question in the same interview 
with the Agent at Chittagong and here is the reply of tlie Chief En- 
gineer of the Assam Bengal Railway which has been foruanh-d to me 
by the Agent with a forwarding note No. E.P.|210, dated Cdiittagousr. the 
2'9th Heptember, 1931. The letter runs thus : 

Dear Sir : Silting of tlie Longai and Chargola. At the interview \ou had vith 
me in my office on 6th August, 1031, you statctl that due to silting at tlu' Longai 
and Chargola bridges the free flow of water is impeded. I enclose a copy of my Chief 
Engineer's letter No. W.|7|8|20, dated 23rd September, 1031, in this connection fiom 
which it will be seen that silting up is due to natural causes and not to the bridges +h(un- 
selves. ' ' 

I am also tempted to read the contents of the Chief Enirineer’s 
letters which run as follows : 

** Alleged silting of the Longai and Chargohi, Your No* E.I337, dated 8tii Aiigusst, 
1931. The bed of the Longai at the main line bridge has a greater average depth now 
than when the bridge was built. The Chargola does show some silting which is due to 
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iiatural causes and not to the bridge. The Chargola is not a very active river and 
tlicre have been complaints about its deterioration up the valley for many years. In 
the 1929 flood there A^as no appreciable current and practically still water under the 
bridge, the discharge passing by the Puamara Bridge to ^the Longai and a similar state 
of affairs existed in the 1916 flood. Under these conditions, some silting is to be 
expected. ' ^ 

Thoupil the Chief Engineer of the Assam Bengal Railway has fol- 
lowed the principle of suppressio veri, still he had not the heart to fully 
re])adiate the alleaaiions T made on the floor of this House in 1931. 
The Chief Engineer has plainly confessed that there have been com- 
plaints about its (Chargola river) deterioration up the valley for many 
years lie has also confessed that the Chargola does show some 
silting up which is due to the natural causes and not to the bridge. But, 
Bir, who is to arbitrate into the grievances if we go for redress against 
a railway question lo the Member in charge of Railways, who is enjoy- 
ing tranquillity in the salubrious climate of Shillong and who has no 
chance of losing a straw of his own in the flood, will promptly rise on 
his legs and reply that Assam Bengal is a Company-managed railway 
and that he has'^no control over it. The matter may be placed before 
tlic Central Legislature. So he is helpless to give us any relief there. So 
I tried to soften the heart of the Honourable Member in charge here, but 
we had no redress except the hollow words of solace. Recently in 
August last, flood has again threatened the Chargola Valley. 

Sir, Railways, be they Government or ‘^Company-managed^’, 
might be the pet child of the Government here and Government there 
;in Assam). But inundation by repeated floods is a life and death 
question to the inhabitants of Chargola and Longai Valleys. Is it too 
much if we expect that the Honourable the Member in charge of the 
Railways will rise adequate to the occasion and make a thorough inquiry 
into the causes of floods that frequent in the Surma Valley by which 
we are going to face extreme poverty gradually. 

Sir, on the interview with the Agent at Chittagong, I represented 
TO him the dire necessity of removing the Phakhoagram station from its 
present site to a more convenient and safe place. T]^e Agent told me 
that he will inquire into the matter and let me know his decision. I 
have already said that I went to see him in the beginning of August, 
1981, but I did not get a reply till February, 1932, on this subject. 

' Seeing the unusual delay to get a reply, I wote to the Agent on the 
2r>th January, 1932. No. A.-103, and it runs as follows : 

** My dear Mr. Bliss, I came to leam from reliable sources that you are going 
to construct a permanent structure of Bhakhoagram Railway station on the Chargola 
Railway branch of your railway. Perhaps you remember that when T went to Chittagong 
and mot jou on the 6tli August, last year, I requested you to remove the Phakhoagram 
station from its present site to the vicinity of your telegraph mileage Mark 258 j 3 or 
2ns 1 4, that is near Noa Nnbin vilhige. This site will he highly convenient to the 
travelling public of your railway from the both eastern and w'-estem bank of the 
Son Pk^al. Tim site will ho convenient for both rainy season and winter traffic too. I 
am sure it will be convenient for goods traffic and not only for passengers. The boat 
will be within a few yards of the Railway station if the station is constructed to my 
suggoaied site. Almost all the railway earnings of Phakhoagram are derived from, 
my Estate and my tenants, and as a flag station I think the income of Phakhoagram 
la wagHgtble on the K. V. and Chargola line. I would also suggest* if you 
Itodly to my suggestion of site, for the Phakhoagram station to create a siding 

m tile wM fUtiosn It k highly Ineoavmilettt for ns to get goods loaded or unloaded 
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un the pieseut site where Phakhoagrtiiu stalioii is situated. For these iueunvemcuees 
we get our goods by boats from Karimganj. The principal incouveiiieuces and dis- 
advantages of the present site of the Phakhoagrain station are the following : 

(1) There is no road to go to the present Phakhoagram station except bj the 

railway line by both sides of which there are narrow strips of paths. From 
my personal experience I am of opinion that there is every likelihood of 
serious accidents to the pedestrians who alight at Phakhoagram or entrain 
there. The people in this part of the country, I hope you will realise, 
have little experience of travelling on foot side by side with a running 
train, and there is every possibility of their being run over by a running 
train. The passengers from the eastern bank of fSon Beal aie to walk 
from Koa Nabin village, that is to say, the telegraph post -5S 5 to 
Phakhoagram station, that is about a distance of half a mile or above. 
Perhaps you will agree that this is undoubtedly a very dangerous practice 
to w’hieli the travelling public have no other alternative but to indulge . 

(2) There is a railway bridge of two spans wdiich is also to be crossed and 

w’liieh has neither any foot path by the side nor the slippers are covcreri 
by anything and the "travelling public, from the eastern bank of Hon Beal 
and Noa Nabin village, have no other alternative but to cross the bridge 
aver the slippers. Would you kindly imagine what would be the fate 
of the poor pedestrians if they slip down from the railway slippers ovei 
the bridge or if a running train meets the pedestrians on the iniddlo of 
the bridge ? The bridge is considerably high and the bed of the 
Phakhoaeherra is covered with big slabs of stones. 

(3) The evening train from Karimganj to DuUavcherra arrives at Phaklioagrani 

station at about 9 p.it. and the present Phakhoagram station, being situated 
w’ithin the hills and jungles, is frequented by tigers just after tlie depar- 
ture of the train. This fact, I hope, will be corroborated by the Station 
Master of Phakhoagram. In fact, my tenants have reported to me several 
times that they met the king of the" forest on the railw-ay road and they 

. escaped with their lives by the help of country torches and shoutings. 
Perhaps you wdll also agree that this is not also desirable that a railway 
station should be located in such a dangerous place if it can be avoided 
and that by a nominal expenditure. All these dangers could be avoided 
if the station is removed to my suggested site. 

(4) Of the womenfolk who intend to travel by the railway from Phakhoagram, 

I hope you wdll be able to imagine what it moans. 

Under the circumstances, I hope you will give niy suggestion your kind considera- 
tion and select the site I have proposed for the New Phakhoagram station for which 
myself with my tenants will be highly obliged. 

To this letter the Agent replied by his letter, demi-official No. A.|918, 
dated the 3rd February, 1932, as follows : 

‘‘ Your letter of 25th January. There is at present no intention to construct a 
permanent station building at Phakhoagram Ejiilway Station. 

2. If it is decided 'to do so at some future date or to move the present station 
building, your suggestions will receive careful consideration. 

3. I regret very mucli that you were not informed of decision not to move the 
existing station.’’ 

Sir, I am placing on the table a map for the Honourable Members 
to form an opinion as to what amount of apathy the Assam Bengal Rail- 
way Administration shows towards the inconvenience of the travelling 
public. I want this map^ to go in the proceedings of the House. In this 
map Honourable Members will find the dangerous position through 
which the Assam Bengal Railway compels the passengers to travel. 
Sir, by the side of the Railway bridges I have seen notices with the 
inscription Trespassers will be prosecuted but the issam Bengal 
Railway has forced the passengeils to travel over the Railway bridge 


L253LAI> 


^Not included in these XMmtes. 


f 



ii68 


LEGISLATIVE ASSEMBLY. 


[7 th Sept. 1933. 


[KuBiar G. R. Roy.] 

<-;ikI that at a Railway curve. In tte map I have albo bhowii my pro- 
posed >site where the station could be conveniently removed. Sir, my 
apprehension of falling from the railway bridge at Phakhoagram has 
heen a reality. On the 28th December, 1932, a peon of mine named 
Gokiil Xamasudra received serious injuries by falling from the Phaklio- 
agram station bridge. The poor fellow had to remain in the Karim- 
ganj hospital for nearly a month and a half and now he has come out 
of the hospital with one hand practically useless for any work. The 
morning following I sent the following telegram to the Agent : 

Mj peon, Muktaranipore Gokul ZSTamasudra, received serious wound by falling 
from Phakhoagram station bridge last night while going to escort ofdcers from station, 
please note.” 

Sir, 1 received no reply to my telegram from the Agenx nor do 
1 know of any inquiry being made into such a serious accident. Neither 
did he think it worth while to take any notice of the injured man in 
the Karimganj hospital, if not from any other consideration at least 
from the humanitarian point of view. Perhaps the House will be eager 
to know what will be the approximate expenditure of removing the 
station. The Phakhoagram station is a hut having a bamboo split 
roofing, bamboo split wall and bamboo posts. In any case, it will not 
cost more than Rs. 200 to build such a new hut. The removal of the 
station to my proposed site would not have cost more than Rs. 100. 
Having lost all hopes about the removal of this station, I tabled a Resolu- 
tion on the 22nd July, 1932, reading as follows : 

This Assembly recommends to the Governor General in Council that immediate 
steps be taken to remove the Phakhoagram railway station on the Karimganj Dullaveoerra 
section to a more suitable site.” 

But 1 regret very much to bring to your notice, Sir, that since then 
! have not received any opportunity to veutilate the grievances of my 
constituency on the floor of this House. T also requested verbally Mr. 
S. i\ Das, the District Traffic Superintendent, Badarpur, to cover the 
sleepers on the bridge with a few corrugated sheets for the pedestrians 
io walk over the bridge with some safety. The District Traffic Super- 
intendent informed me later orally that the covering of the railway 
sleepers was not permissible under railway rules as it might mean that 
the railway allowed the bridge for the thoroughfare of the pedestrians. 
What a nice logic ? They will compel the passengers to travel over 
the bridge and the railway line as there is no other alternative but 
to proceed from Noa Nabin village to Phakhoagram, but they will not 
cover the bridge for the safety of the travelling public. AYe are having 
d railway of such Neroisms Let us die by falling from the bridge, 
break our heads and limbs, but the Nero of Chittagong will fiddle 
on his harp as merrily as ever. I do not know if any other Honourable 
ember of this House can cite similar illustrations of railways in any 
other part of India. My Honourable friend, the Honourable Mr. 
Abdul Matin Chaudhury, is absent today. He had the pleasant ex- 
perience of the Phakhoagram station if he were here, he would 
have^mme me out. But here is our Commissioner, the Honourable Mr. 

to whom T had the good foitoe of showing this Phakhoagram 
station and the conditions there while he was travelling in the train 
with Hi» Excellency the Governor oi Assam last August. I came out 
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TO sJlow him the awM plight of the pas.senger.s in the early part of a 
mornhig and I was compelled to rouse him from his sleep and show him 
the exact condition. T hope he will kindly bear me out what I say now. 
I pau&p for a reply. 

Mr. President IThe Honourable Sir Shanmukham Chetlyl : The 
Honourable Member’s time is up. But in view of the importance of the 
subject, I would allow him to continue his speech on the next occasion. 
The House will now adjourn till tomorrow. 

The Assembly then adjourned till Eleven of the Clock on Friday, 
The 8th September, 1933. 




LEGISLATIVE ASSEMBLY, 


Friday, Sth Stpicmhir, lyl‘]. 


The Asberably met in the Ahsembly t iiamber at Eleven (ji‘ the t'l ek, 
Mr. President (The Honourable Sir Bhanniukliani Ciiett; ) in the Chair. 


STATEMENTS LAID ON THE TABLE. 

The Honourable Sir Joseph Shore i Meiubev I'm- Co.iuuerw and 
Eaiiwaj’b) : Sir, I lay on the table the intormation promi.sed in reply to 
part (t) of starred question No. 373 asked by Mr. Gaya Prasad Siugn on 
the 1st September, 1933. 


Stoebs Pcechase Policy op the CALcriTA Poet Tbyst. 

^373. (ft) The Government of India understand that the polh^y of the CaL'utta Port 
Commissioners as regards the purchase of their stores it- to Imy tlieiii on tin* most 
favourable terms obtainable regardless of the country of origin. 

The following is a comparative statement shoTnng the value of ^torts i» in based 
in and out of India by the Port Commissioners d-iriiig the last live yeais : 


— 

Value of 
stores 
purchased 
in 

India {’*'). 

Value of 
stores 
purchased 
out of 
India (f). 

r ■ 

Total. 

Rcmiks. 


Rs. 

Rs. 

Rs. 


1928-29 

37,90,792 

10,57,989 

48,48,781 

(*) Excluding the value of stores 
and equipment purchased in 

1929-30 

34,46,164 

6,17,504 

40,63,668 

India by the Engineering De- 
partment of the Port Commis- 

1930-31 

25,74.721 

1,70,160 

27,44,881 

sioners, of which the figures are 
not available. 

1931-32 

15,79,538 

lyOOj0o4 

17,34,592 

(t)The stores purchased out- 
side India during the last few 

1932-33 

13,78,897 

94,714 

14,73,611 

years consisted entirely of plant 
and materials not obtainable in 
India and of spare parts or 
renewals for machinery manu- 
factured abroad. 


The Honourable Sir Frank Noyce (Member for Industries and 
Labour) : Sir, I lay on the table the information promised in reply to 
starred questions Nos. 309 to 314 asked by Mr. Muhanunatl Mtiazzam 
Sahib Bahadur on the 9th February, 1933. 


iNADEQtTACT OP THE SpACB POE THE StAFP IN THE MADRAS GeNERAD PoST 

Office. 

*309. (o) A starred question No. 189, put by Rao Bahadur P. T. Kumaraswami 
Chettiyar on the 16th July, 1930, referred to the adequacy of accommodation for the 
staff in the Madras General Post Office ; in reply it was stated that there was enough 
accommodation in the General Post Office for tlie entire staff. 
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(ft) No. The Madras Postal Co-operative Credit Society and the Postal and B. M. S, 
Co-operative Benefit Fund vacated the acconunodation in the General Post OfiS.ee because 
of the high rent and not for the reason suggested. 

(c) The Bag ofiS.ce has been removed to the General Post Office building but it is 
not collect to say that it has been located in a very inadequate place. 

(d) The window delivery post boxes were removed as stated but the delivery 
departiuLut did not consequently become, and is not in fact, ill-ventilated and very 
congested. 

(c) The Foreign Money Order Department is now properly located in the Money 
Older Department and the accommodation provided for it is not congested. 

(/) The tiffin rooms hitherto occupied by Hindu staff were close to the latrine and 
have therefore been shifted to better rooms to which the accommodation provided is 
larger by 102 square feet in area than that formerly occupied. The tiffin rooms 
formerly in use will be utilised for official purposes when required. 

(0) -^29. 

(7*) The informaiion is given in the statement attached. 


Statement, 


Names of Departments. 

Maximum stall work- 
ing at a time. 

Accom- 

moda- 

tion. 

required. 

Space 

avail- 

able. 

Excess. 

Short. 

Selec- 

tion 

grade. 

Time 

scale. 

Menial. 





Sq.ft. 

Sq. ft. 

Sq. ft. 

Sq.ft. 

Money Order Department 

2 

27 

3 

1,610 

1,360 

, . 

250 

Eegistraticn Department 

3 

21 

3 

1,410 

1,581 

171 

, , 

Delivery Department 

2 

18 

37 

2,290 

2,050 

. , 

240 


(iiiclud- 








ing 1 








A.P.P.M. 

) 






Treasury 


8 

1 

620 

576 


44 

Sub-Accounts . . 


4c 

1 

220 

168 

, , 

52 

Accounts 

1 

6 

1 

570 

1,139 

569 


f Correspondence Depart- 

1 

31 

6 

1,770 

2,200 

430 

, , 

I ment { excluding portion 








J allotted for records). 








I Accommodation in Oorres- 


• * 


740 

740 



i pondence Department 








^ reserved for records. 








Savings Bank . . 

2 

8 

1 

820 

1,086 

266 

.. . , 

V. W Claims 

1 

IS 

1 

1,470 

1,116 


354 

Customs Examination 

1 

8 

4 

1,280 

2,112 

832 



3 (ap- 

4 (dorks 







praisers . 

Customs) 







Customs) 







Inland Parcel , . 

1 

7 

6 

920 

2,156 

1,236 


Foreign Parc el . . 

1 

14 

8 

1,410 

4,234 

2,824 


Bag Department 

, , 

9 

5 

775 

1,321 

546 


Mails Departmt*nt 

, * 

5 

6 

495 

814 

319 


Depohit Depart meni 

. , 

4 

3 

320 

312 


8 

Sort ing I >epart meat 

. * 

6 

4 

380 

792 

*412 


Stores Depai rment 


2 

1 

170 

1,196 

1,026 


Iikspeeturc* 

** 3 



300 

1,246 

946 


CmnUr 

•• 

15 

•• 

300 

733 

433 

•• 



215 1 

89 

17,870 


10,010 

948 

for the public in front 


mm 


200 

200 

Mum 


c2f the poet box range. 


H 

H 



■ 




■ 


18,070 

27,132 

9,062 


i 
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Inadequacy op the Space fob the Staff in the ]^Udkas General Post 

Office. 

*310. (a) 200 sq. ft. for a Postmaster, or 

100 sq. ft. for a Deputy or Assistant Postmaster/ 

50 sq. ft. for a clerk, where a separate record room is provided, 

75 sq. ft. for a clerk where no separate record room is pro\ided, 

20 sq. ft. for a clerk working at the counter where a standard counter 
is provided, 

20 sq. ft. for a postman or a member of the lower grade sta:^. 

(&) Government consider that the scales of accommodation provided for the statf 
are reasonable and that they allow for the necessary w’orking conditions. They would 
however be prepared to consider the special circumstances of any ease brought forward 
by the Postmaster-General. 

(c) If the question refers to the Madras General Post Office the conditions let erred 
to in the question do not exist. 

(d) The space occupied by the money order department is 1,3C0 square feet which 
is 250 sq. ft. less than that ordinarily admissible for the maximum number of staff 
working at one time in a day. 

The maximum number of staff in the money order department is required to be on 
duty for one hour in a day and as the staff working during other times is below the 
maximum strength, the accommodation required for it varies from 1,350 sq. ft. io 1,‘iOO 
aq. ft. The space iiow^ available does not therefore fall seriously below the normal 
standard. 


Inadequacy op the Space fob the Staff in the Madras General Post 

Office. 


*311. (a) Yes 

(h) No. There is still left a space of 430 sq. ft. in excess of what is admissible 
according to standard. 


Inadequact of the Space fob the Staff in the Madbas Geneb-vl Post 

Offtcse. 

’*332. Fans are stopped in certain departments following the example of the offices 
of the Local Government during October to March except on close and hot day& when 
the weather conditions justify this. The hardship implied by the Honourable ‘Member 
does not exist, as there is no congestion or serious obstruction to the free passage of air 
and light. 


Structure of the Madras Gieneral Post Office Building. 


*313. (a) Between May, 1881 and April, 1884. 

(&! Government are assured that the building is specious and cool and the accom- 
modation is considered adequate. 

(o) If the Hokotirable Member refers to the space skirting the 
railinfirs dividing certain departments and the wall, this as approximat * 


the railings 
feet. 


(A) The space is tmiple to allow of the passage of the officials who have to work 
on this floor. 

L256IiAD 
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Want op Propee Lavatory Arrangement in the MAORAb General Post 

Office Building. 

814. {a) Tlic latrine aecommodation in the General Post Olliee is lesorved ior the 
supervisory stahf. Tlie cleiieal, dchveiy and inteiior statl use an cighi seated latrine 
situated about 80 paces away fioni the mam building. The numbeib of the esi.iblioh- 
ment using it aic somc\^hat oveistated in the llonouiab^c Member’s question. 

(i) liepresentations on the subject of tiie piovision of extended accoinuiodalion 
in tiffin looms and latiines have been leceivcd, ana the conditions in respect oi the tiffin 
rooms have already been remedied. Arrangements for enlarging the lahims aie in 
progress. The space occupied by most depaitments is in excess of leqiuienieGta and 
in sis of them it is slightly inadequate. 


Mr. B. J. Glancy (Political Secretary) : Sir, I lay on the table the 
information promised in reply to starred question No. 64 asked by 
Mr. Gaya Prasad Singh on the 22nd August, 1933. 


Present Political and Administrative Position op Gilgit. 

*64. Gilgit proper is a part of Kashmir State and administered by them. The 
Government of India maintain a Political Agent at Gilgit, and also contribute row.arda 
the cost of maintenance of Kashmir State troops in the Gilgit Agency. The annual 
expenditure incurred by the Government of India is approximate seven lakhs (rupees 
7,00,000). Out of this amount a sum of about Rs. 30,000 is recovexed from the 
Kashmir State. 


Mr. P. R. Eau (Financial Commissioner, Railways) : Sir, I lay on 
the table the information promised in reply to starred question No. 1652 
asked by Mr. Goswami M. R. Puri on the 12th December, 1932. 


a652. 


Retrenchment op Railway Em!ployees» 


Officers. 


Kumber of posts abolished or held in abeyance from 
1st March, 1931 . . 

Number of officers retrenched or reduced from 1st 
March, 1931 .. ,, 

Inspectors, 

Kumber of posts abolished or held in abeyance from 
1st March, 1931 . . . . _ 

Number of Inspectors retrenched or reduced from 1st 
March, 1931 


wtate- 

lanaged 

Railways. 


134 

55 

262 

136 


Company- 
managed 
Railways. ’ 


19 


90 


ntunl^r^ of^^ffieers posts abolished or held in abeyance and the 

^xie to : ^ reduced on State and Company-managed railways is 

" ^ ^beffig^Sle£ account of death, retirement, resignation, etc., not 



MEHSAGE EKOM THE COUNCIL OP STATE. 


Secretary of the Assembly : Sir, the following message has been 
received from the Council of State : 

I am directed to inform you that the Council of State has, at its meeting held 
on the 7th September, 1933, agreed, without any amendments, to the following Bills 
which were passed by the Legislative Assembly at its meeting held on the 1st September, 
1933, namely : 

(a) A Bill further to amend to Indian Income-tax Act, 1922, for certain 

purposes ; 

(b) A Bill to regulate the possession of Wireless Telegraphy apparatus ; 

(o) A Bill further to amend the Land Acquisition Act, 1894, for certain purposes j 
and 

(d) A Bill further to amend the Indian Eailways Act, 1890, for a certain 
purpose. ’ ^ 


STATEMENT OF BUSINESS. 

Yhe Honourable Sir Joseph Bhore (Leader of the House) ; With 
your permission, Sir, I desire to make a statement as to the probable 
course of Government business in the week beginning Monday, the 11th 
September. You, Sir, have already directed that in that week the House 
shall sit for Government business on Monday, Tuesday, Wednesday, 
Thursday, Friday and Saturday. Should our business for the current 
Session not he concluded on the last day of the week, it is probable that 
we shall ask you, Sir, to direct that the House shall sit on Monday, the 
18th, Wednesday, the 20th, Thursday, the 21st and Friday, the 22nd 
September; 1933. Our reason for making the request, Sir, will be that 
it is most desirable that we should not carry over any appreciable amount 
of business to the November Session. 

On Monday, the 11th, a motion will be moved for th© election of 
Members to fill certain vacancies in the Salt Industry Committee of the 
Assembly. Thereafter, leave will be asked to introduce the following 
Bills : 

1. A Bill further to amend the Imperial Bank of India Act, 1920, 
for certain purposes, and 

2. A Bill to amend the Indian Lae Cess Act, 1930, for certain pur- 
poses. 

This will be followed by a motion to commit to a Joint Committee of 
both Chambers the Reserve Bank of India Bill. 

On Tuesday and Wednesday the business before the House will be 
the continuation of the discussion of the motion to refer the Reserve Bank 
of India Bill to a Joint Committee. On the conclusion of this business 
the consideration of any Legislative business entered in the lists of 
business for the present week and not concluded will be taken up. 

The business for Thursday, Friday and Saturday will comprise : 

1. Continuation, if not already concluded, of the motion for re- 
ference to a Joint Committee of the Reserve Bank of India Bill. 

( 1175 ) 
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2. Motion for reference to a Joint Committee of the Imperial Bank 
of India (Amendment) Bill which it is proposed to introduce on 
Monday next, 

3. Continuation of the motion, if not already concluded, to refer to 
a Select Committee the Indian States (Protection) BiU. 

4. Motions to take into consideration and pass the following Bills : 

(1) the Indian Medical Council Bill, if not already passed ; 

(2) 'The Mursliidahid Estate Administraition 'B!iU, as reportedr 

by the Select Coramittep ; 

(3) The Indian Merchant Shipping (Second Amendment) Bill, as 

reported by the Select Committee ; and 

(4) The Indian Tea Control Bill. 

5. Motion to refer to a Select Committee the Factories Bill 

6. Motion to re-eommit to a Select Committee the Iledjaz Pilgrims 
(Umllms) Bill, as reported by the first Select Committee. 

7. Motions to take into consideration and pass three short Bills 
which were introduced and passed in the other Chamber. These are : 

Q) The Negotiable Instruments (Amendment) Bill, 

(2) The Indian Arbitration (Amendment) Bill, and 

(3) The Cantonments (House-Accommodation Amendment) BiU. 

8. Motions to take into consideration and pass the Dangerous Drugs 
(Amendment) Bill. 

9. Business other than Legislative business which has appeared in 
this week’s lisft and has not been disposed of. This includes ; 

(1) Motion relating to the future administration of Aden, 

(2) Supplementary and Excess Demands for Grants, and 

(3) Motion in connection with the levy of dues in respect of 

lighthouses and buoys. 


THE RESERVE BANK OP INDIA BILL. 

Mr. President (The Honourable Sir Shanmukham Chetty) : Before 
calling upon the Honourable the Finance Member to make the motion 
which stands in his name, the Chair desires to make just one observa- 
tion. It is usual, according to the convention established in this House, 
at this stage of asking for leave to introduce any BiU, for the Mover to 
make only a very short statement. But in view of the special importance 
of the Reserve Bank of India BiU, the Chair proposes in this ease to 
depart from that convention and permit the HononraWe the Finance 

Member to make a longer statement than is usually lUowed in such 
circTimstances. 
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Mr. B. Das (Orissa Division : Non-Muhammadan) : Sir, you have 
been pleased to suggest that the Honourable the Finance Member should 
make a long speech. When the Reserve Bank Bill was introduced last 
time, Sir Basil Blackett introduced the Bill first and after;wards he made 
his motion for circulation and made a long speech, I cannot under- 
stand v/hy there should be a departure today. 

Mr, President (The Ilonourbale Sir Shanmukham Chetty) : The 
Honourable Member will understand it now. 

The Honourable Sir George Schuster (Finance Member) : Sir, 
I move for leave to introduce a Bill to constitute a Reserve Bank of 
India. 

I am most grateful to you, Sir, for having allowed me a certain 
latitude in this matter reicognising, as you have done, that it is a very 
special occasion. But I trust that this House has not been unduly 
alarmed by what you have said, because I certainly do not intend to 
make a very long speech. I only felt that there were certain things 
which ought to be said on the mere introduction of this Bill. In the 
first place, I wish to say by way of preface that I am impressed on this 
occasion by a very full sense of my responsibility in making what is 
perhaps the most important motion which it has fallen to my lot to 
move during my tenure of office as Finance Member. I use these words 
advisedly, because, in framing and passing this Bill, we shall be doing 
some thing to shape the deistinies of the new India of the future to which 
w’e are all looking forward. In 'view of this, may I express a hope that 
the Members of this Legislature, in taking part in the coming delibera- 
tions, wall set aside personal and party considerations and will act as 
members of a body which is united in one common purpose — ^the purpose 
of devising a measure which will promote the security and stability of 
Indian finance in the future. 

I now turn to the special things that I wanted to say. In the first 
place, I want to say something about our time taible and the occasion 
which we have chosen for bringing forward this measure. I have seen 
in certain Press articles a disposition to criticise us for unduly rushina; 
this measure — ^for attempting unwisely in a few weeks to push through 
a measure on which the country should have a long time to ruminate 
and deliberate. I can only say that the Government of India are not 
usually accused of acting with undue haste, and it is not our disposition 
to do so. So far as we are concerned, we should have welcomed a little 
more time, and undoubtedly the timei has been very short at least for the 
preparation of this Bill. Honourable Members will recognise that it had 
to be ready to go to the press within about a week of my own return to 
India. Nevertheless, when we take into account the time which will be 
available for the public to consider this measure before even the Com- 
,mittee stage is reached, and when we consider the time that will be avail- 
able for the Committee stage and for the subsequent deliberations, 
when we also take into account the fact that this measure or sometbing 
very like it has bqen before the country fon a very long time and has 
been fully discussed, I do not really think that there is any danger that 
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we shall be unduly rushed in arriving at our conclusions. On the other 
hand, if we had not moved now, there would have been very consider- 
able delay : and, in choosing our time table, we have really been guided 
entirely by what we regarded to be our duty to the country. Let me 
ask the House just to consider the position. It is quite clear that in the 
normal Delhi Session, with a Railway Budget and General Budget 
which must in any case be got through, there is not sufficient time to 
give that full and continuous consideration which is necessary to a 
measure of this kind. Therefore, if we had not brought forward this 
Bill now and started on what we intend to be our pi^ogramme now, it 
would have been necessary to postpone this measure either until the 
next autumn Session in Simla or until a Special Session to be held next 
summer, say in May or June ; but even the latter alternative would have 
meant seven or eight months’ delay, and plans made so far ahead are 
always uncertain. We did not think it fair to risk that delay and that 
uncertainty in getting through the legislation which is necessary before 
we should initiate the practical steps for setting up the new Bank. We 
felt it necessary to put Government at least in the position to take those 
steps as early as possible. The steps themselves are bound to take a 
considerable time, and it is important that they should be taken as far 
in advance as possible of the inauguration of the new Constitution, for it 
would certainly be most undesirable that the very drastic changes in- 
volved in transferring the control of currency and credit to a Reserve 
Bank should coincide or be telescoped together with the actual constitu- 
tional changes. Moreover, as Honourable Members are aware, the setting 
up of the Reserve Bank has a very definite place in the whole of the 
constitutional programme and we in the Government, of India were 
anxious to give a practical demonstration that we are determined to do 
everything that lies in our power to make the new Constitution a reality 
as early as possible. 

That brings me to another xDoint on which I wish to say something — 
the significance of a Reiserve Bank in the constitutional plan. I have 
seen it said on many occasions that this idea was sprung upon the Indian 
public as something quite new at the end of the Third Round Table 
Conference, and Indians have asked Why is this new condition pro- 
posed f Why is it necessary to have a Reserve Bank before financial 
responsibility can he transferred This questioning or criticism does 
not do justicei to the motives of the British Government in this matter. 
The case is really quite simple. It has generally been agreed in all the 
constitutional discussions, and the experience of all other countries bears 
this^ out, that when the direction of public finance is in the hands of a 
ministry responsible to a popularly elected Legislature, a ministry which 
woifid for that reason be liable to frequent change vdth the changing 
political situation, it is desirable that the control of currjeincy and credit 
in the country should be in the hands of an independent authority which 

act with continuity. I do not think that I need enlarge upon that. 
Further, the experience of all countries is again united in leading to the 
conclusion that the best and indeed the only practical device for securing 
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this independence and continuity is to set up a Central Bank, indepen- 
dent of political influence. Those who were considering the constitutional 
proposals on behalf of His Majesty’s Government exercised much thought 
in examining the possibilities of other devices for; secuidng this object and 
they were always and inevitably brought back to the conclusion that there 
was no other satisfactory way except to set up an independent Reserve 
Bank. Therefore, as according to their declared purpose His Majesty’s 
Oovernmenij intended to transfer financial responsibility in the new 
Constitution, they determined that the only satisfactory way to frame 
the White Paper proposals was to do so on thq assumption that an in- 
deiiendent Reserve Bank would be in being when the time came for 
setting up the new Constitution ; and, this conclusion having been 
reached, it became the determined purpose both of His Majesty’s Gov- 
ernment and of the Government of India to do everything in their 
power to see that a Reserve Bank should actually be set up in time for 
this ; and it is, in pursuit of that purpose, that we are taking our pre- 
sent action. 

That, then, explains our position in this matter ; and now, I want 
to say just a few things about the Bil} v/hich is now ibeing presentied'. 
In ifcs preparation we have had two things to work on : the former Re- 
serve Bank Bill of 1928 with which the country is already familiar, and 
the Report of the London Committee, on which Indians in general and 
the Indian Legislature in particular were so well represented. The 
Commixtee’s report did two things ; working itself, on the basis of the 
1928 Bill, it first proposed certain definite changes in that Bill, and, 
secondly, recommended that several important points, on which it was 
unable to reach final conclusions should receive further consideration in 
India. As regards the definite proposals, we have endeavoured to in- 
corporate these as exactly as we could interpret them in the Bill which 
I am now presenting ; and, as regards thej points which were to receive 
£urtb(3r consideration — and these include some points which are not 
subjects for legislation in the Bill, but which will have to be dealt with 
in separate agreements — ^we have not had time since my return to give 
them the full consideration which they deserve, and, moreover, we 
desired to consider them in consultation with the representatives of the 
Indian Legislature before we committed ourselves finally to definite 
proposals. For that purpose discussion in Joint Committee which we 
intend to propose will afford the suitable opportunity. In taking this 
line, I do not intend to suggest that the Government desire to .shirk 
this responsibility in these matters. When the time comes for the Joint 
Committee discussions, we shall be ready to assist the Committee with 
definite proposals which we, as a Government, are of course best quali- 
fied to work out, but we do not desire to commit ourselveis at this stage 
by incorporating definite proposals in the Bill. 

In the papers which I am presenting with the Bill will !be found 
Explanatory Notes on various clauses, and in these Notes various points 
are especially mentioned as being left for further discussion in the Com- 
Kuttee stage. Though we have called special attention to those points, iti 
is, (of course, clear that all the clauses including those clauses where we 
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have had to interpret the definite recommendations of the London Com- 
mittee, will be equally open for discussion in the Committee stage. 

1 should only like to express the hope that all Members will enter the 
discussions with a strong disposition to accept the necommendations 
reached, after prolonged, careful and representative discussion in London^ 

That, Sir, I think, explains the nature of the Bill which we are now 
presenting, and I would ask Honourable Members to read the Bill in 
the light of that explanation. 

Th,ere is one other point to which I wish to refer, and that is in 
regard to the significance of this Bill. I said in opening my remarks 
that, in handling this Bill, this Assembly would be doing something to 
shape the destinies of India under the new Constitution. Strictly 
speaking, of course we here can only legislate for India under the present 
Constitution, and the wording of the Bill has had to be made appropriate 
to that. But the Secretary of State and his representatives at the 
London Conference made it clear that they were desirous that the present 
legislation should be so framed as to b*^ appropriate with the minimum 
change for the conditions which will prevail under the new Constitu- 
tion. That point is clearly made in the Committee’s Report, and I would 
ask Honourable Members to bear it in mind when they are considering 
the provisions of the Bill in detail. That, Sir, is, I think, all that I 
need say at the present stage. 

I would, however, like to conclude by referring again to the import- 
ance of this measure and the sense of responsibility with which it should 
be handled. I want particularly to appeal to the un-officiaj parties of 
this House that when the time comes for electing Members to the Joint 
Committee, if they approve that course, they should help us and help 
India by supporting the election of those of their members who are best 
qualified to give valuable counsel. This matter is one which is attracting 
wide attention outside India, and the eyes of many countries will be on 
these proceedings. As one who is proud to be a Member of this Legislature, 
I would appeal to my fellow Members to demonstrate once again how the 
Indian Legislature can rise to its responsibilities. 

Mr. President (The Honourable Sir Shanmukham Chettyl : The 
question is : 

That leave be granted to introduce a Bill to constitute a Reserve Bank for 
India.’’ 

The motion was adopted. 

The Honourable Sir George Schuster : Sir, I introduce the Bill. 
THE FACTORIES BILL. 

The Honourable Sir Frank Noyce (Member for Industries and 
iiabour) ; Sir, I move for leave to introduce a Bill to consolidate and 
amend the law regulating labour in factories. 

“^.r, in view of the importance of this measure and of the compara?- 
tively Me stage in the Session in which it has been introduced, I feel it 
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is due to the House that I should indicate veiy briefly the procedure 
whichj if this motion is carried, I would ask the House to be good enough 
to adopt. 

As the House is aware, the Bill is the result of prolonged and 
detailed examination. The important changes in the law which it contains- 
are nearly all based on the recommendations of the Royal Commission on 
Labour. After these recommendations liad been before the public for 
about a year, we published a consolidating Bill which embodied them 
together with a few other desirable amendments. As the re^>ult of the 
circulation of the Bill, we received an immense mass of detailed and, on 
the whole, very valuable criticisms. The House will get some impression 
of the exhaustive analysis to which the proposals have been subjected when 
I say that the opinions in their printed form ranount to some 360 foolscap 
pages and are, therefore, in volume longer ^han the Report of the Royal 
Commission itself. The Bill now before the House, — ^thanks to the labour 
and skill of the draftsman, — differs considerably in form from the Bill as 
circulated, but if Honourable Members care to compare the two Bills, 
they will find that there have been comparatively few changes of 
substance. I do not, therefore, propose to ask the House to circulate 
the proposals again, but intend to move, if possible, as I hope it will be, 
diiring the course of this Session for the reference of the Bill to a Select 
Comiiii’ttee. But as I fully recognise the desirability of giving the public 
adequate opportunities of exami’ung the measure as now introduced in 
detail, I would suggest that the Select Committee should not meet before 
January, 1934. In the meantime, I hope to supply the members of the 
Committee and any other Members of the Ilou^e who would care to 
have them with set« of the opinions and if the Local Governments, or 
mrmber<a of the public offer further opinions in the inteiwal, these will 
also be supplied. I propose also to try to arrange that the Select Com- 
mittee should have the assistance of one or two experienced Chief 
Inspectors of Factories to whom thev can refer during its sittings if 
Ihev desire to do so. I trust, Sir. that this procedure will commend 
itself to the House. Sir, I move. 

Mr. President (The Honourable Sir Shanmukham Ohetty) : The 
question is : 

That leave be granted to introduce a Bill to consolidate and amend the law 
regulating labour in factories.'' 

The motion was adopted. 

The Honourable Sir Frank Noyce : Sir, T introduce the Bill. 


THE INDIAN TEA CONTROL BILL. 

Mr. G. S. Bajpai (Secretary, Department of Education,^ Health and 
T ands) : Sir, I move for leave to introduce a Bill to provide for the 
coptrol of the export of tea from India and fcfr the control of the exten* 
sion, of cultivation of tea in British India. 
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Mr. President (^Tlie Honourable Sir Sbanmukham Cbetty ) : Tbe 
question is : 

** That leave be granted to introduce a Bill to provide for the control of the export 
of tea from India and for the control of the extension of cultivation of tea in British 
India. 

The motion was adopted. 

Mr. G. S. Bajpai : Sir, I introduce the Bill. 


THE INDIAN STATES (PROTECTION) BILL. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 
House will now resume consideration of the motion moved by the Honour- 
able Sir Harry Haig : 

That the Bill to protect the Administrations of States in India which are under 
the suzerainty of His Majesty from activities which tend to subvert, or to excite dis- 
affection towards, or to interfere with such Administrations, be referred to a ISelect 
Committee. ’ ' 

Mr. B. Das will now resume his speech. 

Mr. B. Das (Orissa Division : Non-Muhammadan) : Sir, in moving 
my motion the other day, the remarks that I made would have led the 
House to conclude that I am opposed to the principle of the Bill and 
that no useful purpose would be served by this House in considering 
this Bill. I was discussing the particular hardship that would be caused 
to the Indian Press which is already suffering from the rigours of the 
Press Act by which various presses under the slightest pretext are called 
upon to deposit heavy sums of money, and these deposits are forfeited 
without any consideration as has happened in the case of the Free Press 
of India recently. Sir, I also quoted the views of the Amrita Bazar 
Patrika which is a strong nationalist paper without any leanings 
towards extremism which my Honourable friend, the Home Metnber, 
might speak of other papers. 

Apart from the hardship that will be caused to the Indian Press 
which will he a serious disaster for the expression of the strong public 
views of India, there is another aspect which has to be considered, 
namely, whether the rights and privileges of the people of British India 
would not be affected if the BiU, as introduced, would be passed into 
law. Sir, as a representative of the British Indian people, I do not 
concede the right to the States to be the allies of His Magesty the King 
Emperor. I do feel that the Government of India and, through the 
Government of India, we, the British Indian people, have certain control 
over^ these Indian States. The British Indian Press and the Indian 
public have all alon^’ criticised the misdoings of some of these Si'ates. 
If this Bill is enacted into law, as T said the other day, no British Indian 
can make any observations about the maladministration of these Spates, 
because he will be hauled up ** before a Court and be punished. Sir, I 
>ave seen in my own experience from the contact that I had with 26 
p^ty States on the borderline of Orissa province, where the British 
Indian people are^ at times ill-treated, because these States, barring a 
few noble exceptions, live in a state of absolute barbarism. Before 
1900, these Orissa States were treated as almost Zamindaries or tributary 
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mahals. They had no power ; they used to come to Calcutta High Court 
to defend their cases. But the Batter Committee came to their rescue^ 
and today some of these petty States, which control only a few or a few 
hiindred square miles, expect themselyes to be treated as the allies of 
His Majesty the King Emperor and they feel that they will not allow 
themselves to be subjected to the criticism of the Bihtish Indian public. 
Yet, British Indians have at times been ill-treated in these States for 
which they have no remedy unless the Indian Press ventilates the mal- 
administration of these States. 

Then, there is another thing to be remembered. These Indian 
States, along with Bintish India, are entitled to be represented in 
International gatherings like the League of Nations, the International 
Labour Conferences. And what do we find there 1 Any humanising 
legislation, any convention that is introduced by the International Labour 
Conference or any mandate that the League of Nations may issue, is 
not binding on these Indian States although it is binding on the Govern- 
ment of India and binding on us. I will give an instance. Sir, in the 
year 1929, when I accompanied you to the League of Nations Inter- 
national Labour Conference, we took part in the forced labour Conven- 
tion. That forced labour Convention had been ratified by this House 
with some modification, because some of the subsequent Indian delegates 
made certain mistakes and it has to be accepted in the way the House 
accepted it. It was moved by my Honourable friend’s predecessor, Sir 
James Crerar, on the floor of this House. But what do we find ? Forced 
labour is the usual thing in most of the Indian States. How can they 
be allies to His Majesty the King Emperor, not to speak of their being 
British subjects, when they are not amenable to the laws and Conven- 
tions which the British Government and the Government of India accept. 
Sir, forced labour is prevalent in almost every State. Among the 
Orissan States more than half the States have this forced labour. While 
I was on the Forced Labour Committee at Geneva, the representative of 
the South African Colonies stated that as the natives of those territories 
could not pay taxes, the Government took from every adult 40 days of 
forced labour. 40 days labour is the maximum forced labour that is 
taken from the adult population in Africa, but what do we find in Indian 
States ? The subjects of these Indian States pay an equal tax, almost 
the same tax, sometimes even more, as we, the British Indians, pay to 
the Government or to the landholders, who obliged ns yesterday with 
their views on the floor of the Homse. The subjects of the Indian States 
pay eqnal tax, yet I know that in certain States the people at times work 
40 to 50 days a year of legar (forced labour) for the Princes of those 
States. 

Dr. Ziauddin Ahmad (United Provinces Southern Divisions : Muham- 
madan Eural) : Without payment ? 

Mr. B. Das : Yes, when it is forced labour, it means no payment 
and at times these poor people have to bring their own food and stay 
weeks and weeks to carry out the behests, not only of the Euler himsell 
but of his satellites. 

Dr. Ziauddin Ahmad : Is it a fact that you are saying ? 

Mr. B. Das: Mv Honourable friend. Dr. Ziauddin, ou^hf to read 
the forced labour Convention and other literature that my Honourable 
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friend, Mr. Clow, can supply him. Mr. Clow can supply him with 
volumes of books as to the prevalence of forced labouc in the Indian 
States, and when my Honourable friend, Mr. Joshi, will speak about 
the prevalence of forced labour, my friend, Dr. Ziauddin, will know 
things which he could not have known when he was absorbed in his work 
at the University of Aligarh. Sir, there was a time w^hen these Indian 
Rulers were amenable to the public opinion prevailing in those States. 

I mentioned already, they are today protected by the mighty British 
arm and they have learnt the so-called civilized ways of the British 
Rulers. They must have their shikdra ; they must have their elephant 
Kheddas ; and the British ohieci^ or Indian officers from British India, 
including the mighty Political Agents and their Assistants, must visit 
these States, and Kheddas and shikars must be organised for their 
■entertainment. Did these Political Agents, when they did go and took 
part in these shooting^ parties, ever inquire of these poor beaters, thousands 
of them, who had been there for days and days, as to how they were 
fed ? I know in certain States the elephant Kheddas usually take 
place in the month of November and December when the harvest season 
is on and when every adult man is forced to be made a beater. 

The Honourable Sir Harry Haig (Hohie Member) : May I interrupt 
the Honourable Member and ask him whether he claims the right to 
organise jathas in order to remedy the conditions which he alleges or in 
what other way these are relevant to the provisions of the Bill ? 

Dr. Ziauddin Ahmad ; May I ask whether the Honourable Member 
can suggest any method by which these wrongs could be redressed, 
besides the jatha organisation ? 

The Honourable Sir Harry Haig : They can alw^ays be represented, 
and this Bill does not in any way affect such representation. 

Mr. B. Das : Sir, I am not alluding to the jathas at present. I am 
referring to the maladministration of these States and this Bill aims at 
stoppage of all criticism against the maladministration of these States. 
We, British Indians, live almost as close neighbours to the subjects of 
these Indian States, but we cannot but criticise their maladministration. 
I was also saying how these States could not become our equals in the 
Federation, if they perpetuated their present barbaric rule. They 
claim equality with us in the League of Nations and in International 
Conferences. The representatives of the Government of India and the 
British Government always denounce them privately, though not 
publicly. That is one illustration of how the States are mismanaged. 
Sir, the Government of India, in spite of their being today sovereign of 
these States, cannot enforce humanizing administration in those States. 
If this Bill was not going to take away all right of public criticism from 
the hands of the British Indians and Indian States people gathered in 
British India, I would not go into such detail, but my Honourable friend, 
the Home Member, and my Honourable friend, .the Political Secretary, 
know it, that this Bill will take away all rights of criticism. In spite of 
that, my Honourable friend, the Home Member, said the other day that 
- the right of criticism of the maladministration of the States was not being 
taken away. We know how differently the law is administered once 
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it goes through this House. While I am on this subject, I will just read 
one sentence from the National flail wJnch reviewed the speech of my 
Honourable friend, Sir Harry Haig, in this morning's issue : 

^ ^ If a newspaper in British India expresses * disapprobation ^ of the actions of the 
Buier of an Indian State or of the policy followed by his Government, it will not be 
penalised. But the hounds of the law will be on its track and the moment its comments 
bring the Buler of a State into contempt or excites disaffection among his subjects. 
The dividing line as drawn by Sir Harry Haig is clear enough. But a httle thought 
is enough to show that in actual practice it will be an almost impossible task lo 
distinguish where disapprobation ends and disaffection begms. Even the mUdcst dis- 
approbation expressed by a newspaper in the most general terms may conceivably be 
considered to excite disaffection among some section of the population of the State con- 
cerned. Indeed, the condition of some of the States is so bad that there is enough 
disaffection going round to last them a good long while even without any prompting from 
the British Indian Press. ^ ’ 

Sir, I would not myself discuss the relationship of the Indian States 
people with the Government of India or of His Majesty's Government, 
had not my Honourable friend, the Home Member, brought in the word 
Federation " in the future Constitution in his Statement of Objects 
and Eeasons. The Government of India thought it fit to send represen- 
tatives of the Indian States people to the First and Second Eound Table 
Conferences. They omitted them in the Third Round Table Conference. 
No States people are represented at the Joint Select Committee. 
Naturally, the States people are very apprehensive. The Princes are 
very clever. They know that the British Government and the Govern- 
ment of India are very anxious to get their holy or unholy alliance over 
the Federation. I wish to draw the attention of my Honourable friend, 
Sir Harry Haig, to the Resolutions that were passed under the 
Presidency of our old friend, Mr. N. C. Kelkar. The States people’s 
objective is contained in the speech of Lord Irwin which he delivered to 
the Chamber of Princes in 1931 and which the Indian States People's 
Association have embodied in a statement to the nations of the world. 
I will read the extract from Lord Irwin's speech. This is the advice 
he gave to the Princes, mighty and small : 

There must be a reign of law and order, based either expressly or tacitlj on 
the bi oad goodwill of the community. Individual liberty and rights must be protected ; 
and the equality of all the members of the State before the law be recognised. To 
secure this, an efficiently organised police force must be maintained and a strong and 
competent judiciary secure from arbitrary interference by the Executive and irremovable 
so long as they do their duty. Taxation should be light as circumstances permit, easy 
of collection and certain and proportionate to the means of the tax-payer to pay. The 
personal expenditure of the ruler should be as moderate as will suffice to maintain his 
position and dignity, so that as large a proportion as possible of the State revenues 
may be available for the development of the community, such as communications, educa- 
tion, health and social services, agriculture, housing and other kindred matters. There 
should be some effective means of ascertaining the needs and desires of the subjects 
and of keeping close touch between the Government and the governed. ' ' 

If I had not quoted the name of Lord Irwin, the Honourable the 
Home Member might say that I was reading an extract from a speech 
of Pandit Jawaharlal Nehru or a note by Mahatma Gandhi, but it is 
a former Viceroy of India, Lord Irwin, who said this. The people of 
the States only demand what is contained in this speech of Lord Irwin. 
Today the citizens of the Indian States, of almost all the States, have 
not even the elementary right of citizenship. They have no right to 
their nroperty, to their home and, I am ashamed to say, even to their 
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wives and dangiiterb. Tiiat is the condition in some of the Btates. I am 
not going to read out the resolutions which were pasjsed at the last 
Stales Beoplej^s Conference, because their views are contained iu the 
short extract which 1 read out from Lord Irwin’s speech. The Indian 
Stales’ people claim only a few fundamental rignts, not so much as my 
Honourable friend, the Lolidcal Secretary, possesses in liis own country 
or in British India, not so much even as 1 possess, in spiW Oj. my limited 
political rights in British India. They claim only certain fundamental 
rights : 

(a) they claim the right to possess personal property ; 

(&) they claim the right to use one’s own form of w^orship ; 

(c) the right to freedom of speech, opinion and association ; 

(d) the right to be tried by open trial by proper judicial authority ; 

and 

(e) the right to use their mother tongue. 

There is not one in this demand which is a new one to the points 
enunciated by Lord Irwin in his eloquent address to the mighty potent- 
ates. 

I ask, why is my Honourable friend, the Home Member, so anxious 
to have this legislation now ? He himself said that he was not in a 
hurry. He said: ‘^Let the Select Committee consider, and then we 
can legislate in the Winter Session of 1934 Then, why not circulate 
the Bill ? Although I am opposed to the principle of the Bill, still I 
have suggested circulation, because, when all these opinions are collected 
and placed before the Home Member, in spite of his pre-occupation over 
political prisoners and detenus, when he will read them, he will be over- 
whelmed with the argument that he was wrongly advised to introduce 
such a piece of legislation in this House. And after all, who are con- 
cerned ? These States. It is understood — I do not know if it will 
happ'en- — ^that when the Federal Assembly conies into existence, we will 
have here 125 stalwart representatives from the States. They may not 
be the Princes themselves ; they will be their diwans or the representa- 
tives of their peoples. Let them come here, and let the British Indian 
re|)resentatiVes and the Indian States’ representatives meet one another. 
Let each other know their respective views on this matter, and then let 
legislation be introduced and pas^d in the Federal Assembly. There is 
no necessity of my Honourable friend being in a hurry to bring forward 
this piece of legislation, unless it be that the Government of India feel 
that, in spite of the enormity of mismanagement and enormity of mis- 
carriage of justice in Indian States, they should raise these petty States 
into sovereign States, as if they will ever be sovereign States. They are 
raising petty Chiefs of States to the status of a Governor of a British 
Indian Province. It may be that my Honourable friend, Sir Harry 
Haig, may not be in India then, but I can picture the reserved Councillors 
of the Governor General who will find themselves in a hornet’s nest when 
there will be only II Governors of Provinces, barring Burma, and if Burma 
m not separated, 12 Govemors~12 Governors and there will he 560 
States each claiming the status of a Governor 1 And mv Honourable 



THE INDIAN STATES (PBOTECTION) BILL. 


1187 


friend, Sardar Harbans Singh Brar, reminds me that they are claiming 
the status of a Kmg, the status of mlernal sovereignty. Where is this 
internal sovereignty ? Does it exist now f I know of Indian States" 
Princes carrying the lap dogs of a Political Agent when that Political 
A.gent went on an elephent. And these claim internal sovereignty in 
their States i I want to make an apxoeal to the Government of India. 
I know things have gone wrong. I know that what we people claim, 
what we people aspire to, — responsible Government, Dominion Status, — 
ail have gone wrong. We are not going to get Dominion Status not 
even in 50 years. 

An Honourable Member : The Viceroy said you wiU get it soon. 

Mr. B, Das ; I am not supposed to discuss His Excellency the 
Viceroy’s speech, because we cannot discuss it on the floor of the House. 
But, Sir, as you remarked elsewhere, even Dominion Status in action 
is not going to come in 50 years. I warn the Britishers, who today 
constitute the Government of India, not to commit the error, not to raise 
these petty Princes to the status of kings or sovereigns, not to raise them 
xo the status of Governors of British Indian provinces, and not to turn 
their heads by high sounding words of paramountcy and sovereignty 
and make them perpetuate their misrule or perpetuate the wailings of 
millions of their subjects. Their subjects never have peace ; they never 
have contentment ; never have the right of British justice. I have lost 
my faith in many characteristics of the Britishers, but if today the 
Britisher is respected, it is for his administration of justice. I challenge 
my Honourable friend, Mr. Glancy, to say that there is any vestige of 
administration of justice in these States, of course barring a few noble 
12 Noon exceptions. There is no administration of justice 
there. My Honourable friend himself was a member 
of an enquiry committee in Kashmir. There is a hushed up report, the 
Piiz-Patrick Committee Report about Patiala, and there are dozens of 
such reports. If only a few reports have been published, there ought 
to have been thousands of such enquiries in every State for their mal- 
administration. Today there is no justice and, if I have still faith is 
British justice, I appeal to the Honourable the Home Member not to 
deny justice to the people of the Indian States, and it will amount to 
denying justice if this piece of legi’slation is forced through this House, 
as I very much fear, some day it will be forced through, knowing the 
weakness of the Members of this House. My Honourable friend, the 
Home Member, will render injustice to one-third of the people of India 
who are groaning under great sufferings by the misrule of these Princes. 
One thing more, why is it that the Government of India and the Political 
Department is so chary as to deny justice to these people of the Indian 
States. If I have understood rightly the framing of the White Paper, 
the British Government and the Government of India are afraid that 
they will not be able to run the administration, and that is why they have 
introduced so many safeguards. I do not find any safeguard provided 
to the States people against their rulers. Autocracy is good, .but, as I 
said the other day, thie Princes are practising Hitlerism minus the spirit 
of democracy that controls Hitler. But is there a benevolent autocracy 
today in any Indian State ? Personal rule is good if it is according to 
oriental tradition, hut * today these Princes have no oriental tradition* 
L256IiAr> » 
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Educated in half -'Westernised Princes’ schools and colleges, living in 
hotels like the Hotel Cecil and the Maidens Hotel, forgetting their 
ancestral tradition 

Mr. President (The Honourable Sir Shanmukham Chetty) : Where 
does the Honourable Member live ? 

B. Das : In Hotel Cecil, Sir ! Forgetting their ancestral 
tradition and their ancestral religion and the long usage and practice 
of wise Government which in India was known as Bamrajya, forgetting 
all these, they try to imitate the petty British officers whom they 
meet in their night carousals in their night clubs in Simla or Delhi 
or London, 

Mr. B. V. Jadhav (Bombay Central Division : Non-Muhammadan 
Kural) : Do you want Bamrajya again ? 

Mr. B, Das : I am not a learned scholar like my Honourable friend, 
Mr. Jadhav, but, I am sure, when, later on, he takes part in the debate, 
I know we 'will hear from him the ethics as to how Bamrajya should be 
administered. I appeal to the Government to introduce such safeguards 
so that the fundamental rights of citizenship will not be denied to the 
States people. Apart from this safeguard being introduced in the 
White Paper proposals, before any piece of legislation can be considered 
by this House in giving further autocratic powers to these autocratic 
rulers of these Indian States, the Government of India, as Britishers 
and as representatives of the British Parliament and British democratic 
institutions here, should see that the elementary rights of citizenship 
are not denied to the Indian States people. With these few observe 
tions, 1 commend my motion for the acceptance of the House that the 
Bill be circulated for eliciting opinion thereon. 

Mr. President (The Honourable 'Sir Shanmukham Chetty) : Amend- 
ment moved ; 

“ That the Bill be circulated for the purpose of eliciting opinion thereon by the 
7th of January, 1934.” 

Mr. Laichand Navalrai (Sind : Non-Muhammadan Rural) : May I 
Enow whether the point of order that was raised, I mean the legal point, 
whether that will be taken up now or at some other later stage ? 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 
Chair said the other day that it proposed to give a ruling on that point 
at a later stage. The Chair’s intention is to give a ruling whether clause 
3 is idtra vires or not when actually the discussion on clause 3 takes 
place ; but it proposes not to give a ruling on the point now, because 
it has already stated that, even though one particular clause of a Bill 
may be ulira vires of the Legislature that does not make the whole Bill 
ttifra vires. The Chair would draw the attention of the Honourable 
Member to section 84 of the Government of India Act, which says : 

‘ ‘ A law made by any authority in British India and repugnant to any provision 
of this or any other Act of Parliament shall, to the extent of that repugnancy, but not 
otherwise, be void.” 

That is the provision of the Government of India Act, and when 
actually the time comes to discuss clause 3 and, before putting clause 3 
to the vote of the House, the Chair will give a decision whether clause 3 
is vlira vires of this Legislature. 
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Mr. Gaya Parasad Singfh (Muzaifarpnr cum Champaran : Non- 
Muhammadan Rural) : Clause 3 will not be under consideration till the 
B]ll comes back from the Select Committee, 

Mr. President (The Honourable Sir Slianmukham Clietty) : The Bill 
will go to the Sele^^t Committee as it is at present framed, and when the 
Bill comes back from the Select Committee, the Chair will then con- 
sider whether the clause is ultra vires of this Legislature. 

Mr. 0. S. Ranga Iyer (Rohilkhund and Kumaon Division ; Non- 
Muhammadan Rural) : In view of the speculations in the newspapers, 
may we request the Chair that, before we disperse today or before the 
Assembly Session closes, it will enlighten this House as to what is the 
opinion of the Chair in regard to that particular clause, because this 
Select Committee motion, even if it is adopted, as I believe it will be, 
will bar taking up the Bill clause by clause. The discussion of the Bill, 
clause by clause, will come up oidy in the January Session. In the 
meantime, there will be a good deal of Press criticism and also specula- 
tions. Therefore, in these circumstances, I will request the Chair to 
give a ruling before we leave Simla. 

Mr. Lalchand Navalrai ; With regard to this objection, if it is kept 
in abeyance, and if this Bill goes to the Select Committee, the Select 
Committee will have to consider this clause 3 also and, if, subsequently, 
it comes up before the House, and it is decided by the Chair that 
clause 3 is ultra vires, then 1 think the whole labour of the Select Com- 
mittee would be absolutely lost. To avoid that, I would request the 
Chair to consider this legal point, for it is of vital importance and it 
should be considered and a decision arrived at before we refer the Bill 
to the Select Committee. 

Dr, Ziauddin Ahmad : Clause 3 is rather an important part of the 
Bill and, if that clause is taken out of discussion, then half the Bill 
disappears. 

Mr. President (The Honourable Sir Shanmukham Chetty) : If it is 
the general desire of the House that the House would like to have a 
decison on the point even before the Bill is referred to the Select 
Committee, the Chair will have no objection and it wiU certainly see, 
if it is possible, to give a ruling before actually this question is put to ^he 
vote. Even if that is not feasible, the Chair will certainly adopt the 
suggestion of Mr. Ranga Iyer and give a ruling as early as possible 
before we disperse. 

Mr. 0. S. Ranga Iyer ; Sir, I must confess I have not given to the 
Bill before this House the same attention and the same consideration 
that I would have liked to give. I admit it is a very complicated piece 
of legislation, complicated in this sense that we here are faced with 
something in the nature of a trial. We were almost placed on the horns 
of a dilemma, especially when the Honourable the Home Member con- 
cluded his speech with a reference to the Federation, and I was very 
much embarrassed as to what attitude I should take in this matter. 
That embarrassment continues and that is one of the very reasons why 
I refused to prepare myself for this debate, I thought the act of 
speaking would set the mind thinking and I merely propose to place my 
views before this House with absolute detachment and speaking purely 
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lor myself and not for my party as it happens to be. And, in the mean- 
time, 1 propose to seek light from Honourable gentlemen like the new 
Leader of the Democratic Party, Mr. Neogy, who has had experience 
both of constitution-making in England along with the Federationists 
and association with Indian States which, I am certain, he represented 
with great ability and for which he worked with great devotion as he 
always does when he takes up a case. I should very much like to know 
also from other Leaders of Parties whom I miss. Sir Cowasji Jehangir, 
as to what he thinks, specially with his great knowledge of constitu- 
tion-making in England and his association as a Member of the 
Executive Council of Bombay and as a prominent public man with the 
States and their representatives. When he was a Member of the Exe- 
cutive Council of the Government of Bombay, probably the Bombay 
Government had something to do with Indian States and he came into 
intimate contact with the States representatives in his recent consulta- 
tions and confabulations for the last three years in England. Not 
having had those opportunities, I feel very much embarrassed as to what 
I should or should not say on this occasion. Sir, I am a believer in 
Federation and 1 am prepared to pay the price that Federation requires. 
It may be a heavy price, but I am prepared to pay that price. I am 
not a believer in Federation at any cost or at any price, but I believe in 
Federation under reasonable circumstances and at a fairly reasonable 
price. If the Princes are to come into the picture of the Federation, — as 
I believe they have got to come, otherwise there can be no Federation, — 
then you must place before the Princes a sufficient inducement to come 
into the picture ; and there is a great deal of panic created by what 
they ^deem to be a sort of unholy propaganda by the Congress news- 
papers and the Congress leaders in the minds of the Princes. 

Mr. B. R. Puri (West Punjab : Non-Muhammadan) : Oh I 

Mr. 0. S. Eanga Iyer : I am very glad to find that my Honourable 
friend from Lahore, Mr. Puri, exclaims, Oh and when he makes 
his speech, he will make me understand with all the ability that he 
undoubtedly has as the leading lawyer in the Punjab as to the implica- 
tions and complications which he sums up in the word Oh 
(Laughter.) In the meantime, let me proceed with my speech, and my 
view is this. My friend, my old friend. Pandit Jawaharlal Nehru, in 
one of his important statements published in the Trilime of Lahore, 
gave expression to the view that the future of Indian politics was going 
to take two directions, — ^the agrarian plan directing an attack on the 
zamindars and the present capitalistic system, and the democratic 
plan directing all the current and energy of the Congress to bring 
down the autocracies of the States. I, therefore, believe, at any rate 
I am able to visualise, the sort of attack that is going to be levelled 
against the States to bring down the autocracies. It is for me to decide 
here and now what position I propose to take in regard to the future : 
whether I propose to take my stand on the side of constitutionalism,, 
fight with the force of constitutionalism, with my back to the wall 
and either fall in so doing or succeed in speeding up evolution and 
achieving my democratic goal as a constitutionist, — or whether I am 
going to join hands with the unconstitutional forces in a red revolu- 
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tion, sweeping the Princes and the zamindars out of existence. That is 
the issue, fcjir, that is going to be raised in the country. 

Mr, N. M. Joshi (Nominated Non-Official) : But that is not the 
issue in this Bill. 

Mr. 0. S. Ranga Iyer : That is the issue in this Bill also. If you 
only carefully read the Bill, specially where it deals with the jaihas 
and if you read the Bill in the light of the speech of the Honourable the 
Home Member about Federation, you will find that that is the issue 
in this Bill. Let there be no mistake about it that this Bill is aiming at 
putting down people marching to the States, people collecting them- 
selves into large bodies in British India and attacking the States in 
group processions of jatkas. The prevention of the beginning of a 
new Civil Disobedience Movement against the Indian States is con- 
templated in this Bill. There is no use saying it is not in this Bill. 
1 want to know whether we, who support the Federation, — and Mr. 
Joshi also is probably a supporter of Federation, — ^want to encourage 
forces in British India of an unconstitutional kind directed against the 
Indian States, ‘‘ the autocrates of the Indian States as some of them 
call it and some have stated in this House ; or v/hether we are going to 
encourage the growth of a healthy public opinion controlled and 
legitimately controlled as it ought to be. For what is it that we are 
asked to do ? We are asked in this Bill to treat the Princes fairly and 
squarely and not to encourage forces of disruption emanating from British 
India. We know what happened in regard to Kashmir when jafhas 
proceeded from British India. Had this Bill been in existence, instead 
of the poor Maharaja of Kashmir incurring the odium of putting them 
in prison, the British Q-overnment would have legitimately taken the 
responsibility on their shoulders and stopped these people proceeding 
to the State. They were arrested after crossing the borders. The 
example of Kashmir is before me : I personally feel that I should not 
go into the details in regard to a particular State. But, Sir, I am within 
my province when I say that I do not want the mischievous, the 
wicked and the unpardonable kind of propaganda that was carried on 
in a certain section of the Punjab Press against a Hindu Maharaja. I 
do not want mischievous forces to be organised in British India to pro- 
ceed in batches to bring down the prestige and the power of the ruler 
of a State as they did in the ease of Kashmir. 

Mr. Lalchand Navalrai : Even when the rulers misbehave ? 

Mr. C. S. Ranga Iyer : The champion of the Hindu cause in Sind 
says that “ the rulers ‘misbehave As regards the ruler of Kashmir, 
T should like to know from Mr. Glancy. who was inquiring into the 
matter, whether the ruler has not been behaving in a manner consistent 
with the dignity of the house of Kashmir. I believe^ the ruler, apart 
from the administration, has been behaving consistently with the 
prestige of the great house of Kashmir, 

Mr. Lalchand Navalrai : What about Bahawalpur State f 

Dr. Ziauddin Ahmad : What about Mr. A. ? 

Mr. 0. S. Ranga Iyer : T cim not going to be drawn into narticu^r 
States and personalities, I propose to generalise. Here is an Honourable 
gentleman, my friend, Dr. Ziauddin Ahmad, who may have had con- 
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nection with some of the State, rulers, specially the Muslim ones, and, 
when he stands up, probably he will enlighten us on the matter instead 
of trying to drag me again, in the shape of an intriguing or an un- 
mtoresting question, into the Kashmir controversy. I was merely 
illustrating, Sir, my point by reference to a particular circumstance, 
a particular episode in the history of the relations between the Indian 
public in British India and the ruler or the administration of an Indian 
State. I think it is a most unhealthy way of bringing a State ad- 
ministration down by encouraging unconstitutional forcejs from British 
India to proceed and disturb the subjects of Indian States. I saj'’ it is 
an unhealthy way even to encourage British residents in British India 
to go and create trouble in a constitutional way in the Indian States. 
I would rather adopt the old motto of the Indian National Congress 
when it was founded and which was observed by men like Sir Surendra 
Nath Banerjea, Gokhale and others. What was their motto and what 
was their policy ? Their policy was non-interference in the administra- 
tion of Indian States by British Indian politicians ; and we would rather 
continue that policy instead of encouraging forces of destruction from 
British India. That is one of the healthy features of this Bill. I do 
not know how far it will or will not meet the situation. It requires 
careful examination in the Select Committee, and, if I agreed to serve 
on the Select Committee, it was because I was attracted by this feature 
of the Bill. 

Now, I come to another feature of the Bill and that relates to the 
Press. Wherever the Honourable the Home Member wants to interfere 
with the rights and liberties of the Press, I at any rate will approach 
him with a certain amount, if I may say so, of suspicion 

Mr. B. Das : President of the Upper India Journalist Association. 

Mr. 0. S, Ranga Iyer : My friend, Mr. B. Das, says President of 
the Upper India Journalist Association I am not speaking in the 
capacity of a President. I am speaking in the capacity of one who entered 
this profession of journalism, attracted not s|o much by what it could give 
in the shape of the goods of the world, but the glamour and the greatness 
of the profession. I concede criticisms in a certain section of the news- 
papers have been of a blackmailing kind : I concede that Princes have 
been made targets for attack in this irresponsible Press : I admit that 
a section of the Press requires a good deal of watching and a good bit 
of control, for we do not want that an irresponsible section of the Press 
should condemn the entire Indian Press. Therefore, whenever a sugges- 
tion comes that we ^ould put a certain amount of restraint on a section 
of the Indian Press which criticises the Indian Princes, I am prepared to 
admit that the ca;se requires examination ; but must you apply it to 
the newspapers edited in English, or must you not confine it to the 
purely Vernacular Press ; for I do not believe that the English edited 
newspapers, newspapers conducted in the English language, have been 
so flagrantly guilty of attacking personally the Princes. This is a mailer 
which requires examination 


•r> Gaya Prasad Singh : The Statesman attacked the Maharaja of 
K^iJsUimir very violently. 
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Mr. 0. S. Ranga Iyer : My fnendj Mr. Oaya Prasad Sjngh^ js 
pertectly right if he says that the Statesman wrote most vehementiy on 
the Kashmir administration, 

Mr. B. R. Puri ; Is there a difference of opinion betwten the Deputy 
Leader of the Nationalist Party and his Secretary ? 

Mr. 0. S. Ranga Iyer : My friend, Mr. Puri, has had the opportunity 
of crushing, if he could, my humble party : it has not yet been anni- 
hilated by him behind oui* back 

Mr. B. R. Puri : It will be after this speech of yours. (Laughter. , 

Mr. 0. S. Ranga Iyer : I ask my friend to carry out his threat. It 
IS i pity that he has not succeeded all these months in undermining the 
parly. 1 have given him adequate opportunity in the past ; and, if he 
has failed, I can only pity him for his incapacity to carry out his noble 
object I am told that he was in Lahore in those days j [hat is the un- 
happy part of the business 

Mr. T. N. Ramakrislma Reddi (Madras ceded Districts and Chitloor : 
Non-Muhammadan Rural) : Is discussion of party politics relevant to 
this debate ? 

Mr. 0. S. Ranga Iyer : Who introduced the discussion of party 
politics ? Let him first ask his own Deputy Leader about ix. (Iiiier- 
rupti9n.) Are the Democratic Party ashamed of announcing the fact 
that they have formed a party ? Are they ashamed of accepting tiie fact 
that they have got a leader in this House ? I spoke with great respect 
about the Democratic Leader and his devotion to his cause. I accepted 
the inevitable circumstance that there is a Democratic Party in this House. 
I did not cast any slur upon that Party ; but here is an Honourable 
gentleman, the Deputy Leader of that Party, who has the audacity to 
stand up and say that the Secretary of the Nationalist Party is interfering 
with the Deputy Leader of that Party. Not at all. He was making an 
important point when he said : “ Was not the Statesman of Calcutta 
criticising rather vehemently the Kashmir administration ? ’’ Probably 
the reply of the Government will be that even the Statesman requires 
restraint ; we are not discriminating as between the Statesman and the 
Indian newspapers in this particular legislation That perhaps will be 
their answer and their justification for saying that the Press should be 
controlled. But that is not my justification. That does not satisf3^ me. 
I say the Statesman is entitled to criticise as strongly as it can any State 
administration : even so every Indian newspaper must be entitled to criticise 
the administration of any Indian State ; and that for this reason : the 
Stales have no responsible government, not even parliamentary govern- 
ment in the sense in which we are having dyarchy in the provinces and 
the sort of government through legislation that we have now in the 
centre. Therefore, the States have got to be criticised, very strongly, 
very persistently and very insistently, in the Indian Press. There are 
States in which there is no liberty of criticism, where there is no news- 
paper ; there are States in which personal rule still persists ; and even 
though they are going to be Federation units for the future, they have 
tohowD no tendency to approximate their position to that of the pro- 
vincial units in British India. I, as a sti'ong supporter of Federation, 
ixpcct the States to rise from withim without external assistance in the way 
of direct provocation or action to the same position as units in British 
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India. If you want Federation to work, you cannot put democracy and 
autocracy together without autocracy trying to come up to the same 
level as democracy in British India. Therefore, I am anxious that no 
restraint should be put upon reasonable criticism in British India, because 
it is only in British India that you have the educative Press which goes 
into the States, even though some of these newspapers, when they happen 
to be unpleasant, are proscribed in those States : there the rulers have 
autocratic power. Therefore, we have to allow the forces that are legiti- 
mate in British India to play on the forces that are reactionary in the Indian 
States to lift the Indian States to the same position and status as provinces 
in British India. Therefore, I will have to approach with a good deal of 
hostility, until I am convinced to the contrary, in the Select Coinmitlee 
the provisions relating to the Press. It may be argued that you have 
put upon the Press so much restraint under the Ordinance BiJl which 
amended the Press Act. Why not apply the same provisions to Indian 
India ? Why not allow the same courtesy to Indian India which British 
Indian administration enjoys ? I have already answered that. Even 
though I may, in ordinary circumstances, be tempted to do so, I cannot 
forget the fact that the Government in British India is subject to criticism 
of a kind to which Governments in the Indian States are not. There Eore, 
the British Indian Press will not like to be gagged to the same extent as 
it has been gagged in spite of our opposition from this side of the House 
in its criticisms of the States. Prom this side of the House we have opposed 
the restrictions on the rights of the Press to condemn what is wrong in 
regard to British Indian administration. Restraining the Press unduly, in 
regard to criticism of the States is equally wrong. We have not sub- 
mitted to these Press provisions. The Bill was carried into law in spite 
of our opposition, and, therefore, opposition on that point must continue, 
and, so far as I am concerned, will continue. I cannot, Sir, agree to 
restraining the rights and liberties of the* Press in the manner in which 
the righ+<5 and liberties have been restrained nnder the Ordinance Bill which 
amended the Press Law. All that I am prepared to agree to is, I am 
prepared to go only to the extent that I was prepared to go in the Select 
Committee on the Press Bill in which my friend, Mr. Puri, with all his 
ability and knowledge of the law took a very important paii:. Beyond 
that, in this particular Bill I will not he prepared to go unless I am 
convinced to the contrary by the Honourable the Home Member and the 
Honourable the Political Secretary whose names I note are included in 
the list of Members of the Select Committee. If they convince me that 
we must put this restraint on the Press, I am their man, but nothing 
that has been said by the Honourable the Home Member has convinced 
me that there is necessity to pnt those restrictions on the Press. While 
I am willing to give every encouragement to the Princes to come into 
the Federation. I would ask the Princes at the same to s^ive every facility 
to the^ newspaper press in^ British India to bring them up politically, 
administratively, and constitutionally to the same position as the provinces 
in British India. Th^e two points that I have referred to are adequate 
for my purpose. I will agree to a Select Committee motion, but I support 
circulation if circulation can be completed before January. If circulation 
can be completed before January,— because the Honourable the Home 
Member has told m that he is not in a hurry, at any rate he is not in 
haste, and he is quite prepared to wait till January, — if a hurried circula- 
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tion is possible within that period, it will be worth knowing the opinion 
of the important bodies in this country on this point, because the Biii is a 
complicated one. Then the Select Committee would be in a better position 
to judge. Such a Bill was never presented to us before. We ought to 
know the opinions of impoitant legal and other bodies on this matter, and, 
therefore, circulation will not be too bad. His object is to carry this 
legislation through in the January Session, the other Session being a 
special one, and I think if he only circulates from now and instructs the 
bodies consulted to be quick in giving their opinions, it will be possible 
for us to know the opinion of all the important bodies concerned on this 
very complicated measure. It is original in the sense that we have not 
been faced within the life of this Legislature with such a piece of legislation 
as the one presented to us. I want to approach it wiih all fairness. I am 
prepared to take courage in both hands and say pass this legislation if it 
^srill promote Federation and induce the Princes to come into the picture, 
but T would at the same time reserve to myself the right of criticism in 
Select Committee and of modifying the Bill wherever necessary. 1 admit 
that the Honourable the Home Member is more or less animated by a desire 
to make liberty restrained, for liberty must restrain itself in wholesome 
proportion to lack of what I may call licence. Some one described— the 
passage escapes me — ^liberty as being in proportion to wholesome restraint. 
That, I believe, is what the Honourable the Home Member is aiming at, 
but for myself when the Honourable the Home Member applies restraint 
when democr^acy thunders and strides on, I v ill say that the Executive must 
not be unduly at any rate very hastily trusted with new powers until they 
are carefully examined and until public opinion is consulted. (Applause.) 

Mr, N. M. JosM : Sir, this Bill comes in the natural order in which 
our Government seek to bestow protection on the different classes of 
pcoi)le in this country. Yesterday, we discussed a measure, by which 
protection was sought to be obtained for one class of people. Today, we 
are discussing a measure by which Government seek to give protection to 
another class of people. Mr. President, it seems to me that this is one of 
a s’eries of measures oif protection which, though intended apparently for 
the protection of the classes which are sought to be protected expressly 
in those measpes, still really are intended for the protection of the British 
Government in this country. I would like first to deal with the general 
aspect of this measure. I have an instinctive abhorrence or dislike for 
measures which try to restrict the freedom of the citizens of any country. 
“Wlien I try to find out the reason for my instinctive dislike, I find there 
are two One of the reasons is that when you try to pile up measure 
after measpe of this kind, a general atmosphere of fear is created round 
every public man. This is not a solitary measure which is trying to 
resirict the freedom of the people of this country. One Bill after an- 
other has been introduced and passed, with the result that the most loyal 
puhject, the most constitutional public worker in this country, feels a 
kind of nervousness, he feels a Idnd of hesitancy in undert aiding public 
w ork. 

Sii, T am not against any kind of penal legislaiio)i. Peual legisla- 
tion is ateolutely "necessary for anti-social and anti-moral acts, but when 
peiud legislation is proposed for acts which in their nature are pot anti- 
social, but which are considered to be anti-social by Go'Vernment, when 
they transgress the limits of reasonableness, surely we must accept such 
m^‘asures wuth a greater caution than was shown by the Deputy Leader 
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of the Nationalist Party. Sir, it is tme that there are some acts whicli 
do become anti-siocial wheiL they are carried beyond a certain limit. At 
the same time we must remember that the apprehension felt by even 
tlje most loyal citizens, when such measures are passed, is also a natural 
one, because our safety depends upon the whimsi and caprices of the 
Magistrates and Judges. The border line between an act which is legal 
and an act which is illegal is so thin that no man feels safe to conduct 
his public work in this country. 

There is another reason why I have an instinctive abhorrence for such 
measures. Whatever may be the professed object of passing tliese 
measures, their application goes much beyond what appears on the surface. 
I shall give you only two instances. Some years ago, this Legislature 
passed an Act in order to put a check to the communal hatired that was 
feared to grow between the Hindu and Muslim communities — think that 
was section 153, I do not remember the section exactly. That Bill was 
passed. Last year one of the provincial Governments launched a prosecu- 
tion against a man who stated publicly that the capitalists exploited their 
workers, on the ground that it created hatred between two classes. I will 
give you another instance. Last year, the Legislature passed what is called 
the Ordinance Legislation. It was stated that the measure was intended 
against the acts of those people who resorted to civil disobedience. I have 
seen a prosecution launched under that measure against a person who 
resorted to picketing purely in an industrial dispute. Sir, after having 
got this experience, is it unnatural that people like mys’elf, who have to 
take part in agitations, should feel a kind of fear when such measures are 
proposed ? 

Dealing with the legislation before the House, let us see what grounds 
the Home Member has put forward in support of it. The Home Member 
first stated that India was one country although it was divided between 
British India and 500 Indian States. I agree with that statement. India 
is 03ie ard indivisible, but the question is not whether we agree to that 
statement ; the question is whether the Rulers of States agree to that 
statement or not. W'e on our part are anxious that India should he 
regarded not only as one social unit, but that it should be regarded as one 
political unit and that there should be a strong Central Government in the 
whole of India and not only in British India. (Mr, B. Das : ‘‘ Hear, 
hear/’) 

Mr. President (The Honourable Sir Shanmukham Chetty) : Order, 
order. The Honourable Member will resume his speech after Lunch. 

The Assembly then adjourned for Lunch till a Quarter Past Two of 
the Clock. 


The Assembly re-assembled after Lunch at a Quarter Past Two of the 
Clock, Mr. President (The Honourable Sir Shaumukham Chetty; in the 
Chair. 


N. M. JosM : When the House adjourned for Lunch, I was 
d^aiing with the poiht made by the Honourable the Home Member that 
being one country, the Governments that exist within the borders of 
thiH feountay feholild have the same protection which the Governmeut of 
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British India have. I stated that Tve, the citizens of British India, are 
anxious that not onty India should be one socially and ethnologieally, but 
India should have one strong Central Government. That is our ambition. 
Unfortunately the rulers of Indian States are equally anxious that the 
Government of British India should have as little to do with the Govemimf^nt 
of Indian Stales and, it is on account of that fact, in spile of our desire 
that there should be a common Government for the whole of India, we are 
obliged to treat som’e Governments within the borders of India a-^ being 
foreion to ourselves. Let us examine the present Constitution itself, 
lender the present Constitution, it is true that the Governor General in 
Council has not only control over British India, but he has also some control 
O'ver the. Governments of Indian States. That control is strictly limited. 
I am sure, even the Honourable the Home Member will admit that the 
control which is exercised by the Governor General in Council, on account of 
the power of paramountcy, is limited to grave maladministration of Indian 
States. The Governor General in Council has no control over ilie day to 
day affairs of Indian States. If there is an act of injustice in an Indian 
State, the Governor General in Council has no control. If the acts of 
injustice go on multiplying and if the extreme limit is reached and the 
Government of India find that there is grave maladministration, then 
alone the Government of India can exercise their powers of paramounrey. 
\\'hatever may be the opinion of the Government of India and the Poli- 
tical Department in this matter, the rulers of Indian States are not going 
to admit that the Government of India have got power to interfere in day 
to day administration. Mr. President, you have been a Member of this 
Legislature for a long time and, may I ask you, on how many occasions 
could we discuss in this Legislature the question of injustice done in Indian 
States to British Indian subjects ? We have discussed the questions of 
injustice done to British Indians in South Africa. We have asked 
hundreds of questions on this subject. We have asked questions of in- 
justice done to British Indian subjects in the United States of America. 
May I ask you to bring to mind, Mr. President, whether any questions 
were admitted at any time in this Legislature regarding the injustice done 
to British subjects in Indian States ? How many times bave we been 
allowed to discuss injustice done to British Indian subjects in Indian 
States ? We are not allowed to discuss these questions in this Legislature, 
altliough we are allowed to discuss the injustice done to British Indian 
subjects in foreign countries like the United States of America and the 
dominion of South Africa. This is the present Constitution. 

Now, let us examine the future Constitution which is proposed to be 
established. If there is really little connection between the Government of 
British India and the Governments of Indian States, the connection between 
the Government of British India and their own Governments will be mucK 
less in the future Constitution. The Princes are claiming that in the future 
Coustitution the powers of paramountcy will not be exercised by the head 
of the Federal Government, but they will be exercised by another entity, 
called the Viceroy of India. That ^ows the desire of rulers of Indian 
Slates that the connection between British India and their own States in 
the matters with which we are concerned in this BiU should be as little as 
possible. The rulers of Indian States, after a few years, may even go 
further and claim that the same person should not be the Governor General 
of India and the Viceroy and thus they may complete the separation that 
already exists between British India and the Indian States. I can 
understand the Government of a country wishing for protection against 
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conspiracies of its own citizens when the citizens of a country have got 
constitutional rights to get their grievances redressed. That is the justi- 
jScation for any Government of a country seeking protection against cons- 
piracies of its citizens, but why should a Government which has nothing to 
do with our Government, which is as forei^ to the Government of ours as 
the Government of the IJnited States, if it is not more foreign as I have 
shown in this matter, claim this right ? There are very few countries 
besides India which try to protect the Rulers of other States in a vicarious 
manner. The Government protects itself against conspiracies, but it does 
not undertake the vicarious duty of protecting the Rulers of other States 
and 1 do not know why our Government, when the Eulers of Indian States 
themselves are anxious that their Government should be kept separate in 
the matter of law and order, should undertake this duty. Moreover, I can 
understand the Government, which is constituxional, expecting its citizens 
to be constitutional, but what is the Constitution which the Rulers of Indian 
Slates have given to their subjects and what is the constitutional remedy 
vhieh British Indians have against injustice done by the Rulers of Indian 
Slates. I, therefore, think that when our Government insist that, when we 
want our grievances to be redressed against the Rulers of Indian States, 
we must adopt only constitutional methods. I want the Government to tell 
us what is the constitutional method open against injustice done in Indian 
States. ^ I have shown that there is very little constitutional method open. 
If constitutional method is open, by all means insist upon only constitutional 
methods being 'employed or at least see that the Governments of Indian 
States first become constitutional and then expect either the subjects of 
Indian States or subjects of British India to be constitutional. 

Mr. President, the second argument used by the Honourable the Home 
Member in support of this measure was that there must be reciprocity in 
this connection. He told us a historical fact that the Rulers of Indian 
States had helped our Government in putting down the agitation in British 
India. I am aware of that fact. I remember very well an eoj-Mcmber of 
this Assembly, a well-known man in India, Mr. Muhammad Ali Jinha, being 
sent out bag and baggage from an Indian State. I remember a man like 
Mr. Srinivasa Shastri being forbidden to speak in another Indian State. 

Mr. B. Das : Shame. 

Mr. N. M. Joshi : It may be true that these Rulers of Indian States 
have helped our Government in putting down political agitators in this 
country, but is it right that those Rulers, who do not want to have any 
connection with us, should be protected on the ground of reciprocity The 
only matter in which they are willing to have reciprocity is to tighten the 
ropes round the necks of Indian citizens ? Do they really want reciprocity 
with us in all matters ? If they want it, we, in British India, also want 
reciprocity with the Rulers of Indian States and with the subjects of Indian 
States. L'et us examine how far they are willing to have reciprocity with 
British India ? Examine the White Paper. The representatives of Indian 
States, according to the proposals of the White Paper, -will have a right to 
disc;^ purely British Indian affairs. They -mil have a right to vote 
purely on British Indian matters, and even on a legislation like this which 
will not be applicable to Indian States. But, Sir, will the States, ou the 
ground of reciprocity, ^ree that legislation of this kind applied in their 
own States could be discussed in the Federal Legislature and will the 
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Federal Legislature be allowed to discuss and vote on criminal law as will 
be applicable to Indian States ? They will not agree to such a reciprocity ; 
they do not desire such reciprocity. I will give you one more example. 
The White Paper proposes that all subjects of Indian States and perhaps 
the Rulers of Indian States will have the rights of citizenship, franchise and 
the right to stand as candidates in British India. During the examination 
of the Secretary of State before the Joint Parliamentary Committee, I a^ked 
the Secretary of State a question. I asked him : Will he, on the groujid of 
reciprocity, secure similar rights to British Indian subjects in Indian 
States ? His reply was an emphatic No ’h Why ? Because the See^'e- 
ta.y of State knows that the Rulers of Indian States are not willing to 
hare reciprocity with British India. When the Rulers of Indian States 
are not willing to have reciprocity in these matters, why should our Gov- 
cr^^ment go out of their way to have reciprocity in this matter before us ? 

There was another argument used in favour of this Bill. It was 
said that there is going to be a Federation and, therefore, all the units of 
the Federal Government should be protected even in these matters. If 
there had been a Federation, whose authority in the matter of criminal 
law or penal law had been acceptable to the Rulers of Indian States, I 
would certainly have granted the protection which is asked for to all the 
units of the Indian States. But, Sir, we are not going to have a Federa- 
tion where the Federal authority will have any power in matteis of 
criminal law in Indian States. Under those circumstances, why should we 
make the proposals for a Federation as the ground for giving protection 
to the Rulers of Indian States when they are not willing to acc#^pt the 
authority of the Federal Government in a matter with which this Bill is 
concerned. 

Then, Sir, I wish to speak a few words about the position of subjects 
of the Indian States. Sir, the subjects of Indian States are at least for 
practical purposes the subjects of the British Crown and these poor people 
de^^erve some consideration at the hands of the British Government What 
is their condition ? My friend, Mr. B. Das, has described those condi- 
tions in detail. He has told us that the subjects of most of the Indian 
States have not got even ordinary elementary rights, leave aside tlie con- 
stitutional rights of having a Legislature and discussing matters in that 
Legislature. They cannot hold a meeting to ventilate their grievances ; 
they cannot hold a Conference to ventilate their grievances. If they are 
treated with injustice, there is no power which can save them. You may 
know that when our future Constitution was discussed in London, there 
Vras a Round Table Conference. Every interest was represented at that 
Conference. We sent representatives of British India. On the other 
side, the people of Great Britain were represented including the repre- 
sentatives of the Government of Great Britain, of the Liberal Party in 
Great Britain ; when the Labour Government was in power, of the Con- 
servative Party ; when National Government is in power, the Labour 
Party was represented. Were the subjects of Indian States represented 
at that Conference ? Not only were they not represented at that Con- 
ference by delegates, but when the subjects of Indian States wanted to 
appear before the Joint Parliamentary Committee to give evidence, even 
their witnesses were not accepted. Now, Sir, where are these subjects of 
Indian States to go for redress ? How are they to seek redress ? What 
business have our Government to tell them that they must follow only 
rionstitutional methods and not unconstitutional methods. Give them 
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proteetioB and then insist on their following the constitutional methods. 
Considering from all points of view, then, the Bill which is bofoie this 
Legislature is undesirable. It is a Bill which seeks to support the States 
and their maladministration and their autocracy. The Honourable the 
Home Member admitted very frankly that even where there will be mal- 
administration, you cannot resort to unconstitutional methods j you 
cannot create hatred for maladministration. That is the clause in the 
Bill. 

Now, if we are not to create hatred, if we are not to create contempt 
for maladministration, I want to know what we are going to create for 
maladministration ? Are you going to create respect and admiration for 
malad])iiuistration ? Therefore, before our Government try to penalise 
The creation of hatred or conspiracies against Eulers from whom no redress 
is jiossible by constitutional method, let them see that the Rulers of the 
Indian States become constitutional rulers. At the beginning of my speech, 
I stated, although the professed object of the Bill was to protect the Princes, 
if you asked my opinion fraaikly, perhaps bluntly I might say that the 
Bill was equally intended to protect the British Government in Biitish 
India "When we were discussing yesterday the question of proLccting the 
proprietary rights of the zamindars, the representative of the European 
Group, who spoke on that Resolution in an unguarded moment, let out a 
confidmitial secret. He knew the secret, being a British subject, and there 
was no difficulty for him to know the warlike plans of Government. We 
Indians are not admitted even to the Cypher Bureau, but he being a good 
Briton knew the confidential plans. He said that the protection of proprie- 
tary rights in land were the first line of defence. Of course he did not say 
that these lines were the first line of defence for the British Government. 
He did not like to teU us the whole truth, but he just gave us a glimpse of 
what the truth was. Now, the Government of India, at the request of our 
zamindars, are creating that line of defence. Unfortunately that line of 
defence is not quite reliable. You know the shape of that line of defence 
and, if the artillery tries to hit the target, it might hit one of its own men. 
Not only it sometimes may do this by accident, but the artillery, not being 
homogeneous but heterogeneous, one section of the artillery sometimes liits 
at another section of its own line. Some of the gunmen are very erratic. 
Sometimes the gunmen, represented by my Honourable friend, Mr. Mas- 
wood Ahmad, may open fire on another section represented by my 
Honourable friend, Bhai Parma Nand. That line of defence is found to 
be not reliable. It is a defective line of defence This information about 
lines of defence was given to us yesterday by one of the representatives of 
the European Group. Many years ago I had heard from a man well known 
in my part of the country ais being a very wise man. I had heard that be 
had also discovered these lines of defence. Sir, you may have heard about 
Mr. Eanade. He was a social reformer and was also regarded as a poli- 
tical leader by large sections of people in the Deccan. I have heard that 
Mi. Ranade used to tell those people who used to gather round him that 
in the Indian situation there were factors which would always be used 
by the British Government as lines of defence for the mainten.T/ice of their 
authority in this country during our struggle for freedom. We, in India, 
have got several such factors each one of which affords to our Government 
a very strong line^ of defence. The Hindu community is full of injustices. 
We have the evil* of the caste system, the evil of untouchability, and the 
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evil of Brahmin, non-Brahmin quarrels. I am not suggesting for a moment 
that the British Government have created these injustices We have to 
thank ourselves for these injustices in our social system. But there is abso- 
lute!}' no doubt in the fact that these injustices serve as bulwarks for the 
support of the British authority. I shall not tire out the House with 
instances. But I shall give you, Sir, one more. Take the religious in- 
tolerance amongst our own people. The Hindu-Muslim feuds I am not 
suggesting for a moment that it is the British Government who created ihese 
feuris. We have to thanli ourselves for their existence. But can any one 
deny the fact that these feuds amongst ourselves, between the Hindus, and 
Muslims, have not served as a bulwark for the support of the British autho- 
rity in this country 1 But these bulwarks have now begun to totter from 
their foundations. The Brahmin — ^non-Brahmin quarrel has practically 
ended, the leaders of the untouchables have begun to co-operate with the 
touehables in the struggle for freedom. In this House itself there are par- 
ties where the Hindus and Muslims co-operate. Therefore, it is nalural 
that our Government should seek for other fortifications, other lines of 
defence. There are new lines of defence arising, one line of defence con- 
sists of the orthodoxy among the Hindus, as represented by my Honour- 
able friends, Pandit Satyendra Nath Sen and Mr. M. K. Acharya, another 
line of defence we discussed only yesterday, and this Bill represents the 
line of defence which is the strongest of all. This Bill is intended, what- 
ever may the professed object of this Bill, to strengthen this line of defence 
and to strengthen this fortification. I wish to make an appeal, Mr. Presi- 
denx, to our Government which is a British Government. I make this 
appeal as a loyal citizen. Whatever my amiable friends may have said 
yesterda}?- about me, I still claim that I am a loyal citizen. I claim also tliat 
I am one of the most firm believers in the use of constitutional methods and 
I say, Sir, that I am not only a loyal citizen, I am not only a firm follower 
of constitutional methods, but I am an admirer of British history, not only 
of British history, but I am an admirer of British character an»I Britishers 
as a w^hole and, in that capacity, I make an appeal to our Government that 
measures of this kind are not in accordance with the traditions of British 
history. They are against their traditions. Instead of depending upon the 
forces of reaction, the forces of autocracy, let them depend upon the 
goodwill of the progressive sections in this country. They may say that 
they may show goodwill towards the progressive sections but lhat the 
progressive sections may not respond. Even then I say that the British 
Government should stick to their tradition of freedom. If they fail on 
account of our not responding, even their failure will be glorious. But, 
Sir, if the British Government inmst upon staying in our country as un- 
wanled guests with the support of all forces of reaction and autocracy, it 
will be an eternal disgrace to their tradition and history. 

Mr. K. 0. Neogy (Dacca Division ; Nou-Muhammadan Rural) : Sir, I 
remember the occasion as vividly as if it was only yesterday wlien, eleven 
years ago. in this very hall, the Legislative Assembly refuBed leave to Gov- 
ernment for the introduction of the Princes Protection Bill which subse- 
quently became the first certified legislation under the new Constitution. It 
may interest my Honourable friend, Mr. Eanga Iyer, to know that it was 
the Democratic Party which had taken the lead in the matter on that occa- 
sion Sir, much water has flown down the Jumna Bridge at Delhi since 
that day, and I am free to confess that there has been a good deal of change 
in the atmosphere of the Indian States. My Honourable friend, Mr. Eanga 
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Iyer, lias referred to my brief association with the Princes in London, and 
I may tel] him that I do not allow my professional engagements to inter- 
fere with my personal opinions on questions of public importance. 

Mr. 0, S. Ranga Iyer : Sir, I neither suggested nor insinuated that 
Mr. iVeogy’s professional engagements had anything to do with his private 
or public opinion. All that I suggested was that his experience as a Mem- 
ber of this House and his association with Indian States will enable us to 
get from him an enlightened lead in this matter. 

Mr. K. 0. Neogy : I never said that my Honourable friend made any 
uncharitable suggestion about me. But I wanted to tell this House that it 
was a matching brief that I had in London on behalf of a section of the 
Indian States which may very appropriately be described as the untouch- 
ables among the princely order ; and, if in that capacity I had occa&JOn to 
see more of the game than those who were actually engaged in it and if it 
is that experience which my Honourable friend, Mr. Ranga Iyer, wants me 
to relate on this occasion, I cain tell him that it was a great education to me 
to find that on that historic occasion the Princes and the people of India 
fought shoulder to shoulder for getting recognition of the just rights and 
privileges of their common motherland. Sir, much as I learnt to appre- 
ciate and honour some of the distinguished members of the order of Princes, 
I do not mind telling this House that I found very few of them yet pre- 
pared to make any substantial concessions of a constitutional character in 
favour of their people. 

Now, Sir, my Honourable friend, the Home Member, has referred to 
*Jie Federal Constitution which is looming large on the political horizon. 
My Honourable friend, Mr. Ranga Iyer, also made his confession of faith 
in" that form of Government. May I also add that I was an enthusiastic 
supporter of that very ideal till the publication of the White Paper ? Sir, 
I cannot hut recognise that if India wants to have self-gover}iment of the 
real type, if India wants to control her defence and foreign policy, we 
cannot ignore the Princes. The Princes must come into the Constitution if 
we expect to control the foreign and the defence policy of the country as a 
w'-liole ,* and it was in the hope that we were going to get real self-gos^ernment 
that I, in my own humble way, tried to promote the idea of a Federal Gov- 
ernment, Now, Sir, what have we got in the White Paper ? A mongrel 
Constitution to which I for one am not prepared to pledge my support. 
Sir, I remember very well the consternation that was created among the 
diehards in England and in India when it was found that the Princes had 
joined the British Indian lead,ers in demanding seU-government on the 
basis of Federation, because they had counted upon the Princes io oppose 
the grant of self-government to British India, atnd they did not think that 
their patriotism would in the end even transcend their sense of expedi- 
ency in having perhaps to go against the secret wishes of the powers that 
be. But when I &ad, as I find on the present occasion. Members of 
the Government of India giving their enthusiastic support to the federal 
ideal, when I find my Honourable friend, the Home Member, introducing 
measime after measure calculated to make India “ safe for Federation, 
then 1 begin to suspect. Now, Sir, I will not be partial to the Honourable 
the Home Member ; I will begin from that end of the ofidcial Benches. The 
Honourable the Leader of the House appropriately enough has taken the 
lead in this matter. He expects to secure the independence of Hie Railways, 
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independence or control of the future Federal Legislature, and he is trying 
to bring about that happy consummation which was described so graphi- 
cally yesterday by the Honourable Member from Sind, when Mr. P. K. Rau 
would be riding on the back of the future Transport J^Lnister. Coiaiiig to 
my Honourable friend, the Member for Industries and Labour, not being so 
bold ns ins other colleagues, he is just nibbling at the road system of India, 
it is said on behalf of an undisclosed principal, namely, the Aniiy Depart- 
ment, in iLe name of co-ordination which will have the effect of cm tailing 
tile conti’ol of the Provincial Ministers over the road policy, for the benefft 
of the army, mechanised as it has been. My Honourable friend, tue Law 
Membei, not having an administrative portfolio of his own, has to content 
himself with aiding and abetting his Honourable colleagues in the pursuit 
of their common object. May I now come to the future Councillors under 
the \Miite Paper ? I do not know whether my Honourable friend, the 
Army iSeeretary, has inherited the qualities of his predecessor in office ; 
if ho lias, he will perhaps find it possible to devote more attentioi- to the 
Simla A D C. than to the future Federal Assembly. (Laughter.) And 
inj" Honourable friend, Mr. Glancy, when he introduces the Mursludabad 
Bill in future, will word it in cypher of the secret code, because it v/ill be 
an Aci of the Governor General. Sir, is this a picture of the Federal 
Constitution over which any one can enthuse 1 

An Honourable Member : Whai about the Finance Member ? 

Mr. K. 0. Neogy : I am very glad my Honourable friend has re- 
minded me of him, because I did not find him in his seat. The Honourable 
the Finance Member is engaged in lightening the labours of ihe future 
TTnance Minister so that he could devote his undivided attention to the 
important task of raising taxation for the benefit of the Governor General 
and-ti-e reserved departments. Now, Sir, is it any wonder that the average 
British Indian, in which term I include myself, has no more use for the 
Federation ? The attitude of the average British Indian may be summed 
up in these words Bliik nahi mangta : tumara kuttha bida lao That is 
the attitude of the average British Indian towards the Federal Constitution 
as adumbrated in the White Paper. 

An Honourable Member : What is the meaning of that ? 

Mr. K. 0. Neogy : My Honourable friend, the Home Member, in his 
Statem^^nt of Objects and Reasons of this Bill is yet undecided *is to whe- 
ther this measure is needed to satisfy the spontaneous promptings of the 
Paramountey conscience or whether it is essential as a concomitant of the 
Federal Constitution that seems to be inevitable. If it is a mattf^r of para- 
muuntcy, as has been pointed out by my Honourable friend, Mr, JosM, how 
is i1 that we are discussing the measure here ? It is no doubt true that the 
Governor General in Council is ait the present moment, constitutionally 
speaking, the agent of iJiat paramount power ; but I ask my Honourable 
friend, Mr. Glancy, to tell this House as to whether the Princes relish the 
idea of the British Indian Legislature having anything to do with regard 
to the paramountey obligaftions of the Crown. I do not think that the 
Princes would support the idea of this measure being conside}*(*d at all by 
the British Indian Legislature. As has been pointed out by my Honour- 
able friend, Mr. Joshi, in the future Constitution such a measure 
would relate entirely to the special responsibility of the Governor General. 
That has been secured by strenuous efforts on the part of the Princes. They 
do not want that British Indians should have anything to do in regard to 
L256LA1) 



1204 


LEGISLATIVE ASSEMBLY. 


[8th Sept. 1933. 


[Mr. K. 0. Neogy.] 

such paramomitcy matters. If it was on the other hand, a mater arising 
out of the Federal Constitution, how is it that this is not being postponed 
so as to enable the future Federal Legislature to alEord the noeossary pro- 
tection to all the federal units, irrespective of the fact as to whether they 
belong to the category of British Indian provinces or the Indian States ? 
It the Honourable the Home Member sure that the States would support 
the idea of the future Federal Legislature having anything to do with legis- 
lation of this character ? No, Sir. They have made it abundantly clear 
that, although the Federal Government and the Federal Legisla^m•e may be 
litally eonosrned in maintaining the Federation unimpaired and, in pre- 
ven+ing the disintegration of the Federation, they do not want these mat- 
ters of common concern, as they are certainly matters of common coneem, 
to be decided by the Federal Legislature of the future. So far as 
protection of States’ interests are concerned, they have made it abundantly 
clear that they look to the Crown and to the Crown alone and to the Gov- 
ernor General as its agent, and not to the Governor General in Council, to 
afford them the necessary protection in the matter. I, therefore, do not 
think that the Honourable Member was quite right when he said that the 
Princes M’ant such a measure. It may be that the Princes want man}’ other 
things besides. But is the Honourable Member quite sure that the Princes 
want the British Indian Legislature to afford them protection ? 

Sir Oowasji Jehangir (Bombay City : Non-Muhammadan Rural) : 
j p ^ May I just interrupt my Honourable friend ? 

Does he mean to say that, in the future Constitu- 
tion, any legislation that may be required by a reserved department will 
not come before the Legislature ? 

Mr. K. 0. Neogy : It will perhaps have to be ultimately enacted as a 
Governor General’s Aet, as far as I can see. 

Sir Oowasji Jehangir : I do not want to interrupt my Honourable 
Mend ; but I want to put him right. I do not think that is quite so. 

Mr, K, 0 . Neogy^ : If the Honourable Member will read the White 
Paper carefully, he will find that, so far as the Princes are concerned, they 
look to the Governor General and not to anybody else. 

Sir Oowasji Jehangir ; If I may interrupt the Honourable Member 
for a ininute : I think he is confusing the issues. The question of legisla- 
tion with regard to reserved departments, whether it be the Army or 
Foreign Affairs or Indian States, will have to come before the -Legislature 
in future. 

Mr. K. C. Neogy : I was dealing with the attitude of the Princes in 
regard to this matter. 

Sir Oowasji Jehangir : The attitude of the Princes is perhaps rightly 
explained by the Honourable Member ; but the confusion comes in where 
lie says that^ legislation with regard to the reserved departments will be 
done by Ordinance or by a Governor General’s Act : that is not correct. 

K. 0 . Neogy : It is imdoubtedly true that legislation initially 
would come up before the Legislature ; but my point was that the Hon- 
ourable Member could not have put the case of the Princes correctly if he 
meant the Princes wanted protection from this Legislature by way of 
iius. paxncular enactment ; and what I wanted to convey was that, even 
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under the proposals of the White Paper, the Princes look to the Governor 
General to afford them protection in such matters, and not U- t]B‘ Gov- 
ernor General in Council. It may be that, as a matter of procedure, legis- 
lation may have to be initiated in the Federal Legislature ; but what 
I wanted to know w^as as to wdiether the Princes approved of this particular 
procedure 

I Will now^ try to examine some of the salient features of ibis particu- 
lar Bill. Coming to the pioposal to amend section 121xi of Mie Indian 
Penal Code, 1 desire to point out that there is a fundamental principle 
iinderlyiijo the present section 121A which is being infringed Dy this pro- 
posed ciuiendment. Section 121 deals wuth wraging war against the King ,* 
and if my Honourable friend will read the history of the enactment of 
section 121 A, which was incorporated into the Statute in the year 1870 hy aii 
amending Bill introduced by Sir James Fit 2 James Stephen, an honoured 
name among British jurists who ever came out to India, if my Honourable 
friend wdl] study the history of that enactment, he will find that this par- 
ficular section was passed as being merely ancillary in charaetcT and sup- 
plementary to section 121. Section 121 dealt with waging Avar against the 
King ; and it was found that there was a' defect in the law, because there 
was no provision with regard to conspiracy to wage war against the King, 
which, but for the enactment of a specific provision, would have to be dealt 
Avith as abetment of waging war. If my Honourable friend avUI refer to 
the speech that was made by Sir James JitzJames Stephen, while 
introducing that Bill, he will see that this section 121 A Avas merely a 
paraplirase of a provision of what is known as the Treason Felony Act, 
AAhich was enacted in'the year 1848, if I am not much mistaken It was 
felt in England that but for a provision of this character, the prosecution 
of conspiracies, which might not achieve their object, would lead to con- 
siderable difficulty ; and as this particular point AVas dealt with by the 
Treason Felony Act, Sir James FitzJames Stephen introduced section 121A 
for the purpose of serving the very same object. 

Noav, Sir, my point is this. Section 121 deals Avith treason. Treason 
goes Avith allegiance. There can be no treason if there is no obligation of 
allegiance, and section 121A deals with treason felony, and, there again, 
unless there is an obligation of allegiance, there cannot be any treasoil 
felony. Sir, I hope it will not be contended by the Honourable the Home 
Member that we, British Indian subjects, owe any allegianct^ to the 500 
and odd Indian princes 

The Honourable Sir Harry Haig : Will the Honourable Member 
explain what is the justification for section 125 of the Indian Penal 
Code ? 

Mr. K. 0. Neogy : Section 125 was deliberately enacted for the pro- 
tection of certain Asiatic powers which were in alliance with the Queen. 
My friend can take it that if his distinguished predecessors of those 
days had found it feasible, they would have enacted a similar specific 
provision in the interests of the Indian States. 

The Honourable Sir Harry Haig : My friend does not suggest that 
British subjects owe any allegiance to the Asiatic powers ? 

Mr. K. 0. Neogy : What I mean is this. You cannot amend section 
121A in the way that you are seeking to do. I em no-t concerned^ with 
section 125, which creates a distinct offence, allegiance or no allegiance. 

J-256LAD ^ 
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In seeking to amend a particular section which, deals exclusively with 
treason felony, you have no busine'^-s lo tamper with the underlying 
principle of that sectioi., because, as 1 say, treason and treason felony 
go only with allegiance. It is only in the case of a breach of that 
allegiance which we ail owe to ilic Iling Emperor that a charge under 
121 or 121A could be sustainaole. Legislation is not mere patch work, 
it is not mere scissors and paste woik. There are fundamental prin- 
ciples which were perhaps better understood by our predecessors in 
those days. " 

1 now come to the provision i elating to the Press. My Honourable 
friend, in his speech, referred to the fact that this was originally con- 
tained in the Criminal Law Anienclmeiit Bill, which was passed into 
law against the teeth of popular opposition in November last. My 
Honourable friend said that although one of the clauses contained the 
provision which is now souglit to be enacted with reference to the 
press in this particular Bill, that was dropped by the Select Committee. 
I could not quite catch what he said later, but I gathered the impres- 
sion that the Select Committee thought that this particular provision 
could be re-enacted later 

The Honourable Sir Harry Haig : Considered. I think, I said, Sir, 
that in the Select Committee we thought that, if this proposal were to 
be pursued, it should be put up separately. 

Mr. K. C. Neogy : Now, Sir, L have in my hand the Report of the 
Select Committee, and I naturally expected that if the Select Com- 
mittee had offered a particular reason as stated by the Honourable the 
Home Member for omitting for tue time being, this particular provision, 
they would have given us some indication of their attitude in tlie 
matter. But this is Avhal the Report says . We have omitted the 
references to Indian Princes and Chiefs That is all. Now, Sir, my 
Honourable friend, along with two other Members of the Government, 
had a minute of dissent appended to that Report. No mention do I 
find even there ais to the intention of Government in regard to this^ 
particular provision. What is more, — our amiable friend, Mr. Ankle- 
saria, whom by the way I want to congratulate on his O.I.B 

An Honourable Member : And his pleasure trip to England ! 

Mr. K, 0. Neogy : Even our Honourable friend, Mr. Anklesaria, had 
appended a minute of dissent. He was not satisfied with this parti- 
c^ar omission. This is what he says : The position in respect of 
Indian Chiefs and Princes will not tend to advance the object of the 
Bill and so on. Then, later on, he says : “ I would, therefore, keep 
sub-clause as it stood, originally in the Bill”. 

It cannot be said that this was dropped as a result of absent-minded- 
ness or that the reason why it was omitted from this Bill was not in- 
serted in the Report of the Select Committee out of sheer absent- 
mindedness. Here was Mr. Anklesaria to remind the Government of 
their duty 

Mr. S. Cr. Jog (Berar Representative) : Was an amendment given 
by Mr. Anklesaria ? 

‘ Mr, K. 0 . "^eogj : I do not ^find any trace of any amendment in the 
discussions. 
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Sirdar Harbans Singh Brar (East Punjab : Sikh) : He had given 
notice of it, but he did not move it. 

Mr. K. 0. Weogy : What is this emergency provision which is 
sought to be introduced ? The idea is that the provisions of the 
Indian Press (Emergency Pox^ers) Act, as amended by the Criminal 
Law Amendment Act, shall include eases in which any writings 
tended directly or indirectly to bring into hatred or contempt or to 
excite disaffection towards the administration established in any State 
in India Now, Sir, tended directly or indirectly to bring into 
hatred or contempt — ^^^hat does this mean ? If the facts that have 
been related this morning by my friend, Mr. B. Das, and by my friend, 
Mr. Joshi, were printed, as they will be in the official proceedings of 
this debate, I am very much afraid, ev^n that would come within 
this description, because the very bare narration of the facts as they 
exist in the Indian States may have the effect of bringing any adminis- 
tration into hatred or contempt, in spite of anything that anybody 
might do to prevent such a result. As to whether a particular publica- 
tion does tend directly or indirectly to bring any administration into 
hatred or contempt, would depend upon the character ot the facts 
which are disclosed, and not upon an}^ motive or intention on the part 
of the writer to create any disaffection. 

Sir, again, speaking as a result of my experience of the Indian 
Princes, I say that there are very honourable excepxions among their 
order, — but can it be said, even by my friend. Mr. Glancy, that there 
are not States in which things continually go on, for the bare publica- 
tion of which, however truthful, a publicist may be hauled up on the 
ground that it would tend directly or indirectly to bring into hatred 
or contempt, very well-deserved hatred or contempt, the administra- 
tion of those States, — and penalised for it ? 

Sir, my friend, Mr. 13. Das, read out an extract from a speech deli- 
vered by Lord Irwin at a meeting of the Chamber of Princes in March, 
1931. That speech merely summan^sed a note which Lord Irwin had 
circulated on the 14th June, 1927, among all the Indian States, in 
which he laid down certain miniiaum requirements of good administra- 
tion which he expected the States to satisfy. Now, Sir. my Honourable 
friend, the Political Secretary, when he gets up to speak, wall perhaps 
oblige this House by telling us to what effect that particular note has 
produced, how many Princes, for instance, have conformed to the 
requirements as laid down by Lord Irwin himself, and not by ' any 
irresponsible new^spaper man. On this particular point 1 find, the 
Butler Committee, reporting in 1931, said that 30 Princes have estab- 
lished Legislative Councils most of which are at present of a considta- 
tive nature only ; 40 have constituted High Courts, and so on. It gives 
us the numbers of Princes who have taken certain steps in liberalising 
their administration. But then it added : 

Some of these reforms are still no doubt inchoate or on paper, and some of the 
States are stiU backward ,* but a sense of responsibility to their people is spreading 
among the States and growing from year to year.^’ 

That was about three years ago. Will my Honourable friend, the 
Political Secretary, tell ns as to what the progress has been in this 
matter ? Speaking at a meeting of the Chamber of Princes in March, 
1931, Lord Irwin had to give a few bits of advice to the Princes. That 
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was the last speech that he delivered at the Chamber of Princes. My 
Honourable friend, Mr. B. Das, has already quoted a portion from it, 
but there are soma more observations in it which have some bearing on 
this particular measure. 

This is what Lord Irwiu said : 

‘ ' There is no use in disguising from ourselves that the new order of things and the 
irresistible logic of events are lifting the veil from much that has hitherto been 
considered of private eoncein, and more and more factors are tending to bring your 
affairs into publicity (meaning the Princes). Where there is criticism of any of your 
administrations, be it based on reasonable grounds or scurrilous and misinformed ’ ' 

T want to draw tlae attention of the House to these words : 

be it based on reasonable grounds or seuirilous and misinformed ; the best 

answer on the part of those who have nothing to hide is the issue of full and regular 
administration reports from which the public may learn how your Government is carried 
on/- 

Lord Irwin did not think of a l^islation of this character as the 
remedy ! Then he went on to observe : 

But let us not forget that, as you acquire a share in the control of common 
subjects, and as your internal affaiis become of increasing interest to public opinion 
in India, there will come to you more and more responsibility for bringing your 
administrations to the level demanded of aU modern Governments. I acknowledge giate- 
fully that there are many States that have nothing to fear, where within the compass 
of their resources all that is possible is done for the welfare and progress of their 
subjects. But there are still others to » which this description cannot apply ; where 
personal extravagance has injured the financial stability on which sound adminlstiation 
must rest, and where too little is spent on the welfare and advancement of the people. 
Where such conditions exist, they cannot fail to be a danger to the whole body of your 
Order, and I appeal to Your Highnesses to use all your influence, as the Viceroy must 
use his, to secuie improvement.’’ 

I very mucli expecft the Political Secretary to tell us as to what effect 
this admonition had upon those other Princes to whom his Lordship 
referred, — ^how many of them have established Legislative Councils, for 
instance, which he had advocated, though not in so many words, how many 
have conceded the most elementary rights of citizenship to their subjects, 
how many States permit public meetings to be held in their States without 
any permission. 

Now, Sir, my Honourable friend, the Home Member, justified this Bill 
on grounds of reciprocity. I should like to kno'w in how many State® 
there’ is an independent press, because I take it, when he meant reciprocity, 
he meant reciprocity in regard to the different provisions of this Bill. I 
should like to know from the Political Secretary how many States have 
got an independent press, which would enable us to judge of the value of 
the reciprocal protectio-n which we enjoy in regard to press criticisms of 
British Indian affairs. 

Now, my Honourable friend has said : ‘‘ You cannot e;xpect a dead 
level of similarity in regard to the forms of administration that prevail 
throughout this country. I entirely agree with him there, and I do not 
think that i> is any impediment to our having a Federal Constitution if, 
for instance, the States have a different system of administration from our 
own.^ But that does not mean that, whatever forms of Government may 
obta^ in the States, the people themselves should have ^absolutely no voice 
m the affairs of the Governments of their own. 
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Now, Sir, I do not biow what the present policy of the Governmenti 
of India in this matter is ; perhaps, they think they have no right to 
dictate to the Princes as to what form of administration they should set 
up in their States. But may I draw the attention of the Political Secre- 
tary to what was stated by Lord Lytton on the occasion of the rendition of 
Mysore. This is what he said : 

* ' The British Govermnent now undertakes the duty of protecting all Native States 
in India from external enemies and of preserving internal order by measures necessary 
for securing the people from misgovernment and for supporting the lawful authority of 
the Ruler. So also the powers of the British Government to piescribe the foims of 
administration (Cheers) and to insist that its advice be adopted are the necessary 
correlatives of the admitted responsibilities of the British Government for the internal 
peace of the whole Empire and general welfare of fbe people. 

[At this stage, Mr. President (The Honourable Sir Shanmukham 
Chetty) vacated the Chair which was then occupied by Sir Abdulla-al- 
Mamiin Suhrawardy, one of the Panel of Chairmen.] 

I should like to know whether there has been any departure from this 
declaration of policy in regard to the Indian States. If the Honourable 
gentleman says that that was merely an expression of opinion on the 
part of an individual Viceroy, then I want him to tell us as to what effect 
has been given to the wishes of the last Viceroy of India who left our 
shores not very long ago. And may I lake it that Lord Irwin’s admoni- 
tion in this matter represents the British policy in regard to the Indian 
States ? If that be so, my Honourable friend should have no difficulty 
in satisfying this House that substantial effect has been gi\en to this 
piece of advice tendered by Lord Irwin, if he wants this House to support 
thi'^ particular measure. 

Sir, my Honourable friend, the Home Member, said towards the 
conclusion of his speech, that Federation could not be built upon a basis of 
distrust. 1 entirely agree with him. But my conception of Federation 
is not a collection of units in a state of armed neutrality either. There 
must be perfect understanding and goodwill and community of interests 
among all the units of the Federation. That alone can make for a stable 
Government, whether of the federal type or of any other tjpe. Now, 
Sir, my Honourable friend, in seeking to promote a legislation of this 
character at this particular moment, is only seeking to increase distrust 
whero distrust was vanishing, thanks to the noble part which the Pidncea 
played in London in fighting the common battle of our common mother- 
land. For all these reasons, Sir, I cannot give my support to this measure. 

Mr. 3. G. Jog : Just about an hour ago, a very influential man in 
the Government Benches made a remark that I was silent since the open- 
ing of this Session. 1 gave him the explanation that the Simla climate 
was more suited for silence than for any activity. However, I have great 
pleasure in breaking that silence and expressing my vi^ews on Ihe measure 
that is before the House, which has got a gravity of its own. 

I am ^lad to find that the Honourable the Home Member has realised 
and has also explained to the House the gravity of this measure. He ^so 
explained that he is in no hurry to rush this Bill, but at the sam’e time 
he has made a motion for the Select Committee. The^ question is of still 
greater importence, because it has been associated with the^ question of 
Federation, People in India are getting more and more impatient as 
regards this Federation idea and everybody is anxious that, in whatever 
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form it may be, the new Government should start functioning,— the sooner 
the better.” The more it is delayed, people are getting more and more 
anxious about the coming Federation. The question of granting protec- 
tion to the Princes is of great importance as I have just now said. Pro- 
bably many Members of this House have no idea of the number of States 
in India and their population. The area covered in the Indian States is 
675,267 square miles with a population of seventy millions. The Indian 
States embrace the widest variety of country and jurisdiction. They vary 
in size from petty States like Lawa, in Eajputana, with an area of 19 square 
miles, and the Simla Hill States, which are little more than small holdings, 
to States like Hyderabad, as large as Italy, with a population of thirteen 
millions. They include the inhospitable regions of Western Eajputana, 
Earoda, part of the Garden of India, Mysore, rich in agricultural wealth, 
and Kashmir, one of the most favoured spots on the face of the globe. 
This is the area and this is the number of States that will be affected by 
this legislation. Although the legislation is a very small one, its implica- 
tions are of grave consequences. This is the first time the House gets an 
op])ortunity of discussing the political affairs of Indian States and it is for 
the first time that the Honourable the Political Secretary has come to the 
House and is anxiously listening to the debates. Though the measure has 
been introduced by the Home Department, it is no doubt at the dictation 
of the Political Department. It is no doubt true that the relations ])etwe'en 
tlm States and British India are of an extremely delicate nature. IIow far 
the Political Department will be justified in interfering in the internal 
affairs of the State is a very difficult question. They interfere when they 
like and. when they do not want to interfere, they give the reason that 
they are not authorised to interfere with the affairs of the State. I am 
glad to find that the Political Department is coming more and more into 
the discussions of this House and I think this itself is an indicat Jon of the 
political progress in the States. The question of the protection of the 
Princes came prominently before this House in 1922 and this measure has 
a notoriety of its own. It was introduced by the then Ilom'e Member, the 
Honourable Sir William Vincent. I would like to tell the House vuth 
what scant courtesy this measure was treated by the House then. Even 
breaking the convention of the House, ii was thrown out at the first intro- 
duction of the measure. It was for the first time that the Viceroy exercised, 
his power of certification. The Bill went before the Council of State. 
As to what happened there, the Assembly debates give us no guide. One 
speech was made by the Honourable Sir William Vincent and oue speech 
was made by Munshi Iswar Saran and the motion was negatived by 48 
votes to 41. That is the only record of the debate we have got and the 
whole measure was summarily rejected by the House. Then, the matter 
V'as talcen up by the Council of State and there the matter was not 
thoroughly discussed and, without much discussion, it became the law 
under the certification power of the Viceroy. This is the history of this 
legislation. Soon after the inauguration of the reforms, the Viceroy had 
to use his power of certification, and, as such, this measure has got a 
notoriety of its own. The Honourable the Home Member tiien made out 
his ease on three grounds. He said that the British Government was 
under a pledge bound to respect the privileges and dignity cf ihe Princes. 
There were several attacks made in the press and elsewhere of which he 
had given instances, but I do not wish to tire out the House by reading all 
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tliose. The Government then thought that it was their bounden duty to 
protect the Princes. Whatever may be the effect of that legislation, we 
h‘ive a sort of legislation which has been able to protect them so far and 
the question before this House now is, whether there is any necessity of 
amplifying that legislation or introducing a new measure. The Ilonoiir- 
able the Home Member, in his Statement of Object and Keasons, has 
S'tated : 

Experience in lecent years has shown that the ordinary law is not adequate to 
afford States in India the protection they may reasonably expect against activities which 
may be carried on in British India.’’ 

I presume that by the ordinary law he refers to this measure which 
has been passed already, for I do not know if there is any other ordinary 

law. 


The Honourable Sir Harry Haig : I meant the whole body of law 
existing in British India. 

Mr. S. G. Jog : May I know if there is any other law which protects 
the princes ? 

The Honourable Sir Harry Haig : The Honourable Member will 
understand that this Bill seeks to amend the Indian Penal Code which 
in certain respects is inadequate for giving that protection which we 
consider to be reasonable. 

Mr. S. G. Jog : I quite see the point. But the ordinary law to- 
day is the Indian States Protection ^ct, of which section 8 runs as 
follows ; 

^ ' "WI oever edits, prints or publishes or is the author of any newspaper or other 
document 'which brings or is intended to bring into hatred or contempt or excites or 
is intended to excite disaffection to'^vards the Prince or the Chief of the State or the 
Government end Administration established in such a State shall be punished with 
imprisonment which may extend to five yeais, or -with fine, or with both.” 

This is the existing protision which have got, and what we have 
got to see is, whether the existing provision is sunloient or not to meet 
the requirements of the present times. If we find that the present law 
is quite enough to meet the case, then I, for one, do not see the necessity 
of ti^e present measure that is before the House. Another eonstitnlmiial 
question which has been raised in the House todav is whether we are 
bound to have this legislation so long as the administration of the 
Native States does not come up to a particular ‘standard. My friend, 
Mr. Neogy, has already read .out some speoclies of Lord Irwin and I will 
read out to the House the speech which Lord Minto made in the year 
1909 : 

Our policy with rare exceptions is of non-interference in the internal affairs of 
the Native States. But in gnaranteeing their internal affairs and in undertaking their 
protection against external aggression, it naturally follows that the Imperial Govein- 
ment has assumed a certain degree of responsibility on the general soundness of their 
administration and wonld not consent to incur the reproach of being an indirect instru- 
ment of misrule.” 

I would appeal to the Political Department and to the Home Mem- 
ber before an action is being taken for giving this protection, which may 
amount to a passport, whether it is not necessary for the Political 
Department and the Home Government to find out as to what steps (lave 
been taken by the Native States themselves to bring their administration 
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in a line with the other approved forms. I have no quarrel with the form 
of administration, but, at any rate, it must be a good administration. 
A bad administration can, in no sense of the term, be called any adminis- 
tration. Whatever the form of administration may be, it must be a good 
government. When the Princes want protection, they have also to 
discharge certain obligations to their State and to their State people. 
In this connection I would like to read a passage : 

^ ‘ In the historic Proclamation of Queen Victoria, it was set out that we desire no 
extension of the present territorial possessions and will permit no aggression on our 

Dominions and the rights We shall allow no encroachment of others. We shall 

resjject the rights of the Princes as our own and we desire that they, as well as our own 
subjects, should enjoy that authority and that social advancement which can only be 
secured by internal peace and good government/^ 

I again earnestly bring to the notice of the Government that the 
obligations of the Political Department, as well as of the British Gov- 
ernment, are to see ihal good go\ernment exists in all these Native 
States. 

The House will find that I have given notice of an amendment that 
the present Bill should be circulated among the Princes in India as 
well as their subjects. What I mean to say is this. I have no means 
of knowing how far the Princes themselves have moved in the matter 
and have asked the Political Department to move the Government of 
India machinery to have a legislation of this kind or whether it is the 
Political Department itself which has moved this motion on its own 
initiative. I must tell this House that the Princes of the year 1922 and 
the Princes of the year 1932 are quite different. I am not prepared 
to say that the administration of all the States is bad. I am glad to 
find that many States are progressive. In many States they have intro- 
duced legislation and reforms. In many States many of the British laws 
are administered and the government is being carried on on progressive 
lines. I still think that if the question is referred to the Princes and 
they are asked whether they would like to have this sort of protection 
from this Souse, it will be making a confession of weakness on the part 
of the Princes if they will approach this Government and this House 
for a measup of this kind. I still believe that, out of the 600 Princes, 
I do not think many will come forward and ask for this protective 
measure. I am gla.d to find that, since the Round Table Conference, 
the Princes and their representatives are coming more and more in close 
c.ontaet with the British Government. There is no doubt that the angle 
of vision has considerably changed, although it may not he up to the 
expectations of some of us. But I do find that they are progressing in 
the right direction. It may take some time to come up to our standard, 
hut that cannot be helped. Last time, in 1910, when this measure was 
to be introduced and when the press was abolished, the members of the 
Committee saved the difficulty. At that time, when the Committee met, 
they said they had not sufficient materials from the Princes to say 
whether they wanted any protection and that they were extremely handi- 
capped for want of this information. Another point I have to make is 
that in India there are so many States and there are so many different 
orgpisatmns. Many of these associations in the Indian States, for 
various reasons, find it easy and more convenient to have their 
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grievances ventilated in Britisli India and they will be seriously 
affected by this measure. Therefore, I move this amendment : 

That the Bill be circulated amongst all the State Subjects’ Associations through- 
out India for the purpose of eliciting opinion thereon.” 

I want this Bill to be circulated to all States Associaxions, called 
Prajamandals, and we should be in a position to know the views of 
these Associations. After having said so much, I do not want to 
detain tli]e House any longer. We will have to find out the metos 
whereby we can pave the way for the future Federation. If the 
Princes demand, as a condition precedent to their joining the Federation, 
the granting of more powers to them. I think it is our duty to examine 
the case very critically and very carefully and we must try to do a thing 
which may not stand in the way of Federation. I find from the reports 
of the Bound Table Conference that almost all the British Indian dele- 
gates have come to the conclusion that Federation is the only form of 
Government that India should have and that it is only the hope of getting 
a Federation that still keeps all the delegates together. I find from the 
proceedings of the Federal Structure Committee the following : 

A further examination of the problem has eonfiimed them in the belief that by 
no other b’ne of development can the ideal in view be fully realised. For tliis pin pose it 
is essential that the ‘ India ’ of the futuie should include, along with British India, 
that ' Indian India ’ which, if Buima is excluded, embraces nearly half of the area 
and nearly one-fourth of the population of the countiy — an area and population, more- 
over, which are not self-contained and apart geogiaphically or racially, but are part 
and paicel of the country’s fabric ; ” 

In the British Indian fabric we have to make use of the Indian 
States Mfy Honourable frieud, Mr. Joshi, has given out that that 
particular fabric may not for the time be equal to the fabric which we 
have in our administration. Bui, in course of time, this coarse fabric 
may be improved and may be made to fit in with the British Indian 
administration. We have to know as regards this measure whether the 
initiative has come from all the Princes or from a few of the Princes 
or whether the initiative has been taken by the Political Department to 
fortify themselves in the new Constitution or whether the Home Member 
has taken the initiative for strengthening the new Constitution. What- 
ever they may be, I should like to put in a word to the Princes, that all 
these artificial protections will a^’-ail nothing to them. The real protec- 
tion for them is the progress that they will make in their own States. 
The contentment of their subjects and the conceding of more and more 
powers to their subjects would be the real protection for them and, after 
all, these artificial protections will prove fruitless. Sir, as I have said, 
I strongly recommend that the measure should be circulated amongst 
the Princes as well as amongst the Indian States subjects whose views, 
will be available to us and, after getting the views from those bodies 
and from those Princes, we will be in a better position to see what sort 
of protection is necessary. After all, even taking the newspapers, some 
of them might be exploiting the Princes for their own ends. They might 
be utilising the Princes for some ulterior object. There may be cases 
like that and, in that case, it may be necessary to* have some measure of 
protection to the Princes. If the House is satisfied that some measure 
of protection is necessary, the House will willingly do so. But, before 
we do that, we must have some material to go upon and to give tus 
satisfaction. Sir, I move. 
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Mr. Ohairman (Sir 4bJulla-al-Mamun Snhrawardy) : Amendmeiit 
moved : 

That the Bill be circulated amongst all the State Subjects' Associations through- 
out India for the purpose of eliciting opinion thereon." 


Mr. Muhammad Anwar-ul-Azim (Chittagong Division ; Muham- 
madan Rural) : Mr. Chairman, I am extremely grateful to you for this 
opportunity afforded to me to speak on this important measure. I should, 
at the very outset, like to reserve to myself my considered opinion 
whether it is desirable at this stage of the advancement of India that 
we should have Federation with the Indian Princes. I should first 
start mth the subject matter of this Rill. It seems, Mr. Chairman, that 
the previous speakers have overlooked altogether the purport of this 
small Bill of seven clauses which has been brought up. I do not say 
for one moment that measures of xhis kind adumbrated here in these 
clauses are normally necessary and I am certain and I am convinced in 
my belief that perhaps the Government of India had materials at their 
disposal to come forward before this Assembly with a measure for the 
protection of the princely order. It is certainly true that the Indian 
States, just like the seeds in a cake, are scattered in almost ail the 
centres of this big eontinent. I think it is only fair that people, living 
beyond their jurisdiction, should not take upon themselves the liberty 
of saying how best these Princes should administer their States. After 
all, as I have said at the very beginning, I should not like to go into 
that complicated subject of Federation. But it seems to me, personally 
speaking, that perhaps there is a great force in what the previous 
speakers said, namely, that you keep a very untidy and careless sort 
of administration, in between, this big continent, and perhaps the con- 
tagion from that side may catch fire here in the British territory also. 
I think there is a great force in that contention of my Honourable friends, 
l^t, so far as I am concerned here today, I have heard from fhe Honour- 
able the Home Member that the sole purport of this Bill is to amend 
certain sections of the Indian Penal Code and thereby to empower 
district officers to prevent jaihas entering into the Indian States with 
a view to creating trouble there. My idea is this. If you continue to 
start and if you are not going to stop these inroads into the 

Indian State territories, I am certain, every one wiU admit that the 
condition of India will he reduced to that of Eussia or, for the matter 
of that, the condition of the territories beyond the Frontier is sure to 
be repeated here in this country. Mr. Chairman, the previous speakers 
have of course^ taken side issues and have not faced the Bill. They have 
put this question to the Government of India whether as a responsible 
organisation m this country it is right for them as a Government to 
offer this protection to a class of people who, in the words of Mr. Neogy, 
are in various stages of development. As I said at the beginning, I do 
into matters of that description. My idea is this. I thitik 
Wp l taking shape just now and if these things are over-threshed 

■mav perhaps our ideals in certain directions 

^ that I should not like to go 
Srfp^?? ! oonnectiou, Mr. Jos has 

?osnSp r the Government of India, as a 

lesponsible organisation, are not free to tell this Assembly that they had 
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this representation from the ‘‘ Narendra Mandal which is the organisa- 
tion of the Princes ; for, I am certain, that unless they had received 
it, they would not have come forward with this piece of legislation. 
There is certainly great force also in the vie\v when the Government of 
India have got authority over these Princes, they, as a suzerain power, 
should have first tried to make them come up to a certain level of 
civilisation in matters of up-to-date governance, so to speak. If they 
could bring their administration even to the level of the District Boards 
and Municipalities of India and offered some semblance of self- 
government, perhaps Government would not have found so much 
criticism over this measure. But I think there is, really speaking, a 
great force in that contention of my friends. As the Government of 
India have started to take this parental interest in the affairs of the 
Indian States, I think, if I had any say in the matter, by way of advice, 
1 woidd have told the Princely order to so adjust and arrange their 
houses that there may not be any criticism whatsoever in the way of 
allowing them to come into the Federation. 

Sir, I do not think it is at all necessary for me to reply seriatim 
to what has fallen from my friends, Messrs. Das, Neogy, Kanga Iyer 
and Joshi. I am sure, they are entitled to their own opinions, but I 
think if they had placed themselves in the position of the Government 
of India and had experience of the last three years as to tjie events at 
Alwar, Kashmir and other States, ihey would not have been so very 
critical about the actions of Government. If I could give any advice to 
my friends on my right, I would tell them that they would have utilised 
theii influence and experience much better if they had iried to stop 
these troubles getting into the Indian States. I am greatly convinced 
that perhaps the troubles of the last two or three years have been respon- 
sible for bringing in this Bill. This is a small protective measure and 
the maximum punishment prescribed here is six months, and of course 
the infliction of that punishment is in the hands of Indian magistrates 
who are all brothers and relations of my friends to my right. 

Mr. Neogy, at the beginning of his speech, made one very important 
4 pm: lliat any statement about the working of the 

Indian States might bring one within the mischief of 
this law. But I may humbly tell him that there are safeguards here, 
and why should he not trust his kinsmen and his friends and relations 
who are the judiciary in this country ? They are not foreigners ; as a 
matter of fact, there is so much Tndianisation from the Hindukush to 
Assam that I do not think anybody need be afraid on that score. It is 
not such a terribly bad measure that it should evoke so much opposition 
from my friends on my right. 

Mr. Chairman, mention has been made of previous Viceroys’ after- 
dinner talks or talks of that kind at times. Viceroys, of course, make 
statements on their own responsibility, but here we are only concerned 
with the facts contained in this piece of legislation. If any Viceroy gave 
any assurance about the Indian States, he must have given it on his own 
responsibility ; and, it may be, that, because those desires or instructions 
of j)revious Viceroys have not been consummated, that has actuated the 
present Government of India to bring forward this measure. My 
esteemed friend, Mr. Joshi, said that this was one other item of protec- 
tion which Government were introducing for their own advantage. I 
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do not know how far he is riahl ur wront', bul here the (ioverument of 
India, as a responsible body, have got a duty to discharge and, if they 
have brought in this piece of legislation, I am sure, they have not 
brought it too early. With these few words, T support th.- principle 
that it be referred to the Select Committee 


Sir Oowasji Jehangir : Sir, I do not propose, when I rise to address 
this Honourable House on this Bill, to survey the whole constitutional 
position as it faces us today, as I do not think it advisable to follow my 
Honourable friend, Mr. Neogy, in what I consider a really clever speech, 
but which may not have been quite relevant in some parts although, on the 
whole, most interesting. I propose to confine myself entirely to the Bill 
that is before us. 

Mr. K. 0. Neogy : Why did not the Honourable Member take the 
same exception to the Honourable the Home Member’s speech, because it| 
was he who first referred to the constitutional aspect and went into details 
with regard to the Federation ? 


Sir Oowasji Jehangir : I regret that I have forgotten I he Home 
Member’s speech. I will first refer to clause 3 of this Bill which will 
amend section 121A of the Indian Penal Code. Personally, I really do 
not see any strong objection to that amendment, specially when one comes 
to consider section 125 of the Code. Section 125 of the Code gives the 
same protection to an Asiatic power in alliance or at peace with the Queen. 
Well, I do not see why an Indian State should not be placed on the same 
level with an Asiatic State in alliance and peace with the Queen ; and, 
so far as 1 can understand this amendment, it goes no further than placing 
an Indian State in the same position as an Oriental State 

Mr. K. C. Neogy : Not at aU : if I may interrupt the Honourable 
Member, he will realise that the proposed amendment is not to section 125, 
but to section 121 A, which places the Eulers of States exajctly in the same 
position as His Majesty the King-Emperor. 


Sir Oowasji Jehangir : No : I do not agree with the Honourable 
Member. That is not the position. The position is this : that in 121A 
the words are : 

Whoevei — my British Indim subject ) — ^within or -without British 
India conspires to commit any of the ofiEenees punishable under section 121 or to deprive 
the Queen of the sovereignty of British India or of any part thereof or conspires to 
OTerawe by means of criminal force or a show of criminal force the Government of 
India or any local government ' * 

and here is the insertion— •“ or the administration of any State in India ”. 
Therefore, it places an Indian State in the same position as section 125 
places an oriental State in alliance or peace with Her Majesty the Queen. 
That is my reading of the amendment. I may be -wrong. .... 

Mr. K. 0. Neogy : Yon are. 


The Honourable Sir Harry Haig ; In view of the assertion of my 
Honourable friend, Mr. Neogy, I would point out that he does not seem 
to have read the section which is being amended, -when he says that in 
effect this puts the administration of an Indian State in exactly the same 
position as His Majesty the Kii^. It is not so. Section 121A says : 

wifhont British India, conspires to commit any of the ofEences 
^ section sfWM offerices ayaimt the Cromr-oi to deprive the 

Queeanf ihs soveieignty of British India v* « w*® 
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>JoDe of that applies to Indian States. The onty effect of this amendment 
of^ section 121 A is to prohibit a conspiracy to overaw by means of 
criminal force or the show of criminal force the administration of a State 
in India. 

Mr. K. 0. Neogy : My point was that the whole of section 121 A was 
a paraphrase of a provision of the Treason Felony Act, which was an 
ancillary provision to the provision regardinsr treason. 

The Honourable Sir Harry Haig : My point is that this auK'iidment 
affect^ only a portion of section 121A, and not the whole of it. 

Mr. K. C. Neogy : But that portion, again, is part of the Treason 
Felony Act. 

Sir Cowasji Jehangir : That is my hnmble opinion, whether I be right 
or svhether 1 be wrong. But when we come to clause 4 of the Bill, I must 
state that I begin to get rather doubtful. We cannot compare British India 
with an Indian State. We are proud to be able to say that in British 
India we do not hear of some of the scandals that we do hear of in Indian 
States. 

[At this stage, Mr. President (The Honourable Sir Shanmukhani 
Clietty) resumed the Chair. J 

I believe the Foreign Secretary cannot contradict me nor can the 
Home Member. It is a fact and, on the floor of this House, we have got 
to face facts. It is no use hiding them and closing our eyes to the facts. 
Things do occur in Indian States which cannot possibly occur in British 
India ; and when you come to amend the Press Act and to put an Indian 
State exactly on the same level as British India, you may be going a little 
bit further than you intended to go. I will try and explain what I mean. 
You are inserting in the Indian Press Act the following words : 

to bring into hatred or contempt or to excite disaffection towards the Administration 
established in a State in India. 

We know what the Courts have held about the words which would excite 
disaffection Now, there are cases in the Administration of Indian 
States, the facts of which, if related correctly on the strongest of evidence, 
would be held by Courts to excite disaffection. Is it intended that, by this 
Act, no one in the press in India can expose the ill-treatment of an Indian 
British citizen in an Indian State or even of the citizen of an Indian 
State ? If you relate facts, I contend you are bound to excite disaffection. 
You cannot help it. Your safeguards do not go far enough. The Mxpla* 
nations to that section do not go far enough. Take Explanation 2 : 

** Comments expressing disapprobation of the measures of the G-ovemment with a 
view to obtain their alteration by lawful means, without exciting or attempting to 
excite hatred, contempt or disaffection, shall not be demeed to be of the nature described 
in clause (d) of this sub-section.^' 

In British India this is a protection. Would it be a protection in 
connection with an Indian State ? I contend with pride that few acts of 
the Government of India in India, if related correctly, could be held^ to 
excite disaffection ; but I am not so sure that acts of some of the Indi^ 
States, correctly related in an Indian paper in India, would not create dis- 
affection against those States. Therefore, your Explanation 2 does not 
protect the press with regard to Indian States, while it might protect them 
with regard to British India. I think I have made my point fairly clear. 
I do not want to make it clearer. I could, but I may be guilty of an offence. 
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IJr. President, I would again draw the attention of the Government 
Benches that it is paying no compliment to themselves when they place 
British India and Indian States on the same level, and they cannot amend 
an Act which applies to British India, so as to make it applicable to Indian 
Stales. The circumstances are so different. There are Indian States and 
Indian States 

The Honourable Sir Harry Haig ; The Honourable Member must 
remember that exactly the same provisions- applied from 1910 to 1922 both 
to British India and in Indian States. 

Sir Cowasji Jehangir : You may have made mistakes in the past, but 
as we have been told, much water has flowed under the bridge since then, 
and much water will flow under the bridge before we get Federation. By 
that time circumstances may change considerably, — ^they have already 
changed to such an extent that you cannot amend these Acts in this way 
to suit the circumstances prevailing in British India and in Indian States. 
Sir, I am a strong advocate of Federation, and I have openly, both on the 
floor of this House and in other places, candidly and willingly acloiow- 
lodged the assistance given to the Indian delegation at the Bound Table 
(Conference by the Indian Princes and by their representatives, and I 
would be the last to go out of my way, whether it be on the floor of this 
House or elsewhere, to expose what must be admitted to be maladministra- 
tion in some of these Indian States. No one knows better than the Honour- 
able Members, sitting on the opposite Benches, of this maladministration, 
and it is no use, — I repeat, — closing their own eyes or asking us to close 
ours. That is not going to help Federation. Therefore, Sir, I am dis- 
tinctly doubtful about the amendments proposed in clause 3. I belic've 
that it may be doing, — I don^t say it will be, — I am not sure, — ^I want 
further opinions, I want further light thrown on this question, — I say it 
may be doing an injustice to the press, and it may be doing a greater 
injustice to the Indian States to prevent exposure. After all, it is criticism, 
it is exposure, that opens the eyes of both Indian States and Government. 
If there was no criticism, if there was no exposure, there would be no 
remedies to this maladministration either on the part of the Indian Princes 
themselves or of the Indian Government, and, therefore, to protect the 
Indian Princes to the extent that it might be illegal to publish facts and 
figures which may not be creditable to the Indian States, would be going 
too far. Sir, under those circumstances, my Party have decided to support 
the amendment for circulation. We would like to have more light thrown 
on this Bill in the interests of aU parties, and we earnestly desire that 
there should be no hush hush policy adopted with regard to Indian States. 
Sir, T am not going further into> these clauses, because, iJE tbds Bill goes for 
circulation, we shall have a considerable amount of material before us to 
be able to judge how far these amendments go. I might, in passing, say 
that clause 5 of the Bill seems to- be a protection given to Indian States 
which they may legitimately claim. I think there would be a justifiable 
grievance if, in British India, the Government allow organizations or asso- 
ciations to combine together to march into an Indian State with the deli- 
berate intention of defying law and order in that State. I was surprised 
to know that that was impossible today, but evidently it is possible if 
Government find it necessary to bring in legislation to prevent it. I was 
rather surprised 
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The Honourable Sir Harry Haig : We had to have an Ordinance. 

Sir Gowasji Jehangir : Under those circumstances, I would be quite 
prepared to accept an Ordinance. I think any Indian State would have a 
legitimate grievance against British India, and, therefore, in passing, I say 
that I do think that clause 5 is justifiable. But, on the whole, we have 
decided, — I would repeat, — ^to support the amendment for circulation, and 
to save time, I may appeal to Government to accept that amendment. We 
are all out to save time, and, if Government are half inclined now, 'well, 
it will be just as well to make up their mind immediately and close the 
debate, for if Government agree to accept the amendment for circulation, 
this side of the House will be prepared to allow the debate to he closed 
(Several Eono^^rahle Memiers from the Nationalist Benches : Yes, 
yes.”), and w^e can go on with the next business. 

I have nothing further to say, Mr. President. I think Government 
will be well advised to accept this amendment to allow the Bill to go for 
circulation. 

The Honourable Sir Harry Haig : I am afraid, Sir, I cannot on the 
spur of the moment give an answer to my Honourable friend opposite, 
because, though we have not the slightest objection, — in fact we are anxious 
that this Bill should be thoroughly discussed and considered, — ^we are 
equally anxious that there should be nothing to prevent our taKng it up 
efiectivelj at the beginning of January. Now, Sir, I am not sure which the 
amendment is that my friend is supporting. I think it is an amendment 
for the circulation of the Bill by the beginning of January, but even that 
would mean that, at the beginning of the January Session, we should have 
to lesume this debate on title question of setting up a Select Committee. 
That might take several days. Then the Select Committee will have to 
sit, —a matter of some difficulty during that Session, and by that time w’-e 
should be in the budget discussions. Therefore, I am afraid I must ask 
my Honourable friend to allow the Government to consider his suggestion 
and not give an answer till tomorrow. 

Sir Oowasji Jehangir : There is no desperate hurry in getting this 
Bill through as long as the Honourable Member has the assurance that 
this House is prepared to consider the Bill carefully. What is the d^^^spe- 
rate hurry ? He has done without this Bill so long and he can go on 
without this Bill for a few months more. 

The Honourable Sir Harry Haig : It is not a question of doing with- 
out the Bill for a few mont^. If we fail to pass it in the January 
Session, we should not be able to proceed with it until this time next year, 
and that Government are not prepared to do. 

Captain Sher Muhammad Khan Grakhar (Nominated Non-Official) : 
As a resident of a neighbouring district of the important State of Kashmir 
which was recently the victim of a calamitous misfortune, and as an eye- 
witness to the dire and dreadful consequences of the recent disturbances 
within and outside the territories of the Kashmir State, I rise to make a 
few observations on the Bill under discussion. 

Sir, there cannot be the slightest shred of ^ doubt that the present 
Bill will provoke considerable irresponsible criticism from a certain 
dubious section of public opinion in India. Indeed, it has already generat- 
ed in this House a great de^ of unnecessary heat and temper. My Honour- 
able friend, Mr. Neogy, in his brilliant speech, spent a lot of time in draw- 
L256LAD » 
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ing a picture of the Government Benches. The thing in which I do not 
agree with him is his description that the Army Secretary will be sitting 
in the Simla A. D. C. My Honourable friend, Mr. Joshi, said that he vas 
loyal and, at the same time, he said that the British Government were an 
unwanted guest 

Mr. N. M. Joshi : I never said that. What I said was that the 
British Government should not remain here as unwanted guest with the 
support of the autocratic and reactionary forces. They can stay here with 
our support. 

Captain Sher Muhammadan Khan Gakhar : I am sorry I have mis- 
understood the Honourable Member. As I said, it has already generated 
in this House a great deal of unnecessary heat and temper. With due 
deference to my Honourable friends, I would contend that all these 
criticisms are entirely unwarranted and unjustified. 

Sir, there appears to be a large element of truth in the well known 
statement that human memory is very short, at least some of my 
Honourable friends would appear to substantiate the truth of the same. 
But, as His Excellency the Viceroy rightly pointed out in his recent 
address, the Indian States are entitled to claim that effective measures 
should be adopted by the British Indian Government against the serious 
and sinister agitation which is now being carried on in British India by 
interested persons. Sir, we cannot forget the important fact that the 
Indian States have as a body stood by British India in all times of stress 
and storm ; we cannot ignore the long chapter in the annals of our country 
which deals with the struggles of the Indian States on behalf of British 
India. We cannot legitimately brush aside the contributions which the 
Indian States have made to the cultural and political development of India 
as a whole. Indeed, those who participated in the deliberations of the 
first Bound Table Conference will remember that the constitutional reforms 
envisaged in the White Paper proposals would not have been within the 
range of practical polities if the Princes as a body had not decided to 
throw in their lot with us. I would, therefore, make bold to say that 
responsibility at the Centre, for which British India is clamouring toda>. 
woTild have been a chimera, an unachieved and unachievable ideal, an 
empty and fruitless dream, but for the ready response and co-operation 
on the part of the Indian States. Is it not then our bounden duty to 
render every assistance to the States which are today being menaced and 
threatened by malicious agitation outside their territories where the arms of 
their law cannot reach the offenders ? Is it not then our duty to recipro- 
cate the feeling which the Princes have always evinced with regard to the 
w’-elfare and progress of British India ? If we seriously think what is 
the object of this BiU, as the Honourable the Home Member has stated 
in his speech, its object is to prevent unconstitutional agitation or mis- 
chievous propaganda against the States. I have no doubt whatever that all 
reasonable and fair-minded Members of this House wiU agree with me that 
we would be failing in our duty if we did not appreciate the difficulties 
which the Indian States were experiencing today, and did not come to 
their rescue by adopting such effective measures, as have been incorporated 
in the present Bill, against the serious agitation in British India which 
has become a menace to the well ordered progress and development of the 
Stages. In this connection, I trust my friends on the opposite Benches 
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will not fail to remember that we do not live in hermetically sealed com- 
partments, and that disorder and disturbances within the territories of the 
Indian States must necessarily transcend the frontiers and affect the 
masses in British India. 

Sir, I have no high pretensions ; I am only a mere soldier. I would, 
therefore, leave the first four sections of the present Bill to the brilliant 
legal luminaries on the opposite Benches and confine my observations to ihe 
last three sections. Sir, those amongst us who have had the sad experience 
of the last disturbances in Kashmir and other parts of India, those amongst 
us who Uave seen the misery and hardships which these disturbances had 
brought in their train, those amongst us who have seen men, women and 
children without any food and shelter, suffering from terrible hunger and 
privation, will undoubtedly lend their fullest support to thes^-* provisions 
of the Bill. I remember the day when about 2,000 persons crossed the 
Jhelum river and poured into the town of Jhelum from the Mirpur district 
of Kashmir, suffering from starvation and other hardships which the 
disturbances in Kashmir had inflicted on them. 

Now, Sir, I am sure all these unfortunate disturbances, all this misery 
and suffering, all these hardships and privations could have been easily 
averted if a measure of the character of the present Bill had been placed 
on the Statute-book. 

For these reasons I support the motion that the Bill be referred to 
a Select Committee. 

Mr. President (The Honourable Sir Shanmukhara Chetty) : Order, 
order. Honourable Members have been at some difficulty as to the 
exact scope of clause 3 of the Bill, and the Chair undertook to give a 
ruling, if possible, before the question was actually put to the vote. 
The Chair has now carefully considered the point and it has to give 
the following ruling. 

The point of order that has been raised is, whether clause 3 of the 
Bill is idtra vires of this Legislature. This doubt arose by reason of 
the facts that it was supposed that the new offence committed by a 
subject of an Indian State within the territory of an Indian State was 
sought to be made punishable under the Indian Penal Code. If this 
is the effect of clause 3, it would certainly be ultra vires of this Legis- 
lature, for this Legislature has no power to punish offences committed 
by non-British Indian subjects outside the territory’' of British India. 
To decide whether clause 3 is ultra vires or wtra vires from this point 
of view, reference will have to be made to various sections of the 
Indian Penal Code. Clause 3 of the Bill seeks to create a new offence, 
under the Indian Penal Code, the new offence being conspiracy against 
the administration of any State in India, Beyond creating this new 
offence, the clause does not widen either the personal or the territorial 
jurisdiction as defined in the Indian Penal Code. For determining the 
personal and territorial jurisdiction coming within the jurisdiction of 
British Indian Courts, reference must be made to sections 2 and 4 of 
the Indian Penal Code. Section 2 deals with the intra-territorial 
operation of the Code. It makes the Code universal in itvS application 
to all parts of British India. In other words, an offence committed 
within British India by any person of whatever nationality, rank, 
caste or creed, becomes punishable under the Code. This territorial 
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iTirisdiction is covered by section 65 of tbe Government of Jndis, .Act. 
Section 4 of the rndiaTi Penal Code provides tor extra-territorial offences, 
that is to say, offences committed outside British India. By virtue of 
this section 4, an offence committed outside British India by any 
Indian subject of His Majesty is punishable under the Code. The 
section also makes punishable an offence committed by any other 
British subject within the territories of any Indian Prince or Chief 
in India and offences committed by any servant of the Queen, whether 
a British subject or not, within the territories of any Indian Prince or 
Chief in India. All these provisions are intra vires of this Legislature 
by virtue of the provisions of section 65 of the Government of India 
Act. Since clause 3 of the Bill confines its operation, both personal 
and territorial, to the above cases provided by the Indian Penal Code, 
and since those cases are within the competence and jurisdiction of 
this Legislature, the Chair holds that clause 3 is not ultra vires of this 
Legislature. 

The Chair would, however, draw the attention of the House to one 
other aspect of the matter. In the course of a reply to the questions 
asked by the Honourable Member, Mr. Mody, and the Chair, the 
Honourable the Home Member said that it was the intention of the 
Bill to punish the committing of the new offence only if it was com- 
mitted within British India. The whole scheme of the Indian Penal 
Code makes all offences under the Code punishable if they are com- 
mitted by Indian subjects of His Majesty in any part of the world and 
not necessarily within the territory of British India alone. Whether 
the restriction of the new punishment for this new offence will create 
an anomaly or eoafusion or any legal difficulty, it is for the legal 
advihers of the Government of India to decide. It is for the Select 
Committee and for the Government to examine this position further 
and to see how this can be rectified. So far as the intra vires character 
of clause 3 is concerned, the Chair has held that this clause is in order. 


Sirdar Harbans Singh Brar : This Bill has been brought before 
the House for the purpose of protecting the Indian States from dis- 
affection and otherwise. This function of protecting the Indian States 
IS primarily the concern of the paramount power and this Legislature 
as such has no connection with Indian States and their affairs. We, as 
a British Indian Legislature, can neither ask questions nor pass laws 
about them. So, the paramount power has in this matter asked us to 
share the responsibility of paramountcy by protecting the States from 
aggression from outside, but it has not asked us to share the res- 
ponsibility in the other matter of protecting the subjects of Indian 
States also from oppression in those States. If the paramountcy wants 
British Indian elected representatives to share the burden of responsi- 
bility for the protection of Indian States from the Press and other- 
TOse in British India, it must also ask us to share in the other matter. 
They cannot ask us to share only in the 'evil and not in the good. We 
must also be ^ked to share what Httle good we can do for the subjects 
TCSxding m the Indian States. But, no. They say that the Indian 

^ course, mine 

i^d that we mil stick to that principle. They say : ^ Ton have 
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nothing to do with the internal ail’airb oi the states. The reponsibility 
of protecting the subjects living in those (States must rest with para- 
mountcy ior 1 do not consider that tnat is a very charitable 

and generous treatment towards us. ^S^e will be blamed by all sides 
in British India as well as in inuian {States that, as the representatives 
of the subjects and not ot me (to\ ernnient, it is oui* duty to look 
towards the benelit oi the subjects ail round and not only to "join with 
the Government when the question ol protecting the Indian {States is 
concerned. The Governments of International States have been 
criticised in other parts of the world and an asylum has been provided 
to political offenders and agitaiois in ciiiierent parts of the world and, 
if they claim to enjoy international sovereignty and thus be on a par 
in the international world as interna-^ ional entities, why do they not 
allow British India that right ol* asylum which the United States pro- 
vided for the Irish agitator, which England provided for the Italian 
cgitator and all the European countries have provided for the White 
Kussian against the Red liussiaii at the present day. Have not the 
Jews carried on an intensive agitation against the Hitler Government 
in different parts of the world and. siiiilarly. w^hy not allow the subjects 
of Indian States to carrv on in the press their legitimate grievances. 
As has been pointed out by Sir Cowasji Jehangir and others, even 
the mentioxi of the oruiimry facts of administration of these States will 
be covered as an offence by the provisions of this Bill. I do not think 
the question of the States coming into the Federation justifies this 
course of action. It cannot be denied that grievances exist in most 
of the States. There are a good many States which can be honourable 
exceptions and which have got very good Governments prevailing in 
tlicir territories^, but that cannot be said of all the Slates. The Home 
Member has taken up the line that the paramount po^ver could be 
memorialised by the ‘‘Ubjecls of the States to redress their grievances 
through the good of the Political Department or otherwise. Am 

T not entitled to ask the Political Secretary or the Honourable the Home 
Member in how many cases these memorials were taken notice of and 
action of a redressing nature taken by the Political Department on 
memorials alone ? Even the mother does not give milk to the cliild 
\yithout weeping, nor does the father part with his powder during his 
iife time even to his ovai blood, his sons. So, mere meinorials sent by 
post cannot be said to have any effect on the administration, I mean, 
the Paramount Power, to take action for the redress of the grievances 
of the Indian Staies. T, P^erefore, think that the provisions of this 
Bill are rather too v,vide. Tber do not allow even the legitimate 
mention of the ordinary facts of aSministration in the Indian States as 
has been mentioned by the previous speakers. Before I proceed 
furthei\ because I may lake a good bit of time, I would like to make a 
suggestion to the ITononrable the Home Member 

Mr. President (The Honourable Sir Shanmukham Chetty) : How 
long win the Honourable Member take ? 

Sirdar Harbans Singh Brar : I want to make a suggestion about 
the consideration of Sir Cowasji Jehangir 's suggestion. I want you. 
Sir, to permit me to speak for a minute only and then I will sit down. 
Before I proceed ^ regarding other matters, I would like to make an 
appeal regarding Sir Cowasji Jehangir’s suggestion to the Home 
L256LAD - 
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ivlember. If the Home Member finds it difficult to accept the motion 
tor circulatio]!, he may agree to circulate it either by executive order 
or otherwise. 1 think it will be far better from the point of view of 
the Legislature if the Select Committee examines witnesses as we have 
done in other Select Committees either on behalf of ihe Chamber of 
ih'iiices or other bodies and the Select Committee can have the views 
of the public put before them. 

Mr. M. Maswood Ahmad tPatna and Chota Nagpur cum Orissa : 
]\iuhaimnadan) : We cannot accept the principle of the Bill anfl, therefore, 
eamiot agree to its reference to the Select Committee. 

Sirdar Harbans Singh Brar : Mr. President, I am not personally 
against the consideration of the Bill. I certainly want it to be 
examined. There are good many necessities for proceeding with it, 
but, in that case, I will take time. I leave it to you. Sir, to allow me 
to proceed with my speech tomorrow or to continue it today. 

Mr. President (The Honourable Sir Shanmukham Chetty) : 
Government want time to consider the suggestion of Sir Cowasji 
Jehangir and they said that they would give an answer to it tomorrow. 
If rlie Honourable Member, in the light of the answer given by Govern- 
ment, is not still satisfied, he can continue his speech tomorrov/. 

The request has been made to the Chair that, in view of the state of 
public business, the Chair should direct that the House should vsit 
tomorrow also. The Chair has accordingly directed that the House 
will sit tomorrow, *but that it shall adjourn tomorrow at quarter past 
one and will not meet in the afternoon. 

The Assembly then adjourned till Eleven of the Clock on Saturday, 
ilie 9fch September, 1933. 
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The Assembly met in the Assembly Chamber at Eleven of the Clock, 
Mr, President (The Honourable Sir Shanmukham Chetty) in the Chair. 


MOTION POE ADJOURNMENT. 

Expulsion Order passed bv tue Commissioner on some Residents op the 

Phulra Statl. 

Mr. President (The Honourable Sir Shanmukham Chetty) : Just 
about five minutes back, I received a notice of a motion for adjounimentl 
from the Honourable Member, Maulvi Muhammad Shafee Daoodi, on a 
matter of urgent public importance, namely, the Government not accept- 
ing short notice of a question on a matter of urgent public importance 
v'hich relates to the expulsion order passed by the Commissioner on some 
residents of Phulra State within seven days from the date of the order. 
Is the Political Secretary in a position to state whether Phulra State is an 
Indian State ? 

Mr. B. J. Glancy (Political Secretary) ; As far as I understand, it is 
not an Indian State. It is situated partly in the district of Hazara on the 
North-West Frontier Province and, partly, I understand, in tribal terri- 
tory. 1 am not fully conversant with the situation myself and T, there- 
foie, asked for the usual period of notice in order to enable me to study 
the position. 

Mr. President (The Honourable Sir Shanmukham Chetty) : Under 
these circumstances, I would permit the Honourable Member, if he still 
desires, to make this motion on Monday, and I will waive the objection on 
the question of urgency. It will then be decided whether it is in order or 
nol when the Honourable Member makes a motion on Monday. 

Maulvi Muhammad Shafee Daoodi (Tirhut Division : Muham- 
madan) : All right, Sir. 


THE INDIAN STATES (PROTECTION) BILL. 

Mr. President (The Honourable Sir Shanmukham Chetty; : Has 
the Honourable the Home Member got to make my statement with regard 
to the suggestion made yesterday by Sir Cowasji Jehangir ? 

The Honourable Sir Harry Haig (Home Member) : At the end of 
our proceedings yesterday, my Honourable friend, the Leader of the 
Independent Party, speaking on behalf of that side of the House, ^ said that 
he was prepared to accept the amendment for circulation of this Bill by 
7th January, 1934, and he appealed to the Government, if they were also 
prepared to accept it, to announce their decision at once, so that we could 
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save time and close the debate. Well, Sir, the object of Government, as 
I have already explained, is that the House should take a final decision on 
this Bill not later than the end of the next Budget Session. After going 
into the details, we have thought that that result can be achieved by the 
method proposed by my Honourable friend, the Leader of the Independent 
Party. We have no objection to criticism and to the fullest examination 
of the provisions of this Bill. (Hear, hear.) We propose that the motion 
for Select Committee should be taken up after receipt of the opinions at 
the very beginning of the January Session and I hope We might, expect 
perhaps that Honourable Members who have already made speeches will 
not at any rate repeat the same remarks on that occasion. (Laughter.) 
I should be very glad to set an example myself. The Governmeht are, 
thereiore, prepared to accept the amendment for circulation. (Applause.) 

Mr. President (The Honourable Sir Shanmukham Chettj’') : The 
Chair takes it that, in view of what the Honourable the Home Member has 
said on behalf of Government, it is the desire of the House generally to 
close the debate now. 

Several Honourable Members : Yes. 

Sirdar Harbans Singh Brar (East Punjab : Sikh) ; I quite agree 
that the debate should be closed, but my remarks yesterday had been mis- 
understood in some quarters and I just want to speak for a minute or two 
to clear up that misunderstanding. Yesterday I wan developing my 
argument regarding the paramountcy and that the function of protecting 
a State from external aggression as well as from internal commotion was 
resting with the Paramount Power and that the Paramount Power was 
asking us to share the responsibility regarding the protection of the Indian 
States, in one manner and not in the other. I had not yet completed my 
arguments, but my remarks have been misunderstood in some quarters as 
would appear from the reports appearing in this morning’s newspapers in 
Delhi and other places. It has been understood that I was opposing the 
Princes and their cause. I was simply attacking the Government regard- 
ing their desihe to ask us to share with them the responsibility of the 
fiuietions of paramountcy in one direction and not in the other. I meant 
no reflection on any Indian State, nor on any Prince, nor on their Govern- 
ments, and much less against my esteemed friend. His Highness the 
present Chancellor of the Chamber of Princes. I do not desire in any 
way to lengthen the debate, but I simply wanted to make these remarks 
to clear the misundenstanding and, 1 hope, the P^ess would clear it in the 
way that I have explained just now. Yesterday I had not develo])ed my 
argument and, unless I had done so, tlie Press had no right to conclude 
that I meant any reflection on anybody and that I was against the Princes. 

Mr. Lalchand Navalrai (Sind : Non-Muhammadan Rural 1 : Sir, I 
want to say one word 

Mr. President (The Honourable Sir Shanmukham Chetty) ; What 
is meant by saying one word ? Does the Honourable Member want to 
make a personal explanation ? 

Mr. Lalchand Navalrai : I want to say a word with regard to the 
Btjiteixient made by the Home Member about circulation. 
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Mr. President (The Honourabte Sir Shanmukham Chetly) : 'j'he 
Chair understood that it was the general desire of the House to close the 
debate, Goveriiment having accepted the motion for circulation, 

Mr. Gaya Prasad Singh (Muzaifai'pur Champaran : Non-Mu- 
hammadan) : Cannot an Honourable Member oppose the motion for 
circulation ? 

Mr. President (The Honourable Sir Shanmukham Cheliy) ; Is it 
the desire of the House that the debate should be continued t 

Several Honourable Members ; No, no. 

Mr. Lalchand Navalrai : I am not advancing anything as regards 
the debate. I am only making a suggestion with regard to the motion 
for circulation ; if you permit, I will make that suggestion. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 
question is that the question be now put. 

(Mr. President, by gathering the voices, declared that the ‘‘ Ayes ’’ 
had it, when a division was asked for by Mr. Gaya Prasad Singh, j 

(When the division bell was ringing.) 

Mr. B. E. Puri (West Punjab : Non-Muhammadan) : On a point of 
order, may I make a submission ? 

Mr. President (The Honourable Sir Shanmukham Chetty) : There 
cannot be a point of order when the division is on. 

The Assembly divided : 

AYBS--57. 


Aeott, Mr. A. S. V. ^ 1 

Ahmad Nawaz Khan, Major Nawab. j 
Allah Baksh Khan Tiwana, Khan Bahadur ^ 
Malik. 

Bajpai, Mr. G-. S. 

Bhore, The Honourable Sir" Joseph. 
Chatarji, Mr. J, M. 

Chiminan Lai, Bai Bahadur Lala. 

Clow, Ml. A. G. 

Cox, Mr. A. E. 

Dalai, Dr. E. D. 

DeSouza, Dr. F. X. 

Ghosc, The Honourable Sir Bepin Behary. 
Glaney, Mr. B. J. 

Gialiaui, Sir Lancelot. 

Haig, The Honourable Sir Hairy. 

Hezlett, Mr. J. 

IIooii, Ml. A. 

Hudson, Sir Leslie. 

Ismail Ali Khan, Knnwar Hajee. 

Ismail Khan, Haji Chaudhury Muham- 
mad. 

Jadhav, Mr. B, V. 

Jehangir, Sir Cowasji. 

Kamaluddin Ahmad, Shams-ul-Ulema Mr. 
Lai Chand, Hdny. Captain Eao Bahadur 
Ohaudhri. 

Lee, Mr. D. J. N. 

Mackenzie, Mr. E. T, H. 

Millar, Mr. E. S. i 

Misra, Mr. B. N. 
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Mitchell, Mr. A. 

Mody, Mr. H. P. 

Mnazzam Sahib Bahadur, Mr. Muham- 
mad. 

Mukherjee, Eai Bahadur S. C 
Noyce, The Honourable Sir Frank. 
Pandit, Eao Bahadur S. E. 

Phookun, Mr. T. E. 

Eaghubir Singh, Eai Bahadur Kunwar. 
Eaisman, Mr. A. 

Eajah, Eao Bahadur M. C. 

Eamakrishna, Mr. V. 

Eau, Mr. P. K. 

Eo\. Eai Bahadur Sukhiaj. 

Schuster, The Honourable Sir George. 
Seott, ^Ii. J. Eamsay. 

Sbafee Daoodi, Maulvi Muhammad. 

»Sher IMuhammad Khan Gakhar, Captain. 
Singh, Kumar Gupteshwar Prasad. 
Singh, Mr. Pradyumna Prashad. 
Sitar,‘iinaraju, Mr. B. 

Sloan, Mr. T. 

Smith, Mr. E. 

Sohan Singh, Sirdar. 

Studd, Mr. E. 

Tottenham, Mr. G. E. F. 

XJppi Saheb Bahadur, Mr. 

Vaur Muhammad, Khan Bahadur Shaikh 
Takub. 

Wajihuddin, Khan Bahadur Haji. 
ZiauOdin Ahmad, Dr, 
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Das, Mr. B. 

Hari Baj Swarup, Lala. 
Jog, Mr. S. G. 

Lalehaad Navalrai, Mr. 
Neogy, Mr. K. C. 


NOES— 0. 

Puri, Mr. B. E. 

Eeddi, Mr. T'. N. Ramakrishua. 
Singh, Mr. Gaya Prasad. 
Thampan, Mr. K. P. 


The motion was adopted. 

Mr. President (The Honourable Sir Shanmukham Chetby) : The 
question is : 

* That the Bill to protect the Administrations of States in India which are under 
the suzerainty of Ilis Majesty fropi activities which tend to subvert, or to excite dis- 
affection towards, or to interfere with such Administrations, be circulated for the 
purpose of eliciting opinion thereon by the 7th January, 1934:.’^ 

The Assembly divided : 

AYES— 66. 


Abdul Matin Chaudhury, Mr. 

Acott, Mr. A. S. V. 

Ahmad Nawaz Khan, Major Nawab. 
Bajpai, Mr. G. S. 

Bhore, The Honourable Sir Joseph. 
Ohatarji, Mr. J. M. 

Chinmian Lai, Bai Bahadur Lala. 

Chinoy, Mr. Bahimtoola M, 

Clow, Mr. A. G. 

Cox, Mr. A. B. 

Dalai, Dr. B. D. 

Das, Mr. B. 

DeSouza, Dr. F. X. 

Dudhoria, Mr. Nabakumar Sing. 

Ghose, The Honourable Sir Bepin Behary. 
Glancy, Mr. B. J. 

Graham, Sir Lancelot. 

Grantham, Mr. S. G. ^ 

Haig, The Honourable Sir Harry. 
Hezlett, Mr. J. 

Boon, Mr. A. 

Hudson, Sir Leslie. 

Ismail Ali Khan, Kunwar Hajee. 

Ismail Khan, Haji Chaudhury Muham- 
mad. 

Jadhav, Mr. B. V. 

Jehangir, Sir Cowasji. 

Kamaluddin Ahmad, Shams-ul-TJlema Mr. 
Lahiri Chaudhury, Mr. D. K. 

Lai Chand, Hony. Captain Bao Bahadur 
Chaudhri. 

Lee, Mr. D. J. N. 

Mackenzie, Mr. B, T. H. 

Millar, Mr. E. S. 

Misra, Mr. B. N. 


Mitchell, Mr. A. 

Mitra, Mr. S. 0. 

Mody, Mr. H. P. 

Morgan, Mr. G. 

Muazzam Sahib Baliadur, Mr. Muham- 
mad. 

Mukherjee, Bai Bahadur S. 0. 

Noyce, The Honourable Sir Prank, 
Pandit, Bao Bahadur S. B. 

Phookun, Mr. T. B. 

Baghubir Singh, Bai Bahadur Kunwar. 
Baisman, Mr. A. 

Ba^ah, Bao Bahadur M, 0, 

Bamakrishna, Mr, V. 

Bastogi, Mr. Badri Lai. 

Bau, Mr. P, B. 

Boy, Bai Bahadur Sukhraj. 

Schuster, The Honourable Sir George. 
Scott, Mr. J. Bamsay. 

Shafee Daoodi, Maulvi Muhammad. 

Sher Muhammad Khan Gakhar, Captain. 
Singh, Kumar Gupteshwar Prasad. 
Singh, Mr. Pradyumna Prashad. 
Sitaramaraju, Mr. B. 

Sloan, Mr. T. 

Smith, Mr. B. 

Sohan Singh, Sirdar. 

Studd, Mr. E. 

Suhrawardy, Sir Abdulla-al-Mdraiin. 
Tottenham, Mr. G. B. P. 

Uppi Saheb Bahadur, Mr. 

Vazir Muhammad, Khan Bahadur Shaikh 
Yakub. 

"Wajihuddin, Khan Bahadur Haji. 
Ziauddin Ahmad, Dr, 


NOES— 7. 


Bliuput Sing, Mr. 

Lalehand Navabai, Mr. 

Neogy, Mr, K. C. 

Puri, Ml. B. B. 

The motion was adopted. 


Reddi, Mr. T. N. Bamakrishna. 
Singh, Mr, Gaya Prasad. 
Thampan, Mr. K. P. 


^ The Honourable Sir Joseph Bhore (Member for Commerce and 
Railways) : Sir, I do not propose to move this motion* today. 

That this Assembly do signify its opinion in pursuance of snb-section (I') of 
section 670 of the Merchant Shipping Act, 1894 (57 & 58 Viet. Oh. 60) that the dues 
impose^! by the Order in Council of His Majesty, dated the 17th December, 1931, in 
respect of the Lighthouses and buoys specified in the Schedule thereto ought to be levied 
in British India. 



DEMANDS FOB EXCESS GRANTS. 

OrviL. 

Mint. 

The Honourable Sir George Schuster (Finance Member) : Sir, I beg 
to move : 

" That an excess grant of Es. 23,675 be voted by the Assembly to regularise 
the expenditure chargeable to Revenue actually incurred in excess of the voted grant 
in the 5 car 1930 31 in respect of * Mint 

The motion was adopted. 


SUPERANNUATIOxV ALLOWANCES AND PENSIONS. 

The Honourable Sir George Schuster : Sir. I beg to move : 

That an excess giant of Es. 6,05,127 be voted by the Assembly to regulaiise 
the expenditure chargeable to Revenue actually incurred in excess of the voted grant 
in the year 1930-31 in lespect of ^ Supeiannuation Allowances and Pensions 

The motion was adopted. 

Stationery and Printing. 

The Honourable Sir George Schuster : Sir, I beg to move : 

That an excess grant of Rs. 85,605 be voted by the Assembly to regularise 
the expenditure chargeable to Revenue actually incurred in excess of the voted grant 
in the year 1930-31 in respect of ^ Stationery and Printing ^ ^ 

The motion was adopted. 


Refenrs. 

The Honourable Sir George Schuster : Sir, I beg to move : 

That an excess grant of Rs. 11,89,271 be voted by the Assembly to regularise 
the expenditure chargeable to Revenue actually incurred in excess of the voted grant 
in the year 1930-31 in respect of ' Refunds \ 

The motion was adopted. 

Commuted Value op Pensions. 

The Honourable Sir George Schuster : Sir, I beg to move : 

That an excess grant of Rs. 3,20,354 be voted by the Assembly to legularise 
the expendituie ehaigeable to Capital actually ineuired in excess of the vote! grant 
m the yeai 1930 31 in respect of ^ Commuted Value of Pensions 

The motion was adopted. 

LoANh 4ND Advances Bearing Interest. 

The Honourable Sir George Schuster : Sir, I beg to move : 

That an excess grant of Rs. 2,30,88,871 be voted by the Assembly to reguJariso 
the expenditure actually incurred in excess of the voted grant in the year 1930-31 in 
respect of * Loans and Advances bearing Interest \ 

The motion was adopted. 
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Indian Posts and Telegraphs Department. 

The Honourable Sir Greorge Schuster : Sir, I beg to move : 

That an excess grant of Rs. 5,37,109 be voted by the Assembly to regularise 
the expenditure chargeable to Revenue aetuaHy incurred in excess of the voted grant 
in the year 1930-31 in respect of ^ Indian Posts and Telegraphs Department . 

The motion was adopted. 


Railways. 

Eah^way Board. 

The Honourable Sir George Schuster : Sir, I beg to move : 

‘‘ That an excess grant of Rs. 34,327 be voted by the Assembly to regularise the 
railway expenditure chargeable to Revenue actually incurred in excess of the voted 
grant in the year 1930-31 in respect of ^ Railway Board \ ’ 

Dr. Ziauddin Ahmad (United Provinces : Southern Divisions ; 
Muhammadan Rural) : Sir, I just want to ask one question, and that is, 
whether the money we are going to vote now will be added to the deficits 
of the current year. 

The Honourable Sir George Schuster: I think my Honourable 
friend must have noticed that we are dealing with the expenditure charge- 
able to revenue actually incurred in excess of the voted grant in the year 
1930 - 31 , and the expenditure has already been incurred and included in 
the accounts for that year. This is merely regularising what has been 
spent in excess. 

Mr. President (The Honourable Sir Shanmukham Chetty') : The 
question is : 

That an excess grant of Rs. 34,327 be voted by the Assembly to regularibC the 
railway expenditure chargeable to Revenue actually incurred in excess of the voted 
grant in the year 1930 31 in respect of ^ Railway Board 

The motion was adopted. 


Working ExPENsr^r— .A dministration, 

The Honourable Sir George Schuster : Sir, I beg to move . 

That an excess grant of Rs. 18,70,248 be voted by the Assembly to regularise 
the railway expenditure chargeable to Revenue actually incurred in excess of the voted 
grant in the year 1930-31 in respect of * Working Expenses — Administration 

The motion was adopted. 


Appropriation from DEPtociATioN Fund. 

The Honourable Sir George Schuster : Sir, I beg to move : 

That an excess grant of Rs. 2,39,58,961 b^e voted by the Assembly to regularise 
the railway expenditure actually incurred in excess of the voted grant in the year 1930-31 
in respect of ^ Appropriation from Depreciation Fund ^ ^ 

The motion was adopted. 


Miscellaneous. 

The Honourable Sir Gteorge Schuster ; Sir, I beg to move ; 

“ That an excess grant of Rs. 14,960 be voted by the Assembly to regularise 
the railway expenditure chargeable to Revenue actually incurred in excess of the voted 
grant in the year 1930-31 in respect of * MiscellaneoTis 

The motion was adopted. 
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Appropriation from the E.eserve Fund. 

The Honoxirable Sir George Schuster ; Sir, I beg to move : 

That un excess grant of Es. 6,36,160 be voted by the Assembly to leguUiiae 
the railway expenditure actually incurred in excess of the voted giant m the year 1^^0-31 
in lespect of * Appropriation from the Reserve Fund \ 

The motion was adopted. 


Strategic Lines — ^Working Expenses and Miscellaneodsi 

The Honourable Sir George Schuster : Sir, I beg to move : 

That an excess grant of Es. 1,67,449 be voted by the Assembly to regularise 
the railway expenditure chargeable to Revenue actually incurred in excess of the voted 
grant in the year 1930-31 in respect of ‘ Strategic Lines — ^Working Expenses and 
Miscellaneoife 

The motion was adopted. 


DEMAND FOR SUPPLEMENTARY GRANT. 

New Capital Works at Delhi. 

The Honourable Sir George Schuster (Finance Member) • Sir, I beg 
to move : 

That a supplementary sum not exceeding Es. 9,81,000 be granted to the Governor 
Ooneral in Council to defray the charges which will come in course of payment during 
the year ending the 31st day of March, 1934, in respect of ^ New Capital Works at 
Delhi 

Mr. Jagan Nath Aggarwad (Jullnndur Division : Non-Mnham- 
madan) : Sir, this expenditure of Rs. 9,81,000 appears to be part of a 
ver^'- large project the details of which have not been supplied to the 
House. We got some information the other day in reply to a question 
that an expenditure of something like a crore of rupees was to be incurred 
in building quarters for clerks, for the Members of the Legislature and 
for various other purposes, and that the New Capital project, which had 
been closed owing to stringency in the year 1930-31, was now going to be 
revived. Although this expenditure of Rs. 9,81,000 appears to he a 
fleabite in connection with the expenditure on New Delhi, the point under- 
lying it is a very important one. The point underlying is, is this chapter 
of capital expenditure in New Delhi going to be re-opened, and for how 
long ? What is in contemplation ? I ask this more for the sake of seeldng 
information at this stage than of sa3dng anything of my own, because we 
sliould like to know more definitely as to the programme to which w*e are 
going to be committed by this expenditure of 9,81,(XK). It appears 
that the idea is to provide accommodation for a large body of clerks. If 
it is part of a scheme that a number of ofSces are going to be retained in 
New Delhi and their migration to 3imla is going to be stopped, then per- 
haps many of us may welcome that ^tep. If it is to be in connection with 
the Federal Legislature, that would be something which we shall have to 
do, and we might as well be told what is in contemplation, whether it is 
in view of the fact that the Federal Legislature will be holding its sittings 
in I^ew Delhi during the summer period or whether it is Only to provide-' 
accommodation for them in the winter and that they will be holding their ‘ 
Sessions in Simla, or what. In fact, this grant of Rs. 9,81,000 opens up a 
vfry iafge -c^apte?,* details of which have not beeri furnished to us^ .1 
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would submit that more information on this subject be vouchsafed to_ us so 
that we might know what we are going to be committed to by sanctioning 
this expenditure. 

Mr, Lalchand Navalrai (Sind : Non-Muhammadan) : With respect to 
this item of capital expenditure on new construction at New Delhi, I might 
^ay I was on the Standing Finance Committee when this question came up. 
It was decided by a majority, but it was not decided without a coirtest. 
The first point raised by me was this. That this project had been kept in 
abeyance, and wliat were the reasons now-a-days, when our budgets are 
I)recarious, for reviving it ? I may say for the information of ihe House 
that two reasons were put forward. One was that at the time the nioney 
market was sucli that chey could borrow money on easy terms, and the 
►'.econd was that labour could be got at cheaper rates. We know that this 
is the question on the new’’ ConsLitulion Wc do not know whether the 
Federal Legislature is going to sit all the time at Delhi, or what is going to 
happen when the Federal Assembly is brought into existence. Il is pre- 
mature to say that all this is being done with the intention of providing 
in advance of the Federal Assembly. Therefore, that point does not 
su]>port the case of the Government. The next question is the eai»iness with 
wliich money can be got now. Why should it be said that the money con- 
ditions will not he better still later ? Therefore, unless there is some 
ulterior motive in it, which I cannot understand, nothing substantial in 
the shape of reasons has been put forward before the Standing Finance 
Committee or in this House and I do not think the House would be justi- 
fied in sanctioning this project being taken at this time. The second 
reason given was easy labour conditions. We do not know whether lalumr 
expenses are going to increase or going to decrease. These are hypothetical 
contentions and will not hold good urd'ess there are other reasons which 
necessitate this expenditure at this time. I may say plainly that they 
want to build 57 bungalows for officers. Those officers are living now in 
Delhi and they have their bungalows which they have got on rent. They 
can wait until the finances prosper. 

The Honourable Sir Prank Noyce (Member for Industries and 
Labour) : May I interrupt the Honourable Member ? I understood him 
to say 57 bungalows. The number is 37. 

Mr. Lalchand Navalrai : I am sorry. Il was only a mistake. 37 is 
correct. With regard to quarters for subordinates, several quarters are 
proposed to be constructed. But they can also wait, because some of them 
are accommodated in Government quarters and some in rented houses. 
These two questions were carried by a majority and I saw that there was 
no hope of my carrying my point. I thought that it would be much 
better not to oppose the third item without prejudice but oii principle I 
would say that the whole scheme should wait and should not be taken up in 
a liurry and without any cogent reasons which have not been disclosed. ' , 

Mr. M. Maswood Ahmad (P,atna and Chota Nagpur cum Orissa : 
Muhaiiuuadan) : Sir, I can not be a party to such waste of public monev. 
1 would suggest t 9 the Government to wait and not be in a hurry to spend 
so much amount in these days of depression. It is true that now-a-days 
they can get money at a cheaper rate, but more important items are before 
us. Ton will remember, Sir, that on several occasions when proposals for 
expendtoe were laid before Government, they said that money was not 
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available. TaJ^[e Agriculture or Education. If you ^ant to impt*ove these 
matters, you will find the Finance Member saying that money i*^ not avail- 
able. Money^ ib not available ioi ^igriciiitaral improvement, for educa- 
tion, for the development of indiUbtries aiiJ for improving communications. 
There are two alternatives. Either money is available oj* it is not. If 
money is not available, what is the use of spending it on these buildings, 
when there are more important items pending before them for want of 
funds, ir nioiiej is evaiiable, then I would suggest that it should be spent 
on moj p de'-erving* objects. Whatever money is spent by Govornuieiit, you 
will fijul that it is spent on bricks and on quarters. If the question of 
education com^^s, you vill find cnat so huge a pi’oportion is spent on build- 
ings lhat vu*y little is left for professors and actual training. If the iues- 
tiou of agriculture comes, again the major portion is spent o>i qitartcTs for 
officers. I want money to be spoui on ie<'l improvements and not on 
bricks. On ^his principle I oppose the whole idea and would ask Govern- 
ment to wait and see. 

W^ do not know when the Federal Assembly wdll come into existence, 
vhetlier it will come after two or three or four or ten years or whether it 
will come at all- There are so many ifs in the White Paper that you can 
say nothing with certainty about it If there is no certainty, what is the 
use of spending so much money ? Now, Sir, if you turn to page 51 of the 
proceedings of the Standing Finance Committee, you find that no mention 
of the recurring expenditure is made. When so many buildings are going 
to be constructed, they will certainly require a large amount of money for 
recurring expenditure, for maintaining those buildings. I find it is put 
down as ml. Turning to part (h), I thought I would get there some in- 
formation as to what amount Government consider they wdll get back oti 
account of rent, but I find only a two line remark to this effect “ Becoveries 
of rent from the officers, clerks and legislators in respect of the residential 
accommodation which will be allotted to them This is a very plain 
thing. Every one knows that when you spend something on buildings, you 
will get something in the shape of rent. I want to know from the Finance 
Member w^hat amount they expect to get from these bungalows. There is 
absolutely no mention of that in the proceedings of the Standing Finance 
Committee Unless we know something about what the return will be on 
iliese buildings, we cannot sanction this amount. 

Further, I find that the type of quarters provided for the iegislaiors, 
the reprcvsentatives of the people, is of an inferior one to that of officers. 
It IS 'seiy evident from this fact that they have provided Rs. 10 lakhs and 
50 t]’ou‘-ands for 37 bungalows and only five lakhs for 33 legislators' 
quarters The numbers 37 and 33 are almost the same, but the sum to 
be spent is less than half. 

The Honourable Sir Prank Noyce : May I ask the Honourable Mem- 
ber two questions ? One is— what about the families of officers ? The 
othei’ is- -w^ould legislators be willing to pay the same ren+ for their 
quarters that the officers pay for theirs ? 

Mr. M. Maswood Ahmad : 1 think legislators will not object to pay 
ten per cent, which is realised from the officers. We are p^’epared to pay 
you Bs. 60. 

Sir Cowasji Jehangir (Bombay City : Non-Muhammadan Urban) : 
May I a«ik the Honourable Member whether he meant to insinuate that non- 
official legislators should have no families ? 
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Mr. M. Maswood Akniad : I jfind officers getting Es. 200 or Es. 300 
get mucli bigger and better quarters and only ten per cent, is taken Irom 
their i)ay. In this way, I think, Government are losing money. 

You will also find thatt the opinion of the Committee was this : 

The Committee approved the proposal, but with regard to officers^ and clerks^ 
quarters, Mr. Jadhav, Biwan Lalchaud Navalrai and Sirdar Harbans Singh Brar dis 
sented on the ground that sufficient information had not been provided regarding the 
possibility of accommodating Government servants in private bungalows.’’ 

So I say that full information has not been provided to us. With 
these words, I suggest that Government should wait. 

The Honourable Sir Greorge Schuster : I rise to intervene at this stage 
in order to deal with the main point which has been raised — ^the justifica- 
tion of this expenditure. I am very glad to have an opportiinicy of defend- 
ing this particular proposal and I must confess, to a very great astonish- 
ment, that Honourable Members opposite should have found any reason for 
objecting to i1 al all. 1 would defend it on two grounds, botli general 
grounds and pariicnlar grounds. As regards the general ground, I think 
Honourable Members opposite have not been backwaitl in 
urging on the Government that they should take some steps to relieve the 
present economic depression and one of the courses which has been at all 
tim'^s urged on the Government is that they should undertake public ex- 
penditure on public works which would give employment. Now^, Sir, one 
of the great difficulties in carrying out proposals of that kind is to find 
opportunities for expenditure which are justifiable and remunerative. 
Honourable Members know that we have been studying the matter in con- 
nection with the Railways and that if we can find remunerative occupations 
for capital we think that the time has come when the restrictions on capital 
expenditure which have had to be imposed during the last three years 
should ))e relaxed We have also been studying opportunities in other direc- 
tions, sne-h as undertaking a programme of building construction of Ihis 
kind wduere the buildings are urgently needed and where some commercial 
return can be obtained from them. This is a very excellent exaujple of the 
sort of public works that can be undertaken and which can ha^'o some small 
effect on relieving the present economic depression. I am told that the state 
laNoos unemployment in D‘elhi is particularly bad. 

There is a large population which has accumulat- 
ed fiom the days when big con^tracts were being ’given out. That popu- 
lation cannot be hastily dispersed over the rest of India and our informa- 
tion is that the distress among the population of that kind in Delhi has been 
particularly bad. Now, Sir, this is only a small move, but at least it is 
doing something to relieve that very great distress. On that general ground 
I think that a programme of this kind deserves support from all quarters of 
this House. 

I should like to tell the House something of the history of this project. 
When I oame out to India as Finance Member I was met by a very urgent 
demand for further expenditure on housing accommodaition in Delhi. Tt 
was found that the original programme was by no means sufficient and that 
there was a definite urgent need for expenditure on housing accommodation 
amounting to well over a crore, even after cutting down the departmental 
demands to the very minimum that we could do. Unfortunately, at that 
time I foresaw that Government’s credit was going to be very severely taxed_ 
aatud that in the next few years it was absolutely necessary to put a check om 
capital expenditure of all kinds, t Weil\act.to.get'the.^ituition 
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have now srieceeded in getting the situation in hand and the House will re- 
mein her the very moderate demands for capital expenditure which I brought 
forward in the Budget of this year. We have, in fact, got our credit on 
to a Tery high level and we have practically reduced the demands which 
wo make on the public for new loans to loans which are required for re- 
deeming existing loans. Now, Sir, having reached that position, on broad 
financial grounds we feel that we are in a position to undertake capital ex- 
penditure again and we ha\e been looking about for projects, as I have al- 
ready said, with the idea that we can by starting schemes of this kind pro- 
duce sonie small effect to relieve unemployment. That being so, it obvi- 
ously became a reasonable thing for us to reconsider re-opening this Delhi 
capital project and make good the arrears of housing accommodation which 
we had put aside for over three years. Then on top of that came a)i addi- 
tional r'easoii. We had to contemplate the m^ed for considerable additional 
acconunodation at Delhi when the new Constitution came into being. Now*, 
I do not agree with my Honourable friend, Mr. Maswood Ahmad, in saying 
that that is such a distant prospect that we need not take it into account at 
all. We must take these things into account, and we must undertake the 
construction of buildings particularly at a time when we can take advantage 
of bottom prices' — ^bottom prices as regards the cost of building and bottom 
prices regards the cost of raising the capital which is necessary. I am 
sure that the inhabitants of New Delhi in the future, say, three or four years 
hence, would have very good cause to criticise us ^most severely if we had 
not taken this opportunity of uiakiiig a change in our policy. Then, Sir, 
turning to other particular grounds — and I have already dealt with this 
point incidentally. — ^there is definitely a most urgent need for housing 
many Government officials, particularly among the clerks. I am told 
that the overcrowding at present has reached a very undesirable stage 
and provided that money is available, we certainly ought to meet a need 
of that kind. My Honourable friend, Mr. Maswood Ahmad, has raised 
the question as to whether we shall get any return from this expenditure at 
all. It is very difficult to make exact calculations because it is impossible 
to estimate exactly how many of these houses will be occupied for the full 
year. A large proportion of the Delhi houses is, of course, occupied for 
the full 3 "ear, but it is difficult to say as regards a particular lionse whether 
it will be occupied for six months or 12 months. But on the basis of the 
rents no^s charged and the building costs which we now estimate, if a lioiisc 
hs occapii’d for a full year we can look for a return of up to 5 per cent. If 
the house is occupied only for half the year, probably we can only get per 
cent, return. The annual return, therefore, will be something between 
per cent, and 5 per cent., and as we now can raise money at something like 
4 per cent, or under, I think the House will recognise that a loss involved 
in construction of these houses is not a great one. Moreover, it is bound 
to be a diminishing loss because, as things advance, one is bound to see 
greater use. say, for 12 months in the year, of houses in Delhi. 

Honourable Members have raised the question of the Simla exodus. 
Weil, Sir, we are not ready to make any definite statement atmil that, but 
I can tell my Honourable friends that Government are seriously recon- 
sidering ihat position in the light of two factors. The first is that the 
shortage of water, which was one of the chief reasons for not enlarging the 
summei* population in Delhi, will shortly be overcome. The other reason 
is that we must look forward to conditions which will prevail in the future, 
thei^ is a Federal A^embly; J , think Honourable will. re- 
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cognise that anything in the nature of a Simla Session will probably be im- 
possible. 

Mr. M. Maswood Ahmad : What will be recurring expenditure every 
ye?r on these cases ? 

The Honourable Sir George Schuster : I do not think I need be inter- 
rupted in order to answer my Honourable friend’s question, for I do not 
thinlc it is particularly relevant to the main line of my argument. I ^¥as 
making ihe point, Sir, that if we look forward to the future, w^e mast foresee 
an inevitable change in the nature of the all-year-round population in \ew 
Delhi Therefore, my point is that this expenditure is likely to become 
inereasii>gly remunerative. Sir, on these grounds I hope that Th^‘ House 
vill pass this small supplementary estimate which, as I said at the outset, 

I feel really represents a policy which deserves support from every quarter 
of ihe House. 

Dr. Ziauddin Ahmad (United Provinces : Southern Divisions : 
Muliainmadan Rural) : Sir, I welcome the announcement of the Finance 
Member that he has succeeded in establishing the credit of the country and 
that he is now in a position to embark on the scheme of new capital expen- 
diture. Those of us who have studied the world conditions in economic 
matter^s will realise that it has not been a joke to maintain the credit of a 
country during the last three years and it will not be a joke to maintain the 
credit of the country during the next few years. Every country is really 
in a very difficult position and, comparing our country with other countries, 
I am glad to say — and I congratulate the Honourable the Finance Member 
— ^that we are much better off than many other countries in the world. But 
before he embarks on the scheme of capital expenditure, which I would 
welcome very much, I would like to ask whether his scheme of retrenchment 
which began about two years ago will now end. A large number of persons 
have been thrown out of employment. These persons were drawing very 
low salaries and they were in a miserable condition. Before we embark on 
any scheme of capital expenditure to relieve unemployment, we should have 
some kind of official statement from the Honourable the Finance Member 
that the future retrenchment in the various branches of the Government de- 
partments will now e'ease. It may be possible to have more economic ad- 
ministration in some branches, but economic administration is very differ- 
ent from the retrenchment of the hands in order to save money. Therefore, 
I would like the Finance Member to reconsider this particular question and 
give a Kstatement on the floor of the House that all the rotrenchiuent 
schemes, which we had been having during the last two years, will now 
come to an end. 

Mr* B. Das (Orissa Division : Non-Muhammadan) : Sir, coming as 
1 do from one of the most distressed areas, the province, of Orissa, that 
ivS so much flood-stricken now, I was very much touched to hear the 
speech of the Honourable the Finance Member. For the first time the 
Finance Member feels for economic distress of the people or those on 
the unemployed list. He said that he had ineteased the credit of the 
Government of India though some of us, on this side of the House, do 
not bdieve it in view of the fact that the Government of India and the 
Punjab Government floated their recent loans at heavy discount. Yet 
he says that the tide has turned and the Government now turn their 
mind to revive the new capital project of Delhi in order to give better 
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houses for their clerks and officers and also to improve the condititos 
of the distressed people in Delhi who have gathered there for a large 
number of years to eke out their livelihood through the building projects 
of the Government. But, if I could believe the pieces which the Honour- 
able the Finance Member gave to this House and if Government are in a 
position of solvency, then their first duty would have been to reduce taxa- 
tion. But they have not done so. Instead of doing that, they incur fresh 
capital expenditure and, according to the estimate of the Honourable the 
Finance Member himself, the project will not bring more than four per 
cent, to the exchequer while the Honourable Member will borrow at a higher 
rate ot interest. When the economic distress set in, the Government of 
India were very solicitous about their officials and revised the house rents 
that were paid by the front-benchers and by the back-benchers of the 
Government of India. What happened ? Just on the eve of the economic 
depression, every official on the front-benches has been paying 50 per 
cent, less than w^hat he used to pay before. I know even the Members of 
the Legislature, at whom I do not know why the Honourable fc?ir Prank 
Noyce had a joke a few minutes ago, even they are paying less than what 
they used to pay three or four years ago. We do not know why the Qov- 
ernmeni are so solicitous for those who can pay and yet they bring out 
deficit budgets every year and increase the burden of taxation on the 
people. I cannot subscribe to any new capital expenditure until the 
pledge which the Honourable the Finance Member gave to this House is 
redeemed. Before any capital expenditure is incurred, I want there should 
be reduction of taxation. The income-tax level which was reduced to 
Es. 1,000 should be raised to the level of Es. 2,000 and the surcharges on 
income-tax should be taken off. As long as that is not done, we, on this 
side of the House, cannot support any extravagant expenditure on the 
pa3’t of the Government of India. 

Two years ago, when the Gandhi-Irwin Pact was under discussion 
and when Mahatma Gandhi visited Delhi, he went to the residence of my 
Honourable friend, Sir George Schuster, and also to the residence of 
Mr. (now His Excellency Sir Herbert) Emerson and, after visiting them, 
Mahatma Gandhi said that in the Swaraj Government he wDuld not like 
to tolerate officials having residences extending to three acres of land with 
extensive gardens, while poor people were still living in congested areas 
lil^e Delhi. Bombay and other places. But I believe that the officials, 
vlio are now adorning the front and back benches, know that what the 
([Congress was demanding or what Mahatma Gandhi was demanding will 
not materialise. There will be no Government in the nationalist fashion 
or in the Congress fashion. Now the Government of India can enter 
again on their policy of extravagance in house building for their officers 
while it is well known even to the Honourable the Finance Member that 
in New Delhi many private buildings have been built. There are several 
fat contractors who got themselves enriched through the New Delhi 
pi'oject. I do not want to repeat, seven or eight years afterwards, the 
scandals of the New Delhi project and the mismanagement of the huge 
funds and how a capital project of four crores ultimately became sixteen 
erores. I do not want to allude to the stone-yard scandal and other 
scandals, I do not want to refer to Commissions, non-official and olflcial 
lhat' sat for days. Tet there are today in Delhi many contractors who 
eon build private houses. I ask the Government, why do they not sub- 
sidise private contractofs to build P‘?ivate houses f There are still mtoy 
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private houses empty in the winter season in New Delhi. Apart from that, 
I understood that the Government of India practised retrenchment and 
reduced their staff of clerks and officers. Where is this sudden demand in 
Ihe number of quarters for the officers and clerks, for whom, I am glad to 
see, that the Honourable the Finance Member is so solieitouo / Where 
did this sudden demand arise ? If there is a demand, that demand can 
be postponed until the Honourable the Finance Member introduces his 
Budget next Session, until he reduces taxation, until he shows that there 
is real solvency in the country and also of the Government. 

I am alarmed to learn that my Honourable friend is already dreaming 
of having new capital expenditure in the railways. He knows it that the 
railways have not paid him his share of six crores of rupees for the last 
two years. Let the railways pay first six crores to the General Revenue 
with all thfe arrears and then the Honourable the Finance Member can 
accord sanction to the Financial Commissioner, Mr. Ran, to incur further 
capital expenditure on railways. Of course I have seen a pamphlet 
(Report of the Statutory Railway Authority Committee) circulated shov/ing 
that the future Legislature, whether it is the present Legislature or the 
Federal Legislature, will not be asked to scrutinise the expenditure on rail- 
ways. In future, the Legislature wdU only be asked to meet the deficit on 
railways. I hope my Honourable friend, the Finance Member, has read 
that document and, knowing the extreme deficit condition of the railways, 
he still foreshadows that there will be further capital expenditure on 
raihvays. I look with alarm and the country would look with alarm at 
the suggestions which the Honourable the Finance Member has put 
forward. I will be the first man to congratulate him if he will show^ in 
his budget speech on the 28th February next that 'Government have tamed 
the tide and that Government have brought out a surplus Budget and 
that Government have reduced these emergency taxes for which the 
Honourable the Finance Member took power in September, 1931, on the 
fair promises which he gave then. He did not even acknowledge on a 
subsequent occasion that he gave any promises to the House and to the 
country at that time. Until then, I do hope, this Hous'e will not accede 
to any idea of capital expenditure or to any increase in the deficit of the 
Government either in the General Budget or in the Railway Budget. 

Mr. B. V. Jadhav (Bombay Central Division : Non-Muliammadan 
Rural) : Sir, the present demand is only for Rs. 9,81,000. But as my 
Honourable friend, Mr. Aggarwal, has said, this opens a very great problem 
on which a larger amount oft nearly 50 lakhs wiU he spent. Sir, the 
present demand is for housing some of the clerks and officers, and \»hen 
1he Standing Finance Committee asked for more information, the reply 
was that the information required was not available. I now find that the 
information, has been denied even to this House. We have seen, Sir, 
That each bungalow for officers costs Rs. 31,000 and the return, that is 
got from them, even if they are occupied for all the 12 months, is 
hardly 4 per cent. The Honourable the Finance Member said that it 
was 4 per cent., but I find that, as only 10 per cent, is taken from the 
officers, the calctdated interest wiU not amount to even 4 per cent. In- 
formation on this po-int was asked in the Standing Finance Committee, 
but it was not forthcoming ; and, inspite of our objections and protests 
oo&Saeration of this demand should be po^poned till the 
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second meeting of the Finance Committee, the whole thing was hurried 
on. I do not think there is any justification for this. The housing in 
New Delhi may be insufficient, but at the same time I may point out 
that private owners have been investing their money and erecting houses 
suitable for the officers and the staff. Information was asked about the 
number of private houses that were available for accommodating officers. 
That information also was not available at the time the Finance Com- 
mittee met, and it has not been made available even now. In such 
circumstances, it will not be proper for this House to give its consent to 
this heavy expenditure which does not stop at Rs. 9,81,000, but will be 
multiplied in the long run many times over. The town of New Delhi 
is increasing and the number of private houses that are being built is 
also on the increase. Government do not want to take any notice of 
this fact and do not take into consideration the number of private houses 
that will be available specially for the officers and the clerks, and they 
want to rush this House into sanctioning this scheme which will entail 
on the finances of' Government a very large amount in future. Sir, I 
hope this House will reject this demand. 

Mr. Amar Nath Dutt (Burdwan Division : Non-Muhammadan 
Sural) : Sir, there is a saying that he who builds a New Delhi digs his 
own grave, and this saying is based upon history. We have read of the 
se\en cities of Delhi wherein lie the graves of the founders of those 
cities. Sir, w’hen the capital was transferred from Calcutta, it was a 
great Viceroy, who had imagination, who said that Delhi was a city of for- 
gotten kings and dynasties and that the Capital ought not to be removed 
from Calcutta to Delhi. With Calcutta the history of the rise of the 
British power is associated and I could not understand how many patriotic 
Englishmen could agree to such an outrageous proposal of severance from 
past associations and sacred memories of their great work in this land. 

Sir, at the beginning we were given to understand that about 12 crores 
^vould be needed for building the new Capital at Delhi. Immediately 
land grabbers came in and around Delhi, but the Government outdid 
1 hem. They built New Delhi on the ruins of Old Delhi. Those who had 
occasion to drive to the Kutb Minar in those days from the old city of 
Delhi might have noticed that the area consisted of one or two hamlets 
T7ith a little arable land here and there and that it was full of jungles 
and graveyards. It m^y be said that that land has now been rendered 
into a paradise. I do not know whether it is a paradise or not, but we 
know that we bled the Indian tax-payer to build the New Capital while 
there was already a Capital vitii all necessary paraphernalia in Calcutta. 
Whatever might have been the* motive behind the transfer of Capital, I 
submit that to spend such huge sums upon building a new city in a 
country where old and ancient cities with sacred memories behind them 
abound is a thing which no Government should have undertaken. Sir, 
from 12 crores gradually several more were being added year after year 
and we thought we had nearly come to the end, but we that there 
is to be no end of capital expenditure upon this New Delhi. One piece of 
advice that I shall give to the Honourable Member in charge of this 
motion is that he should advise the Government of which he forms a 
pa<*t to go back to Calcutta. (Laughter.) Sir, I see the Govei’iiment 
Members are laughing. Of course Delhi is a very safe haven for them 
for there is little public life aud little criticism of their actions. But T 
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tell you, Sir, and tell them through you that a time will come when Delhi 
like Calcutta will havie a forceful public opinion and probably they will 
haTe to shift themselves to some desert area near by or to Sind. But 
Calcutta enjoyed the benefit of being the Capital City of the couixtry only 
for a century or so, and, to deprive her of that position, was not at all 
proper. I would not have grudged any money to the Government, but 
my point is th.at if, at this time, as is said, money is cheap owing to the 
low rate of interest, I would advise them to try and relieve the distress 
of the agriculturists with this money. Why not remit some revenue so 
that the landholders may remit the rent of their tenants ? These are 
things which we have always pressed upon Government and I think it wiU be 
better if, instead of spending nine lakhs on the building of a few houses 
for clerks and for the legislatures, thqy were left to find out their own 
accommodation in New Delhi where many houses are available as also in 
Old Delhi where I think there is plenty of accommodation. 

Sir, if you remember the days when the Capital was at Calcutta, 
neither the clerks nor high officers had quarters built for them there : 
but they could easily find accommodation for themselves in that City of 
Palaces. What was the necessity then of removing the Capital to Delhi 1 
To say that these clerks and officers have to be provided with accommoda- 
tion is rather amazing, as they form an infinitesimally small proportion 
of the people for whom nobody cares to provide accommodation. They 
have either to build their own houses or to hire houses for themselves. 
Then, why this solicitude for a class of people who live at the expense of 
the tax-payers and provide them with accommodation at the cost of the tax- 
payer ? I am opposed to any such grant on principle, and, as I have 
pointed out in this House, the initial mistake was the transfer of the 
Capital from Calcutta to Delhi. Again, to say at first that only 12 
crores would be required and, then, by leaps and bounds, to add several 
more crores, is wrong : I submit we must be told when this sort of ex- 
penditure will come to an end. But I think it will not come to an end 
so long as the poor Indian tax-payers can be robbed of their hard-earned 
money. If the Capital at Delhi could continue from the year 1912 till 
now, for nearly a quarter of a century, without this accommodation, I 
cannot understand why suddenly, in this year of grace, 1933, tliere should 
be a necessity for expenditure of this amount. We must be given to know 
how these clerks and officers accommodated themselves previously, and 
what was their difficulty. There are lots of bungalow® in the Civil Lines 
and there are lots of houses in the old City of Delhi and, if a simple bus 
sermee is instituted 

An Honourable Member : Those liouses are imfit for habitation. 

Mr. Amar Nath Dutt ; But the predecessors of the present Executive 
Council Members and others lived in the houses in the Civil Lines and 
all of them were accommodated there. It was only a few years ago that 
these houses in New Delhi were built for them. I do not thmk they were 
inconvenienced in any way. At least there was one Honotu-able Member 
who can boar me ont^T mean the Honourable the Commerce Member, who 
was at that time also in the Government of India, and he will bear me out 
that the Executive Councillors did not find themselves in any difficulty 
whatspever by living in those bungalows 
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The Honourable Sir Joseph Bhore (Member for Commerce and 
Railways) : I was not an Executive Councillor in those days, and, ihere- 
fore, I cannot speak from personal experience. 

Mr. Amar Nath Dutt : At least you have knowledge of those days 
and you were living in a house there. However, whatever that may be, 

I have laid down the principle of my objection to this ; and unless I am 
convinced that this New Delhi has been built for the interests of the people 
or of the Empire, I for one cannot subscribe to any further capital outlay, 
and I would like, if there are purchasers for all chese buildings in New Delhi, 
to iiave all of them sold up and the Capital transferred once again to 
Calcutta. 

Mr. Muhammad Muazzam Sahib Bahadur (North Madras : Muham- 
madan) : Sir, whether the Government of India were right or whether 
they were ’wrong in shifting the Capital from Calcutta to Delhi, the step 
has once for all been taken and now, having taken that step, they stand 
committed to provide facilities in that part of Delhi known as New Delhi, 
which was practically waste land when the Government shifted their head- 
Cjuarters from Calcutta to that City. Having come there, I ask, is it not 
the duty of the Government of India to provide these officials and to provide 
us, Avho come from distant places, with quarters, with housing accommoda- 
tion 1 I wish my Honourable friend, Mr. Amar Nath Dutt, had been an 
offi( er of the Government of India : then I think he would have pressed the 
ease for housing accommodation as a pressing necessity. I, therefore, say 
that the main question for consideration is whether this is really a pressing 
necessity ; and whether it is justified in the circumstances which the 
Honourable the Finance Member characterised as being the most opportune 
conditions in which such a scheme like this could be taken up. If the 
statement of the Honourable the Finance Member cannot be controverted 
on the point that the present is the best season as it were at which money 
could be raised, and when it is borne in mind that owing to cheap labour 
aud cheap material at the present day there mil be a saving of as much 
as 27 } per cent, if this scheme is taken up at once, and that, if it is taken up 
tJiree or four years hence, we shall be losing that 25 per cent, which we are 
saving now, then I think we are perfectly justified in spending this amount 
and in charging it to capital expenditure. No doubt, three years ago, it 
was decided that whatever expenditure might be incurred in constructing 
buildings in New Delhi ought not to be charged to the head of capital 
but lo revenue. That step was taken at that time probably as the Govern- 
ment were not quite sure of their own financial position ; but as I find 
that tbe Honourable the Finance Member has assured us that the position, 
as it now exists, is far better and they can control the financial position 
at the present moment, I think the step which is now sought to be taken 
is a justifiable one. Something has been said as to the special necessity 
which has arisen on account of the Federation which is to come into being. 
Quite apart from that aspect of it, I think that, so far as the present 
extension of house accommodation for officers and clerks of the Goveni- 
ment o‘f India and for Members of the Legislature is concerned, the House 
w'ill be doing the right thing in voting for the grant. 

Sirdar Harbaiis Singh Brar (East Punjab : Sikh) : Mr. President, I 
had oj^posed this grant in the Standing Finance Committee on the ground 
that enough material was not placed before us regarding the availability 
of private accommodation for officers. I had not at that time considered 
the other points which touch this particular item. There is no doubt that 

L261LAD B 
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the information supplied to the Standing Finance Committee was insuffi- 
cient and misleading to some extent. In the item, say, for Officers’ 
Bungalows which are 37 in number, Rs. 10 lakhs and 50,000 are provided 
for. No account has been taken of the valuation of the site which is toi 
be used for building these bungalows, and, therefore, taking the average 
sale price of each of these sites at Rs. 10,000, it comes to Rs. 3 lakhs 70 
thousand, thus making a total of about 14 lakhs 20 thousand for 37 
bungalows. No figures have been given regarding the return which we 
will get on this capital expenditure nor on the capital expenditure for 
other buildings. There is some difficulty for the taxpayer to know what 
the return is exactly going to be, but the other considerations cannot be 
ignored altogether. If the Government have decided, as a matter of policy, 
to provide bungalows for the officers, they cannot provide for some offieeria 
and leave the 37 officers without any housing accommodation. In New^ 
Delhi, we have provided accommodation for almost all officers who are 
stationed there, and to leave 37 officers alone without any accommodation 
out of so many thousands of officers is rather unfair to the members of 
the services. You cannot discriminate between officers, and you must treat 
them alike. 

There is another very important factor which must be taken into con- 
sideration. which was stressed by the Honourable the Finance Member, 
and that is, that unemployment is very much on the increase. There are 
so many engineers remaining unemployed with foreign training, there are 
so 3min3 youngmen remaining unemployed, so many M.Sc/s and B.Sc.’s 
remaining unemployed, because recruitment to the P. W. D. and other 
de])artments has been stopped, and I think it is high time that we must 
prox'ide these youngmen with some occupation to maintain themselves — 

Mr. Amar Nath Dutt ; Bara Khamba Road is full of buildings. 

Sirdar Harbans Singh Brar : My friend must have seen as much of 
it as I have seen. Those are the bungalows which cannot be suitable for 
ordinary officers of Government. Those are meant for Princes, and, m the 
earlier days, when accommodation was not available, these Princes rented 
these bungalows at fabulous sums ranging from Rs. 10,000 to Rs. 50,000 for 
a week’s occupation, and people, under the impression that they will be 
able to get the same fabulous sums, built more of these palatial buildings, 
and an officer, with a small family, will not be able to maintain such a big 
house, nor will he be able to pay such a heavy rent for those bungalows. 
Even if that fact is not taken into consideration, during our Delhi sojourn 
ye seldom find any of these houses lying vacant. Almost every one of them 
is occai)ied. There are no figures placed before us by Honourable Members 
to shoAv how many houses are actually available at reasonable rates for the 
oeeuj)ation of officers during their stay in Delhi 

Mr. Amar Nath Dutt : If the Government want the figures, I can 
supply them. 

Sirdar Harbans Singh Brar : As far as the clerks’ quarters are 
coucoxmed, the rules provide that they shall be given a certain allowance 
m lieu of accommodation. These house allowances are prohibitive and 
Government have to pay, I think, a couple of lakhs or more to the clerks 

house allowance, which is again a burden on the taxpayer. 

building programme of Government will provide occupation 
tor labour, skilled as well as unskilled, and it will also provide aeeommoda- 
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lion for the ofSeers of Government. If the Federation materialises, as we 
all hope it will in the not distant future, housing accommodation, office 
accommodation and officers’ bungalows, legislators’ quarters, etc., vill 
be needed. It will then naturally take sometime to build all those things, 
with the result that it will put the legislators as well as the officers of 
Govermnent into much inconvenience if this building programme is not 
undertaken immediately. I, therefore, think that this expenditure will do> 
a lot of good to the country as a w^hole, because it will be a capital pro- 
gramme w’hich will afford enough employment for labour. These are my 
grounds for supporting this motion, though I had in the Standing Finance 
Committee opposed it believing that there was sufficient housing accom- 
modation. 

Mr, Amar Nath Dutt : You changed so soon ? 

Sirdar Harbans Singh Brar : I have a right to reconsider and review 
my opinions in the light of subsequent events and in the 
light of subsequent information which has come to my knowledge. 
There are no private works going on now in New Delhi to 
keep the unemployed busy, and it is the business of the Government, — 
Government have done so in all countries — during the period of depression 
that they should start public works for the employment of labour. In 
addition to this, I think we should also press on the Government that they 
sliould start capital railway works and other public works. Why should 
we allow our youngmen to remain idle in their homes and to engage them- 
selves in revolutionary activities ? If they are not given some work to 
do, the result will be that they will join the revolutionary ranks and take 
to manufacture of bombs and other things 

Mr. Amar Nath Dutt : Then you should spend more money in 
Bengal. 

Sirdar Harbans Singh Brar : When Honourable Members come to 
Delhi and when they do not get sufficient orthodox quarters, they complain, 
and when the Government ask for more money for building quarters, they 
stand and oppose the demand. Only a short time ago, we were discussing 
the housing problem, and almost all the Members of the House Committee 
were stressing the need for more orthodox quarters, and here Government 
are now going to give us 33 more quarters. What we stress on the Gov- 
pimment is that as much economy as possible should be practised in this 
building programme, and, as I understand, the rates for building materials 
are very low just at present, and the time is certainly very opportune, 
because the tenders are about 30 per cent, below the estimated price. We 
cannot find a better time to start this programme. In the Standing Finance 
Committee the Chief Engineer to the GovernTiicnt of India was pleased to 
tell us that he had, in anticipation, invited tenders which showed that work 
could be done 30 per cent, below the estimated cost. That is to the benefit 
of the taxpayer, and I think that Government have chosen a very oppor- 
tune time to start this building programme now. With these few words, 
I sup})ort the supplementary grant. 

Mr, S. 0. Mitra (Chittagong and Eajshahi Divisions : Non-Muham- 
madan Rural) : The Honourable the Finance Member has already made 
two speeches on this motion, but still I think he has not convinced the 
House by giving accurate information relating tO' these demands. ^ The 
three of the most important members of the Standing Finance Committee, 
Messrs. Jadhav, Lalchand Navalrai and Harbans Singh, dissented on the 
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grouHcl that siifficieiit information had not been given to the Committee, and 
^hat they had to record a dissentient note 

The Honourable Sir George Schuster : I cannot accept my Honour- 
able friend’s description of those three members as the most important 
members on the Standing Finance Committee as correct. All members of 
the Standing Finance Committee are equally important. 

Mr. S. C. Mitra : I never said that they were more important than 
other members, but I take it that all members are important, but, to justify 
my statement, I might say that they are all elected Members, and if you 
■^vill look at the list of members, you will see that more than half the number 
of members are nominated, and Government can now secure half the 
number of members by election to any of these Standing Committees. My 
purpose was to emphasise the fact that the dissentient note was from the 
elected Members, and not from nominated Members. 

However, the anxiety of the Honourable the Finance Member was for 
The unemployed of this country. I congratulate him for the great anxiety 
he has shown for the unemployed of this country, because he has been 
iinlike his other colleagues who, however, when the question of unemploy- 
ment is raised in this House, try to dissociate themselves by pointing out 
that this question of unemployment is a matter for the Provincial Councils. 

The Honourable Sir Prank Noyce : I must protest against the 
assertion of my Honourable friend. As Member in charge of the Industries 
and Labour Department, I can naturally closely associate myself with the 
proposals now under consideration before the House. 

Mr. S. 0. Mitra : May I ask my Honourable friend whether he did 
or did not, in reply to a question in this House, say that unemployment 
was primarily a matter for the Local Governments ? 

The Honourable Sir Prank Noyce : That is perfectly true. We can 
only take steps in regard to it in our centrally administered areas and 
this project is one of the steps which we ourselves are prepared to take. 

Mr. S. 0. Mitra : May I hope that in the next year’s Budget the 
Finance Member will provide for large estimates on this scale for the other 
big cities also, Es. 50 lakhs each, as he has done for Delhi, and I shall 
be very glad to welcome such a Budget. 

What the Standing Finance Committee wanted to know was whether 
this project could stand on its own legs from economic standpoint. Where 
is the difficulty in giving these figures ? They know that, at least for the 
buildings that are meant for the clerks and officers, they can get rent at 
the rate of 10 per cent. They know the class of clerks or the officials that 
will occupy these houses, and they can easily calculate the rent that will 
be realisable from them. They certainly owe it to this House to tell us 
that Government will cut their coat according to their cloth. In the past 
the Government had. been reckless in their construction programmes not' 
to care for the public interest. It is not Government’s case that these 
officers and clerks should be given some concession and provided with 
houses at rates of rent. That is not the Government’s ease. From 
past ^^perience we know that the expenditure that has been incurred for 
providing houses for officers and clerks involved a great loss. When they 

now ooKung wHh plans for new building construction, is it not their 
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duty to calculate what is the amount of rent realisable from the officials and 
clerks ? And it is not difficult to find out the exact results. From tliat 
v/e can see whether the project is economically a sound one. When this 
matter was raised in the Standing Finance Committee, the Finance Member 
was noi in a position to tell them whether the expenditure of so many 
lakhs and lakhs of rupees was economically sound or proper. We are not 
opposed to the policy of building quarters for the officers or for the clerks 
or for llie Members of the Legislature, particularly when the rate of interest 
i& loA^. We accept the policy, but this House must get correct ligurcs 
when a question had been asked in the Standing Finance Committee, and 
now the Finance Member, without supplying ns with relevant figures, wants 
ns to \ote a blank cheque. It is difficult for us to vote on a question like 
this ; otherwise, on principle, we are agreeable to this motion. 

Mr. R. S. Sarma (.Nominated Non-Official) : I should not iiave been 
a party to any coi'spiracy to wasting the time of the House, but I am 
desired by my Party to inform 

Mr. D. K. Lahiri Chaudhury (Bengal : Landholders) : On a point of 
order. Sir. How can the Honourable Member say we are wasting the time 
of this House ? 

Mr. R. S. Sarma : If any conspiracy really existed, it applies, other- 
wise 

Mr. D. K, Lahiri Ohaudhury : Not conspiracy, but you ►said wasting 
the time of the House. 

Mr. R. S. Sarma ; Yes. I have been asked by my Party to say that we 
a}*e in favour of this demand for grant, if for no other reason thau tliis, 
that it will provide employment in these hard days for a large number of 
labourers and it is most essential that those people who had even been 
asked to quit Delhi should now find re-employment under this new scheme 
of building construction. At the same time, our Party wants to impress 
upon the Finance Member two things, namely, one, that the grant should 
not exceed what is now’- provided and, secondly, that as far as possible all 
these contracts are given to Indians. 

Mr. Gaya Prasad Singh (Muzaffiarpur cum Champaran : Non- 
Muhammadan) : Sir, I find some difficulty in understanding the position 
of some members of the Standing Finance Committee and also of the Gov- 
ernment in this matter. One particular member of the Standing Finance 
Committee, who has spoken in support of the grant today, dissented from 
the proposal in the Standing Finance Committee’s meeting held on the 
19ttL August. That is what the proceedings of the Standing Fittan^'e 
Committee of that date contain : 

The Conimittee approved the proposal, but with regard to officers' and clerks' 
quarters, Mr, Jadhav, Dewan Lalchand Navalrai and Sardar Harbans Singh Brar dis- 
sented on the ground that sufficient information had not been provided regarding the 
possibili1:y of accommodating Government servants in private bungalows. Dowan 
Lalchand Navalrai also considered that the matter was not sufficiently urgent to yistify 
expenditure at the present time. With regard to the Legislators' quarters, Mr. Jadhav 
dissented. Sardar Harbans Singh Brar and De^^an Lalchand Navalrai did not wish 
to press their objection to this part of the pioposal as the rest of the scheme had been 
accepted by a majority of the Committee." 

My Honourable friend, Sirdar Harbans Singh Brar, seems to have 
c^'^anged his position, and has now supported this motion on the floor of the 
House. I said at the outset of my speech that I was also not convinced 
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as to the proper position of the Government in this matter of New Delhi 
exi)en(li1ure. They must once for all make up their mind whether it is their 
intention to abandon the Simla exodns, and to make Delhi the permanent 
Capital of India, or their intention is to continue the Simla exodus as 
merrily as before and to go on sinking crores and erores of rupees amidst 
the tumbling graveyards of Delhi. I find from the proposal which was 
put forward before the Standing Finance Committee : 

“ The Governniont of India had leeently to reconsider the question of le-oponing 
the project estimate in connection with the serious shortage, in New Delhi, of residential 
accommodation for officeis and clerks of all Departments which will, it is anticipated, 
bo greatly aggravated on the introduction of the new constitution. ’ ’ 


This House, as representative of the people of this country and as the 
custodian of public revenues, has a right to know from the Government once 
for all what is their intention with regard to the question of transferring 
ofllees from Simla to Delhi and vice versa. If, as I have stated, the Gov- 
ernment want to shirk this question and not to arrive at a proper decision, 
this House will be justified in refusing any further grant for the extension 
of residential quarters in New Delhi. With regard to that point, questions 
liave been asked in this House. I myself was responsible for asking a 
question, perhaps some other Members also were responsible for* asking 
questions on the subject. But, as usual, the Government tried to evade the 
real issue and gave answers which were not at all satisfactory from the 
public point of view. If they make up their mind to abandon the Simla 
exodus, the question will arise as to the fate of the immense house property 
which will be left in Simla. Now, Sir, opinion has been expressed in 
1 P.M. quarters, and I think my Honourable friend, the 

Finance Member, has himself stated it this morning on 
the floor of the House that with the advent of the Federal Legislature, the 
holding of the Simla Session will have to be abandoned. I do not pro- 
nounce any definite opinion on this project just now, but I have a right to 
ask as to what will be the condition mth regard to the transfer of offices 
ana the pleasure trip of the high officials on the hill top. Does this mean 
that the highest officials in the land will continue to have their annual 
pleasure trips at the expense of the taxpayers, but only the Members of 
the Federal Legislature will be deprived of the opportunity of coming up 
to Simla. That, Sir, is a point which must be carefully looked into. I 
really object that the rate payers’ money should be squandered in lakhs and 
lakhs every year for the pleasure of a few individuals who might choose 
to come up to Simla with their offices and clerks and their other establish- 
ments, while, we, the representatives of the people from whose pockets the 
revenue comes should alone be sweltering in the plains of Delhi. It is, 
therefore necessary that Government should unfold their plans definitely, 
and should not keep anything up their sleeves. We should like to know 
reaHy what is their intention. Are they going to come up to Simla, leaviug 
us to our fate in Delhi ^ » 


There is just one other little point I should like to mention before I 
proceed further. Labour couditioujs in Delhi, being what they are I should 
like to know what arrangements have been made for housing the labour 
population there. A question was a^ked in this House in the last Session. 

^ myself responsible for asking that question and some other 
Membe^ JU Municipality of Delhi had given notice to many 
nundreds and thousands of coolies, who were responsible for making New 
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Delhi what it is today, to quit their quarters. I imderstand their water sup- 
ply was stopped and they were asked to clear out bag and baggage. I should 
like to know in that connection what is the arrangement which Govern- 
ment contemplate to make in order to house the labour population of New 
Delhi. I mean the labour population which they will employ in building these 
additional quarters proposed in the scheme before the House just now. 
Then, again, I should like to bring to the notice of this House the scheme 
which is under contemplation. It is said that a scheme was worked out in 
1930 and that it was estimated that the demand for residential aecv)mmoda- 
tion then comprised additional quarters for at least 52 officers and S37 
clerks, the provision of which cost about 79 lakhs. I should like to laiow 
what happened to that scheme, as to how many officials’ and how many 
clerks’ quarters were provided and how many yet remain to be provided. 
It is said that the scheme v'as approved in principle, but had to be post- 
poned owing to the difficulty of providing funds. I should like to know' 
how far the financial situation of the Government of India has improved 
to justify them in embarking upon this costly project. If there is a 
plethora of funds at the disposal of Government, I should like to submit 
that the rate paj^ers of the countrj^- were entitled to the first relief. A 
portion of the taxation, with which they are burdened and under which 
they are groaning, ought to have been remitted, but, instead of that, 1 find 
that costly projects are undertaken. T am not referring principally to this 
item which is on the agenda just now. There have been so many other 
directions of expenditure in which the^ interests of the rate payers have 
been lost sight of. Since 1930, rates for buildings have dropped con- 
siderably, while money can also be obtained at much cheaper rates.” The 
Honourable the Finance Member has not enlightened the House as to his 
scheme for providing money at much cheaper rates for the building of 
these quarters. The Government of India therefore consider ” the state- 
ment continues that the present moment is a suitable opportunity for re- 
opening the project estimate, particularly in view of the serious shortage 
of quarters.” I find that in Simla also quarters are being provided. Only 
recently some expenditure was incurred in providing kitchen arrangements 
for some of the Members of the Legislative Assembly occupying Long\vood 
Hoi el, New Block. I quite welcome that piece of expenditure, but I should 
like to know whether Government have a settled plan in tackling this ques- 
tion finally and definitely. 

The Honourable Sir Frank Noyce : I should like to meution with 
reference to what the Honourable Member has just stated that the provi- 
sion of kitchens at Long^ood, which has been urged on me for some time 
past, is a very small work costing a few thousand rupees. 

Mr. Gaya Prasad Singh : I have myself stated just now that I w'el- 
come that project, and, as a member of the House Commiitce, T was 
responsible for recommending the btiilding of these cooking sheds. There- 
fore, I do not grumble at that little bit of expenditure which the Hod cur- 
able Member’s Department has incurred. I should have liked him to spend 
a litlle more in that direction, if necessary ; and I should like to know once 
for all what is up their sleeve in finally settling this question of exodus 
and the permanent residence of the Government of India in Nevr Delhi. 
The statement says : 

“ As matters stand at present, the staff of all Departments are being subjected 
to great difficulties in finding suitable accommodation. During the winter season of 
1932-33, there was a total demand for 2,651 married dorks' quarters and 290 officers' 
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[Sir George Schuster.] 

tioiib and that, before the House is asked to take any further step in con- 
nection with this programme, we will endeavour to put before the House 
intormation on ail the points that have been raised. 

Now, Sir, there is ojily one olhf^i thing that I wish to say and that is 
regards the general financial position. There has been, I think, certain 
amount of confusion in some of the remarks which have been made by my 
Honourable friends opposite between capital expenditure and expenditure 
which has to be charged co revenue, 1 never ventured to state that, so 
far as the budgetary position was concerned and so far as the balance 
between current revenue and the current expenditure was concerned, we 
had any justification for looking forward to any definite improvenieiit. We 
hope that things are getting better, but there certainly is no evidence on 
vhich I can express an opinion of that kind. What I did say A^as that as 
legards the Government’s capacity to undertake capital expenditure, the 
position had entirely changed. But I wish to say now that we should not. 
even in the present position, ieel ourselves justified in undertaking capital 
expenditure which was going to put upon the revenue position of the Govern- 
ment in future any serious burden. In the ease of the present proposition, 
the expenditure is, to a very large extent, remunerative. The slight differ- 
ence that may occur between the actual return from the letting of tlie 
houses and the interest that is to be paid will, at any rate, on the amount 
of expenditure which is now in contemplation, not appreciably affect the 
Budget or the Government’s power to remit taxation. We are not asking 
the House to undertake any project which will substantially or appreciably 
deteriorate the budgetary position. That, Sir, makes the position perfectly 
clear and I wdll not detain the House any longer with my remarks on this 
subject. 

Mr. President (The Honourable Sir Shanmukham Chelty) : 
The question is : 

‘‘ That a supplemental y sum not exceeding Ks. 9,81,000 be granted to the Goveinor 
Geneial in Council to defiay the chaiges which will come in course of payment during 
the yeai ending the 31st day of Maieh, 1934, in lespect of ‘ New Capital Woiks at 

The motion was adopted. 

The Assembly then adjourned till Eleven of the Clock on Mondav, the 
11th September, 1933. 
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Monday, 11th September, 1933. 


The Assembly met in the Asseiably Chamber at Eleven of the Clock, 
Mr. President (The Honourable Sir Shamnukbam Chetty) in the Chair. 


QUESTIONS AND ANSWERS. 

Proceedings of the Sub-Committee of tecb Woku> Economic 
Conference dealing’ with Shipping Subshkbs. 

762. *Mr. K. 0. Neogy : (a) Will Govermnent be pleased to state if 
they have received a copy of the official report of the proceedings of the 
Sub-Committee of the World Economic Conference dealing with shipping 
subsidies, and if so, will Government be pleased to place a copy of the same 
on the table ? 

(6) Will Government be pleased to state if their delegates to the 
World Economic Conference took part in the proceedings of the Sub- 
committee dealing with shipping subsidies, and if so, will Government be 
pleased to state what were the views expressed by them on that question ? 

(c) Will Government be pleased to state if they have been asked by 
the Secretary of State to submit their views on the question of shipping 
subsidies, and if so, are Government prepared to lay on the table a copy of 
the despatch they have forwarded on tins subject ? 

The Honourable Sir Joseph Bhore : (a) Yes. A copy of ‘the Re- 
ports of the Monetary and Economic Conference has been placed in 
the Library of the Indian Legislature. 

(6) and (o). The reply to the first part of each of these questions 
IS in the negative, and the second does not arise. 

Mr. K. 0. Neogy : Do I take it that the Government of India did 
not give any instructions to their delegates in this matter ? 

The Honourable Sir Joseph Bhore : No, Sir. They did not. 

Mjr. K. 0. Neogy : Why not, Sir ? 

The Honourable Sir Joseph Bhore : Because they were not directly 
concerned with the matter. 

Mr. Lalchhntf TSTavaJrai : May I know, how they were not concerned 
with the matter ^ 

The Honourable Sir Joseph Bhore : I leave my Honourable friend 
to exercise his own intelligence in the matter. 

Mff. : I want better intelligcSice from the Honour- 
able ' 

The HonouriAtM Sir Joseph Bhore' I have tod great a relspect for my 
Honourable friend^’s intelligence. 

( 1251 ) 

W5LAD ^ 
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Purchase op Shares by Government Servants in Joint Stock 

Companies. 

763. ^Mr. B. R. Puri : (a) Will Government be pleased to state if it 
is a fact that a Government servant cannot take any active part or be a 
partner in a private firm, but he can purchase shares in a joint stock 
concern ? 

(&) Is it a fact that a Government servant cannot be a proprietor, 
partner or editor of a newspaper ? 

(c) Will Government please state if he can purchase shares in a joint 
stock company owning a printing press which may also be publishing or 
owning a newspaper in the same manner as he can purchase shares in other 
joint stock concerns ? 

The Honourable Sir Harry Haig : (a) Under rule 15 of the Govern- 
ment Servants^ Conduct Rules (a copy of which is in the Library) a Govern- 
ment servant may not, without the previous sanction of the Local Gov- 
ernment, engage m any trade or undertake any employment, other 
than his public duties. Under rule 12 of the same Rules a Government 
servant may not make any investment (other than an investment in 
immoveable property permitted by rule 10 of the same Rules) which 
gives him such private interest in matters with which his public duties 
are connected as would be likely, in the opinion of the Local Govern- 
ment, to embarrass or influence him in the discharge of his duties. 

(b) It is laid down in rule 18 of the Government Servants’ Con- 
duct? Rules that a Government servant may not, without the previous 
sanction of the Local Government, become the proprietor in whole or 
in part, or conduct or participate in the editing or management of any 
newspaper or other periodical publications. 

(c) I would refer the Honourable Member to my answers to (a) and 
(6) of his question. 

Income-tax assessed on the Income of Rai Bahadur Banabsi Das op 

Ambala. 

764 *Sardar Harbans Singh Brar : {a) Will Government be pleased 
to state the amount of income-tax assessed each year on the income 
of Rai Bahadur Banarsi Das, Rais, Banker and Mill-owner of Ambala, 
during the last fifteen years ? 

(&) Are Government aware that one Kartar Singh, son of Khazan 
Singh, has submitted a memorial, dated the 5th June, 1933, to His Ex- 
cel] ency the Governor of the Punjab, making serious allegations against 
the Bahadur and the Income-tax Department regarding the Rai 
Bahailur's successfully evading the income-tax assessment during the past 
fifteen years, although be has been enjoying enormous profits from his 
various concerns during the said period (paragraph 9 of the said memorial 
deals with the subject in question) ? 

(c) If not, are Government prepared to take early steps to secure a 
eopy of the said memorial and take suitable action in the matter ? 

(d) If the aforesaid memorial has already come to the notice of Gov- 
ernment, will they be pleased to state what steps they have already taken, 
0 T they propose to take, regarding the said matter ? 
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(e) Are Government prepared to make an immediate enquiry into 
this matter 1 

if) If so, do Government propose to entrust this enquiry to a Bench 
consisting of t^Y() judicial officois — ^one European and one Indian — ^in view 
of Hit serious allegations of cheating against the Rai Bahadur and of 
corruption against the Income-tax Department ? 

The Honourable Sir George Schuster : (a) i am debarred by the 
provisions of section 54 of the Indian Income-tax Act from disclosing 
any particulars relating to an assessment proceeding. 

(6) Yes. 

(c) Does not arise. 

{dj and (e). The Commissioner of Income-tax is making enquiries. 

(/) i\0. 

Status op Teachers op the East Indian Ivailway Indun Schools* 

765. *Pandit Satyendra Nath Sen : (a) Are Government aware 
that in replies to question No. 296, parts (6), (c) and (d), dated &tli 
February, 1933, and to question No. 319, parts (&), (c) and (d), dated 9th 
February, 1933, affirming the correctness of the statements of Sir (ieorge 
Rainy on 2l5th February, 1928, that the schools of the two of the bi^est 
Company-managed Railways have come under the direct control of the 
state'', and on 21st February, 1929, that the schools are under ou'i* 
control'^; and on 12th September, 1929 ‘‘that the schools are the 
property of the East Indian Railway, and the East Indian Railway belongs 
to Government and I do not think there can he any dovift that they are 
Government schools in that sense ” and in the reply to question No. 31 in 
the United Provinces Legislative Council on 19th Februaiy, 1932, stating 
That the East Indian Railway High School, Tundla belongs to the 
Central Government Go’iernment have recognised that the Bast Indian 
Railway Indian Schools including the Bast Indian Railway Oakgrove 
School for Anglo-Indians are “ Government Schools " 1 

(6) If so, will Government please state (i) whether these schools are 
actually so treated in the day to day administration as well ? If not, 
why not ? 

(c) Will Government please state if these schools are classified as 
Government schools in all Government returns ? If not, why not 9 

(d) Are the committees attached to these schools advisory like those 
altaehed to provincial Government schools, and having the same powers ? 
Tf not, why not ? 

(e) Do the committees, attached to the East Indian Railway Indian 
Schools possess fuU “proprietory powers’’ like those attached 
to privately-owned hut Govemmentraided schools ? If so, why- 
have powers to disbur.se Government funds been vested in these bodies \ 

(/) Are Government aware that paragraph 10 of the rules and regu- 
lations for the management of the East ludian Railway Schools lays 
down : “ The teaching staff of the school shall be subordinate to the com- 
mittee through the Honorary Secretary, and all proposals for changes in 

I/265LA1> Aa 
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the staff or their salaries shall be recorded in the Minutes of Proceedings, 
for confirmation or otherwise, by the Superintendent. All actual engage- 
ments, discharges or d/ismissals shall ie made iy the committee through the 
Honorary Secretary If tso, will Government please state if there is any 
school belonging to the Local or Central Government, or any other branch 
of any Railway or Government service, in which such powers over the 
destinies of Government servant have been vested in committees of this 
type 1 

ig) Are Government prepared to take immediate steps to insure to 
the teachers of Bast Indian Railway Schools greater security of service ? 

Mr. P R. Ran : (a) to (/). I would invite the Honourable Member’s 
attention to the replies given to his previous question No. 274 and to 
Mr. A. Das’s question No. 604 on the same subject during this Session. 

(g) The Government are not aware that the teachers of the Bast 
Indian Railway are suffering* under any grievance in respect of security 
of service. 

Pandit Satyendra Nath Sen : May I know who is the Chairman of 
these school committees ? 

Mr. P. R, Ran : There are various school committees and I do not 
tliiuk there is one Chairman for all of them. 

Pandit Satyendra Nath Sen : Is it not a fact that these school com- 
mittees are generally mismanaged 

Mr. P. R, Rau : I have no information to that effect. 

Pandit Satyendra Nath Sen : Is it not a fact that the railway school 
-at Tundla has been informed by the Agent about the mismanagement 
of the committee and that the school has been threatened wdth abolition 
if it is not managed in a proper way ? 

Mr. P. R. Rau : I have no knowledge about it, but if the Honour- 
able Member wdll put a question, I will obtain information. 

Governing Bodies op the East Indian Railway Schools for Cndians. 

766. ^Pandit Satyendra- Nath Sen : (a) Will Goyemment please lay 
on the table of this House a statement showing the names and designations^ 
with salaries, of the i^iembers of the governing bodies of all the East Indian 
Railway Sctopls for Indians ? 

(b) Will Government please lay on the table of this House a statement 
showing the names of the executive, officers, honprary secretaries and 
managers of the various East Indian Raihvay Indian schools, and their 
official designations together with their rates of pay, and also showing what 
powers they enjoy in their own deoartments with regard to tho appoint- 
ments. control and punishments, Including dismissal, discharge, etc., of 
their own subordinates and their powers^ and duties, in thein respective 
schools over the teachers and the headmasters 1 

(c) Is it a fact that the governing bodies of the East Indian Railway 
Indian schools contain a number of low-paid, lower subordinates, such 
derks, ticket-collectors, guards, etc., etc., who are far inferior in education, 
status, pay or position to the teachers and heatoasters of the Indian 
Rahway Indian high schools whose destinies they control and govern 1 
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If so, why is such an arrang’ement permitted ? Are Government aware of 
such an arrangement existing in any Government school run by Local 
Governments ? 

^ (d) Do Government propose to bring the administration of the East 
Indian Eailway Indian schools and the powers and positions of the com- 
mittees attached to them into line with the administration of the com- 
mittees attached to the Provincial Government schools ? 

Mr. P. R. Ran : (a) and (h). Government do not consider that 
any public purpose would be served by the collection of tins detailed 
information. 

(c) Under the rules and regulations for the management of the 
East Indian Eailway schools 1he members consist of the principal resident 
servants of the Railway who may he willing to ^erve and such other 
residents in the neighbourhood as it may be desirable to have thereon 
and who may be willing to take an interest in the working of the school. 

(d) Government do not consider that it is necessary to follow the 
Provincial Government strictly in the detailed rules for the administra- 
tion of Railway schools. 

Pandit Satyendra Nath Sen : Will Government consider the desir- 
ability of improving the position of these school committees and 
conferring greater power on the headmasters of the schools with a view 
to effecting better control and discipline in the schools ? 

Mr. P. R. Ran ; If my Honourable friend has any suggestions to 
make, I will consider them, 

Mr. M. Maswood Ahm^d : Is it not a fact that the Superintendents 
are I¥eSidents of these managing ’^eoifttnrttees ? 

Mir. P. R. Ran : I do not know. !But if my Honourable friend wants 
information, I shall get it for him. 

Dr, Ahmad : May I ask whether it is the policy of the 

Governrhent to afeoiish these schools altogether gradually ? 

Mr. P, R, Ban : It is not praetieahte, I am afraid. We tried to make 
the Provincial Governments take these schools over, but there were difiS.- 
culties in the way. 

Peoposjed Transfer of the Ssai op the High Court from AiXiAiaA®^ 

ro Lxtcknow. 

767. A. Das : Are Government aware that the intention of the 
United Provinces Government is to transfer the seat of the High Court 
from Allahabad to Lucknow ♦? Have Government received any commtmx- 
eation on the Subject ? If so. will they please lay a copy of it on the 
table of this House ? 

The Honourable Sir Harry Haig : Government are not aware of any 
such intention and have received no communication on the subject. 

Through Bc^gies BETWEtuN certain Stations, 

768, mr. M. Maswood Ahmad : (a) Will Government be pleased to 
state whether anv first and second class bode is attached to the trams at 
the capital of the Bihar Province for Ufelhi" Kalka, Lahore, or Debra Dun ? 
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WjI] Government be pleased to state from -which stations through 
bogies go to (%) Delhi ; (n) Kalka , (?«) Lahore ; and (iv) Dehra Dun ? 

Mr. P. B. Eau : (a) Not at present, but as I informed the House the 
other day it is proposed from the 1st October to attach such a carriage to 
run bet-ween Patna and Kalka ma Allahabad in summer and to Lahore 
in winter. 

(!b) The information is contained in the time tables of the Railways 
eoncerned. 


Running op Mail Teains through Patna. 

769. Mr. M. Maswood Ahmad : Is it a fact that there is a proposal 
that no mail train should pass via the main line touching the capital of 
the Bihar proionee on the East Indian Railway ? 

Mr. P. R. Ran : No. 

Mr. M. Maswood Ahmad : May I know which mail train will pass 
through Patna ? 

Mr. P. R. Eau ; 5 Up. 

Mr. M. Maswood Ahmad : I believe a bogie will be attached to that 
for Delhi ? 

Mr. P. R. Ran ; Yes, Sir. 

Running op a Through Bogie between two Stations. 

770. *Mr. M. Maswood Ahmad : Will Government he pleased to 
state what is the number of passengers which in their opinion justifies the 
running of a through bogie between two stations ? 

Mr. P. R. Ran : Government are not prepared to express an opinion. 
It depends on varying factors, such as the seating capacity of the car- 
riages in general use, the fluctuating nature or otherwise of the traffic 
and so on. 

^ Mr. M. Mdswood Ahmad ; Wifi. Government please state the, factors 
which affect these ? I find, in reply to several of my questions, the 
Honourable Member says that the number of the travelling public does 
not warrant the running of trains or attaching bogies. I want to know 
all the factors. 

Mr. P E. Rau : I have already said that the decision of this question 
depends upon varying factors such as the seating capacity of the car- 
riages, the fluctuating nature 6f the traffic or otherwise, and so on. 

, ■ Mr. M Maswood Ahmad : Are Government prepared to state all the 
factors which are concerned ? 

Mr. P. E. Rau : I am afraid it is not possible for me to give an 
exhaustive reply to this question. 

Ifc. L^cha^d .Navalrai ; May I know if there is any rule laid down 

^ train win be run if there are so many passengers and a bogie 
■1^11 be ram if there are so many passengers f ' ‘ 

f > iBITk iB-.tR.jRan There is^iUp 'rqlq>,-! 



QUESTIONS AND ANS\\ 1. 1 . 


1257 


Dfath of one H. BagchIj a Detenu in the Deoli Detention Camp. 

771. ’*'Mr. M. Maswood Ahmad : ia) Is ir a fact that Mr. H. Bagchi 
of EajiShahi District, a d«^teiin ir Deoli Detention Jail died on the 22nd 
August. 1933 ? 

ih) Will Government be pleased to state the cause of the death of the 
detenu ? 

(c) Will Government please state the conditions on which Mr. Krishna 
Gopal got the permission to cremate the body t 

Mr. T. Sloan : (a) and (i5). The detenu died on the 21st August of 
pneumonia following an operation for appendicitis. 

(c) Messrs. Krishna Gopal Gurg and S. L. Gupta of Ajmer vere per- 
raiited to cremate the body on the understanding that it would not be 
taken in procession. 

Mr. M. Maswood Ahmad : Will Government be pleased to say why 
these restrictions were imposed for taking the dead body ? 

Mr. T. Sloan : I think the reasons for imposing these conditions are 
obi ious. 

Mr. M. Maswood Ahmad : What are those obvious reasons ? 

Mr. T. Sloan : Because the Commissioner did not wish to have a 
demonstration made. 

Mr, M. Maswood Ahmad ; Are Government aware that .even the 
Generals of enemies are respected after their death ? 

Mr. T. Sloan : I do not think the Government consider this gentle- 
man as an enemy. 

Mr. M, Maswood Ahmad : Do Government consider these 
nationalists, who have been detained without any charge and without 
any trial, as worse than the Generals of enemies ? 

Mr. T. Sloan : No, Sir, 

Failure of Water Supply at the Kurukshetba Station after the 

SOL.AR Ecumsi. 

772. *^Mr. M. Maswood Ahmad : (a) Is it a fact that the Railway 
water supply' failed at KuruMietra station immediately after the solar 
eclipse, which dislocated the train traffic for some hours ? 

(6) Are Government aware that passengers suffered considerable in- 
convenience as no water could be obtained ? 

(c) Is it a fact that several women and children collapsed due to 
atearcity of water ? 

(d) What action do Government propose to take to avoid a recur- 
rence of such trouble in future ? 

Mr. P. R. Ran : Government are aware that certain allegations to 
Ibis effect appeared in certain papers. Enquiries were immediately insti- 
tuted, and it was found that these were based on inaccurate information. 
T)iey Vere, I understand, contradicted later, the actual facts are that at 
about 19-15 hours it was found that the water level in the high service 
tank had fallen to nine inches owing to the waste of water which wils then 
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taking place due to taps not being closed after use, and it was therefore 
then decided in order to refill the high service tank to shut off the water 
to the Mela passenger area until 20 hours, when the supply was re-opened. 
Not a single ordinary or Special train was detained due to lack of water 
and actually during the period in which it was alleged that no trains were 
able to leave, five ordinary passenger and 16 Mela Specials left 
ICiu'ukshetra. Had any such serious shortage of water occurred, as was 
alleged, it would not have been possible to have run 49 Mela Specials in the 
first 24 hours which is a higher figure than that obtained in 1928 on the 
last occasion of the Solar Eclipse at Kurukshetra. 

Mr. Lalchand Navalrai : May I know if there was some defect in the 
tank for which the water went down ? 


^ Mr. P R. Rau : I have been informed that the water level in the 
higi] service tank fell to 9 inches owing to the waste of water which was 
then taking place by taps being kept open. 

Mr, Lalchand Navalrai .* May I know what was the arrangement to 
that taps were not interfered with like that ? 


Rfr. P. E, Rau : It is not possible to detail a railway servant to close 
taps alter use by every passenger. 

Navalrai : Was there no superintendence over the 
nater that was allowed to be used ? 


‘ ^ at a Mela, it is 

it nff passenger who uses the tap turns 

conferned passengers 


to be^^apSdt*^'^ ^ 

of th^'queSoS!"’' ' Honourable friend will give me notice 

Mr. M. Maswood Ahma d : Did any one collapse t 
incid^t.^' * To the best of my information, there was no sack 


Payment max?® to the Ihdun Beanch.of the Boss Ikstitutb 
M r. G. 8. Bajpai : No, Sir. 
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Mr G. S. Bajpai : (a) India did not take part in the reeenr con- 
ference between the four principal wheat exporting countries ur in their 
subsequent negotiations with European wheat importing countries. 

(b) India is not a party to the agreement to restrict production 
which is reported to have been arrived at between the Uniterl States, 
Canada, Australia and the Argentine. It is not yet possible to predict 
the effect of this agreement on India. 

Mr. M. Maswood Ahmad : Have Government examined the question 
whether this agreement will affect India or not ? 

Mr. 6. S. Bajpai : Yes, Sir ; and their own present conclusion is 
lb at it will not affect India at all 

Derailment of an Engine and some Bogies near Ohiniot, North 
Western Eailway. 

775. ‘'Mr. M. Maswood Ahmad : Will Government be pleased to 
state The fall facts of the derailment of an engine and some bogies, on 
account of the Chiniot landslide which took place on Tuesday, the 22nd 
August, 1933 ? 

Mr. P. R. Ran : The report received from the North Western Rail- 
way shows that as a result of a landslide the engine and two loading 
vehicles of No. 138 Down Passenger train got derailed on the 23rd 
August, 1933, in the cutting between Kot Amir Shah and Chiniot &tations 
on the Sargodha-Lyallpur Section of Ijlie North Western Railway. 
There were no casualties. The train service was resumed on the 30th 
August. 

Vacancies in the Gazetted Rank in the Railway Services. 

776. ^Mr. M. Maswood Ahmad : (a) Is it a fact that four vacancies 
in the gazetted rank in the Railway Services have occurred ? 

(6) Is it a fact that Governiuent want to recruit three Europeans and 
one Madrasi for tlie four vacancies mentioned in part (a) f 

(c) Is it a fact that Government have requested the Secretary of StatCv 
to send three Europeans for the vacancies ? 

(d) Will Government be pleased to state whether qualified men wejre 
not available in India ? 

(e) 'Will Government be p^ea^sed to slate the qualifications required for 
these appomtments t 

Mr. P. R. Ran : My Honourable friend has since informed me that 
he is referring to State-managed Railways. I am not aware of any 
proposal to- recruit three Europeans and one Madrasi to flic Superior 
Railway Services as stated by the Honourable Member. 

Mr, M. Maswood Ahmad : 'Was there any vacancy on the Burma 
Railways ? If so, did the Agent request the Railway Board to send one 
man ^or the popt of an Engineer t 

Mr. JP. B. : I think there was .a vacancy in the Electrical 
Department of t^?,e Burma Railways and ^teps are being -taken to recruit 
for the vacancy^ in In^ia. 
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Mr. M. Maswood Ahmad : Is that the gentleman who ih mentioned 
ill this question ? 

Mr. P. R Eau : I am not aware that anybody is mentioned in this 
question. 

Mr. M. Maswood Ahmad : Has any letter been issued by the Railway 
Board to the High Commissioner in England for recruiting three Euro- 
peans either for State-managed or for Company-managed Railways ? 

Mr. P. R. Eau : I cannot say about Company-managed Railways 
until my Honourable friend tells me what Company-managed Railway 
he is referring to and what department he refers to. As regards State- 
managed Railways, I have already said that there is no proposal to 
recruit three Europeans and one Madrasi, and no such letter has issued 
from the Railway Board to the High Commissioner. 

Dr. Ziauddin Ahmad : May I know whether officers in a Company- 
maraged Railway are recruited by the Directors of the Company or by 
the Railway Board ? 

Mr. P. B. Rau : By the Directors, Sir. 

Fixation of thi Dvxi and Ttmjc tor Different Standing Committees. 

777. *^Mr. M. Maswood Ahmad : Do Government propose to fix the 
date and time for meetings of different Standing Committees in consulta- 
tion with the Secretary of the Legislative Assembly ? 

The Honourable Sir Joseph Shore : There is already a standing 
instraetion that Departments should consult the Secretary, Legislative 
Assembly, as far as possible, before fiixing the times for meetings of 
Committees of which Members of the Legislature are members. 

Mr. M. Maswood Ahmad : Is it a fact that there was a meeting of 
the Standing Finance Committee for Railways in the end of August nnd 
that there was another meeting of the Standing Committee on Hedjaz 
on the same day ? 

The Honourable Sir Joseph Bhcare : I think my Honourable friend 
is right in his suggestion. 

Mr. M. Maswood Ahmad ; Was any representation made to the 
Leader of the House in this connection that it is impossible for common 
members to attend both these Committees? 

The Eonourahla Sir Joseph Bhore : I think my Honourable friend 
did suggest to me that it was impossible for him to attend both at the 
same time. 

^ Mr. M. Maswood Ahmad : Is it a fact that after this suggestion, 
the Interval between the two meetings was only reduced ? 

The Honourable Sir Joseph Bhore t I am sorry if my Honourable 
frien^ was pqt to any inconvenience in this matter, but he will realise 
that^ the ^fault did not rest with my Department^. The, actpal change 
ef tune was made by another Department, but we shall do oni; best to 
see m future that the standing instructions are' observed. 
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Mr. S. 0. Mitra ; Will Government also see that these committees 
aie not called before 11 a.m. which suit only those who are accustomed 
to European style of living ; the time should suit also those who are used 
to Indian style of living and have their own hours of taking food at 
10 or 10*30 a.m. 'i 

The Honourable Sir Joseph Bhor<^ : My Honourable friend must 
realise that in a crowded session like this, it is essential i o make use of 
every possible moment that we can get. 

Mr. S. 0. Mitra : Then why is no meeting held at 1-30 p.m. or on 
Sundays, simply because it is inconvenient to official Memfae]*s ? 

The Honourable Sir Joseph Bhorei : My recollection is that on one 
occasion when a meeting of the Railway Standing Finance Committee 
was called on a Sunday, there was a general protest in this House. 

Mr. M. Maswood Ahmad : May I know if it is a fact that in the 
Standing Committee meeting of that day, there, was not a single item on, 
the agenda which could not be postponed for a day ? 

The Honourable Sir Joseph Bhore : I am afraid I do not know the 
agenda of the Haj Committee meeting of that day. 

Mr. Vidya Sagar Pandya ; Is it possible to discourage a Member 
of this House being on too many Standing Committees ^ 

The Honourable Sir Joseph Bhore : The remedy is In the hands of 
Honourable Members themselves. 

Pr. Ziauddin Ahmad : May I suggest that the information about 
notices of Committee meetings may be sent to the Secretariat of the 
Assembly when they may be in a position to point out in time, if the 
times fixed for two or more meetings clashed ? 

The Honourable Sir Joseph Bhore : I have already said that we 
hope that arrangements will be made to see that this standing instruction 
is more closely observed in future. 

School BunDiNGt o.\ the Ridge at New Delhi. 

778. ^Pandit Satyendra Nath Sen : (a) Will Government please 

state what is iht total expenditure incurred on the school buildings on the 
Ridge at New Delhi ? 

(h) What are the schools that have been located in the above build- 
ings ? 

(c) What is the number of students and teachers in those schools ? 

(d) Has any provision been made for the residential accommodation 
of the teachers f If not, do Government propose to take up the question 
of the residential aceomnioclation of these teacheis in the building pro- 
gramme thf^t ha^ been sanclioned recently ? 

' Mr. 0. S. Bajpai : (a) Rs. 4,53,532. 

'('6) and (cr). A stateindnt ^ving the informatiqu asked for by the 
Honourable Meffilier^s'daid dW the' table^ " . * * 
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(d) Provision is being made for the residential accommodation of 
teachers. 


Statevmi giving the names of and the number of teachers and students in the Schools 
located on the Eidge^ New Delhi. 




No. of 
teachers.* 

Students. 

No. 

Name of the school- 

During 

Summer. 

During 

Winter. 

1 

Mumcipal Boys High School 

21 

407 

500 

2 

Bengah Boys High School . . 

12 

262 

262 

3 

Municipal Boys Primary School 

9 

313 

660 

4 

Madrassi Primary School 

2 

22 

80 

1 


♦Note. — Some temporary staff is engaged to cope with the increase of boys in winter. 


Nomination of Members of hie Ne'w Delmi Municipai» Committee. 

779. ’‘Pandit Satyendra Nath Sen : {a) Will Government please 

s^te the number and the names of the members of the New Delhi Muni- 
cipal Committee ? What is the principle on which the nominations have 
been made ? 


(bj Will Government "please State the number of Bengali residents in 
New Delhi and state why no nominations were made from that community t 


(c) Is it a fact that a very large number of the official non-migratory 
population of the non^azotted rank exists at New Delhi 1 If so, why hail 
no nomination been made from among this class of officials t 

(d) Is it a fa^^ that representation has been allotted to the Imperial 
^cretariat Association (migratorj'), b^t that representation of the local 
Oivil Accounts Association was refused ? If so, why f 

(e) Government considering the desirability of remodelling the 
Mumcipahty so as to allow representation of the various provincial com- 
munities iiwmg m New Dblhi t 


. . Bajpai : (a) I lay on the table a statement which gives the 

information asked for in the first part of the Honourable Member's 
question, Nominations are made with regard to two principles, 
he safeguarding of the interests -of Governm,ent which has the largest 
rate-pyer in New Delhi and, i consistently with this, to 
provide a non-official element whfeTi h&n speak for InteYests. 

»^ber *of’ Bengal^ in ^February, 4931, (last census) 
was Nominations are not smUoml ba$i$r 
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(c) Tlie reply to the first part of the question is in the affirmative. 
As regards the second part, I would invite the Honouiable Member's 
attentioii to the answer I have given to parts i.a) and (6) of this question. 

(d) The reply to the first part of the question is in the afSrmative. 
The Civil Accounts Association asked for representation on the New Delhi 
Municipal Committee, but it was not found possible to grant this request. 

(e) No. 

Staieme^'ic showing the mmber and names of the members of the New Delhi Municipal 

Committee. 

Fresi4ent. 

Mr. F. T. Jones, O.I.E., M.V.O., V*D., Officiating Chief Engineer, Cential Public 

Works Department, New Delhi, 

Mcmbeis, 

1. Superintending Engineer, I Circle, Central Public Works Department New 

Delhi. 

2. The Chief Auditor, Railway Clearing Accounts, Delhi. 

3. The Civil Surgeon, New Delhi (or, during the Civil Surgeon’s absence in 

summer months, the Assistant Surgeon in charge Civil Hospital, New 

Delhi). 

4. The Assistant Director of Public Health, Delhi. 

0 . The Superintendent of Education, Delhi. 

0 The Land and Development Officer, New Delhi. 

7. Superintending Engineei, II Circle, Central Public Works Department, New 

Delhi. 

Appointed by name, 

1. Mr. R. T. Bussell, CMef Architect, Central Public Works Department, New 

Delhi. 

2. Mr. C. G Blomdeld, Nei\ Delhi. 

3. Mr. H. N. Klianna, Commeice Department, Government of India (representing 

the Imperial Secietanat Association). 

4. S. B. Sardar Sobha Singh, New Delhi. 

o, Jj, Jagdish Pershad, New Delhi. 

6. K, S. Chaudhri Akbar Ali, New Delhi. 

Mip. Lalchand Navalrai: May I know why the elective system xs not 
being introduced in the Ne,w Delhi Municipality which is supposed to 
be a pr<^gressive munieipality J 

Mr. G. S. Bajpai : As I explained on an earlier occasion, we hav^ 
come to the conclusion that for the time being it is best to carry on 
with a nominated Committee. 

Mr. Lalchaud Navalrai : May I know what that length of time is 
going to be 1 

Mir, G. S.vBajp^ : My Honourable friend would not expect me to 
fix a hmit to that. I should say, -at least for the next thtee or four 
years. 

Rhseevatiov of the Imfeeiai., CoAsroro. Tr^de to, British Ships. 

780. *Mr. K. 0. (a) Will'Govejmment he pleased to state 

if the question ai reserving tH5 Imperial coasting trade to British ships 
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was discussed by a Sub-Committee at the last Ottawa Conference, and if so, 
will Government be jilea^ed to state the views expressed by the delegates 
from India at that Conference on that subject 

(b) Will Government be pleased to slate whether tiiej have reeuved 
anj communication from toe India Otticc on the subject of reserving the 
Imperial coasting trade to British ships, and if so, will Government be 
pleased to slate whether tliey have siibmiitea .my representation to the 
India Office on tiie subject ? 

{cj If the answer to (b) be in the affirniative. are Government pre- 
pared to lay a copy of their representation on the table ? 

The Honourable Sir Joseph Shore : {a) The attention of the Honour- 
able Member is invited to the reply given by me to a somewhat similar 
question, on the same subject, asked in the Legislative Assembly by 
Mr. B. Das on the 28th November, 1932. 

(h) The answer is in the negative. 

(c) Does not arise. 

Prcktbction to me Indun Shipping Companies. 

781. *Mr. K. 0. Neogy : {aj Has the attention of Government been 
drawn to the following observations made by Sir Alfred Watson in reply 
to question No. 4538 during the course of his recent evidence before the 
Joint Select Committee of Parliament : 

I am bound to say, speaking as an European, that the Indians have a case for 
a large share in theii coastal shipping j and although I opposed the Bill veiy strongly 
because it savoured of expropriation, I recognise that Indian company after Indian 
company which endeavoured to develop a coastal service has been hnancuilly 'jhatteied 
by the heavy combination of the British interests. I think those British inteiesls have 
to rea'ise in the future that they must be prepared for a real partnership and must 
admit Indians to a share — at least a share in their coastal trade. 

(6) If the answer to (a) be in the affirmative, will Government be 
pleased to state what steps they have taken or propose to take to protect 
Indian shipping oompanies from being “ financially shattered by the 
heavy combination of the British interests and to secure for them an 
adequate share of the trade in their home waters and on the overseas ? 

The Honourable Sir Joseph Bhoire : (a) Government have seen the 
observations referred to. 

(&) The attention of the Honourable Member is invited to the replies 
given to somewhat similar questions asked in the Legislative Assembly by 
Mr. S. C Shahani and Mr. B. Das on the 29th January, 1931, and the 
29th March, 1932, respectively, and in the Council of State by the Honour- 
able Lala Jagdish Prasad on the 8th March, 1933. The whole question of 
the development of an Indian Mercantile Marine has been engaging the 
attention of the Government of India for some time past, and they have 
repeatedly expressed the opinion that a solution of this difficult problem 
'<hould, as far as posisible, be found in an agreed settlement between the 
interests concerned. I am glad to be able to inform the Honourabla 
Member that considerable progress has been made in that direction. 

Dr, fflauddiiL Ahmad, : May I ask whether the Honourable Member 
agrees with^the observations made by Sir Alfred Wa+son t 
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The Honourable Sir Joseph Shore : I think that iny personal 
opinion does not matter very much. 

Dr, Ziauddin Ahmad : I did not ask the personal opinion of the 
Honourable Member. On the floor of the House I ask the opinion of the 
Government. 

The Honourable Sir Joseph Bhore : My HonourabJe friend did not 
make that clear. 

Dr. Ziauddin Ahmad : I now make it clear that I ask the opinion 
of the Honourable Member for Commerce. 

The Honourable Sir Joseph Bhore ; My Honourable friend is still 
asking for an opinion ; but the views of the Government of India have 
been very definitely laid down as will be seen from Mr. Neogy’s next 
question. 

Mr, B. Das ; Did it not surprise the Honourable Member to find 
such an expression of opinion from Sir Alfred Watson on Lis retirement 
from India ? 

The Honotirable Sir Joseph Bhore : That is hardly a matter which 
calls for a reply. 

Mr. B. Das : I would like to know the Honourable Member’s opinion 
on the point. 

The Honourable Sir Joseph Bhore : I regret I am not prepared to 
give any opinion on the point. 

Mr. Gaya Prasad Singh : Knowing the antecedents of Sir Alfred 
Watson, I think nobody should be surprised at the expression of this 
opinion. 

Participation of Indian Shipping in the Coastad and Overseas Trade 

OP India. 

782. ""Mr. K. 0. Neogy : (a) Will Government be pleased to state 
if it is their policy to take steps for providing an adequate participation of 
Indian shipping, 

(i) in the coastal trade of Indir, 

{U) in the overseas trade of India ? 

-(6) Will Government be pleased to state if they announced, at the 
end of the Shipping^ Conference convened by them in 1930, that the 
responsibility for taking further steps for the development of Indian 
shipping in the coastal and overseas trade of India will rest on them ? 

(c) Will Government be pleased to state if in September, 1932, they 
further confirmed their policy regarding the development of Indian ship- 
ping by stating in the Legislative Assembly that Government are parti- 
cularly anxious to facilitate the growth and the expansion of the coastal 
trade of India in so far as that coastal trade is operated by Indian agencies 
and through the instrumentality of Indian capital ” ? 

(d) If the answer to (a), (b) andlor (c) be in the affirmative, will 
Government be pleased to state the steps they have taken, or propose to 
take, for an adequate participation and development of Indian flipping 
both in the coastal and the overseas trade of India ? 
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Ihe Honourable Sir Joseph Shore : (a), (6) and (c). The reply is 
in the affirmative. 

(d) The attention of the Honourable Member is invited to the reply 
just given by me to his question No. 781. 

Dr. Ziauddin Ahmad : May I ask what steps have Government 
taken to realise the object underlying these questions ? 

The Honourable Sir Joseph Bhore : As I have explained, Govern- 
ment hold the view that this very difficult problem can only be settled by 
general and mutual agreement ' between the parties concerned. So far 
as G-overnment are concerned, they have taken every opportunity to try 
and bring* about such agreement. I am glad to be able to say that their 
efforts have in recent times been successful, and I can assure this House 
that, so far as the Government are concerned, it will be their constant 
endeavour f to see that the development of the Indian-owned mercantile 
marine ia steadily kept in view and steadily pushed forward. 

Sardar Sant Singh : May T know if the Government propose to 
introduce ‘ any legislation to protect this trade in case the British com- 
panies do not agree adequately to protect the interests of the Indians ? 

The Honourable Sir Joseph Bhore : I do not propose to reply to a 
hypothetical question. 

Mr, Laldhand Navalrai ; May I know from the Honourable Member 
if any conference for considering these agreements is being called ? 

The Honourable Sir Joseph Bhore ^ No : no conference is being 
called ; but I think the reply to the next question of my Honourable 
friend, Mr. Neogy, will show that a new arrangement has been arrived at 
recently. 

Participation of Indian Shippin’g in hie CoASTAb and Overseas Trade 

OF India, 

783.^ ^Mr. K. 0. Neogy ! (a) Will Government be pleased to state 
if their good offices were ever utilised in bringing about an agreement 
between Hie British shipping companies and the Indian shipping companies 
engaged in the coastal trade of India 9 

(d) If the answer to part ((t) be in the affirmative, will Government 
be pleased to state whether any new arrangement that might have been 
reached with their help effectively provides for an adequate participation 
of Indian shipping both in the coastal and overseas trade of India ? 

The* Honourable Sir Joseph Bhore : (a) Yes. 

(b) I am not in a position to give detsiils, but the arrangement 
referred to by the Honourable Member provides substantial further 
opportunities for the development of Indian dipping. 

Mr. B. Das : Is it not a faict that since the ra;]|Jproohement between 
Sir Leslie Hudson representing the B- I. S. N. Co. and my friend, 
Mr. Mody*, representing .the -Seindia Steam Navigation Company, these 
two geintlejnen have formed an offensive and- defensive alliance and that 
Sir Leslie Hudson defended the Cotton Tarn Textile Protection Bill 
which was passed the other day ? 
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The Honourable Sir Joseph Shore : I am not aware of any such 
alliance between my Honourable friends referred to. 

Mr, B. Das ; Is it not a fact that last Session, before this agreement 
was reached, my friends, Mr. Mody and Sir Leslie Hudson, were seen 
always closetted together in the lobby and also m the House ^ 

Grieivances of the Indian Shipping Companies. 

784. ’'Mr K. C. Neogy : (a) Is it a fact that a deputation of Indian 
ship-owners waited upon His Excellency at New Delhi in October last 
and submitted to His Bxcellenej the grievances of Indian shipping and 
pointed out to him that if timely help was not given, Indian Shipping 
Companies, and especially the small Indian Steamship Companies on the 
west coast of India, would be wiped out of existence owing to the unfair rate 
war and other means adopted b;^ the British vested interests ^ 

(6) If the answer to part (a) be in the afSrmative, will Government be 
pleased to state what steps they have taken to prevent the small Indian 
Steamship Companies from being wiped out of existence, and whether they 
are aware that the freight war carri‘^d on against them by the British vested 
interests has ceased V 

The Honourable Sir Joseph Shore : (a) Yes. 

(b) The Honourable Member is referred to the reply given to 
part (5) of his question No. 781, The case of the small Indian Steam- 
ship Companies has also been borne in mind in that connection. I 
have, however, very recently received a further representation on this 
subject, and am making inquiries into the present state of affairs in the 
trade in question. 

Non-Admission of IxNdians to the Prince op Wales Seamen 
Institute^ Bombay. 

785. ^Mr. K. 0, Neogy ; With reference to starred questions 
Nos. 1058 and 1059 relating to the non-admission of Indians to the Prince 
of Wales Seamen's Institute, Bombay, put by Mr. B. Das in the Legisla- 
tive Assembly on the 29th March, 1932, will Government be pleased 't'o lay 
on the table of this House copies of the answers that may have been sent 
to Mr. B. Das as promised by the Honourable Sir George Rainy in reply 
to those questions ? 

The Honourable Sir Joseph Bhore : Replies to the questions referred 
to were laid on the table on the 7th November, 1932. 

Training ot jMarine Engineers in India. 

786. *Mr. K. C. Neogy : fa'i Are Government aware that Lord 
Irwin as the Viceroy of India, speaking at Calcutta in 1928, observed 

that India should have its mercantile marine and that the ahips of that 
mercantile marine should be officered as well as manned by Indians md 
that he further added that “ in modern times experience of countries that 
have tried to create a mercantile marine has shown that everyth^ depends 
upon the personnel " and that on the long view it is the training ot nie 
personnel that I believe to be the fundamental of the whole matter in tins 
vital matter " ! 

L265LAD 
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(b) If the answer to part (a) be in the affirmative, will Uov(‘i‘iiment 
be pleased to state when they propose to provide facilities for the 
of marine engineers in India ? 

The Honourable Sir Joseph Shore : (a) Yes. 

{^) A scheme for the provision of facilities for Hit* h-aiiiing <;f 
Marine Engineers in India is at preseni beiiii»‘ worked out, buf 1 am not 
yet in a position to say wdien it can ho briOia'hl into must 

depend, among other things, on the possibility of providiiux tin* nec(ssary 
funds. 

Dr. Ziauddin Ahmad : Have the Governuumi of India lormulaled 
any scheme mentioning the amount of money they re(|uin‘ and, if so, 
whether they have sent any recommendations to the Kiiiame l)(‘par1- 
ment about it ? 

The Honourable Sir Joseph Shore : Y<» ; noi wd ; the selumu* 
itself is being worked out. 


Alleged Attaok on MahatiWA Gx\ndiii by the Daily (Urafic or KAiunii. 


787. *Mr. Lalchand Navalrai : (a) Will Govt^rnnnml be phrased to 
state if their attention has been drawn to the leading (*dilori*>! article 
under the heading “ Mr. Gandhi’s latest ” published in the />./;/#/ 
the Anglo-Indian paper of Karachi, in its issue of tla' 18lli Air^ud, 19:13, 
which W been referred to in the National Call of ilu* 2tth Auuum, 1933, 
and the Sind Observe?' of the 20th August, 1933, stating that the Cavtlfr 
has crossed all bounds of joarnaiistic decency and decorum tiy indulging 
in a vituperative outbnist figainst Mahatma Gandhi on a«*eouni of liis 
recurring fasts, and pleading for meting out 1o him corporal pu iidnucut 
of the most barbarous and outrageous kind and suggesting Hogging him 
on that part of anatomy which nature has si)ecifieally providcnl for the 
purpose ” ? 

(b) Is it a fact that the Daily Gazette, in its issue of the ISth August, 
1933, wrote as follows : 

Most people feel that Gandliiji should be well siuiieked ou part oi* ;»untoiiiy 
nature lias specifically provided for the purpose. Unfortunately, he is too old for chis 
type of treatment to prove of any use — certainly his latest antic smacks of a siiiv old 
nia^.. entering his second childhood. The writer feels disappointe<i at the iiiij>ossii)ilitv 
to indJct flogging on Mahatmaji owing to his old age and not becjjuse < f Ids cruel 
nature 


(c) Are Government aware that_ the Mame Baihj Ga^eAfr has on 
previous occasions too advocated indiscriminate award of flog'jiti'T punish- 
ment to civil disobedience offenders below the age of 18 and remarked 
early in 1982 that ‘ ‘ buttocks are created or intended by nature for 
flogging ” ? 


v. T Government aware that such provocative writings create 

baa blood between Europeans and Indians ? 

t. . Go^er^ment aware that it has been suggested in the papei-s 

GoSfe authors of such writings in the Daily 


rmiScX iTdiff ““““ 8'“* 
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{g) Have Government consulted tJieir law officers with a view to taking 
any action against the Gazette ? If so, with what result ? 

{h) Do Government propose to take action against the Daily Gazette 
under the Press Act, or the Penal Code, or otherwise ? If not, why not ? 

Mr. T. Sloan : (< 7 ) The Honourable Member’s question has directed 
my attention to the article and the commonis on it referred Lo. I ought 
to add that the Daily Gazette has published a further article repudiat- 
ing the interpretations placed on its words in the comment quoted. 

(h) The first two sentences quoted by the Honourable Member 
occur substantially in the article. The third does not, and appears to 
be the interpolation of a critic. 

(c) Government have no information. 

(d) to (/i). The question of the eUcct produced by an article of this 
kind is one tvhieh can best be judged by the Local Government, who 
have power to take action against any writings that offend against the 
law. 

Mr. Lalchand Navalrai : May I know from the Honourable Mem- 
ber whether the Local Governmonl, which, in this case, is the Commis- 
sioner in Sind, has called for any ana lion from the Daily Gazette - 

Mr. T. Sloan : I have no information. 

Mr. Lalchand Navalrai : Does llie lloiiourabie Mem1)er know tlial 
the reply of the Daily Gazette on Aiigusi 30lh, 1933, to which perhaps 
the Honourable Member made reference, admits the two portions of the 
statement made in part {b) of tin question ’ 

Mr, b.’. Sloan : Yes. 

Mr. Lalchand Navalrai : Docs th^- Honourable Member also see 
Ihe silly explanation given, which is this, that the spanking referred to 
signified the action of an exasperated mother with a fractious child and 
the phrase was figurative connected with the childishness imputed to 
Mr. Gandhi's fasting antics which are similar to those of a child who 
refuses its food because its parents do not give in to its will ? May I 
know, with this explanation, whether the Honourable Member would 
think it necessary to call the attention of the Bombay Government that 
the answer is only childish and the allegation is admitt(^cl, and that 
action should, therefore, be taken against the Daily Gazette ? 

Mr. T. Sloan : No, Sir. The Government of India do not propose to 
call the attention of the Go'^ernmont of Bombay to a reply which 
explains the obvious meaning of the article. ' 

Mr. Lalchand Navalrai : May I know, therefore, whether Govern- 
ment are accepting this explanation which will not be acceptable even 
to a child ? 

Mr. T. Sloan : The explanation given is an obvious one to any one 
who has a good knowledge of the English language. 

Mr. lalchand. Navalrai : May T know if the Honourable Member is 
aware that there have been so many criticisms over this article which 
lias been called childish and if he thinks that those who have criticised 
do not also know the English language well ? 

I.2r,oLAD 
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Mr. T. Sloan : I have iio< seen any criiicism, Sir, except the Honour- 
able Member ^s. 

Mr. M. Maswood Ahmad : Are Governmeni iuvnre that thes<‘ articles 
have injured the feeling-^ of many people who are livino; in the an>as 
administered by the Central noyemmeiit also ? 

Mr. T. Sloan : Government ha^e notliitig to say in (hd'e^K^e of tlu* 
article, 

Mr. M. Maswood Ahmad : I want to know whether (yovtumimuit are 
aware that these articles have injured the ree]in«s of ])eople uho li\e lu 
the areas administered by the Centi'al (iovcrnmtmt ! This is a vi‘ry 
simple question. 

Mr. 7, Sloan : The Government nvo not aware f>f the fe(‘linji:s of all 
the people who read or have ^ead this article. 

Mr. M. Maswood Abmad : Do Government read nationalist papers 
as well ? 

Mr. T. Sloan : Yes, Sir 

Pandit Satyendra Nath Sen : May I know if the lud'ertmee made hy 
the Daily Gazette is to Indian buttocks only or Euro})ean l)ntto(*ks as 
well including those of the editor himself ] 

Mr. T. Sloan : I believe the buttocks referred to were Indian 

Mr. Gaya Prasad Smgh : Is not the most appropriate form of ()U!iisli- 
ment to the Anglo-Indian writers of sucli scurrilous articles that thev 
should he flogged on that part of the body vhich is mentioiuKl in fc) of 
the question ? 

Sir Oowasji Jehangir : May I ask the Honourable ?ilember whetlier 
Government have come to the conclusion that this article docs not fall 
within the four corners of the law and that a criminal prosctsil ion i*- n )t 
possible ? 

Mr. T. Sloan : xVs I have said, that is a matter for the f.oeal Govern- 
ment to consider. 

Sir Oowasji Jehangir : Does the Honourable Member knruv that the 
Local Government is under the control, supervision and direction of tlu^ 
Government of India ? 

Mr. r. Sloan : Yes, Sir. 

Sir Oowasji Jehangir : Then does the Honourable Member know that 
it is for the Government of India also to make up their minds ■whether 
to launch a prosecution or not, because they, and not the Local Govern- 
ment, ai‘e responsible to this House ? I will ask a very simph^ question. 
Have the Government of India come to the conclusion that this article 
does or does not fall within the four corners of the law ? 

Mr. T. Sloan : No, Sir ; the Government of India have not come to 
any conclusion on the subject, because they consider that the matter is 
one for the Local Government. It is perfectly right that the Local 
Government is under the direction, superintendence and control of the 
Government of India, but that does not mean that the Government of 
India should interfere with the Local Government in its day to day 
administj’ation. 
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Sir Oowasji Jehaugir : Does the Honourable Member mean to say 
that it is not the duty of the Government of India even to give the 
slightest consideration to the mattfer 1 

The Honourable Sir Joseph Bhore .* May I intervene for a moment, 
Sir, with your permission ? If my Honourable friend said that these 
articl^ were in questionable taste, I think there would bte no difficulty in 
agreeing, but. Sir, it is a very different matter when you c'ome to a 
question of criminal prosecution. A publication may offend against the 
canons of good taste, and yet it may not possibly be a fit subject for 
prosecution. I cannot speak for the Home Department, but I phall 
bring it to the notice of my Honourable colleague, the Home Member, 
and I have no doubt that he will send a copy of the questions and the 
replies given in this House to the Local Government for their considera- 
tion. 


Sir Oowasji Jehangir ; My question was, whether the Government 
had come to the conclusion that this article did not fall within the four 
corners of the law, and the answer given was that the Government of 
India had given no consideration to this matter. The answer evidently 
should have been whether it fell within the four corners of the law or 
not, but, instead of that, I am told that the Government of India had given 
no consideration to this matter. Mr. President, I think it is the duty of the 
Government' of India to tell us whether they have given any consideration 
to this matter at all or not, whether the article falls within the four 
corners of the law or not ? 

The Honourable Sir Joseph Bhore : I tried to make it perfectly clear 
that this is primarily a matter for the Local Government and for the 
exercise of the discretion of the Local Government. The Government of 
India do not propose to direct the Local Government to take certain action 
in this matter, but what they will do is, they wiU, bring to the notice of 
the Local Government the opinions given expression to in this House, so 
that the Local Government may then come to a conclusion as to what they 
should do. 

Mr. B. B. Puri : May I know, Sir, if the Government of India realise 
whether or not they have some responsibility in this matter ? 

The Honourable Sir Joseph Bhore : I do not question that suggestion 
at all. 

Mr. B. E. Puri : Very well ; then may I know when the publication 
of an article of this nature is widely circulated and it is also published and 
circulated in territories which are directly under the direction and 
control of the Government of India, for instance the Delhi Province, 
are not the Government of India responsible for an article of that nature 
which finds publication and broadcasting in a province like Delhi ? 

The Honourable Sir Joseph Bhore ; Sir, I am not aware of the extent 
of the publication of this article to which my friend has referred. 

Mr. B. E. Puri. : May I know if the Government’s case is that the 
])ublieation of an article of this nature never found its way in a province 
like Delhi ? 

The Honourable Sir Joseph Bhore : Will my friend kindly repeat his 
question ? 
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Mr. B. B. Puri : May I know if the Government of India are in a 
position to assert that this newspaper article was not really published in 
Delhi ? 


Mr. T. Sloan : Whether the Daily Gazette of Karachi reaches 
Delhi or not, I cannot say, but the article was substantially re- 
pealed in the National Call which, I understand, is published m Delhi. 

Mr. K. 0. Neogy : Was any action contemplated against the 
National Call by the Government of India ? 

Mr. T. Sloan ; No, Sir. 

Mr. K. 0. Neogy ; Why not. Sir ? 

Mr. T. Sloan ; I want notice of that question. 

Mr. Lalchand Navalrai : May I know, Sir, whether the 
Honourable the Leader of the House agrees with the reply given by 
the Home Secretary, because it appears to me that he is prejudicing 
the ease by giving his opinion for the consideration of the Local Gov- 
ernment ? 

The Honourable Sir Joseph Bhore : My friend must noi ask me 
tor my opinion on the reply given by another Department of the 
Government of India. 


BIr. Lalchand Navalrai : May I, therefore, know from the Joint 
becretary of the Home Department himself whether anv such ex- 
pression has been ever used in the United Kingdom with regard to a 

“kedi people will be 

UnitJ^VbiofA^L *¥4 gentleman had knowledge of 

United Kingdom, he would know that m many households there it is 
customary for the buttocks to be spanked. 

MemW to^s^Twbe^fw^? ’ • -7'^^ Honourable 

my more articUe o/'a prorLti 1*“ “ 

Mr. Mdmiid Navalrd : And deo to o#er an apoba. . 

subject be sent to the Bomba-o- r ® anstyers on this 

eonider wheSer it 1 desSaWe tT w x^^®^ 

ky the Honourable Member. **^® suggested 


as to whether i*^^not'^LS^tS^Dowe*’^^f^“^ inform the House 
to take notion under the law of Mahatma Gandhi himself 

..»m-d.r. that tWa »Sl'“,7an^“ of S r” “ 
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Mr. T. Sloan : That, Sir, is a legal question, but 1 think if 
Mr. Gandhi was advised that he can take action, then there will be 
nothing to prevent him from taking action. 

Mr. N. M. Joshi : May I ask, Sir, wdiether Government are 
absolved from their duty simply because a private person can take 
action under the law ? 

The Honourable Sir Joseph Shore : I think, Sir, I have already 
made the point abundantly clear. The point is, the Government of 
India do not propose to interfere directly in this matter, but they 
will bring all that has b^en said in this House lo Ihe attention of 
those who are directly responsible in this matter. 

Mr. Gaya Prasad Singh : Will Government be pleased to see 
that the Honourable the Home Member is present, if necessary, so 
that the answ^'ers to questions relating to his Department may be 
more fully given than has been given by the Joint Secretary ? 

Mr. Gaya Prasad Singh : Will Government kindly also see that 
the Home Member is present in this House so that answers to 
questions relating to his Department may be more fully given than 
has been done by the Honourable Member ^ 

Mr. President (The Honourable Sir Shanmukham Chetty) : 

Order, order. The Honourable the Joint Secretary in the Home De- 

partment has already expressed on behalf of the Home Member his 
regret at his inability to be present here. The Home Member, as far 
as the Chair is aware, has never been absent when questions are 
asked. (Cheers.) 

Mr. Gaya Prasad Singh : Does the Chair realise that the reply 
of the Honourable Member, the Joint Secretary in the Home Depart- 
ment, has been rather flippant to some of the questions asked by my 
Honourable friend, Mr. Lalchand Navalrai ? I never meant any 
reflection on the Home Member. 

Mr. President (The Honourable Sir Shanmukham Chetty) : 

Order, order, The Chair is not concerned with the nature of the 

answer given hj any Member of the Government. But the Chair is 
certainly concerned to see that every Member of Government shows 
courtesy to this House by being present in his place, when subjects 
relating to his Department are discussed, and the Chair has no 
reason to think that the Home Member has failed in his duty. 

Mr. B. R. Puri : May I know if the Government of India are now 
disposed, in view of the most flagrantly indecent character of this 
attack upon a very revered gentleman, to transmit to the Govern- 
ment of Sind their strong condemnation of the article in question, 
and not merely to he content with despatching the question and 
answers which are being gone into in this matter this morning ? 

The Honourable Sir Joseph Bhore : T cannot engage that the 
Government of India will commit themselves to any expression of 
opinion, and I regret that I am not in a position to go any further 
than I have gone this morning in the matter. 

Mr. B. R. Puri : May T know if the Government of India are at 
all disposed to take legal opinion with reference to this article and 
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thus enable themselves to know that it is a most flagrant case coining 
under section 153-A of the Indian Penal Code and also under the 
Press Act ? 

(The Honourable Sir Joseph Shore : So far as I am concerned 
and so far as I am in a position to speak for Government, Govern- 
ment do not propose to take the action suggested by my Honourable 
friend. 


Mr. B. E. Puri : Why ? 

Mr. K. 0. Neogy : Why ? 

Mr. Gaya Prasad Singh : It is because it is an Anglo-Indian 
paper that is concerned. 

The Honourable Sir Joseph Shore : Because I have explained 
more, than half a dozen times to Honourable Members that the matter 
IS witl^ the direct competence of the Local Government and the 
Local Government must be left to take such steps as appear to them 

31 CC6SS&’ry, 

Mr. B. R. Pun : Do the Government realise that it might nut a 
premium on counter attacks of a similar kind? (Hear, hear.) 

Mr. N. M, Joshi ; You will be sent to jail. 

An Honourable Member : Blood is thicker than water. 

o+fo Honourable Sir Joseph Shore : I am afraid that counter 
attacks already exLst and I do not think they can be intensified bv 
any action such as has been referred to. mtensiiied by 

'Ahmd : In view of these questions that have 

what’^^h^TSeady ^ 

GoveSnt®“lni¥not^o\\er^^^^^ 

I hnow Why -y 

out of this que^on!* Joseph Shore : I suggest that it hardly arises 
to put down tSror^outragerL^a^^e^/+’® 

IS supplied by the Anglo-lfdian PrLr inflammable material 

outrages are to be eondemSd in S 

condemned, then such ontraffes on fliA ^ properly 

be taken notice of by the -^nglo-Indian papers must 

luent will not take notice of this ? ^ 

^*i.® Perfectly open to^ais^Ho^e^to ^cond^e already explained that 
wjn^ IS being discussed this morning 

at the present moment GoverniS \ .f explained that 

flo more than bring this 
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condemnation, as expressed by Honourable Members in this House, to 
the notice of the Local Government for their consideration. I regret 
that I am unable to say anything beyond what I have already stated. 

Mr. H, P. Mody : If the Government of Bombay do not choose to 
take action in this matter, then, in view of the strong feeling exhibited 
in this House and outside, on account of this silly effusion, do the Gov- 
ernment of India propose to call upon the Bombay Government for an 
explanation ? 

The Honourable Sir Joseph Bhore : It is a purely hypothetical 
question. 

Mr. H. P. Mody : It is not a hjnp^thetical question. I want to know 
whether the Government of India propose to call upon the Bombay 
Government for an explanation in the event of the Bombay Government 
not taking any action ? 

The Honourable Sir Joseph Bhore : It is obvious on the face of it. 

Mr. H. P. Mody : What is obvious ? 

The Honourable Sir Joseph Bhore : That it is hypothetical. If my 
Honourable friend will only take the trouble to consider his own ques- 
tion, he will realise it. 

Sir Oowasji Jehangir : May I ask the Government one simple ques- 
tion ? Is it their policy to make any distinction between papers which 
may tend to cause a breach of the peace by attacks against the Govern- 
ment or against anybody else, the result being a breach of the peace in 
both cases 1 

The Honourable Sir Joseph Bhore ; As far as I know, it is not the 
policy of Government to make any distinction whatever. 

Mr. B. Das : Are Government aware that their superintendence, 
direction and control over the Bombay Government has failed, and are 
they aware that the Bombay Government at the slightest pretext ask 
for heavy deposits from Indian edited papers, while they allow Anglo- 
Indian edited papers to go on creating racial hatred between Indians^ 
Europeans and the British Government ? 

The Honourable Sir Joseph Bhore : Government are not aware that 
their superintendence, direction and control had failed in any ease. 

Mr. B. Das : The reply of the Government does not indicate that. 

Mr. A. Hoon : In view of the fact that the questions put by 
Mr. Mody are considered hypothetical by the Government, will Govern- 
ment be pleased to ask the Bombay Government at once why ncr 
action has so far been taken by them and why they have been 
sleeping over this matter ? 

The Honourale Sir Josenh Bhore ; I am not prepared to go beyond 
what I have indicated that xhe Government of India would do in this 
matter. 

Mr. Vidya Sagar Pandya : Are you anxious and prepared for an 
adjournment motion on this matter ? 

Some Honourable Members : There must be an adjournment 
motion on this tomorrow. 
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Proteotion op the Private Daiet Industry prom the Unpaie 
Competition op Military Dairies. 

788. ’♦Mr. Jagan Nath Aggarwal : (a) Will Government be pleased 

to state whether in MR,y last they received any representation from the 
private dairy owners of Simla and other places, complaining against the 
Government military dairies interfering with private daily enterprise, by 
sending out their produce for sale outside the regimental lines f 

{h^ Are Government aware that their representation received the full 
support of several leading newspapers and trades associations in India ? 

fr 'i If the reply to part (a) above is in the affirmative, wiU Government 
kindly state whether they have taken, or propose to take, any action to 
redress the grievances embodied in the above representation, to protect tlie 
private dairy indii'^try from the unfair competition of the military dairies ? 
Tf not; why not ? 

Mr. G. R. P. Tottenham : (a) Yes. 

(o) Government have only received one other representation on 
the subject from the Indian Merchants’ Chamber, Bombay. 

(c) The matter is at present under the consideration of Government. 

Mr. Gaya Prasad Singh : Have Government received a representation 
sent by numerous owners of dairy farms protesting against the military 
dairy farm at Jntogh competing with private enterprise f 

Mr. G R. P. Tottenham : Yes. I have said so in answer to part [a) 
of the question. 

Mr. Gaya Prasad Singh ; Is it a fact that large tracts of valuable 
land were granted to the military dairy farms free or on nominal value 
to help them for the sake of military necessity only ? 

Mr. G. R. P. Tottenham : The dairy farms have been supplied with 
land, but not free. If the Honourable Member would read the answer 
that I gave to a question asked by my Honourable friend, Mr. Lalchand 
Navalrai, some days ago, he would find that the farms have to pay rent 
to Government on the market value of all land that was placed at their 
disposal. 

Mr. Gaya Prasad Singh : Is it a fact that the Military Dairy Farm 
at Jntogh make purchases from some of the local gowalas, keep country 
buffaloes and take their milk and then supply it to the civil population 
outside the regimental areas ? 

Mr. G. R. P. Tottenham : There is a further question on that point 
which i«! coming later. 

Dr. Zianddin Ahmad : If these are commercial concerns, will Gov- 
ernment lay the balance sheets of these concerns before the House 

Mr, G. B. P. Tottenham : I am perfectly prepared to do so. In 
fact, I think they were already laid before the Military Accounts 
Committee and the Public Accounts Committee. 

Mr. Gaya Prasad Singh : Is it a fact that the Military Dairy Farm 
at Jntogh is working at a loss ? 

Mr. 6. B. P, Tottenham : Yes, it is working at a slight loss at 
present. 



QUESTIONS AND ANSWERS. 


1277 


Mr. Gaya Prasad Singh : Is it a fact that Messrs. Edward Keventer^ 
Ltd once offered in 1921, to undertake to supply the full requirements 
of dairy produce in Jutogh from their farm at Taradevi on same price, 
but that offer was refused f 

Mr, G. E. F. Tottenham : I have no information on that point, but 
probably that is so. 

Mr. Gaya Prasad Singh : May I know why their offer was not 
accepted and the Military Dairy Farm has been allowed to compete 
with private enterprise, even though working at a loss f 

Mr. G. E, P. Tottenham : I do not admit that the Jutogh Dairy 
Farm does compete with private enterprise, but probably the reason 
why the offer of Messrs. Keventer and Co., was turned down was that 
the prices of their products were considerably higher than tho^e of the 
Dairy Farm. 

Mr. Gaya Prasad Singh : Is it a fact that the produce of the Jutogh 
Dairy Farm is only supplied to the officials of Simla, and not bo the non- 
officials of the City ? If so, why this discrimination f 

Mr. G. E. P. Tottenham ; That, Sir, is a fact. It is due to the policy 
of the Government of India which lays down that the surplus output 
of Government factories must be used in supplying other departments 
of Government and that the supply to private consumers should come 
last. Objections were raised to our supplying private consumers in 
Simla with these dairy products and. in accordance with that policy, 
we prohibited the supply of the dairy products from Jutogh to other 
than officials in Simla. 

Mr. Gaya Prasad Singh : Will Government kindly state why milk 
is purchased by the Military Farm at Jutogh from local gowalas and 
then sold to the civil population ? 

Mr. G. E. F. Tottenham : As I have explained just now, there is 
another question on that subject coming along. 

Leasing out of Military Dairies to Contractors. 

789. ’^Mr. Jagan Nath Aggarwal : (a) Is it a fact that Government 
Military Dairies were originally started to meet the requirements of the 
regimental ranks and families, but are now freely encroaching on the fifdd 
of private trade ? 

(h) Did Government issue any subsequent orders governing the sale of 
dairy produce from Government Military Dairies to residents outside the 
regimental areas, and if so, what are those orders ? 

(c) Is it a fact that the bread loaves manufactured at the Government 
Military Bakeries are not so freely offered for sale to the general ])ub]ic 
as the produce of the Government Military Dairies ? 

(d) Is it also a fact that the local military authorities do not generally 
allov’ any private dairyman to do any dairy business inside the regimental 
area<a, where a Government Military Dairy exists ? 

(e) Will Government kindly state how’ they justify the existence of 
these Government Military Dairies ? Is it a fact that all other food 
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requirements for the army are supplied by approved regimental contract- 
ors ? 

(/) Are Grovernment prepared to consider the advisability of leasing 
out the present Military Dairies to qualified contractors ? 

Mr. G. R. P. Tottenham : (a) and (6). Military Dairies are intended 
to supply pure dairy products to troops, Army Departments and establish- 
ments in peace and war. They have no desire to encroach on the field 
of private trade, but as the military demand which they have to meet 
fluctuates considerably and as it is desirable that they should ^vork as 
economically as possible, they have been permitted for many years to 
sell surplus produce, when available, at remunerative rates to non- 
military government officials and their families and also except in Simla 
to the public. 

(c) Yes. 

(d) In those Cantonments in which Government Military Dairies 
have been established, British soldiers are not permitted to purchase 
dairy produce from other sources. The prohibition does not extend, 
however, to soldiers’ families or to Indian soldiers. 

(e) and (/). In the opinion of Government, Military Dairies must 
continue for many years to come in order to meet war requirements, and 
any reduction of their number in peace will be impossible until private 
firms demonstrate that they are able to supply dairy products of the 
required standard. The contractor system has not proved satisfactory 
in those cantonments in which it has been tried. 

Mr. Jagan Nath Aggarwal : Do I understand that even in Simla, the 
military requirements cannot be met from private agencies ? 

Mr. G, R. F. Tottenham : That is a question which I shall look into. 
I suppose it might be possible to get supplies, but not at the prices 
charged by the Military Dairy Farm. 

BIr. Gaya Prasad Singh i Has the attention of the Government been 
drawn to their own order, dated Snnla, the 22nd April, 1932, which runs 
as follows : 

Though Government dairies are only intended fox the supply of produce to troops, 
Army Departments and establishments, and are not to embark in private trade, as this 
fulls heavily on non-military Government ofS.eials and their families deaii’ous 
ot obtaining supplies when the same axe available, it has been decided that where any 
surplus exists at a dairy it may be issued to civilians provided it can be sold at 
remunerative rates. 

Mr. G. R. P. Tottenham ; Yes, Sir. 

Mr. Gaya Prasad Singh : May I know as stated in this order, it is 
only the surplus lhat should be sold to the civil population ? Why 
should the Military Dairy Farm at Jutogli purchase milk from local 
gowalas and then sell it to the civil populalion ? 

G. R P. Tottenham : I have already said that there is another 
question on that suboeet. 

m. Jagan Nath Aggarwal : 1 should like to know definitely— is it 
quality or is it economy that is a c the basis of this military dairy ? 

Mr. U. R. P. Tottenham : Both. 
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Mr. Lalchand Navalrai ; Why should not this produce be made self- 
suflicient for the mihtary ? Why should tlicre be a surplus ? 

Mr. G. E. F. Tottenham : As 1 have already explained, the military 
demand fluctuates considerably from time to time and it is impossible to 
say that the military demand is any fixed figure. 

Mr. Gaya Prasad Singh : With regard to the answer of the Honour- 
able the Army Secretary as to the quality ot the milk produced, has his 
attention been dr.iwn to this portion of the representation of the dairy 
farms at Simla, in Avhieli it is stented that the military dairies have been 
compelled to keep a good raany country buffaloes of some contractor 
in their farm for purchases of milk, and, to break the gravity of the 
buffaloes milk, they take out a certain percentage of cream from this milk 
and then offer this milk for supply and also purchase cream from outsiders 
to make butter for their sn]jply.” 

Mr. G. E. P. Tottenham : That is not true. 

Mr. Gaya Prasad Singh : Is this the quality of the milk to which you 
referred — cheating the public ? 

Protection of the Private Dairy Industry prom the Unfair 
C oMPETniON OP Military Dairies. 

790. 'Mr. Jagan Nath Aggarwal: (a) Are Governmoni aware that 
during the last few years many educated young men have qindified in the 
dairy industry at the various Government institutions, but they have no 
scope to develop the dairy business in view of the Government Military 
Dairies coming in the field to cut out private enterprise by their competi- 
tion ? 

(6 I Is it: not a fact that the private dairy enterprises alone meet the 
requirements of the military residents where a Government Military 
Dairy does not exisx ? 

(c) Are Government aware that several private dairies possess cre- 
dentials and warrants of appointments for good services, from the highest 
civil and military officers ? 

(d) Are Government also aware that even the Government Military 
Dairies regularly purchase a considerable amount of cream from the 
contractors for maMng butter, and also employ local ghos'is and hire their 
cattle for purchase of milk at their farms to cope with their increasing 
demand 1 

(e) Are Government 'prepared to issue necessary instructions for 
the Government Military Dairies to restrict their activities within the 
regimental areas, in the interests of safeguarding the private dairy 
industry ? 

Mr. G. R. P. Tottenham : (a) Governnient are aware that a certain 
number of young men obtain the Indian Diploma of Dairying issued by 
the Imperial Institute of Animal Husbandry and Dairying at Bangalore. 
The scope for private enterprise outside the radius served by Govern- 
ment Military Dairies is enormous. 

(6) There are several cantonments in which the troops depend either 
on cantoment dairies, or regimental dairies or on privatJe enterprise. 
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(c) 1 am prepared to aoeept the Eonoiirabie Member’s assurance on 
this point. 

{d) Large amounts of cream are purchased and pasteurized for the 
manufacture of batter, but ver^ little milk or eream is purchased for 
direct supply as milk or creaiu. In exceptional cases cattle are hired to 
meet urgent unforeseen demands, but these cattle are kept, fed and milked 
on Military Dairy Farm premises, and is far as possible, the milk obtained 
from them is used to feed the calves oi Ihe Military Dairy herd and not 
for direct supply to consumeis. Milk is not purchased simply to meet 
demands from the non-military public. 

(e) The matter is at present under consideration. 

Mr. Jagan Nath Aggarwal : Do the Government realise that it is part 
of their duty to encoui'age private dairy farms as well ? 

Mr. 6. R. F. Tottenham : Certainly. 

Mr. Jagan Nath Aggarwal : May I know what has been done in thal 
connection during recent }ears outride military areas ? 

Mr. G. R. P. Tottenham : I should like to have notice of that ques* 

tion. 

Mr. Gaya Prasad Singh : Considering the complaints from the re- 
presentatives of private dair;^ farms on this point and the complaints 
expressed on the floor of the House, vill the Honourable the Army Secre- 
tary be pleased to consider the question of either limiting the supply of 
the Jutogh Military Daily Farm only to regimental areas or to close up 
the Jutogh Dairy Farm altogeth^^r, if it is working at a slight loss f 

Mr. G, R. P. Tottenham : I have already said in reply to this ques- 
tion that Government are considering that matter already, and, in con- 
sidering it, they will take into account the \iews that have been expressed 
by Honourable Members this morning. 

Mr. M. Maswood Ahmad : Ts it a fact that all such dairies are run- 
ning at a loss ? 

Mr. G. R. P. Tottenham : No, Sir. 

Mr. M. Maswood Ahmad : Will Government state whether there is 
any dairy which does not run at a loss f 

Mr. G. R. P. Tottenham : Will the Honourable Member wait till I 
answer the next question ? 

Profit and- Loss or the Government Military Dairies. 

791. “^Mr. Jagan Nath Aggarwal : (a) Will Government be pleased 
to lay on the table a statement showing the figures of the total net yearly 
profit and loss incurred by the Government military dairies during the last 
five years f 

(6) Will Government be pleased to state what amount, if any, has 
been written off from their accounts since the Government military dairies 
started f 

(c) Will Government kindly state the total quantity of butter, cream 
and i?iilk sold by military dairies, during the year ending 31st March, 1933, 
showing what percentage of the same was obtained from Go^ ernraent owned 
cattle and how much from purchased stuff ? 
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(d) What is the average specific gravity, fat percentage and other 
specifications allowed in the saleable dairy products of Government mili- 
tary dairies ? 

Mr. G. R. F. Tottenham : (oj in 1928-29 the net profit amounted to 
Es. 48,620 ; in 1929-30 to Eo. 1,00,835 ; m 1930-31 to Ea. 71,893 : in 
1931-32 to Es. 1,17,181 : and in 1932-33 to Its. 83,563. 

(5) Owing to abnormal prices ana purchases during the Great War, 
the Militarj Dairy Farms oeeame overburdened with Capital. With a 
view to working the farms on a sound commercial basis their capital assets 
were revalued by a committee in 1925 , and tne revaluation resulted in a 
reduction of Es. 12,74,608 wldch was vrittf^n off in the accounts of the 
year 1924-25. Working losses sustidnecl up to 1924-25 were also written 
off TO the extent of Es. 42,71,922. fclinco 1924-25 no amount has been 
written off. 

(o) The total quantity of milk, butter and cream sold by Military 
Dairies in India during the year ending the 31st March, 1933, amounted 
■**0 : — 


SLilk 


Ibts. 

1 , 15,96 380 


Blitter 

Cream 


267 


Information regarding the percentage referred to at the end of the 
question is not readily a\auable, but piobably over half the butter was 
made from purchased cream vdiile well under 1 per cent, of the milk and 
none of the cream was purchased in the open market. 

(d) Tne milk specification is as follows : 


J>utler Fat 

8olids other than fat not less than 
Buttei has to contain : — 

Not more than 16 per cent of water and 3 


Per cent. 
.. 3.7 
. . 8.5 ' 


per cent, of salt. 


UNSTAREED QUESTIONS AND ANSWERS. 

Bejtects in certain Quarters op Lake and Clive Squ^uies in 

New Delhi. 

f • "Win Government be pl,.,.d to 


{a) whether the Eastern -wings of the quarters of Lake and Olive 
Squares in New Delhi are of old type and Lll iS? 
defects, for instance, (i) there are only two bed-rooms^ 
(n) smoke-chimney is very defective; (ni) the existing 
mner court-yard exposes the inmates to S blasliS Sf 
during the summer ; (iv) theie are no windows in ^ bS 
So™ tT/ ^ M godowm ; (tO the downpour of rain 

(6) whether bn(%et Revision was made to alter these quarters and 
those in the Hastings Square but the work was stoW 
after the quarters in the Hastings Square were so alSI 
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(c) whether the majority of the inhabitants of the quailers in the 

Lake and Clive Squares live throughout the year while those 
of the Hastings Square are migratory and Government 
do not charge any rent from the latter ; 

(d) whether Ihe inhabitants of the Lake Square quarters repre- 

‘^ented the diiSculties more than once but no )neasuies have 
been adopted to carry out the alterations ; 

{e) if the reply to the above parts be in the affirmative, the 
reasons which led to the differential treatment being meted 
out to the occupants of these squares and whether the diffi- 
culties of the occupants are proposed to be removed with- 
out delay by carrying out the necessary alterations ? If 
not, why not ? 

The Honourable Sir Prank Noyce : {a) Yes ; the quarters referred 
to are of an old type. The replies to the different parts of the question 
are : 

(i) Yes. 

(ii) No. 

(Hi) No. The courtyard is designed to provide light, ventilation 
and air. 

(iv) There are no windows but brick honeycomb openings, i,e., 
jalieSf are provided 

(v) Ordinarily, this does not happen, 

(1) ) No budget provision was made for any alterations to the quarters 
in Lake and Clive Squares, while the cost of alterations to the quarters in 
Hastings Square was met by leappropriation. 

(c) Yes. The quarters in Hastings Square are occupied by the 
members of His Excellency the Viceroy^s staff who are both migratory and 
non-migratory and are entitled to occupy them free of rent. 

(d) and (e). Representations have been received from the occupants 
of similar type of quarters in other square.^, but the additions and altera- 
tions could not be carried out on account of financial stringency. 

Stoppage op Express Tradsts at Khatatjli, North Western Railway. 

34. BIr. Jagan Nath Aggarwal ; (1) Will Government be pleased 
to state whether the Up Bombay Express No. 57 and Down Express 
No. 58 do not stop at Khatauli on the North-Western Railway, which is 
nearly midway between Muzaffarnagar and Meerut Cantonment 1 

(2) Is it a fact that Khatauli has a much larger population — 8 or 9 
times the population of Mansurpur and Daurala where these trains 
stop — and is also commercially more important and also the nearest 
Railway Station to the Tahsil headquarters at Janseth f 

(3) Are there any special reasons why the Bombay Express trains 
doLOuld stop at those stations and not at [l^atauli and will Government 
please state the reasons ? 

(4) Is it a fact that a big sugar mill k also being erected at Khatauli 
and will Government please give the figures for the goods and passenger 
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traffic on this station from 1st April to 15th August, 1933, as also the figures 
for llansurpur and Daurala Stations for the same period and also for 
the corresponding period in 1932 ? 

(5) Are Government prepared to consider the advisability of asking 
the North Western Railway Administration to arrange the stoppage of Uie 
Express at Khatauli ? 

Mr. P. R. Ran : (1) Yes. 

(2) to (4). Government have no information. 

(5) I am sending a copy of the question to the Agent, North Western 
Railway, for considering the suggestion made by the Honourable 
Member. 

Indun Posts and Telegrapus Emflotees^ Mutual Relief Fund, 

Lahore. 

36. Mr. S. 0. Mitra : (a) Will Government be pleased to state 
whether they are aware of the fact that in Lahore there is a fund 
named Indian Posts and Telegraphs Employees' Mutual Relief Fund ^ 

(6) Are Government aware that Mr Jamita Ram, Assistant Post- 
master, Laliore General Post Ofiice, is the General Secretary of the Fund ? 

(c) If the reply to parts (a) and (h) be in the negative, will Govern- 
ment be pleased to call for a copy of the Rules and Regulations of the 
Fund from Mr. Jamita Ram ? 

(d) Is it a fact that the Fund is not registered ? 

(e) If not, do Government propose to take necessary steps to see 
ihat this Fund which has got many members from amongst the postal 
employ ee^, ig registered without delay f 

(/' Are Government prepared to refer the rules and regulations 
of this Fund to Governmenl Actuaiies in order to examine wheiber 
the Fund is being managed on a sound basis ? 

(g) Will Government please further state whether they raised any 
objection to such a fund being managed without being registered ? Are 
Government aware that it is very necessary in the interest of the members ? 

The Honourable Sir Prank Noyce : (a) and (6). The reply is in 
the affirmative. 

(c), ((i), (e) and (/). The Fund is a private one in the manage- 
ment of which Government are not concerned. It is not regifctered in the 
office of the Registrar, Co-operative Societies, Government see no reason 
to take any action as suggested by the Honourable Member. 

(g) As already explained, Government have nothing to do with the 
Fund which is a private concern. 

Grievances qp Muslims against the Medical Department op the 
North Western Railway. 

36. Seth Haii Abdoola Haroon : (a) Have the various articles and 
editorial notes published in the : 

(i) Eastern Times of Lahore, dated the 30th June, 12th July. 18th 
July and 22nd August, 1933, 


Ii265LAD 


C 
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(^^) Weekly Mml of Lahore, dated the 3rd July, 10th July, 17th 
July, 7th August and 21st August, 1933, and 

[%%i) PHoi of Amritsar, dated the 9th July, 

regarding the Medical Department of the North Western Railway, come 
to the notice of Government, and have any ^teps been taten to verify the 
allegations contained therein ? If so, with what result ? 

(6) Do Government intend to appoint an impartial enquiry com- 
mittee to enquire into the serious allegations contained therein ? 

(c ) What other action do Government propose to take to rediT-^^s the 
grievances and right the wrongs done to Mussulmans as alleged in the 
articles referred to above ? 

Mr. P. R. Rau : (a) Government have seen some of the articles 
referred to. 

(b) and (c). I have sent a copy of these questions together with the 
copies of the papers in the possession of Government to the Agent, North 
Western Railway, for such action as he may consider necessary. 

Communal Composition op District Medical Officers on State 

Eailwats. 

37. Seth Haji Abdoola Haroon ; (a) Will Government be pleased 
to state the communal composition of the District Medical Officers on State 
Railways, and particularly on the North Western Railway ? 

(ft) Is it a fact that it is proposed to appoint some District Medical 
Officers in the near future ? If so, will Government please state if, in 
order to bring up the representation of Mussalmans to an adequate level, • 
only Mussalmans will be recruited for some time f 

Mr* P. R. Ran : (a) On all State-managed Railways taken together, 
the total number of officers in the superior service of the Medical Depart- 
ment is 39. Of these, 13 are Europeans, one Anglo-Indian, sixteen Hindus, 
three Muslims, two Sikhs, and three belong to other communities. 

On the North Western Railway, the total number is 4, of 
whom one is a European, one a Hindu, one a Muslim and one a Sikh. 

(Z>) The question of recruiting some District Medical Officers for 
the North Western Railway is at present under consideration. In such 
recruitment, Government will follow the policy laid down to prevent 
undue preponderance of any one class or community. 

Communal Composition of the Staff in the Office op the Chibp 

' ANT> Health Officer, North Western Railway. 

^.iScth Haji Abdoola Haroon : (a) Will Government be pleased 
to lay on the table a statement giving the communal composition, by grades, 
of staff in the office of the Chief Medical and Health Officer, North Western 
Railway ^Lahore, as well as giving by communities the number and grades 
Medical Officers, Assistant Surgeons, Sub-Assistant Surgeons 
jmd ^ the North-Western Railway, showing separately the 
Brakmm aM tkm-Brahmte ... 
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(/) Do Government realise that the representation of Mn'ilims in 
almost every category and grade is very meagre ? If so, will Goverimient 
please state the special reasons to which this ebnld he attributed ? 

(e) Is it a fact that there is a large number of Brahmin, as against 
non-Brahmin, Hindus ? If so, to what special reason, if any, do Govern- 
ment attribute this difference ? 

) Will Government be pleased to state the number of vacancies that 
occuirod in the above grade‘s and categories in 1933 and the communal 
composition of staff recruited ? 

(t ) Were the standing orders of Government in regard to maintaining, 
or bringing up to an adequate level, the communal balance in the services 
duly observed ? If not, what action do Government propose to take against 
the persons concerned ? 

Mr. P. R. Ran : (a) Government regret that they are not prepared 
to supplement with figures for particular classes of posts the information 
in regard to communal representation in Railway Services given in the 
annual Administration Report on Indian Railways. 

(^)> (c), (d) and (e). I am making enquiries on the points raised 
by the Honourable Member. 

Grant of Enhanced Salaries to Hindu Assistant Surgeons with 
English Qualifioations. 

39, Seth Haji Abdoola Haroon : (a) Is it a fact that Hindu Assistant 
Surgeons with English qualifications have been given enhanced salaries 
whereas similarly qualified Muslims w^ere only offered the minimum pay 
of the grade, which resulted in the non-acceptance of the offers by the 
latter ? 

(i) If so, will Government please state the reasons for the differential 
treatment being meted out to them as against MmSsalmalis t 

Mr. P. R. Ran : I have called for the necessary information and will 
place a reply on the table in due course. 

Representation of Muslims in the Estarlishment Branch of the 

Office of the Chief Medical Officer, North Western Railwat. 

40. Seth Haji Abdoola Haroon : (a) Is it a fact that 
all the Muslim clerks formerly working in the Establishinent Brai.ch of 
the Chief Medical Officer's office, North Western Railway, Lahore, have 
either been dismissed, transferred to other departments altqge,^^Qr, or put 
to work on unimportant duties in other branches, and far junior Hindu 
clerks have been put to work in their places, to the entire exclusion of 
Muslim element from the Establishment Branch ? 

[h) Is this policy of weeding out Mussalmans from the Establishment 
Branches in accordance with the recommendations contained in the Haasan 
Report ? If not, what action do Government propose to take to ensure 
adequate representation of Mussalmam in this branch f 
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Mr, P. R, Eau : Government have no information^ but are enquiring 
into the matter. 


Communal Composition of Clerks in the Medical Department, North 

Westj^rn Railway. 

41. Seth Saji Abdoola Haroon : (a) Will Government be pleased 
to state the total number of clerks by communities employed in the Medical 
Department, North Western Railway, in 1928 and in 1933, showing 
separately the number by communities at the Head Office, Lahore, and sub- 
offices at out-stations, and specifying those permanent or temporary ? 

(&) Is it a fact that the number of Muslims in the Chief Medical 
Officer s office is progressively decreasing, and is it the intention of the 
autJiorities concerned to weed out the Muslim element from this office t 

Mr. P. R, Rau : (a) The available information is contained in Mr. 
Hassan^s report, copies of which are in the Library. 

(6) Government have no information as to the exact position in 
this particular office, but I can assure the Honourable Member that it 
is not the intention of Government to weed out any community from any 
office. A copy of this question and the answer given has been sent to 
the Agent, North Western Railway, for any action necessary. 


Victimisation op Muslims in the Office op the Chief Meuioal Officer, 
North Western Railway. 


42 Seth Haji Abdoola Haroon : (a) Is it a fact that all the Hindu 
permanent clerks in the Chief Medical Officer's office have .been given 
one, two and even three out of the way and accelerated grade promotions 
as for example : 

(%) Pt. Ram Rakha, from Grade II to Grade Y, m about three 
years ; 

{ii^ Pt. Suraj Prakasli, from Grade I to Grade II, in barely seven 
days j 

{Hi) L. Eoshan Lai, from Grade III to Grade V, 9 ,nd for dOnie time 
officiating in Grade VI, in about two yea/rs ; 

(iv) S. Dharam Singh, from Grade I to Grade III, withtn a year, 
etc.y etc, t 


^ ^ contra-distinction to part (a) above, 

there is riot a single Muslim clerk in the Chifef Medical Officer’s office, who 
h4s not at one time or other in his service been either reverted to a lower 
grade, demoted or superseded by a junior non-Muslim or had his promotion 
stoiiped for alleged irregularities ? 


TT' ^ Government aware that the Office Superintendent gets the 
xiinau Head Clerics to write out, or some times even dictates to them him- 
against their Muslim subordinates in order to make these the 
basis ct their victimisation at a future date ? 


h: Narain, formerly Head Clerk of the 

thflf } tx h Chief Mqdical Officer’s office, particularly mentioned 

ad been, agaUrst the dictate oi bis conscience, forced ‘^^.write^an 
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adveivse report against a Muslim olerk working under kirn, wMcli 
subsequently made the basis of the latter’s chastisement ? 

(a) If nepHes to parts {b), (a and (cf) above be in the affirmative, 
do Government agree that the eommunalistie tendencies of the Office 
Superintendent and his Hindu upper subordinates are responsible for the 
Victimisation of Muslims ? If so, what action do Government propose to 
take in the matter ? 

Mr. P. R. Ran : Government have no information, but are enquiring 
into the matter. 

Dismissal of one B. Ghijlam Muhammad, a Clerk in the Office of 
THE Chief Medical Officer, North Western Railway. 

43. Seth Haji Abdoola Haroon : (a) Is it a fact that B. Ghulam 
Muhammad, a clerk in the Chief Medical Officer’s office, was dismissed for 
delaying disposal of certain letters and travelling allowance bills ? 

(b) Is it a fact that disposal of certain letters and travelling allowance 
bills was similariy delayed by a temporary Hindu clerk, but he wss lightly 
let off ? 

(c) Is it a fact that a relative of the Office Superintendent also delayed 
disposal of certain important letters while working under the Medical 
Officer, Multan, who strongly reported the matter against him, but no other 
action beyond that of transferring the clerk concerned under the protection 
of the Office Superintendent himself was taken against him ? 

(d) If the replies to parts (a), (b) and (c) above, be in the affirma- 
tive, wUl Government please slate the reasons for this differential treat- 
ment ? 

Mr. P. R. Rau : Government have no information but I have sent a 
copy of the question to the Agent, North Western Railway, for any 
action necessary. 

Deputation of a MknrcAL Man foe a Clerical Job in the Office of 
THE Medical Officer, Lahore. 

44. Seth Haji Abdoola Haroon : (a) Is it a fact tha* 
a Sub-Assistant Surgeon is working merely as a clerk in the office of tbo 
Medical Officer, Lahore ? If so, 

(>) what is tha reason for deputing a medical man for a clerical 
job and consequently having to pay him a higher salary than 
that pavi to a clerk j a^d 

(ii) are Government prepared in the interest of economy to replace 
him by an ordinary elerk ? If not, will Governmeiit please 
state the nature of any medical work actually done by him 
during the last year ? 

(l'^ Is it a fact that this Sub-Assistant Surgeon is being paicl Rs. 25 
as consolidated conveyance allowance for his supposed visits to the Mayo 
Gardens to attend to servants of officers ? If so, will Govex-nment please 
state the number of any such visits actually paid by him f 

(o) Are Government prepared to consider the advisability of dis- 
contjnuing or drasticaUy cutting down this allowance if it is found thgi-t 
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no such visits are or have ever been paid, or that the number of the visits 
IS meagre ? 

Mr. P. R. Rau : I have called for the necessary information and will 
place a reply on the table in due course. 

Misuse op Privilege Passes by certain Employees of the North 
Western Railway. 

45* Seth Haji Abdoola Haroon : (a) Is it a fact that 
the Office Superintendent, Chief Medical Officer's office. North Western 
Railway, admittedly misused a Privilege Pass issued in his favour, but was 
lightly let off, although according to clear Pass rules he should have been 
summarily dismissed or at least severely punished ? 

(&) Is it a fact that for similar offences Mr. B. K. Sood, Assisi ant 
Controller of Stores, and Mr. Ashwood, Office Superintendent, Divisional 
Superintendent's Office, Delhi, were summarily dismissed ? 

(c) If the replies to parU (^/j and (5) be in the affirmative, will 
Government please state the reasons for the differential treatment ? 

Mr. P. R. Rau : I am making enquiries and I shall lay a reply on the 
table in due course. 

Communal CoMPosnioh of the Stafp recruiter by the Chief 
Mie)ical Oibtceb, North Western Railway. 

46. Mr. M. Maswood Ahmad : Will Government be pleased to state 
the number of vacancies that were filled by the Chief Medical Officer, 
North-Western Railway, in 3933, and what was the communal composi- 
tion of the staff recruited and the source from which they were 
recruited ^ 

Mr. P. R. Rau : 1 am making enquiries and I shall lay a reply on 
the table in due course. 

Supersessions on the Noktit Western Railway. 

47. Mr. M. Maswood Ahmad : (a) Is it a fact that the Agent, North 
Western Railway, wie his letter No. E.C.|188-W. (Con.), dated the 29th 
March, 1933, admitted certain supersessions and oi'dered redressal of the 
same at an early date ? 

(&) If the repl^ to part (a) be m the afiirmative, wiU Government 
be pleased to state what action has been taken to give effect to these 
orders of the Agent, by the respective Heads of Department f 

Mr. P. R. Rau i Government have no information. 

Muslim Sub- Assisi ant Burgeons and Assistant Surgeons on the Bast 

Indian Railway. 

48. Mr. M. Maswood Ahmad : Will Government be pleased to state 
the nunlDer of Muslim Sub-Assistant Surgeons and Assistant Surgeons 
on the Bast Indian Railway ? , 

' I 5^ * There are seven Muslim Sub-Assistant Surgeons and 

M Aswstant Surgeon on the East Indian Railway. 
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Kecruitment of Muslim Employees in the Government Forms Press, 

Aligarh. 

49. Kunwar Hajee Ismail Ali Khan : (a) Is it a fact that the Gov- 
ernment have fixed a ratio for the recruitment of the Muslim employees 
in the Government Forms Press, Aligarh ? 

(6) When was that order enforced ? What is the present repre- 
sentation of Muslim employees in the Government Forms Press, Aligarh, 
in the clerical branch ? 

(c) How many Muslims against Hindus have been employed in the 
clerical branch in the above Press since that order was enforced f 

(d) Are Government aware that Muslim claims have been ignored 
with regard to Ihe representations in the Press ? 

(e) Do Government propose to issue instructions to the Manager, 
Government Forms Press, to redress their grievances 1 

The Honourable Sir Prank Noyce : (a) and (d). No. 

ih) No such order was given ? Seven posts in the clerical branch 
were held by Muslims in 1932 which is the latest year for which I have 
information. 

(c) and (e). Do not arise. 

Income op the Accountant, Government Forms Press, Aligarh. 

50. Kunwar Hajee Ismaal dftli Khan : {a) What is the present pay 
of B. Bhawani Charan, Accountant, in the Government Forms Press, 
Aligarh ? 

(6) Are Government aware that he runs a press and makes Gov- 
ernment press employees work in his press free of all charges ? 

The Honourable Sir Prank Noyce : {a) The present pay of** the 
Accountant in the Aligarh Press is Es. 110. 

{!)) Government have no information, but the Controller is being 
asked to make enquiries. 

Contracts for Building and Supplying Goods, etc,, in the 
Government B’orms Press, Ajagarh. 

51. Kunwar Hajee Ismail AH Khan : (a) Is it a fact that contracts 
for building and supplying goods and waste paper are always held by 
Hindus in the Aligarh Governnieul Forms Press ? 

(6) Is it a fact that the tenders are not invited by the Manager, and 
applications submitted by Muhammadan contractors for considering 
their rates are turned down ? 

The Honourable Sir Prank Noyce : (a) and (6). The answer is in 
the negative. 

Allegations against mi; Head Clerk, Government Forms Press, 

Aligarh. 

62* Kunwar Hajee Ismail Ali Khan ; ia) Is it a fact that the Head 
Clerk, Government ForniS Press, Aligirh, owns a press at Simla which is 
called the Victoria Press ? 
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(b) Do Government permit their servants to carry on private 
business ? 

(o) How many months leave has the Head Clerk taken since he was 
posted at Aligarh ? 

(d) Are Government aware that the leave availed of by him was 
utilised in looking after his private press ? 

(e) Are Government aware that the Head Clerk is not in a good 
financial condition ? 

if) Is it a fact that he has borrowed a large sum of money from one 
of his subordinate’s relations, named Misri Lai contractor in Aligarh 
workshop ? 

(g) Do Government encourage such dealings ? If not, do Govern- 
ment propose to order an inquiry and take necessary action against him ? 

The Honourable Sir Frank Noyce : (a), (c) and (d). I am not in 
possession of the facts but shall make inquiries. 

(b) and (e). No. 

if) Government have no information. 

ig) The answer to the first part is in the negative and to the second 
part in the affirmative. 

Dik-Lit iSTREEfs OP New Delhi. 

63. Mr. S. C. Mitra : (a) Has the attention of Government been 
drawn to the letter which appeared in the Hindusfan Times of the 2nd 
July. 1933, under the caption “ Dim-lit Streets of New Delhi ” ? 

(6) If so, do Government propose to inquire into the matter and to 
remove the grievance complained of ? 

Mr. G. >S. Bsgpai ; (a) Yes. 

(h) No reduction in the usual summer scale of lighting has been 
made this year. The lighting of roads in New Delhi is reduced every 
summer on grounds of economy and because it is considered that at thait 
season, when the traffic and population of the area are reduced to a 
minimum, tJiere is mo meed for the illumination on the scale required 
in the winter mouths. The summer scale of road lighting is under con- 
mdesration and such improvements as may be found possible will be 
effected. 

Insanitary Conditions near Samru Place and Lumsden Square, 

New Delhi. 

54. Mfr. S. 0. Mitra : (a) Will Government please refer to the 
reply given on 8th March, 1933, to my nnstarred question No. 60 regarding 
insanitary conditions near Samm Place arid Immsden Square, New Delhi 
and say whether “ suitable action ” has been taken in the matter ? 

(h) If the reply to part (</) be in the affirmative, will Government be 
pleased to state the nature of the action taken ? 

Mr. G. S. Bajpai : (u) Yes. 

ib) guiSlM 'Jfere' respoh^hle "f 
were prosecuted and this has had satisfactory 




MOTION FOB ADJOURNMENT. 


Expulsion Order j^assed bt the Commissioner on some Residents of 

Phulra State. 

Mr. President (The Honourable Sir Shanmukham Chettyj : Order, 
ordor : 1 have received a notice from Maulvi Muhammad Shafee Daoodi 
tbat he proposes to ask for leave to make a motion for the adjournment 
of the business of the House today for the purpose of discussing definite 
matter of uz'gent public importance as follows ; 

The expulsion ordei passed by the Commissioner on or about the 5th instJint on 
some losidents of Phulia State v’ithin seven days from the order, 

Before I ask if any Honourable Member has any objection to this 
motion, T must point out that my attention has been drawn to the 
Notification of the Government of India, No. 498-P., dated the 5th 
September, 1933. This Notification relates to the territory in the North- 
W(.st Frontier Province known as Upper Tanawal. I have to ask from 
the Political Secretary whether the Phnlra State referred to in this 
motion is within the territory of Upper Tanawal ? 

Mir. B. J, Glancy (Political Secretary) : Yes, Sir, it is. 

President (The Honourable Sir Shanmukh^im Ohetty) : On, 
the oth September, 1933, the Government of India In the Foreign De- 
partment have issued a Notification to this effect : 

In exercise of the powers eonfeired by sub-section (2) of section 52 A of' the 
Govern nient of India Act, the Governor General in Council is pleased to declare the 
teiviloiy in the North-West Frontier Province known as Upper Tanawal to be a backward 
tract, and is further pleased, with the sanction of His Majesty which has been signified 
the Secretary of State for India in Council, to direct that the said Act in its appli- 
cation to the said territory shall be subieet to the exceptions and modifications specified 
in the Schedule hereto annexed. 

Thf relevant portion of the Schedule with which we are concerned 
is paragraph 3 of the Schedule which runs as follows : 

In lieu of the provisions of the said Act the Government of India Act), 
ivliich enable rules to be made for prohibiting or regulating in either chamber of the 
Indian Legislature the asking of questions on, and the discussion of, any subject 
specified in the rules, there shall be substituted a provision prohibiting the asking of 
qiie^tions on, and the discussion of, any subject relating to this territory.’’ 

Now, ill the light of this Notification, I would like io know from the 
Honourable the Mover how is his motion in order ? 

Maulvi Muhammad Shafee Danodi (Tirhut Division : Muhammad- 
an) : Sir, I received the telegram on the 5th September, and, I believe, 
on the 6th, I gave notice of a short notice question to +he Secretary of 
i|lis House, I wanted to know what the real facts about this qase w®re. 

I lyas told that the Member in charge was not prepared to accept the 
short notice and that my question would be answer«>d ir the normal 
cqinse of the business of the House. I thought that the seven days 
will expire before the turn of the question came and, therefore, I could 
not do anything else except to put in an adjournment motion, so that 
the Government may be compelled to express their views on the point 
and give us the information available. Now, I find that they have placed 
before you, Sir, ^ Notification of the Goverumrept-of India, dated the 5th 
September which was certainly in their possession on that day.^ So, they 
treated us very badly by not felling us directly’ on that very day that there 
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TV as a Notification of that description and that, under that Notification, 
orders have been passed by the Commissioner. If they have got the 
discretion in refusing to take notice of a short notice question, they should 
not exercise it in accordance with their whims. They must proceed in a 
reasonable manner. If they had told us the facts they have now brought 
to your notice, I would have considered the matter and taken some other 
course of action. But, as it is, I repeat that I have been treated very 
badly by the Honourable Member in charge of the Department. I wanted 
to move the adjournment of the House, because the Member in charge had 
used the discretion in a manner which is not worthy of the House. I was 
told by the Secretary that I could not do it and, therefore, I had to frame 
mj motion for adjournment in that form. 

Mr. President (The Honourable Sir Shanmukham Ohetty) : I want 
1 0 know from the Honourable Member what he has to say in the light 
of the Noiification that I have read out as to the admissibility of his 
motion. With regard to the observations which the Honourable the 
Mover has made as to the refusal of the Political Secretary to answer 
the short notice question, I propose to ask him to make any observations 
he may choose to make. 

^ t Mr. B. J, Grlancy : May I say, Sir, that at the time when notice v/as 
given, this Notification had not been brought to my attention. All thai 
1 asked for was time to study the case so that, if the question was 
alJowed, it might be properly answered. 

Maulvi Muhammad Shafee Baoodi : It is not that the time was asked 
by the Honourable Member, but he said that he would not accept notice 
of a short notice question If it had been a question of time, that would 
have been a different matter altogether. 

Mr. President (The Honourable Sir Shanmukham Chetty) : What- 
ever it is, in the light of this Notification, even the short notice question 
of the Honourable Member would be out of order, because this Notifica- 
tion, read with the existing rules, debars this Assembly's jurisdiction 
from a<3king any question or moving anj Resolutions relating to that 
territory. 

Maulvi Muhammad Shafee Daoodi : Now that the Notification has 
been read out to the House, I shall have to consider over the matter 
and take steps that I may think necessary in the matter. 

Mr. President (The Honourable Sir Shanmukham Ohetty) : The 
Honourable Member, therefore, does not adduce any argument to show 
Thai, his motion is in order in the light of this Notification. Therefore, 
in the light of tiie Notification that has just been read to the House by 
me read with Kulo 23 and Rule 12 (5), I rule that the adjournment 
motion is not in order. 


5 statements laid on, the table, 

thfi Secretary) Sir, I lay on the table 

IS questions Nos. 628 to 632 

a«|ced.hy ?hai Parma Ijland ^ ard March. 1933. 
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Pay of Clerks or the Indian Army Service Corps. 

" o2b. (a) Yes. 

(h) (^) and (ti). Yes. 

{Hi) The maximum pay of Es. 375 can be earned only b;y those who are appointed 
or pioiuoted to the Upper Division before they are 31 years of age. 


Pay of Clerks of the Indian Army Service Corps. 

629. (a) (^). Yes, but the increase of Bs. 60 was sanctioned only as a temporary 
measure on account of the increase in the cost of living. 

(n) Only two eases can be lecalled in which a clerk reached a position entitling 
him to pay and allowances at the rate of Bs. 860 a month. 

{ill) No option was given, but clerks whose pay on the 1st September, 1923 
(inclusive of the temporary increase in pay and local allowance) exceeded the emolu- 
ments admissible under the new scale, were granted the difference as a personal allowance 
which was absorbed in subsequent increments. 

{%\ ) Yes. On the introduction of the revised rates of pay in 1928, all local allow- 
ances, except those in Burma, Aden and Oilgit, and all officiating allowances, ivere dis- 
continued. 

(&) The mammum pay admissible under the old lates was Bs. 300 a month, 
whereas the maximum now is Bs. 375. The new scale of pay as a whole is more 
attractive inasmuch as Upper Division clerks are now eligible for annual increments 
of Bs. 10 until they reach the Bs. 325 stage and theieafter biennial increments of Bs. 25, 
whoieas under the old rates the increments were much smaller and only head assistants 
were allowed increments of Bs. 10. The minimum of the present time-scale of pay is 
also higher than that of the old scale. 


Pat of Clerks of the Inoian AbiMt Service Cobps. 

‘‘6S0. (a) and (6). _Q-overmnent are aware that there is some discontent in certain 
quarters and the suitability of the existing scales is being examined. Ko proposal, 
however, which involves an increase of expenditure is likely to receive consideration at 
the present time ,• and the existing rates wHl probably be reduced for future entrants. 

(c) The alteration of grading asked foi by the personnel concerned would involve 
extra expenditure. 


Grant op Pension to Checkers op the Indian Aemy Sebvicb Corps. 

"^631. The answer is in the negative. 


Pay op Store-Keepers of the Indian Army Service Corps. 

■^632. {a) About 14 per cent, of the serving Upper Division storekeepeis and those 
L<^wei Division storekeepers who may be promoted to the Upper Division before the 
age of 29, will noimally attain the maximum pay of Bs. 140 before retirement. 

(h) Yes. The di:fference is due to the nature of theii duties. The retention and 
advancement of men in the Mechanical Transport Branch are subject to their passing 
searching technical tests which aie not applicable to the Supply Branch. 

(c) Yes. 

(d) No. 


ELECTION OF MEMBERS TO THE SALT INDUSTRY COMMITTEE, 

The Honourable Sir George Schuster (Finance Member) : Sir, I beg 
tamove : 

Y That this Assembly do proceed to elect, in such ^manner as the Honourable the 
President may direct, three Members to sit on the Salt Industry Committee of the 
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Legislative Assembly in place of Mr. S. C. Shahani, deceased, and the Honourable Sir 
Shanmukham Chetty and Mr. L. V. Heathcote who have ceased to be members of the 
Committee. 

The motion was adopted. 

Mr. President (The Honourable Sir Shanmukham Chetty) ; I may 
inform HonoTxx*able Members that nominations for the purpose of election 
of three IMembers for the Salt Industry Committee will be received in 
the Assembly Office upto 12 noon on Wednesday, the 13th September, and 
that the election, if necessary, will be held on Friday, the 15th September, 
1933. It is proposed to adopt the same procedure for holding the election 
for this Committee as has been observed in connection with the Standing 
Committees for the Departments of Commerce and Industries and Labour. 
Honourable Members have already been informed of this procedure in the 
Legislative Assembly Circular No. XLIV, dated the 28th Ai^ust, 1933. 
The election will be conducted in accordance with the principle of pro- 
portional representation by means of the single transferable vote. 


THE IMPERIAL RANK OF INDIA (AMENDMENT) BILL. 

The Hpupurstble Qir €reorge Schuster (Finance Member) : Sir, I 
move for le;Ei,ve to introduce a Bill further to amend the Imperial Bank of 
India Act, 1920, for certain purposes. Sir, the objects and reasons for 
this Bill are so fully set out in the statement that I need say nothing more 
in explanation on this occasion. I would only like to remind the House 
that this Bill is very closely connected with, and indeed is consequential 
on, the Bill to set np a Reserve Bank for India, and that, following the 
procedure which was adopted on the last occasion, we consider it desirabk 
that the two Bills should be considered together and we hope that the 
House will agree that the Imperial Bank of India (Amendment) Bill 
should be referred to the same Committee which will consider the Reserve 
Bank BiU. Sir, I move. 

Rlr, (The Honourable Sir Shanmukham Chetty) : The 

question is : 

That leave be granted to introduce a Bill further to amend the Imperial Bank 
of India Act, 1920, for certain purposes. 

The motion was adopted. 

Uffep Sir Q^org^ (Finance ^ilember) ; Sir, I 

introduce the Bill. 


THE INDIAN LAC CESS (AMENDMENT) BILL. 

Mr. 0. S. Bajpai (Secretary, Department of Education, Health and 
Lands) : Sir, I move for leave to introduce a Bill to amend the Indian 
Lae Cess Act, 1930, for certain purposes. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 
question is : 

leave be granted to introduce a Bill to amend the Indian Lac Act., 
1930, for certain pui-poses.’’ 
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Mr. 6. S. Bajpai : Sir, I introduce the Bill. 


THE RESBEVB BANIC OP INDIA BILL. 

The Honourable Sir George Schuster (Finance Member) : Sir, I beg 
to move : 

That tins Assembly do recommend to the Council of State that the Bill to 
coiL&iitule a Keserve Bank of India be lef erred to a Joint Committee of this Assembly 
and of the Council of State with instructions to repoit on or before the 20tli November, 
1933, and that the Joint Committee do consist of 24 members.” 

Sir, I desire to avoid making a long speech on this occasion. I imagine 
That there is practically complete agreement in this House on the main 
purpose of the Reserve Bank Bill, the main and primary purpose being, as 
1 should describe it, to set up a Reserve Bank free from political influence. 
That, Sir, is the main principle of this Bill and, at this stage, it is not 
appropriate or indeed permissible to enter into any long discussion of 
details. We are now movii^ for reference to a Joint Committee, and as 
I am making that motion, I want to explain to the House as shortly as 
I ^'an what are our reasons for having proposed this procedure and what 
is ihe nature of the business which that Committee wonld have to under- 
take. As regards our reasons for proposing this procedure, we have 
been mainly influenced by the fact that it was followed on the last occasion. 
We thought that as it had been adopted after very careful consideration 
on that occasion, and that as a precedent has been set up, that precedent, 
in the absence of ^.ery strong reasons to the contrary, should be followed. 

Mr. Gaya Prasad Singh (Muzaffarpur cum Champaran : Non- 
Muhammadan) : What was the result of that precedent last time ? 

The Honourable Sir George Schuster : The result of that precedent 
^\as at any rate a full discussion of that measure, but I trust that, on the 
present occasion, ‘>ueli discussion will lead to some more f nut-bearing results 
than on the last occasion. 

Mr. B. Das (Orissa Division • Non-Muhammadan) : The Bill will be 
thrown out on clause 8. 

The Honourable Sir George Schuster : The procedure,— whatever 
my Honourable friends may think of the nature of the measure, — ^the pro- 
cedure at any rate was acceptable on the last occasion to this Assembly and, 
as I say. nnless there were very strong reasons to the contrary which we 
do not see, we felt it desirable to follow that procedure, because it seems 
to us not only to be an established precedent, but also to have a great deal 
to commend itself to us. 

Then. I tttrn to another point as regards the procedure. Before the 
Committee sits, there will be ample time for all those Sections of the public, 
That are interested in this measure, to study it and to put forward their 
opinions, and we should be very glad to receive opinions which can be 
laid before the Joint Committee — ^if this House approves the proposal to set 
up such a Committee. The matters for discussion being also of a highly 
technical nature, it would be our idea, if it is approved by the Committee, 
to arrange for certain individuals in this country who have expert expe- 
ridnoe on matters under discussion to attend the meetings of the Committee 
and give the Committee the benefit of their evidence and advice. (Hear, 
h%r.) ThAt, Sir, I think, is all I need say as regards the procedure. 
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I want next to say something as regards the nature of the business which 
the Committee will have to conduct, as T think it is important that the 
llonse Ijcfore it considers this motion, should clearly visualise what that 
Committee has got to do The nature of the task is highly technical. There 
are three classes of questions which will have to be considered. First of 
all, there are the provisions of the original Bill which are being repeated 
without alteration in the present Bill. Then, there are those provisions 
in the present Bill vhere we have endeavoured to incorporate, as exactly 
as ue can interpret them, the recommendations of the London Committee, 
“--provisions where the present Bill differs from the original Bill. Lastly, 
there arc those matters where the London Committee recommended that 
they should be the subject of further consideration in India. 

Now, Sir, I need say nothing about the first class of questions that I 
have mentioned, the provisions of the present Bill which remain unaltered. 
As to the second class, the provisions, where important alterations have 
been made, I would just like to run over some of the main points so that 
the House may be reminded of them. There is the question of the denomi- 
nalion of shares, there is the question of voting rights — and here, I would 
remind the House that one important change in the present Bill is that 
there is no limit for maximum holding of shares by any individual, but 
there is a limitation on the voting rights that can be exercised by a single 
individual. Then, there is the question of the distribution of shares among 
the various areas in India as to which, I would remind the House that the 
areas have been somewhat differently defined in the present Bill. I would 
also like to call attention to one feature which, I hope, all Honourable Mem- 
bers will regard as satisfactory and that is, that, whereas in the former Bill 
all ihe Indian States would have been concentrated in the Delhi area and 
on the Delhi register, now the recommendation is — ^it is a recommendation 
which was supported by all the States representatives on the Committee — 
the recommendation is that the States shall be grouped where they 
geographically lie and’ that no distinction should be made between British 
India and the Indian States. That, Sir, I think, is a significant move 
towards the conception of a United India where there is no distinction, at 
any rate, for the purpose of ordinary life between British India and the 
Indian States. Then there is the provision as regards allotment of shares ; 
there is a special ‘direction in the present Bill that the Board, in allotting 
the shares, shall do so on the basis that they consider equitable in order 
to secure the widest possible distribution of shares. In the former Bill 
the provision was that after allotting one share to each applicant, the 
balance should be distributed by lot. We think that the present provision 
is a more satisfactory provision. Then Ijiere is the question of the Board 
of Directors. The present Bill contemplates a much smaller board, 16 
instead of 24. Then there are the very important new provisions as regards 
the method of electing Directors. They are to be elected by local elective 
boards instead of by electoral colleges and these local boards will have a 
definite function and we hope that they will become a definite reality and 
not bodies just merely set up for the purpose of carrying out elections. 

i^npxt come to certain more technical matters. There is the question 
of tfea amts ,and liabilities of the Bank. On the liability side, there is 
one ,v^y >important char^O* According to the pressent proposals, the Bank 
W thje.l3ed»j)tioji) cxf.sSLver smpe'es on return ‘fresn 
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circa] ation. Therefore, ^xe propose no rupee redemption funds ds Tvas 
forju^^rly considered to be necessaiy. The Go\ernment, accordii'^ to our 
present proposals, will only ask the Bank to take over the stock of rupees 
which is considered sufficient for its own normal purposes, that is to say. 
50 crores ; and the liability for redf^eming rupees in excess of thai which 
maj be returned from circulation and also the whole respcnsibiliiy for 
disposing of the Government ^s present surplus stock of silver in excess 
of 50 crores of rupees will remain with the Government of India. Then, 
on the asset side, there is, of course, the important change that the whole 
question of gold is now on a ditferent basis. But the Committee has 
recommended that although gold at present is worth 50 per cent, more 
than its nominal value according to the old parity, nevertheless gold 
in the reserves shall be valued at the old parity. I would remind 
Honourable Members that that means, if that provision is adopted, that 
the Bank would in present circumstances start with a hidden reserve 
of about 22 crores. Then there is the question of the proportion of gold 
to be held, the proportion of gold to the other reserves, which was the 
&ub;]eet of very considerable discussion in London and which, I am 
sure, the Committee of this Legislature will want to consider in detail. 

Another point is that the opening of a London Branch is in the 
present Bill made optional and various considerations as regards that 
are mentioned in the report. Then the last point that I would mention 
among the definite changes in the Bill is the question of the dividend on 
the shares. That was dealt with in the old Bill in clause 46 and in 
Schedule III and is dealt with in clause 44 and Schedule IV of the new 
Bill. Formerly the provision, was that dividends should be 5 per cent* 
rising to a maximum of 7 per cent, and the proposal in the present Bill is 
that the fixed minimum dividend should be at a rate to be fixed by the 
Governor General in Council, so that it may be fixed at a rate appropriate 
to the conditions when the shares have been issued and that the maximum 
rate shall be 6 per cent. "Whereas formerly it vjas 5 to 7 per cent., now 
it is up to 6 per cent And, in mentioning that point, I would like to 
emphasise to the House that when there is a good deal of talk of handing 
over a very profitable enterprise to private shareholders, I would remind 
Honourable Members that according to these proposals the private share- 
holders cannot get more than a maximum of 6 per cent, dividend on their 
shares anrl that all surplus profits will still go to the Government. 

Mr. B. Das : Why not a State Bank ? Why a shareholders’ bank T 

The Honourable Sir George Schuster : Then, Sir, I return to the 
third class of points which I mentioned, points which have to be further 
considered in India. As regards those points, Honourable Members may 
have noticed that the Committee, in its report on certain occasions, re- 
commended that a point should be further considered in India and on 
other occasions recommended that it should he further considered by the 
Government of India. I would also remind them that some of the points 
will be points for legislation and others will be points to be dealt with 
either in subsidiary agreements or merely in the form of laying down 
Government policy. But although there is that distinction between these 
different classes of points, I want to make it clear that we regard them all 
as intimately connected with the policy which is being put before the 
House^ in this Bill, and that we desire to have an opportimity of getting 
the opinions of repres^tatives in this Legislature by discusdon in Select 
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Comiiuttee. Now, Sir, these points are in the main aU technical points. 
There is the question of the nature of Q-overnment securitiesi that the Bank 
should be allowed to purchase, clause 17, sub-clauses (7) and (8). The 
Committee held, that the restrictions might be unduly restrictive and that 
point has got to be considered in Committee. Then there is clause 18, a 
clause dealing with the Bank’s power to take part in open market opera- 
tions in discounting bills. There, again, the Committee held that the old 
provision may be interpreted in too restrictive a way. That is another 
point for consideration. Then there is the question of the size of the 
initial reserves, how much ought to be held in the form of gold and sterling 
>securities before it ist safe to set the Bank up. The Committee adopted 
the old provision that the Bank should be started off with 50 per cent, of 
the reserves of that type, but has recommended that as the reserve pro- 
vision has in a sense been reduced by the elimination of the rupee redem- 
tion fund, it Should be considered whether that 50 per cent, ought not 
perhaps to be a bit higher. That is a very important point. 

Then there is another question, the question of how the proceeds of 
sales of surplus silver by the Government are to be disposed of, because, 
with the altered arrangements which we now propose, the proceeds of 
fhose silver sales will not automatically go to the currency reserves. That 
is a question affecting the policy of Government and certainly demands 
most careful consideration. Then another point is the proportion of 
Government of India securities to be held in the currency reserves, — 
clause 31 of the old, Bill and clause 33 of the new Bill. The Committee 
soy that rbe limit proposed in the old Bill of 50 crores or one-quarter of the 
reserve^', whichever is less, might unduly restrict the open market opera- 
tions of the Bank. That, again, is a point which will require careful 
consideration. Then there is the point arising from what I have just 
said, of the valuation of -gold reserves. If the gold reserves are to be 
valued at their existing parity, there is a chance of great profit being 
raade either on the sale of a portion of those gold reserves or on a revalua- 
tion of the gold if at any time a different monetary system were to be 
adopted. The question of how such a profit, if it arose, should be dis- 
posed of is one which requires most careful consideration and has been 
referred by the London Committee for further consideration in India. 
Then there are the provisions as regards the Scheduled Banks ; that 
matter again is being referred for further consideration here, and that 
is a vdry Mpoirtafff (rte^ion, iai it raises ihe whole c(nestiofi of the 
relations between the ddinaify banks and the Reserve Bank. Then, lastly, 
thefe is fbat very iirtpofthnt bead, the question of the rotations between 
the Reserte Bank ana the Imperial Bank. The Committee recommended 
that a new a|p©^^^nt should be niade with the Imperial Bank on the 
lin^s stiggeJ^a ih the estse of 'the old Bill. So far as we are concerned, 
up to the pfesdnt, we hate inerely inserted again in the Bill the old 
provisions, but tre recognise that they require reconsideration. There is 
the c^ueation 6f the period for which the agreement should he made, and 
the terms pn which the Imperial Bank should act as. Agents for the 
E^ej^vc Batik tod thei sort of remuneration which they should get for 
maintaining ^ a number of branch oflSees. - Lastly, there is the, possibility 
of ^^que^mn bf some soifl of. compensation to. the Imperial Bank on the 
octi^sibn of this Change. AH those are^matters which must be dealt with 
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^ first place by negotiation between tbe Ilxeentive Government and 
the Directors of tbe Imperial Bank, but they are all matters on which 
we must consult the representatives of this Legislature in the Committee 
which has got to be set up. 

+ 1 , selected some of the more important points which 

toe Oommttee wiU have to consider j but I think after hearing my list, 
Honourable Members will realise that what I said in the beginning is 
true, that this is going to be a very technical business, on which we want 
to have me assistance, as far as possible, of all those in the House who 
are qualiiied to speak on technical matters of this kind. I have dealt with 

what it does ; and I just want to say 
tn^ there IS one thing which the Bill does not do. It does not purport 
ito be a Bill for setting up a new monetary or currency system for India, 
it IS merely a Bill to set up certain machinery for working the existing 
monetary system whatever that may be. The question of whether the 
existing monetary system should be changed is a matter which would have 
to be dealt with differently and separately. 


T I conclude, I think it might be of interest to the House if 

i said something as regards the practical possibilities of setting up the 
Bank m the near future. When this matter has been discussed before, 
there has always been an apprehension that the provision of currency 
resenes in the form of external securities, gold and sterling securities, 
might be a matter of great practical difficulty, and that delay in accu- 
mulating those reserves might lead to delay in setting up the Bank. If 
we look at the present position, I think at least there is reason for some 
satisiaction on that particular score. I do not say that we have already 
reached the necessary level, but we are very near it ; and, if things go well, 
we should certainly attain to that position in the very near future. In 
lact It would be actually within our power to attain that position at the 
present moment. The position is as follows. I am giving the figures as 
on 31st August, 1933. The liabilities on the note issue were Es. 179| 
erores ; and, if we say, that there should he 50 per cent, of that available 
m gold and sterling securities, that means there ought to be Es. 89.88 
erores. On the 31st August, there was in the form of gold in the Paper 
Currency ^serve and the Gold Standard Eeserve a sum of Rs. 44.49 
erores and^ m sterling securities Es. 38.16 erores or a total of Rs. 82.65 
erores, against the fifty per cent, requirement of Es. 89.88 erores. There- 
fore, there is only an actual shortage of Es. 7.23 erores. On the same 

London were £13 millions sterling and 
there was ^ill £3,870,000 to come in the form of final payment on the 
last loan. That means we had resources available in London of very 

against that, we have to consider that there 
a liability of £10 millions to meet on the repayment of the £10 million 
6 per ^nt. loan on the 15th December. Allowing for that liability we 
.y.® J^^ons in hand. And a further transfer of £6 millions, "pro- 
viding tor Es. 8 erores, would be more than enough to fill the actual gap 
in the currency reserve. Lastly, one must consider, together with that, 
the fact to which I have already called attention that our gold is valued 
at the old parity and that at present prices there is a hidden reserve of 
unrealised pro-fit of Es. 22 erores on that gold holding. 

^ think if all those facts are considered together, one may say that 
the present situation is not an unsatisfactory one. What it will be when 
L265IiAD 
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the time comes when we are administratively ready to set up the Reserve 
Bank* is another matter, that depends on how things go in the interval. 

J would say nothing more than this, that when we bring forwai'd this 
laeasure on the present occasion, we can say that we have at least reason- 
able ground for hoping that difficulty in providing currency reserves wiU 
not be a factor which will hold up the bringing into fruition of this scheme. 
Sir, I move. 

Mr. President (The Honourable Sir Shanmukham Chetty) ; Motion, 
moved : 

That this Assembly do recommend to the Council of State that the Bill to 
conrtitute a Eeserve Bank of India be referred to a Joint Committee of this Assembly 
and of the Council of State with instructions to report on or before the 20th November, 
1933, and that the Joint Committee do consist of 24 members. 

There are two amendments down on the paper, one in the name of 
Mr. Vidya Sagar Pandya and the other in the name of Mr. S. C. Mitra. 

I propose to call on these Hononrahle Members to move their amendments 
and to throw open the discussion on the original motion together with the 
two amendments. 

Ml:. Vidya Sagar Paudya (Madras : Indian Commerce) ; Sir, I beg 
to rise to speak on the motion and also to move my amendment of which 
I have given notice : 

That the Bill to constitute a Beseive Bank for India be circulated for the 
purpose of eliciting opinion thereon by the 31st December, 1933. ' ^ 

But, before I proceed, let me first of all congratulate the Honour- 
able the Finance Member on the good fortune he has in bringing a Bill 
of such importance during the tenure of his office. Now, you know the 
Honourable the Finance Member went to Baigland to consult the 
aluthorities there and also took with him a party of gentlemen from this 
House, and it was something like a bridal party that went there, and 
we expected that we would get a very fine fairy of a Eeserve Bank of 
India of which we will all be proud. But when he came back, our 
disappointment was of the kind expressed in an Indian proverb : 

“ Baku dyi Baku dyi mere rm% ckdo 
DoU ^in'ee mJcalU'Ghogad Beldo ” 
which translated into English, means this : 

“ Lo ! The bride has come, the bride has come and we were 
overjoyed ; but when the palanquin, bearing the bride, 
was opened, we found a Tom Cat* I * 

Well, Sir, I do not wish to tire the House by giving a detailed 
history of the last Gold Standard and the Eeserve Bank of India Bills 
of 1927 and 1928. I may, however, refer to one part of the procedure 
then adopted to ^ow how the time of the House was wasted and how 
the Select Committee was appointed of 24 stout Knights ahd how they 
made a Eeport and how the whole thing was thrown into the waste 
Mper basket on receipt of a confidential letter from the Secretary of 
^ate to the then Finance Member. I do "not ivish to re-open all that 
old story. I do^ not* think that the public dntl^ide or this House, 
ex^pt the Members had gone with the bridal party, to have had 
^pcient Ifeie to consider a^l aspects of the case, and that is why it is 
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Very nec^^^lary the Bill sho^d be referred for public opinion. 
The HolOourable 1;he Finance Member, in his speech, has told us of only 
one part of th^ procedure that was adopted. He said that the Select 
<jommittee Was previously appointed, and how it held its meetings. 
May I remind him, Sir^ that the real procedure adopted on the previous 
occasion was this — ^first the Bill was formally introduced, then it was 
circulated for public opinion and then referred to a Joint Select Com- 
mittee, But, on this occasion, that part of the procedure to circulate 
for public opinion has been omitted and the matter is being rushed 
through by the Honourable the Finance Member, and he wants us to 
believe that he is giving us ample time for the consideration of the 
various points involved, but, in my opinion, Sir, it is not possible to 
obtain public opinion within such a short time on such a very important 
subject as this. It is hardly necessary for me to impress on this House 
the importance of this Bill. I, therefore, have to press my amendment 
in the matter and, in doing so, I may quote the very words of the 
Honourable the Finance Member in support of my amendment. When 
mtrodueing the Bill the Fmanee Member has himself said : 

la framing and passing this Bill, we shall be doing something to shape the 
destinies 'of new India of the future under the new constitution. ’ ^ 

Then, again, he said : 

On. this Bill will depend the security and stability of Indian finances in the 
future ”, 

and lihat : 


** the .setting up of the Bank is an important step towards the new Constiluiiou 
In his words : 

this is a matter which is attracting wide attention outside India and thA 
of many countries are on it eyes 

In fact, the credit of India in the other countries will depend unon 
how the Eeserve Bank of India is not only constituted, but also aetuallv 
WOTked. We need not in future, if our Bank is a success, depend 
^teely on England for our loans, and to th§ extent we are able tb 
i^ire confidence by the constitution and forking o£ ths Bank and the 
stability and soundness of our currency policy and finance we’ea-f? 
hope to raise money from other countries at more reasSlT 
cheaper rates than we get from England and also relieve England from 
the responsibility and burden of providing monev +n nc 
h„e to heavy wL tae * laTct o,^ 

dep^d upon the solvency of the Bank and the way in which it is [omti 

ieliberate, and there 

to posh through a xueasure on Wa^^eStS/^ SlTJl 

.Sir George Schuster : The Honourable Member is 

critics, wiiat the Honourable Member has just auoted wbaf T 
that my critics have been saying in the presT ^ 

ibe Honourable the Finance 
to, all, the .other portions of, what I have quoted from 

1)8 
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his speech though I may have misquoted one sentence. He has given 
sufficient reasons himself as to why the Bill should not be rushed through 
and sufficient time should be given to the public. I quite appreciate 
the anxiety of the Honourable the Finance Member to bestow this boon 
of the Eeserve Bank of India as early as possible, but we must gauge 
public opinion and see whether the public are prepared to accept the boon 
in the present form and the manner in which it is proposed to be given 
to them. The Honourable the Finance Member has tried to convince us 
that the method he is adopting of referring the Bill to a Joint Select 
Committee of the Assembly and the Council of State and placing it 
before the House for passing it in November next is a correct procedure, 
and he thinks that the intervening period is quite enough for the public 
to examine the provisions of the Bill minutely. I quite appreciate the 
desire of the Honourable the Finance Member to give India a Reserve 
Bank. But, Sir, we have to consider whether the new Bank will be a 
change from King Log to “ King Stork 

My Honourable friend, the Finance Member, has spoken of the time 
table and also of the occasion which he has chosen. The time table is 
very brief. The Report of the London Committee was published in part 
in the press on the 16th August, and supplied to the Members of the 
House late on the 18th August, last. A copy of the Bill was made avail- 
able only on the 8th instant. Unless the Bill was available, it was not 
possible to know which of the recommendations of the London Com- 
mittee, on which Indians in general and the Indian Legislature in 
particular were so represented as declared by the Finance Member, were 
accepted. It is a travesty of facts to say that the London Committee 
was representative of either this House or of the larger public outside. 
It was rather constituted contrary to the original programme of the 
Secretary of State for India. In the report of the Financial Safeguards 
Committee of the Third Round Table Conference, it is placed on record 
that : 

** tht Secretary of State undertook that representative Indian opinion would he consulted 
in the preparation of proposals for the establishment of a Reserve Bank including those 
relating to the reserves 

The Committee which sat in London and which has reported is not 
at aU representative of Indian pubUe opinion. It was, as usual, a 
packed comndtUe of Government nominees and the members appointed 
thereon were not even? elected by the Indian Central Legislature. The 
Government did not ask even the Central Legislature to elect them, 
nor the various Chambers or representative public bodies. I do not know 
what was the qualification and practical experience of some of the 
members who were picked up from the Assembly and the Council of 
State to deal with the question of a Reserve Bank. Several of them 
had open minds, that is, blank minds, ignorant of the subject. They 
were no doubt good and eminent men in their own way, but whether 
they were competent to deal with the subjects which have been 
described by the Honourable Member as so technical — whether they 
trere competent to give their opinion on those matters is a different 
question. The Committee, therefore, merely said ditto ’’ to the old 
Bill of 1928. If the Secretary of State really desires representative 
Indian public opinion, the Bill must be circulated and* then brought 
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iTp before this House. The Indian press, the Indian Chambers and the 
public have all denounced the Eeport of the so-called representative 
London Committee, 

Nott, coming back to the time table of the Finance Member, the 
Honourable Member introduced the Bill at 11 a.m. on the 8th instant. 
The House sat the whole of that day, half of the next day, and there was 
besides a sitting of some Select Committee. Thus, practically one day only 
was allowed to the Members to ‘‘ruminate and deliberate to use the 
words of the Finance Member. Honourable Members opposite have a 
large battalion of well trained Secretaries and clerks and libraiy of 
literature, and it may not even then be possible for them to go throiigli 
the Bill in such a short time. But Members on this side who have not got 
the same facilities found it difficult to go through the Bill and consider 
it carefully within a period of 24 hours. The time given is too short even 
to discuss the principles. The task before Members on this side is to go 
caiefuUy first, through the original Bill of 1927, then the modified Bill of 
the Jast Joint Select Committee, then the notorious Bill of 1928, fourthly, 
the recommendations of the Hilton-Young Commission, fifthly, tlie Central 
Banking Inquiry Committee's report and the discussions with the Foreign 
expeids ; they have also to compare the Bill with the statutes of other 
countries who have recently gone off the gold standard and see whether 
the BiU, as it has been submitted to us, is really acceptable to this House 
or to the general public outside. I confess it is practically impos'5i])le for 
a ilember to make a study of all these things in a day. There is no time 
even to consult one’s own constituency like mine which is spread over 26 
districts. The Indian commercial constituency of the Madras Presidency 
which I have the honour to represent in this House has the largest stake in 
the country and I have no time to consult them. I have forwarded copies 
of the BiU to several Chambers in the Madras Presidency, but they will 
get them only after the discussion in the House accepting the principle of 
this BiU is over, , ^ , 

The Joint Select Committee will meet in October, and, according to 
the motion of the Finance Member, the Committee is to report on or before 
the 20th November, by which time, according to the speech of His Excel- 
lency the Viceroy, the BiU will be placed before the House for passing it. 
Where is the time for the country to express its opinion on the Bill or 
as passed by the Joint Select Committee ? Even on the admission of the 
Finance Member, he “ should have welcomed more time ”, and, according 
to his own words, “ only a short time has elapsed since the publication of 
the London Committee’s report ” and, though the Committee made certain 
definite proposals, they recommended that “ several important points on 
which it was unable to mal^e final recommendations should receive further 
consideration in India The Finance Member again said : 

As regards the definite proposals, we have endeavoured to incorporate those as 
exactly as we can interpret them in tbe Bill. As regards the points which were to 
leeeive further consideration in India, (and these include somo of the points Vvhieh are 
not subject to legislation by a Bill, but which will have to be dealt with in subsidiary 
agieenieuts), I have not had time since my return to give the full consideration they 
deserve. We desire to consider them in consultation with the Legislature before we 
commit ourselves fi^nally to definite proposals. 

The Finance Member would not, in his anxiety to place the Eeserve 
Bank on the Statute, give enough time to the public to express their views 
on the present Bill, nor are these subsidiary agreements placed before the 
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House. Unless we consider them also, it is not possible to Tally under- 
stand the full significance of the Bill and the implications of the agree- 
monls. 

fie has said that the public is already familiar with the 1928 Bill 
But the three Bills,— the Bill of 1927, that of the Joint Seleci; Committee 
of 1927, and that of 1928,— have confused the public. The ori^,dual Bill 
of 1927 was circulated by the Government for opinion. Then it went to 
the Joint Select Committee and there was thus enough time giA^en to the 
public. Why not follow that procedure ? The Bill of 1928 fell through. 
Six or seven years have passed and the heavens have not^ fallen for want 
of a Eeserve Bank, as it was then thought when the Bill was rejected. 
So, when we have waited for the last six or seven years, a little more time, 
say six or eight months more would not matter very much. 

Now, coming to the occasion which he has chosen, in his own way it 
is no doubt an exeeUent one. Government can get any Bill passed in any 
shape and in any manner. They have got a majority and if Ihey bring 
a proposition, that the sun rises in the west, it will be passed by this House. 
The Government have got a clear majority. The confusion among the 
parties, the absence of a large number of Members, the scramble for a seat 
on the Joint Select Committee (Hear, hear), the anticipation of occupying 
a ‘^eat by some of us in the House on the new Bank are very good 
opportunity for the Government, Why should they not take advantage 
of it ? 

An Honourable Member : Make hay while the sun shines ! 

Mr. Vidya Sagar Pandya : The Honourable the Finance Member 
says : 

^ ^ We did not think it fair to risk that delay and uncertainty in getting the 
legislation and it is important that steps should be taken in advance of the inauguration 
of the nev constitution. ^ ’ 

As such, they do not want to take the risk of the Bill being rejected 
by the new body which may come hereafter, and they wish to take full 
advantage of the present situation. I would ask whether it is a fair thing 
for the Government to do. The proper time for the Bill would have been 
after the new Assembly is constituted and the monetary chaos is over. 
Tlie Bill itself says : 

* ^ Whereas in the present^ disorganisation of the monetary systems of the world it 
is not possible to determine what will be suitable as a permanent basis of the Indian 
monctaiy system ’ ’ j 

and it further says ; 

But whereas it is expedient to make temporary provision on the basis of the 
existing monetary system, and to leave the question of the monetary standard best 
suited to India to be considered when the international monetary position has become 
suiUeiently clear and stable to make it possible to frame permanent measures 

Why not take some breathing time and consult the country and pass 
the Bill -with their support. 

I now com'e to the Bill itseH. As in the ease of the Bill of 1928, the 
®esecve Bank is to he a Shareholders’ hank. The Bill proposes that it 
ardieve the Secretpy of State for India and the Government of India 
of the administrative functions relating to Indian Finance and 
Currency. After a century of administration by the notorious East India 
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Company, the British Parliament decided to transfer the admhnsl ration 
to the British Crown and it would be regrettable if, after another 75 years 
only, they were to take the retrograde step of retransferring one of the 
most important branches of the administration to a private company— 
anotJier East India Company’. In theory, the ad'SDcates of the establish- 
ment of a shareholders’ bank may ha\e some good reasons and some 
examples in other countries on their side but, in practice, I believe it would 
not subserve the best interests of India. The Reserve Banli’s business 
should be to encourage Gold Currency and to provide India witn Gold 
Reserves, but it will be ran by men who are not prepared to encourage the 
getting of gold for fear of disturbing the European money markets. They 
feel that their first duty is to the London money market and the need of 
India is only a secondary consideration. The Reserve Bank, unless it be 
a national body, representing all Indian interests, has no right to be con- 
stituted or designated as the Reserve Bank of India to manage Indian 
finance and currency. By experience Indians find that the full benefit 
of similar institutions, ostensibly started for India, do not reach further 
than the White Community in India. It is not possible for a sectarian 
bank with an alien control to approach finances from an Indian stand- 
point. When once a particular community gets hold of a certain advant- 
age, it naturally tries to retain it. 

From the facts and figures given in a recent letter of one of the leading 
Indian Chambers, the Southern India Chamber of Commerce, Madras, 
addressed to the Honourable the Finance Member only last month, it will 
be clear that in the three old Presidency Banks and the present Imperial 
Bank of India the European element largely predominates and in the new 
Reserve Bank of India also, looking into the complicated constitution eon- 
tain'^d in the Bill, the European element will predominate and the Indian 
interests will be subordinated, 1 am afraid that owing to the conflicting 
interests of multifarious communities covering such a large continent as 
India, it is difidcult to constitute a shareholders’ institution to look after 
the interests of India, Local influence is liliely to be in the ascendent and 
other parts of the country are likely to be neglected as has happened in 
the case of the Imperial Bank of India, and we find some indication of it 
in rhe Bill. The representation, for instance, of the Madras Presidency 
has been curtailed. In the original Bill, the meetings were to be held in 
Madras also, but now there will be no meetings at Madras and there is 
fear of the interests of other parts of India being neglected. Bombay and 
Calcutta will liave a lion’s ^liare and, as such, the question of the establish- 
ment of the head office of the Bank wiU also have to be considered, just as 
the Government of India felt that it was not safe for them to remain in 
Calcutta and they transferred the capital and came to Delhi. 

1 wdll now read some portions of the letter of the Southern India 
Chamber of Commerce which will clearly show how the European interests 
predominate. In the past, the Bank of Madras did not contain a single 
Madrasi from 1843 to 1917. In the Bank of Bengal, there was not a single 
Bengali and it is only in the case of Bombay they had two Indians on 
tlie Board. They took them because it was absolutely necessary in the 
interests of the Bank and the Bank could not get on without them. 
Otherwise, they would not have had them. The Imperial Bank of India 
is no doubt in a sense imperial. They have got a lot of Enropeans on it^ 
l)oth in the local Boards as well as on the Central Board. This letter 
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clearly proves that the management of a bank 'of shareholders is a fraud 
on the public. The Secretary of the responsible Chamber -writes : 

(1) I am directed by niy Committee to address the Government of India om 
the qu<\stion of the practical woAing of the Imperial Bank of India Act XLVI of 
1920 in the three head ofaces at Calcutta, Bombay and Madras and in the Central 
Board and request you to be good enough to introduce necessary^ amendments of the 
Act at an early date. You ■will no doubt recognise that the experience of the working 
of the Imperial Bank of India Act during the last 12 years ought to give a timely 
warning to the Government of India so that the defects of this statute might not be 
mechanically repeated in the new Beserve Bank of India Bill and my Committee are 
anxious for a further reason that the Government of India should closely examine just 
at this lime the drawbacks of this legislation because the establishment of a Beserve 
Bank vould necessitate an amendment of the Imperial Bank of India Act and the 
Covernrjient are probably already drafting an amending Bill for the purpose. 

(2) Traditions of the old Tres^deney Banlcs , — The Act of 1920 dubbed^ the 
Imperial Bank of India as the successor of the three old Presidency Banks and like a 
true A accessor the former has been carrying out its rich heritage of the history and 
tiaditions of the Presidency Banks with redoubled vigour and enthusiasm. By an 
omnibus provision in section 27 of the Act, the several persons who were the directors 
of the three Presidency Banks constituted the first Local Boards of the Imperial Bank 
of India at Calcutta, Bombay and Madras respectively and the persons who were then 
l^rcsidont, Vice-President and Secretary, respectively, of the Presidency Banks filled 
the Fame otfiees in the respective local boards of the Imperial Bank of India. 

(3^) My Committee find the present position of the Calcutta Head OfS.ee of iht 
Umpcrial Bank an exact reflex of what the ‘ Capital \ the leading Anglo-Indian^ Com- 
niertial journal of the country, described of it a few years before the amalgamation of 
the Presidency Banka,’’ 

New come the trenchant remarks of the Capital, the representative 
organ of the Anglo-Indian communit7 in India : 

The Directorate of the Bank of Bengal has always been a very close borough, 
confined to certain favoured firms, some sixteen in number : of those firms three went 
'bankrupt, one having its certificate suspended and six have closed up their business, so 
that only seven remain to draw directors from — ^Messrs. Jardine, Skinner and Company, 
and Gillanders, Arbuthnot and Company, have had a member of their firm a director 
during the past half century at least. They evidently have a freehold tenure of this 
position. 

Of the present Board Messrs. Geo. Sanderson and Company, came on the scene in 
1873, Messrs. Begg, Dunlop and Company in 1888 and Messrs. Turner, Morrison and 
Companj in 1893.” 

One or the other of the partners of these firms always managed to he 
there. Even if a Director goes on leave or furlough, a junior or other 
partner gets in. Som'etimes it so happens that they do not find even a 
junior partner of that paTticular firm and then they keep the seat vacant 
and -warm for this partner of the same firm to fill it up later : 

The defunct firms are : Colvin, Cowie and Company, Gisborne and Company, 
Crooke, Borne and Company, who came on prior to 1860, MackiUop, Stewart and Com- 
pany, 1861, Shand, Fairlie and Oomuanv^ 1863, Lyall, Bennie and Company, 1866, 
Ashburner and Company and Carlisle i^ephews, 1871, John Elliot and Company, 
1885. 


Messrs. Hettlewell, BuUen and Company, who were in the first batch of firms, 
di'opped out for some time, and then reappeared with the advent of Mr. Aitkin only to 
disappeai. Messrs. Hoare, MUler and Company, who entered an appearance in 1862, 
seem out of favour now, Messrs. Begg, Dunlop and Company, in whose firm the late 
Soei^tarv’s brother was a partner, were admitted in 1888, but their Mr. J, P. Macnair 
Jjaving, it is said, been too independent, their firm, when he resigned in 1893, languished 
under the cold shade of the Secretary’s displeasure, and their contempt was not brought 
to nptree nnlll a few years ago.” 



TEE BESEBVE OF mpii. BUX, 


180 T 


Mr. President (The Honourable Sir Shanmukham Chetty) : The 
House now stands adjourned till Half Past Two. 

The Assembly then adjourned for Lunch till Half Past Two of the 
Oloeb. 


The Assembly, re-assembled after Lunch at Half Past Two of the 
Clock, Mr. President (The Honourable Sir Shanrnukham Chetty) in the 
Chair. 


Mr. Vidya Sagar Pandya ; When the House adjourned for Lunch, 
I wa.s reading an extract from the Capital and, with your permission, I 
shall read the remaining portion now. The writer says .- 

Now, I am not sure that this arrangement, under which a seat on the direction 
of the Bank of Bengal becomes apparently an asset in the partnerships of certain firms, 
is an absolutely wise and prudent one. "The firms in question are undoubtedly of the 
highest standing ; but firms, even of the highest standing do not possess a monopoly 
of all those requisites which go to make an ideal bank director. It is common knowledge 
that the partners of these firms have not always been men of outstanding abil'ty. ’ ^ 

I wish to draw the special attention of the House to what I am going* 
to read further : 

The aim of the Bank should be to secure the very best men, not to have the 
partners in certain firms running in and out of the Board room with their qualifying 
scrip like dogs at a fair. Firms like Apcar and Company, Balmer Lawrie and Company, 
Duncan Brothers and Finlay Muir and Company, etc.’^ 

I omit other names given by the journal : 

could all have furnished able Directors and brought business which is an important 
item. But the man in the street, rightly or wrongly, has an idea that the DirectorfF 
have no independence and are simply dummies or pawns for the Secretary to play with. 
The present is a convenient time to change all this. ’ ’ 

Now, I come back to the letter written by the Southern India Chamber 
of Commerce on the working of the Imperial Bank of India during the 
last 12 years. The state of affairs mentioned in the article of the Capital 
is practically repeated in the Imperial Bank of India. The Secretaiy of 
the Chamber says : 

* * J enclose statement No. I which contains the names of the Local Board Members 
from 1921 to 1932 on the Imperial Bank of India at Calcutta compiled from the 
published half yearly reports. From this it will be clear that the present Beard of 
DIreeiors at Calcutta head office have been ' a very close borough ’ practically confined 
to seven favoured firms during aU these years except for an occasional isolated departure. 
Messrs. Turner Morrison and Company, James Findlay and Company, Bird and 
Company, Gillander Arbuthnot and Company, George Henderson and Company, Jardine 
Bkinner and Company, and Prankissen Law and Company, all these had a freehold 
tenure of the Calcutta Board, some Director or partner of which Companies or firms 
ahoays being able to secure a seat on the Board from year to year. When it so 
happened in any year, a suitable partner or Director from the caucus of firms and 
companies was not available, the Board has gone the length of keeping the vacancy 
unfilled in direct contravention of Eegulation No. 45 (1) of Schedule II of the Act 

which says that ' any vacancy shall be filled up by the remaining members ^ 

Adding the number of years the partners and Directors of some of those concerns had 
occupied a seat on the Board of the Bank of Bengal, it will be found that certain firms 
have had the privilege of a reserved seat on the management of the institution for a 
period of 40 to 80 years. The above statement also makes it clear how a seat on 
the direction of the Imperial Bank of Ladia has become apparently an asset in the 
partnership of these firms.” 

They have sent in support of this a statement No. I in which on the one 
side we have got each half year from 1921 to 1932, and. on the other 
side, the names of the firms whose partners have been on the directorate. 
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The firm of Messrs. Turner Morrison and Co. has had Mr. Smith, 
M.L.C. on the directorate. Then their partner Sir Eobert Watson Smyth 
for three half years. Their partners Mr. Edmundson, and Mr. T. V. 
Dowding, then Mr. Edmundson who continued for five half years. Then, 
again, came Mr. Dowding for a half year, then Mr.* Edmundson again 
and Mr. Cunningham. Again Mr. Dowding followed by Mr. Cunningham. 
Now, in 1932, they have got no seat. 

Similarly, in the table of directors, of Messrs. James Findlay and 
Co., Ltd., Mr. Langford James continued for four half years, Mr. Tessi for 
another four half years, then Mr. Eeid Kay, then again Mr. Tessi came, 
for five half years, then Llr. Reid Kay. Again Mr. Tessi and Mr. J. Eeid 
Kay, all these partners of the same firm. 

As for Messrs. Bird and Co., Mr. Carey continued for a number of 
years till Mr. Benthal came and he continued till 1932. 

Then, from the firm of Messrs. Prankissen, Eaja Rishi Case Law 
began in 1921 and continued till June 1932 when after him the partner 
of Messrs. Prem Chand Janaki Das Sitanath Eoy came, that is Mr. J. N. 
Eoy took his place. I may inform the House that Raja Eishi Case Law is 
about 90 years of age. 

Similarly in the case of Messrs. Gillanders Arbuthnot and Co., the 
partner Mr. Eddis came for a year, then Mr. Ad 'A. Willis who continued for 
4 half years, then Mr. Eddis for 3 half years, then Mr. Kellock came and then 
Mr. Gladstone and so all their partners have been coming for years together 
on the directorate and they have been getting a warm welcome. 

As regards Messrs. George Henderson and Co., their partners served 
for 50 years on the Bank of Bengal and this continued for another 12 
years on the Imperial Bank. Their partners have been Mr. Meares, 
Mr. Mackenzie, Mr. Will, and again Mr. Mackenzie. 

Similarly the partners of Jardine Skinner came, first Sir Alexander 
Murray, and he continued for about five years, then Mr. Austin came in 
au4 then again Sir Alexander Murray for three half years. Then Mr. 
Austin entered and continued for about four half years. Once Mr. Hunter 
also occupied the seat for 6 months. Then, Mr. Austin continued for 5 
half years till December, 1932. 

Now, Sir, recently on the representation made by the Southern India 
Chamber of Commerce and when they 'drew the attention of the Honour- 
able the Finance Member, he was kind enough to put another Indian ; 
till now there was only one Indian and then in 1930, they invited Rai 
Badri Das Goenkar Bahadur to join the directorate and he has been 
continuing. 

This is the story of the Imperial Bank Board, Calcutta, and now we 
< 50 |ne to the Imperial Bank Board at Bombay. The Committee of the 
Chamber says : 

My Committee note -witk legret that the conditions in Bombay have been very 
iSttillar. 'It is fonnd that the partners or Directors of seven firms or companies have 
had a practical monopoly of the seats of the Bombay Local Board. The firms and 
c<{i;npanies which have been enjoying this unrestricted privilege of determining the 
conduct and administration of the Bombay Head Office of the Imperial Bank of India 

ibeentt—Messrs. Bombay Company, Limited, David Sassoon and Company, Limited. 

and Company, Forbes, Forbes, Campbell and Company, Limited, 
Curnmbhoy Ibrahim and Company, and Narandas Bajaram and Company. Besides 
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those firms and companies one or two individuals also have had the good fortune to 
‘become a permanent fixture of the Bombay Local Board, The Bombay Board has even 
improved upon the Bengal Board in this- While in Bengal the partners of the favoured 
firms have been running in and out of the Board rooms with their qualifying scrips, 
in Bombay the self-same partners or Directors have been driven by an inexorable fate 
to hold the position from year to year for 8 years in the case of one firm and for 10 
years in the ease of 5 other firms. Moreover, two of the firms have been simultaneously 
represented either on the Calcutta Board or on the Madras Board. 

I will read tlie statement later on. 

Now, coming to my own province, they say : 

In the case of Madras it will be found from Statement (3) that just as in the 
eases of Bengal and Bombay the Board of Directors has been more or less a monopoly 
of five firms, viis,, Messrs, Parry and Company, Gordon WoodrofPe and Company, 
Bombay Company, Limited, Best and Company, Limited, as well as a solicitors' firm 
now known as Moresby and Thomas but w'hieh has thrice renovated itself by change 
of name and partnership. The partners or Directors of these firms and companies have 
practically had an assured career on the Local Board of the Imperial Bank ever since 
its commencement and they used to hold a seat on the Board of the old Bank of 
Madi’aa. Some of the Directors had to vacate their seats when their firms were closed 
or when they died. It will be seen from the same Statement that the individuals now 
sitting on the Board have seen long years in the appointment. ' ’ 

In support of that we have got the statement of Bombay. It is 
interesting to note how the Directors come into the Board and it has even 
been suggested that the shares are held hy the firm and not by the Directors. 
So, as soon as one partner wants to go in, the shares are transferred to 
him and, if other partners want to go, the shares are transferred to them ; 
and so it goes on. 

Now, coming to the Bombay Circle, we have got the Bombay Company 
from 1921-1932. We find Mr. Gillum and then Mr. Goodall, again Mr. 
Gillum and again Mr. Goodall, and so on, tiE 1927, then Mr. Macdonell, 
again Mr. Goodall and again Mr. Macdonell again, there after Mr. Moore 
and Mr. Macdonell. 

Then, in the case of Currimbhoy Ibrahim and Co., we find that Sir 
I’azulbhoy Currimbhoy continues from 1921 to 1932 and, in the case of 
David Sassoon and Co. also, Mr. Sawyer continues from 1921 to June 1932. 

Then, in the ease of Messrs. Killick Nixon and Co., we get Sir Thomas 
Birkett, then Mr. Hehbelthwaite, then Mr. Annesley. Again, Mr. Hebbelth- 
w^aite and, then, again, Mr. Annesley for about 8 years and then Mr. Reid. 

Then we come to Sir Jamsetjee Jeejeebhoy who was Director from 1921 
to December 1930. Then we come to Messrs. Forbes, Forbes, Campbell and 
Co. There was Mr. Bnnbury up to December, 1923, and then partner 
Mr. Grantham and, again, Mr. Bunbury for 5 half years, then Mr, Fox 
and, again, Mr. Bunbury for 8 half years with Mr. Fox in the interval. 

Then we come to Messrs. Narandas Rajaram & Co., where we find Sir 
Purshottamdas Thakurdas who entered in 1922 and still continues either 
as President or Vice-President alternately from 1924 — ^1932, which is 
against the Imperial Bank of India Act. And then some other people also 
come in now and then probably to relieve the monotony. 

Then we come to the Madras Board. There we find under Parry & 
Qo., their partner Mr. Buchanan, then Mr. Wood for some years and llien 
Mr. Wright, and then Mr. Wood and Mr. Wright changing alternately 
from 19M to 1932. 

Then the partners of Brightwell and Moresby, first Mr. Brightwell, 
tjaen Mr, Moresby, then Mr. Taylor, then, again, Mr. Moresby, then 
Mr. Small and then Mr. Thomas. 
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Then, coming to Messrs. Gordon WoodrofiEe & Co., we find Sir James 
Simpson and then Mr. Stronts^ and these two gentlemen carry on alter- 
nately from 1921 to 1932. 

Then, coming to the Directors of the Bombay Co., Ltd., we find Mr.. 
Rae. then Mr. Hcarson alternately till 1927, then Mr. Moore and, again^ 
Mr. Hearson from 1928 to 1932. 

Then, coming to the Best & Co , we find Sir Thomas Eoss, then Sir 
Gordon Fraser, then Mr. Mackenzie Ross again and then the Director of 
the Taylor & Co. 

Then we have the firm of the South Indian Industrials, Ltd., and its 
Director Mr. Haji Muhammad Ibrahim Sait, and then he went away when 
the South Indian Industrials went into liquidation, and Rao Bahadur Y. T. 
Chetty came in. 

Then, we have got some others and then the partners of Walker and Co. 
Then, we have got Raja Sir Annamalai Chettiyar for five full years and 
Mr. I. V. Ramaswamy Mudaliar for about 14 to 15 half years. 
But, in justice to the Imperial Bank in Madras, I must say that they had 
tonporarily four Indians on the Board for three or four weeks and only 
three Europeans. It was more to bring out in prominence what they were 
doing otherwise in the past. Now I have read the three lists of the 
three circles. 

Sir Cowasji Jehangir (Bombay City : Non-Muhammadan Urban) ; 
Did the Bank crash, because there were four Indians ? 

Mr. Vidya Sagar Pandya : No : it did not. Then I come to the 
local boards. See what the Chamber says ; 

General view of the Local Boards, — The three statements mentioned above make 
quite clear certain broad features common to them all as to members of the same 
family. The Directors are confined to certain favoured firms and companies within a 
charmed circle, whose boundaries are very jealously guarded. They evidently have a 
freehold tenure of the direction of the bankers of the G-ovemment of India. 

These are not my words but the words of the Chamber, a responsible body. 
Agaip it says : 

It may be admitted that this is apparently due to the apathy on the part of the 
shareholders who for some reason or other have not succeeded in taking interest in the 
elections at the Annual Meetings. There is no doubt that one chief reason for this 
apathy is the fact that the management hold in their pockets a large block of proxies 
to thwart any attempt to elect anybody outside the caucus 

Sir Cowasji Jehangir : Whose are the proxies ? Are they of Indians 
or of Europeans ? 

Mr. Vidya Sagar Pandya : Of Europeans. 

Sir Cowasji Jehangir : Are you sure of your facts ? 

Mr. Vidya Sagar Pandya : Tes. For example when one of the 
Indians wanted to be an auditor of the Imperial Bank, one of the Secretaries 
threatened him with dire penalties ; that gentleman then went to 
Bombay 

Sir Cowasji Jehangir ; I am asking a (Juestion as to how many 
Indians there are among the shareholders in the Imperial Bank who give 
proxieSw 

Mr. Vidya Sagar Pandya : I do not know the exact number. But 
this much I can say. There are some members who are specially called 
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ou that day to attend the meeting to thank the directors for their little 
mercies, and so forth. 

Now to take np the letter : 

In order to show you at a glance the nature of attendance at the meetings of 
the shareholders ’’ — (the letter says ) — I am directed to attach hereto statements 
4 and 5 setting out the number of shareholders of the Imperial Bank of India present 
in person and by proxy at the General Meetings as well as at the local General Meetings 
at Calcutta, Bombay and Madras. They indicate what an abnormal number of proxies 
are whipped up each time to decide the election of the Directors and Auditors. It 
is clear that at the latter meetings not more than a dozen shareholders attend ordinarily 
at Calcutta and Madras and less than two dozen at Bombay. The members usually 
present consist of Directors, eii?-Directors, officers of the bank and their brokers. There 
have been occasions when only Directors are left to elect themselves or their successors 
which must be a matter of a couple of minutes only — ^vou will notice, for instance, that 
in the year 1926 there were only 4 members present at the Madias meeting. Thus the 
shareholders have practically no say in the matter and exercise absolutely no control.’' 

I will read those statements which will give a somewhat clear idea and 
answer also to my leader, Sir Cowasji Jehangir’s question. This statement 
is about General Meetings of the Shareholders. In 1921, at Calcutta, the 
number present in person was 11, while the proxies were 665. In 1922, 
at Bombay, 33 were present in person, while the proxies were 881. In 
3923, at Madras, 41 were present in person, while the proxies were 1,621. 
Here I want to say this. There was a little tussle between an Indian 
auditor and one of the Secretaries of the Bank, and the Secretary said 
** You dare not enter this charmed circle and I will teach you a lesson 
Then the auditor w'ent to Bombay and, with the help of some of his friends 
there, was able to get about a thousand proxies, while the Bank had only 
600 ,* and the result was that the Bank came down on its knees and 
begged him not to propose some other Indians in the place of the other 
two European auditors and then a compromise was reached and that is 
why 41 were present in person on this occasion. On this occasion, as 
I have said, 3,621 proxies were collected by both the parties. 
In 3924, at Calcutta, 16 were present in person while the proxies were 
908. In 1925, at Bombay, 34 were present in person and the proxies 
were 841. In 1926, in Madras, only 13 were present in person while the 
proxies were 788. In 1927, in Calcutta, 36 were present, while the proxies 
were 807. Then there was a special meeting which we need' not take 
into consideration. But there ako it was 37 and 815, respectively, when 
the question of establishing a Reserve Bank came up. In 1928, at Bombay, 
32 were present in person and by proxies 812. In 1929, in Madras, the 
numbers were 22 and 788 ; in 1930, in Calcutta, 12 were present and 740 
were proxies. In 1931, in Bombay, 176 were present and 954 were proxies. 
That was the year when there was a trouble and walk-out and apologies in 
the meeting. In 1932, in Madras, 19 were present with 1,198 proxies. 

I now come to the Local General Meetings and the number of share- 
holders present in person and by proxy. The numbers present in person 
in the Calcutta meetings are 7, 8, 9, 11, 8, 10, 15, 8, 10, 10, 23, and 18 
respectively from 1921 to 1932 : of course these consist of the directors, the 
secretaries and cic-directors and their friends. The number of proxies for 
the years from 1922 to 1932 are 255, 268, 276, 264, 232, 285, 280, 266, 255, 
315, and 422. This goes to confirm the idea that they have got practically 
permanent proxies also. The numbers present in Bombay for the same 
period, that is 1921 to 1932, are 32, 18, 25, 20, 16, 18, 17, 13, 19, 21, 97, 
43 and 47 in person, and in Madras for the same period there were 11, 
7, 15, 10, 10, 4, 9, 14, 12, 13, 11, and 13 : while the number of proxies were, 
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as regards Bombay, 494 , 553 , 550 , 538 , 494 , 483 , 478 , 477 , 466 , 437 , 845 , 
870 . and 583 : while the figures for Madras proxies are 54 , 70 , 111 , 88 , 
87 , 69 , 63 , 57 , 46 , 42 , 75 and 127 . 

I now come back to the letter. It goes on to say : 

** As a result of ^uch manipulation at meetings, it lias been found that, as shown 
in Statement No. 6, the election of auditors also goes in stereotyped lines, partners 
of the same four firms being repeatedly elected. It is hardly fair to the public who as 
shareholders, as depositors and as taxpayers are deeply interested in the bank’s 
affairs, to elect the same persons repeatedly to do this work which involves great 
responsibility to the public. The auditors have further made a domestic affair of this 
responsible work by segregating the work of each one, which is quite contiary to the 
intentions of the Act and of the shareholders. Begulation 52 evidently implies that all 
the auditors are to examine all the accounts jointly and be responsible for the work 
as a whole. 

(8) Bx-offlcw members of the Central Board . — The statements indicate the names 
of the Presidents and Vice-Presidents as well as the Secretaries of the several Local 
Boards who have been ex-officio Governors of the Central Board. In Calcutta the 
President has been for a decade only a European, and the Vice-President has also been 
so, except for the fact that Rajah Reshee Case Law was permitted to be a Vice- 
President on two occasions. In this manner as large a representation of Europeans 
on the Central Board as is statutorily possible has been successively secured. In Bombay 
one of the Directors had been alternately holding the President’s and Vice-President’s 
office continuously for over 7 or 8 years, which appears to be in direct contravention 
cf the letter and spirit of Proviso to 44 (1) which requires that no person shall be 
chosen to be President or Vice-President ^ twice in succession There are some eases 
where proviso to section 44 (1) has been broken out. It may be said to the credit 
of the Bombay Board, however, that two Indians were given reasonable chances Of 
being President and Vice-President. In Madras it was only after a serious protest was 
made by this Chamber in 1929 that any Indian was occasionally given the supreme 
privilege of entering the sanctum sanatorvm. But no Indian has yet been found fit to be 
elected President in the Madras Local Board and no Indian has yet adorned that p^aee 
except perhaps in a stop-gap arrangement when the permanent incumbent was out "of 
India on leave. 

(9) A Central Board so peculiarly constituted mostly of ex-officio European 
members can hardly pretend to give fair play to the needs of Indian merchants 6r 
manufacturers. ’ ’ 

Here T may stop for a moment to give an explanation. The Bo^ard 
of the Imperial Bank is constituted of a President, Vice President and Sefr- 
retary being ex-officio Members of the Central Board. The result is that 
they always succeed in getting a majority of nine Europeans on the 
Central Board of the Imperial Bank 

The Honourable Sir George Schuster : May I remind my Honour- 
able frieud that we are discussing a Eeserve Bank Bill and not the Imperial 
Bank. There is a Bill dealing with the Imperial Bank, hut I fail to seje 
how the constitution of the present Board of the Imperial Bank is relevant 
to the proposals in this BiU. The Eeserve Bank wiU have a Board consti- 
tiited on an entirely different basis. I may also remind my friend that he 
himseK complained that sufficient time was not given fo consider the pro- 
visions of this Bin, and I suggest that he himself will' not he giving teiy 
much help to the House by considering the' provisions 'of a Bill which i's 
not before the House. ' - • - 

]&. Vidya Sagar P^3)!d3ra ; I am alluding to this point merely hecausp 
to shfdw to the HWilse 'how the shareholders of the Bank similarly <}onsti- 
^ted fouialot eonfepl, how in the ease of Bank of Beimall Madras and 
Bombay 'the Shareholders were totally he].pl4ss'oi* took no care to control, 
akd r ffia;;^'ad^ that in th^Vear 1$66, in’hpite of the shai^holders’ B^ii^ 
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and with a Government Director nominated on it the Bank went to dogs. 
That was in 1866 . Then in the ease of the Imperial Bank, the scheme is 
practically the same. I want to make it clear whether the shareholders con- 
trol tlie Directors and whether they have any effective hand in the manage- 
ment or not. All that the Directors do is they go on re-nominating them- 
selves over and over again and things go on merrily for the Directors. 
(Laughter.) The same history may be repeated here. 

Now, Sir, coming to the Central Board, as the Secretary says : 

I enclose a statement No. 9 wMcli sets out the names of the four Goveruois 
nominated by the Government of India under section 28 (I) in each ye*ar in succes- 
sion. ’ ' 

I Avant Honourable Members to kindly listen carefully to this part, and 
see how the Government nominates members in such cases, and what is the 
effect of their nomination : 

Aly Committee very much regret to note that the Government of India in making 
the nominations have put into the shade all the Local Boards. It will be observed 
that the Honourable Sir Dinshaw Wacha, aged 89 years (born on the 22nd August, 
1844) has been nominated continuously from 1921 to 1932 in spite of the bad state 
of his health so well known. Similarly, Sir R. N. Mukharjee, aged 80 (bom on the 
23rd June, 1853) has been on the Board continuously except for a break of one year, 
i.e., 1923, The Honourable Sir Maneckjee Dadabhoy, aged 68 (bora on the 30th 
July, 1865) was continuously nominated until when the Government could not do so 
owing to his election as the President of the Council of State. The nomination of the 
4th Governor has shown some show of refreshing contrast though it has its own 
peculiar and interesting features. In re-nominating, the same person, over and over 
again the Government have overlooked the physical disabilities of age, the claims of 
the different provinces and the needs of the institution for liberalising and broadbasing 
the banking policy of the country. Indian interests of Bengal and Madras go practically 
withoiit any eps-offlcio representative on the Central Board, although there are 9 
cx-ojjimo seats allotted on the Central Board. It is so constituted that there is an 
assured majority uf’ll or 12 Europeans against 4 Indians and such a Board can hardijr 
be expected to deal fairly with Indian interests even if it is supposed that the 4 Indian 
Governors bestir themselves to voice Indian interests.'^ 

Dr. Ziauddin Ahmad (United Provinces Southern Divisions : 
Miibammadan Rural) : What about the other parts of India ? 

Mr, Vidya Sagar Pandya : They are nowhere in the geography of the 
Bank. I may also add here that the Directors sometimes meet in Bombay, 
sometimes in Calcutta and sometimes in Madras, and on very rare occa- 
sions that the same persons are present at a meeting. Then the letter says 
further on : 

(10) I am also to enclose a statement of Secretaries and Managing Governors 
of the Imperial Bank which shows that Mr. Murray (now Sir Norman) was ex-officia 
Governor for seven years as Secretary and then as Managing Governor. Similarly, Sir 
K. M. Macdonald has been ex-offlcio Governor for 5 years either as Secretary or as 
Managing Governor. Sir Osborne Smith has been similarly a Managing Governor for 
about 7 years now. Ordinarily, even the Viceroy, Governors of Provinces and Members 
of the Executive Councils are allowed to remain in ofdce only for 5 years, though there 
is a tendency to secure extensions in transition periods. But there is no limit to the 
number of years a person may be a Director, a Secretary or a Managing Governor of 
the Imperial Bank of India, nor is there any age-hmit for any of them. 

(11) lAabiUties of Directors , — ^I am further to draw your attention to the fact 
that the Imperial Banh Act does not require that the Balance Sheet of the Bank should 
indicate the nature and amount of the liabilities owed to the Bank by the Directors 
or the business concerns with which they are connected. It is believed that some or 
several of the Directors are heavily indebted to the Bank directly or indirectly ^ 

and liow mncli portion of their loan they will be able to repay God alone 
Irtiows. In the eireiimstances, it is extremely unfair that the Balance 
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Sheets of the Imperial Bank of India should not indicate this position while, 
in the case of ordinary Banks of the country, it is a statutory obligation 
under the Indian Companies Act, 1913. 

Mr. S. C. Mitra (Chittagong and Rajsbahi Divisions • Non-Muham- 
madan Eural) : What is the inference ? Do they borrow largely ? 

Mr. Vidya Sagar Pandya : I can’t say anything about it, but it is for 
the general public to draw their own inference. 

Then, they make a suggestion as to how the Imperial Bank Act re- 
quires to be amended at an early date, and the recommendations are : 

“ (1) That no firm or company shall be represented on any Local Board or any 
Central Board of Directors of the Bank for more than five years under any 
circumstances. 

(2) That no single partner or Director of any firm or company shall be a Director 
of the Bank for two terms in succession. Similarly for the Auditors’ firms. 

(3^ That either the President or Vice-President in any Local Board shall he an 
Indian in any year, and none shall be either a President or Vice-President for two years 
in succession. 

^4) That no Local Board Member or Governor on the Central Board or Secretary 
or the Auditor shall be more than 60 or 65 years old. 

(S') That no Director or Officer of the Bank shall act as proxy for any shareholder 
or canvass for proxies and that the system of granting permanent proxies shall he 
abolished. 

(6') That no single person shall be proxy for more than three shareholders and 
that no shareholder should have more than 12 votes.” 

Under the present Imperial Bank of India Act, it is open to one 
single man to sit with a number of proxies and carry on the meeting ; 

That the liabilities of the Directors of Firms or Companies with which they are 
connected, to the Bank will be disclosed in the half-yearly Balance Sheets as required 
by other Banks under the Indian Companies Act.” 

I have finished with the letter of the Southern India Chamber of Oom- 
meree. The Chamber have collected the information very carefully and 
the defects indicated by them ought to be a lesson to us for our future 
guidance. 

Thus, I have conclusively proved that even under the best drav7ii scheme 
for a shareholders Bank the Directors are practically left to pass the 
accounts submitted by themselves, to re-elect themselves or their successors, 
or to appoint Auditors of their own choice to audit their accounts. Owing 
to the apathy of the shareholders the Directors comply with just the forma- 
lities required by law to issue the report and a balance sheet. Thus, the 
control and direction of the Bank is vested in a group of men r^^^sponsible 
to nobody but themselves without any effective supervision by the Govern- 
ment. IJnder clauses 8 to 16 of the Bill the Governor and the Deputy Gov- 
ernor will have the Bank in their pockets. The Directorates of the Re- 
serve Bank Board as well as the Local Boards will he closed boroughs con- 
fined to certain favoured firms and the Directors will practically be mutes. 
The Directors even by election under the scheme will have no independence 
but will be simply dummies or pawns for the G-overnors and the local agents 
to play with, as is the case with the Imperial Bank of India. Whenever any 
information is sought about the Bank or Indianisation is pressed, the Gov- 
ernment will say the Bank is a private body and they cannot give any in- 
^ formation and must leave it to the Directors to do as they like. The ques- 
tion is whether the Indian currency and banking is to be handed over to 
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one or two Great Moghuls of the Reserve Bank of India tinder the Consti- 
tution as contained in the Bill. The election of the Directors will be in the 
hands of the Executive by whipping up proxies through the influence of 
those who are indebted to them or their agencies. 

Mr. B. Das : Do you mean to say that the Directors are indebted to 
the Imperial Bank ? 

Mr. Vidya Sagar Pandya : That is a question for the Imperial Bank 
of India to answer. 

I have taken so much time of the House in giving these necessaiy 
details so that they may fully understand the implications of the Share- 
holders' Bank. The country has unmistakably expressed that the Reserve 
Bank slioiild be a State Bank. The last Bills were lost on account of that. 
The London Committee sitting at a distance of 6,000 miles had simply 
adopted the Bill of 1928 with certain modifications. It is no use dismis- 
sing The constitution of a State Bank only on a mere phrase of “ political 
influejice Why should not the Government ask the country what they 
want ? The Government which is the biggest political party in the country 
chooses to call the Directors elected by the Legislatures as politicians. The 
Government nominate five Directors and in the beginning still more. They 
would represent the Government polities. Yet the kettle calls the pot 
black ! 

Another reason for my asking the Bill to be circulated for public opi- 
nion is 1hat the country does not want to be tied to the coat tail of England. 
England is establishing a chain of Central Banks throughout the Empire 
and naturally requires the formation of a Reserve Bank of India so that 
the Rank may be an annexe of the Bank of England to carry out its pre- 
arranged policy. The country should be given an opportunity to express 
whether they want a real and honest Gold Standard or only Paper Sterling 
Standard and an independenf Bank. Under the provisions of the Bill the 
currency notes are not convertible in gold. You may take silver coins or 
sterling. As I had to tell the House once before that if this Bill is to be 
put on the Statute-book I shall have to use an epigram which was in vogue 
in the time of Pitt : 

Of Augustus aud Rome, 

The poets still warble. 

How he found it of brick, 

Aud left it of marble. 

So, of Schuster and Ind 
Men may say without vapur, 

That he found it of gold, 

And left it of paper. (Laughter.) 

The idea, I believe, of the British Government has been to give India 
a real Gold Standard with Gold Currency, but owing to the peculiar cir- 
cumstances over which England had no control she had to go off the Gold 
Standard I do not see why they should drag India to follow Lheir fall. 
It was open to the Finance Member to secure all the distressed gold which 
has gone out of India and create a sufiScient Gold Reserve to keep India on 
Gold basis instead of tying the Rupee to the Sterling which has so heavily 
depreciated in terms of Gold. Formerly, an ounce of gold could be secured 
for £3-17-6 The depreciated Sterling or paper of the face value ot over 
£6 has to be paid to secure an ounce of gold, and even that is difiSeult to 
procure. 

L265LAD £ 
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Talking on the Bill, the constitution of the Central Board aiid the Local 
Boards is such that the best men in the country may not care to stand for 
tlie seats on the Boards. The sale and purchase of gold and sih er is gone. 
The eonirol is practically vested in the Governor and the D»8puty Governor. 
The Bill shorn of all its glory by the removal of the powers of the Bank 
lo bny and sell gold. In all countries, the natural born, the nationals have 
got the control of the Bank. Here there is every loophole to allow aliens 
to secure the control of the Banl?:. 

Xow. I shall offer a few remarks on the provisions of the Bill. Clause 4 
— Share Capital. To give proper representation to all provinces it may be 
necessary to increase the amount of share capital from 5 croros lo a much 
larger amount so that all the provinces may be better represented. Three- 
Icairtiiib of the capital must be held by natural born Indians and when this 
propornon is disturbed the Directors should stop transfer of sLares to 
aliens. Similarly, transfer from one provincial register to another should 
be so arranged that the election of Directors in any province does not be- 
come a farce. 

Then I come to clause 8, sub-clause 1, c iv. Mad,ras is not given the 
proper representation according to its population and importance. 
Here I will have to go more deeply into the constitution of the Board 
under this Bill and see how it compares with the Boards under previous 
Bills, I have got with me here so to say the horoscope of the four 
Bills. According to the original Bill of 1927 the constitution was as 
follows : (a) A governor and a deputy governor who shall be appointed 
by the Governor General in Council for a period of 5 years and shall 
devote their whole time to the affairs of the bank and shall receive such 
salaries and allowances, etc. (h) Then, 9 directors elected by the share- 
holders, each of whom shall be a registered holder in his own right of not 
less than 20,000 unencuinbered share's, of whom two shall represent 
interests in Calcutta, two shall represent interests in Bombay and one the 
business interests of Madras, two to represent business interests 
in British India, exclusive of Bombay and Calcutta, (c) three directors 
to be nominated by the Governor General in Council to represent the 
interests of commerce and industry and agriculture, respectively, and 
id) one officer of Government appointed by the Governor General. 
Under that scheme the number of Indian directors that could be secured 
at the utmost would have been for 9 out of 15. Now, this is very im- 
portant. I would request those members who will constitute the Joint 
Select Committee to listen to this ver^ carefully and whoever may be the 
members of that committee will have to do their duty by the country. 

Under the Joint Select Committee Bill, the Board consisted of 
(a) governor and a deputy governor of whom one was to bean 
Indiari, (5) two directors who will be Inddap-s, noijiinated by the 
Governor General in Council, (c) four directors of whom two shall be 
elected by the Associated Oliamber of Commerce and two by the Federar 
tion of Indian Chambers of Commerce, id) one director to Ite elected 
by provincial co-operative societies, (e) three directors to be elected 
by the elected members of the Indian legislature of whom one shall he 
•elected to represent the imerosts of commerce and industry, (/) three 
^i^ectors to he elected by the elected members of the legislature of the 
provinces of whom two shall be elected to represent the 
interests of agriculture and one to represent the interests of com.'* 
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merce and industry, tlien {g) one oltieer oi‘ the Government nominated. 
Thus, under this scheme, out of 16 iJirectors we could secure 10 Indians. 

Then, we come to the Bill of 1928, which has been followed by our* 
friends in London . (a) the Governor and two Deputy Governors, to be 
appointed by the Governor General in Council after consideration of any 
recommendation made by the lioard in that behalf, and (1) four 
Directors to be nominated b} the Governor General, (c) two Directors 
to be elected by the Associated Chamber of Commerce, (d) two 
Directors elected by tiie federation of Indian Chambers of Commerce 
and then (e) one Director representing the interests of agriculture by 
Provincial Co-operative Banks and (/) eleven Directors to be elected on 
behalf of the shareholders, etc. Now, under this BiU of 1928, you 
could secure 14 Indians out of 24 Directors. Under the present Bill, 

(a) the Governor and one or two Deputy Governors are to be appointed 
by the Governor General in Council alter consideration of the recom- 
mendation of the Board in that behalf. That means three Europeans, 

(b ) four Directors to be nominatca by the Governor General in Council. 
I hope they will not repeat the story of the Imperial Bank by appointing 
men of 80 or 90 years of age. Then (c) eight Directors to be elected on 
behalf of the shareholders and {d) one Government officer nominated 
by the Governor General. Wo have practically only 8 or 9 Indians out 
of a Board of 15 or 16 Directors. Under the Bill the Governor General 
can nominate eight aliens besides the aliens coming through the elec- 
tion by the shareholders. Is there any other country in the world 
where so much opportunity is given to aliensi ? There is no guarantee 
that the natural born Indians or national Indians shall be in majority 
on the Board. The Government of India is a great poHtieal party by 
itself. It can have political influence, but the shareholders cannot elect 
any member of any Legislature or a Banker. There was a good chance 
under the scheme of the Joint Select Committee of there being a 
majority of Indians. Is there any Eeserve Bank anywhere in the 
world where the aliens have ony seat on a Reserve Bank. Here aliens 
can be in a majority. If the Reserve Bank of India is to be free pfl 
political interference the politicians in their turn must be equally 
free from any restriction of finance imposed upon them by the policy 
of the Bank. If not its establishment merely transfers the ultimate destiny 
of India froin democratic rule to the autocracy of an institution sixoilar 
to the Bank of England working its will in Parliament through the 
agency of the British treasury. 

Then I come to clause 13 (I). As I have said, the meetings at 
Madras have been omitted. So, their interests will be neglected. 

Under clause 24. there is no restriction on issuing of small notes of 
Rs, 2 and Re. 1. I think we must be careful about that. 

Clause 26. T hope the discussion of August 31st will he taken 
into consideration and the rules will be liberal for the refund of money 
on cut or mutilated or lost notes. I hope the Honourable the Fina:i^ 
Member will kindly appoint the expert committee to look into the 
claims of the parties in the past. 

Clause 41 requires Scheduled Banks to keep with the Reserve Bank 
not less than 7i per cent, of the daily average on demand and 2| pear 
cent, of the daily average of time liabilities. I do think this a lieavy 
L265LAD zJi 
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burden on the banks and ] do not think thej^ will get sufficient com- 
pensation for the sacrifices they are called upon to make. In the light 
of my experience all over India I think this will penalise Bombay' more 
than any other province, ^’he Banks in Bombay will have to keep 
larger balances with the Reserve Bank than the banks in other parts of 
India. 

Under clause 42 {7), I do not &ee any reason why the banks having 
over three lakhs capital should be penalised and all other institutions 
allowed to go scot-free. The flYe big banks of England have got capital 
of 8 to 1 millions but their deposits are about 300 to 400 millions. It 
would be for the Select Cuminittee to go carefully into this matter in 
order to fix the contribution on the basis of capital or deposits. 

Clause 44 . — The dividejid of 5 per cent, is enough and 'they should 
not by giving hopes of largijr dividends encourage speculation in the 
market in these shares. Sub-clause (c) should be deleted. 

Clauses 46 — iS . — I suggest similar alterations as have been suggest- 
ed by the Chamber, i.e., the same auditor should not be re-nominated 
more than twice. 

Clause 49 . — The Bank should issue ciuarterly reports of accounts 
and the annual report should bo issued not only in E^lish but also in 
important vernacular languages. It is no use expecting the whole of 
India to read English reports. Then, the reports and accounts should 
be submitted to both the Houses of the Legislature and the salaries of 
the Governors and Deputy Governors and the emoluments of the 
Directors may be made a votable item, so that we may know how they 
are running the show and their work may be properly reviewed in this 
House. 

Clause 52 . — This clause gives power to the Board to make a number 
of regulations. Well, I do not think any regulation should be passed 
by them unless and until it has been approved and confirmed by Legis- 
lature Similarly, no alterations or changes should be made without the 
permission of the Legislature otlierwise it gives lot of discretionary 
power to the Directors to do as they like or may think beist. Similarly, 
there has been a complaint that the registers of the shareholders are not 
so easily available and therefore we must take steps to see that every 
shareholder will have a right to look into the registers without uimeces- 
sary restrictions of taking copies or notes from them. 

Now, Sir, I wish to sum up briefly what I have said so far and I do 
not wish to tire the House for too long. First of all, we must take into 
consideration the control of the Bank. Leaving aside the question of the 
S+ate-owned or private-owmed capital, the constitution should be such 
as to secure complete public and national control and prevent undue sec- 
tional influence. That should be avoided. Non-nationals should not hold 
^ares or occupy seats on the Board. Three-fonrths of the capital and 
the seats on the Board should be reserved for natural born Indians. 
The Governor General should Jiominate only natural born Indians not at 
Ivs 9 wn pleastu^e but on the advice of the Tinance Member. So, also the 
wrvOfnor and the Deputy Governors should be appointed on the advice 
if the popular minister. 
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Exchange and ratio . — ^Bupee should not be linked to Sterling but gold 
standard and gold currency' sliould be aimed at and all efforts should be 
made to accumulate Eeserves. 

Now, I eojne to nhe agreement or arrangement between Imperial 
Bank of India and the Reserve Bank. The Imperial Bank, which is 
dominated by non-Indian interests, should not be the sole agent of the 
Reserve Bank. Remuneration for agency is too high and in some 
countries such services to the public are being rendered free. Public D'ebt 
account is also maintained without any change. The Imperial Bank should 
no longer have the prestige and privileges of Government connection, other- 
wise they will be a formidable rival to Indian Joint Stock Banks, It has 
been a Central Bank but playing the role of trusteeship of w’oli over 
lambs. 

Now, I come to the question of compensation. They have no 
moral claim for compensation in respect of the so-called disappointed 
expectations as they have been cancelled by realised advantages and 
unexpected windfalls and benefits. Thus, the recommendation of the 
London Committee must not only be ignored but the Bank authorities, 
if I may say so, should be impeached for the disservice they have done 
to the Indian interests. I agree that there may be a London Branch 
but Ihe work should not be entrusted to the Bank of England. The 
Reserve Bank should not work under the poisonous influence of any 
other Bank. It should be a training ground for future Indian Governors 
and Deputy Governors to he in touch with the foreign money markets. 
Sir, I think, I have already tired the patience of the House and specially 
of the Honourable the Finance Member and. Honourable Mr. President, 
with youi permission, I will now close my speech. 

Mr. President (The Honourable Sir Shanmukham Chetty) : Amend 
meiit moved : * 

* ‘ That the Bill to constitute a Reserve Bank for India be circulated for the puipose 
of eliciting opinion thereon by the 31st December, 1933.’’ 

Dr. Ziauddin Ahmad : Sir, T would like to restrict myself to a few 
general observations today and would not like to go into the details of 
the Bill. The points that I would like to take up for discussion are, 
(1) whether it should be e State Bank or a Shareholders Bank ; (2) the 
question of exchange ; (3) should rupee be linked up with the sterling 
or gold or with nothing ; (4) the ratio question, whether it should he 
Is. 4d. or Is. Qd. I quite agree that Nos. 3 and 4, as the Finance Mem- 
ber suggested, may be discussed as distinct problems. But the London 
Committee in their report have distinctly said that at every stage of thh 
discussion of the Reserve Bank Bill it is impossible to avoid their dis- 
cussions. The fifth point which I would like to take up would be the 
reserve of the Bank. ^ 

[At this /stage Mr. President (The Honourable Sir Shanmukham 
Chetty) vacated the Chair vhieli was then occupied by Mr. Deputy 
President (Mr. Abdul Matin Chaudhury;.] 

That is the proportion of gold and other forms and reserve in our 
Reserve Bank. The sixth question 1 wj.ll take up vnll he the relation 
with our Imperial Bank, and then the last question which I will take up, 
if unfortunately it is decided by a majority that it should he a Share- 
holders’ Bank* is the restiietions and the safeguards of income-tax 
payers in the country. 
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An HMionrable Member : Agriculturists. 

Dgr. Zianddin Abmad : Yes, most of wboia are agriculturists. These 
are the points -which 1 will take in turn. I now take my first" point. 

In 1926, it was agreed th.it the Keserve Bank would be a State 
Bai'k. Opinions changed in 1927 and the Bill laid before the 
Assembly in 1928 contemplated that it should be a Shareholders’ Bank 
but, on' account of stroiig opposition from the then Members of the 
Assembly and for other reasons, the Government withdrew that Bill. 
The present Bill is contemplated to be a Shareholders’ Bank, but no 
arguments are given in favour of the Shareholders’ Bank, either in. the 
report or in the speech of the Honourable the Finance Member except 
one point that it ought to be free from political ihfiuence. I would 
read clause 3 of the Eeport which says : 

We fully accept the principle that the Keserve Bank should be free from any 
political induence. The best device which the practical experience of other countries 
has evolved for achieving this object is that the capital of the Bank should be held by 
private shareholders and we recommend that this plan should be adopted in (he ease 
of jndia/^ 

I request you to mark tlie \^ord& “ capital should be held by private 
shareholders which I will discuss later on. May I ask, Sir, the Jlonour- 
able the Finance Member whether the Eeserve Bank will discuss any 
philosophical questions, whether it will discuss the theory o£ relativity 
or questions of that kind for which it is necessary that the Reserve 
Bank should be free from political influence. I submit that polities 
does not only mean non-co-operation or its reverse. Politics in- 
cludes the maintenance of the credit of the country, control of cur- 
rency, stabilisation of exchange. All these are fundamental political 
problems. If you demand today that the Reserve Bank should be free 
from political influence, you may as weU demand that the Universities 
in India should be free from academic influence. (Laughter.) You 
deal with fundamental political problems and then, afterwards, say 
that they should be free from political influence. You are just acting, 
^s the Persian Poet said : 

‘‘ Darmiyane qdare daryd tahUd landam Jeardai 

Baz mi goi Jeeh daman tar mdhun hushya/r hdsTi. ” 

Tt means, “ yon have bound my band and feet in the middle of the river 
and then say, ‘ be careful, do not make your clothes wet It is just 
what you are doing. You are laaking a Reserve Bank to deal with 
political issues and yet you demand that it should be free from political 
influence, and this is a position that I cannot understand. There is one 
point to which I should like to draw the special attention ofl the House. 
It is assumed in the report that the Indian Minister will mean political 
influence, but the Secretary of State for India -will not mean political 
influence. "We assume that the present Members on the Treasuiy Benches 
do not represent politics, the Viceroy does not represent politics, the 
Secretary of State for India does not represent polities, but the only un- 
fortunate person, the future Pinnnee Minister, when and if he comes into 
rastence, will represent politics. I say, adopt one uniform principle. 
liTber you admit that the Bank should be free from political influence, 
and ance Ministers, Members of the Executive Council, Members of the 
Legfelatore and the Secretary of State are all politics, therefore the 
fidministration of the Bank should he left to the capitalists of the country 
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i^lone. ' But if the politicians do come into existence and if the Viceroy 
and his Executive Council exercise their influence, then, I do not see wby 
the future Minister, when and if he is appointed, should be left out of 
consideration altogether. Either both the Secretary of State and Indian 
Minister should be excluded or they both come in. 

If you permit me, Sir, I should-like to introduce a little confusion of 
thought and take my second point and come back again to this issue ,* and 
my justiiieation for introducing this confusion of thought is that the con- 
clusion which I will draw from that will throw light on the problem which 
I am now discussing. So I take up the questio-n of Exchange which 
is really my second point. Sir, I quoted, two years ago, on the floor of 
this House, a preliminary note from Professor Gregory's book that there 
is only one person who understands the conundrum of exchange and that 
man is in the lunatic asylum My apology for introducing it is that we 
are ail M. L. A. 's. Speaking more seriously, the exchange of every country 
is worked by the demand and supply of currencies. This thing again is 
based on three factors, flrst is what we call visible balance of trade, that 
is the balance of trade of merchandise, or the difference of import and 
export of goods. Then the second item to be consideied is wliat is called 
the invisible balance of trade, which includes the services, the expenses 
of the tourists, and the interests on long investments and other things. 
The third iiem is the movement of long term capital from one country to 
another. These three items, taken together, really determine the problem 
of exchange. If these three items balance in any year, then the exchange 
stands on the even key. If the balance of trade taking all these three 
points together— to use my *pet phraseology — if the balance of trade of 
visiblte and invisible negotiations is equal to zero, then the exchange balances, 
but if it is against us, then we should be prepared to part with our gold. 
That is to say, an uneven balance is always met by the export of gold 
from the country. In addition to these three important factors, there 
is a new factor which has come into existence in recent years, and tliat is 
called the short term capital and it is popularly known as ready money 
Now, this ready money or short term capital has been estimated by the 
Bank of International Settlement in 1931 to be 10 billion dollars. Now, 
this amount is the same as the value of the monetary gold in the whole 
world*. This huge mass of perfectly liquid capital is concentrated in a few 
financial centres and it is in a comparatively few hands and it belongs 
mainly to a few banks and to some financial houses and to a few rich men. 
It can be moved easily and without notice. The movements of this ready 
money are sudden, violent and overwhelming and incalculable, and they 
break down the exchanges. The movement of this capital was the cause 
of the collapse of British currency in 1931 and of America three months 
ago. I would refer the persons, who are interested in it, to the beautiful 
article in the Times of London, dated the 31st July, 1933. The holders 
of this ready money collapsed sterling which at one time was thought to 
be the most stable currency in the world. The World Economic Con- 
ference made useless efforts to solve the questions of war debts, tariff 
walls and monetary problems, but these remedies, even if solved, v^ould not 
solve the world economic problem tiU this fluid capital of 10 billion dollars 
has found a home where it can safely be locked up and will not be allowed 
to move about freely without notice from one country to another. We 
are now demanding a Reserve Bank where we can carry on operations in 
the open market and I have a great apprehension that we will pUt our 
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}iecks in the hands of these capitalists and our currency may be broken 
down in the manner in which the currencies of other countries have been 
broken down, by the movement of this large fluid amount of 10 billion 
dollars from one place to another. It is not unknown that the amount now 
standing in the aceountst of the English people in the Banks of the United 
Kingdom and which can be invested at a moment’s notice, is in the neigh- 
bourhood of one billion sterling. 

Now, Sir, do we really believe that our capitalists here in this country 
who will be the Directors of our Shareholders’ Eeserve Bank would be able 
to face this huge amount of capital, whose mouth may be directed to India 
and break up our currency. Here Government alone can give relief. We 
have got the example of Germany before us. Can any one think that the 
Reich Bank of Germany would have been able to control the exchange of 
Germany had not the Government come forward to their assistance and 
controlled the movement of capital from Germany to outside countries ^ So, 
in this ease, I say that if we want really to stabilise and protect ourselves 
from this hnge fluid capital, then we will have to give predominating powers 
in the hands of the Government, for the Government alone can protect as 
The shareholders who are advised to go in the open market will never be 
able to protect us. 

Sir, the object of the Reserve Bank is not to secure large profits for 
capitalists, but to safeguard the interests of the country. Who are the 
people who are most competent to safeguard the interests of the country ^ 
Are they the politicians or the capitalists ? Here, I believe, I join issue 
with the Honourable the Finance Member. He will probably say that the 
capitalists are best qualified to safeguard the interests of the tax-payers 
of India and I think that those who are the elected representatives of the 
people will guard the interests of the people more efficiently and more 
(‘tfectively than the capitalists can possibly do. Sir, I come back again 
to my first point. We. want a Shareholders’ Bank only on the ground 
that it would be free from political influence. Sir Henry Strakotch, for 
whom I have great respect and whose opinions I highly value, said on one 
occasion that the political influence in the case of a Shareholders’ Bank 
was ^greater than in the case of' a Government Bank. The action of the 
kCnister will be exposed in the Assembly by the political oppoiieiit, but 
your capitalist Directors will take shelter behind statutory responsibility. 
Besides, the politicians will have no axe of their own to grind, but the 
Directors, who will be capitalists, may get some advantage for themselves 
from the secret knowledge which they may get from the Reserve Bank. 
I would request the Finance Member or any one who is a supporter of 
th^ Shareholders’ Bank to give on the floor of the House some definite 
illustrations of the way by which the Minister can practically break up the 
Reserve Bank if it happened to be a Government Bank. Now, if your 
Minister happened to have enormous influence with the House and an 
enormous influence in the country, then I can assure him that he can 
influence the shareholders much more easily than he can influence his 
opponents in the Assembly. 

Now. Sir, I will take up my third point, as to whether the rupee 
should be linked with gold, sterling or dollar or with nothing. In this 
matter, Sir, I differ from the opinion which is expressed by my distinguished 
frieni^^ wbo |noYe(^^the^.,amei:|dpient ;Epr circulation. The Hilton-Young 
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Conimission recommended that the rupee should be linked with gold sterling 
and said that if, by chance, England went off the gold standard, then the 
time would come to consider the separation. When England, went off tiie 
gold standard on the 21st September, 1931, the first instinct of the Honour- 
able the Finance Member was to do away with that provision. But, on 
second consideration, he changed his mind and he brought a second 
Ordinance, The Assembly, however, stuck to its guns, and we passed a 
Resolation under the leadership of Mr. President (then Mi’. Deputy 
President) insisting that the rupee should no longer be linked with pajier 
sterling. I always had the same opinion, but a minute consideration of the 
world economic conditions led me to change my opinion, and I honestly 
believe that it is for the advantage of both England and India that the rux3ce 
should continue to be linked with sterling. To link up our rupee with g*}ld 
will, in my opinion, be a reactionary policy, becanse, in that case, the rupee 
will become very expensive, and our export will enormously be affected. 
There exist at present weighty opinions in favour of making the rupee 
cheaper and its linking with gold will be the reverse process. If we do 
not connect it with gold, then are you going to connect it with the dollar, 
or t’^ith the currency of any other country ? Are you going to 
connect it with anything ? I say that we are at present in the deluge of 
economic confusion and the boats of the currencies of many countries have 
been cut off from the shore of gold. It is always beneficial for loosely 
fioaling boats to bind themselves together to get out of this present deluge. 
Theiefore, if we reaUy unite together with sterling, and all those 
countries, who have disconnected themselves from gold, unite together, 
then there are greater chances of our coming to the shore. Now, England 
adopted the right policy at Ottawa to meet the present commotion. She 
attempted) to unite together, in the first instance, all the countries forming' 
part of the British Empire, and then increase their fold. The policy 
initiated at Ottawa was really the right policy, and had that policy been 
pursued, Ihen we would have got by this time in our fold a large number 
of other ^ countries. But, uiTf ortunately, England adopted the opposite 
policy this year at the Economic Conference. Instead of making efforis 
to unite together, in the first instance, only those countries which liave 
already disconnected themselves from gold, she began to ask the gold 
countries to disconnect themselves, and the result was that all the oc(momic 
enemies of England joined together under the leadership of France, and 
the chances of all the countries uniting together have become more remote. 
Tliereforo, I am not going to pursue this question further just now, but 
I v; ill dibcuiss when we come to review the Ottawa Agreement, — and I hope 
the Leader of the House will give us an opportunity to discuss the Ottawa 
Agreement as he promised. — ^tlien we vill discuss what action we have 
taken and what action England and India ought to take in future. 


Whether we like it or not, the most advantageous 
is to keep the rupee linked with sterling. 


course open to us 


[ eome now to the fourth point, the question of the “ Ratio,” ie 
whether rupee should be equal to Is. 6d. or Is. 4d. Here I do not pro- 
pose to bring before the Assembly the entire discussions that we had 
since 1926. T myself moved a motion about it two years ago, but I would 
Ime to draw the attention only to one point in connection with this matter. 
Till recently, our exchange has been on an even keel. We had a favourable 
balance of visible trade, that is the difference of export over import in 
merchandise amounted to about 75 or 80 erores of rupees. Out of this 
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visible balance of trade, we paid for the invisible balance of trade, 
including commitments of 50 crores ; and, in the end, something was 
left to our credit and we got the balance in the shape of precious metals. 
This has been the position of India for some time. But, now, the process 
has changed on account of w'orld conditions which I need not discuss 
here, our visible balance of trade has been continually diminishing. We 
are not now in a position to pay up all our cbmmitments which amount to 
50 crores and the other invisible balance of trade by export of our raw 
materials. Since England went off the gold standard, we have been 
paying for this balance of trade by the export of gold. Had gold not 
been exported from this country, our currency would have been broken to 
pieces, our credit would have gone down, and we do not know what would 
have been the value of the rupee in the world market : but the exchange 
was really kept up not by the means of export of merchandise as we have 
been doing in the past, but by the export of gold. The Government of 
India did not have a very large reserve of gold to maintain this unfor- 
tunate position. We know very well that, in these days of adversity, only 
those firms could stand who had a reseiw^e in cash. This is applicable not 
only to business firms, but also to Governments and only those Govern- 
ments have come out successful from economic troubles who had a strong 
balance of gold in reserve. Fortunately for India, the people of this 
•country are accustomed to keep their savings not in banks, but in precious 
metals and, on account of this habit of the people, on account of the 
very good reserves which they had, the Indian exchange was well 
tained ; but this process cannot be continued for a very long 
balance of infusible trade, that is, our commitmentte, cannot for a long 
time be paid out of the gold which the people have collected to meet their 
own emergency needs. Even if they can do it, I think it is wro^ po ^cy 
to draw continuously year after year on our reserves ; but we should try 
to create a situation by means of which we can pay up all our commit- 
ments by means of our visible favourable balance of trade. This can only 
happen if we increase our exports. There is no other way of doing it. 
Now, everybody knoWs that our export has enormously fallen becai^e 
other countries have now come up in competition, and it is our toty ana 
the duty of every person interested in the currency of country to see 
that we shoTild iucrease the exports of oiir country and 
method hy means of which we can maintain our exchange '^i^out expor 
mg gold from India. We have been pressing the Gorer^ent that there 
^!iad be an embargo on gold, hut such attacks are nseless. the first 
S GovLment wiU not do it ; and even if the Gover^ent did it, it 
would result in the breakdown of our currency ; and the only way 
ZS ZT^n maintain it is that we, should haTe a 
trade and we must increase the quantity of exports m order to pay up 

h devaluation of their currency : ftey ^ dummied the vai^ ox 
iu^cy in the worid matkets and thto exports went up , and A 
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like to press the same thing today, namely, that with the object of increas- 
ing our exports it is essential that we must lower the value of our rupee 
in the world market : in other words, the value of the rupee, instead of 
being ati I 5 . Qd.y ought to be I 5 . 4d. and that is the only way in which we 
can maintain our exchange on an even keel : I believe it will be verj^ 
unfortunate for the future Reserve Bank if we are to establish it with a 
ratio of Is, 6d., because it will be impossible for the Banl?: to maintain 
exchange on an even keel with this ratio, that is, always pay the invisible 
balance of trade by means of the reser\^e of gold. If the people of India 
do not come forward and part with their private savings, then it will have 
to be paid by the Reser\"e Bank from its reserve gold, and it will be a very 
great strain on the Bank to do it. Therefore, I think must seriously 
consider, not in the light of political conditions, but purely from the point 
of view of increasing our exports, Avhether we should not consider the 
devaluation of the rupee and reduce it from Is, 6d. to Is. 4cZ. 

I take up the next question and that is the Bank Reserve. In con- 
siderjng the amount of reserve, we should not only consider onr credit 
outside the country, but also the credit inside the country and we must see 
that the people have confidence in the currency ; and the confidence of 
the people of this country is much more important than the confidence of the 
people outside India. We know that the currency note is a kind of pro- 
note and people accept it, because they believe in the stability of the Indian 
Government. The credit of currency notes at present does not depend on 
gold reserve, but the credit of their notes depends upon their power of 
taxation, and upon the stability of the Government, and gold reserve is 
really built up with the primary consideration of the credit abroad. But 
if it is going to be a private bank, then the position would be reversed In 
that case, we will have to consider the confidence of the people inside the 
country which is much more important than the question of confidence 
abroad'. This private bank has to satisfy the people that it has got sufficient 
money ro honour the notes which it would issue. 

Sir. in determining the amount of the reserve, we have to consider 
three very important factors : (1) the credit inside the country ; (2) the 
credit outside the country ; (3) the emergency that may arise by a change 
in the monetary condition of the world, such as England returning to the 
gold standard again. 

Nobody can say at present what w^ould be the monetary position a few 
years hence in the world. It is possible that England may return to gold 
standard and w’e may have to follow. In that case, the amount of reserve, 
that we should have, must be substantially greater than when England 
is off the gold standard. These three considerations ought to determine the 
total amount of the gold reserve in the Reserve Bank. TJnf ortunai ely we 
have taken into consideration only one important factor, and that is the 
credit outside the country ; but the other two important factors, namely, 
tbe confidence of the people inside the country and the emergency factor 
have not been given proper consideration which they deserved. Sir, the 
amouni: under the head Emergency ’’ ought to be sufficiently large, so 
that we may be able to meet all possible contingencies. In this case the 
quo<5tiou would arise, and it is not possible to discuss it in detail here just 
now, what should be the ratio of gold reserve to the total liabilities of the 
bank. In this connection. I would like to give the House certain figures 
from various countries. In France, the gold reserve is 35 per cent, of the 
total of its notes and current accounts. 
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[At this stage, Mr. President (The Honourable Sir Shanmakham 
Chetty) resumed the Chair.] 

In Belgium, it is 40 per cent, of the gold and foreign credits payable 
in gold out of which 30 per cent, must be physical gold. In Copenhagen, 
50 per cent, must be in metallic reserve ; in Netherlands, 40 per cent, of 
the Bank notes in gold bullion and gold coins, and, in South Africa, 40 
per cent, in gold, U. S. A. 35 per cent, to notes. Any one, who is interested 
in these figures, is referred to a very important book written by Mr. Kisch. 
Though it is some years old, still it is a very important contribution, and 
yon will find in it the ratio of gold reserve to the total paper notes and also 
TO total liabilities : 


Countries. 

Manner 

of 

quotation. 

Notes. 

Deposits. 

Sum of 
notes 
and 

deposits. 

Ratio of 
gold 
to notes. 

Ratio of 
gold to 
notes 
and 

deposits. 

England 

Million 
Sterling. i 

366 

108 

464 

44-4 

34*1 

France 

Million 

Francs. 

73,007 

15,426 

88,605 

59*9 

49-6 

Belgium 

Million 

Francs. 

2,909 

144 

3,053 

41-3 

39-3 

Japan 

Million 

Yens. 

1,186 

763 

1,939 

73-4 

44-9 

South Africa 

•• 

9 

7 

16 

8M 

46-3 

IT. S. A 

Million 

dollars. 

1,489 

2,434 

3,925 

20-4 

77‘21 


l^n our case we have provided only 20 per cent, of the note issue. Here we 
should not consider only the paper notes that we issue, but also the other 
liabilities. Treasury Bills and Cash Certificates 

The Honourable Sir George Schuster : They will not be the liabilities 
of the Bank. They will be liabilities of the Government. 

Dr. Ziauddin Ahmad ; We would take into consideration the entire 
liabilities of the Bank in determining the amount of reserve. We should 
consider two items together, that is, deposits and the notes which they 
issue. These are the two items which we must consider ; we should fix 
up the amount of gold reserve, not by considering the amount of paper 
issue only, but also the amount of the deposits, and then we should fix up 
some ratio. Now, I suggest the following proportion. Of course, this 
is only tentative, and the exact proportion might be discussed later. I 
think the gold should be 30 per cent, of the note issue and deposits ; then 
sterling or gold securities should be 20 per cent., the Indian Government 
securities 15 per cent., and rupees only 20 per cent. We all admit that 
the rupees are not good form of reserve. Bupee in itself is a token coin 
just as much as bank notes are. The notes are printed on paper and the 
impees are printed on silver, and both of them are token coins, and so silver 
rupees are really not a good form of reserve. This is a point which ought 
to be discussed in detail in Select Committee. In the Bill, we have pro- 
vided 35 crores of rupees for gold reserve, which, to my mind, is not 
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sufficiently large. Considering the three purposes for which gold reserve 
is built up, I think we should increase this amount to at least 50 crores, 
and say either 50 crores or 25 per cent, of the total liabilities whichever may 
be the maximum, that is, 50 crores should be the minimum, and it should 
go up to 25 per cent, of the total liabilities. 

As regards the percentage of other forms of liabilities, this is a point 
which we should consider carefully. I may also mention here by the 
way, that gold should be calculated not according to the present parity, 
but according to old parity. If any time, the Bank changes the gold 
into other forms of reserve, then the profits accrued by sale of gold should 
come TO us and they should not go to the bank, because it is Government 
properly, and given by Government at old parity. 

Ihen 1 come to the question of our relation with the Imperial Bank. 

I wanted to discuss the question more exhaustively, but we already had 
a long discourse by the Mover of the amendment, Mr. Pandya, and he 
has very much lightened my task. Sir, it was proposed that the Imperial 
Bank sLiould be transformed into a Eeserve Bank. It "was also proposed 
that the shareholders of the Imperial Bank should be transformed into 
the shareholders of the Reserve Bank. Then, again, these suggestions were 
whittled down to the demand that there should be some intimate relation- 
ship between the Imperial Bank and the Reserve Bank. In discussing our 
relation with the Imperial Bank, we must consider the following points. 
The first point is the existence of clique system. This was exhaustively 
illustrated by my friend, Mr. Pandya. He described in detail the manner 
m w^hieh the Directorship is transferred from one generation to another 
generation, and lie has exposed the process clearly on the floor of this 
House, and I think if we ever form a Shareholders’ Bank, we ought to take 
a lesson and we should not allow this kind of thing to be repeated. The 
second point is that these directors, while evaluating the prices of various 
articles in order to determine the amount of the loan to be advanced, do 
not evaluate the prices correctly and impartially ; they evaluate the prices 
highly in the ease of a few favoured merchants and undervalue the 
prices 3n the ease of merchants who are not favourites, but, I hope, that 
the appointment of these Local Boards, if they are properly appointed, may, 
to a certain extent, mitigate this partiality. Then the third is the question 
of appointments. Mr. Pandya pointed out very clearly that there were 
very few Indians in the service of the Bank, and if I draw the attention 
of my Muslim friends, they will notice that the number of Muslims is still 
more limited. Not only this, Sir. If you draw the attention of the autho- 
rities, then, instead of hearing with patience or trying to redress the wrongs, 
they lose their temper. I am myself a shareholder of the Imperial Bank, 
I hold' not only one share, but I hold several shares, but from the speech 
of my distinguished friend and from the additional facts which I propose 
to lay before the House presently, I am quite willing to lose my shares 
if the Imperial Bank is allowed to cease to exist. 

Sir, we have been hearing a good deal about the special facilities 
which the Imperial Bank has provided for Indian trade and commerce. 
I should like to examine some of these facilities. Here, if you take a 
cheque for Rs. 10 on the Imperial Bank to any of its branches, the branch 
will at once charge you eight annas discount. The discount is four 
annas per cent., with a minimum discount of eight annas. If you cash 
a cheque for Rs. 10, you will only get Es. 9-8-0, Most of us are familiar 
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with the banking system in Europe, and I ask you whether you have to 
pay this discount anywhere in London ? You take a cheque to any 
bank and cash it at par and no discount has to be paid. Then why 
should we pay discount in India ? I call this swindling, though you may 
call It facility. The second thing is they say they provided banking 
facilities in smaller places where those facilities do not exist. Yes, but 
in smaller places people are engaged in agriculture. If the Imperial 
Bank makes advances on the security of landed property, then it will be 
doing a service, but the Imperial Bank does not advance money on the 
security of landed property. 

An Honourable Member : Not directly, but indirectly it does. 

Dr. Ziauddin Ahmad : What is the result ? The result is that the 
local rates of interest remain where they were before. The Bank rate 
has been diminished from 7 per cent, to 3^ per cent., but the local rates 
of interest charged by the maliajans and local bankers remain exactly in 
the same position, because they are the persons who advance money on 
the security of landed property. If the Imperial Bank desired to do 
service to the country, then it ought to have made it the first rule that 
it would advance money at the bank rate on the security of landed 
property. 

The Honourable Sir George Schuster : May I point out to my 
Honourable friend that they are precluded by la'w from doing so. 

Dr. Ziauddin Ahmad ; I am merely narrating the facts as they are* 
They may be due to law made by the Legislature before we came into 
existence, or may have been made by the Directors, but the facts remain. 
It is immaterial how the Act was first framed. We could have changed 
it, had we been required to do so. But the fact remains that the lower 
rate of interest of the Imperial Bank has not lowered the rate of interest 
in the case of local banks and absolutely no good has been done to the 
landed proprietors and agriculturists who form the bulk of the popula- 
tion of this country and they are exactly in the same position as they 
were before. Recently, the Imperial Bank of India has introduced a 
new rule that you must keep a suflSeient amount of mon^ in the Bank, 
whose interest may cover the e:xpenditure on keeping the eeconnts. This 
is a recent rule* This is not under the Act, and this rule has been made by 
the Directors. This rplo does not help the banking system of this 
country. It rather frightens away people from keeping their money 
in the banks. These are the aetions which the Imperial Bank have taken 
and they are not very enconraging so far as the landed interests are 
concerned. The Bank may have proved to be useful, which is very 
doubtful, to a few firms in big towns like Bombay, Calcutta, and possibly 
Madras. 

Sir, I do not like to enlarge on this topic, but I should very much 
emphasise that our relations with aU the hanks should he uniform, that 
is, that no hank should be placed in an advantageous position. One 
thing more I should like to ^y in this connection. Though I am not 
unwilling to extend these privileges to foreign banks, but I would Kk# 
to put down om ccmdition before their names are entered in the Second 
Schedule of this Bill. That is, that each of these foreign hanks should 
keep the accounts of the Indian branch quite separately and they should 
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be in a position to submit their audited balance sheets to the proper 
quarters in the same manner as the other Indian banks are doing . . , . 

{An Honourable Meynber : ‘‘And publish them also.’’) and 

publish them too. This ought to be a condition before we can recognise 
any of the branches of any foreign bank. 

I leave the question of the Imperial Bank, and 1 take up the last 
point. If uniortunately it is decided that this Reserve Bank of ours 
should be a Shareholders’ Bank, then what action should be taken to 
safeguard the interests of poor taxpayers like myself I Before I deal 
with it, I desire to relate one more story. There was a person who did 
not like to eat laddus from a particular shop. One person brought 300 
laddus for him and told him that he purchased them from that parti- 
cular shop. Then he could not take them. What did the other person 
do 1 He bought five laddus from another shop and mixed them with 
the 300 laddus. He took out the first laddu and said in his mind ; ‘ ‘ This 
may not be the laddu from that particular shop ” ; and so saying he 
ate the first laddu. He repeated the process till he ate all the 305 laddus. 
He ale all the 305 laddus under the pretence of what lawyers call 
“ the benefit of doubt By using the catchword, he conscientiously 
ate all the 305 laddus. This is exactly what w^e are doing here. We are 
going to hand over the question of Indian credit and finance to these 
private persons. These private individuals are going to bring in five 
erores of rupees, and we are going to hand over to them the whole of the 
financial credit of India which at one time was valued at Es. 300 erores. 
These capitalists will really take possession with their five erores of 
rupees, Rs. 300 erores belonging to Indian taxpayers. Thus we are 
handing over, under another catchward, the catchword of ^ ‘ political 
influence ”, our 300 erores to persons who brought in 5 erores. , 

My Honourable friend, Mr. Vidya Sagar Pandya, has mentioned 
certain restrictions which he would like to impose upon the Reserve 
Bank if, unfortunately, it is a Shareholders’ Bank. I would also like 
to add a few more restrictions. I would like to put down, like the 
Assembly election, one man one vote. The votes should not be 
determined by the number of shares a person holds ; but one man 
should have only one vote. In the Assembly election a person may 
possess several qualifications, but he has only one vote. And, in 
order to avoid one person buying shares in the name of minor sons 
and daughters, etc., I would like to add one more condition and that 
is that only persons above the age of 18 should exercise the right of 
voting and nobody else. The guardian should not be able to exercise 
the right of voting. Another condition, I would like to have, is that 
no person should have more than ten shares. This is really a very 
liberal account. Shares should not be monopolised by a few 
capitalists. The next condition is that a person, who is a share- 
holder in one particular province or locality, should not be allowed 
to purchase shares in another locality. If purchasers are not avail- 
able, then Govenment, for the time being, may buy those shares and 
sell them as soon, as the buyers are available, Now, the other thing 
is that we have set up an indirect election for the Directors. They 
are to be elected by local boards. I do not seriously object to this 
indirect election though I would prefer myself a direct election. I 
do not seriously object tp it, but the number of persons who are 
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going to elect the Directors is too small. That is, the number in the 
electoral colleges are very few. Therefore, it is very desirable that 
their number should be increased, so that we might have a true 
representative and I think we cannot have an indirect election in 
which the number of persons in the electoral college are so few. The 
next thing which was pointed out also by my friend, Mr. Pandya, 
as that, even if it be a Shareholders’ Bank, there ought to be annual 
reports which ought to be published and the two Houses of the 
Legislature should have a right to criticise the report and pass 
Eesolutions on it. Though it may be a private Shareholders’ Bank, 
we must remember that these shareholders have brought only five 
erores of rupees, and really the bulk of the capital belongs to the 
Indian taxpayers, and we must also remember that the losses of this 
Reserve Bank will be borne by the Indian taxpayers and, therefore, 
we are intimately interested in the whole problem. The next thing 
is that we should not show favour to any particular bank. All the 
banks should be placed on the same footing and no favour should be 
shown to one bank, which may be unfair to the general banking 
problem of the whole country. If we place one particular bank in a 
more favourable position, then naturally the other banks would 
suffer. The next thing is, we ought not to make the Reserve Bank 
a new concern for profiteering purposes. We know that the 
Imperial Bank has long been paying an interest of 18 per cent. 
Now, they have recently reduced it from 18 to 12. Even 12 per cent, 
is rather high. The bank rate is only 3-|. Therefore, I am quite 
wiJling to give a slightly higher per cent., one per cent, higher than 
the bank rate and, in any case, it should not be more than 6 per cent. 
I would like to put down explicitly that these shareholders are not 
entitled to have any dividend more than one per cent, above the bank 
rate. I think we might discuss these and similar other restrictions 
when we come to a discussion of the details. I will sum up my 
remarks. I am very strongly in favour of establishing a Reserve 
Bank. I suppose that is the principle of the BiU, that a Reserve 
Bank should be established and I give my heartiest support to it. We 
hope it win be left to the Select Committee to consider whether it 
should be a Government Bank or a Shareholders’ Bank, but if the 
Select Committee is precluded from discussing whether it should be 
a State Bank or a Shareholders’ Bank, then I would rather like 
that this Bill should be circulated to elicit public opinion ; but if we 
could discuss this particular thing also in the Select Committee, then 
we woifid not mind^ going to Select Committee and discuss face to 
face with the opposite opinions and come to some conclusions which 
may be advantageous to the taxpayers of this country and which may 
not put our neck in the hands of the capitalists of this country or 
abroad. 

. • X Singh : Sir, Never before, perhap,s, in the 

history of legislative businiess in this House was a more far reaching 
measure introduced than the one which we are discussing today ; but, 
Sir, I have to utter a note of regret that the time which has elapsed 
l^tween the introduction pf the Bill and its discussion on the floor of the 
House today has not been more ample than has been given to us by the 
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Government. A Bill of this nature requires to be studied from all points 
of view, but I must take things as they are, and proceed with some 
general observations on the Bill as they occur to me today. 

We have before us two motions down on the Agenda Paper. One 
is for the reference of the Bill to a Joint Committee of both Houses, and 
another is for the circulation of the Bill for the purposes of eliciting 
opinions thereon. Now, 1 must say, ISir, that if the House accepts the 
motion for the Select Committee, it would have accepted the principle 
of the Bill. That leads me to try and discover what is the main prin- 
ciple of the Bill. My Honourable friend, the Finance Member, in his 
Statement of Objects and Beasons says : The object of this Bill is 

to set up a Reserve Bank for India. Now, with regard to this, I think 
there will be a unanimity of opinion both in this House as well as in the 
country outside that a Reserve Bank on approved lines ought to be 
established in this country ; but the difficulty arises as to what sort of 
Reserve Bank it is to be, its constitution and the handling of the finances 
of the country, and the control over the Reserve Bank. These are some 
of the questions that must be carefully looked into before we commit 
ourselves to the principle of the Bill. My Honourable friend, the 
Finance Member, in the course of his speech this morning reiterated that 
he wanted to keep the Reserve Bank free from political influences. I 
should like to inquire in this connection whether the Bill in its present 
form is free from another sort of political influence or not. I find that 
most of the powers have been designed to be concentrated in the hands 
of the Governor General. If the Governor General does not represent 
the largest political party in this country, I should like to know what 
else does he represent. The Governor General is responsible to the 
Secretary of State, and the Secretary of State, as we all know, in these 
financial matters, is more or less influenced by the financial magnates of 
the City of I.ondon, and of the interests of England, than of this country. 
Therefore, Sir, under the scheme propounded in this Bill, I take it that 
the political influence will play upon it though of a character quite 
different from the one which v;e contemplate. Powerful City interests 
in London will have a voice in the actual working of this Bank, and that 
will be an influence which will not be in accord with the interests of the 
masses of this country. In this connection I should like to refer to the 
Despatch of the Government of India on Constitutional Reforms in 1930. 
In the course of that Despatch they said : 

Tt v^ould be possible to convince Indian opinion of the desirability that such a 
Bank should work in close co-operation ’with and on lines approved by the Bank of 
England. ’ ’ 

That gives aw'ay the whole ease. The Reserve Bank which is sought 
to be established vull be a sort of appendage to the Bank of England. 
This feature of the proposal before the House is open to serious objection 
from the point of view of the larger interests of the country, 

I will nest refer to the proposal that this Bank should be a Share- 
holders’ Bank. Opinion in the co-untry is practically unanimous that, 
instead of having a Shareholders’ Bank, the Bank should be a State 
Bank. I am glad that at least one member of the London Committee, 
Rai Bahadur Lala Ram Saran Das, did dissent from the view of the 
majority of the members of that Committee, and appended a note that it 
should be a State Bank rather than a Shareholders’ Bank. When a Bill 
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of a somewhat similar character w^as before the House a few years ago, 
Sir Basil Blackett agreed afterwards to a State Bank, but powerful 
influences were brought to bear upon him by the Secretary of State, and 
he resiled from the position which he then took up and the whole scheme 
was knocked on the head. To entrust currency and exchange to big 
capitalists and exploiters of the masses of the people is not the sort of 
arrangement which will commend itself to some of us on this side of 
the House. Clause 17 of the Bill sets out in some detail the business 
which this Bank will be called upon to transact. Borne of these items 
are as follows : The accepting of money on deposit without interest and 
the collection of money for the Secretary of State in Council, the 
Governor General in Council, Local Governments, States in India, Banks 
and other persons : purchase, sale and re-discount on bills of exchange 
and promissory notes. I am not going to read out all the different items 
in this list, but I will refer only to a fe-w of them in order to show the 
important nature of the work vhicli this Bank wdll be called upon to 
transact : Gold coin or bullion or documenls of title to the same ; 
promissory notes of any scheduled bank ; the making of advances to the 
Governor General in Council ; the issue of demand drafts, and the 
making, issue and circulation of bank post bills ; the purchase and sale 
of securities ; the custody of monies, securities and other articles of 
value ; the sale and realisation of all property, whether movable or 
immovable, which may in any 'way come into the possession of the Bank ; 
the acting as agent for the Secretary of State in Council, the Governor 
General in Council or any Local Government or State in India ; the 
purchase and sale of gold or silver ; the purchase, sale, transfer and 
custody of bills of exchange, securities or shares in any company ; the 
collection of the proceeds, ^vhether principal, interest or dividends, of 
any securities or shares ; the management of public debt ; the issue of 
notes ; the purchase and sale of gold coin and bullion, and so on. 

It will, therefore, be seen that the business which this Bank will be 
called upon to transact will be of enormous importance, and it will be 
rather dangerous to entrust the affairs of the Bank to private share- 
holders whose interests may not always coincide with the interests of 
the people of this country generally. Sir, it will be found that the 
shareholders generally are hankering more after their personal profits 
and gains, and they are not always solicitous about the interests of the 
people of the country. My Honourable friend, Mr. Vidya Sagar Pandya, 
has referred in some detail to the manner in which the Imperial Bank 
of India is being carried on. I am afraid that, if this Bank is established 
as a Shareholders Bank, it may also fall into the same error in which 
the Imperial Bank has fallen. Now, in other countries also there are 
instances of State Banks, as, for instance, ATistralia. Another feature 
to which objection is to be taken in connection with the proposals of the 
Government is the total absence of any reference to the nationality of 
the shareholders. In the best interests of this country, there ought to 
be a restriction to the sale of shares only to the nationals of this country. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 
Honourable Member will resume Ms speech tomorrow. 

The Assembly then adjourned till Eleven of the Clock on Tuesdav, 
the 12th September, 1933, 
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The Assembly met iu the Assembly Chamber at Eleven of the Clock, 
Mr. President (The Honourable Sir Shanmukham Chetty) in the Chair. 


QUESTIONS AND ANSWEK,S. 

G-radbs of Officbrs in the Madras Customs Pbbventivb Stafi 

792. *Mr. K. P. Thaanpan : Will Government be pleased to state : 

(o) if it is a fact that in the Madras Customs Preventive StaJ there 
are two grades of officers with different scales of salary ; 

(b) if they are of the same qualifications and perform the same nature 

of work ; 

(c) if this system obtains in Madras alone and that in Bombay, Cal- 

cutta, Karachi, Rangoon and other places there is only one 
grade ; 

(d) if the answer to part (c) be in the affirmative, what is the reason 

for continuing this distinction in Madras ; 

(e) if they are prepared to consider the desirability of abolishing the 

two grades in Madras and introduce an uniform grade for aU 
ports in India ? 

The Honourable Sir George Schuster : (a) Yes. 

(b) No. 

(c) No. There are two classes of Preventive Officers at Karachi, 
Bombay and Burma Outports. 

(d) Does not arise. 

(e) No. 

Mr. K. P. Thampan : Do I understand that there are Assistant 
Preventive Officers not only in Madras, but also in other major ports 
like Calcutta and Bombay ? 

The Honourable Sir George Schuster ; Yes, Sir. If the Honour- 
able Member had followed my answer to part (c), he would find that 
I said “ there are two classes of Preventive Officers at Karachi, Bombay 
and Burma Outports.” 

New Overtime Rules fob the Assistant Preventive Officers of the 
Madras Customs Office. 

793. *Mr. K. P. Thampan : Will Government be pleased to state : 

(a) whether they have received a memorial from the Assistant Pre- 
ventive Officers of the Madras Customs Office regarding the 
new overtime rules ; 

( 1333 ) 
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[b^ whether the new rules were introduced as the oaicome of some 
anonymous petitions ; if so, why ; 

(c) if it is a fact that after the introduction of the new rules the 
overtime earnings of an Assistant Preventive Officer have 
been considerably reduced and whether they are aware that 
there is considerable discontent among them ; 

[(1) whether they are prepared to undertake an enquiry and redress 
the grievances of the Assistant Preventive Officers ? 

The Honourable Sir George Schuster : (a) Yes. 

(6) No. 

(c) The new rules aim at a more equitable distribution of overtime 
earnings. The ratio of overtime earnings to salary is even now greater 
JEor an Assistant Preventive Officer than for a Preventive Officer. The 
Government of India are not aware of any discontent. 

(d) The question has already been considered and Government do 
not consider that any change is necessary. 

Mr. K. P. Thampan : Considering the lower scale of salary of 
these Assistant Preventive Officers, may I know if the rules could not be 
revised more favourably to them ? 

The Honourable Sir George Schuster : As my answer implies, we 
have considered the matter very carefully and we consider that the 
present conditions are quite fair. 

M!r. K. P. Thampan : Is it a fact that in other ports, such as 
Calcutta and Bombay, also, the overtime rules are more or less on 
the same lines that are recently introduced in Madras ? 

The Honourable Sir George Schuster : I must ask for notice. I 
must enquire into the question whether the overtime rules are 
exactly the same in all ports. 

Mr. K. P. Thampan : Will the Honourable Member please enquire 
and communicate to me ? 

The Honourable Sir George Schuster : Yes. 

Proposed Revision op the Terms of the Ottawa Agreement. 

794. ‘^Mr. K. P. Thampan : Will Government be pleased to state : 

(a) whether their attention has been drawn to a Reuter’s message, 
dated London, July 20, regarding the decision to hold a series 
of meetings between the British and Dominion Government; 
delegates with a view to revise the terms of the OHawa Agree- 
ments ; 

(h) whether Government have deputed any one to represent them at 
these meetings ; 

(c) in what important commodities, judged from the experience of 
the last six months, are the Agreements not workinji favour- 
ably to Indian interests ? 

The Hcmourable Sir Joseph Shore : {a) Yes. 
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{b) and (,c). Tiie Honourable Member ih referred to the reply 
ghen on the 1st {September. iy3o, to starred question No. 371 on the 
same subject. 

Mr. K. P. Thampan : I did not i'eav the Honourable Member well. 
May I know whetlier any definite decisions were arrived at at that 
(Conference 1 

The Honourable Sir Joseph Shore : The general gist ol* my reply 
cn that occasion was that we had no informaiion of what took place. 

Mr. K. P. Thampan : Vrere the G-overnment of India represented 
at that Conference ? 

The Honourable Sir Joseph Shore : To the best of my recollection, 
no, Sir. We have no information, as far as I remember, about this 
matter, nor have we, I believe, any information as to Avhat was 
actually discussed at that Conference. 

Mr. K. P, Thampan ; May I know, whether judging from the 
experience of the last so many months, the Ottawa Trade Agreement 
is working entirely to the benefit of Great Britain and that the ex- 
ports from India have not appreciably increased ? 

The Honourable Sir Joseph Shore : A few days ago, in reply to 
a question, I laid statistical information that was available on the 
table of the House and T would suggest to mj Honourable friend that 
be should consult the information that I then laid before the House. 
He will, I think, find that it does not really bear out his suggestion. 

Mr. K. P, Thampan : What does the Honourable Member himself 
think about the working of the Ottawa Agreement ? 

The Honourable Sir Joseph Shore ; I prefer for the present to 
withhold my opinion on that point. 

Dr, Ziauddin Ahmad ; Will the Honourable Member give the 
Assembly an opportunity to discuss the results of the working of 
the Ottawa Agreement as soon as the 12 months are over ? 

The Honourable Sir Joseph Shore : As Honourable Members in 
the Assembly are aware, we are pledged to setting up a representative 
committee of this Assembly to examine from time to time the results 
of the working of that Agreement. Either in the next Session or in 
the early part of the Budget Session, I propose to move for the 
setting up of such a Committee. When it is constituted, all the facts 
available will be placed before it. 

Mr. P. E. James : May I take it that if the Government are 
convinced that as regards any particular article, the preference given 
in the United Kingdom is not adequate, in view of all the circum- 
stances, to confer any benefit on the Indian producer, then the Gov- 
ernment will represent to His Majesty’s Government ihe possibility 
of increasing the preference before the Committee is set up by the 
Assembly ^ 

The Honourable Sir Joseph Shore ; I have always reluberl, hi 
fact T refused yesterday to reply to hypothetical questions put to 
me, but I can assure the House that if at any time information comes 
to our hand which makes it advisable for us to seek the alteration of 
L272LAD a2 
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the agreement to the advantage of this country, we shall not hesitate 
to try and do so. 

Mr. F. E. James : May I know whether the Government feel 
bound to the present preferences until the Committee of the House 
which is envisaged has reported ? 

The Honourable Sir Joseph Shore ; I would like to make it per- 
fectlj' clear to the House that if, at any time, we consider that we 
can better the Agreement that we came to with the United Kingdom 
from our point of view, and if it could reasonably be done, we shall 
not hesitate to try and do so. 

Mr. B. Das : Were the Government approached by any section 
of the so-called Indian producers to make representation to the United 
Kingdom to alter the present Agreement ? 

The Honourable Sm Joseph Shore : I must ask for notice, because 
I think we have received a number of representations in connection 
with the Agreement. 

ISflr. Craya Prasad Singh ; In any further preferential treatment 
that may be given to the products of the United Kingdom, will the 
interests of the consumers of India be carefully watched ? 

The Honourable Sir Joseph Shore : I think we always bear all 
interests in mind. 


Dr. Ziauddin Ahmad : I understand from the reply of the 
Honourable Member that the Government of India have no informa- 
tion so far about the message sent by Reuter. In case this message 
comes out to be true, and since the Assembly will no longer be 
sitting, may I request +!ie Honourable Member to convey to His 
Majesty’s Government the strong desire and feeling of this Assembly 
that in future the representatives of India should be sent from India 
and should not be represented by persons already in Enn-land « 


The Honourable Sir Joseph Shore : I am not in 

eommit myself in any way. 


a position to 


A.hmad : Very often India is represented by men 
rJ.H? T? personal knowledge of India on the present day 
problems. It is our wish that, if India is to be represented at all 
she m^t be represented by persons who have got kWSge 5 the 
pre^nt day pr Jlema, and not by persons who have netef Waited 
India or who left India more than six months ago 

from amongst thooe w""?* '‘t 

the problems in India. ® ® «iate and complete knowledge of 


East Inman Railway. 

cflj-Guard, eS; Indm^’^Slwa? ^Sefir*^? ^ ®^a=^thi, 

Bast Indian Railway, Calcutta ^’throuffWht n- a 

which was withheld by the latter Divisional Superintendent 

dioo^n^o ond atmnJ, 
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(6) Is it a fact that the Divisional Superintendent in his letter to 
Mr, Bharthi said that the order of discharge was passed not by him, but 
by the Superintendent 'I’ransporlalion and that the investigation ordered 
by his predecessor would take place ? 

(o) Will Government be pleased to state whal the order of his pre- 
decessor actually was and who investigated the case and in whose presence, 
and what the report was ? 

(d) Is it a fact that rules 6 and !•! for discharge and dismissal of 
»:5tate Eailway non-gazetted Government Servants, framed by the Rail- 
way Board, have been violated in this case ? If so, why ? 

(e) Is it a fact that Mr. Bharthi preferred an appeal to the Govern- 
ment of India, which was sent to the Dmsional Superintendent for dis- 
posal, and on wliicL the Divisional Superintendent wrote to Mr. Bharthi 
as follows : 

'' Your appeal to His Excellency the Viceroy has been sent to me 5or disposal, 
as no appeal lies to any one above me, I have nothing to add to what I have said ’ ’ 

(/) Is it a fact that Mr. Bharthi submitted to the Divisional Superin- 
tendent a copy of the written statement of his witness regarding his 
insult ? 

(g) Will Government be pleased to state whether Mr. Bharthi, under 
Government of India Circular No. 3267-A., dated the 8th July, 1916, and 
repeated in 1929 and 1930 is entitled to represent his case to the Govern- 
ment of India ? 

(h) Will Government be pleased to state if the appeal of IMr. Bharthi 
was forwarded to the Agent, East Indian Railway, by the Secretary, 
Indian Soldiers’ Board {vide his No. 57|Emp.|5100, Government of 
India, dated the 11th March, 1933, New Delhi) for reinstatement ? If so, 
what action was taken by the Agent ? 

Mr. P. R. Rau : Government have no information but are en- 
quiring into the matter, and, if they fincj that the procedure aciopted 
was contrary to the existing rules, they will consider what action is 
necessary to set the matter right. 

Mr. Lalchand Navalrai : May I know if these Divisional Officers, 
against whose decision an appeal is preferred, withhold the appeal, 
wliai is the remedy to the applicant ? 

Mr. P. R. Pau : A Divisional Officer can withhold an appeal only 
for definite reasons and he has to communicate those reasons to the 
petitioner. 

Mr. Lalcliand Havalrai ; Supposing in fact he has done it very 
wrongly, what is fhe remedy left ? 

Mr. P. R Rau : The rules definitely lay down that for certain 
reasons appeals may be withheld and, if the Divisional Officer withholds 
appeals contrary to those rules, the matter will be looked into. 

Mr. Lalchand Navalrai : But my point is that if the Divisional 
Officer decides an appeal whether rightly or wrongly and withholds it, 
and the applicant is not satisfied, what is the reasonable course left 
to him, or is he doomed ? 

, ^ ^ P. R, Rpu : TJiere must h§^ a limit to appeals, Sir. 
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Mr. Lalchand Mavalrai ; I am asking about cases in which a wrong 
has been done. I would ask the Honourable Member to consider the 
rules on that point and, if there is any necessity for changing the rules, 
they may be changed for the purpose of doing justice. 

Mr. P. E. Eau : The rules provide for certain appeals and Gov- 
ernment consider that they have in the rules allowed for all reasonable 
chances of appeal to an aggrieved employee. 

Mr. Lalchand Navalrai : My Honourable friend is only repeating, 
am asking whether the Honourable Member is prepared to go into 
this question and give a chance to these unfortunate people who are 
not able to reach the Agent. 

Mr. P. E. Eau : I am afraid the Honourable Member is repeating 
the same question over and over again. I cannot say what exactly he 
is after. If he has any suggestions to make, I shall be quite prepared 
to consider them. 

Mr. Lalchand Navalrai: My suggestion Is lhal- where certain 
appeals are wrongly withheld, some oppoiiunity should be allowed to 
these people to reach the Agent and represent the cise. 

Mr P, E Eau : Tf ai^peals are urongly withheld, certainly Ihe 
Agent will look into the matter. 

Mr M Maswood Ahmad : Have Government mentioned in ihe 
rules the reasons for which appeals may be withheld ^ 

Mr. P. E. Eau : T think so, Sir. 

Pandit Satyendra Nath Sen : Did the Honourable Member suggest 
that the right procedure v^as adopted in the present case ? 

Mr. P. E. Eau : T said that Government are making inquiries into 
the matter and, if they find that the procedure adopted was contrary 
to the existing rules, they will consider what action is necessary. 

Mr. M. Maswood Ahmad * Can an employee send an advance copy 
of the appeal to the Agent ? 

Mr. P. E. Eau : There is nothing to prevent him from doing 'so. 

Mr. Lalchand Na^valrai : In case the appeal is wrongly withheld, 
what is the course left to the applicant to reach the Agent ? Has he 
got to go again through the Divisional Officer or can he send his 
appeal direct to the Agent against the wrongful withholding ? 

Mr. P. E. Eau : As a matter of fact, I believe employees very often 
send +heir appeals direct in a large number of cases. 

Mr M, Maswood Ahmad : Can an employee appeal to the Agent 
against an order withholding the application ? 

Mr. P. E. Eau : Tf the application has been wrongly withheld, I 
suppose they are at liberty to do so. 


Discharge Ordeess passed in the Dinapore Diivision, Hast Indian 

Railwat. 

V Satyendra Nath Sen : In how many eases have orders 

oi discharge been passed to the Dinapore Drasion of the East Indian 
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Eailway since 1931 I How many oi: tliose have been reversed after re- 
consideration ? 

Mr. P. R. Eau . Government have no information. 

Retrenchment in the Survey of India Department, 

797. "^Seth Haji Abdoola Haroon : (j) Will Government be pleased 
to state w'hether retrenchment was made in class II Service of the Survey 
of India Department in 1931 ? 

(6) If so, how many officers and other clerks were picked out of 
the total workers ? 

(c) Is it a fact that since the beginning, the above department has 
remained the monopoly of Anglo-Indians ? 

{d) Will Government be pleased to state how many officers are there 
in the above department who are still in service although they are over 
50 years in age ? 

(a) Is it a fact that fresh hands arc to be recruited in the near 
future to fill up vacancies in the class il Service ? 

(/) If so, are Go\^ernmen^- prepared to appoint the retrenched young 
officers, who have spent the best part of their lives in tae department, for 
the above stated vacancies ? 

Mr. G. S. Bajpai : {a) Yes. 

The other parts of the question presumably refer only to Class II 
of the Survey of India. On this assumption, the replies are : 

(&) 22 officers and 1 probationer. There are no clerks. 

(c) I would refer the Honourable Member to the reply given to 
part (c) of starred question No 349 in this House on the 1st September, 
1933. 

(c?) Four. 

(a) Yes. 

(/) The Honourable Member is referred to the reply given to part 
(c) of starred question No. 346 in this House on the 1st September, 
1933. 

Retrenchment in the East Indian Railway Press. 

798. *Rai Bahadur Lala Brij Kishore ; (a) Is it a fact that at the 
time of retrenchment in 1931 in the East Indian Eailway Press, Calcutta, 
16 Compositors, 26 Binders and 9 Distributors and a number of other 
operatives were reduced, but none of the supervising staff, such as Over- 
seers, Foremen, Section Holders, Computers, Clerks, Time-keepers, etc., 
wTre touched 1 

(b) Is it a faict that in 1926 there were only two Jamadars to supervise 
the work of the Binders, whereas at present there are five Supervisors, 
viz.f one Foreman, two Assistant Foremen, one Jamadar and one Assistant 
Jamadar, in the binding section who perform identically the same duties ? 

(c) Is it a fact that in 1926 there were only two Section-Holders to 
supervise the work of the Compositors while now, after the reduction of 
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operatiTes (in 1926, 101 Compositors, at present 75), there are one Fore- 
mn and four Section Holders for the same purpose ? 

(d) Is it a fact that the pasmient of wages on the monthly salary basis 
has been introduced in the East Indian Railway and Eastern Bengal 
Railway Presses, Calcutta, in place of the piece system ? 

(e) Have Government considered whether in the case of the payment 
of wages on a salary basis the services of the Computers are not necessary 
for calculating the wages of the Operatives ? 

(/) Is it a fact that the Superintendent of the Eastern Bengal 
Railway Press informed the Railway Board that after the introduction 
of the monthly salary system the posts of the Computers were superfluous 
and that he did actually abolish the same posts of the Computers in his 
Press ! 

(p) Is it a fact that in 1926 there were only two Computers in the 
East TnfliaTi Railway Press, whereas at present the number of the said 
Computors is 16, and that the strength of the operatives has considerably 
decreased due to the retrenchment in 1931 and to the introduction of the 
monthly salary system ? 

(h) Is it a fact that the following is a correct statement of the com- 
parative strength of the supervising staff in the East Indimi Railway 


Press, Oalcntta and Howrah, in 1926 and at present ? 

1926. 

Overseer . . . . . . 1 

At present. 
2 

Foremen 

1 

4 

Assistant Foremen.. 

mi 

2 

Office Superintendent 

m 

1 

Press Mechanic 

Nil 

1 

Section-holders 

2 

4 

Machine Jamadars . . 

1 

3 

Computors (including Asstt. Computors) . . 

2 

16 

Time-keeper (including Asstt. Time- 
keepers) 

3 

4 

Clerks . . 

36 

44 

Checkers 

Nil 

2 


(i) If answers to parts (a) to {h) be in the affirmative, will Gov- 
ernment be pleased to state whether they have satisfied themselves that the 
existing number of _ posts in the supervising staff and amoi^ the clerks in 
the East Indian Railway Press, Calcutta and Howrah, do not contain many 
surplus hands ? If not, why not ? 

Ifc. P. R. Ran : With your permission, Sir, I propose to reply to 
questions Nos. 798 to 801 and 803 to 813 together. Government have 
full information on the various points raised but are obtaining 
whatever infoJ^ation is readily available and I will lay a reply on the table 
of the House, in due course. ' 
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Retrenchment in the East Indian Railway Press. 

t799. *Rai Bahadur Lala Brij Kishore : {a) Is it a fact that the 
Railway Board have recently issued further instructions for retrenchment 
of the staff in the East Indian Railway Press ? 

(6) Is it a fact that the Agent, East Indian Railway, has informed 
the Secretary of the Press Employees Association, Calcutta, that further 
reductions of staff in the said Press will be undertaken shortly, and has 
invited the opinion of the Association in the matter ? 

(c) Is it a fact that the Secretary, Press Employees’ Association, in 
his letter dated the 9th August, 1932, protested against this distinction 
and pointed out that the Operatives, specially the Binders, were no\r fully 
employed ? 

(d) Is it a fact that Mr. A. E. Slater, who was appointed a Special 
Officer at an enormous cost to enquire into the scheme of reorganising the 
Printing Offices of the Railways, recommended in 1930 that the minimum 
strength of the Compositors and Binders in Ea^st Indian Railway Press 
should be 79 and 175, respectively ? 

(e) Is it a fact that the present strength of the Compositors and the 
Binders in the said Press is 75 and 154, respectively f 

(/) Is it a fact that owing to pressure of work in the binding depart- 
ment : 

{i) men belonging to the departments of Machine, Inkman, Packer- 
man, etc., are now daily being engaged to do the work of the 
Binders ; 

{ii) extra temporary Compositors are still working ; 

{Hi) overtime is also going on ? 

{y) Will Government be pleased to lay on the table a copy of the 
letter referred to above written by the Secretary, Press Employees’ Associa- 
tion ? 

{h) If answers to parts (6) to {g) be in the affirmative, will 
Government be pleased to state : 

{%) the reasons of the Agent’s proposal for reduction of Operatives ; 

(%%) whether Government propose to reduce* the existing number of 
the supervising staff such as Overseer, Foreman, Computor, 
Checker, Clerks, etc, at the time of the proposed retrench- 
ment ? If not, why not ? 

Purchase op Time-Recorder Machines by the East Indian Ea.tt.w'Ay 

Press. 

fSOO. *Rai Bahadur Lala Brij Kishore : (a) Is it a fact that 
in the East Indian Railway Press four time-recorder machines, viz.^ Glend- 
hill Brook time clocks, etc., were purchased ? 

(/;) If the answer to part {a) be in the affirmative, will Government 
be pleased to state : 

(i) the cost and the date of the purchase of each machine ; 

tPoi answer to this question, see answer to question No. 798. 
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(ii) Tvhat meir uses are ; and 

(ih) wliether tiieso maeliines make tlie services of tlie Time-Keepers 
redundant ? If so, whether the number of the Time-Keepers 
has been reduced accordingly ? 

PtUiCHASE OP CERTAIN MACHINES BY THE EaST INDIAN RAILWAY PrESS. 

t80L ^Rai Bahadur Lala Brij Kishore ; (a) Will Government be 
pleased to lay on the table a statement showing the number of (i) Rotary, 
(ii) Envolve, (in) Folding, (iv) Cutting, (v) Mono., (vi) Lino and other 
machines bought by the East Indian Railway Press from 1914 to 1931, year 
by year ? 

(b) Is it a fact that a number of machines, viz., one Envolve machine 
and one Rotary, have never been used since their purchase 1 

(c) Will Government be pleased to state the amount, if any, realised 
as discount on the purchase of each machine ? 

(d) Will Government be pleased to lay on the table a statement show- 
ing, year by year, from 1914 to 1931 : 

(0 the niimb'^r of machines and presses sold by the East Indian 
Railway Press, Calcutta and Ilowrah ; 

(^V ) the amount for wdiich each was sold, together with the original 
price for which each was bought, as well as the dates of pur- 
chase and sale of each ? 

Sale op Waste Paper in the Bast Indian Railway Press. 

802. ’^Eai Bahadur Lala Brij Kishore ; (a) Will Government be 
pleased to state whether the East Indian Railway Press, Calcutta and 
Howrah, call for tenders for the sale of old papers ? 

(b) If the answer to part [a) be in the negative, will Government be 
pleased to stale the reason for not doing so ? 

(c) Will Government be pleased to lay on the table a statement show- 
ing, year by year, from 1915 to 1931, the amount realised from the sale of 
waste paper f 

Mr. P. R, Rau : I would refer the Ilonourahle Member to the reply 
given by Sir Alan Parsons to question No. 381 by Mr. S. C. Mitra on 
the 11th February, 193i. 

P^TRCHASE OP CERTAIN MACHINES BY THE EAST INDIAN RAILWAY PRLSS. 

18*03. ^Rai Bahadur Lala Brij Kishore : (a) Is it a fact that 
tw'o Lino, and seven Mono, macliines and six Mono.-casting machine's were 
purchased in the East Indian Railway Press immediately after tlie East 
Indian Railway became a State Railway ? 

( 6 ) Is it a fact that the Mono, machines cause to the Government a 
loss of 40 per cent, while the lino, machines cause a 20 p'er cent, loss f 

(c) Is it a fact that matters composed in Mono, or Lino, machines 
Mve to be melted aw^ay after printing, and that such melting can go on 
for five times o nly ? ^ ^ 

tl'ox aawwer to this question, see answer to question No. 708. 
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{d) Is it a fact that Iiand-composed matter lasts 90 laklis of impres- 
sions ? 

(a) Is it a fact that Hand Compositors are entitled to remuneration 
after the first reading, second reading, third reading, revised correetioiis 
and rule dress-up are finished ? 

(/) Will Government be pleased to lay on the table a comparative 
statement showing the cost of composing by hand 44 X 72 Em non-pareil 
type 15 column statement, and that of having it in a Mono-machine, 
noting specifically the charge of : 

{i) Operator ; 

{ii) Caster ; 

{ni) Arranging ; 

(iv) First reading corrections ; 
iv) Second reading corrections ; 

{vi) Third reading corrections ; 

{vii) Revise corrections ; 

{vni) Rule Dress up ; 

{ix') Gas ; 

{x) Electricity ; 

{x'l) Water ; and 
{xii) Metal ? 

{g) If the replies to parts (a), (6), (c), (d) and (a) be in the 
affirmative, will Government be pleased to state why they are replacing 
hand composition by Lino, and Mono, machines ? 

Memoktai. from certain Employees of the Bast Indian and the Eastern 
Bengal Railway Presses. 

t804. *Eai Bahadur Lala Brij Kishore : {a) Is it a fact that 
the Honourable Member in charge of Railways and Commerce received 
a memorial, dated the 12th Januaiy, 1931, from the Compositors, Distri- 
butors and Binders of the East Indian Railway Press, Calcutta and 
Howrah, and the Eastern Bengal Railway Press, Calcutta ? 

(h) If the answer to part {a) be in the affirmative, will Government 
be pleased to lay on the table a copy of the said memorial ? 

(c) Will the Honourable Member in charge of Railways and Com- 
merce, be pleased to state : 

(^) w'hat action has been taken or is intended to be taken in the 
matter ; 

{ii) if no action has been taken or is intended to be taken, the 
reasons therefor ? 

Retrenchments and Reductions in the Operative Staff of the East 

Indian Railway Press. 

t805. *Eai Bahadur Lala Brij Kishore : {a) Is it a fact that 
following the amalgamation of the Eastern Bengal Railway Press with 

tFor answer to this question, see answer to question No. 798. 
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the Bast Indian Railway Press, retrenchments and reductions have been 
made in the operative staff of the Bast Indian Railway Press ? 

(6) Are Government aware that the operative staff of the East Indian 
Railway Press held a meeting of the Press-workers affected by the said 
amalgamation on July 29, 1933, at Calcutta, and passed resolutions 
expressing their grave apprehensions and that a copy of those resolutions 
was duly forwarded to the Honourable Member in charge, Department 
of EailAvays and Commerce, by the Secretary, Press Employees’ Association, 
Calcutta, on the 31st July, 1933 ? 

(c) Is it a fact that the Agent, East Indian Railway, addressed a 
letter to the Secretary, Press Employees’ Association, Calcutta, dated the 
23rd June, 1933, and enclosed a list showing by categories the surplus ” 
staff in the Printing Department ? 

(c?) Is it a fact that the post of the Assistant Time-keeper and ten 
posts of clerks were shown as surplus ” in the said list ? 

(e) Is it a fact that the said posts of the Assistant Time-keeper and 
the clerks have subsequently been kept intact while eleven operatives have 
been marked out surplus ” instead f 

(/) What action do they propose to take for remedying such irregu- 
larities ? 


Staff of the Eastern Bengal Railway Press. 

t806. *^Eai Bahadur Lala Brij Ki&hore : (a) Is it a fact that the staff 
of the Eastern Bengal Railway Press were guided by the General Manual 
of the Eastern Bengal Railway ? 

(6) Is it a fact that the staff of the Eavstern Bengal Railway Press 
were divided into tvo heads, viz,y 

(i) ministerial and (n) ii'dustriai, under the said Manual ? 

(c) Is it a fact that in a notice over the signature of Mr. I. T. St. 
Ptiffgle for the Agent, Eastern Bengal Railway, in July, 1933, to the 
Eastern Bengal Railway Press staff taken over by the East Indian Railway, 
the term workshop staff of the Eastern Bengal Railway Press ” occurs ? 

{d) If the answers to parts (a) to (c) be in the affirmative, will Gov- 
ernment be pleased to state the reason and the authority under which tlie 
tettn ‘‘workshop staff of ttie Eastern Bengal Railway Press” was 
employed in the said notice by Mr. Pringle ? 

Discontinuance of the Privilege of allowing Free Passes to the 
Compositors op the East Indian Railway Press. 

t807. *Rai Bahadur Lala Brij Kishore : (a) Is it a fact that according 
to the Railway Board’s orders in 1905, the Compositors of the East Indian 
Railway Press, Calcutta, draving a pay of Rs. 20 and over were treated 
as Clerks and were allowed free Interm'ediatie Class passes ? 

(b) Is it a fact that the privilege thus enjoyed by the Compositors 
has been diseontdnued since 1921 ? 

— I — * 

tPor answer to this question, see answer to question No. 798. 
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(c) If the answers to parts (a) and (6) be in the affirmative, will 
Government be pleased to state the reasons for the discontinuance of a 
long-enjoyed privilege ? 

JilSOLUTlOlSS PASSED BY IIIE EMPLOYEES OF THE EasT INDIAN AND EASTERN 

Bengal Eailway Presses. 

t808. ^Rai Bahadur Lala Brij Kishore : (a) Is it a fact that the Sec- 
retary, Press Employees’ Association, Calcutta, sent a letter, dated the 81st 
JuV, 193o, to the Honourable Member in charge, Department: of Rail- 
ways and Commerce, forwarding therewith a copy of the resolutions passed 
at a mass meeting of the employees of the East Indian and Eastern Bei^al 
Railway Presses held at Sealdah, Calcutta, on July 29, last ? 

(b) If the reply to part (a) above be in the affirmative, will the 
Honourable Member be pleased : 

(i) to lay on the table a copy of those resolutions ; 

(ii) to state what action, if any, has been taken in the matter ! 

Pay of Compositors op the Eastern Bengal Railway Press. 

t809. *Rai Bahadur Lala Bnj Kishore : (a) Is it a fact that the Com- 
positors of the Eastern Bengal Railway Press, Calcutta, are salaried 
hands ? 

(6) Is it a fact that the pay of the Compositors was revised in 1930 ? 

(o) Is it a fact that at the time of the revision neither seniority in 
service nor any other definite principles were followed in fixing the pay 
of rhe said Compositors ? 

(d) Is it a fact that the staff list of the Pointing Department, East 
Indian and Eastern Bengal Railvays (1933) shows that : 

(i) Compositors appointed in 1926 are drawing the same pay with 

their co-workers appointed in 1927 ; and 

(ii) different salaries are being allowed to Compositors appointed 

on the same date and year ? 

(e) If the answers to parts (a) to (d) be in the affirmative : 

(i) will Government be pleased to state the reasons for these 

discrepancies ; 

(ii) wfll Government be pleased to state if any action has been taken 

or is intended to be taken to remove the said discrepancies 
at m early date ; and 

(m) if not, why not ^ 

Retrfnctmbnt among the Industrial Staff of the Eastern Bengal 

Railway Press. 

t810. ^Rai Bahadur Lala Brij Kishore : (a) Axe Government 
aware ; 

(i) that heavy retrenchment has recently been made among the 
industrial staff of the Eastern Bengal Railway Press ; and 

tPor answer to this question, see answer to question No. 798. 
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(ii) that several pemanent hands have been retrenched as 
‘ ^ surplus ' ’ 1 

{h) Will Government be pleased to state tlie principl(N, if any, 
follo'vred in relegating a hand to the “ surplus list ? 

(e) Is it a fact that amongst the Compositors appoinh^U on tln^ same 
date and in the same year some have been put down as surplus ”, while 
several others have not been so regarded f 

(d) Are Government aware that an attempt is being made by the autho- 
rities of the Eastern Bengal Railway for providing for tlu^ surplus” 
ministerial hands by reshuffling and distributing them over the seel ions, 
while no such attempt for providing for the surplus ” industrial liands is 
even ])eing thought of ? 

(e) If the answers to parts (a) to (d) be in the affirmative, will 
Government be pleased to state : 

(?) the reasons that led to the state of affairs as revealed in part (c), 
and 

(ii) what action they intend to take for providing for the surplus ” 
industrial hands ? 

Demotion and Reduction in Salaries op the Industrial Staff in the 
Eastern Bengal Railway Press®. 

*(•811. *Rai Bahadur Lala Brij Kishore : {a) Are GovernmAnt 
a'ware th«at demotion and reduction in salaries of the industrial hands have 
recently been effected in the Eastern Bengal Railway Press ? 

(h) Will Government be pleased to state the p^^ineiples followed in 
carrying out these demotions and reductions in salaries ? 

(c) Is it a fact that these demotions and reductions have been made 
in case of the industrial hands only, the supervising and clerical staff being 
left entirely untouched ? 

(d) If the replies to parts (a) to (c) be in the affirmative, will Gov- 
ernment be pleased to state : 

(?) the reasons for the action mentioned in part (c), and 

[ii) what action they intend to take to remedy the grievances of the 
industrial hands in this respect ? 

Position of Compositors and Binders after the Amalgamation of thei 
East Indian and Eastern Bengal Railway Presses. 

t812. *Eai Bahadur Lala Brij Kishore : {a) Is it a fact that an amal- 
gamation of the East Indian and Eastern Bengal Railway Presses has re- 
cently been effected ? 

(6) Is it a fact that the industrial hands of the Eastern Bengal Rail- 
way Press will be paid from the Eastern Bengal Railway fund, the said 
amalgamation notwithstanding ? , ' ’ 

(g) Is it a fact that the Compositors and the Binders of the Eastern 
Bengal Railway Press at present transferred to East Indian Railway are 
all in superior service equally with other industrial 'staff, viz,, Supervisors 
and Reader s ? 

answer to this question, see answer to question No, 798. 
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td) If the answei"-' to parts (a) to (r) be in the affirmative, ill Gov- 
enunent be pleased to state the rates and rejrulations under whieii ihe said 
Compositors and Binders of the Eastern Bengal Railway Pre's, now 
transferred to East Indian Raihtay Press, will in future be guided in their 
service t 


Action taken on the ilEitoKULs of the Employees op the East Indian 
AND Eastern Benoal Railwat Presses. 

tSlS. ''Rai Bahadur Lala Brij Kishore ; (a) Is it a -.dei; that the 
employees of the East Indian Railway and the Eastern Bengal Railway 
Presse.s, Calcutta, submitted on 12th January, 1931, and 17th January, 
1931, respectively, two memorials to the Honourable Sir George Rainy, 
Member-in-Charge, Railway and Commerce Departments ? 

(&) Is it a fact that on the 21st March, 1931, Mr. A. A. L. Parsons 
stated that the said memorials of the workers of the two Presses above- 
named were under consideration f 


(e) Is it a fact that in answer to unstarred question No 108, dated 
the 28th September, 1931, with reference to the said memorial, Mr. A. A. L. 
Parsons stated that the Agent of the Eastern Bengal Railway had been 
asked to expedite the matter ? 


(d) If the replies to parts (a) to (r) be in the affirmative, will Gov- 
ernment be pleased to state, whether the vie-ws of the Agent, Eastern 
Bengal Railway, on the said memorials had been forwarded ? 


so 


(e) If so, what action has been taken in the matter of those memorials? 
(/) If HO action has yet been taken, when do Government intend doing 


Enforcement op the Punjab Primary Education Act dt Okleh. 

814. *Mr. M. Maswood Ahmad : (a) Is it a fact that the Punjab 
Primavy Education Act, 1919, has recently been enforced in Delhi, and if 
so, will Government please state : (i) whether a “ School Attendance Com- 
mittee ” has been formed, (ii) who are the members of the said committee, 
(Hi) if this committee has received representations for exemption of boys 
receiving religious education in Island Maktabs, (w) what has been decided 
by the committee in such eases, (d) if no action has yet been taken, whether 
thoy propose to see that such boys who are receiving religious education in 
such Schools and Maktabs which are not recognised by Governmenr, are also 
exempted under section 10 (o) of the said Act ? 

(b) Is it a fact that the Delhi Municipality has issued a number of 
notices to the managers of Maktabs or parents of boys who are receiving 
religious education in Islamia Maktabs to the effect that they have coin- 
milted an offence under section 14 of the compulsory Act, and, if so, will 
Government be pleased to_ lay on the table a statement showing (i) the 
number of boys affected, (ii) th'e number of notices issued, (in) number of 
eas''s challaned, and (iv) the amount of fine realized ? 

(c) Are Government aware that the issue of notices to those w'ho are 
receiving religious education is considered by the general public as an 


tPor answer to this question, see answer to question No. 7^^ 
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intevferei 3 ee in the performance of religious duty, and are G-overnment pre- 
pared to consider the advisability of issuing necessary instructions in the 
matter ? 

Mr. G. S. Bajpai : Enquiries have been made and the result will 
be communicated to the House in due course. 

Mr. M. Maswood Ahmad : Has the Honourable Member seen 
section 14 of the Punjab Primary Education Act which runs as follows : 

Anj person other than the parent of such boy who shall, during the prescribed 
hours of attendance at school, utilise in connection with any employment, whether for 
remuneration or not, the services of any boy whose parent is required under section d 
to cause his attendance a1 school, shall, on conviction, be punishable with a line not 
exceeding twenty-five rupees.’^ 

Mr. G. S. Bajpai : I have a general familiarity with the Act from 
which my Honourable friend has read out, but he would agree that, 
until I am in possession of the facts, the question whether it is applicable 
cannot be determined. 

Mr. M. Maswood Ahmad : Do Government realise that teaching a 
boy in a mtcsjid and giving him religious instruction is not employment ! 

Mr. G. S. Bajpai ; That is a question asking for an expression of 
opinion. The question here relates to certain facts and, as I have said, 
when I do get the facts, I shall look into the matter. 

Mr. M. Maswood Ahmad : I want to know the views of Govern- 
ment, whether they take it as employment or not. 

Mr. G. S. Bajpai : T am not here to express an opinion, but only 
to deal with questions of fact. 

Dr. Ziauddin Ahmad : When this report comes in, will Govern- 
ment consider the fact that a boy who is receiving religious instruction 
along with some secular instruction may be supposed to be attending a 
school ? 

Mr. G. S. Bajpai ; My Honourable friend’s suggestion will cer- 
tainly be considered when the facts are available to Government. 

Amount received from the Enhanced Petrol Tax for Road PirKPosES. 

815. *Mr. B. V. Jadhav : WUl Government be pleased to state : 

(a) the total amount received each year from the enhanced petrol 
tax for road purposes since its levy ; 

(h) the amount collected each year from (i) the Bombay Presi- 
dency, and (ii) the City of Bombay f 

TJxe {Bonouraihle Sir Frank Noyce : 


Rs. 

(®) March, 1829 .. .. .. 3,95,082 

1929- 30 . . . . . . 98,42.801 

1930- 31 . . . . . . 98,03,207 

1931- 32 .. .. .. 102,00,768 

1932- 33 (Provisional) .. .. 102,86,267 


405,28,125 
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(&) I presume the Honourable Member ■wishes to know the amounts 
allotted to the Bombay Presidency from the Road Development Fund, 
on the basis of consumption. They are as follows : 


Rs. 

lakhs. 

1929- 30 (including March, 1929) . . . . 16.85 

1930- 31 . . . . . . . . 15.70 

1931- 32 . . . . , . . . 16.83 

First half of 1932-33 (up to the 3t)th September, 

1933) Provisional . . . . . . 8.25 


57.63 

No separate figures for the City of Bombay are available. 

Mr. B. V. Jadhav : May I point out, Sir, that my question was 
about the total amount collected each year in Bombay ? 

The Honourable Sir Frank Noyce : I should like to explain to 
the Honourable Member that, if I gave him those figures, as I am quite 
prepared to do, they would convey nothing. The petrol duty of two 
annas — 2| annas now — from which the Road Development Fund is 
financed is made up of customs duty and excise, and it is only natural 
that by far the greater part of the excise duty should be collected in 
Burma. The actual collection of petrol duty in Bombay as customs duty 
is comparatively small and, it is for that reason, that I was under the 
impression that the Honourable Member wanted to know the amount 
plotted to Bombay. If he desires to know the amount actually collected 
in the Bombay Presidency, I shall be happy to furnish the %ures. 

Gold and Silver held in the CuRpasrcT Department. 

816. *Mr. B. V. Jadhav : Will Government be pleased to state : 

(a) (i) the maximum and (ii) minimum amounts of (A) gold 
and (B) silver held in the Currency Department' during 
each of the years 1930, 1931, 1932, 1933 (upto 30th June) ; 

{b) the average rate at which each was (i) sold or (U) bought 
during each of the above years ? 

The Honourable Sir George Schuster : (a) I would invite the 
attention of the Honourable Member to the weekly Abstracts of the 
Accounts of the Currency Department and to the memoranda published 
by the ControUer of the Currency regarding the balance of the Gold 
Standard Reserve. 

(6) No gold was sold and no silver was bought during this period. 
Gold was acquired at the statutory rate of Rs. 21-3-10 per tola in 
accordance -with section 4 of the Currency Act, 1927. As regards sales 
of silver the information could not be compiled -without involving an 
amount of labour which Government do not consider justified, but I may 
state for the information of the Honourable Member that the amount of 
silver sold from the commencement of operations to the 31st March, 1933, 

L272LAD „ 
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was 151, million fine ounces and tlie net price realised was approximately 
IS-i crores of rupees which represents an average price of about 22ci. 
per fine ounce or slightly over 20^d. per standard ounce. 

Dr. Ziauddin Ahmad : May I ask whether the Honourable gentle- 
man has taken into consideration the amount of silver sold in the month 
of July ? 

The Honourable Sir George Schuster : The figures that I have given 
are up to the 31st March, 1933 : therefore, the month of July, 1933, does 
not come in. 

RrLLASE OP Members op the Working Committee op the Jamiat-xjl- 

Ulbma-i-Hind. 

817o =^*Mr. M. Maswood Ahmad : {a) Are Government aware of the 
resoJution passed by the working committee of the Jamiat-ul-Ulema-i-Hind 
at their Moradabad meeting on the 19th, 20th and 21st August, 1933, 
suspending the programme of civil disobedience announced by the 
President of the Jamiat in exercise of his special powers ? 

(&) Will Government be pleased to state how many members of the 
Working Committee and workers of the Jamiat are still in jail 1 

(c) Will Government be pleased to state how many members of the 
Working Committee and workers of the Jamiat are under notices of 
expulsion 1 

[d) Do Government propo>se to release the members of the Working 
Committee and the workers of the Jamiat and to withdraw the notices 
of expulsion ? 

The Honourable Sir Harry Haig : I am making enquiries and will 
lay a statement on the table in due course. 

SENioiRiTY OP East Inuian Railway and Old Otjdh and RoHiLKUNDt 

Railway Staff. 

818. ^Rai Bahadur Lala Brij Kishore : (a) Will Government be 
pleased to state in how many senior posts on the Oudh and Rohilkund 
section of the East Indian Railway subordinates are working at present 
and vice versa ? 

(b) Is it a fact that common seniority of East Indian and Oudh and 
Rohilkund is maintained for Traffic staff and not for Engineering ? If 
so, why 1 

(c) Is it a fact that there are different rules governing the seniority 
of different departments of the Railway ? If so, why ? 

(d) Is it a fact that the privilege of daily allowances which used to 
be enjoyed by the Overseers on the Oudh and Rohilkund section has now 
been withdrawn, although their duty hours are the same and the Chief 

Engineer and the Chief Auditor, Oudh and Rohilkund Railway, never 
disallowed this privilege ? ’ 

in the cadre of revised grades 
I and II for the Oudh and Rohilkund Railway Inspectors of Works and 
how have they been filled up ? 
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(/) Is it a fact that revised scales sanctioned by the Agent in 1928 
were given to some staff from the date of introduction while in some cases 
yeai's after ? If so, who is responsible for the delay and why has not 
all the staff been treated alike ? 

(y) Is it a fact that in Lucknow Division menials are allowed seven 
days and subordinates between six and ten days allowance, although they 
might have earned more in the discharge of their duties, and that there 
is no such limit for officials ? If so, why ? 

ill) is it a fact that there is a periodical eye-sight examination after 
every three years for subordinates ? If so, why is there no such examina- 
tion for officers ? 

Mr. P. R, Ran : I have called for certain information and will lay 
a reply on the table of the House in due course. 

Cut in the Consolidated Allowance of Travelling Ticket Examiners 
ON the East Indian Railway. 

819. '^Mr. E. H. M. Bower : (a) Will Goveriimnet be pleased to 
state whether it is a fact that in accordance with the orders of the Railway 
Board continued in letter No. 7196-P., dated 24th July, the consoli- 
dated allowance paid to the Travelling Ticket Examiners on the East Incdan 
Railway lias been subjected to a 12| per cent, cut ? 

(6) Is it a tact that the cut has been imposed from August, 1931 ? 

(c) Is it a fact that five months later, Le., from December, 1931, a ten 
per cent, cut on pay was introduced in addition f 

(d) Is it a fact that the cut on pay has been reduced to five per cent, 
wdiereas the 12\ ])or cent, on consolidated allowance still coniinue^ 
although two years have passed ? 

Mr. P. R. Ran : The reply to all these questions is in the affirma- 
tive, 

Cut in the Consolidated Allowance op Travelling Ticket Examiners 
ON THE East Indian Railwat. 

820, *Mr. E. H. M. Bower : (u) Will Government be pleased to state 
wiiether it is a fact that in their letter No. 7196-P., dated the 24th July, 
1931, the Railway Board have classed consolidated allowance as com- 
pensatory allowance and subjected it to a 12f| per cent, cut ? 

(&) Is it a fact that daily allowance has not been subjected to any 

cut ? 

(c) Is it a fact that daily allowance was converted into consolidated 
allowance in June, 1931 ? 

(d) Is it a fact that the 10 per cent, cut on mileage allowance which 
has been treated like pay has been subsequently reduced to five per cent., 
the cut to last only till the 31st March, 1934 ? 

(e) Is it a fact that when the ten per cent, cut on pay was introduced, 
all other emergency cuts and methods of economy were cancelled ? 

(/) If the reply to part (e) be in the affirmative why was this cut 
on consolidated allowance not cancelled and why has it been imposed 
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for a longer period than that on pay and at a much liigher rate and why 
has consolidated allowance been treated differently from daily allowance 
and mileage allowance ? 

Mr. P. E. Eau : The reply to parts (a), (6) and (d) is in the affirma- 
tive, anti to parts (e) and (e) in the negative. In regard to (/), I may say 
thaft the question whether consolidated travelling allowance should be dealt 
■Kith on the same principles as daily allowance is under consideration 

Consolidated Allowances paid on the East Indian Rail'Way. 

821. *lVb'. E. H. M. Bower : Wdl Government be pleased to 
state : 

(a) whethef suMahtial allowance is paid to the staff for the running 
duty they perform ; 

{])) whether it is compensatory allowance, and if so, whether its 
payment is governed by Supplementary Eule 6 ; if not, why 
not ; and also why is it treated differently from the daily 
allowance ; and whether both are defined as travelling 
allowance under Supplementary Eule 21 ; 

(c) what are the various rates of consolidated allowances paid on 

the Bast Indian Eailway and to what classes of employees, 
and what is the total number of each class ; 

(d) whether it is a fact that the President, National Union of Eail- 

waymen of India and Burma, Bombay, personally represent- 
ed this case to the Chief Commissioner of Eailways during 
the last half-yearly meeting of the Eailway Board with the 
Federation ; if so, what was the reply given ? 

Mr. P. E. Eau : (a) The term ‘ substantial allowance ’ is new to 
me, but perhaps my Honourable friend is referring to the mileage allowance 
paid to running staff. 

(6) The mileage allowance is treated as part of pay to a large extent. 
It is taken into account in calculating provident fund bonus, gratuity and 
leave allowances subject to a maximum of 75 per cent, of pay. I am not 
quite clear what exactly is the Honourable Member’s difficulty with regard 
fe ihe interpretation of the Supplementary Eules quoted by him. I ^hall 
be glad to give him a fuller reply if he will elucidate his difficulty further, 
but he, no doubt, realises that such questions are not easy to discuss in the 
form of question and answer in this House. Perhaps it -will be more con- 
venient if he will speak to me privately about it. 

(ci The information is not readily available, and I am afraid its 
collection "will be a laborious task which is hardly likely to yield any adequate 
return. 

(d) I am unable to trace anything on record about this inter'view ; Sir 
Guthne Eussell, with ■whom the interview is represented as having taken 
place, is away from India at present and I am not in a position to make any 
statement on the pomt. 

^ Ahjuad : Will Govemhient be pleased to state 

i^oket examineih get travelling allowance and mileage 
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Mr. P. E. Eau : Travelling Ticket Examiners get travelling allow- 
ances. 

Mr. M. Maswood Ahmad : And mileage allowance ? 

Mr. P..E. Eau : No. 

Mr, M. Maswood Ahmad : Has the attention of the Government 
been drawn to the Gazette of India, dated the 31st January 1931 — 
Banning staff, viz,^ drivers, shunters, firemen, guards, brakesmen, travelling 
van porters, travelling van checkers, travelling ticket examiners, travelling 
stores delivery staff, etc., — and that travelling ticket examiners are also 
taken as running staff ? Have Government changed that rule or not V 

Mr. P. E. Eau ; That, Sir, is intended for the purpose of the Hours 
of Employment Regulations. 

Mr. M. Maswood Ahmad : Have Government changed that or is 
it that they still treat travelling ticket examiners as running staff ? 

Mr. P. E. Eau ; Travelling ticket examiners are included in running 
staff for the purpose of the Hours of Employment Regulations. 

Mr. M. Maswood Ahmad : Do Government propose that they will 
amend this rule and will mention for what purpose they will be treated ab 
running staff ? 

Mr. P. E. Eau : If my Honourable friend will rend those rides, he 
will see that they are meant for the purpose of interpreting the Hours of 
Employment Regulations. 

Dr. Ziauddin Ahmad : Is it not a fact that this mileage allowance 
has been changed into a consolidated allowance ? 

Mr. P. E. Eau : My Honourable friend is quite right. 

Travelling without Tickets on Railway Trains. 

822. '"Mr. E. H. M. Bower ; Will Government be pleased to state with 
reference to paragraph 47, item 6, on page 80 of the Report of the Public 
Accounts Committee. Yolume I, for 1929-30 : 

(а) whether illicit travelling entails leakage of revenue , 

(б) whether it is the duty of the Traffic Department to recover 

money by the sale of tickets ; 

(c) whether the Traffic Department is responsible that no passen- 

gers board a train without a ticket ; and 

(d) whether Government propose to stop the leakage of revenue ? 

Mr. P. E. Eau : The answer to all these questions is in the afQrma- 
tive. Railway Administrations are fully alive to the necessity of taking 
steps to cheek travelling without tickets. 

Ticket Frauds on Railways. 

823. ^^Mr. E, H. M. Bower : (a) Has the attention of Government 
been drawn to a note published in the Railway Times, tbe official organ 
of the National Union of Railwayman of India and Burma, Bombay, dated 
the 14th January, 1933, under the heading Ticket Frauds on Railsvays ” ? 
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{!)) Will Government be pleased to state if the facts contained therein 
are correct ? 

(c) Is it a fact that several gunny bags of used tickets were dis- 
covered in the hollow pillars of Howrah station ? 

{d) What action do Government propose to take on the suggestions 
contained in the note referred to in part (a) and on a similar suggestion 
contained in the Railway Retrenchment Sub-Committee's Report under 
a special note by Dr, Ziauddin Ahmad ? 

Mr. P, R. Ran : (a) Yes. 

(6j and (c). I am making enquiries and shall lay 'a reply on the table 
in due course. 

(d) I presume the Honourable Member refers to the recommendation 
of reverting to the old system of check by Travelling Ticket Inspectors work- 
ing under the Chief Accounts Officer. The question was, as the Honourable 
Member is aware, discussed at length by the Public Accounts Committee 
when they considered the Appropriation Accounts of Railways for 1920-30, 
and the opinion of the Railway Board was explained to them by Sir Alan 
Parsons, viz., that it was desirable to enforce the responsibility of collecting 
railway dues on the Traffic Department. The Auditor General concurred 
in this opinion and added that the function of the Accounts Department 
was, through the accounts, to check whether the Traffic Department w^as 
doing its work properly. 

Discharge op CEBTAtN Peons attached to TraveijLing Ticket Inspector 
Section on the East Indian Railway. 

824. *Mr. E. H. M. Bower : (a) Will Government be pleased to 
state lioAv many peons attached to the Travelling Ticket Inspector section 
under the Accounts Department on the East Indian Railway were dis- 
cliarged from service from the 1st June, 1931 ? 

(6) AVhat was the length of service of each and the last pay drawn ? 

(c) Have any efforts been made to provide them with similar posts 
elsewhere ? Is it a fact that those posts are being filled by fresh recruits 
from outside ? If so, why ? 

(d) Do Government propose to consider the lot of these persons and 
mitigate their hardships by providing for them in some mauner ? 

Mr. P, R. Ran : (a) to (c). Government have no information. 

(d) I have asked the Controller of Railway Accounts to make enquiries 
and see whether anything can be done to remove the grievances complained 

Refund op Fees to certain Candidates not permitted to appear at the 

Ministiirial Service Ezahination op the Public Service 

Commission. 

825* ^Pandit Satyendra Nath Sen : (a) Will Government be pleased 
to state whether it is a fact : 

(i) that permanent Government servants between the ages of 25 
and 30 are allowed to sit for the Indian Audit and Accounts 
Service Examination ; 
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(ii) that the same concession was extended to retrenched Govern- 
ment employees, who were candidates for the Ministerial 
Service Examination held in July, 1933 ; 

(Hi) that permanent Government employees between the ages of 25 
and 30, who deposited fees under a reasonable belief that they 
were eligible to sit for tKe Ministerial Service Examination, 
w’ere neither permitted to appear at the examination, nor 
were their fees refunded to them ? 

(h) Has it been represented to Government that the notice, dated the 
25th March, 1933, issued by the Secretary, Public Service Commission, is 
not explicit on the point ? 

(c) Do Government propose to enquire into the matter and refund 
the foes to the affected parties f If not, why not ? 

The Honourable Sir Harry Haig : (a) (0 and («). Yes. 

(a) (Hi) and (c). The Notice and the Application Form for the 
examination in question prescribed the conditions of eligibility clearly and 
also stated plainly and specifically that the fee would not be refunded under 
any circumstances. The application form also warned candidates to read 
the Notice carefully to see whether they were eligible before paying the 
fee and that the conditions prescribed for the examination would not be 
relaxed in any ease. If, in spite of this, some candidates, who were not 
eligible, applied and paid the fee, I do not think they have any cause for 
legitimate grievance. Government do not therefore see any reason to 
enquire into the matter as suggested by the Honourable Member. 

(5) No. 

Pandit Satyendra Nath Sen : May I know what it would amount to 
if these fees are refunded ? 

The Honourable Sir Harry Haig : I am afraid I cannot tell. The 
object of the rule presumably was to avoid the time of Government officers 
being wasted in looking into applications for refunds. 

Application of the New State Railway Leave Rules to the Accounts 

Staff. 

826. *Pandit Satyendra Nath Sen : (a) With reference to their reply 
to starred question No. 946, put in the Legislative Assembly on the 8th 
November, 1932, regarding the application of the new State Railway Leave 
Rules to the Accounts staff, will Government be pleased to state the action 
taken by them in the matter so far ? 

(h) Is it a fact that the new State Railway Leave Rules have been 
made applicable to permanent staff with effect from the 1st April, 1930 ? 

(c) Is it a fact that there are staff in the Railway Accounts Depart- 
ment, who were confirmed from a date prior to the 1st April, 1930, and 
were not required to execute a declaration that they would come under the 
new State Railway Leave Rules on their introduction ? 

(d) If so, do Government propose to give such staff the option to 
remain under the old set of Leave Rules f If not, why not ? 

Mr. P. E, Eau : (a) The temporary staff appointed in Ihe old com- 
bined Audit and Accounts Offices before the 1st April, 1929, and taken 
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over hy the Railway Accounts Department have been allowed the option 
of remaining under the old leave rules, if they were not informed of the fact 
that the new State Railway Leave Rules would be applicable to them. The 
permanent staff taken over from the old combined Audit and Accounts 
Department have the option to remain under the Fundamental Rules, 

(&) The new leave rules have been introduced with effect from the 
1st April, 1930, and are applicable to those appointed on or after that date 
and also to those appointed prior to that date under the arrangement that 
when the new rules are introduced they would be brought under them 

(c) and (d). The question is still under consideration. 

Appointment op Qualified Clerks as Sub^-Heads on the East Indian 

Railway. 

827. '"Pandit Satyendra Nath Sen : (a) Will Q-overnment be pleased 
to Jay on the table a copy of the information referred to in reply to starred 
question No. 846, dated the 21st March, 1933, regarding appointment of 
qualified clerks as sub-heads on the East Indian Railway ? 

(b) Are Government aware that if reverted sub-heads monopolise all 
the vacancies in the sub-head’s grade, the qualified clerks, who have passed 
the highest departmental examination, will have to wait for promotion for 
at least a decade ? 

(c) Is it a fact that the Controller of Railway Accounts’ letter 
No. 77-E.|31lC.E.A.|ni, dated the 20th July, 1932, has practically been 
reduced to a dead letter 1 

(d) If so, do Government propose to reconsider the case of the above 
class of qualified clerks ? 

Mr. P. R. Rau : I would refer the Honourable Member to ihe state- 
ment laid by me on the table of the House on the 28th August, 1933, in 
reply to parts (a) to (c) of question No. 846, dated 21st March, 1933. 

Appointtveent of Lillooah Apprentices. 

828. *Pandit Satyendra Nath Sen : With reference to the answer 
to Mr. S. C. Mitra’s unstarred question No. 22 (a), (b) and (c) of the 5th 
September, ^ 1932, regarding Lillooah apprentices, will Government 
please state in what way they considered the said Anglo-Indian to be the 
best all round for the appointment in preference to other eic-apprentices of 
his batch all of whom were placed in higher Divisions in the Tecbnical 
Sebool examination and who are still waiting ? Is it a fact that he had 
no qualifications of Train Examiner [as referred to by Government in reply 
+0 Mr. Bhuput Sing’s starred question No. 631 (a) of the 4th March, 1932] 
and he failed in the Technical School examination ? Do Government 
intend to take steps to replace him (the said unsuccessful Anglo-Indian) by 
an Indian erc-apprentice of his batch f If not, why not ? 

Wc, P. R. Rau : With your permission, Sir, I propose to reply to 
questions Nos. 828 to 836 together. I have called for certain information 
and will lay a reply on the table in due course. 

Appointment of Lillooah Apprentices. 

t829. ^Pandit Satyendra Nath Sen ; (a) With reference to the answer 
given in reply to Mr. S. C. Mitra’s uns tarred question No. 22 (c) of the 

tFcxr answer to this question, see answer to question No. 828. 
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Stb. September, 1932, are Government aware that it is not a fact that those 
fwo apprentices were sent back to Lillooah shops for un^jatisfactory work 
and irregular attendance ? 

(6 ) Is it a fact that one of them was retained there (under Divisional 
Superintendent, HowTah) for the discharge of his duties even for a week 
after the strike was over ? And is it also a fact that he drew the maximum 
overtime allowance (working under Divisional Superintendent, HowraJi) 
during the strike of all other apprentices of Lillooah workshop who were 
appointed since 1925 ? 

(o) If the answer to parts (a) and (h) above, be in the affirmative, 
will Government please state whether, before appointing the said unsuccess- 
ful Anglo-Indian, they made any endeavour to select any one of those 
two Indians who had prior claims and both of whom passed in ibe First 
Division and were the seniormost of his batch for the post ? If not, why 
not 1 

((/) If the answer to parts (a) and (h) above be in the negative, are 
Government prepared to make an enquiry into the matter and take neces- 
sary steps ? If not, why not ? 

(e) Will Government please state why racial discrimination was made 
in spite of the assurance given in reply to Mr. S. C. Mitra’s starred question 
No. 291 (a) of the 10th September, 1929, in appointing the unsuccessful 
Anglo-Indian as Train Examiner, although better qualified Indians Aver^ 
available ? 

(/) Do Government propose to appoint those two Indian eir-apprentmes 
as Train Examiners under Divisional Superintendents at the ^ earliest 
opportunity and when vacancies arise and to issue orders to all Divisional 
Superintendents to this effect ? If not, why not ? 

Appointment of Apprentice Train Examiners for the Operating 

Department. 

f830. *Pandit Satyendra Nath Sen : (a) Will Governmeni please 
lay on the table a copy of their decision in the matter of appointing further 
apprenxice Train Examiners for the Operating Department, as referred 
to in the reply to a question by Mr. S. C. Mitra ? 

(&) If Government have not yet reached any decision, how much 
longer will thej' take and what are the reasons for delay 1 

Appointment of Lillooah Apprentices, 

f831. '^Pandit Satyendra Nath Sen ; (a) Will Government please 
state the number of ear-apprentices of Lillooah workshop appointed in suit- 
able posts under Divisional Superintendents, as referred to in answer to 
Mr. S. C. Mitra unstarred question No, 22 (/) of the 5th September, 1932,. 
with the following particulars : 

(i) names of those who have been appointed, 

(ii) names of the Divisions posted, 

(Hi) Division placed in final examination in Technical school, 

(iv) designations, 


troT answer to this question, see answer to question No. 828. 
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(v) number of Indians, Anglo-Indians and Europeans, 

{vi) starting salaries ? 

If nol. wliy not ? 

(6) Is it a fact that some eioj-apprentiees of Lillooah workshop have 
been appointed as Train Examiners under Divisional Superintendent, 
Howrah, only, and none have been appointed so far in other Divisions ? 
Are Government aware of the assurance given in reply to Mr. S. C. Mitra's 
unstarred questions Nos. 22 (f) and 23 (6) and (c) of the 5th September, 
1932, and Mr Bhnput Sing’s starred question No. 631 (c) of the 4th March, 
1932 ? 

^c) If the answer to part (h) above be in the affirmative, will Govern- 
ment please state the reasons for not appointing any arr-apprentices in other 
Divisions f Is it a fact that vacancies exist in other Divisions ? 

(il) Do Government propose to appoint the eii?-apj:)rentiees o£ Ijillcoah 
workshop (Bast Indian Railway), in other Divisions too and issue orders 
to all Divisional Superintendents accordingly without further delay If 
not, vdiy not ? 

Appointment of Lillooah Apprentices as Train Examinei^s. 

t832. '^Pandit Satyendra Nath Sen : {a) Is it a fact that recently 
some eoj-apprentices of the East Indian Railway workshop, Lillooah, have 
been appointed as Train Examiners under the Divisional Superintendent, 
Hovrah (East Indian Railway) ? 

(6) Is it a fact that the majority of them are junior to many ex- 
apprentices who passed in the First Division and who are still uneinpbyed ? 

(c) If the answers to parts (a) and (h) above be in the dffiriiative, 
will Government please state the reasons for not selecting those fcouiors 
who passed in the First Division and the grounds for selecting juniors, two 
of whom passed in the First Division and one in the Second Division, for the 
posts ? Is it a fact that they had appointed one Anglo-Indian ex- 
apprentice of Lillooah workshop of 1930 under the same Divisional Super- 
intendent who was decidedly less qualified than all the Indians of his batch 
and who had no qualifications of Train Examiner ? Do Government pro- 
pose to take steps to replace them by those seniors who passed in the First 
Division and who are on the waiting list ? If not, why not ? 

{d} If the answer to part (h) above be in the negative, do Government 
propose to make an inquiry into the matter and take necessary siers ? If 
not, why not ? 

(e) Will Government please lay on the table a statement shov/ing Ihe 
names of the ea:-apprentices of Lillooah workshop (East Indian Railway), 
who have been recently appointed as Train Examiners under the Division^ 
Superintendent, Howrah, with the dates of their completion of apprentice- 
ship training and the Divisions in which they passed from the Technical 
School and also of their seniors who are still waiting ? 

(/) Will Government please state the percentage of Indian, European 
and Anglo-Indian eir-apprentices* of Lillooah workshop (Bast Indian 
Railway) appointed as Train Examiners under the Divisional Superin- 
tendent, Howrah, East Indian Railway, since 1931 and whether the 

tFox to this question, see answer to question No. 828. 
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policy of progressive Indianisation lias been strictly adhered to in making 
these appointments 1 

(g) Will Government please state whether they propose to appoint 
the senior 6£j?-apprentices of Lillooah workshop (East Indian Railway) 
of 1929 and 1930 whose cases have been ignored, as Train Examiners, 
when next vacancies arise, according to the dates of completion of their 
tT’aining and the Divisions they passed from Technical School, and issue 
orders to all Divisional Superintendents to this effect without further 
delay ? If not, why not ? 

Appointment op Lillooah Apprentices as Train Examiners. 

t833. ^Pandit Satyendra Nath Sen : (a) Is it a fact that selection of 
aa?-apprentices of Bast Indian Railway’’ workshop, Lillooah, for the posts 
of Train Examiners under Divisional Superintendent, Howrah, on 14th 
August, 1933, was made after granting interviews to all err-apprentices 
who completed their training up to the year 1932 ? 

(6) Is it a fact that one European or Anglo-Indian who completed 
his training this year was appointed as Train Examiner under the 
Divisional Superintendent, Howrah, without even being called for an 
interview and ignoring the claims of many senior Indians ^ 

(c) If the answer to part (6) above be in the affirmative, will 
Government please state why racial discrimination 'was made in appoint- 
ing a junior European or Anglo-Indian eic-apprentice of 1933 without 
granting him an intervie^i^ along with others ? 

(d) If the answer to part (6) above be in the negative, are Govern- 
ment prepared to make an enquiry into the matter and take necessary 
steps ? If not, why not ? 

(e) Do Government propose to appoint the <3X-apprentices of 
Lillooah in all future cases as Train Examiners from the waiting list 
strictly according to seniority, giving preference to those who passed in 
the First Division without making any racial discrimination and issue orders 
to all officers concerned accordingly ? If not, why not ? 

Ai'pointment op Lillooah Apprentices as Electricians and Train 

Examiners. 

t834. Pandit Satyendra Nath Sen : (a) Will Government please 
state the number of err-apprentices who are likely to be provided with 
posts under Divisional Superintendents this year, as referred to in answer 
to Mr. Bhuput Sing’s starred question No. 631 (c) of 4th March, 1932 1 

(&) Will Government please state the number of vacancies which 
occurred in the grade of Electricians and Train Examiners under 
Divisional Superintendents, East Indian Railway, since 1932 with the 
following particulars : 

(i) number of vacancies in each Division with the name of the 

Division, and 

(ii) designations of the vacant post*^ ? 


tPor answer to this question, sec answer to question No. 828, 
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iogiire — as many do — ^with private companies. ^ In the circumstances Gov- 
ernment do not propose to take any steps in this matter. 

Raising of a Stealing Loan in London by the Secbetaby of State for 

India. 

838. '"Mr. K. P. Thampan : Will Government be pleased to state ; 

(a) whether it is a fact that within ten days of the Government 

floating the 3-| per cent. 1947-50 loan at Its. 96 under 
Notification No. F.3(2) F. 33, dated 25th April 1933, the 
Secretary of State raised a sterling loan of 4 per cent, at 
97 in London ; 

(b) whether the Secretary of State had about 18 million sterling 

at his disposal for his requirements on that date and what 
was the immediate necessity for raising any loan ; 

(c) whether the loan was raised at the instance of the Govern- 

ment of India or that of the Secretary of State, and in the 
latter case, if the Government were consulted in the 
matter and they agreed to it ; 

(d) whether Government knew at the time the notification for 

the 3 1 per cent, loan was issued that within a short time 
the Secretary of State would be raising a sterling loan in 
London on a higher rate of interest ; 

(e) whether Government will lay on the table the whole corres- 

pondence that passed between Simla and Whitehall on the 
subject ? 

The Honourable Sir George Schuster : {a) The facts are not quite 
correctly stated. The 3^ per cent. 1947-50 loan at 96 was announced on the 
25th of April and the sterling 4 per cent, loan 1948-53 was issued at 97^ 
on the 10th of May. 

(b) No. The balance at the Home Treasury at the end of April was 
approximately seven million pounds. The purpose of raising a sterling 
loan was, first to pay olE the seven million pounds sterling six per cent, loan 
falling due on the 15th June, and secondly to strengthen the sterling posi- 
tion of Government with a view to accumulating adequate external reserves 
for the establishment of a Reserve Bank. 

(c) The loan was issued after full consultation between the Govern- 
ment of India and the Secretary of State. 

(d) The possibility of issuing a sterling loan if at any moment condi- 
tions appeared favourable had been under discussion since the beginning of 
the year. But no decision had been taken nor had any terms been fixed. 
These decisions have to be taken in London at very short notice and the terms 
are fixed at the lajst moment. 

(e) No. 

Mr. K. P. Thampan : Is it not a fact. Sir, that the ruling rate of in- 
terest in England is generally less than that in India ? 

The Honourable Sir George Schuster : Will the Honourable Member 
kindly repeat his question ? I could not hear him. 

Mr. K. P. Thampan : Is it not a fact that generally the rnling rate 
of interest in England is less than that in India ? 
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The Honourable Sir George Schuster : I presume my Honourable 
friend is referring to the discount rate of Three Months^ Bills or short 
term interest, is that the point ? 

Mr. K. P. Thampan : No, I mean ordinary bank rate of interest. 

The Honourable Sir George Schuster : It is a fact that the Bank of 
England discount rate is lower at present than the bank rate of the 
Imperial Bank of India. 

Mr. K. P, Thampan : How does the Honourable the Finance Mem- 
ber account for the phenomenon that the loan raised in India was at a 
lower rate of interest than the one raised in England ! 

The Honourable Sir George Schuster : Because the rate of interest 
payable on a Government of India loan depends on the conditions 
affecting Government of India securities in the London market ; it 
depends on the general level of credit of India in the London market. 

Mr. K. P. Thampan : Is the credit of India less in England 1 

The Honourable Sir George Schuster : I am afraid I do not follow 
my friend '*s question. He seems to be suggesting that because the bank 
rate in London was lower than the bank rate in India, therefore, the 
Government of India sterling loan in London ought to have been issued 
on more favourable terms than the Government of India rupee loan in 
India, if that is my friend's suggestion, my reply to him is that the 
price at which a Government of India sterling loan in London is issued 
depends upon the credit of the Government of India in Loudon, and it 
IS on those conditions that the terms were fixed. 

Mr. M. Maswood Ahmad : Is it not a fact, Sir, that the Government 
of India's credit is now-a-days very high ? 

The Honourable Sir George Schuster : Yes, Sir ; it is very high, 
and that particular loan was issued at a comparatively favourable 
rate. 

Mr. M. Maswood Ahmad : Is it very high in England as weU 1 

The Honourable Sir George Schuster : It is open to my friend to 
see the quotations for Government of India sterling securities in the 
daily Press, and he can judge for himself. 

Mr. B. V. Jadhav : Whenever the Government of India borrow in 
England a higher rate is paid than the rate in India, why is it so ? 

The Honourable Sir George Schuster : It is a fact that our sterling 
loans in London practically always stand at a slightly lower price than 
the corresponding rupee loans in India, and that is a very common 
phenomenon for all countries. If my friend will study the position of 
Japan, for example, he will find still more striking differences between 
the quotations of their internal loans in Japan and the quotations of 
their external loans in London or New York. 

Mr. K. P, Thampan : Is it a fact that the loan raised in England by 
the British Government was at a lower rate of interest than that raised 
by the Secretary of State for India ? 

The Honourable Sir George Schuster ; I do not know to what parti- 
cular loan my friend is referring to, but obviously British Government 
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securities in London stand at a Mgher level than the Government of 
India securities ; they stand at a level which produces a yield of about 
one half per cent, lower rate of interest than our securities. 

Mr. K. P, Thampan : Is tiiere any foundation for the rumour that 
the Bank of England had a lot of money at that time and that they 
wanted to thruKSt it on this country, and that was the reason why this 
loan was raised ? 

The Honourable Sir George Schuster ; No, Sir, we did not raise the 
loan from the Bank of England. We raised it from the British public, 

Mr. K. P. Thampan : Was not the Bank of England a large 
subscriber to this loan ? 

The Honourable Sir George Schuster : The Bank of England never 
subscribes to these loans. The Bank of England arranges the issue to 
the public ; it is the public who subscribe to the loans. 

Dr. Ziauddin Ahmad : In view of the fact that there is a very large 
amount available in various banks in England for investment, did the 
Government of India and the Secretary of State make inquiries through 
their experts whether the money could be raised at a lower rate of in- 
terest in London ? 

The Honourable Sir George Schuster : I suppose my friend is sug- 
gesting that we should have endeavoured to negotiate privately in 
London. I can only tell my friend that it will be quite an impossible 
method for the Government of India to adopt. They cannot go round 
London and endeavour to raise sums privately. 

Dr, Ziauddin Ahmad : What I mean is, did the Government of 
India and the sSecretary of State make sufBcient efforts to find out 
whether they could raise a loan at a lower rate of interest, and did they 
find that it was not possible ? 

The Honourable Sir George Schuster ; I can assure my Honourable 
friend that we used every possible effort to get that loan issued at more 
favourable rates than we were actually able to do. 

Sir Cowasji Jehangir : May I ask the Finance Member whether 
there were any advantages at that particular time for raising a loan in 
England rather than in India ? 

The Honourable Sir George Schuster : Sir, the object of raising this 
particular loan was to increase our sterling resources, and that we 
would not have been able to do by raising a loan in India. 

- Eepoet of the Pope /Enquiry Committee. 

839. ^Mr. K. P. Thampan : Will Government be pleased to state : 

(а) whether the Pope Committee which was appointed on the 

recommendation of the Railway Retrenchment Sub-Com- 
mittee has submitted its report, and if so, whether it will 
be made available to the members of this House ; 

(б) the remuneration offered to Mr. Pope and other members of 

the committee ; 

(c) the total expense incurred, including the cost of printing thft 
report, on behalf of this committee ? 
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Mr. P. R. Bau : (a) Copies are available in the Library of the 
House. 

(&) Mr. Pope was paid a salary of £2,000 per annum together with 
an allowance of Es. 1,000 per mensem while in India and travelling ex- 
penses at Es. 10 per day. Mr. Pope’s associates drew the pay they were 
in receipt of in their regular posts plus Es. 10 per day travelling allow- 
ance. 

(c) Including the cost of printing the report, the cost of the entiUiry 
roughly amounted to Es. 36,000. 

Import op Motor Cars designed to bun without Petrol from Japan, 

840. Bahadur Sukhraj Roy : {a) Will Government be pleased 
to state whether they are a^vare that new motor ears designed to run with- 
out petrol have been imported fiom Japan and are lying on ships in 
Diamond Harbour at Calcutta ? 

(6) Is there any dispute about payment of custom duties on the 
same ? 

(c) Is there no profusion at present in law for imposition of duties 
on these cars ? If so, why not f 

(d) Do Government apprehend a fall in income from petrol duties 
by the import of these cars 9 If so, how f 

(e) Are Government aware at what price it is intended to seU such 
cars in India and what are the main features of such cars ? 

The Honourable Sir George Schuster : (a) No such cars have been 
imported from Japan into Calcutta, and no such cars are lying on ships 
at Diamond Harbour or Calcutta. Diamond Harbour is not a port, and 
goods cannot be legally imported there. 

(h) No. 

(c) Such cars would be dutiable at the same rate as other cars. 

(d) Does not arise. 

(e) No. 

Prosecution of certain Officials of the Central Telegraph Office, 

Calcutta, fob Divulging the Contents of Telegrams regarding- 

Eaces. 

841. *Mr. B. N. Misra : (a) Has the attention of Government been 
drawn to the remarks at page 155 of the Telegraph "Review for April, 1933, 
under the caption of Gambling ” % 

(6) Is it a fact that some years back certain oiBeials of the Central 
Telegraph Office, Calcutta, were prosei-uted for divulging the contents of 
telegrams regarding horse races ? 

(c) If the answer to parts {a) and (h) be in the affirmative, what steps 
have Government taken, or propose to take as a preventive measure ? 

(d) Will Government please lay on the table a statement shoving the 
number of Telegraph employees (by designation) employed on this work 
in different offices in each Circle and how many of them are Indians and 

Anglo-Indians ? 

L.^72LAD 
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The Honourable Sir Frank Noyce : (o) Government have seen the 
article. 

(6) Government are aware of only one case of the kind to nhich 
the Honourable Member refers. 

(e) The article refers to a matter of discipline in the Calcutta Tele- 
graph Office and shows that thei Chief Supcrinlendenl amio is full} com- 
petent to deal with the matter has already taken such steps as he con- 
siders appropriate ; Government do not, therefore, piopose to inlcu-fere. 

(d) I regret I am unable to answer the Iloiioarable Member’s (pies- 
tion as it is not clear what _ paiticnlar work the IIonouiabl(> Mimber 
means by the expression “ this work ”. 

Permission to the TixEGBApn Employees to work in the IIai l (‘omisE. 

842. Mr. B. N. Misra : U'> T*? it a fact that the Government 
Servants’ Conduct Rules preclude the departmental employees from 
receiving remuneration from other firms or agents 

(6) Is it a fact that permission is granted to the employees in the 
Telegraph Department to work in the race course due to economic 
depression ? 

(c) Is it a fact that arrangements are made by the Department to 
give them off or reshuffle their duties in such a way as to enable them 
to vpork in the race course on every Saturday ? 

(d) "Will Government please state if any complaint has ever been 
received from any head of office for .sparing these men at the appointed 
time on the fixed dates regularly ? If so, from which offices and on how 
many occasions ? 

(e) Will Government please slate if there was any occasion in any 
office to refuse this permission ? If so, wffien and where t 

(/) Is it a fact that many of these workers are granted permission 
to perform night duties permanently t If so, why ? 

{g) Will Government please lay on the table a statement showing 
the names of other departmental offices in which such permission is 
granted and the number of men thus employed and how many of them 
axe Indians and Anglo-Indians ? 

The Honourable Sir Prank Noyce : (u) Yes, except with the pre- 
vious sanction of the proper authority. 

(b) Such permission is of long standing and was granted before 
the economic depression. 

(c) , (e)_ and (/). Government have no information. The arrange- 
ment of duties in a Telegraph office is carried out by the officer-in- 
diaijge. 

(d) Government have not been able to trace any such complaint. 

(g) I regert that I am unable to answer the Honourable Member’s 

^ offices he means by the expression “ other 

departmental offices ”, 
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Duty System of Telegraphists and Signal Room Clerks. 

843. *Mr. B. N. Misra : With reference to answer given to nnstarred 
question No. 100, dated the 13th March, 1933, by Mr. Rameswar Prasad 
Bagla : 

(a) has the attention of Government been drawn to page 369 of the 
Telegraph Review, November, 1932, where a representation 
to the Director General appeared under the heading '' Fre- 
quent night duties ? 

(&) are Government prepared to order a departmental enquiry into 
the duty system prevalent in signal offices ? 

The Honourable Sir Frank Noyce : (a) Yes, the repereseiitation, 
which IS reproduced on the page mentioned, was duly replied to by the 
Director General. 

{!}) No, Government do not consider that there is any necessity for 
such inquiry. 


Report of the Varma Committee, 

844. '^Mr. B. N. Misra : {a) Has the attention of Government been 
drawn to question No. 5 under section H — Supplementary Questionnaire 
of the Varma Committee ? 

(6) Is it a fact that the investigation conducted has not been embodied 
in the Report ? 

(o) Will Government please lay on the table the whole correspondence 
on the subject with the reasons for omission of their findings on this sub- 
ject in the Report by the Committee ? 

(d) With reference to paragraph 30 of the Varma Committee Report, 
will Government please lay on the table the whole correspondence and 
evidence on the duty chart and daily absence list which are essential for 
the computation of telegraph staff ? 

The Honourable Sir Frank Noyce: (a) to (d). Government have 
not yet taken the report of the Varma Committee into consideration and 
I, therefore, regret that I am unable to reply to the Honourable Member’s 
questions. 


Meal Relief in Post Offices. 

845. ^Mr. B N. ^Misra : (a) Will Government please state what are 
the differences in the conditions of service in the Indian and continental 
signal offices in respect of meal relief, which preclude the Government 
to accept the standard of 45 minutes’ relief ? 

(h) Win Government please state the result of the enquiry regarding 
meal relief in British Post Offices f 

The Honourable Sir Prank Noyce : (a) and (b). For the reasons ex- 
plained in the reply to part {lx) of Mr. Rameshwar Prasad Bagla’s un- 
starred question No. 100 in this House on the 13th March, 1933, Govern- 
ment do not propose to take any action in the matter of comparison 
between the Indian and British and Continental signal offices in respect 
of the period of meal relief. 

L272LAD C2 
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Insolvent Employees in certain Government Departments. 

846. "^Mr, B. N Misra : With reference to starred question 
No. 850, dated the 21st March, 1933, by ilr. Lalehand Navalrai, will Gov- 
ernment be pleased to state how many insolvents are still in the active 
service in the Telegraph side of the Posts and Telegraphs Department in 
gazetted ranJis in {%) Railway, {%%) Posts, and {%%%) Telegraphs Depart- 
ments separately ? 

The Honourable Sir Prank Noyce : Government regret llud the 
information is not readily available and could not be obtained without 
an expenditure of time and labour which would be unjustifiable. 

Indebtedness of Gazetted Oittcers in the Telegraph Department. 

847. B. N. Misra : {a) Are Government aware that many 
gazetted officers in the Telegraph Depairtnient' are hopelessly encumbered 
with debt taken from private individuals ? 

(b) Will Government please lay on the table a statement showing the 
number of employees still in service in the Telegraph Department among 
the {i) subordinate and (n) gazetted ranks whose pay has been attached 
by the Court ? 

(c) Is it a fact that Government is considering the desirability of 
amending Rule 16 of the Government Servants^ Conduct Rules with a view 
to make dismissal a compulsory condition for those Government servants 
who have been adjudged insolvents ? 

(d) Will Government please state the number of employees during 
the last 10 years in the Telegraph Department whose services have been 
dispensed with for misappropriating the public money or for abetting or 
falsification of Government accounts ? 

The Honourable Sir Prank Noyce ; {a) Although Government are 
aware that certain of the gazetted officers in the Telegraph branch of 
the Posts and Telegraphs Department are financially embarrassed, they 
have no reason to suppose that the number is large. 

(b) and (d). Government regret that the required information is 
not readily available and cannot be obtained without an undue expendi- 
ture of time and labour. 

(c) No. 

Aileged Falsification of Accounts by a Clerk of tedbi Office of the 
Director, Telegraph Engineering, Easteirn Cxrole. 

848. *Mr, B. N. Misra : (a) Is it a fact that the services of a clerk 
who was attached to the office of the Director, Telegraph Engineering, 
Eastern Circle (now amalgamated with the Postmaster-GeneraPs Office, 
C^cutta), were dispensed with for alleged falsification of accounts and 
misappropriation on the judgment of the Presidency Magistrate during 
the time when Mr. Fox was Personal Assistant ? 

(b) Is it a fact that the trying Magistrate passed severe strictures on 
the conduct of some responsible officers ? 

^ (e) Will Government please lay on the table the full copy of tho 

3U(3gment ? If not, why not ? 
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{d) Is it a fact that the ofScers whose conduct was criticised are still 
in service ? 

The Honourable Sir Prank Hoyce : (a) The clerk was dismissed 
from ser^uee on the charges referred to not in connection with the cases 
in which he was acquitted by the Presidency Magistrate but in connec- 
tion with other cases of falsification of accounts and misappropriation 
of Government money, brought to light as a result of departmental in- 
vestigations after his acquittal by the Magistrate. 

(J) So far as Government are aware the trying Magistrate made 
adverse comments on the conduct of one officer only. 

(c) Government regret that' they are unable to comply with the 
Honourable Member's request as the dismissal of the clerk referred to in 
part {a) of this question was not in connection with the cases forming 
the subject of the judgment and the officer referred to in my reply to 
part (6) above has since died. 

(d) The Honourable Member is referred to the reply to parts (b) 
and (c) above. 


IlNAUTnOKISED APPOINTMENTS IN THE POSTAL DEPARTMENT. 

849. *Mr. B. N. Misra ; (a) Has the attention of Government been 
drawn to Chapter XIV of the Eeport-of the Telegraph Establishment 
Enquiry Committee and to pages 353, 390 of the Telegraph Review of 
November and December, 1932, on the subjects of certain unauthorised 
appointments ? 

(&) Have Government undertaken any enquiry ? If so, with what 
results ? If not, why not ? 

(c) Is it a fact that all these appointments are being carried on for 
years with the full knowledge of the Circle Heads ? 

The Honourable Sir Prank Noyce : (a) As regards the first part of 
the question, Government have not yet considered the Report of the 
Committee. As regards the second pari. Government have seen the 
article in question. 

(J) Government have made no enquiries as the matter is one with 
wbicli the Head of the Circle is competent to d^al. 

(c) Government have no information. 


Decentralisation of the Administration of the Posts and Telegraphs 

Department. 

850. *Mr. B. N. Misra : (a) Is it a fact that the administration of 
the Posts and Telegraph Department is being gradually decentralised like 
other Government Departments ? 
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(&) Have Government taken any disciplinary action against the 
responsible officers where they have flouted the orders of the Director 
General ? If so, will Government be pleased to state the number of such 
officers and the nature of punishment awarded ? 

The Honourable Sir Prank Noyce : (a) Yes, so far as is practicable. 

(b) Government are not aware of the orders of the Director General 
being flouted by responsible officers. Occasionally orders may be dis- 
regarded ; such cases when they come to notice are dealt with according 
to the ci^cumstance^s. The Department has been so long in existence 
that it would be an impossible task to compile a statement of such cases. 

IICJLES FOR EeCOGNITION OF GoVERISTMENT SERVANTS^ OeGANISAI IONS. 

861. ^'"Mr, B. N. Misra : (a) Has the attention of Government been 
drawn to the two editorials in the Telegraph Review for December, 1932 
and June 1933 on the subject of Rules of Recognition of Government 
ser^’ ants’ organizations ? 

(6) Is it not a fact that the editorial under caption A bone of conten- 
tion ” in the June, 1933, issue is based on the recommendations of the 
Whitley Commission ? 

(c) Is it a fact that under the existing rules of recognition, service 
organizations cannot represent the grievances of individual members ? 

(d) Is it not a fact that on many occasions Government ask for 
individual concrete instances from the organizations whenever common 
grievances are represented ? 

(e) In view of the recommendations of the Royal Commission on 
Labour in India, are Government prepared to consider the modification of 
the existing rules of recognition of Government servants’ organisations ? 
If not, why not ? If so, when ? 

’The Honourable Sir Prank Noyce : {a) Government have seen the 
article. 

(6) The article refers to certain passages in the Report of the Com- 
mission. 

(c) Yes, representations must be confined to matters which are, or 
raise questions which are, of common interest to the class represented by 
the Association. 

(d) Such occasions maj arise, but are not frequent. 

{e) Government have under consideration the revision of the Recog- 
nition Rules in their application to industrial workers. 

Inspection op Combined Post and Telegraph Offices. 

862. B. N. Misra : {a) Is it a fact that the inspection of 

combined post and telegraph offices has been transferred from the dutj’' of a 
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SnperiDtendent of Telegraph Traffic to that of a Postal Inspector and 
Superintendent ? 

(6) Is it a fact that under the existing rules Postal clerks are eligible 
for the posts of telegraphists after training ; 

(c) Is it a fact that ihe majority of 228 tel'^gi-aphists sui’plus to 
requirements have been transferred to the post offiee<- and the oc-asion 
for such transfers -are too frequent 

(d) Will Government please stare whether suitable telegraphist's and 
clerks m the Telegraph Department are eligible for promotions to the grades 
of Postmaster's, Postal Inspectors and iSuperintendents provided they 
possess the required qualifications ? If not, why not i Will Government 
please state whether they are prepared to consider the question now ? 

The Honourable Sir Prank Noyce ; (a) and (J). The replies are in 
affirmative. 

(c) No, only 68 telegraphists have been so transferred 

(d) The reply to the first part is in the negative. A.s regards the 
second part, the duties of telegraphists or clerks in telegraph offices aie 
quite different from those of officials in the grades of Postmasters. Postal 
Inspectors or Superintendents of Post Offices and the experience gained 
by them in their own grades would be of no value in the grades named by 
the Honourable Member. The reply to the last part is in the negative. 

Non-Grant of Leave to the Inferior Servants op the Telegraph 

Department. 

853. “^Mr. B. N. Misra ; (a) Are Government aware that there are 
no provisions for leave reserves staff for the inferior servants of the Tele- 
graph Department and consequently leave on average pay granted to 
superior establishment is denied to this class of employees ? 

(b) If answer to part (a) he in the affirmative, are Government aware 
of the hardship caused to these servants of Government 1 

(c) If answer to part (h) be in the affirmative, do Government pro- 
pose to make necessary provision for their leave reserve and grant them 
average pay for privilege leave f If not, why not ? 

The Honourable Sir Frank Noyce : (a) Yes. 

(b) and (c). The existing rules do not provide for the grant of 
leave on average pay to inferior Government servants generally and 
Government do not propose to make an exception in respect of ihe inferior 
staff of Ihe Telegraph Department. 

Grievances of the Telegraph Staff. 

854 *Mr B. N. Misra : (a) Are Government aware of the fact 
that in the May "and July, 1933, issues of the Telegraph Beview on pages 
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389-190 and 255-256, three articles appeared under the captions (i) Who 
is to blame (n) Legitimate Claims and ini) Viceroy's Camp f 

(&) Will Government be pleased to state whether the facts on which 
the articles have appeared are substantially correct ? If so, what action 
have Government since taken or propose to take to redress the grievances 
of the staff ? 

The Honourable Sir Frank Noyce : (a) Yes. 

(?)) As regards the first part of the question, the reply is in the 
aifirraative. 

Of the cases referred to, the claim for enhanced overtime allowance 
made by certain telephone operators, Dacca and Narayanganj, was not 
admitted, on the ground that it was a very belated one when it reached 
the Director V, General. I have however given instructions that the claim 
should be re-examined. 

The claim of certain task work messengers for overtime allowance 
for duty performed in 1930, in the Viceroy’s camp office at Calcutta, was 
not referred to the Director General by the Postmaster-General, Bengal 
and Assam, who appurenllj^ disposed of it under his own powers. 

Realisation of Subscription of Members of Service Oroamsattons 

THROUGH THE SALARY BiLLS OF THE StAFF. 

856. ^Mr. B. N, Misra : ((z) Is it a fact that recoveries of co- 
operative credit societies, clubs, etc., attached to different Government 
offices are made through the salary bills of the staff ? 

(6) If the reply to the above question be in the affirmative, do Govern- 
ment propose to grant the same facilities to ^Service organisations recognised 
by Government in respect of realisation of subscriptions of members through 
their salary bills ? If not, why not? 

The Honourable Sir Gteorge Schuster : (a) and (b). There are no 
cases where deductions for such purposes are made through salary bills 
in the same way, for instance, as a subscription to a Provident Fund. In 
certain cases however an arrangement was introduced as a concession 
whereby sums due from members of co-operative societies in the Posts 
and Telegraphs Department could be realised through the assistance of 
departmental officials. The practice is limited to certain cases and it is 
considered undesirable to extend it. 

Retrenchment in the United Provinces Postal CntcLB, 

856, *Mr. B. N. Msra : (a) Is it not a fact that the promotions and 
discharge of officials under the retrenchment scheme in the United Pro^ 
■^nces Circle of the Posts and Telegraphs Department are being done on 
the grounds of communalism ^ 



QUESTIONS AND ANSWERS, 


1373 


(6) Will Govenim€nt be pleased to state if they ha^'e received any 
appeals from the stalf of the United Provinces Circle on the grounds 
ni'-mtioned in part (a) ? 

(c) Are Government prepared to make sifting enquiries into this 
matter and take such steps as would stop these practices ? 

The Honourable Sir Frank Noyce : {a) As has often been stated in 
this House, promotions are not made on communal grounds. In carrying 
out retrenchment, however, the communal ratios existing before the begin- 
ning of the retrenchme)it campaign have been maintained as nearly as cir- 
cumstances allowed. 

(6) No such appeals have been traced. 

(c) In the absence ot any reason to suppose that their orders are not 
being carried out in the United Provinces Circle, Government do not pro- 
pose to initiate enquiries. 

Teaching Staff of the Eoyal Indian Military College, DEHRiV Dun. 

867. *Mr. B. N. Misra : (a) Will Government be pleased to state 
the number of the members of the senior staff of the Royal Indian 
Militai'y College at Dehra Dun, (ii) their academic qualifications, (in) 
the classes in which they obtained their degrees, if any, (iv) their ages 
and dates of appointment, (t;) the salaries on which they started and 
their present salaries, (vi) their extra allowances and the duties for which 
they are given, and (vu) other privileges, like free bungalows with their 
rental values, etc. f 

ih) Are there any Indians on the senior staff of this college, or ha^ 
any Indian been appointed on the senior teaching staff ? Ii not, why not 1 

(c) If the answer to part (h) be in the negative, were there no Indians 
available with these or better qualifications ? Why have no Indians been 
appointed, keeping in view the Government declared policy of Indianising 
a certain proportion of the military services ? 

(d) Is it a fact that this college has nothing to do with military 
training ? If so, liave Government considered whether they can obtain 
more efficient Indians on lower salaries for it ? 

Mr. G. R. P. Tottenham : (a) I lay a statement on the table giving 
the information desired by the Honourable Member so far as available. 

(6) and (c). No Indian has been appointed permanently to the 
senior teaching staff because the object of tlie college is to give a Public 
School education on Britisli lines and British masters are considered 
essential if this object is to be fulfilled, 

(d) Apart from simple drill and physical training no military train- 
ing is imparted at the college. Foi the reason given in the reply to parts 
(&) and (c) the answer to the second part of this question is in the nega- 
tive. 
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Remarks. 

9 

* M e s s r s. 
Badham and 
Catchpole are 
in occupation 
of l/3rd por- 
tion of the 
u n m a r ried 
officers* quarg 
ters separate- 
ly- 


KenLai vame 
of free quar- 
ters. 

8 

Qot>ooa> cs'^oco 

rM rH C<I 

Extra allowances. 

7 

Rs. 150 p. m. 

Principal’s allowance. 

Rs. 100 

Section master’s allow- 
ance. 

Rs. 100 

Section mastci’s allow- 
ance. 

Rs. 100 

Section master’s allow- 
ance. 

1 

Salary. 

Present. 

6 

1,760 plus over- 
seas pay at £30 
p. m. 

1,250 over- 

seas pay at £30 

p. m. 

1,100 plus over- 
seas pay £30. 

700 plus overseas 
pay £25 

600 overseas 

pay £15. 

800 overseas 

pay £25. 

550 plus overseas 
pay Rs. 150. 

450 plus overseas 
pay Rs. 150. 

overseas 
pay £26. 

1 

1 

Initial. 

6 

1,600 

1,000 

750 

plus overseas 
pay £25. 

400 

plus overseas 
pay Rs. 150. 
Do. 

560 

plus overseas 
pay Rs. 150. 
400 

plus overseas 
pay Rs. 150. 
Do. 

600 

plus overseas 
pay £15. | 

Date of 
appoint- 
ment. 

4 

23-10-21 

10-2-22 

30-11-25 

23-7-26 

14-1-27 

14-11-27 

29-7-28 

26-10-28 

5-1-33 

Age on 
appoint- 
ment. 

3 

33 

33 

37 

25 

22 

28 

23 

21 

29 


Academic 

qualifica- 

tions. 

2 

M.A. (Cantab.) 

M.A. (Cantab.) 

M.A. (Cantab.) 

B.A. (Oxon.) 

Was appointed 
while in resi- 
dence at Ox- 
ford before 
he took a 
degree. 

M.A. (Cantab.) 

M.A. (Oxon.) 

B.A. (Oxon.) 

M.So. (Shef- 
field). 

' OQ V 

§ 

1 

1 

J, Q, C. Scott, Esq. 

C. A. Phillips, Esq. 

J. M. AUen, Esq. . . 

J. 0. Pritchard, Esq. 

W. V. Berkeley, Esq. 

J, T. Badham, Esq. 

E. 0. Harris, Esq. . . 

H. Catchpole, Esq. 

E. Watson, Esq. . . 
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Mr. Gaya Prasad Singh : I understood the Honourable Member to 
say that no military training is given in the Royal Indian Military College 
at Dehra Dun. 

Mr. G. R. P. Tottenham : Yes. 

Mr. G-aya Prasad Singh : II that is so, why should the name be the 
Royal Indian Military College ? It becomes a misnomer. 

MCr. G. R. F. Tottenham : Because it prepares boys for the Indian 
Military Academy examination. 

Mr. Gaya Prasad Singh : Willi out any niiliiary training at all ? 

Mr. G. R. P. Tottenham : Yes. 

Teaching Staff of the Indian Military Academy, Dehra Don. 

868. *Mr. B. N. Misra ; (a) Will Government be pleased to stale 
if there are any Indians on the teaching staff of the Indian Military 
Academy, Dehra Dun ? If not, why not ? 

(6) Why are military officers only appointed for the teaching of such 
subjects as Elementary Mathematics, Geography, Law, Drawing, Higher 
Mathematics, Economies, Science, etc. ? 

(c) If the answer to the latter part of (Z>) above be in the affirmative, 
are Government prepared to take the necessary action to replace the mili- 
tary officers with Indians with proper qualifications 1 

(d) Win Government please state the number of officers in the 
Military Academy getting (i) Rs. 300 and upwards and [h) below that ? 

((») How many (i) Europeans, (n) Indians are there in the cadre 
above Rs. 300 ? 

Mr^, 6. R. P. Tottenham : (a), (6) and (c). The attention of the 
Honourable Member is invited to the answer to starred question No. 759 
asked on the 13th March last. 

(d) (i). 15. 

(ii). 2. 

ie) (i). 15. 

(ii). None. 

Extensions given to the Commissioner and Assistant Commissioner op 
Intcome-tax in the United Provinces and the Punjab, rbsfeotxvely. 

869, Parma Nand : (a) Will Government be ])1eased to stat'i 
if it is a fact that in the Income-tax Department, extension has been given 
for the second time to an Income-tax Commissioner in the United Pro- 
vinces, and that an extension has also been given to an Assistant Income-tax 
Commissioner in the Punjab ? 

(6) Is it a fact that Government have issued instructions that persons 
who have done 25 years’ service should be made to retire ? If so, why 
is it that extension is so freely given in the Income-tax Department ? 

(e) Are Government prepared to consider in the interests of economy 
that such extension should be disallowed and persons who have done 25 
years’ service be asked to retire ? 

The Honourable Sir George Schuster : (a) Yes. 
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(&) No. Tile second part of the question do'es not arise. 

(c) That is a matter for coiisideration in each case. Extensions have 
only been granted when tJiat has been considered to be in the interest of 
public service. 

N ropPAGE OF Express Trains at Khatauli, North Western Railway. 

860, *Bliai Parma Nand : {a) Will Government be pL ased to state 
whether the Up Bombay Express No. 57 and Down Express No. 58 do not 
stop at Khatauli on the North Western Railway, which is nearly midway 
between Muzaffarnagar and Meerux Cantonment ? 

{})) Is it a fact that Khatauli has a much larger population — eight 
or nine times the population of llansurpur and Daurala xvhere these trains 
si op --and is also commercially more important and also the nearest Rail- 
w^ay Station to the Tahsil headquarters at Janseth ? 

(c) Are there any special reasons why the Bombay Express trains 
should stop at those stations and not at Khatauli and will Government 
please stale the reasons ? 

{d) Is it a fact that a big sugar mill is also being erected at Khatauli 
and will Government please give the figures for the goods and passenger 
traffic on this station from the 1st April to the 15th August, 1933, as also 
the figures for Mansurpur and Daurala stations for the same period and 
albO for the corresponding period in 1932 ? 

(e) Are Government prepared to consider the advisability of asking 
the North Western Railway Administration to arrange the stoppage of the 
Express at Khatauli ? 

(f) Is Mansurpur only five miles from Muzaffarnagar and Daurala 
and six or seven miles from Meerut Cantonment ? 

Mr, P. R. Rau ; {a) Yes. 

(^)j W and (/). Government have no information. 

(e) I am sending a aopy of this question to the Agent, North Western 
Railway, for considering the suggestion made by the Honourable Member. 

Classification in Jail of Indian Prisoners. 

861. '‘'Bhai Banna Nand : (a) Is it a fact that the social status and 
tao mode of living oj the convict is the sole test applied by Government 
in the matter of the classification of Indian prisoners into three classes ? 

(b) Ts it a fact that Government have always been extremely averse 
to the entertainment of any proposal aiming at discrimination between 
ordinary and political prisoners ? 

ic) Is it not a fact that normally every prisoner is entitled to asso- 
ciate with other pripners of his own class, and that the Jail Manual even 
permits,^ writh certain limitations, an only prisoner of a particular class 
to associate with one or more of a different class if he so desires ? 

(d) Will Government please state whether they have authorised the 
In^eetor-Gcneral of Prisons to frame and issue discriminatory regulations, 
and are Government aware that they virtually do away with the provisions 
of sectmn 60 of the Prisoner's Act, so far as they are applicable to Delhi f 
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I£ so, how do they reconcile their position with oft-professed principle of 
non-discrimination between the ordinary and political prisoners f 

(e) Is it also not a fact that in addition to his segL‘egation : 

(i) the so-called terrorist prisoner does not get the special remission 

permitted in the case of ordinary prisoners ,* 

(ii) he is not entitled to be made a comdct-official, and loses the 

special remis&ioii and other facilities incidental thereto ; 
(in) he cannot get any of the better kind of labour, such as clerical 

work, etc. ; 

[iv) he is not permitted books from outside ; 

(v) he is not permitted a newspaper even when placed in the 

B class ? 

The Honourable Sir Harry Haig : (a) Social status, education and 
habit of life are the criteria for admibsion to classes B and C but admission 
to class A is depend^-nt also on the nature of the crime for which the 
X>i*isoner is convicted and on his being a non-habitual prisoner. 

(&) Government have not recognised a special class of political 
prisoners. 

(c) It is a fact that prisoners are normally allowed a certain amount 
of association with other prissoners and that where there is only one prisoner 
of a certain class it is usual to givre him some facilities for company. 

(d) Section 60 of the Prisons Act confers a rule-making power on 
Local Governments. The Government ’of India are not aware that any 
Local Government has issued rules, or authorised any Inspector Generd 
to issue orders, which are not in accordance with the general instruction* 
prescribed by the Governor General in Council for the classification of 
prisoners. 

(e) (i) The rule relating to special remission applies to all prisoners 

equally. 

(ii) No prisoner has any right to be made a convict official. Such 
appointments are made purely by selection. 

(Hi) Prisoners are ordinarily employed on the class of labour for 
which the Medical Officer certifies them to be fit. No 
prisoner has any right to any less severe form of labour. 

(io) and (t;)- There is no discrimination against terrorist prisoners 
in the matter of facilities for reading either books or news- 
papers. 

Case of Messrs. Vaishampayan and Potdar, Accused in the Delhi 

Conspiracy Case. 

862. *Bhai Parma Hand : (a) Is it a fact that Vaishampayan and 
Potdar were acquitted by the Sessions Judge of Delhi in a case under the 
Explosive Substances Act ? 

(h) Is it a fact that both the persons above-named were immediately 
re-arrested and confined in jail ? 

(c) Is it a fact that Potdar was released after three or four days ? 

(d) Will Government be pleased to state why he was detained f 



1380 


LEGISLATIVE ASSEMBLY. 


[12th Sept. 1933. 


(c) If the facts mentioned in part (a) are correct, do Government 
propose to state whether any action was taken against the officer concerned 
for causing inconvenience to the Hindu staff and interfeinng with the 
observance of their religious day f If not, are Government now prepared 
to talie suitable action to avoid a repetition of such occurrences ? 

The Honourable Sir Frank Noyce : (a) Government have seen the 
article in question. 

(d) and (c). Government have no information, but the matter is 
within the competence of the Head of the Circle concerned to whom a copy 
of the question is being sent. 

EErPENCHMENT OP HiNDIJS IN THE PUNJAB AND NoBTH-WeST PrONTIEB 

Postal Circle. 

867. *Bhai Parma Nand : (a) Is it a fact that Government have laid 
down the policy of giving weight to communal proportion in services in 
the matter of 

(i) Eecruitment, 

(n) Retrenchment of personnel ? 

(6) Is it a fact that recently the Postmaster-General, Punjab and 
North-West Frontier Circle, has retrenched 19 officials of the Railway Mail 
Service, out of which four are Muslims, one Sikh and fourteen Hindus ? 

(c) Is it a fact that out of the 19 officials retrenched, four Muslims, 
six Hindus, and one Sikh are those who have voluntarily retired and that 
the remaining eight who have been retrenched are all Hindus ? 

(d) If replies to parts (a), (b) and (c) be in the affirmative, will 
Government please state why Hindu officials have been retrenched out of 
all proportion ? 

(e) Do Government propose to restore to service the Hindu officials, 
who have thus been retrenched ! 

The Honourable Sir Frank Noyce : (a) The facts are substantially 
as stated by the Honourable Member. 

(1?) to (e). Information is being collected and a reply will be laid 
on the table in due course. 

Retrenchment of Hindus in certain Railway Mail Service Divisions. 

868. "^'Bhai Parma Nand : (a) Is it a fact that recently some four 
selection grade officials have been retrenched in Railway Mail Service 

D and.‘‘ L ” Divisions, who are all Hindus ? 

(b) Is it a fact that there are orders from Government of India that 
the proportion amongst communities existing before retrenchment should 
not change after retrenchment ? 

(c) Is it also a fact that officials who volunteer themselves to retire 
under retrenchment concessions or otherwise are not regarded as retrenched 
personnel for the purpose of maintaining communal ratio as stated in 
part (b) above ? 

(d) Is it also a fact that the retrenched Hindu officials have barely 
put in a service of 30 years in the department, whereas others who have 
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been left over are officials with more than 32 years of service ? Is it not 
against the intentions of and contrary to the instructions laid down by the 
Government of India in this connection ? 

(e) If the replies to parts (a), (b), (c) and (d) be in the affirmative^ 
will Government please state why only the junior Hindu officials have been 
singled out for retrenchment ? 

The Honourable Sir Prank Noyce : (a), (d) and (e). The informa- 
tion is being collected and will be placed on the table in due course. 

(b) Yes, the ratio between the various communities existing before 
retrenchment is to be maintained to the nearest practicable figure. 

(c) The fact is not as stated. Officials who retire voluntarily under 
the retrenchment scheme, but not those who retire under the ordinary 
rules, are treated as retrenched officials for the purpose referred to. 


Retrenchment of Hindus in certain Railwat Mail Service Divisions. 

869. *Bhai Parma Naiid : (a) Will Government please stale the num- 
ber of Hindus, Muhammadans, Sikhs and others serving in the Railway 
Mail Service “ D ’’ and L ” Divisions in clerical and sorters cadre on 
the 1st March, 1933 ? 

(6) Will Government also please state the number of officials 
retrenched in those Divisions (excluding those who volunteered themselves 
for retirement) since 1st March, 1933, as also the communities to which 
they belonged f 

(c) Is it a fact that the proportion that existed on the 1st March, 1933, 
in these Divisions has not been maintained ? If so, are Government pre- 
pared to restore them to service ? If not, why not ? 

The Honourable Sir Prank Noyce *. (a) The latest figures in possession 
of Government which are up to the 31st December, 1932, are as follows : 


Railway Mail Service ‘ D ’ Dm- 
sion. 

Railway Mail Service * L ’ D‘m- 
sion. 


Hindus 280, Muhamiuadaiis 105, 
Sikhs 35, Indian (^hristians 3 
and others nil. 

Hindus 300, Muhammadans 98, 
Sikhs 62, Indian Christians and 
others nil. 


(b) and (c). The information is being collected and a reply will be 
laid on the table in due course. It must not, however, be inferred that 
Government accept the Honourable Member's implication that voluntary 
retirements should be ignored. 


Period of Stay of each Deputy Postmaster General in one Postal 

CiBOLB. 

870. ^Bhai Parma Nand : (a) Will Government please state if 
there is any order fixing the limit of stay of a Deputy Postmaster General 
in one Circle ? 

(1) Will Government please lay a statement on the tabif showing the 
period of stay of each Deputy Postmaster General in their Circles ? 

(c) If any such officer has exceeded the fixed limit, do Government 
proDOS^ ‘O transfer him to some other Circle 

ii272I/AI) » 
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The Honourable Sir Frank Noyce : (a) The reply is in the negative. 

(Z?) In view of the reply to part (a) Government do not consider that 
it would bo useful to collect the information. 

(c) Does not arise. 

Allegations against the Superintendent of Post Offices^ Robtak 

Division. 

871. ^Bhai Parma Hand : (a) Is it a fact that the present Super- 
intendent of Post Offices, Eohtak Division, closed the Telegraph Branches 
of Rohtak Head Office and Hissar Cutchery Sub-Office several times during 
the 3 ears 1932-33 and 1933-34 on the ground that no combined hand was 
available to do telegraph work during the casual leave granted to officials 
for private affairs ? Are Government aware that this caused delay in the 
disposal of the telegraph work, and consequent inconvenience to the 
public ? 

(b) Are Government aware that one Mr. Chander Bhan Gupta, 
reserve clerk, Hissar Post Office, applied for leave owing to his son’s 
serious illness, which was not granted, and the child subsequently died, 
and even then he was not relieved soon after ? If so, will Government 
please state why some arrangement could not be made to relieve Mr. 
Chandar Bhan ? 

(c) Will Government please state whether the Director General, 
Posts and Telegraphs, ever issued any instructions to his subordinates 
in the matter of granting leave in such cases of emergencies ? If so, 
why were those instructions not acted upon by the Superintendent of 
Rohtak Division ? 

(d) Is it a fact that during the time Mr. Chandar Bhan’s son was 
ill, a combined hand was available in the office of the Superintendent, 
Rohtak Division but his services were not utilized on this occasion ? If 
so, why ? 

(e) Is it a fact that there are standing orders to the effect that a 
combined hand should not be posted to the Superintendent’s office nor 
any clerk kept in such offices for more than five years 1 If so, will 
Government please state how many such officials are working in the office 
of the Superintendent, Post Offices, Rohtak Division, contrary to Govern* 
ment orders and what action they propose to take in the matter ? 

(/) Is it a fact that the combined hand working in the office of the 
Superintendent, Post Offices, Rohtak Division, since a long time was 
ordered several times by the Postmaster General to be removed but his 
orders have not been carried out by the Superintendent ? If so, why 
not ? 

{g) If the facts are as stated in parts {a) to (/), will Government 
please state what action they propose to take against this Superintendent ? 
Do tliey propose to refer to his personal records in other Circles before he 
was transferred to the Punjab which is his home ? 

The Honourable Sir Frank Noyce : (a), (b), {d), (e), (/) and (^)- 
Government have no information. The Head of the Circle is fully com- 
pete!) t to deal mth the matters to which the Honourable Member refers 
and a copy of this question is being sent to him. 
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(c) The fact is not as stated. The Director Generals instructions 
which the Honourable Member seems to have in mind relate to the prompt 
relief of officials in cases of their own serious illness. The latter part of 
the question does not arise. 

Demand op White-Settlers for the Control op Finances op the 

Kenya Government. 

872. '‘'Mr. Gaya Prasad Singh : (a) Has the attention of Govern- 
ment been drawn to the Tanganyika Opinion of the 4:th August, 1933, 
pages 2, 3 and 4 publishing a memorandum under the heading “ Kenya 
Leaders Memorandum on White Demands which purports to be a memo- 
randum submitted by the leaders of the Kenya Indian community to the 
President of the East African Indian National Congress on the subject 
of Kenya White Demand for control of finances of the Kenya Govern- 
ment ? 

(6) Has tlie attention of Government been drawn to the Presidential 
Address delivered at the Kenya Indian Unofficial Conference to consider 
the serious situation, which is published in the Tanganyika Opinion of the 
4th August, 1933, at page 6, under the heading President’s Revealing 
Address at Mombasa ” ? 

(c) Has the attention of Government been drawn to the Resolutions 
passed at the Indian Unofficial Conference held at Mombasa, which are 
published in the Tanganyika Opinion, at page 5, under the heading ‘‘ A 
Challenge to the Kenya White Demands ’’ ? 

(d) Do Government realize that an overwhelming serious situation 
has arisen in Kenya in regard to the future status of the Indian settlers 
in that colony ? 

{e) Are Government prepared to make representations to the Gov- 
ernment in London on the subject of relieving the tension ? 

Mr. G. S. Bajpad : (a), (6) and (c). Yes. 

(d) and (e). The attention of the Honourable Member is invited to 
the Press Note on the subject issued on the 11th August, 1933. 

Demand fob Closer Union op East Africa including Tanganyika with 

Kenya. 

873. "^Mr. Gaya Prasad Singh : {a) Has the attention of Govern- 
ment been drawn to a leading article under the heading “ Closer Union 
Menace ”, at page 10 of the Tanganyika Opinion of the 11th August, 1933 ? 

(h) Are Government aware of the situation arising out of the Kenya 
Whites’ Demand for control of colonial finance and Closer Union of East 
Africa including Tanganyika with Kenya so as to give them an over-riding 
voice in the East African Government 1 

(c) Are Government aware that the Indian community of Tanganyika 
are opposed to any kind of Closer Union of the mandated territory with 
Kenya ? 

(d) Will Government be pleased to inform this House as to how far 
negotiations have been carried on with the Imperial Government up to now 
on the subject of the Closer Union of East Africa and the question of white 
self-government in Kenya ? 

L272LAD 
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Mr. G, S. Bajpai : (a) and (c). Yes. 

(h) I would invite my Honourable friend’s attention to tbe Pres» 
Note to which I have just now referred. 

(c) So far as the Go\ernment of India are aware, His Majesty’s 
Government contemplate no departure, in the matter of Closer Unions 
from the decision announced in July, 1932. 

Permission to Mr, Sailendra Nath Ghose, an Exile, to return to India,. 

874. *Mr. Bhuput Sing : (a) Will Government be pleased to state 
wheth^^i* their attention has b^en drawn to the letter of htr. Sailendra Nath 
Ghose, President, Indian National Congress, America, addressed to Mr. 
S. C. Mitra, as published in a Free Press message from Simla, dated the 
27th July, 1933, requesting him and his colleagues in this House to take 
interest in his case so that he may, on his giving reasonable undcn-takings, 
come back to his motherland and contribute his share to her improvement 
under the new Constitution ? 

(6) Have Government received any communication from the Secretary 
of Slate for India, asking for their opinion on the desirability or otherwise 
of allowing him to return to this country ? 

(c) When, why and under whose orders had the exile taken place ? 

The Honourable Sir Harry Haig : (a) I have seen a reference to 
this in the Press. 

(i) The Secretary of State is not prepared to accede to Mr, Ghose 
irequest. 

(c) I would invite the Honourable Member’s attention to the reply 
given by me to Mr. Gaya Prasad Singh’s question No. 788 on the 20th 
March, 1933, to which I have nothing to add. 

Mr. S. 0. Mitra : Will Government allow the gentleman to come to 
India and then launch a prosecution under any section of the Penal 
Code ? 

The Honourable Sir Harry Haig .* His Majesty’s Government do not 
consider it desirable to give this gentleman passport facilities for return- 
ing to India. 

Mr. S. 0. Mitra *. Do not the Government consider that this 
gentleman might create troubles for Great Britain in other countries than 
India f If he is really guilty, why not prosecute him and convict him in 
a court of law ? 

The Honourable Sir Harry Haig : I do not think even the gentle- 
man himself is anxious to come here and be prosecuted and punished, 
because one of his requests is for an amnesty. 

Mr. S. 0. Mitra : May I tell the Honourable Member that the man 
is anxious to come herei and take the consequences under the laws of the 
land f He has written to me. 

The Honourable Sir Harry Haig : That is not in accordance with 
the letter whieh I saw, which was addressed either to the Prime Minister 
or to the Ambassador in Washington. 
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Mr. S. 0. MBtra : May I take it that Government have no objection 
if ■^e man comes here and is willing to accept any punishment that may 
be inflicted upon him by a competent Court of law ? 

The Honourable Sir Harry Haig : No, Sir. The decision, when this 
matter was last considered, was that the Government at Home are not 
prepared to give him facilities for returning to India. 

Issue of New Ten-Rupee and Five-Rupee Currency Notes. 

876. Bhuput Sing : (a) Will Go\ ernment be pleased to state 
the reasons for which the new ten rupee and five rupee notes were issued 7 

(h) Why is the paper of the new notes inferior in quality to that 
of the old ones • 

(e) Are Government aware that these notes run a greater risk of 
becoming mutilated and unfit for use than the previous ones f 

(d) What was the cost of preparation of each note previously and 
what will it be now ? 

The Honourable Sir George Schuster : (a), (&) and (c). The atten- 
tion of the Honourable Member is invited to the reply given to starred ques* 
tion No. 338 asked by Mr. Badri Lai Rastogi on the 1st of September, 
1933. 

(d) Exact figures are not available ; but it is anticipated that the total 
saving in the cost of preparation of ten and five rupee notes will amount 
to at least four lakhs per annum in a normal year. 

Reading Room Association op an Indian Railway School at Jimalpur. 

876. ^'Mr. Bhuput Sing : (a) Will Government be pleased to state 
whether there is a Reading Room Association of Keshabpur M. E. Eastf 
Indian Railwuy Behari School at Jamalpur attached to the said school 7 

(h) If so, is it a fact that one anna is realised from each student as 
subscription for increasing the slock of books of the said Reading Room 7 

(c) Is Babu Palakdhari Singh, Secretary of the Reading Room f 

(d) Are Government aware if : 

(i) any account is kept of the said Reading Room by the Head 
Master of the School and the Secretary of the Reading Boom ; 

{ii) there is any stock book at present of the Reading Room ; 

(lit) the stock book maintained by the Ex-Secretary, Pandit Madan 
Jha is preserved ; 

(Jv) it is a fact that this has been changed and alteration and inter- 
polations have been made now and then ? 

(e) Was any enquiry directed into the affairs of the Reading Room 
recently ? 

(/) What were the remarks made by the Inspector of Schools, 
Bhagalpur Division, in his forwarding note to the Director of Public 
Instruction, Bihar and Orissa, regarding the present Honorary Secretary 
of the School and Babu Palakdhari Singh, teacher 7 
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(g) Was any note submitted by Babn Sambhu Prasad Singh, now a 
discharged teacher of the school, to the Inspector of Schools, Bhagalpnr, 
directing attention to the mis-managed state of affairs of the Reading 
Room and to some important matters regarding Babn Palakdhari Singh ? 
If so, what action was taken on this ? WiU Government be pleased to 
place a copy of the said note on the table ? 

Mr. P. R. Eau : Government have no information but I have sent 
a copy of the question to the Agent, East Indian Railway, for any action 
he might think it necessary to take. 

Rejection' op Applications for Appointments from the Sons anu 

Relatives op Postal Oppioials op the Calcutta General Post 

Oppice. 

877. *Mr. D. K. Lahiri Ohaudhury : (a) Is it a fact that applications 
for appointments from the sons and relatives of the postal officials 
worikdng at the Calcutta General Post Office, who are inhabitants of the 
Dacca, Rajshahi or Chittagong Divisions, are rejected by the Presidency 
Postmaster, Calcutta, on the ground that they are not inhabitants of the 
revenue divisions adjoining Calcutta ? 

(6) Is it a fact that the Director General has issued such an order ? 

(e) If so, do Government propose to relax this order, allowing sons 
and relatives of the postal officials to get appointments in the Calcutta 
General Post Office ? 

The Honourable Sir Frank Noyce :(a) Government have no in- 
formation. 

(6) and (c). The Director General has laid it down as a general 
principle that candidates for the subordinate postal and telegraph services 
must belong to the revenue divisions in which they desiriei to enlist. Heads 
of Circles are, however, empowered to exercise their discretion should 
local conditions make this necessary. The Honourable Member's sugges- 
tion wiU however be considered and suitable supplementary orders will 
be issued giving Heads of Circles more latitude. 

Retention in Calcutta op Babu Aswini Kumab Chowdhury, Town 
Inspector op Post Offices. 

878. *Mr. D. K. Lahiri Ohaudhury : (a) Is it a fact that there is a 
standing order to the effect that Secretaries of the Postal Unions will not 
be transferred within one year of their election as Secretary ? 

(b) Are Government aware that Babu Aswini Kumar Chowdhury, 
a Town Inspector of the Calcutta, General Post Office, has been elected as 
Honorary Secretary of the Calcutta Postal Union ? 

(o) Is it a fact that he is likely to be transferred out of Calcutta 
due to abolition of selection grade Town Inspectors' appointments in 
Paleutta ! 

(d) If so, are Government prepared to provide for him in one of the 
emsting vacancies of the selection grade supervisors in the Calcutta 
General Post Office, so that he can be retained in Calcutta ? 

The Honourable Sir Prank Noyce : (ct) The order, relating to Sec- 
retaries of recognised associations, is substantially as stated by the 
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HoRonrable Member, but exceptions are permitted in tbe interests of 
service. 

(6) and (c). Government have no information. 

(d) A selection grade Town Inspector has, on the abolition of his 
post, to be transferred to the cadre of sub-divisional Inspectors and Head 
Clerks to Superintendents of Post OfiOices and not to the selection grade 
cadre of the general line. Government therefore regret that they are 
unable to accept the Honourable Member’s suggestion which would be 
unfair to the men in the genera] line. 

Replacement op Selection Grade Town Inspectors op Post Offices at 
Calcutta bt Time-Scale Men. 

879. D. K. Lahiri Chaudhury : Is it a fact that Government 
have decided to replace the selection grade Town Inspectors of Post Offices 
at Calcutta by time-scale men ? 

(b) Is it a fact that the Calcutta Postal Union made a representation 
to the Presidency Postmaster, Calcutta, to appoint senior time-scale clerks 
as Town Inspectors ? 

(c) Is it a fact that in spite of the representation from the Union tke 
Presidency Postmaster has appointed some junior men as Town Inspectors ? 

(d) Are Government prepared to see that senior clerks are appointed 
in these posts ? 

The Honourable Sir Frank Noyce : (a) Yes, in common with selec- 
tion grade Town Inspectors at all other places. 

(b) to (d). Government have no information. The matter is 
entirely within the discretion of the Head of the Circle to whom a copy 
of the question and of this reply is being sent. 

-Forward Policy op Government on the North-West Pbontter Border. 

880. M. Maswood Ahmad : Will Government be pleased to 
state their policy in connection with the forward policy adopted on the 
North-West Frontier border ? 

Mr. B. J. Glancy : The policy of the Government of India is to 
maintain the peace of the border and foster good relations with the 
tribes in the hope that in time civilisation will spread gradually through 
the tribal area. For further particulars regarding this policy, I would 
invite the attention of the Honourable Member to the speech made by 
Sir Denys Bray on the 5th March, 1923, in this Assembly. 

Report op the Tarist Board on Glass Industry. 

881. ^'Mr. A. Das : (a) Is it correct that the Tariff Board submitted 
ils report on the glass industry in the United Provinces to Government 
early in 1933 ? If not, when do they propose to submit it ? 

(6) If the reply to the first part of (a) be in the affirmative, have 
Government considered the report ? 

(c) When do they propose to publish "tlie same ? 

(d) Why has there been so much delay in its publication ? 
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The Honourable Sir Joseph Bhore : (a) The Report was submitted 
in March, 1933. 

(6), (c) and (d). It is still under the consideration of the Govern- 
ment of India. In the meantime, representations have been received 
from the glass industry for protection under the Safeguarding of Indus- 
tries Act, 1933, and these are under examination. 


MOTION FOR ADJOURNMENT. 

Alleged Scueeiloxts Aeticle in the Daily Gazette eb Mahatma Gandhi. 

Mr. President (The Honourable Sir Shamnukham Chetty) ; I have 
12 Nook heceived a notice from Mr. B. R. Puri that he pro- 
° ■ poses to ask for leave to noake a motion for the 
adjournment of the business of the House today for the purpose of dis- 
cussing a definite matter of urgent public importance as follows : 

A. 

X The unsatisfactory replies given on behalf of Government to starreil question 
No. 787, asked by Mr. Lalehand Navalrai, relating to a scurrilous article in the Daily 
Gaseftej dated the 18th August last, and the attitude and policy of Government as 
disclosed by those replies.^' 

I have to inquire if any Honourable Member has any objection to this 
motion. 

The Honourable Sir Joseph Bhore (Leader of the House) : Sir, I am 
obliged to you for informing me as to which notice I am to reply to. My 
Honourable friend, Mr Puri, has, I think, given notice of a number of 
moxions — ^three altogether — and I was a little uncertain as to which of 
these we had to deal with. Judging from the number of these notices, my 
Honourable friend, I think, was not sure of his ground and I venture to 
spbniit that there is some reason for his anxiety. In so far as his motion 
relates to the alleged unsatisfactory replies given by Government yester- 
day, I submit that it is, in accordance with the ruling of the Chair given 
recently, out of order. The question to which those replies relate must 
itself be related, according to your ruling, Sir, to a matter of recent 
occurrence. This question, Sir, has reference to the publication of an 
article which, I understand, saw the light of day on thei 18th August. 

I submit, therefore, that in virtue of your own ruling this is not a matter 
of recent occurrence within the meaning of Rule 12. But, in whatever 
form my Eononrable friend, may have conclied his notice, what he really 
wants, I submit, is to discuss the alleged unsatisfactory replies which were 
given yesterday. In attempting to go behind the ruling of the Chair, 
I venture to submit that that has made his case very much worse. The 
rurgent matter which he now suggests should be discussed is the attitude 
and the policy of the Government in respejct of the administration of 
certain enactments of this Legislature. Now, that policy did not come 
into existence yester(day or lak month or last year. It is the normal 
policy which has been adopted by the Government of India for a con- 
siderable time. That policy, thereforei, I submit, is not a matter of re- 
cent occurrence within the meaning oE Rule 12 of the Legislative Rules. 
What my Honourable friend really means to do is to attack the Govern- 
ment for not having directed the Local Government to launch a prose- 
cution in respect of an article which was published so long ago as the 18th 
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August. I submit that it was open to my Honourable friend or any 
Member of this Housei to have obtained information and to have made 
this motion on^ the fii‘&t day of the Session or immediately thereafter. 
In this connection, may I read your own ruling which, I think, is entirely 
relevant to the present case : 

Honourable Members are not in full possession of the facts with legarl 
to a particular case and if no slioit notice is taken of that, ^Yhat they 
should do is actually to ask for the leave of the House to move the 
adjournment motion and then ask the leave of the House for permib^ion to 
waive objection on the question of urgency until full facts are available 
to all^ Honourable Members. If that coul^e is adopted and, if the Chair 
is satisfied that it is a proper case, necessaiy permission could be gi\tn 
to move the motion on a later date.’’ 

Sir, for these reasons, I submit that the motion is out of order. 

Mr. B. E. Puri (West Punjab : Non-Muhammadan) .• Sir, after hear- 
ing the Honourable the Leader of the House in the short speech in 
which he has given us ihe benefit of liis view as fco the interpretation of 
the rule which governs the admissibility of the motions for adjournment 
of the House, I confess I feel quite unconvinced of the force of his objec- 
tion. I am not seeking the adjournment of the House on the ground 
that fte Government yesterday, on the floor of this House, tendered 
unsatisfactory replies to a certain set of questions which were put to 
them. Let it ,be very clearly understood by the Government that I am 
not asking the permission of the House for the adjournment of the House 
on that ground. Nor, Sir, am I seejking the adjournment of the House 
on the ground that, as far back as the 18th August, there was. a parli; 
cular article of a particular character which was published in Karachi 
in a particular paper. I am not seeking, again I submit, the adjourn- 
ment of the House on thai ground, because that would not be a recent 
event. I would be wholly out of court if I sought, at this time of the day, 
after the Assembly has been in Session from the 22nd of last month, to 
grant me permission 1o discuss a matter which I could have brought to the 
notice of the House on the very opening day of the Assembly Session. 
I confess that I will he wholly out of court if I asked this adjournment 
on any one of these grounds. The ground on which I am seeking the 
adjournment of the House is very simple and I will ask the Honourable 
the Leader of the House to note my woijds, i.^., — “ the attitude of Gov- 
ernment, as disclosed by a certain set of replies which were given yester- 
day Now, the interpreftation of the Honourable Member of the 
policy of the Government is that, it cannot be recent and it must be 
deemed to be spread over a long time and cover a very wide area both in 
space as well as in time. That is perhaps correct, and if I had confined 
the ground for my adjournment motion merely and solely to the 
''policy’’, perhaps, I might have been out of court again.^ But, Sir, 
the " attitude ” as distinguished from " policy ” is a definite act and 
I request this House to appreciate the distinction between the 
" policy ” and a particular " attitude ”, which is a specific act and a 
specific incident, and which in the present case came to the light for the first 
time yesterday in the course of the interpellations. My Honourable friend 
has misconceived the identity o! the word " matter ” as used in the Stand- 
ing Order. The confusion has arisen, because Government think that I am 
seeking to have a cei^tain " matter ” discussed, which in fact I am not. 
I am not seeking to discuss the unsatisfactory nature of the replies nor 
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the publication as such of a certain article. What I in fact propose to 
discuss is the '' attitude of the Government which camei to light for 
the first time to our great amazement and horror, namely, that the Gov- 
ernment, under the circumstances disclosed, were not prepared to interfere 
in the matter and were to treat the whole incident with supreme indiffer- 
ence, That, Sir, is the true position and, I submit, that my motion is per- 
fectly in order. 

Mr, S, 0. Mitra (Chittagong and Rajshahi Divisions : Non-Muham- 
madan Rural) : My Honourable friend, Mr. Puri, has made it clear that 
the object of his motion for adjournment was to censure Government on 
their failure to exercise their powers of superintendence, direction and 
control in this very important matter as disclosed in the reply to the ques^ 
tion yesterday. We all expected that when this particular matter was 
brought to the notice of the Government of India, they would exercise 
their powers of superintendence, direction and control when the Bombay 
Government had failed in the discharge of their duties. It is this parti- 
cular attitude of the Government, as has been clearly eixplained, that is at 
issue and it is an urgent matter of public importance and, I submit, that 
this motion should be allowed, 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 
first objection raised by the Honourable the Leader of the House to the 
motion is based upon a ruling given by the Chair not very long ago that 
the mere unsatisfactory nature of the reply to a question will not by itself 
be a sufficient ground for moving the adjournment of the House irrespective 
of the original subject matter with which the question was concerned. 
So far as that objection is concerned, the Honourable Member, Mr. Puri, 
ha^ made it clear that it is not his intention to censure Government on 
this motion merely on the unsatisfactory reply that they gave to the 
question. The Chair takes it that the reference to the unsatisfactory reply 
in the motion is only by way of explanation to what follows in the motion 
itsejf, namely, the attitude and policy of Government as disclosed in that 
unsatisfactory reply. So, the Chair has now to decide as to whether an 
adjournment motion for the purpose of censuring Government on their 
attitude and policy, as disclosed in a certain reply, is in order under thfei 
rules. The Chair has to find out whether it is a definite and urgent matter 
of public importance. Now, the attitude of Government in this respect is 
certainly a matter of public importance, and it is also definite, because, 
the Chair takes it that it is the intention of the Honourable the Mover to 
censure Government for their failure to exercise their powers of superin- 
tendence and control (Hear, hear) in the matter which, in their opinion, 
seriously affects the peace of the country. To that extent, therefore, the 
question sought to be raised is definite. It is urgent, because that ])olicy 
and attitude were disclosed only yesterday to this House. On a previous 
occasion, on the 21st March, 1929, an adjournment motion to discuss the 
policy of the Government in sanctioning wholesale raids and arrests in 
different parts of India was held to be in o-rder. That shows that though 
generally the policy of the Government cannot be considered to be one of 

S cent occurrence, occasions may 'arise when the policy and attitude of 
oVernmeni may become a matter of urgent public importance. The 
Honourable the Leader of the House said that this policy of Government 
come into existence yesterday and was not a matter of recent 
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occurrence. It is quite possible that Government might have consistenxly 
followed this policy to their knowledge, but that knowledge might have 
come to the possession of the House only yesterday. Therefore, under 
those circumstances, this motion is in order. (Applause.) As objection 
has been taken, the Chair would request those Honourable Members, who 
are in favour of leave being granted, to rise in their places. 

(More than 25 Members stood in their places.) 

Mr. President (The Honourable Sir Shanmukham Chetty) : As not 
less than 25 Members have risen, I declare that leave is granted and that 
the motion will be taken up for discussion at 4 p.m. this afternoon. 

The House will now resume discussion on the Reserve Banlr Bill. 


THE RESERVE BANK OF INDIA BILL. 

Mr, Gaya Prasad Singh (Muzallarpur cum Champaran : Non-Muham- 
madan) : Sir, when I was speaking yesterday, I was trying to develop the 
point that the establishment of a State Bank was conducive to the best 
int^-rests of the country. As the proposed Bank will have to transact 
extensive business in different directions, the confidence of the people will 
not be secured if the Bank is a private bank with shareholders. The work 
of currency and exchange ought, in the fitness of things, to be the concern 
of the Federal Government and of the Federal Legislature. Therefore, 
any institution of this kind which is divorced from the control of the 
P''ederal Legislature will not be acceptable to the people of this country, 
and will not be conducive to their interests. With reference to this point, 
I should like to give the opinion of Mr. John Maynard Keynes. In his 
book on Indian Currency and Finance ”, 1924 edition, at page 235 he 
says : 

At tile present time the arguments in favour of a State Bank for India are very 
strong, far stronger than they vere in 1867 or even in 1898. The Government have 
taken over so many of the functions of a Central Bank that they cannot wisely neglect 
the task. The note issue of growing importance, the management of the Government's 
cash balances, the regulations of the foreign exchanges, all these are controlled together 
and treated as a whole. 

Afterwards he has summarised in the next page the arguments in favour of 
a State Bank. I am not going to burden my speech with any further- 
quotations with regard to the arguments which Mr. Keynes has advanced. 
Recently, I understand, Mr. Keynes, in his memorandum to the Chamber- 
lain Commission, had urged that the Central Bank for India should be a 
State Banl^ and not a Shareholders’ Bank. Sir, none among the financial 
experts in this country seems to favour a Shareholders’ Baii. Mr. C. S. 
Rangaswami, a financial expert of reputation, in his article whi(ih was 
contributed to the Roy^s WeeMy, dated 4th September, has urged the 
establishment of a State Bank and not a Shareholders’ Bank. In the 
course of that article, he says : 

The fist is the problem State Bank versus Shareholders^ Bank. On this issue, 
to urge the virtues of a Btato Bank is futile and profitless as, from the beginning,^ the 
Government of India have been opposed to a State Bank and the London Committee 
has unanimously decided in favour of a Shareholders' Bank. However, developments, 
subsequent to the London discussions, are of a character as to necessitate a more careful 
consideration of this question. The Financial News, in Air Mail week, has referred to 
a scheme which the present Conservative Government are contemplating vith a view to 
make the Bank of England assume a •form midway between its present status as a 
Sharelioldeib ' institution and the dream of the Socialists of a nationalised central bank- 
ing institution." 
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Even if we assume for a moment that there are virtues in a Share- 
holders’ Bank of this nature, I would suggest that the State should have 
at least a moiety of the shares in this Shareholders’ Bank, or it may be 
iree to buy up the shares when necessary at some future date. There 
should also be a restriction that the shareholders should not be allowed to 
transfer their shares to non-nationals. Such a restriction exists in similar 
Banks of many other countries in the world. In the Netherlands, Denmark, 
Czecho-SlovaJiia, etc., voting rights are exercised by nationals of the 
country, and, in the charter of the Lithuanian Central Bank, it is provided 
that foreigners cannot hold more than one-third of the capital. A further 
safeguard provided by certain charters is that only nationals are eligible 
to hold ofSce in the Central Bank. There is no such restriction in the 
proposals made in the Bill. Then also there must be a clause that the 
majority of the Directors must be Indians or of Indian domicile. Sir Basil 
Blackett, when he introduced his Bill in 1927, conceded this point. In the 
official report of the Legislative Assembly, dated the 30th Augusi;, 1927, 
he stated as follows : 

May I say that I shall be perfectly wming to add to the draft ameadments I 
have that no one, who is not an Indian or a British subject ordinarily resident in India, 
should have a vote.^^ 

So I take it, this point has been conceded by Government themselves, 
and I am surprised to find that there is no reference to it in the Bill 
presented now by the Finance Member. The other point to which I should 
like to refer is the agreement with the Imperial Bank. It is proposed 
that the Imperial Baiak will act as the sole agent for the Reserve Bank. 
Tliis will add to the patronage which the Imperial Bank enjoys at the 
hands of Government, and the position of the indigenous banks of the 
country will be precarious. The indigenous banks require special facili- 
ties for development, and I should think that there should be some suitable 
provision inserted in any agreement which might be ’entered into between 
the Reserve Bank of India and the Imperial Bank, safeguarding the legiti- 
mate interests of the indigenous hanking system. I should like also to 
ask why it is proposed to confer, this benefit only on the Imperial Bank of 
India. It is also proposed, Sir, that the Reserve Bank of India should 
ha^e no branch of its own in London and that it should tra^isact its 
business through the London branch of the Imperial Bank. This also is 
open to objection. The Imperial Bank is dominated by Buropeaii interests, 
and the interests of the indigenous banking organisations in this country 
will not be adequately protected if the proposal for the agreement with the 
Imperial Bank is carried into effect. 

I would next refer. Sir, to the ratio question which also finds a place 
in the report of the London Committee. I have no desire to dig up the 
buried bones of a dead controversy which raged round this (picstion a 
few years back, but I must say that the suggestion not to reopen this ques- 
tion is one which cannot be accepted in the best interests of this country. 
Now, Sir, in the Mansfield Commission report which was submitted as far 
back as 1866, this question was dealt with at some length : 

' ‘ The Oommission was appointed by the Government of India on the 3rd February, 
X866, with Sir William Mansfield as Chairman, and it was the first of its kind set up 
ia India. The Commission distinguished itseK ’by making as early as 1866 two important 
’^eommendations, -uw., (1) the introduction of a ^ universal note \ and (2) the introduc- 
liott of a gold currency. The first recommendation was carried out in 1909, when, for 
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the first time, the five-rupee note was made ‘ universal ’ for the whole of India, the 
geeonrl reeomiuendatiou forms the sub;)eet of acute controversy and doubt at the present 
time. ^ ^ 


I am referring to a very useful book, The Monetary Problems of 
India ’’ by Mr. L. C. Jain, which I would commend to Honourable Members 
for perusal. 

The Herschell Commission in 1892 recommended the ratio to be fixed 
at l.s. 4d. What does the report of the London Committee state on this 
point f * They say as follows : 

consider that the only sound course for India is to remain on the sterling 
standard. ^ On that basis the exchange obligations incorporated in the Bill must neces- 
sarily bo in accord with the rupee sterling ratio existing at the time w’hen the Bill is 
introduced. ’ ^ 

Sir, I will now refer Honourable Members to some of the proposals of 
the London Committee. They recommend that a minority of the Board 
should be nominated by the Governor General in Council under the present 
Constitution, and by the Governor General at his discretion under the new 
Constitution. Sir, the Governor General in Council at the present moment 
is not constitutionally responsible to this House, while the Financial 
Minister of the furture will be responsible to the Federal Legislature as w'ell 
as to the Federal Government, and I see no reason why this diseriniination 
has been sought to be made in this pariicular recommendation. The Com- 
mittee also recommends that the first appointment of Directors should be 
made by the Governor General in Council. This also is open to very serious 
objection. Why should Directors be appointed by the Governor Genei*al in 
Council ? If this is to be a Shareholders^ Bank, the shareholders them- 
selves must have the power to appoint their own Directors. 

There is also one point to which I should like to make a passing refer- 
ence. It has been claimed by my Honourable friend, the Finance Member, 
that the proposal in the Bill that the different Indian States shiuild fall 
into different geographical areas is an improvement. I submit, Sir, that 
it is not an improvement as it is made to appear. Formerly the Indian 
States were, if I remember aright, proposed to be included only in the 
Delhi province, where they could have exercised their influence in the 
selection of Directors ,* but now, under the present proposal, the influence 
of these States can be exercised in all the five geographical areas Into which 
this country is sought to be divided, and their influence will be exercised 
more or less over the whole field of those areas. In that sense also, this 
proposal does not seem to be an imimovemeuf. There is another proposal 
That the profit of the sale of gold must belong to the Reserve Bank. My 
opinion is that the profit of the sale of gold must belong to the Stiiie. The 
Reserve Bank may utilise that money by way of loan, but the proprietary 
right of the profit must belong to the State and not to the Reserve Bank. 
As to the other recommendation of the Report, as regards the appoint- 
ment of the Governor and Deputy Governor or Deputy Governors, the 
majority of the London Committee hold that the Governor General in his 
discretion should be the appointing authority when the new Constitution 
comes into force. Here, again, the Committee have made a distmction 
between the Governor General in Council under the present Constitution 
and the Governor General alone in his discretion in the future Federal 
Constitution. The minority of the Committee, however, hold that these 
appointments should be made by the Board of Directors subject to the 
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approval of the Governor General. The opinion of the minority seems to 
be an improvement upon the proposal set forth by the majority on this 
point. 

There is only one little point which I should like to raise before this 
House. Why is this hurry for the establishment of a Reserve Bank in 
India far in advance of the time when the Federal Legislature 
is supposed to come into existence and to b'e functioning ? The Secretary 
of State for India said that central responsibility depended upon the 
proper functioning of the Reserve Bank. I should like to know what 
inherent connection there is between responsibility at the Centre and the 
functioning of the Reseiwe Bank. Sir Tej Bahadur Sapru, Air. Jayakar 
and others protested against this position being assigned to the Reserve 
Bank with regard to the future Constitution of India The !^t>«-ve Bank, 
a.s I stated at the outset in my speech, on proper lines would be an institu- 
tion which we should all welcome ; but, framed as it is, it is open to objec- 
tion on different points. I have merely tried to indicate some of the points 
to which objection might be raised. The Reserve Bank must b'e a Reserve 
Bank, in the proper sense. It should not be a preserve bank to preserve 
the vested interests of forei^ capitalists. The proposal, as adumbrated 
in this BUI, seems to make it a sort of preserve ba^ and not a Reserve 
Bank. 

Mr. T. N. Bamakrishna Beddi (Madras ceded Districts and Chittoor : 
Non-Muhammadan Rural) : Sir, the Honourable the Finance Member, 
in introducing this Bill, said that he was following the precedent set 
up by his predecessor in the matter of the procedure he was adopting ; 
and, then, he moved a motion for referring this Bill to a Joint Com- 
mittee of both Houses. If he proposes to follow precedent, I may also 
request him to have 28 Members on the Joint Committee as on the 
previous occasion, and not 24 as now proposed ; and I hope he wUI 
agree to this number being added. 

The Honourable Sir George Schuster (Finance Member) : If that is 
the general view of the House in the course of this debate, speaking on 
beh^ of the Government, we should be perfectly prepared to adopt 
that course, and I should ask you. Sir, in due course to allow an amend- 
ment to that effect to be moved. 

Mr. T. N. Bamakrishna Beddi : I am thankful to the Government 
for accepting this smaU amendment. It is with great trepidation that 
I have to oppose the motion of my revered friend, Mr. Vidya Sagar 
Pandya, who is a doyen in the financial world, for sending out this BiU 
for circulation. If I differ from such a great authority, it is only on 
some valid and substantial grounds. My first ground is that an 
identical BiU which was introduced in 1927 was sent for circulation and 
there is already abundance of public opinion that has been expressed upon 
it which can be had if Members require it. Again, if it is said that much 
time has elapsed since then and that so many tremendous changes in mone- 
tary values have occurred in the world subsequent to that time, my reply 
Js thsd it is very recently that the Government appointed the Banking 
Inquiry Committee, composed of very able financiers, including. Sir, 
youifself, which went about the country, made a thorough inquiry, 
examined witnesses who were experts in financial matters, and published 
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their report ,• and even that report strongly recommends the establish- 
ment of a Eeserve Bank as the only panacea for ail the ills to trade, 
commerce and agriculture this country is suffering from. 

These are not my only grounds for my pressing for taking up this 
Bill immediately. I have got stronger grounds. I am an agriculturist, 
and I represent the interests of the agriculturists. Nobody will deny 
Ihe fact that India is pre-eminently an agricultural country, and many 
millions of the people depend upon the good prices they get for their 
agricultural products. In such an agricultural country as India, there 
is a seasonal demand for the expansion of the currency. Expansion of 
currency is necessary only in some particular seasons, when there is 
abundance of crop in the hands of the farmer and the crop requires to 
be moved from one place to another so that the producers may get good 
prices for the crops. A Government which does not do banking business 
and which is only a currency authority is not expected to know the 
seasonal conditions or the seasonal demands for the expansion of the 
currency. It is only a bank which does credit operations that can under- 
stand the position. The bank note issue generally is based upon the 
business transactions, and it will expand or contract according to the 
seasonal needs and hence a bank, like the Eeserve Bank, which is 
entrusted not only with credit operations, but also with the issue of 
currency, is very necessary, because it will be in a position to know the 
seasonal demand for expansion of currency. Mr. Kisch in his book 
on ‘‘ Central Bank ’’.says this : 

Government are not as sensitive as a bank to the conditions in the financial and 
commercial world. 

It is the bank that is the barometer to judge the necessity for this 
expansion. Hence, Sir, a bank, such as is proposed to be established, 
is quite essential for India. 

There is, again, another reason why the agriculturists want a 
Eeserve Bank to be established at as early a date as possible. We all 
laiow that the Government collect Msts just about the time when the 
agriculturists get their crops on hand. I do not know the conditions 
obtaining in other provinces, but, in my Presidency, the collection ^ of 
Joists begins from December and goes up to April. That is just the time 
when the agriculturists get their crops on hand and they have to pay 
their JcistSf and, therefore, they have to sell their crops at whatever 
price thay can get, and it is exactly the time when the creditors will 
also sit tight over them and collect their dues. Therefore, the poor 
agriculturists are forced to sell their produce at whatever prices they 
can get to pay up the Government dues as well as to satisfy their 
creditors. At present the Government are carrying on their collection 
work by means of treasury operations. Of course, the Imperial Bank 
is authorised to open branches and to undertake treasury transactions 
on behalf of the Government, but yet, Sir, at present there are only 
about 100 or 120 branches of the Imperial Bank, and they are very 
small in number when compared to the vast size of the country. There- 
fore, almost all the taxes that are being collected go to the treasuries 
with the result that crores of rupees have been withdrawn from 
circulation and locked up in these treasuries, and this money ultimately 
^perhaps goes to the cofEers of the Secretary of State and then lent out 
in the United Emgdom at favourable rates of interest. However, that 
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may be, tlie net result is that so much of the currency has been locked 
up in these Government treasuries, and there is a contraction of the 
currency in the country. When there is a contraction of the currency, 
as every economist knows, prices of commodities will go down, and 
hence it h the agriculturist who supers from this contraction. On the 
other hand, if all this money is placed in the hands of the Central Bank, 
it can again flow out of the bank and get into circulation in its transac- 
tions with the farmers with its creditors or with other banks. Thus the 
money will be in circulation in the country itself, and it will tend to 
raise the price of agricultural produce. For all these reasons, Sir, I 
strongly recommend that there should be a Reserve Bank established 
in this country as early as possible. 

Then, Sir, the Honourable the Finance Member, while introducing- 
the Bill yesterda 3 % said that it had been agreed that the Bank, if it was 
to be established, should be free from political influences, and the Report 
of that packed Committee of London had also stated in paragraph 3 
that they fully^ accepted the principle that the Reserve Bank should be 
free from any kind of political influence. But, Sir, neither the Report 
nor the Honourable the Finance Member has explained to us what that 
political influence ’’ means. If it means that the Assembly or its 
representatives or the politicians of the country, who have no knowledge 
of financial matters, should not interfere with the day to day working of 
the Reserve Bank that is to be set up, than I entirely agree with the 
Finance Member that such influence is not beneficial for the good of 
the working of the Reserve Bank ; but if it is meant that there should 
not be even a single representative of this House, however eminent he 
may be in the financial world, or as the Report wants, it should be a 
Shareholders’ Bank and not a State Bank, then, in that case, I beg to 
differ. How can it be free from political influence at all ? The consti- 
tution of the Banlr, as disclosed in this Report or in the Bill, clearly 
states that the Governor General with the help of his Ministers at present 
will appoint a Governor, a Deputy Governor and four Directors out of 
perhaps 15 Directors. So I ask, are not the Government of India a 
political body ? And a Governor General while exercising the powers of 
nominating, has necessarily to consult his Cabinet and the Secretary of 
State, and the Secretary of State is responsible for the good govern- 
ment and also for the moral and material progress of this country to 
the Parliament. Sir, the future Governor General has to exercise so 
many^ powers that it is not possible for any human Governor General to 
exercise all those powers. It requires really a super-human Viceroy or 
Governor General to exercise all those powers. Unless he has two 
attributes out of the three that are associated with God, that is omni- 
potence and omniscience, it is impossible for any Governor General to 
exercise all these powers.. . . 

Mr. B. Das : You are forgetting the Financial Adviser. 

Mr. T. N, Bamakrishna Beddi : Even with the help of his advisersy 
the Governor General will not be able to exercise all these powers pro- 
perly. Therefore, it is no use saying that the future Bank should be 
free foom, political influence. There will certainly be political influence 
ex;ereiEed in, one way or the other. 
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Then, Sir, one point wab not made quite clear by the Ilonoui'able 
the Finance Member yesterday in his speech. He merely said that the 
Reserve Bank should be free from political influence, and thib Report 
attempts a sort of definition of what kind of that political influence is. 
In the second sentence of the third para, of the Report, it is said : 

llio be&t devke .vhich the piactieal experience of other countries has evolved for 
achieving thib oboect is that the capital of the Bank should be held by pii\ate share- 
holdeis ; and i\e lecommend that this plan should be adoiited as in the ^ase of 
India. ’ ^ 

Putting these two statements together, one will come to tlie 
conclusion that a bank to be free from political influence should be 
only a Shareholders’ Bank, and not a State Bank. So, if we accept 
this motion for reference to a Joint Select Committee, then it might be 
understood that we have accepted the principle of a Shareholders’ 
Bank, and not a State Bank. . . 

Some Honourable Members : No, no. 

Mr, T. N. Ramakrishna Reddi : If that is not so, I should be very 
glad, but I should like the Government Member to make the point clear 
whether the Joint Select Committee will be allowed to discuss the 
principle whether it should be a State Bank or a Shareholders* Bank. 

Mr. B, Das (Orissa Division : Non-Muhammadan) : It is not a 
principle. 

Ml’. T. N. Ramakrishna Reddi : That is how I understood from the 
speech of the Honourable Member and that is why I want to make that 
clear, — ^whether the question is open for discussion whether it should be a 
State Bank or a, Shareholders’ Bank. If it be so, then I am for the 
reference of this Bill to a Select Committee where the Chairman will not 
be in a position to tell the members of the Committee that, since they 
have accepted the principle, they ought not to discuss the question that it 
should be a State Bank. I want the Honourable the Finance Member 
to make that point clear, because, on that point, depends the vote of my 
Party. As a matter of fact, my Party has discussed this question and we 
have decided that we will give our vote if the Select Committee is per- 
mitted to discuss this question whether it should be a State Bank or a 
Shareholders’ Bank. 

At this time we are not called upon to discuss the detailed sections 
of the Bill. There are only two important questions to be discussed at this 
stage. It is of great interest whether the future Bank will be a State 
Bank or a Shareholders’ Bank, because it is agitating the minds of so 
many people already. It does not require a great financier to discuss the 
question whether it should be a State Bank or a Shareholders’ Bank. 
Every one can use his reason and his common sense and arrive at a con- 
clusion. Applying these two tests, I find that it is monstrous that we 
should entrust the heavy responsibility of the destinies of this country 
in the matter of currency and finance into the hands of a few shareholders 
who will contribute a share capital of five crores of rupees though they may 
have to deal with many crores of rupees in daily transactions. 

An Honourable Member : Shareholders do not lay down policy : 

Mr. T. N. Ramakrishna Reddi : I mean the Directors who are 
appointed by the shareholders, and it is much worse, because it is a smaller 
body. I am not in favour of entrusting such heavy responsibilities to the 

L272LAD ® 
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representatives of a few shareholders who happen to purchase shares to the 
extent of Es. 5 crores. From the agriculturist's point of view, I cannot 
look at the prospect with equanimity, of a certain number of shareholders, 
w’ho form a coterie, being entrusted with the currency policy of the country. 
According to this Bill, the value of a share is Rs. 500, and it is only a 
person who purchases two shares that is entitled to exercise his vote. 
This means that the person must invest at least Rs. 1,000 before he can 
exercise his vote. As I said, the Bank will be entrusted with a heavy 
responsibility and will be given ample powers in the matter of dictating 
the ]>oliey of the currency and finance of this country. Trading and 
commercial interests, represented by my Honourable friends like Mr. Mody 
and Sir Cowasji Jehangir, would be the first to take advantage of it and 
to purchase as many shares as it is possible under the circumstances. 
Under this Bill a limit is placed upon the number of votes a. person may 
exercise, but there is no limit fixed for the number of shares he can 
purchase. 6 per cent, interest on investment is a very tempting proposi- 
tion for financiers like Mr. Mody and Sir Cowasji Jehangir and they would 
not grudge investing lakhs and lakhs of rupees in this concern. 

Mr. H. P. Mody (Bombay Millowners' Association : Indian Com- 
merce) : Dnless the Bank gives us overdrafts, I do not think we will be 
able to purchase them. 

Mr, T. N. Ramakrishna Beddi : And thus, ultimately, the destinies 
of our country will he in the hands of a coterie. On account of the high 
price of shares and the ignorance that prevails amongst the agricultural 
community, the agriculturists will not be in a position to take advantage 
of it and to purchase many shares of the Bank. Hence their point of view 
will not be properly represented in the Directorate. I am conscious that 
the Governor General has got power to nominate agricultural interests to 
make up the deficiency. That will be only one or two, and then they 
will he in a minority. So, ultimately the policy of the Bank will be 
dictated by the Directors elected by shareholders who are mostly men from 
the trading and commercial interests. The interests of trade and commerce 
are divergent from the interests of agriculturists. The trading interests 
will want to purchase agricultural produce cheap, whereas the agricultural 
interests will want to get as much price for their produce as possible. So 
the interests of the trading and commercial communities are different from 
those of the agricultural community. If the policy of the Bank is to he 
entrusted to Directors, who are elected by these shareholders, then it will 
be dictated by those interests, and so they would withdraw currency when 
they want to purchase agricultural produce cheap. That is why, as an 
agriculturist, I view with apprehension the high price of a share of the 
Bank.“^The old Bill provided Rs. 100 per share which was more helpful 
to the agriculturists. 

An Honourable Member : You are a lawyer. 

Mr. T. N. Ramakrishna Reddi : I have given up law for the last 
three or four years ; I am purely an agriculturist. 

There is another ground why there should be a State Bank and not a 
Shareholders' Bank. It is said that if it is a Shareholders' Bank, the share- 
holders take very great interest in the management of the Bank and it 
win be free from Governmental interference. Yesterday, Mr. Vidya Sagar 
^andya pointed out in his speech how the shareholders took interest in the 
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irjanagement of the Imperial Bank of India. According to him, very few 
attend any meetings and their interest ceases after electing Directors of 
the Bank. Again, when once the Directors are elected, they hold their office 
in free-hold-in-perpetuity, and thus the policy will continue for ever 
and ever. If that is the interest which the shareholders take in a Bank, 
where they can expect higher and higher dividends, 1 wonder what kind 
of interest the shareholders will take in a Bank which fixes the maximum 
dividend that can be declared at 6 per cent. only. They are sure, that 
1 p.M. many privileges which the Reserve Bank enjoys 

as the dictator of the currency and credit system of 
India, they would get their own dividends and, when they are sure of 
that, they will not take any interest at all in the management of the Bank. 
So it is mere bunlmm to say that the shareholders will take any interest 
in the Bank after they have elected the Directors. If it were a State Bank, 
all the interest or the dividend that this Bank earns would go to the Gov- 
ernment Treasuries and that might lighten ihe burden of tax on the people, 

I do not' want that this interest should be earned by the shareholders. 
They can as well invest the five crores of rupees in other industries and 
commerce and earn more money and thus enrich the country. On that 
consideration also, I want that the Bank should be a State Bank and not 
a Shareholders' Bank, We have got the experience of the management 
of railways by private companies, and the experience that we have gained 
does not encourage us in the belief that the future Reserve Bank, if it 
is to be a Shareholders' Bank, will work very satisfactorily. The repre- 
sentatives of the people have urged on the Government to take back the 
management of the railways to the hands of the State, and important lines 
have already been talien up by the Government and it is only on account 
of financial stringency that the other railways have not been purchased. 
With that experience, I have no belief that a Shareholders' Bank will serve 
the interests of India better than the State Bmk. Again, it is said, that 
the whole idea of the establishment of a Reserve Bank is that the control 
of the Government should be removed and that it should be restored to the 
representatives of the people and that the Government of India should 
have no influence at all. But, Sir, as I have said, it is impossible to divest 
the influence of the Government of India, from the working of this Bank, 
As 1 said, the Governor General will have a great voice in nominating the 
Governor and the Deputy Governors and others. As a matter of fact, 
the whole administration of the Bank will be in the hands of the Governor 
and the Deputy Governor who are nominees of the Governor General and, 
hence, it is impossible to escape the influence of the Government in the 
working of the Bank. I may state that we are not so much afraid of the 
influence of the Government of India as of the influence which the Secretary 
of State wields over the head of the Government of India in the manage- 
ment of financial and currency affairs of this country. _ If left to them- 
selves, I do not tbink the Government, whether it is an irresponsible Gov- 
ernment as it exists now or a Government with a semblance of responsibility 
in the future, will conscientiously do anything against the interests of 
India. We are only afraid of the influence^ that the Secretary of State 
may bring to bear on the Government of India. That is what we want to 
avoid. We had an experience recently when England went off the gold 
standard. Immediately on hearing this, the Honourable^ the Finance 
Member, with the first impulse of the dictates of the best interests of the 
country, promulgated an Ordinance divorcing the rupee from the sterling. 
The very next day, the Secretary of State for India, who has the interests 
L272LAD ^ 



1400 


LEGISLATIVE ASSEMBLY. 


[12th Sept. 1933, 


[Mr, T. N. Ramakrishna Reddi.] 


of his own country at heart, made the Government here pass an Ordinance 
abrogating the previous one and also linking the rupee with the vicissitudes 
of the sterling. It is that influence that 'we want to avoid. After all, it 
is very diffic^t to divest the Government from any political influence. 
After all, it is the Legislature that is creating the Bank. It is the child 
of the Legislature and it is bound to carry some heritage of its creator. 
For all these reasons, I think that it should be a State Bank. I may tell 
you that in 1928, when this Bill was introduced and discussed, the Select 
Committee unanimously recommended a State Bank and the then Finance 
Member accepted the principle of a State Bank and the Banking Inquiry 
Committee also recommended a State Bank. The whole country wants it| 
^d I do not understand why the London Committee, which was a packed 
Committee, came to another conclusion that it should be a Shareholders’ 
Bank, with the honourable exception of Lala Ram Saran Das. 

I shall now say a few words about the constitution of the Bank. This 
country is peculiarly situated. Here the interests of the Britishers have 
been strongly established and it is impossible to eliminate any representa- 
tion of the European commercial and mercantile interests in the future 
working of the Reserve Bank. But, though we are not opposed to a small 
representation, we require, — ^if the Government succeed in persuading us 
that it should be a Shareholders’ Bank, — ^that the Directorate must be pre- 
^minantly Indian and it should subserve the interests of only Indians. In 
this connection I would like to quote one or two lines from the speech 
delivered by you, Sir, when you were on these Benches. You said : 

History of currency in this country has brought to the forefront 
^^®^®sts of India, as understood by Indians, are very different from 
India, as understood by the European community. I would, therefore, 
making ample provision to entrust the control of the Beserve 
isanK: to Indian hands, people who know the interests of India best,'’ 


there should be no representation of the Legislatures 
because that would bring in political influence. As I 
said, the Directorate should not be dominated by the representatives of the 
Legislature, but there should be some provision for some sort of represen- 
tation OT the Legislature if it is to redress any deficiency. Supposing there 
great bankers and financiers like Mr. Vidya Sagar Pandya and Sir 
rurshotamdas Thakurdas in this Assembly ; then, on account of such 
restrictions, they would not find a place on the Directorate of the Bank. 
tff i’^store or redress any such deficiency, there should he a provi- 
sion tnat tnere should be some representation, though it may be one or two 
representatives, elected from the Legislature. If it is thought that their 
Legislature, after being Directors, will be construed to be 
^ influence, then a provision might be made that they might resign 

Assembly in order to become a Director. Some 
sneh provision, ought to be made in the Bill. 

Jehangir (Bombay City : Nou-Muhammadan Urban) : 

nronosfll^ ^ ^ nothing in the 

^ (In i^TT which will S'top what the Honourable Member proposes 

DiraeVn-r Legislative Assembly, who chooses to become a 

do so nndm. ^ and is ready to resign his seat in the Assembly, can 
Ifo * present proposals. ' 

stoodTaJ’ Iteddi : From the reading of the BiU I under- 
n ^presentation ^onld be made from the Assembly. 
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Sir Oowasji Jehangir : There cannot be any representation fiOiii tins 
House as such, but any Member of tins Assembly can offer liimself to be 
appointed a Director or to be elected a Director and lie can iheii resign 
immediately. 

Mr. T. N. Ramakrishna Reddi : I bee there is a provision to that 
effect. Sir, the Honourable the Finance Member, in regard to the relations 
beti\een the Reserve Bank and the Imperial Bank, said that the new agree- 
ment should lie made with the Imperial Bank on the lines suggested by 
the old Bill. He commended to our acceptance the provisions contained 
in the Third Schedule to this Bill which practically reproduces the provi- 
sions that were contained in the original Bill. The circumstances have 
since clianged. At that time, when the old Bill was under discussion, the 
agreement between the Imperial Bank and the Government had to run three 
more years. Under that agreement, the Imperial Bank had to do certain 
functions ; they had to help the development of trade and industries of this 
eountiy. They must develop the banking habits of Indians by taking in 
more Indians as apprentices or giving employment to more Indians and 
also by encouraging indigenous banks 

Mr, President (The Honourable Sir Shanmukham Ghetty) : The 
Honourable Member may resume his speech after Lunch. But before the 
House adjourns for Lunch, the Chair would appeal to Honourable Members 
that, though technically there is no time limit to speeches on a legislation, 
in view of the importance of the measure and the restricted time at our 
disposal and the great number of members of different Parties who are 
anxious to take part in the debate, Hononrable Members will do well to 
impose upon themselves a reasonable time limit. The Chair does liot want 
to unnecessarily restrict the right of any Honourable Member to speak as 
long as he likes, but the Chair 'would regretfully point out that it 
has already observed a tendency for very tedious repetitions of the same 
arguments by Honourable IMembers. If the Chair finds that tendency 
again, it will have to prevent Honourable Members from indulging in 
repetitions. 

The x\ssembly then adjourned for Lunch till Half Past Two of the 
Clock. 


The Assembly re-assembled after Lunch at Half Past Two of the 
Clock, Mr. President (The Honourable Sir Shanmukham Chetty) in the 
Chair. 


Mr. T. N. Ramakrishna Reddi : Sir, after what has fallen from the 
Chair just when we were rising for Lunch, I would put upon myself a 
time limit and bring my remarks to a close. At that time I was stating 
that the Government expected certain things to be done by the Imperial 
Bank and, further, according to the terms, the Government required the 
Imperial Bank to do treasury business on behalf of the Bank. In return 
for this work to be done by the Imperial Bank, the Government were 
allowing large cash balances to remain with the Bank free of interest. 
At times, the average balance would amount to nearly 20 erores. Some- 
time last year, I moved a Resolution in this Assembly for the appointment 
of a Committee to enquire into the working of the Imperial Bank in all 
its branches. At that time, I dealt with, in detail, how the Imperial Bank 
had failed to come up to the expectations of the Government and how it 
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proved to be a menace or rival to tbe indigenous banking system and bow 
it brought in racial discrimination in the matter of disposing of applica- 
tions for credits. At that time, the Honourable the Finance Member, 
in reply, stated that all these things would come up for consideration when 
we came to discuss the Reserve Bank Bill sometime later on. On that 
assurance, I withdrew my Resolution. The whole period of contract has 
now elapsed and now we are establishing a Reserve Bank in India and there 
are absolutely no grounds for extending any sort of privilege to the 
Imperial Bank now. According to the Bill, it is contemplated to place 
nearly five erores with the Imperial Bank free of interest. No valid 
reasons are urged by the Government why this privilege should be extended 
to the Imperial Bank even after the contract period has come to a close. 
The only reason, if at all, that the Imperial Bank would urge, is that it has? 
opened branches to the extent of about 120 as per terms of the contract 
and that, on that ground, the Government should extend this privilege. 
But, according to their own admission, most of the branches are now pay- 
ing concerns except a few branches which are lying in outlying parts ; and, 
hence, if this privilege is extended to the Imperial Bank, it will have a 
dominating position and it would be a perpetual menace to the indigenous 
banks in India. The Government should try to develop the indigenous 
banking system, and if they extend this abnormal privilege, it will not 
tend to the development in that direction. . The Bill provides that the 
Imperial Bank should act as a sole agent for the Reserve Bank in all places 
•where the branches exist. Here also there is a discrimination against 
indigenous banks. I should like to suggest that wherever there are 
indigenous banks or their branches, a sort' of tender should be called for 
for doing the work of the Reserve Bank and no such discrimination should 
be made in favour of the Imperial Bank. 

One point more that I should like to urge, before I conclude, is this. 
According to the provisions, each Bank, which comes under the Schedule 
of the Reserve Bank Bill, will have to deposit 10 per cent, of the cash 
balances with them in the Reserve Bank. That will be an unnecessary 
curtailment of the working of the indigenous banks which usually work on 
their bare margin and hence that provision also should be modified in the 
way of permitting each bank under the Schedule to deposit as much amount 
as is convenient for the bank to spare. I hope all these points will be 
considered by the Select Committee. If the Honourable the Finance 
Member is prepared to give an assurance that all these points would be 
dealt with in the Select Committee, then, I, for my part, and on behalf of 
oiir Party, can say that we will be in favour of accepting the mo-tion before 
the House. 

Mr. H. P. Mody : Mr. President, my Honourable friend, the Finance 
Member, expressed satisfaction at the fact that towards the close of his 
career, it had fallen to his lot to pilot a measure of this character. 

The Honourable Sir George Schuster : No satisfaction 

Mr. H. P. Mody : Do I understand my Honourable friend to say that 
he does not feel any satisfaction in piloting this measure ? I suppose he 
puts it down to some of the speeches which he has heard. Anyway, I 
w^ratulate my Honourable friend that it has fallen to his lot to pilot this 
Bnl and, if I may say so-, I regard it as a fitting culmination of his five 
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long and anxious years of ofSce that it should have been his good fortune 
to be on the way to place on the Statute-book such a very important 
measure. (Hear, hear.) 

Mr. B. Das : How on the Statute-book ? 

Mr. H. P. Mody : Yes, with such amendments as my Honourable 
friend succeeds in introducing. 

Now, Sir, two Honourable Members, who addressed this House at 
considerable length, had something to say about the nature of the Com- 
mittee which was appointed, and which deliberated on this measure in 
England. My Honourable friend Mr. Pandya, said that he did not 
know what the qualifications of those gentlemen were and that they 
were not at any rate elected by the House ; and my friend, Mr. Eeddi, 
also suggested that it was a packed Committee and that he did not see 
what its qualifications were. Considering that most of the Indian 
members of the Committee, members who belong to this House, happen 
to be Leaders or Deputy Leaders of the parties, groups and couplets 
that exist in this House, I do not know whether it is the intention of my 
Honourable friend to suggest that their Leaders and Deputy Leaders do 
not possess their confidence. 

Mr. Gaya Prasad Singh : And incidentally supporters of the 
Ottawa betrayal. 

Mr. H. P. Mody : What does my Honourable friend know about 
Ottawa ? The only word he knows is betrayal But I have a warm 
regard for him in spite of his idiosyncrasies and I would advise him in 
his own interests not to betray such crass ignorance about things. 
There are matters beyond my Honourable friend’s ken ; to put it in a 
homely way, the shoemaker to his last. 

Sir, I was saying that we in this House have some experience of 
how members get elected or selected to various committees. And I doubt 
very much whether the selections made by Government were any worse 
than this House itself might have made if the choice had been left to 
it. I hope, therefore, it will not lie in the mouth of any Honourable 
Member to suggest that we, who went to England, were noL represen- 
tative of this House or did not know what we were talking about. 

Now, let me go on to the Bill. Let the House clearly understand 
that by the very fact that we are going to set up a Reserve Bank in 
India, the millenium is not going to be ushered in. Every important 
country today has got some sort of Reserve or Central Bank, and, in 
spite of that, currencies have tumbled down and the whole credit system 
has collapsed. It is only in Great Britain that the credit structure has 
stood and, even there, ii I may venture to suggest a rather novel point 
of view, I would not say that it was largely or entirely due to the opera- 
tions of the Bank ’of England, even though the Bank of England is the 
bedrock of finance all over the world ; I would say that it is largely due 
to the conservatism of the people and to the financial genius of the City 
that the structure of England has stood as solidly as it has done. There- 
fore, by the mere fact that we are setting up a Reserve Bank in India, 
we must not think that we are setting up a machinery which will make 
impossible any fluctuations of the exchange or which will bring absolute 
stability to the finances or the credit structure of India. But the 
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Reserve Bank will do a great deal even witliout attemx)tiiig’ thio. 
Amongst tlie many functions of the Reserve Bank, when it is properly 
established, will be to increase the banldng power of the country, to 
provide against undue rigidity or expansion of credit, to co-ordinate 
governmental and business finance, to assist member banks during times 
of crisis, to free the financial mechanism of the country, both from the 
control of big business and of officialdom, and to help in a sense to reduce 
foreign indebtedness. The Reserve Bank will do something even more, 
and that is, it will carry on open market operations as and when re- 
quired, a matter in which Government somehow or other have never 
been able to take their courage in their hands. After all, what are the 
two W’^eapons which Reserve Banks employ in all countries ? Rediscounting 
of bills and open market operations. In India, as is very well known, 
the bill market is in a very undeveloped condition, and the only way in 
which a Reserve Bank can and should function is by open market 
operations calculated to reduce the volume of credit or to enlarge it as 
and when the occasion arises. All these are very important functions, 
and I think that if the Reserve Bank is properly established and if it 
has got the right sort of directorate, its influence on the fortunes of 
India will be enormous. The only doubt that arises in my mind is 
whether this is quite an opportune time for setting up a Bank. It seems 
to me that if the choice had been left to us it is just possible that the 
Bank would not have come into existence at this particular stage. But, 
after all, we have no choice in the matter. It was beyond the ken of 
the Committee which went to England to question whether the time had 
arrived for setting up a Reserve Bank. Either by the Round Table 
Conferences or by some other body or authority it was laid down that 
a Reserve Bank was a condition precedent to the establishment of 
financial autonomy and to the establishment of Federation. It was 
'Stated that the Reserve Bank would have to be successfully functioning 
before financial autonomy could be conceded to India or before Federa- 
tion could be brought into existence. Therefore, Sir, there was no 
choice, and today we find ourselves in the position of having to devise 
ways and means to set up a Bank on sound lines. 

Now, Sir, a great deal has been said in the course of the last two 
days on the question whether it should be a State Bank or a Share- 
holders' Bank. My objection to a State Bank is that I do not want the 
control of the State over the Reserve Bank's operations. I do not want 
that rigid sort of control which would necessarily be exercised by the 
State if, for instance, it held all the capital.^ And what I should like 
my Honourable friends to remember is that even though this may be a 
Shareholders' Bank and the State may technically have nothing to do 
with it, it is a matter of common knowledge that the State in every 
country, where there is a Shareholders' Bank, has an enormous influence 
on the operations of the Bank. Take even such a strongly entrenched 
institution as the Bank of England. The Bank of England has very 
close relations with the Treasury, and. while the Bank of Englaud m 
technically in a thoroughly independent position and can defy the 
Treasury if it wants to, the co-operation between the Treasury and the 
Bank of England is so close that it may almost be said that’ the State 
has a, hand in^ the regulation of the affairs of the Bank of England. I 



THE RESERVE RAETK OE INDIA BILL. 


1405 


should like uiy Honourable friends to remember lhat, by merely putting 
up a Shareholders’ Bank, we are not doing avay altogether with the 
control of the State or the Finance Member. If he k^-ows liis business, 
he will have a direct influence upon the way in which the operations 
of the Bank are carried on. Now, Sir, I quite understand certain 
objections being raised to a Shareholders’ Bank, but those objections 
have been sought to be met by us in the Bill which k tlie result of the 
report that we have put up. One of the objections wiiieh naturally 
arises in the mind is that if there is a Shareholders’ Bank, then naturally 
the profits, that ought to go to the State and form part of the general 
revenues, are diverted to a lot of shareholders who had the good fortune 
to have got hold of a few shares. We have provided against that, and 
we have laid down the ultimate limit at 6 per cent. I may say that I 
would have gone a little further than my other colleagues and I would 
have reduced it still further, because of the prevailing money rates in 
the country today. As regards individual holdings, we have tried to 
ensure that no one section can exercise an undue influence upon the 
deliberations of the Directorate ; and through the medium of regional 
holdings and through the fact that no shareholder can have at the very 
outside more than ten votes, we have T think successfully secured that 
end. But it is just possible that our calculations may be upset, the 
reasoning upon which we have based them iiiay be found to be unsound 
after a few years ; and, therefore, I would be prepared to concede that 
an opportunity should be given at some stage to determine whether a 
Shareholders’ Bank is the right sort of bank, and, therefore, I would be 
inclined to favour the suggestion that after a term of years the State 
might have the option of buying up the shares, and at that time, of 
course, the composition of the Directorate would also have to be revised. 
That suggestion has been made and I think that there is something in it 
which might well be explored in the Select Committee. 

The next point that I would like to deal with is the constitution of 
the body. It has been laid down that the Governor shall be appointed 
by the Governor General at his discretion under the ne'vv Constitution. 
I have differed from that view. I put up a suggestion before the Com- 
mittee, a suggestion to which I still hold, and that is that the proper way 
of appointing a Governor of such an important institution is by the 
Directorate with the approval of the Federal Government ; and T went 
further and said that if these -two bodies failed to come to an agreement, 
then the Governor General at his discretion might appoint the Governor. 
My reasoning was this : here is the Directorate of the Reserve Bank : 
before ever it is called upon to appoint a Governor, it may be a few 
years during which it will have quite sufficient experience. That body. 
I say, would have enough experience to make it possible for a right 
selection to be made ; but there again I impose the anproval of the 
Federal Government, and I say if these two very competent bodies, 
namely, the Directorate with its experience and the Federal Government 
with all those larger considerations which are ever present to the mind 
of a Government but which may not be present to the minds of a small 
body or an individual, if between these two they agree upon the choice 
of one man, then I say that that man may he presumed to be the right 
sort of person. I, therefore, disagreed with what is laid down m the 
Committee’s Report, and is to be found in the Bill, namely, that the 
Governor should be appointed at the discretion of the Governor General. 
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Now, about the Directors : I realise too well that the mere process 
of selection by a number of people who have acquired shares in the 
concern is not the most ideal way of getting hold of the best man. I 
feel particularly that with the limitation which has been imposed, namely, 
that the Director should not belong to the Legislature, that he should 
not be a member of any other Bank, that it will be extremely difficult 
to get the right sort of man. That is my view. But I do not think^ it 
lies in the mouth of my democratic friends here to question the principle 
of selection at the hands of what might be called a popular body. They 
have always fought for the right of election and here they have got it : 
let them at any rate not cavil at it. So far as I am concerned, I realise 
that it is not the best method ; and I made a suggestion, again turned 
down, and which in fact did not find any supporter almost ; and that 
was that while you give the right of nomination to the Governor General 
and while you give the right of selection to a number of shareholders, 
you ought also to give three or four seats, or at least two, to recognised 
commercial bodies and assoeiations which would at any rate ensure that 
the member who represented them would have the proper equipment 
for the task of a Director of such an important institution. I do not 
know whether that suggestion is going to find any more favour here than 
it found there ; but I do feel that it is one which requires to be explored, 
and which ought not to be rejected, so to say, out of hand. 

I now go on to another subject, and that is the subject of the link 
to sterling and the ratio which I see is being vigorously ventilated in 
various commercial bodies and in the press. 

Mr. Muhammad Azhar Ali (Lucknow and Fyzabad Divisions : 
Muhammadan Rural) : You said you would refer to the Finance Minister 
in ihe future Government coming into this scheme of youi'vS ; how does 
he come in 1 

Mr. H. P. Mody : As I pointed out, the Finance Member is always 
in touch with the Governor and Board of the Reserve Bank : they are 
bound to consult him at every turn, and while it may not be statuioriiy 
Laid down, if my Honourable friend will see what other countries are 
doing, he will come to realise that there is always a close connection between 
the Treasury and, the Central Bank of a country. I was speaking with 
regard to the linking of the rupee to sterling and the ratio. So far as I 
am concerned, my Honourable friends know what my views are Avith regard 
to ihe linking of the rupee to sterling. You will remember, Sir, that in 
19ol. when Great Britain went off the gold standard, we tabled a Resolu- 
tion which we carried by an overwhelming majority in this House, which 
was moved by yourself and which was seconded by me ; and we gave 
sufficient reasons, from our point of view, in the course of our speechesl 
for holding that the linking to sterling was an unwise th’ug. I cannot 
say that that is not my opinion now : but I feel equally strongly at the 
same time that this at any rate is not the occasion for disturbing the stains 
quo* I do not think that in a period of flux, when currencies and currency 
systems are being changed from day to day, a change of this vital character 
can be made without very considerable dislocation of the finance, industry 
and trade of the country ; and, therefore, inspite of all the criticisms that 
have been uttered in public, I hold very strongly that tliis, at any rate, 
k not the time for disturbing the position which exists. As regards the 
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ratio, I hold the same view. Nobody in this country, or at any rate only 
a very sniall section of the country, has ever had anji^hing, but the utmost 
condemnation of the way in which the currency policy of the country has 
been managed and of the way in which tne one and six ratio had been 
forced down our throats. I say, this ratio has brought untold harm to 
the country, and I do not care what other opinions are held. I think it is 
the considered opinion of anybody who understands anything about the 
trade, industry and finance of the country that this ratio "has brought very 
great evils in its train. But, here, again, I say that ve cannot sit do^xn 
at a Select Committee table and say Now this ratio is bad : let ns see 
what ratio we are going to fix That is not the way in wliicdi the ratio 
will be altered or will have to he altered. But I do feel at the same time 
that it is up to the Government to watch the situation ver;^ carefully and 
from day to day and revise their policy the moment it is found to be 
necessary. It is a matter of common knowledge that the Government of 
India would have been forced off the ratio had it not been for the very 
fortuitous exports of gold. I am not sure that before the Reserve Bank 
comes inlo operation, the Government will not have occasion to revise their 
policy and to consider whether the ratio ought not to be altered. I say 
tliat the Government onght to keep this public feeling in this country per- 
petually in view. They must have the courage to retrace their steps, to 
see the folly of their ways, and when it is realised that thr‘ ratio cannot be 
held togetlier without serious detriment to the interests oE this country, 
then they must immediately revise it. That is the meaning of the sugges- 
tion we have made 

Mr. C. S. Ranga Iyer (Rohilkund and Knmaon Divisions : Non- 
STuliammadan Rural) : Is it not likely that the Reserve Bank, if it comes 
into existence, will prove an instrument in facilitating the I’evisiori of the 
ratio ? 

Mr. H. P. Mody : My Honourable friend wants to know if it is not 
likely that the coming into existence of the Reserve Bank by itself wiE 
facilitate the reversion of the ratio. He is right in this sense, that when 
Ihei'c is a competent body handling the credit structure of the country, if 
that body realises that the ratio cannot be held together without serious 
detriment, naturally the opinion of that body wiU have considerable weight 
wiih the Government. And I say, Sir, that the only meaning to be applied 
3 pm words which we have used in the Report, namely, 

that it is up to the Government and the Legislature 
to see that no undue strain is placed on the resources of the Bank, — ^thc 
only meaning is that the Government must not hesitate to alter the ratio 
if they feel that the present ratio cannot be maintained without hurting 
the best interests of the country. 

There is another point on which, I am afraid, I am again in a minority, 
it is rather a technical point, — and that is with regard to ihe proportion 
of the reserves which have been laid down in the Bill as the minimum 
reserve to be held against the note liability of the couutiy. According 
to ny reading of the situation, many countries are beginning to think that 
the minimum reserves which have been laid down by Statute are unduly 
restrictive of the operations of Central Banks, and the trend of opinion 
now is in the direction of reducing these minimum reserves with a view to 
giving greater power in the hands of the Central Banks to control the 
credit structure of the country. We have laid down a very high mjnimum 
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roiOive. 11 Bia} be tlial il may berve to inspire eonMcnee m the inter- 
national money markets, but, at the same time, it may aho be That at a 
later stage it may be found that it hampers to a great extent the way in 
which the credit structure of the country has to be handled 

There is only one other point, and that is with regard to the proposed 
arrangements with the Imperial Bank. We are not hostile to the Imperial 
Bank, but at the same time we must see to it that no snaugcment is 
arrived at wdth that institution which is at all calculated to hurt the interests 
of the jndigenous banks. A great deal has been heard in the last few 
years about the way in which the Imperial Bank has brouglit banking 
at the door of a great many people. That is perfectly true, but, I say, 
it is also true that if the Imperial Bank had not established itself in the 
places where it has now got branches, the indigenous banks might have 
found their way there. I can say from experience of a Bank of which 
I haupen to be a Director — I say from experience, that the competition 
of the Imperial Bank, where both it and the indigenou-j banks have 
branches, has very seriously affected the interests ofi the indigenous banl?:s. 
B\ all nmans strike a fair deal with the Imperial Bank, but the country 
will have to see that w^hatever arrangement is come to with the Imperial 
Bank is not of such a character that the indigenous banks, which are 
struggling against great handicaps to minister to the needs of trade and 
industry in places which the Imperial Bank cannot roach, are not 
seriously affected. These banks, which are performing such a useful 
function should have a fair play and fair field, and if the arrangement 
that the Government propose to make with the Imperial Bank satisfies those 
conditions, I for one would not grudge an arrangenmut Tvhereby the 
Imfierial Bank is properly compensated. 

These are points which will have to he considered in the Select 
Committee. All I will say is that it is a matter of very great importance 
to this country, even though this may perhaps be an unseasonable time 
for the setting up of a Bank, that the Eeserve Bank should come into 
existence. It will establish the confidence of the public in tlie financial 
machinery of the Government. What has happened in the past is that no 
matte}* what operation has been undertaken by the Government in the 
W'ay of contracting or expanding currency, we have been apt always toi 
put it down either to- the hand of Whitehall or to the hand of the British 
business interests. Et may be that we have done an injustice to Govern- 
ment ; but our experience has been so bitter that I think we may be pardoned 
for making that assumption which we have made in previous years. All 
that is going to be changed, and now the operations which the Reserve 
Bank will carry out for the purpose of regulating credit and curreimj^ — 
those operations, at any rate, will not be suspected and in the country there 
will bo this confidence that the management df an important undertaking 
jS in hands which may be trusted to look after the interests of India. 
A Re^^erve Banlc wall also he of importance from the international point 
of viev My Honourable friend says, and I think wdth legitimate pride, 
that the credit of India stands high today. But the credit of India wall 
stand even higher when the Reserve Bank is established and is found 
to be functioning successfully. 

For all these reasons, I ask my Honourable friends to consider this 
wmsOTe as one of great national importance. Let us all apply our minds 
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1o the problem and regard it as one in which no party pred^octions or 
prejudices need enter, but as one in which we are all vitally and equally 
interested. ( Cheers. ) 

Sir Cowasji Jehangir : Mr. President, I do not know o£ any Bill or 
any subject that has been more thoroughly discussed and considered than 
that of the establishment of a Reserve Bank for India. As we all know, 
there have been two Bills drafted, one actually considered by this 
Honourable House some years ago. These Bills were criticised, and were 
seriously considered by all interested in banking and finance in India, 
and today^ we have, let us hope at least for some years to come, the last 
of these Bills to bring a Reserve Bank into existence. 

I think one of my Honourable friends complained that he had not 
had sufficient time to consider the very important proposals put for- 
ward by the Finance Member based, upon the report of a Committee 
which sat only a few months ago in London. My answer to my Honour- 
able friend is that he has had ample time to read, consider and digest 
the Bill of 1928 ; he has had ample time to do the same with the Hilton- 
Young Commission’s Report ; he has had ample time to digest the Com- 
mittee report which was published some days ago. And, having considered 
and disgested all those three documents, which a man in his position ought 
to know^ by heart — ^I claim he has no justification for now complaining 
to this House that he has not had sufficient time to consider this Bill. 

Mr, Vidya Sagar Pandya (Madras : Indian Commerce) : 24 hours I 

Sir Cowasji Jehangir ; 24 hours are more than sufficient to consider 
a measure which he has had years to think over. What is this Bill ? It 
is based on the Bill of 1928. It is altered in certain respects by a Com- 
mittee the report of which he has had for days in his hands 

Mr. B. Das : The 1928 Bill was never considered by this House. It 
■svas ilisallowed by President Patel. 

Sir Cowasji Jehangir : It was not considered perhaps by this House, 
but purely it was considered by my Honourable friend, Mr. B. Das. 

Mr. B. Das : No. 

Sir Cowasji Jehangir : It was before the public ; everybody read it ; 
and does my Honourable friend contend that he only read the 1928 Bill 
for the first time 24 hours ago ? 

Mr. B. Das : Yes. 

Sir Cowasji Jehangir : Then he has no right to pose as an authority 
on banking or on the Reserve Bank ; he has no right even to speak 
before this Honourable House on a Bill of this kind. If my Honourable 
friend means to say that he has only read the Bill of 1928, 24 hours ago, 
1 can only say that my Honourable friend has devoted his attention to 
political matters, to matters with which a Reserve Banl^ is not connected. 

Mr B. Das : I stand by the Joint Committee’s Report of 1927, 
wijieh my Honourable friend has omitted to refer. 

Sir Cowasji Jehangir : Well, if he has gone through the Bill of 
1927 and the Bill of 1928 and if he has gone through the Committee’s 
Report which has also been in his hands for some days, I confidently say 
that The Bill presented hy the Finance Member need not have been 
read by him at all. He could have made a speech on the strength of 
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those three documents which would have been perfectly rele^vaut to the 
Bill presented by my Honourable friend, the Finance Member, There- 
fore, I do not think, Mr. President, with due deference to my Honour- 
able friends that there can be any real justification for asking for further 
delay. 

Now, Sir, I have been, as you all know, a signatory to this Report 
and, with such reservations as are contained in that Report, I stand by 
it, but I regret that I have not much to say in reply to the speeches I 
have heard up to now, because I claim that nobody has really made out 
any strong point or argument against any of the recommendations. 
Nov I will come to one suggestion in this Report which has really been 
contested. That is the question of a State versus a Shareholders' 
Bank. You are well aware that there are only two countries in the 
world which have got a State Bank. One is Australia, the other is 
^ Sweden. Even those countries are considering the position of their 
Reserve Banks. Not till 1929 or 1930 was the question really con- 
sidered seriously by economists and by the greatest authorities in the 
world as to which was the more preferable, a State Bank or a Share- 
holders' Bank. The matter really became a matter of practical 
politics during the regime of the last labour Government in England, 
but I 'do not desire to go into great details as to why that subject 
became a matter of practical politics. To put it briefly, the late 
Labour Government and the Bank of England did not get on very well 
together and it is an open secret that perhaps the conservatism and 
caution of the Bank of England drove the Labour Government out of 
ofSee. To put it shortly, the Government of the day in England wanted 
to borrow from the open market loans for purposes other than remune- 
rative. There was uproar in the country. The Bank of England 
refused to help and it was only then that the question really became a 
matter of practical politics as to whether a State Bank or a Share- 
holders' Bank was the best thing for a country. I am firmly of the 
opinion that had England had a State Bank on that critical occasion in 
1931, England, far from being in the solid position in which she is 
today, — top dog in the world of finance — England might have been 
a bankrupt country regretting that she had a State Bank bound to 
foUow the lead given by the Government of the day. 

Mr, B. Das ; You are insulting Lord Snowden's memory. 

Sir Oowasji Jehangir : I am not here to compliment either Mr. 
B. Das or Lord Snowden. I am here to relate the facts. Therefore, 
the question of a State Bank versus a Shareholders' Bank is really a 
question of whether you want an independent authority in this country, 
that can check Government when Government are liable to go wrong. 
I agree with my friend, Mr. Mody, when he says that perhaps 
some of the mistakes that Government made in this country would 
not have been made had there been a Reserve Bank. We do not want 
to try experiments again with* our finances and, if there were no 
question of reforms in the immediate future, even if it was a question 
of reforms 10 or 15 years hence, I should be strongly in favour of a 
RJeserve Bant, to be a cheek, to be a guide, philosopher and friend both 
to the Government and to the Assembly. We are in a unique position. 
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As many Members know, in India the Government, with, the assistance 
of the Assembly, not only lays down the policy but Government are 
lesponsible for the management of currency and exchange. In very 
few countries in the world do Government perform these two functions 
and, considering the great responsibility that Government bear on 
their shoulders, is i1 right to ask them to perform both these functions ? 

If they have blundered, they have done so, because they have had 
too much thrust upon them. You are asking them to do more than 
any other Government in a civilised country is asked to do. They 
have not got the men, the resources, the expert knowledge at their 
hands. The Reserve Bank is intended to supply that knowledge, that 
expert opinion, that experience of the world of finance which ought to 
be at the service of Government from day to day. A good deal of 
my Honourable friend's speech (Mr. Pandya), a very long speech, the 
first speech we heard on this Bill, consisted of an attack on the 
Im]>erial Bank of India. He gave us a most interesting history of the 
Directorate of the Imperial Bank. He went back to, I think, 1821 
and he gave us all those facts and figures in order to show that a Share- 
holders' Bank is liable to fail, because the appointment of the Directors 
is in the hands of a clique, that members of the same firm year after 
year become Directors. He quoted men having been Directors for 15 
years. I should have thought that in certain circumstances thai was a 
good argument for a Shareholders' Bank. It shows that the 
Directorate have at their disposal at least men of experience, men who 
have served them for 10 or 15 years. But my Honourable friend 
seems to think that a constant change in the Directorate is good for a 
bank. I leave that to my Honourable friends to judge. Is it a good 
thing to have constant changes in the Directorate or in any commercial 
body whether it be a bank or any other industrial concern ? He gave 
us the instance of my Honourable friend, Sir Purshotamdas Thakurdas, 
and complained that he was a Director of the Imperial Bank for the 
last 15 years and has been its President and Vice-President. I should 
have thought that we should be grateful to a man like Sir Purshotamdas 
Thakurdas for having served a public body — for, after all, the Reserve 
Bank will be public body — ^for 15 years by devoting his time and atten- 
tion to the work of that public body and by becoming its President 
and Vice-President. My complaint is that there may be no continuity 
in the Directorate of the Reserve Bank. That is my fear, because the 
provisions of the Bill are such as to make it very difficult to get a 
continuity of the same Directors. The circumstances of the Imperial 
Bank and those of the new proposed Reserve Bank are totally 
difPerent. There may be a block of shares in the hands of one 
individual which would give him great power. A man may hold 10 or 
20 lakhs worth of shares and his proxy would be worth having. A 
number of such proxies in the hands of the Imperial Bank Manager is 
a great strength. Then, it is possible for him to say that the successor 
of such and such man shall be a partner in the same firm. But such a 
thing is impossible under these provisions. No man can have more 
than 10 votes, that is to say, a man who holds Rs. 10,000 worth shares 
will get votes equivalent to Rs. 10,000. For every share that he holds 
above Rs. 10,000 he gets no voting power. Therefore, if a man holds 
shares to the tune of ten lakhs in this Reserve Bank, he has the same 
voting power as a man holding shares of Rs. 10,000. 
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The Honourable Sir George Schuster : Rs. 5,000. 

Sir Oowasji Jehangir : Yes, that is right, because a man gets vote 
for a share of five hundred rupees. Now, let me draw the attention of 
my Honourable friends here as to how it is possible for any clique, 
whether it be the Governor of the Bank or whether it be a clique of 
shareholders, to get certain Directors appointed year after year. 
They collect proxies and they go to the biggest shareholders. It is 
easy to do so when the Articles of Association enable a man to have 
large holdings with an equivalent voting power. In that case it is 
possible that a few proxies may mean the majority. Having those 
proxies in their i)ocket, they can defy all opposition from others who 
desire to get fresh blood into the Directorate. But that is impossible, 
nearly impossible, under the provisions of this Bill. I would Ihve to 
see the management of the Bank or some shareholders trying to get 
proxies from men owning only up to a limit of Rs. 5,000 to enable them 
to get such a number of proxies as to make the election of A, B or C 
absolutely certain. Therefore, this argument that a Shareholders^ 
Bank will make it possible to have a certain number of capitalists 
constantly in power is not a correct argument and, it is, in order to 
avoid that and to make this Bank broad-based upon the will of the 
people, a phrase very much abused, that this restriction has been inserted. 
Therefore, I think I may respectfully point out to my Honourable 
friend, Mr. Pandya, that his apprehensions are not valid. Now, Mr. 
Pandya says that they are based on his past experience. It may be so. 
I understand that he has been the Manager of the Hindustan Bank for 
25 years and has been associated with three other Banks. If Mr. 
Pandya would give the names of his Directors and the number of years 
they have served on that Directorate, he may give us as interesting 
figures as he was able to read about the Imperial Bank. If that is his 
past experience on which he based his criticism, I maintain that the circum- 
stances are totally different. It is possible that in his Bank a man 
could be a Director from the very establishment of the Bank till today. 
T think that is not possible in the case of the Reserve Bank unless the 
man is extraordinarily good and has the confidence of the ])eople, 
because the shares of this Bank will be held by the people. It may 
have been the sad experience with my Honourable friend’s Bank, the 
Bank of which he was the Manager, that he had to put up with old 
fogies, as he called them. But let me again repeat — ^I have repeated 
it iliree times already and now I repeat it for the fourth time — ^that 
it is not possible under the provisions of this Bill. 

Now, Sir, so much for the State Bank versus the Shareholders’ 
Bank. I presume I shall have the good fortune of perhaps addressing 
this Honourable House again on this subject. There is only one 
point on which I would^like to refer. I am not going through this 
Bill, because there is little time at my disposal. We shall have further 
opportunities of doing so and I do not think that any point has been 
brought up which is of such importance that you would think it neces- 
sary for one of your members who was a member of the Committee to 
ans'^r it. But there is one point I would like to bring to the notice of 
the House. That is the question of the ratio. Now, as we all know, 
there will have to be a clause in this Bill which will lay down the 
ratio, another as to whether we should be linked to sterling, to gold 
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or to tlie dollar. These clauses come into die Bill, because they are to 
be the instructions to the Reserve Bank as to what the policy of Gov- 
ernment is with regard to exchange. Those instructions to the Reserve 
Bank are given through this Bill. We are not considering the policy 
of exchange when we consider this Bill. The main object of this Bill 
IS to establish a Reserve Bank. It so happens that it is through this 
Bill that we have to give instructions to the Reserve Bank as to what 
the policy of exchange should be. Therefore, the only thing that we 
can do is to put into the Bill the ratio that may be in existence the day 
before the Bill comes into operation. Now, Sir, that does not mean by 
any means that all the signatories to the report agree with the policy of 
the Government with regard to exchange. 

My Honourable friend, Mr. Mody, reminded you, Sir, of the 
Resolution which you moved when England went off the gold standard. 
He now says and I was rather surprised to hear it, he now says that 
this is not the time to make any change. Let me tell this House that 
so far as I can judge public opinion in India it is that Is. 6d. ratio is 
wrong and that Government can with benefit to the country change 
that ratio. I do not say it can be reduced to Is. 4d. or Is. 3d. or Is. 2d* 
It is not my purpose to express any opinion, but I must say that 
public opinion today is stronger than ever it was before, at least in 
my part of the country. (Reax, hear.) The public feeling is that the 
time has arrived when Government should give their most serious 
consideration to the question of ratio. 

Mr. H. P. Mody : Does my Honourable friend suggest that I said 
that this ratio should not be changed ? 

Sir Oowasji Jehangir : You did. 

Mr. H. P. Mody : I only said ax the Select Committee table. 
Surely my Honourable friend understands it. 

Sir Oowasji Jehangir : Quite. When he said he had changed his 
opinion, I thought that he said that the present exchange should 
remain. 

Mr. H. P. Mody ; Nothing of the kind. 

Sir Oowasji Jehangir : I am glad to get that contradiction. But, 
Mr. President, we all know that this ratio caimot be changed by legis- 
lation. There are constitutions which lay down that the policy of 
exchange can only be chaiiged Government by legislation ; that is 
the constitution in England today. The British Government cannot make 
a radical change without legislation, but what does the British Govern- 
ment do ? What did it do ? It took dction overnight and then went 
to the Legislature to get it ratified. That is the only way in which the 
ratio can be changed in any country ; whatever the constitution may lay 
down, it is the Government and Government alone that can take action 
overnight and come before the Legislature and say that we have taken 
the responsibility for doing what we thought was in the best interests 
of this country ; we ask you to ratify it But you cannot allow the 
Legislature to decide what the ratio should be, because speculation would 
be rampant and the country would be ruined long before you legislate. 
People would be speculating in every part of the world with your ex- 
change. Therefore, whether it be this Government or whether it be any 
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Swaraj Government in the future, the Government alone will Jiave to 
take the responsibility of changing the ratio and presenting a fait 
cfccomph to the Legislature. Therefore, under these circumstances, it is 
evident that it was never intended that we, as a Legislature, should decide 
questions of exchange when this Bill was brought up. But it is perfectly 
in order, as you know. Sir, for me to discuss this question and I thinli it 
is a fitting opportunity to remind my Honourable friend opposite of the 
point of view of India of which perhaps he is well aware. But 1 do feel 
that we are safe in the hands of the present Finance Member and that he 
will give Indians opinion every consideration. We cannot expect him at 
any time lo express too definite an opinion, no Government can or dare 
express too definite an opinion, because speculation will become rampant 

Mr. B. Das : What about the safeguards in the White Paper about 
the fixity of ratio ? 

Sir Oowasji Jehangir *. X would only remind the House how sens! 
tive the financial world is. A word or two from the Honourable 
Finance Member is enough. Why, the Honourable Member opposiio 
arrived in Bombay and he made a Lltle speech or gave a little interview 
and Government paper leaped up two points the next day. Why ? 
Something escaped out of his lips which he never intended and the 
result was that the Government paper went up, but next day it came 
down again. 

The Honourable Sir George Schuster : I do not think it came back. 

Sir Oowasji Jehangir : 1 am very glad that the remarks of my 
Honourable friend have led to a couple of points rise in the Government 
paper, bnt it came back to the former level. Now, Sir, anything said by 
the Government Benches is taken up by the financial world in India or 
in other parts of the world, and people begin to speculate and, therefore, 
I am not going to ask my Honourable friend to give any definite opinion 
but I am going to request him to keep in mind public opinion on this 
question. Let us hope that even before the Bill comes before this Legis- 
lature again, the Hononiable Membei in charge of the finances of this 
country will have carefully considered the position. I am nojb going into 
details. The position lias changed W'llhin the last two or three months 
as the Honourable Member well^ know s. It is changing every day and it 
may be that any b’g change iii oar ratio may have only a transitory 
effect. After all, it will have a beneficial effect even if it be for a short 
time. I will say nothing more about the ratio, Mr, President, as I do feel 
that although it is not ab^lutely out of order, it is irrelevant to the 
subject matter of the Bill. 

Now, Sir, there is one important matter which the Committee have 
not really considered very carefully in England and that is what are lo 
be the terms on which the Imperial Bank is to sever its connection with 
Government. I am not going into details, as these will have to be 
thrashed out in the Select Commiitee. It was deliberately left out of our 
deliberations in England because, ai iea^t, I felt, that India was a much 
better place to deal witli this question tlian six thousand miles away, 
Speakmg for myself, 1 do hope that every justice will be done to the 
Imperial Bank. I can only tepeat what has been said so often in 
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England that we shall see that justice is done to our indigenous banks 
also and that the Impel lal Bank, although 1 am a shareholder, shall not 
be a position in which it shall be able to crush all inciigenous banks. Its 
capital is very large. I know the claims that they have put forward in 
connection with their capital. T am not going into details now. At 
least I am certain that the Select Committee will give all these points due 
consideration and I can only expre«?s the hope v/hich, I am sure, will be 
fulfilled that the Select Committee will do justice both to the Imperial 
Bank and to the indigenous banks. 

Mr. President, there are otlier reasons, as this House knows, why 
we should get on with this Bill and vhy a Eoserve Bank should be estab^ 
lished as soon as possible. Tliere were many experts who told us last 
year and the year betoie that it would be impossible to establish a 
Eeserve Bank for financial reasons on which I am not going to dilate. 
Let us thank those who have made it possible for a Eeserve Bank to be 
established within the near future, and let us also thank aE our friends 
who have helped us to bring this country to a position which is second 
to none in the world. Those pessimistic prophets who told us that it 
would be impossible to have a Eeserve Bank have not turned out to be 
quite correct. Let us hope, before long Government will be able to 
completely prove that those prophets were wrong. I do not want to be 
too optimistic just now, but Honourable Members will realise that the 
position has 'considerably improved as is shown by the figures given by 
the Finance Member and that shall not be building castles in the air 
when we express the hope that this Reserve Bank will begin to func- 
tion, — shall we say, — ^before the Finance Member leaves this country or 
perhaps very soon after. 

Mr. Jagan Nath Aggarwal ( Jullundur Division : Non-Muhammadan) ; 
Sir, the debate was losing an element of liveliness and interest when the 
Honourable Members from Bombay intervened and lent to it a certain 
amount of interest and flavour. We heard from the Leader of the In- 
dependent Party that the desire of our Honourable friends on this side 
for circulation of this Bill was wholly unjustified. He said that after 
reading the Bill of 1927 which had been discussed at very great length 
in this House and the Bill of 1928 which proved still-born and the Hilton- 
Young report all that was worth knowing was known and what was not 
known was not worth knowing ; and therefore it was wholly unnecessary 
to indulge in the luxury of a circulation motion. Well, Sir, may I remind 
my Honourable friend that between 1928 and 1933 the year 1931 inter- 
vened ? A good many economic theories and economic maxims have 
become heresies now. 

Sir Oowasji Jehangir : L may pomt out that you have got the London 
Committee's report on the 1928 Bill which made certain amendments in 
the 1928 Bill and that Committee sat only a couple of months ago and the 
report has been in your hands for some days. 

Mr. Jagan Nath Aggarwal ; i was not at all forgetful of the great 
Committee* which sat in Lojidon and of which my Honourable friend and 
Mr. Mody were luminaries and were signatories to the report. That fact 
I was duly conscious of. The point that I was making was that during 
this period 1928 and 1933 the great year 1931 intervened. A good many 
economic theories have collapsed and have become heresies and the desire 
of my Honourable friends who liave suggested that this Bill should be 
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Circulated by no means a desire merely of a dilatory kind, because as 
\ ou will notice, the only time that we have asked for circulation is up to 
December, 1983. If J may be paidoned for mentioning it, this Reserve 
Bark scheifte comes before u«i as part of the scheme of Federation ; one 
of ttie essential preKmliiaries which must be satisfied before Federation 
is .ii accomplished fact in thk land is that there must be a Reserve Bank. 
x\ncl if that^s so, why should my learned and Honourable friend leading 
the opposition be in such a desiderate hurry when we know from a tele- 
gram recehed today that the report of the Joint Parliamentary Com- 
mittee will not be out before 1934, the Parliamentary legislation will take 
another year, and that one great consummation that a requisite number 
ot fcsiates have to declare their assent to the instrument of accession to 
Federation is still a long way off. Why should we be in such a desperate 
hurry ? I refuse to believe that it is part of dilatory tactics to ask for 
circulation by December, 1933. Now, Sir, that the Indian public is much 
exercised in mind over this measure will be apparent to you from one 
or two considerations. You will notice that my Honourable friend 
pinned his faith upon the London Committee and the London Committee 
is supposed to have said the last word on the subject. I refuse to assent 
TO any such proposition. Neither the Anglo-Indian commercial world 
nor the Indian commercial world thinks that the last word has been 
pronounced on the subject. My Honourable friend, Mr. Mbdy, may go 
into raptures over it ; my Honourable friend. Sir Cowasji Jehangir. may 
say that the last word has been pronounced on the subject ; but may 1 
remind them that when they were taken to London and were faced with 
the proposition that this Reserve Bank has got to come as a preliminary 
to Federation and everything in London seemed as if this was the only 
stumbling block, would not that have weighed with the members of the 
Committee ? May I also point out that one Honourable Member of that 
Committee has appended a note of dissent, that he has given his adhtis^ion 
to a State Bank rather than a Shareholders’ Bank ? In this connection, 
Sir, I am tempted, with your permission, to read during the few minutes 
at my disposal the remarks of a paper which just came into my hands, 
the Capiial of Calcutta. One cannot accuse this paper of any leaning 
tovmrds dilatory tactics or of being anxious to cause delay in the con- 
sideration of a motion of this character. This is what it says in this con- 
nection : 

Representative Brithli and Indian opinion feels that the implications of the 
Reserve Bank on the tiade and industries of the country would he so great that it is 
desirable to give the public a full opportunity to examine in detail all the proposals, 
and to that end it is es&ential not to rush the Bill through the Assembly during the next 
month but to circulate it for eliciting public opinion before taking the fnal step.’' 

Now, Sir, if that is what comes from the Capital of Calcutta, I do 
not see how my Honourable friend, Sir Cowasji Jehangir, could make 
light of such a motion. I submit with all respect that the implications 
of this measure are so great and the effect of it on the trade and industry 
of the country would be so far-reaching that it is just as well to have 
light from all quarters that we possibly can have, and this by no means 
savours of a dilatory motion. My Honourable friend, the Finance Mem- 
ber* was at pains to assure us that even in the Select Committee we will 
Iv^^so^ng the help experts and we would be prepared to consider tbe 
evidg^ce of persons who would be called and give evidence before the 
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Committee. If that is so, I fully share his anxiety but I certainly do 
not see why some people should make light of the desire on this pari of 
the House for a circulation motion and say that it is nothing but a motion 
of a dilatory character. 


Now, Sir on of the questions that can be examined in the short space 
of time at my disposal is this controversy relating to the Shareholders’ 
Bank and the State Bank. I do not like to speak as an expert in this 
matter because I am in these matters a layman ; but I shoiild^ like to 
approach this question as a layman, and what has been the policy of the 
Government of India in matters of this kind ? When the previous Reserve 
Bank Bill was before this House it was felt that because the Goveniment 
of India, the Secretary of State and the Finance Departmeu'*' of the Gov- 
ernment of India had made mistakes and we had recent experi(‘nc<=^ of huge 
mistakes having been made, it was felt necessary to have an indepeiident 
body ^vho should be in control of currency and exchange and who should 
control the credit of the country, and by that means it was thought that we 
would bring into existence an independent body who would be able^ to 
control the manipulations of exchange and currency and save the credit of 
the country. They would provide us with an independent body, with an 
expert body and not be led away by the red tape either of the Finance De- 
partment or the interests of foreign capitalists directing the policy from 
London. That was one of the reasons that was responsible l*or the intro- 
duction of the previous Reserve Bank Bill. Now, there is a suspicion—-! 
call it a suspicion and no more — ^that the reason why this present Bill is 
coming up is not that yon should have an expert body, but that you^ should 
have a body who would be free from the control of the future legislature 
of India to whom the destinies of this country are in a certain measure to be 
entrusted. I say it is a suspicion ; proof of it is afforded in certain 
quarters ; it is pointed out that you are going to have a directorate on 
which in the first instance the Governor General in Council will be making 
nominations of four Directors and the Governor and the Deputy Governor. 
That is as it should be : the appointment is to be made by the Governor 
General in Council : in other words it would mean acting as the head 
executive in India with the consultation of his advisers. But thi^ report 
tells us that thereafter the appointments ‘=!hall be by the Governor General 
at liis discretion. I would like to put it, as one of the previous speakers 
wat. at pains to tell us, that if the Finance Minister of the country knew 
his business and knew what he was about he would have a pro^uiid 
infiuence on the management of the Bank and on the control of the Banli. 
I would like to say, does not this savour of an attempt to deprive the in. ure 
Finance Minister of having anything to do with the policy of this Baniv . 
That is a point which cannot escape the notice of those who are looking 


into this measure. ^ ^ 

The previous speaker waxed eloquent on the merits of a Shai'eholdeis 
Bank and the classic example of the Bank of England wats put b^ore us. 
In fact my learned friend went so far as to say that the reason wny England 
was the top dog in finance at this time and has escaped the convuLions ot 
19:51 was because of the existence of the Bank of England He could 
as wed have said that it was due to the existence of the Cabinet or lo the 
•existence of the British Navy or anything of that kind. ^ I put it to him 
that the real cause why England has escaped is the determined character of 
the British and the boldness of its Prime Minister. The Prime MmisUir had 
no hesitation in breaking up his labour cabinet if they were not prepaied 
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to go all the way with him : he was bold enough to take the plunge, to taiif* 
the nation with him and form a national cabinet. When thac thing was 
done, the people thought Mr. Macdonald had written his own epitaph 
though somebody pointed out it would be a glorious epitaph. To .say that 
it is the Bank of -England that has saved the nation may be true in a 
sense ; but it would be true only in the sense that the Bank of England 
responded to the call of the Prime Minister. But what is there in die 
conslitution of the Bank of England to say that they should follow the 
advice of the Prime Minister or that they should keep in touch with the 
treasury ? In fact the truth iealied out when my learned friend told us 
that the Bank of England was at loggerheads with the labour ministry. 
Woidd it not be fair to say that if the labour ministry had their way and 
had -I large majority they would have nationalised the bank ? Wh'at is 
clear is that the last word has not been said on the subject. It is too early 
or in fact it is the last chapter in the history of Shareholders’ Banks to 


say that they are the only institutions that can manage the currency and 
exchange simply because the Bank of England has done it. That is a 
fortuitous oircumstauee. It is an aeeiJ.cnt ; the re.sult of conventions, or 
one might say, the result of the British character. There are so many 
things as we know : the Queen can create every one a peer or make every 
man a marshal ; hut they are not done : it is the character of the nation ; 
and b'canse the Bank of England as a Shareholders’ Bank has succeeded, 
it is no argument to say that a Shareholders’ Bank is the only Thing in this 
vcrld. In the few minutes at my disposal I will just examine the pro- 
position from a layman’s point of view. This Government of India, 
according to iis previous tendency, has been going in the direction of a 
socialistic government in certain directions We own forests ; I mean, the 
Government owns forests ; it owns mines ; and when it did not own Ihe 
railways it has raised a good deal of capital and has come to own the rail- 
ways : in fact it is taking power to acquire railways whenever they are 
built by private agency. There is a point underlying this policy, the point 
surelv being that all objects of public utility which the State manages or in 
wliich the State has direct concern must be run for the benefit 
of the Stale also. All profits must go to the State, and in the 
management thereof national interests must predominate. If that 
is so, I will put it to you, is this management of currency and exchange and 
the monetary policy of the country such a trivial matter that we should 
mix up national policy with the policy of a private directorate ’ I do not 
say it is wholly to be handed over to private directors : there are special 
redeeming features and the Honourable the Finance Member has taken 
good care to incorporate various suggestions in deference to the opinions 
expressed in this House in order to make it fairly broad based, e.ff., that vou 
cannot have large aecnmulation of shares in certain hands, vou cannot have 
large voti^ power concentrated in the hands of a few, and ’also the regional 
scheme of voting going far to make every part of the country interest- 
ed in the inauguration of the Bank ; but I put it to you that taking it as 
a broad proposition if the affairs of the country are being managed in 
rais manner, if in matters of supreme importance any eoneeru is to be 
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in \arions countries in the way of State management. My learned friend 
^vho pi‘eceded me told the House that there were only two places in the 
world where they had a State bank. I submit that this, proposition is not 
stricLly accurate. He referred to Sweden and Austolia. Tf I may be 
pardoned for mentioning it, Russia has got a Central Banl?: which is a 
State institution and places like Latvia and two or three others are in that 
position. After the termination of the war, several banks that have been 
instituted are a mixture of the two schemes, of State Banks and private 
Shai*eholders’ Banks. Therefore, I submit that it is certainly ]iol a sellLd 
proposition as m^^ learned friend took it that all that we can say at this 
time is that ihe Shareholders’ Bank holds the field according to the theories 
of economists. 

1 need not say much in regard to the bank being free from political in- 
fluence, because that is a topic which can keep one going for some time : 
the idea of this political influence seems to be to shut out political influence 
of a cerlain kind. If the Bank is broad based, all kinds of influence will be 
brought to bear upon it. But the point underlying this shutting out of poli- 
tical influence seems to be to shur out political influence ot Tiidiaus as ^,ueh. 
If tJjat is so, I do not know whether the safeguard that has be^n devised 
by my Honourable friends at the London conference has gone any way 
to remove that suspicion. I submit that in a matter of ^ this kind one has 
to be very careful. One has to see that all interests, agricultural and eom- 
mer(U”l and other, have to be represented and that the Bank really serves 
the national needs of the country. For that purpose I do not see why so 
much has been made of this shutting out of political influence. If it means 
keeping out Members of the Legislature I am^ happy. I do not gj'udge 
the Finance Member the credit for this policy ; if you only keep out Mem- 
bers of the Legislature I do not see much harm in it. But if by keeiiing 
out political influence is meant the keeping ont of leaders^ of Indian 
thought, I certainly would not subscribe to that proposition. I have 
finished. 


MOTION FOR ADJOURNMENT. 

Alleged Scurrilous Article in the Daily Gazette re Mahatma Gandhi, 

Mr. B. R. Puri (West Punjab : Non-Muhammadan) ; Sir, I move : 

That tlie House do now adjourn. ’’ 

In order libat the House may be in a position to appreeiate_ the ^atme 
of the question involved in the present motion I snail 
have to make some introductory observations to put the 
House in possession of necessary data. The ultimate issue which is 
involved in this motion, I am sure, the House -mil find, lO be a yery simple 
one. A certain article appeared in an Anglo-Indian daily ■which is p'ub- 
lished in Karachi, in its issue of the 18th August last eontaiuing most 
provocative and inflammatory suggestions against kiahatma Gandhi, it 
appears that this gentleman -who is the author of the article is an ^8 
Indian who has taken into his head, and is a great believer in, the efficacy 
of ihe flogging system of punishment. On a previous occasion too he 
recommended to the Government of India that 
offenders should be flogged in order to put an end to that movement. 

Mr. A. H. Gb iiima vi (Dacca cum Mymensingh ; Muhammadan 
Rural) : Is the article here ? 
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Mr. B. B. Pun ; That article is not here, but the fact was asserted 
in the question itself, which question I shall presently place before the 
House. The question referred to is No. 787 which was put by my 
Honourable friend, Mr. Lalchand Navalrai, and the reply of the Home 
Secretary relating to this previous article was that the Home Secretary 
had no information regarding that. Thus the Government are not in a 
position to challenge or dispute the accuracy of the statement regarding 
this previous article. The most vital part of the article is contained in 
a douple of sentences which, with the leave of the House, I ghsP read : 

Most people feel that Gandhi ji should be well smacked on part of anatoiny nature 
has specifically provided for the purpose/^ 

According to him, the only nse for the buttocks in human body is 
to be flogged and for no other purpose. Now, mark the next sentence : 

Unfortunately, he is too old for this type of treatment to prove of any use, — 
ceituinly bis latest antic smacks of a silly old man entering his second childhood. ' ’ 

I have omitted the earlier portion of the article although perhaps, in 
order to show the context, it may be iiseful, but since the clinchiag part 
of the article, the most offensive part of it, is the one I have read, I have 
o’onfined myself to these two sentences only. 

The policy of the Government came out unexpectedly as the result 
of various interpellations yesterday in a most naked form. And what is 
that policy ? That policy is a policy of complete indifference, of non- 
interference with anj’thing which a Loc'al Government may choose to do 
or omit to do. The Government of India, according to the replies which 
were vouchsafed yesterday, will not worry however much a Local Govern- 
ment may disregard its duties with regard to certain momentous questions. 
One thing which has very prominently dome out in the answers which 
were given on behalf of the Government is that the Government refused 
to bring their mind to bear upon this article. Time and again, effort was 
mode to induce the Home Secretary to consider and let us know whether, 
in the opinion of the Government of India, they are in a position to 
approve of this article, or to disapprove of this article, or to condemn this 
article. But the answer, Sir, which was given, was couched in the follow- 
ing words : 

Tbe question of the effect produced by an article of tliib kind is one whicli can 
best be judged by the Local Government who have power to take action against any 
article* that offend against the law.’’ 

We know what the powers and duties of a Local Government are. 
But the question is, is this a proper discharge of the obligations and duties 
of a Supreme Government ? That is the true position with which we are 
confronted. This attitude, I submit, of complete indifference is likely to 
lead tb very mischievous results, and it is on that account that we feel 
constrained to move today the adjournment motion and to give a warning 
to the Government that, when dealing with questions of such delicate 
nature, the attitude of the Government should not be such as was dis- 
closed yesterday in answers to questions. The only thing which the 
Government of India was prepared to do, to use tlie words of the Leader 
of the House, was that the Government of India were prepared to trans- 
mit and to despatch the questions and answers which were being put in 
this House to the Government of Bombay. May I know what is the 
point of it f How far will that carry us ? What is the virtue of this, pro- 
cedure which the Government of India are so graciously pleased to follow ? 
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in another question ; “ Do you condemn tMs article ?” “No.” 
fuf I you disapprove of the article The answer was, it was 

either by the Leader of the House or by the Home Seeretarj^ : ‘‘ The 
Government refuse to commit itself to any expression of opinion 


^ The Honourable Sir Joseph Bhore (Leader of the House) : In 
Di^tice to me, I think my Honourable friend might quote my reply. When 
bir Cowasji Jehangir put nae a question. I replied to him that if it was 
suggested that the article was in questionable taste, I would have no 
hesitation in agreeing with him on that point. 


Mr, B. E. Puri ; I will quote the very words of his reply. I will 
presently be able to lay my finger on the particular answer. 


The Honourable Sir Joseph Bhore : Does the Honourable Member 
dispute the Correctness of the statement that I have just now made ? 

Mr. B. R. Puri : All I say is, it was either the Leader of the House 
or the Home Secretary who vouchsafed this answer that tlie Governmeni of 
India were not going to commit itself to any: expression of opinion I say 
this, and I repeat it, and 3 am presently going to show it to the House from 
the answers that 1 have got in my hands. If only the House wdll have a 
little patience, I wdll be able to lay my finger on the answer, ai.d I will 
just ask my Honourable colleague to find it out for me, and in the mean- 
while I will go on. 

Mr. T. Sloan (Government of India : Nominated Official) : May 1 
^ay that I also said that I had nothing to say in defence of thp article. 


Mr. B, R. Puri : That is wholly beside the point. The question 
before the House is whether^ it was not deliberately stated on behalf of the 
Government that the Government of India were not prepared to commit 
themselves to any expression of opinion and whether this answer is not 
consistent with the answer which the Home Secretary has already 
vouchsafed with reference to the last three or four paragraphs of ques- 
tion No. 787. 


Major Nawab Ahmad Nawaz Khan (Nominated Non-Official; : May 
I ask whether this article was written by way of joke or seriously, and 
ho’w Mr. Gandhi has taken it. 

Mr. Lalchand Navalrai (Sind : Non-Muhammadan Rural) : The 
Anglo-Indian Press never means to cut jokes. 

Mr. B. R. Puri : My question was : 

lilay I know if the Government of India are now disposed, in view of the most 
flagiantly indecent character of this attack upon a very revered gentleman, to transmit 
to the Government of Bombay their strong condemnation of the article in question and 
not merely to be content with despatching the questions and answers. 

The reply of the Honourable Sir Joseph Bhore was : 

I cannot engage that the Government of India will commit* themselves to any 
expresbion of opinion.” 

I hope That this would satisfy the Honourable the Leader of the 
House who apparently, in the stress of his duties, had overlooked that 
he had committed himself in so many words 

The Honourable Sir Joseph Bhore : Will the Honourable Member 
read my reply to Sir Cowasji Jehangir’s question ? 
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Ml. B E. Puri : That i-, pertectly iiniuaterial again i undertake 
to show you your oun answex*. TliL is what yoa said speaking as a 
responsible Minister on behalf of the Government. I take my stand on 
that answer. These were the identical woi^ds used by the Honourable 
the Leader of the House. All that the Government of India are pre- 
pared to do is, under the circumstances, to despatch these questions ai^d 
answers. What would be the advantage in doing that unless the Gov- 
ernment of India were to send along with their despatch their own 
views and opinions as to what they think of this article. Otherwise 
the mere report of the questions and answers could very well be read by 
the Bombay Government officials from the daily press. As to the 
earlier incidents, the C. I. D. Department of the Bombay Government 
must have known that an article of this nature was published in the 
Dmly Gazette as far back as 18th August. They also must have known 
that, in consequence of the most inflammatory character of that article, 
public meetings had been actually convened in Karachi, where the 
article had been very strongly condemned. Can the Government of 
India seriously maintain that the Government of Bombay are unaware 
of this incident ? Their eyes would only be opened by the Honourable 
the Leader of the House sending these questions and answers to the 
Bombay Government. Sir, this sending of questions and answers is the 
job of a mere post office clerk. Surely that is not the way in which great 
political obligations are discharged by a supreme Government. Now, Sir, 
I will show you what the Qoverjnment are not prepared to do, so that 
you may he able to appreciate the extent of the apathy and the indiffer- 
ence to which the Government stand committed. In the first place. Ihey 
say 

Mr. President (The Honourable Sir Shanmukham Chetty) . The 
Honourable Member has just two minutes more. 

Mr. B. R. Puri ; It is not prepared to convey its condemnation of 
thei article to the Bombay Government. The Government will not com- 
mit themselves to any expression of opinion^ It is not prepared to con- 
sult its Law Department to find out whether the case does not fall under 
»section 153 A of the Indian Penal Code and also offends the Press laws. 
In this connection, I would ask the House to consider the suggestion 
which came out from a nominated Member, the Honourable Mr. Sarma, 
Mr. Sarma asked : whether the Goveimment were prepared to ask the 
Editor in a friendly manner to refrain from writing any more articles of 
a provocative eharaetert. The Government were not prepared to do even 
that much. 

Mr. E, S. Sarma (Nominated Non-Official) : I said that the Leader 
of the House has already said that they are taking action in forwarding 
these questions and answers for necessary action. 

Mr. B. R. Puri : You have as bad a memory as other Members of 
the Government. Here is your answer. You said : 

In Yiew of the fact that the Publicity Officer of the Government of India is in 
direct touch with newspapers all over the country, will the Government be please I to 
diie<jt Mm to draw the attention of the Editor of the Dmly Gazette to this aitiele and 
to him, if necessary, in a friendly manner, to refrain from writing any more articles 
of a provocative character ^ ^ 

Ixope my Honourable friend stands corrected now. 

Mr. B); S. Sarma : I want the reply to that. 
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Mr. B. R. Puri : The reply is that the GoYernment of India are 
not prepared to do beyond what they have already stated, namely, that 
they will despatch these questions and answers. 

That is the reply. Time and again, the Government gave the same 
reply, that they are^ not pre])ared to go beyond that. Now, Sir, the 
enormity of this action is open to very serious question. The hand that 
rules may be heavy, but we want that its pressure should be even. It 
would be highly mischievous if the impression got abroad that any 
Anglo-Indian offender or any European offender, no matter whom he 
may malign, is above all laws. On the other hand, any Indian, no 
matter how high his position may be, if he does any corresponding act, 
-wil] be hauled up under the law and sent to jail. This kind of 
discriminatory treatment would lead, I am afraid, to violence, the con- 
sequences of which should be the aim of all parties in this House to check 
as far as it lies with us. Before I sit down, I would like your indulgence 
just for one second. I have got to skip over a good mmy points which 
I cannot now take up, but I will just deal for a moment with the point 
raisi^d by my Honourable friend, Mr. James, yesterday. 

Mr. President (The Honourable Sir Shanmukham Chett}") : The 
rules relating to the time limit on speeches of this kind are absolutely 
mandatory. Standing Order 24 says : “No speech during the debate 
shall exceed fifteen minutes in duration Owing to the interruptions, 
the Chair allowed the Honouraible Member five minuter more. 

Mr. B. R. Puri : I move that this House do now adjourn. 

Mr. R. S. Sarma : Mr. President, my Honourable friend, Mr. Puri, 
is a criminal lawyer of eminence and has already won fame and wealth 
in his profession, but I must congratulate him really on the success that 
his forensic eloquence achieved on tbe floor of this House this morning 
when he was able to convince a section of this House that the matter he 
was raising was of urgent public importance. 

An Honourable Member : Are you questioning the ruling of the 
Chair ? 

Mr. E. S. Sarma : No ; on the other hand, I am saying thax he 
was able to convince the Chair that the matter w^as of urgent public 
importance. 

[At this stage, Mr. President (The Honourable Sir Shanmukham 
Chetly) vacated the Chair which was then occupied by Mr. Deputy Presi- 
dent (Mr. Abdul Matin Chaudhury).] 

I do not think any man will be more embarrassed by the attitude 
taken, not by the Government, hut by those who profess to be his friends 
than Mahatma Gandhi himself. Sir, whatever w’-e may say about Mahatma 
Gandhi — ^many people say that he is not a good diplomatist, nor is he a 
statesman — he has got one characteristic which everybody has acknow- 
ledged, namely, he has got (ireat and good sense of humour which I wi^h 
Members sitting on these Benches had possessed.^ There is a ^Tamil 
proverb which says that a husband thrashed his wife and the wife was 
weeping and, after half an hour, when the husband came back and asked 
her why she was weeping, she said, she was weeping not because die hus- 
band beat her, but because the husband’s sister laughed at her. So, here oar 
friends are not concerned as to what the Daily Gazette wrote, but what the 
attitude of the Government was in their replies yesterday. After all, t> 
my mind, as a journalist, however silly the effusion may have been in the 
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The commentary on this section says : 

If a defamatory letter is posted in Madias with a view to its being read in 
Tinncvelly, the ohence of defamation is tiiabie cither in Madras or in Tinnevelly und.^r 
section 379 or 182.'^ 

Similarly, the editor of an offensive article can be prosecuted at any 
place ^Yhere his paper is circulated. 

I need not pursue this point further. But I must say that it is certain 
that the Government of India, under their several functions, could take 
cognisance of this article and consider it for themselves. Different inter- 
pretations are sought to be put on this article and it is the duty of the 
Government to come forward and consult their own legal officers and come 
to a definite conclusion. It is up to the Government of India themselves 
to take action in the matter and not direct the Government of Bombay to 
enquire into the matter. If this cannot be done, the Government of India 
can send a peremptory order to the Government of Bombay to enquire into 
The matter. Apart from the power of superintendence and the power of 
revision that the Government of India have, they have generally all-India 
power and, I submit, that according to law, they must take action. The 
reply ihat they have given is absolutely unsatisfactory and, by tms repV? 
the Government have shown that they are taking a partial attitude towards 
the Anglo-Indian press. I am sure, if an Indian paper had done some- 
tiling like this and had attacked a European iu this way, I do not know 
whether the matter will have stood only with the Government of India. 
Action t\ould have been taken even by the Secretary of State for India. 
On this point I must say further that the position of Government in the 
answers that they have given is rather inconsistent. Sir, as my Honour* 
able friend, Mr. Puri, has made it plain that the Government of Intlia have 
given certain replies in which they say that they have got nothing more 
lo do than to send the papers to the Bombay Government. I submit, that 
is not a fair position as disclosed in the answers that they have given. I 
will presently show that, on the interpretation of the article, the Honour- 
able the Joint Secretary of ihe Home Department has given more or less a 
definite opinion, and, having given a definite opinion, was it right to say 
only that the papers would be sent to the Bombay Government ? It would 
mean that they prejudice the case with regard to the article itself and 
then say that they would send the papers to the Bombay Government. On 
that point I put a specific question to the Honourable the Leader of the 
House who happened to intervene on behalf of the Home Department. T 
put the following question : 

May I know, Sir, whether the Honourable the Leader of the House agiees with 
a reply given by the Home Secietary, because it appears to me that he is prejudicing 
the ease by giving his opinion for the consideration of the Local Government ? ' ^ 

The reply was very unsatisfactory. Then, having shown the passage 
in the Daily Gazette^ I asked the Home Secretary the following question : 

^ ‘ May I know, with this explanation, of the Daily Gazette, whether the Honourable 
Member would think it necessary to call the attention of the Bombay Government that 
the answer is only childish and the allegation is admitted, and that action should, there- 
fore, be taken against the Daily Gazette ? ^ 

"What was the reply ? It wMl show how the Government of India 
tried, to prejudice the case. The reply was ; 

Government of India do not propose to call the attention of the 
of Bombay to a reply which explains the obvious meaning of the article.^' 
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Then, Sir, the Government of India more or les& agree with the Daily 
Gazette that the obvious explanation is the one given by that paper. So I 
put another question to the Home Secretary which runs : 

‘‘ May I know, therefore, whether Govermnent are accepting this explanation \\iiiel} 
will not be acceptable even to a child ? ’’ 

The reply was : 

Tbe explanation given is an obvious one to any one vho has a good knowledge 
of the English language.’’ 

May I say here, without any disrespect to anyone, that this reply ha^ 
been taken verbatim from xhe explanation of the Editor of the Dady 
Gazette ? With regard to the article, which I brought to the notice of the 
Govermnent, from the Daily Gazette, the reply then given by Govern- 
ment was that the meaning was clear only to those who had a good knowledge 
of English. I submit that this explanation has been inspired plainly 
by the explanation given in the Daily Gazette and then the Honourable 
Member came forward and said that those who had a good knowledge or 
Englivsli would only appreciate its meaning. Then, again, I pui another 
pointed question which runs : 

May I know if the Honourable Member is aware that there have been, so many 
criticisms over this article which has been called childish and whether those who have 
criticised also do not know the Enghsh language well i ” 

The reply was : 

• * I have not seen any criticisms. Sir, except the Honourable Member ’s. ’ ’ 

Where did the Honourable Member read my criticism ? I did not 
write in any newspaper. When he referred to me, there was, I must s^iy, 
in some quarters a suspicion that the Honourable Member was referring to 
my own knowledge of English. But I was quite charitable on this point 
md took it that he could not have possibly meant that my knowledge of 
Eiiglisb was defective. To be fair to him on this point, I must say that 
he made it clear to me yesterday in the lobby that he never meant to say 
that my knowledge of English was bad. On the other hand, he said to 
Ibe contrary. Therefore, I have no complaint on that point. So far as the 
answers are concerned, I must say positively that the Joint Secretary of 
the Home Department has prejudiced the case if it should go to Court. He 
said tiiat the explanation was obvious. I still repeat that it is not an 
explanation which will be acceptable even to a child. Anyway, here it is 
considered by some to be foolish and such as no responsible paper should 
publish. Why should a responsible paper lilte the Daily Gazette comt 
forward and make jokes at a man who is so revered and on whose account 
the^ viiole of India will resent. After this article was published, the 
Daily Gazette, in its issue, dated the 30th August, has pointed out how 
this matter in fact led to a stir amongst the people of Karachi that they 
met in the Khalikdino hall and gave expression to their views condeinning 
this article. Further on, it is said in the paper that it was even given out 
that if such an article had been written in Bengal, they would have seen 
how to meet with the writer. 

Mr. Deputy President (Mr. Abdul Matin Ohaudhury) : The Honour- 
able Member has got one minute more. 

Mr. Lalchand Navalrai ; What I am submitting with regard to this 
article is that it is really inflammatory, I may ahnost call it libellous. 
Coining then, to the third question, the attitude of Government, I have, 
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^hile giving my arguments on the other two questions, referred to that also. 
Sir, Government have not taken this attitude on this occasion only. We 
talk often of the Government of India's powers of superintendence and 
control For instance, when we talk of the Railway Department, w’e are 
told that the questions are being sent to the Agent ; when we talk of the 
Government of India, w^e are told that the question is being sent to the 
Provincial Governments to be dealt with. Is this an attitude which the 
House wdll accept ? Those days are gone when the House was more or 
less helpless on this side at least, but now the days are different. 

Mr, Deputy President (Mr. Abdul Matin Chaudhury) : The Honour- 
able Member's time is up. 

Mr. Lalchand Navalrai : I was saying that we are now more wide 
awake, and I support this motion. 

Mr. S. 0. Mitra (Chittagong and Rajshahi Divisions : Non-Muham- 
madan Rural) : Sir, I support the motion of my Honourable friend, 
Mr. I'nri. I do not like to discuss the newspaper article in question in 
detail, because I know every sensible man will treat with contempt such 
inelegant and indecent articles and appraise the worth of the author. But 
what 1 regret is the attitude of Government. Personally, I think that had 
the Honourable the Home Member been present yesterday, we would not 
have been compelled to drag the discussion to this extent. I know the 
Leader of the House wanted to mitigate the situation by saying that he 
would refer the questions and answers to the Bombay Government. F ^vish 
he had been bold enough to say that the Government of India did not 
approve of such articles and that they did not think that these ugly senti- 
ments sJiould have been indulged in. 

The Honourable Sir Joseph Bhore : I did say that. I said that I 
entirely agreed with Sir Cowasji Jehangir that it was in very questionable 
taste indeed. 

Mr, S. 0. Mitra : The Joint Secretary of the Home Department 
perhaps, being new to this House, did not gauge the depth of feeling 
amongst the Indians that sueh scurrilous remarks were made against one 
of their greatest leaders. There is no doubt a general impression in the 
country that Anglo-Indian papers are immune from all the sections of the 
Penal Code. We have tried, times without number, to bring to the notice 
of the House during the Kashmir disturbances the objectionable nature of 
the articles from the Statesman, which should have been suppressed, and 
also, on many other occasions, and it is really a very deplorable thing that 
this impression should be confirmed by such callous attitude of the Govern- 
ment of India in this particular matter. I do not know what is the standard 
of sense of decorum or decency, prevailing in the western civilised 
world ; but I can tell the Honourable the Home Member and the Govern- 
ment Benches that we, oriental people, may be very backward in every- 
thing else, but, according to our sense of honour and decency, sueh 
inelegant and indecent expressions from educated men is never tolerated 
in any decent 'society. I do not know the ideas of humour of my friend 
Mr. Sarma, but I think he will agree that this sort of writing is neither 
humorous nor will be acc’epted bm witty by any civilised people /if h© 
thinks over it closely and not be anxious to support Government in every 
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way \sliene\er there is an occasion, he will be ashamed to support such a 
conduct. 

1 think Government most certainly realise that Mahatma Gandhi’s 
name is one to be conjured with throughout the length and breadth of India, 
and, no man, particularly an Englishman, with a decent education, and 
the editor of a newspaper shoTild indulge in this sort ol writing. Jf they 
do so, they will only be widening the great gulf of difference between the 
two races, and certainly it was the duty of the Government of Bombay at 
least to warn such persons to be more careful. What we desired "A’ts that 
the Government of India, having the power of superintendence, direction 
and control over the Provincial Governments, should have taken steios, 
when their attention was drawn to this matter .by Mr. Lalchand Navalrai, 
to draw the attention of the Bombay Government, and that would have 
consoled the feelings of the Members of this House. I think it was not 
fair to consider this matter as merely provincial, particularly when the 
attention of Government was drawn specially to it by my friend, hir, Lal- 
chand Navalrai. I have my own views as to whether on these small matter 
the attention of Government should at all be drawn, as it is very insigni- 
ficant, but once it is brought to the notice of Government, I think it is 
incambent on the Government of India to do their best and satisfy public 
opinion in these matters. With these remarks, I support the motion. 


Mr. P. E. James (Madras : European) : Sir, if ever it is my mis- 
fortune to get ensnared in the toils of litigation, I shall endeavour to 
engage Mr. Puri on my behalf as there is no doubt that there is no one 
who can make a better speech on a hopeless case. I should like, first of 
aU, to say, in regard to the remarks which are quoted from^ this particular 
article, that none of us on this side of the House would wish to give the 
impression that we think they are in any way justifiable. My own pe^oiml 
view is that they are in bad taste, they are foolish and they ai^ petulmt ; 
and when anything is said in a widely circulated press which is either 
uetulant or foolish or in bad taste, and specially when those remarks are 
addressed to a person who is held in great veneration by 
India, then obviously they are very unfortunate and nobody in his 
senses wotdd iustify their publication in any responsible journal tfut 
when that is said, I do beg of Members of V Se 

of proportion in dealing witb tbis matter. ^naner 

said from time to time almost every day in almost 
Honourable Members of Government have, 

Hshed not very far from here, been earicatoed in the 

terms by a very •well-bnovm caricaturist. The last caricature ^ 

was of the Honourable Member for Industoes and Labour, and 1 

certainly think that, from the description of the 

be bad an extremelj good case for complaint, and an | . 

case for intervention by the Government of India. I ^er why be 

did not ask the Government of India to exercise t ® ^ P ^ \ 

superintendence, direction and control over the Local V . 

mcf more .ppeil to tie Hofee, in of whet I ‘"'Xj 

I think should be the attitude of every reasonably-minded man, to 
preserve a sense of proportion in tbis matter I ^®f ^ remmd the 
Members of tbis House of the meaning of tos ig 

adjournment motion is directed against the Go p-Tisured On 

carried, it means that the Government of .*®. ® ? As 

what basis is this motion going to be earned through 
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far as I could 'understand the speech of my Honourable friend, 
Mr. Puri, he had two complaints : the first was that the Government 
of India, as a Government, were not prepared to express an opinion 
about these particular words. I put it to my Honourable friend, that 
we are living in very anxious times : there are many important matters 
before the House : we have just interrupted a discussion on the 
Eeserve Bank Bill which, according to many Members of the Opposi- 
tion, is the most important measure yet placed before this House. 
Therefore, the Government of India’s time is fully occupied. Does my 
Honourable friend really suggest that the Government of India should, 
as a Government, seriously consider these particular words or any 
similar words made in any publication in India and come to a considered 
and careful opinion as to whether they are or are not proper ? I do 
suggest that my Honourable friend’s sense of humour and sense of pro- 
portion have deserted him on this occasion. 

1 gather that the second ground for the adjournment motion is that 
if the Government of India did not express an official opinion, at least 
they should exercise their great powers of superintendence, direction and 
control over the Bombay Government so that that Government should 
take action in regard to this article. Now, those of us who have been 
in close touch with Provincial Governments, and who have served on 
Provincial Legislatures well know that the provinces are very jealous 
of the exercise of these great powers by the Government of India, and 
resent any interference very much. Therefore, it is not unnatural that 
the Government of India should not, as a rule, use these powers in 
respect of Local Governments unless there is some very grave emergency, 
unless there is some very compelling circumstance which will make the 
use of those powers justified. I would ask Honourable Members in 
this House frankly to face the issue and answer the question — are the 
circumstances so compelling as to make it justifiable for the Govern- 
ment of India to use these powers ? Is the emergency so grave ? This 
article was published, I believe, some time in August. I understand 
one meeting of protest has been held in Karachi. I have not heard of 
other meetings : I have not heard of any breach of the peace in Karachi 
itself. I quite admit that articles of this kind are foolish and they do 
breed ill feeling between one community and another ; but, at the’ 
Sjame time, let us preserve a sense of proportion in these matters and 
realise that there is no justification whatsoever for the exercise of these 
great and extraordinary powers of direction, superintendence and 
control by the Government of India 

* Eao Bahadur B. L. Patil (Bombay Southern Division : Non-Muham- 
madan Rural) i May I ask whether the Honourable Member knows that 
superintendence, apart from the law of the country itself, gives such a 
power to the Governor General in Council to prosecute such persons ? 
If he knows that, I have no more to say, 

Wpr. P. E. Jam^ : I did not hear my Honourable friend, but, in any 
carie, it is immaterial. I understood from the Commerce Member, as 
fbom the Joint Secretary to the Home Department, who, on this his 
fest appearance, has had to answer questions and has been placed im a 
dittesdi paktioai^ ('which, L am sure, of House wM 
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realise) — I understood that they were prepared to send the proceedings 
of tliis House at question time to the Bombay Government. I consider 
that that is a very sympathetic step for the Government of India to ha^^e 
agreed to take ; and I do suggest that if Honourable Jlembers of this 
House, in view of all the circumstances, in view of the important business 
which is before the House, in view of the foolishness of the words 
which are complained of, in view of all these things, I do suggest that 
Members of this House should be content with what the Government 
have agreed to do and should throw out the motion for adjournment 
which is in elffect a motion of censure. The real question which we shall 
have shortly to face is this : on this issue, are Members genuinely and 
honestly prepared to censure the Government of India ? If they are 
and if the censure motion is really carried against the Government of 
India, then I am not at all sure iW the Governor General will not be 
justified in ordering a speedy dissolution of this Assembly so that fresh 
elections can be held ! 

[At this stage, Mr. President (The Honourable Sir Shannmkham 
Chetty) resumed the Chair. ] 

Mr. K. 0. Neogy (Dacca Division : Non-Muhammadan Rural) : We 
Chetty) resumed the Chair.] 

Sir Cowasji Jehangir (Bombay City : Non-Muhammadan Urban) : 
Mr. President, I am afraid, this is a most unfortunate debate, because 
it is founded, I am sure, on a misunderstanding. I cannot, for 
one moment, believe tjiat any Member of this House, whether he be on 
the Government Benches or on these Benches here or on those Benches 
further down, would for one minute try to justify such a leader in a 
responsible newspaper — and I believe it is a responsible newspaper — at 
least I have never heard of it before^ — ^talking of a man, with whom we 
may disagree, with whose methods we may disagree, but about whom 
there can be no two opinions that he is a man of international reputation^ 
a man admired by millions in this countr 5 ^ To talk about a man like that, 
especially of a man of his years— he is 65 — about spanking him in a 
leader, not even in a note, is really the most absurd thing I have ever 
heard of ; and I do not think that any of those replies that came from 
the opposite Benches tried to justify the remarks made in that leader. 
But my Honourable friends opposite, perhaps in the absence of the 
Honourable the Home Member, who. however strong his replies may 
be, however clear they may be and however much he may disagree 
with us, has always got such a pleasant smile on his face and who tells 
us exactly what he thinks and what he is going to do, weref at a dis- 
advantage. 

Now, Sir, notwithstanding the very able assistance given by my 
Honourable friend, the Leader of the House, to 
a new Member on the Government Benches, I 
do believe that a misunderstanding did take place, and I can realise 
how this misunderstanding did take place. My Honourable friend, T 
believe he is the Joint Secretary in the Home Department, is here for 
the first time, and although he was answering questions, it was a maiden 
effort for all I know. I do not know whether he has addressed 
the House before, it was a maiden speech, and in attempting to give 
answers perhaps he was nbt quite what the Home Member might have 
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been. Perhaps he fully realises from this incident that it is not so ea-^y 
for Government Members to give replies as he imagined. It is a diftleuit 
tiling ; it is an art that has to be acquired, and my Honourable iriend, 
the Home Member, and my Honourable friend, the Leader of the House, 
ha'\’e acquired the art really to perfection, and it will be many yeais 
perhaps before my Honourable friend, the Joint Secretary, will acquire 
the art in the same manner as my two Honourable friends who sit on 
the front Benches But that misunderstanding need not lead to a vote 
With regard to the adjournment motion. 

The real point is this, and it is a constitutional point. Have the 
Government of India supervision, direction and control over Provincial 
Govoi’iiments ? They have today ; they may not have two or three years 
hence. And we have got to consider the constitutional position as it 
stands today. My Honourable friend, Mr. James, who now sirs so far 
av^ay that I can hardly hear — I believe he was talking about the sensitive- 
ness of Local Governments about the interference from the Central Gov- 
ernment. I was just as sensitive in days gone by, but the fact remains 
that the Central Government are responsible. They are responsible to 
this House in a way, not completely, but in a way ; at least they are respon- 
sible to the extent that they have to answer our questions. I do not think 
that the Treasury Benches opposite can on certain occasions talce the 
resi)onsibility of certain actions of the Local Governments, and, on other 
occasions, say : We shall have nothing to do with the Local Government, it 
is their business, and we will allow them to do wha1?*they like This is 
inconsistent. I can understand their saying : We shall noi go on en- 
quiring every day about certain matters from the Local Government, we 
are not going to bother them But when a question is asked of them : 

What about this article in the papers ! the only answer that Govern- 
ment can give is that they will consider the matter, that they will refer it to 
the Local Government, that they will get the views of the Local Govern- 
ment, but that they will give it their consideration. I cannot see, under 
the present Constitution, how they can refuse this side of the House con- 
sideration of any matter that they may bring to their attention. They 
may reject it, but consideration of the matter they must give. But, un- 
fortunately, and that is where the misunderstanding took place, — ^un- 
fortunately, the reply led us to believe that Government refused to give 
the matter consideration although half a dozen Members on this side of 
the House demanded that Government musrt give consideration to this 
matter. That is where the constitutional position comes in. I think that 
this side oi the House can, under the present constitution, demand that the 
Government must consider the matter. The consideration of the matter 
may consist of the Home Member glancing through the article and saying : 
“ Gentlemen, I do not think this requires any further consideration 
That means he has already ^ven it consideration and he has come to the 
conclusion that he cannot give it any further consideration. But to tell 
us : We will refer it to the Local Government, and we will not interfere 
with the Local Government whatever they may do — ^that is not the 
constitutional position and cannot be the constitutional position of the 
Government of India. ^ If that were the constitutional position, then Local 
Governments could turn round and tell the Honourable Members opposite 
that they would do whatever they liked with Mr. Gandhi and that the 
Government of India could please themselves. That is not the.uonstitu- 
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tional position. When we ask questions about Mr, Gandhi, the Honour- 
able Member takes full responsibility for actions taken and say* : These 
are otir actions That may have been the result of consultation vith the 
Local Government ; it may be that the Local Government disagreed with 
them and they had to submit to the Government of India ; but they do 
not tell us that. We have nothing to do with what the Central Govern- 
ment do with the Local Government, or what weight they give to the 
opinion of the Local Government. We are not concerned with that. 
What we are concerned with is, what do the Government of India think 
about a matter over which they have superintendence, direction and 
control. It is our constitutional right that we shall get an answer. That 
is the question and, I feel certain, that there was a misunderstanding. I 
have never seen any Government yet, Local or Central, who will shirk 
their responsibility in that way, and I have not the slightest doubt that 
Honourable Members opposite do not want to shirk any responsibility. 
But, as I say, the answersi were unfortunate and it became all the more 
unfortunate, l3ecause it was connected with an article which will give 
offence to millions in this country. Honourable Members opposite may 
nor agree with me, but it is a fact that this article will give the greatest 
offence, will hurt the feelings of millions in this country. We may dis- 
agree with Mr. Gandhi, and no one has disagreed with Mr. Gandhi more 
than I have, openly and privately. No one perhaps has told Mr. Gandhi 
his mind more clearly, and no one has been less afraid to say what he 
thinks publicly. But Mr. Gandhi is a great man, and if articles of this 
stupid character are written and if they are resented by millions of people 
in this country, although they may not fall within the four corners of the 
law, we do demand that the Government of India shall be responsible to 
us and shall tell us that they have considered this matter, that it falls or 
does not fall within the four corners of the law and that they do not 
desire to take any further action in the matter, or they cannot or they 
will not. Some sort of reply we must get from the Government of India, 
and we cannot be told that the matter has been referred to the Local Gov- 
ernment who will do what they choose and we shall not get a reply. That 
is the position and that is all that the trouble is about. 

Now, Mr. President, I do think that the matter can be solved in five 
minutes. The constitutional position ha«^ only to be placed before the 
House by the Home Member and the thing is over. I do feel that the 
Go'verament of India cannot and wull not take up the position that they 
refiuse under any circumstances, with or without consultation with the 
Local Government, to say what they propose to do with regard to an 
article like that. I do not think they can take up that position, and, T am 
sure, no Government can take up that constitutional position so long as the 
present Constitution lasts. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 
Honourable Member ^s time is up. 

Sir Oowasji Jehangir : In two minutes more I shall finish. I do 
not think anybody would like to be told in a leading article Ton ought 
to be spanked ”, and if the same was written of any of us, or any of those 
genllemen opposite, I do not think we wouldi be very pleased. Ami if 
this is encouraged, tomorrow you will get leaders saying : 3 should be 

sponked, my Honourable friend, the Leader of the House, my Honourable 
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friend, the Home Member, every one of us should be spanked ”, and, then, 
my Honourable friends will have to grin and bear it if they express no 
resentment now at such stupid and vindiotive articles. I trust that this 
misunderstanding will be removed within the first two or three minutes 
of the speech of my Honourable friend, the Home Member. (Applause.) 

The Honourable Sir Hanry Haig (Home Member) ; I must, in the 
first place, express my regret that 1 was rot in the House yesterday at 
question time, but 1 was engaged on work which I considered to be of 
great importance and I did not expect for a moment that any storm 
would develop in consequence of this question, and, I am afraid, even 
if I had known that the storm was going to develop, I should still have 
felt that the work on which I was engaged was more important than 
the work of answering this question. Now, Sir, I am very grateful to 
the Honourable Members opposite who have paid me the complimeni of 
suggesting that anything that I might have said yesterday might pos- 
sibly have avoided some of the trouble, but I must confess, after reading 
the questions and answers, I feel that in a way I am very glad that 1 was 
not in the House yesterday. 1 am perfectly certain that I should not 
heve been able to deal with ihe situation my more effectively than my 
friend, who sits behind me, and my fricnci, the Honourable the Leader 
of the House. They weie subjecteu. Sir, to a very intense bombard- 
ment and I think the posiiion they developed before the House was a 
perfectly reasonable one. 

Now, Sir, with reference to whar fell from my Honourable friend, 
Mr. Mitra, and my Honouiable friend, Sir Cowasji Jehangir, about the 
nature of the article, let there be no misunderstanding about that, and. 
1 do not think, if the answers of my Honourable friends are regarded 
with some fairness, that there could be any misunderstanding. One 
knows that the tendency of modern journalism all over the world is in the 
effort to be bright, too often to pass the bounds of good or even reason- 
able taste, and occasionally I fear, I do not want to insult any of my 
journalist friends and there arc very many honourable exceptions, to 
lapse into vulgarity. Weil, Sir, 1 think this was one of those cases, and 
when such lapses occur, they must corlainly be deplored. But, Sir, the 
point of attack on the Goveroment is not the nature of this article, for 
which the Government are not responsible, but the altitude of the Gov- 
ernment in regard to the demand put forward yesterday by the House. I 
must say, I am very mnoJi surprised that we should be asked to take an 
altitude different from the atHtude that was taken up yesterday. Our 
general policy in regard to Ihe administration of the reserved Provincial 
subjects is, I think, pretty well appreciated by the House. We are con- 
stantly being pressed by certain iionoarable Members, particularly-, if 
I may say so, by my Honourable friend, Mr. Laleband Navalrai, to 
take an active part in the Pruvineial adndnistration and that is a tendency 
which we, in the Home Department, invariably resist. I cannot accept 
the wew put forward by my ll.inouraJole friend, Sir Cowasji Jehangir. 
It is perfectly true that constitutionally the Government of India have 
the power of superintendence, direction and contrpl in regard to Provin- 
cial reserved subjects, but it is perfeetiy obvious that the administration 
of this enormous country could not go on if the Government of India 
.were continually int^ejring in the adnjinistratipn of proiVinejii 5 i.l Siubje< 5 te- 
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Sir Cowasji Jeliangir : 1 Jiever ^aid that. 

The Honourable Sir Harry Haig : Provincial Governments are, alter 
all, very responsible bodies. Ihey have their Legislative Councils which 
a»’ very vigilant watchdogs of what they are doing. It is only m the 
major matters of policy — questions of the treatment of Mr. Gandhi ad- 
mittedly — questions of tliat sort— that we have to take an active part. 
Now, Sir, when these questions arise which we consider fall within the 
normal administrative powers of a Local Government, so far as 1 am 
concerned, I have always refused to take any definite action in the way 
of interfering with the discretion of a Local Government, and the utmost 
that we in the Home Department ever care to do is precisely “what my 
Honourable friend, the Leader of the House, agreed to yesterday, and £ 
think it was a very reasonable offer, namely, to communicate He opinions 
of this House to the Local Government That is what my Honourable 
friend, the Leader of the House, agreed to do yesterday and that is pre- 
cisely what I should have done had I been in my place. It is really a 
question of the degree of importance that is attached to this article. Jsly 
Honourable friend, Mr. James, said that he felt there was a certain lack 
of proportion. I must say the same idea crossed my mind. l\Iv Honour- 
able friend, in moving this motion, referred to this as a momentous ques- 
tion. Well, Sir, if I regarded this in any way as a momentous question, 
I hould certainly have referred the matter to the Bomboy Government 
and made some inquiries 

Mr. B. R. Puri : I hope the Honourable Member will pardon me if 
I interrupt him. I never said that the article itself constituted a 
momentou-fa question. I said that the momentous question was the 
indifference of the Government of India. 

The Honourable Sir Hany Haig : 1 am sorry, if I misunderstood 
the Honourable Member, but even the indifference of the Government 
of India does not apxiear to me to be in this case a very momentous* 
question. The point at is'-ue really is vhether this is a normal matter 
ol* administration. In regard to the control of the Press, our deliberate 
policy has been for laanj jeirs to leave these matters to the Local 
Governments and 1 would just rciuind the House that when the Indian 
Press Act of 1931 — I hope my reference to it will not in any way annoy 
the House — ^was passed, the powers for dealing with the Press were 
quite definitely placed in the hand^ of Local Governments and the 
intention was ihat those powers should remain where the Legislature 
had placed them, and only in ver> exceptional and unusual cases would 
the Government of India dream of questioning the discretion of the 
Local Government. In this paiticular case, I think, we can safely leave 
the matter to the Governmejit of Bombay. After all, what was this 
arncle ? An article published in a paper in Karachi, an article which 
would probably never have been iioliced in this part of the world at any 
rate, if it had not been disseminated to some extent by a Delhi news- 
paper, and had not received the tremendous advertisement which has 
been given to it by mv^ Iloiiourable friei»d’s question and by this 
motion in the House this evtuing. 1 think, Sir, if the House had been 
content to leave this article in the obscuriiy which it deserved, it would 
have been very much belter for all concerned, including, if I may 
ture to say so, ilr. Gandhi. No one wants any insults to be directed 
#ga;inat ; no one wants writings oi tliis sort to multiply ; tut tKe 
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question of taking legdl action is quite a different matter. I am cer- 
tainly not prepared to make anj saggesdon to the Bombay Govern- 
ment that any kind of legal action should be taken. I do not think, Sir, 
there is '’anything more i need say except to make it quite clear that 
on the general point which is at issue here as to whether the 6o\ em- 
inent are right in the attitude they have taken towards this question, 

I have not the smallest doubt that the Go\eriiment are right and I hope 
that the House will suppoit us m that decision. 

Mr. 0. S. Ranga Iyer . Sir, before I proceed with my speech, I 
should like to put one direct question to the Honourable the Home Meia- 
ber and th«t is this : whether he will oe prepared to convey to the Gov- 
ernment of Bombay the debate on th’s adjournment motion along with 
the questions and supplementary questions which the Honourable the 
Leader of the House tvas pieparcd to convey with a note that great 
feeling prevailed on this side of the House ? 

The Honourable Sir Harry Haig : 1 am perfectly prepared to con- 
vey the proceedings of the House, but I do not propose to comment on 
them. 

Mr. 0. S. Ranga Iyer : Mj purpose will be served, because, after 
all. I do not attach so much importance to the Home Member ^s com- 
ment as to the feeling actually exhibited on this side of the House. I 
admit that not only the Editor of the Doily Gazette ought to be grateful 
to Mr. Puri for having given him great advertisement by this adjourn- 
ment motion, but also the Opposition ought to be grateful to the Home 
Member for having condemned the editorial comments in unmistak- 
able language, which condemnation it was not possible to secure for 
this side of the House natuially in a series of supplementary questions, 
because supplementary questions are not exactly a satisfactory 
method of gelling an adequate condemnation from the Government. 
As the Honourable the Home Member has himself admitted, even if 
he were present with all the cifverness of a magician that he possesses, 
he could not have manipulated the situation better than the Honourable 
gentleman seated behind him. As the Honourable the Leader of the 
Independent Party has generously pointed out and I associate myself 
with those observations in the spirit in which he made them, it was a 
maiden effort on the pan of the Honourable Mr. Sloan. But, situated 
as he is, backing the Home Department of the Government of India, 
which is, naturally in these political days of upheaval, the widest targ^-t 
for the Opposition Benches, and the manner in which he answered 
questions for the Department whose mind he is best entitled to inter- 
pret in the absence of his Chief, the Opposition obviously felt that it 
had no other alternative but to go for him in the manner in which it 
did. Sir, this House is like a tenuis court. One side hits as hard as 
it can the other. Having wstclied as I did for several months in 
England, especially in 1929 and 1927 in the stormy days of the House 
of Commons, I sympathised wutb the Home Secretary surrounded as he 
yas by angry waves marching from this side of the House until the 
L<^ader of the House, out of sheer sportsmanship, and sympathy, him- 
charge of the situation. I remember a similar occasion in 
'1'^^ Opposition would not permit th^ Presi- 
oenW‘df Hoard of Trade to speak and Mr. Baldwin would not go to 
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his rescue for a long time. Ultimately he was compelled. Mr. Sloan’s 
was certainly a maiden erfoit whicn reminded ine of the maiden speech 
of Lord Birkenhead jn the House o.* Commons. When Lord Birkenhead 
made a maiden speech and imxted trouble, he 'vvas most interrupted. 
Unfortunately, tlie Honourable the Home Secretary did not make a 
maiden speech. It was a maiden endeavour to give a series of answers 
to unmaiden questions or unready-made answers to unpremeditated 
supplementary questions. Sir, I congratulate him for having hit back 
the Opposition without the blushes of a maid. (Laughter.) 

Now, I am v^'ery grateful to the Honourable the Home Membci to 
have said that no one wants insults to.be directed against Mahatma 
Gandhi as the Karachi ne-wspaper directed. Mnch ajs I value the liberty 
of the Press, I hope newspapers in this country will use that liberij'- in 
terms of wholesome restrain!. As for the actiLal aspersion itself, it is 
fortunate to notice that Mahaiuta Gandhi has not taken notice of it. it 
is fortunate also to notice that his numerous admirers in Sind, in 
Bombay and all over the country have treated the wretched fulmination 
of an unworth j' scribe uith uhe contempt with which the fulmination 
deserved 1o be treated. T hope, after hearing the Homo Member, we 
will follow the example ol tie great Mahatma and hit» loyal followers 
out in the country, and, instead of ''oHng upon this issue or pressing 
it to a division, withdiaw the motion and proclaim to the country that 
we propose to treat this indecent effuejion of an irresponsible writer 
with utter contempt. (Cries oif Hear, hear ”.) The Opposition 
Benches cannot always take notice of unworthy effusions in a corner of 
India 

Mr. Lalchand Navaliai ; It is not a corner of India ; it is proposed 
to be a separate province of India. 

Mr. 0. S. Ranga Iyer : I apologise to my friend. (Laughter.) A 
sej)arate young pro\ince, almost coming into existence, has treated this 
contemptible effusion with contempt. We will foUow MahatmajUs 
silent lead whicli may be summed up in these words : 

** Aspersion is the babbler trade 
To listen is to lend him aid.^’ 

No more shall we listen to this aspersion, but dismiss it with the 
scorn which it deserves. My friend, Mr. Puri, has no intention to kill 
a fly with a Nasmith hammer, but only to raise certain issues and especial- 
ly to get the condemnation of that kind of article in the Anglo-Indian 
Press, who seem to have a charter as wide as the wind to blow on whom 
they like. His object was to get the condemnation of the article in 
question from the Government and that object has been achieved. I 
do not think, therefore, tliat he will proceed, with his great sense of 
humour and responsibility, to kill a fly with a Nasmith hammer. 
(Applause.) 

Several Honourable Members : The question maj?- now be put. 

Maulvi Muhammad Shafee Daoodi (Tirhut Division \ Muham- 
madan) . Sir, T rise to say that I agree with the words which the Honour- 
able Sir C^owasii Jehangir just now spoke in connection with this motion. 

I had thought that we would have some satisfactory reply from the Hopour- 
able ihe Home Member on this point. I do not find that there is any 
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justification for the attitude which the Government have taken now after 
the appeal which was so eloquently made by Sir Cowasji Jehangir. 

An the Honourable the Home Member has himself admitted, the paper 
had indulged in vulgarity. There is no doubt about it. Everybody hc're 
or outside this House, who has read the article, would admit it in Ihe most 
unequivocal language. But what is the remedy ? Does the remedy lie 
in merely condemning it here and allowing such vulgarities to pervade 
this country. I feel very strongly that it is provocative language like tliis 
wliich has created bad blood in India between one community and another. 
It is the language which sets 'one community against another. I feel that 
Government would be well advised in taking serious action against the 
paper which has committed this wrong. I also feel that if this is not 
done, it might create bad blood in the country which, I think, the Honour- 
able the Home Member wiU deplore more than I do. It is not a matter 
which should be dealt with in a light-hearted way as it is suggested I 
would strongly advise the Treasury Benches to ponder over this question 
and find out some means by which the wrong should be redressed and 
not allow the paper to go scot-free. Otherwise, it might create serious 
situation. It is not a matter which should be lightly treated. With these 
words, I support the motion. 

Mr. K, 0. Neogy : I am sure. Honourable Members on this side of 
the House are deeply grateful to the Honourable the Home Member 
for the statement that he has made, namely, that, in the midst of his 
multifa^’ious duties of a most onerous kind, he has had time to go through 
the ansAvers that w^'ere given in this House yesterday on this subject. 
But, I am sure, he has not had time sufficiently at his disposal to go 
through the questions carefully, because, if he had done so, he would 
have found that his statement that he agrees with those answers has 
practically cast a kind of doubt upon the character of the knowledge of 
English possessed by his colleague, the Leader of the House ; because Sir, 
the Honourable the Joint Secretary of the Home Department, in one of 
his replies, siated — am giving the substance of his reply — that this 
article would not convey any very serious meaning to anybody who had 
a good knowledge of English. And it was after that that the Honour- 
able the Leader oi* the House got up and expressed himself in the manner 
that ho did stating that this was a scurrilous kind of article and that he 
was going to take the responsibility on behalf of Government, of sending 
down the questions and th6 answ^ers to the Bombay Government. 

Mr. T. Sloan : May I, in defence of myself, explain that when I 
answered the question to which Mr. Neogy has referred, I was dealing 
with the interpretation placed upon the original article, namely, that it 
meant that the judicial punishment of flogging should be used. It was 
with reference to that, I explained that the article could not bear that 
interpretation. 

Mr. K. 0, Neogy : T am very glad to hear that my Honourable friend 
is not in disagreement with the Leader of the House, but this is what he 
said s 

’'(’he ‘Gi-overnmeiit of India do not propose to call the attention of the GoYernment 
of Bombay to a .reply which explains the obvious meaning of the article. ' ^ 

II^B ,thoaght that it was a satisfactory explanation which the Editor 
^ the JOajii^ had given in n subsequent issiie fuad nothing need b® 
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done. That, seemed to be his attitude. However, Sir, addressing myself 
to the oonstitiitional issue that has been raised in this House, I am again 
very much doubtful as to whether the Honourable the Home Member has 
gone carefully through the answers that were given in the House yesterday, 
because if he had done so, he would have found that there was a question 
pat to the Joint Secretary of the Home Department as to whether any 
action was contemplated against the National Gall which is published in 
Delhi and which admittedly gave the widest publicity to this particular 
article. The Honourable the Joint Secretary stated : 

* ‘ Whether the Daily Gazette of Karachi reaches Delhi or not, I eaunot say, but the 
article tv as substantially reproduced in the National Call wMch, I understand 

— well, Sir, as the representative of the Home Department, he is under 
some doubt about it, — 

** which I undei stand is published in Delhi 
The next question from me was : 

Was any action contemplated against the National Call by the Government of 
India ? ’ ' 

The answer was : 

No, 

Now, Sir, as regards this particular point, I am addressing the Local 
Government for the Delhi Province today in this House which is the LiOcal 
Legislature for the Delhi Province. I want to know from the Honourable 
the Home Member as to whether it is not quite incumbent upon the Govern- 
ment of the Delhi Province, for which he is himself directly responsible, 
to take the necessary legal action in matters of this Mnd. What did we 
find ? The Government said that they had not taken care to obtain even 
legal opinion in the matter although the Joint Secretary of the Home 
Department stated that this had been published in a paper which has got 
a wide circulation in the Delhi Province. 

The Honourable Sir Han:y Haig : The Honourable Member seems to 
be under some misapprehension as to the relations between the Government 
oF India and the Chief Commissioner of Delhi. We do not directly 
administer the Province of Delhi, the primary administration is carried 
on by the Chief Commissioner. I admit, Sir, that we answer questions 
in this House and keep a much closer watch on the affairs of the Delhi 
Province than we do on those provinces which have their own Legislatures ; 
but with regard to the National Call, I do not understand why we should 
take any action. Our general position is that we do not attach any 
particular importance to this article and it is entirely in accordance with 
that that w'e do not consider it necessary to initiate any action with regard 
to the National Call. 

Mr. K, 0. Neogy : The Honourable the Home Member has not obliged 
this House with an explanation as to the nature of relation that subsists 
between the Government of India and the Delhi Province beyond stating 
that the Chief Commissioner is primarily responsible. But I want the 
Honourable Member to tell this House as to whether the administration of 
Delhi is on the same constitutional footing as the Government of any pro- 
vincial administration in India. 

The Honourable Sir Harry Haig : I have just explained to the House 
and I do not want to weary the House by saying it again that that is not 
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Mr, K. 0. Neogy : I talie it that it is not merely courtesy that 
prompts my Honourable friend to answer questions that are put by Honour- 
able Members on this side of the House regarding the administration of 
Delhi. There is something constitutional about it which gives this House 
the right to discuss affairs of the Delhi Province. 

The Honourable Sir Harry Haig : 1 have jast explained that the 
reason is that the Delhi Province has no Legislature of its own. 

Mr. K. 0. Neogy : Therefore, I say, this is the Local Legislature 
for the Delhi Province, and, I take it, the Government of India is the Local 
Government of the Delhi Province, the only Government which we can 
address in regard to matters concerning the Delhi Province and the onlj^ 
Government which is responsible for replying to our questions and our 
eiilicisms in regard to the Delhi Province. Now, Sir, the Delhi Province is 
described as a centrally administered area and my Honourable friend would 
perhaps care to explain what that means. However, Sir, that is rather a 
minor point. I am very much interested to hear from my Honourable 
friend that the reason why the Government of India did not think of taking 
any legal action or even taking any legal opinion, let alone any legal action, 
was that they did not attach any weight to this article. Now, Sir, it is a 
very serious question. We, I claim, are the people who can say what effect 
such an article is likely to produce upon the Indian people, and not the 
Government of India, not even the Home Member. 

The Honourable Sir Harry Haig : Then, I hope, Sir, the Honourable 
Member will agree to put this matter to the vote of the House. 

V 

Mr. K. 0. Neogy ; The Honourable Member’s strength in making 
that statement lies in the knowledge of the extent to which his Government 
has succeeded in demoralising this House. 

Now, Sir, I turn to another gentleman who spoke of this constitutional 
issoe. My Honourable friend, Mr. James, from Madras, thinks that this 
is such a trivial matter or perhaps that this is so peculiarly a provincial 
matter that we are not justified in bringing this \ip for dtseussion in this 
House. May I remind 

Mr. F. E. James : I did not say anything of the kind. I merely said 
that I thought there was no justification for the exercise by the Government 
of India of their power of superintendence, direction and control. This is a 
very different thing. 

Mr. K. 0. Neogy : My Honourable friend referred to the sensitive- 
ness of the Provincial Governments, and. I take it, his point was that that 
sensitiveness would be hurt if this Legislature were to say anjrthing with 
regard to the indifference of the Bombay Government in this matter. Sir, 
may I remind my Honourable friend that it was exactly a year ago that he 
was responsible for moving an adjournment of this House and that was for 
drawing attention to the attempted assassination of the Editor of the 
Statesman in Calcutta ? 

Mr. P. E. James : May I again rise to interrupt my Honourable 
friend ? I am sorry to interrupt him, but that adjournment motion was 
moved hy my Honourable friend, Mr. George Morgan, with reference to 
an attack on the life of Sir Alfred Watson following on a dastardly outrage 
at Chittagong where several people lost their lives. I surest to my 
Honourable friend, as he has raised this question, that looking at the two 
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things from their proper standpoint and perspective, there is a great deal 
of difference between the one and the other. 

Mr. K, C. Neogy : My Honourable friend will at once see my point 
if he will permit me to proceed, I am glad to be corrected that it was 
noi he who moved the motion, but that it was my Honourable friend from 
Bengal. But he spoke in support of that motion as far as I remember. 

Now% Sir, my point is this. Supposing, as a result of this provocation, 
a similarly dastardly outrage, — God forbid, — ^were to happen and a hot- 
headed youth were to take similar action in Karachi, my Honourable friend 
would be the first to move this House by way of an adjournment motion. 
That certainly would be in order according to my Honourable friend and 
his friends sitting on those Benches. What we are doing is to try and 
seek the aid of Government to prevent such a contingency arising ; we are 
anxious to prevent bad blood being created. There is enough of it already 
aJid more bad blood 

Mr. P. E. James : I am sorry to interrupt my Honourable friend, 
bat may I ask him a direct question 1 Why did he not make that attempt 
two years ago ? It might have prevented many of the outrages happening 
in Bengal ? 

Why did not my friend take the same attitude with regard to the 
Press in Bengal as he is now taking with regard to a stupid article in a very 
small paper ? 

Mr. K. 0. Neogy : Why did not my friend himself suggest action 
to be taken against the Statesman for inciting a reign of Black and Tan in 
Bengal which directly led to certain outrages on Indians in Chittagong ? 
j\Iy Honourable friend should, before he gets up to interrupt me, examine 
tlie strength of his own case. 

Now, Sir, £is I was saying, our attempt is to prevent bad blood being 
increased between the two communities and we want the assistance of 
Government in this matter, so that, by any effective action taken in cases 
of this character, they may demonstrate to th‘e country that they were not 
sleeping over such matters merely because they relate to the Anglo-Indian 
Press and not to the Indian Press. Sir, I do hope the object of this 
adjournment motion will not be misunderstood on the other side. What 
w(* say is that Government should take the necessary action in this matter 
after consulting their legal advisers so that more bad blood may not be 
created and outrages may be prevented of the character that took place 
unfortunately in Calcutta only a year ago, 

Mr, P. E. James : You are a bit late in the day. 

Mr. K. 0. Neogy : Sir, I do not think I need deal with any other 
point referred to by the Honourable the Home Member. After more or 
less half-heartedly condemning the article, he said that the question of 
taking legal action was a quite different matter. I should like the 
Honourable Member to get up and say as to why it is quite a different 
matter. Why is mere half-hearted condemnation considered by Govern- 
ment to be sufficient in this matter, and why is not legal action contemplated 
Why should not legal action be taken, for instance, against the newspaper 
which is published in Delhi and which gave the widest publicity to thia 
scurrilous article ? 
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Mr. M. Maswood Ahmad (Patna and Chota Nagpur mm Orissa : 
Muhammadan) : Sir, I am yerj sorry to say that now-a-days the attitude 
of Government is very unsatisfactory and condemnable. What wo find 
now-a-days in re])1ies to our questions is that the Government Membei*s do 
not show us even the courtesy of reading the articles referred to iji our 
questions. Even when letters referred to in our questions are witli their 
subordinates, they do not take the trouble of reading them. What lia])pens 
is that the Railway Department acts like Sir Thomas Ryan\s DepaKhiCnl, 
i.e,, the Postal Department and my Honourable friend, Mr. Rau, says that 
he will send the question to the Agent and then he writes to the Agrjit that 
there is no need of any reply from him and he may take any action he 
likes- Then there is the Education, Health and Lands Department which 
does not want to do the duties of the Postal Department and does not 
take even the trouble to send these questions to the Local Governments. 
The Honourable the Finance Member and the Army S'ecretary are in 
reserved compartments, while the Political Department is a secret society. 
In the Home Department, Sir, there is perfect home rule. This is the 
attitude of Government now-a-days. I want to warn Government that this 
is the attitude which is responsible for all these terrorist activities 
(Applause) in the country as proved by what happened a year or rivo ago 
in Calcutta. Then an attempt was made on the life of an editor. Tliis 
attitude works in the minds of the young men, but this side has always 
condemned these ideas. But when it is a case of Anglo-Indian papers, 
Government do not want to take any action against them. 

I want to ask them, what is the harm if you bring a case against the 
Anglo-Indian papers f They will be punished with a fine of Rs. 500 or 
Rs. 1,000. You can repay them those thousand rupees by way of adver- 
tisements. (Laughter.) You are always giving those advertisements to 
those papers and, iso, what is the harm ? You will get something from 
them from one pocket and put it back in another in another way. 
(Hear, hear.) What is the harm in bringing cases against these ^'/apers 

Mr. D. K. Lahiri Ohaudhnry (Bengal : Landholders) : That is a 
nice way of balancing the budget, 

Mr. M. Maswood Ahmad : That is a homely affair of the Home 
Department. 

This is an all-India question. I have great respect for Mahatmaji. I 
put a question yesterday to my Honourable friend, sitting just behind the 
Home Member, and it was “ I want to know whether Government are avrare 
that these articles have injured the fe'elings of people w^ho live in the area 
administered by the Central Government It was a very simple ques- 
tion ; and what was the reply to it ? It should merely have been that the 
Government are aware that those feelings had been injured. Bui, no. 
The same attitude, which the Government look in replying to Mahatmaji, 
in reply to his telegram — ^no — ^was shown ; the Joint Secretary said : 

Tlie Government are not aware of the feelings of all the people who have 
read this article."’ It is quite strange that, after so many supplementary 
questions, which were put here, they should say that they were not aware 
of this fact. When he was asked by Sir Cowasji Jehangir whether the 
Government were now prepared to consider this question, w^hat was the 
harm in saying : Yes ; Government are prepared now, after seeing the 
ieelings of the House, to consult the Law Member.”^ But, n'o. Govern- 
ment do not propose even to consult the Law Member. Certainly this is 
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an attitude of the Government which we should all censure. We cannot 
encourage this sort of reply. Sir, had this article been issued only in those 
areas, which were under Local Governments, they would have been right 
in saying that they were sending this article and these questions and answers 
to the Local Governments. But that is not the case. That article was 
published in Delhi as well and the attention of the Government was drawn 
to this fact as well. When "^is article had been published in areas ad- 
ministered by the Central Government and there is no Council there, Ihe 
neople of those areas cannot bring those facts to the notice of the Home 
Member ; and so we brought this matter to his notice ; but even then the 
Government did not propose to take any action. I ask Government, if they 
are not even prepared to show this much courtesy that such articles, which 
injure the feelings of thousands and millions in India, and which may 
endanger the peace of the country, should be placed before the Court ; 
are they not prepared to place it even befor'e the Law Member and to 
consult him ? The reply is that they are not prepared to do anything. 
They always say : Trust us ; we will do everything Take the case of 
the Reserve Bank Bill. They say ‘‘ Trust us We are doing this, 
that and the other But mere promij^es cannot do anything. When T 
see^ their practice, how they work these things, I find that everything is 
quite different. They do not even care for our feelings. 

Sir, certainly I hope my Honourable friend will remember the words 
expressed by Lord Irwin and by other great men of Great Britain about 
Mahatmaji. With all the differences with Mahatmaji. I do not hesitate in 
saying that he is a great man ; he is respected not only by Hindus, he is 
respected by all in India. He is not respected by Indians only : rather 
the world respects him. He is an old man. He is a religious man. When 
for such articles written against such a man the Government are not pre- 
p^rod to take any action, their case is indefensible. Certainly this attitude 
of ihe Government is shameful and condemnable. (Applause.) 

Apart from the attitude of the Government, I will ask my friend that 
so iar as the attitude of my Honourable friend, the Joint Secretary, is 
concerned, we must consider that after all he was a new man here and he 
had opened his lips, as far as I remember, for the first time in this 
Assembly ; and, so anything which would have been said loosely by him, 
we should not take it very seriously. (Laughter.) But so far as the 
attitude of Government is concerned, certainly the attitude of Government 
is condemnable. Today also I found a speech from my Honourable friend, 

Sarma. lie is the habitual supporter of the Government (Laughter), 
and so we should not take any notice of him. (Laughter.) There are men 
amongst us as well who sit on the opposite side and who have voted against 
the question of the mosque in Delhi. The mosque was called the Kucha 
Rahman Mosque. As those Members who are Nominated Men»bers, we 
should not tal^e them seriously. (Laughter.) After all, we represent 
here our constituencies and they represent their constituencies. (Loud 
Laughter.) They also have got, after all, a constituency which nominate 
them. Certainly it is their duty to satisfy their constituency. If I do not 
satisfy my constituency, certainly when I go out, they will come down upon 
me and say : You did not represent us well The same is the case with 
Mr. Sarma : if he had npt made this speech, the Department which has 
nominated him can aisk him : “ Why did you not support us when we 
have nominated you f (Loud Laughter.) 
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[Mr. M. Maswood Aliinad.] 

Just now, I heard my Honourable friend, the Home Member, say that 
votes should be taken on this subject. For the first time in the tenure of 
his office, I am soiry to see that he has lost his temper. I have never 
before seen him losing it. He always gives replies, some time laughing and 
some time with a smiling face He always attempts to satisfy the House ; 
but I am surprised to see what forced him to stand and say : Very well, 
come and decide this question by vote (Laughter.) 

The Honourable Sir Harry Haig : Why are we debating ? What is 
the object of our debate ? 

Mr. M. Maswood Ahmad : It means that my Honourable friend also 
wanted to satisfy his constituency. (Laughter.) 

Mr. President (The Honourable Sir Shanmukham Chetty) : Order, 
order. The House now stands adjourned till Eleven O^clock tomorrow. 

The Assembly tlien adjoarnod till Eleven of the Clock on Wednesday, 
the 13th September, 1933. 
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The Assembly met in the Assembly Chamber at Eleven of the Clock, 
Mr. President (The Honourable Sir (Shanmukham Chetty) in the lAair. 


QUESTIONS AND ANSWERS 

Muslims appointed in the Mussoorie Head and Sub-Post Offices in the 

Inferior Cadre. 

8S2. ‘Lieut. Nawab Muhammad Ibrahim Ali Khan : With reference 
to the reply to my question No. 7, dated the 22nd August last, vull Govern- 
ment be pleased to let the House have the information regarding the num- 
ber of Muslims appointed in the Mussoorie Head and Sub-Post-Offices in 
the inferior cadre, during the yeors 1931, 1932 and 1933, in officiating and 
permanent vacancies ? If the information be not available as yet, when 
may it be expected 

The Honourable Sir Prank Noyce : No permanent appointment was 
made in the Head Post Office and the Sub-Post Offices at Mus'.oome in the 
inferior cadre, during the years 1931, 1932 and 1933 Nine .Muslims were 
engaged in seasonal appointments during the period, two in 1932 and seven 
in 1933. 

Committees formed in connection with Constitutional Reforms. 

883. *Mr. M. Maswood Ahmad : Will Government be pleased to 
state the names of the Committees which were formed in connection with 
the constitutional reforms and in which not a single non-Muslim was 
appointed and the names of the Committees in which not a single Muslim 
was appointed ? 

The Honourable Sir Joseph Bhore : Since 1930 there have been 
three Committees to which no representative of the Muslim Community 
was appointed, namely 

(1) Sind Financial Enquiry Committee (1931). 

(2) Orissa Committee (1931-1932). 

(3) Orissa Committee (1933). 

No. (1) was purely an expert official Committee to ■which no Indian, 
Muslim or non-Muslim, was appointed. 

Mr. M. Maswood Ahmad : Wliat is the reply to the second part of the 
question. Sir, in which it is stated that not a single non-Muslim was 
appointed to any of these Committees. 

The Honourable Sir Joseph Bhore : The Sind Financial Inquiry- 
Committee, Sir. 
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Mr. M. Maswood Ahmad : Was that Committee composed of 
Maslims only ? 

The Honourable Sir Joseph Shore : Sir, I have just now stated that 
that was a Committee to which neither Muslims nor non-MusliiU', ( 1 mean 
Indians) were appointed. It was a purely official Committee 

Mr. M. Maswood Ahmad : If these officials were neither Mu.slims 
nor non-Muslims, then what they were ? 

Hours of Duty op Eaxlway Mail Service Sorters. 

884. *Mr. B. N. Misra : (a) Will Government be pleased to state the 
weekly hours of duty worked by the Eailway Mail Service sorters working 
{i) in Mail Offices, (w) in Sections (running trains) during : 

[A) day time, (B) combined day and night time and (C) night 
time ? 

(b) Is the attendance of the sorters on the platform or in the mail van 
before the departure of the train from a railway station counted as duly ? 

(c) Is any provision made foi the time spent by the sorters in hand- 
ing over charge to a mail agent or other set at a terminal or changing 
station ? 

(d) Is the time spent by the sorters working in sections at Record 
Offices in order to prepare, the woik-papers for the next trip and on other 
duties counted in their weekly hours of duty * 

(e) If the renly tc par+s (6) to (d) be in the negative, will Govern- 
ment please state why the time of the sorters which is spent in performing 
official duties mentioned abo ;e is ignored ? 

(/) Do Government propose to take these duties into consideration in 
paleulating the duty hours of sorters ? 

The Honourable Sir Frank Noyce : (a) Though Government have 
not definitely fixed the weekly working hours of sorters in tlie Railway 
Mail Service Mail offices, the following standards are usually followed as 
a rough guide in actual practice : 

For wholly day work — ^not exceeding 56 hours. 

For wholly night work — ^not exceeding 42 hours. 

For work partly by day and partly hy night — varying between 42 
and 56 hours. » 

As regards the weekly working hours of the sorters of Railway hlail 
Service workiug in running sections, the Honourable Member’s attention 
is invited to the reply to part (e) of Pandit Satyendra Nath Sen’.s starred 
question No. 1211 in this House on the 10th April, 1933. 

(b). (c) and (d). No. The weekly working hours referred to in 
the latter part of the reply to (u) above are exclusively for work done by 
sorters in the running van. 

(e) &nd(/). The standards laid down for the weekly working liours 
of .sorters in running sections are so liberal that Government do not con- 
sider it necessary to make any separate allowance for the duties refei-red 
to by the Honourable Member. 
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Intebinatiojial Postal Conference to be held at Cairo. 

885. *Mr. B. N. Misra : (a) Is it a fai‘t that an International I'ostal 
(jonference will be held shortly at Cairo (Egypt) and that some i osteJ 
officers from India will represent Government at that Conference Y 

(&) Is it a fact that the proceedings of the Confcence will be con- 
ducted in the French language and that for that purpose the knowledge oi 
the French language is essential for the Indian delegates who will atteml 
the Conference ? 

(c) If the replies to partb (a^ and {hj be in the affuunative, will 
Government be plea^^ed to state tbc names of the Postal 

for the Conference from India, stating w'hether each and cvory member 
of the delegation is fully qualified in the French language to take proper 
part in the deliberations of the Conference Y 

(d) Do Government propose to select suitable officers having kno\'^- 
ledge of French and Foreign Postal Work ? 

(e) Will Government please state what will be the approximate ex 
penditure on account of the delegation ^ 

The Honourable Sir Frank Noyce : (a) Yes. 

(d) At previous International Postal (Conferences th(‘ formal 

ings were conducted in French. At the last International Tel “/njfih and 
Eadio Telegraph Conference, however, it W’as deeuled tliat the proi^eediUg-^ 
should bo conducted both in Preneb and English, jind it is po^vihlf. tfiat 
the same procedure will be followed at the forthcoming Postal ConiVnniee 
also. In any case, much of the discussion in which delegates tak** part is 
conducted in English, and an export knowledge of Freneli can itardiy 
be regarded as essential, though knowledge of that language is ver^ 
desirable. 

(c) and (d). The names of the officers selected are : 

(1) Eai Bahadur P. N. Mukerji, C.B.E., M.A., 

(2) Eai Bahadur S. C. Gupta, M.A., 

(3) Mr. Mohamed A1 Hasan, B.A. 

Eai Bahadur P. N. Mukerji has already attended two pn^vious Inter- 
national Postal Congresses Eai Bahadur S. C. Gupta has been <ioing tin* 
preliminaiy work in connection wuth the fortliconiing Congress. P>ot li 
these officers are familiar with foreign post work and possess a workiiig 
knowledge of French. 

Mr. Mohamed A1 Hasan is an experienced postal offi(*er, who, it is 
believed will also prove a valuable member of the delegation though In* 1ms 
not specialised in foreign post work. He is expected to have a 
knowledge of French by the time he attends the Conference. 

All three officers are considered quite suitable to rcprescuP India a# 
the ('^ongress. 

(e) About Es. 45,600. 

Dr. Ziauddin Ahmad : Can we not insist on the Conference t<» fid 
low the example of the League of Nations, where the speoelies are pmmiit 
ted to be made in English or in French, and they are immediate^ Iransiat 
ed. May I, therefore, request the Government to consider this fact ; and 
Ii275LAD 
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I may further point out that a person who has a little knowledge if French 
will never be able to acquire sufficient command over French language so 
as to be able to take part in proceedings and make speeches. It is not an 
easy matter to understand speeches in French when they ar(' made by 
Frenchmen and then to reply to those speeches in French ; and it exceed- 
ingly difficult for any Indian to acquire such a thorough knowledge^ of 
French, and I would, therefore, request the Honourable Member in ciuu'ge 
to consider this fact carefully and to px'ess that the example of the L'cague 
of Nations should be followed in all these Conferences and the pro(*eedings 
should be conducted both in English and in French. We should press that 
this should be made a necessary condition for our ])artieipa1ion. 

The Honourable Sir Frank Noyce : I am very glad the point has 
been raised by the Honourable Membez*, but I would point out k> him that 
this is a Congress of all the nations of the world, and 1 very much doubt 
whether a single Government is in a position to influence jfie anthorith^s 
concerned as to the way in which the proceedings of the (’‘ongiM^ss shonhl 
be conducted. 

^ Dr. Ziauddin Ahmad : But the League of Nations is just in the same 
position. They reixresmit 57 nations, and the only language'; recou’uised 
there are French and English. That is a good example and wo {>ught to 
insist on all Congresses and Conferences to follow the i'xami)h‘ of the 
League of Nations. 

(No reply.) 

Duties of the Head Clerks to a Supebintendunt of Post Offioks. 

886. "^'Mr. B. N. Misra : (a) Is the Head Clerk to a Superintendent 
of Post Offices an investigating o^icer ? 

(&) Is it any part of his duties to conduct enquiries into any casie of 
the Department ? 

The Honourable Sir Frank Noyce : (a) and (6). Although the Head 
Clerk of a Superintendent of Post Offices is not usually regarded as an 
investigating officer, he may, in certain conditions, be required to m«Tke in- 
quiries into departmental cases. 

Office Bearers of Postal Unions. 

887, B. N, Misra : (a) Will Government please state whether 
there are any orders forbidding Postal Officials to become members and 
office bearers of their Unions ? 

N (1) Are Government aware of the impression that such office-beain^s 
of Unions are penalized by transfer and other means for their holding such 
appointments ? 

(c) If the replies to parts (a) and (6) above be in the negative, do 
Government propose to enquire into the case of the transfer of the Secre- 
tary, Bahaw^alpur Posts and Telegraphs Hindu Union (Mr. Dharam Chand) 
from Bahawalpur to Jampur in the Dera Ghazi Khan District ? 

The Honourable Sir Frank Noyce ; {a) There are no orders forbidding 
postal officials to join or become office bearers of any Union, membership 
*of which is not opposed to the Government Servants’ Conduct Rules, The 
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question is however under consideration whether ^aicetted odie-Ts should 
be allowed to be office bearers in associations conipt>sed mainly of suhor- 
dinate staff. 


(h) No. 

(c) Government do not propose to make enquiri(‘s as llie mat tor is 
within tlie competence of the Head of the Postal Oirele er^mao no<l fo \vlioni 
a copy of the question is being sent. 

Reservation of Seats for Soldiers in the Armv HEADQrAirii'jN. 

888. '''Mr. Muhammad Ashar Ali : (a) Will (hHernmout please 
stale whether it is a fact that a Home Deparitueiii (‘inMilar laid doun 

that it has now bccji decided in consultation with ilu^ Arniv Oepartinent 
that 25 per cent, of the elerieal staff in the Army and KVjyal Air Force 
Headquarters, hitherto reserved for soldiers |ml e.^-sf»ldiers. shradd in 
future include lad^" clerks as well ’’ ? 

(b) Is it open under that eircular for any hnineh of the Arm\ liead- 
quarlors to interpret the circular to mean that the 25 ])er eetil. posts 
resei’ved for soldiers and e,r-soldiers shall be confined 1o ih«* upp‘r ixrade 
and not s])read over ihe entire elerieal staff ? 

Mr. G. R. P. Tottenham : (a) Yes. 

(&) The 25 per cent, apidies to Army Tleadcjoarlcrs a** a wlndc 
and not to any particular grade in any particular Tlranch. In praclico 
however the men are divided betwu^eu the first and stT'ond l)i\isiovu. 

Soldiers tioldino Upper Division Appoint:\ients in the Army 

- IlEADQUARTFJiS. 

889. '^Mr. Muhammad Azhar Ali : (^ 7 ) Will (ioverninent please 
lay on the table a statement sliowdng the percentage of soldiers or ^r-sohiicrs 
holding upper grade appointhients in the various braiudns of the Army 
Headquarters ? 

(h) Is it a fact that in the Adjutant GeneraFs Bramdi jin Ofih'c Order 
has been issuc?l reserving 25 out of 86 U])per grade appointnumls for 
soldiers and er-soldiers ? If so, how do Government reconcile this order 
witli their eircular that 25 ])er cent, of the res(*rvation shall be iii respect 
of all clerical appointments ? 

JVCr. G. R. P. Tottenham : (n'l A statement is laid on the table. 

(i) The reply to the first portion of the (juesiion is in the afiinua- 

tive. 


As explained in the answer to the previous (juestion, there is no 
order laying down the percentage of soldiers, e.r-soldiers and holy 
clerks to be employed in each Branch or grade. Tht^y are employed 
in accordance wdth the adminisirative requirements subject to the 
condition that their number does not exceed 25 per cent, of the total 
elerieal strength of Army and Royal Air Force Heachjuarters m a 
whole. 
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Siatement. 


Ofi&oe. 

1 

Percentage of upper 
grade appointments 
held by 
soldiers or car- 
soldiers. 

2 

G. S. Branch 

45-9 

A. G.’s Branch 

66 di 

Q, M. G.’s Branch . . • * • • • • • * I 

24-4 

M. G. 0. Branch [excluding ofhles of Director of Contracts and 
Assistant Director of Ordnance Services (Provision)]. 

s 

32 

M. S. Branch 

23 

B,-in-0.*s Branch . . 

4-5 

Medical Directorate 

40 

J. A. G. 

NiL 

Contracts Directorate 

r>-o 

A.D.O.S.(P.) 

41 

R. A. F. Headquarters 

63 

Notes:—!. The Upper grades in the Office of the A. D. 0. S. (Provision) are recruited 
from arsenals. 


2i An ea;-soldier holds the only Upper Grade appointment in the Ofiice of the 
Assistant Military Secretary (Personal), to H. E. the Commander-in-Chief. 


Unqualified Peesons promote 3 ) to Upper Division in Tjrn: Army 

Headquarters. 

890. Muhammad Azhar Ali : (a) Will Government phrase 
lay on the table a statement showing the number of unqualified person.^ 
promoted to the Upper Division since the Public Service ConiiuiHsiun autho- 
rised the Departments to make such promotions f 

(J) How many of such promotions were made in respect of soldiers 
and eoj-soldiers and how many in respect of Indian employees ? 

The Honourable Sir Harry Haig : The information asked for is 
being collected and will be laid on the table in due course. 

Applications received prom Assbssees in Sind for Transfer of their 

Assessment. 

891. *Mr. Lalchand Navalrai : Will Government be fdeased to 
lay on the table a statement showing for each of the three years 1930-31, 
1931-32 and 1932-33 the mimber of applications I'-eceived from assessees 
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in Sind for transfer of their assessments under tlie provisions of stH*i ion (H 
of the Income-tax Act and the number in -which transfci-s vv-n-c rclused J 

The Honourable Sir Gteorge Schuster : A statement is laid on the 
table. 


Siatemmt showing the number of applications received from Assessee.s in for Intii'^fir 

of their Assessments under section 6i and the 7iumber in whieh transjtri tnrt hfusm 
during the years 1930-31, 1931-32 and 1932-33. 




No. of applications » 
received from as- 
sessces for transfer | 
of assessments 
under section 04. 

t 

No. of appb< ati< »nH 
in winch traihfer 
was refii**ed. 

1930-31 



28 

S%L 

19^1-32 


31 

1 

i932-33 

.. 

72 1 

t 

% 


Amendment op Section 64 op the Indian Inc'ome-tax aVct, 

892. *Mr. Lalchand Navalrai ; (a) Will Gov<»rniut‘Dt he pleased to 

state if they have j'eceived any representations for auieudiu|r hi of 

the Income-tax Act ? 

(h) If so, will Government be pleased to state the nature of tin* rcpre- 
seiitations so far made and the action so far taken or propuM^d to ue taken 
in 3*esponse to sacli representations ? 

The Honourable Sir George Schuster : The Governno*'it have 
received one sueh representation. It ^nu■fi^:e*^te(l that pni\isiun shiotld 
be made that a party emieeriied should lx* unveu a iiea»'iivi before tho 
Commissioner gives a decision umier the se<*lion. As iii praetiis* an 
applicant can always have a hearing and as in the ea.M* metPioned by 
the person who made (-he re])resen(ati<)n it was (dear tii.P In^ had put his 
case to the Commissioner 1)(*f<)re orders v.n re {)assed. tin* (b^venuiieut 
saw no occasion for any a(dion. 

iNOOME-TAX AND ASSISTANT In(*{>MK-TAX OppickRS AI^rOINTni) IX UlLVitAln 

893. ^Pandit Satyendra Nath Sen: Will Go\ernmt*nt le pleased 
to lay on the table a statement showing the total number of 
Income-tax OfSeers and Assistant Income-tax Officers appoint (*ii since 
April, 1922, to date in the Income-tax Department of llemra! ,* 

The Honourable Sir George Schuster: Twelve Ineome-tax Oftleera 
arid fifteen Assistant Income-tax Officers have heim apjmiid+Ml in the 
Income-tax Department, Bengal, since April. 1922. 
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Officers discharged foe Failure to pass Departmental Examinatton 
IN the Income-tax Department in Bengal. 

894, *Pandit Satyendra Nath Sen : (o) Will Govenimeul be pleased 
to lay a statement on the table showing the total number of 
officers (gazetted) discharged for failure to pass Ihe departmental 
examination irem April, 1922. upto date and the Total amount of salary 
paid to the discharged officers during the tenure of Iheir service, in the 
Income-tax Department, Bengal ? 

(h) Has any officer been confirmed during the said period, though 
he could not pass completely the departmental cxaminnion ? 

(c) How many Ex aminers of Accounts have been confirmed after 
having passed the Departmental Examination in due course within two 
years during the said period ? 

(d) How many Exa^niners of Accounts have bron confitracd with 
grace chances after two years and how many have been confinned, though 
they could not pass the departmental examination comi)lotely, in spite of 
grace chances having been allowed to them ? 

(e) How many Examiners of Accounts have been disehiU'ged for 
failure to pass the departmental examination during tlie said period ? 

The Honourable Sir George Schuster ; (o) and (c). About six 
gazetted officers have been so di-seharged in the period named but the 
exact figure cannot be given without going through the records. As for 
the amounts of salary paid to them Avhile m service, the answer to this, 
as also to part (c) of this question, is that the eompilation of the 
information asked for would involve an expenditure of time and labour 
which would be incommensurate with the ^'alne of th' results secured. 

(b) No. 

(d) Exact particulars could only be given at the* cost of excessive 
labour, but the number is approximatel 3 ' six. 

(e) None. 


Income-tax Department in Bengal. 

895. *Pandit Satyendra Nath Sen ; (a) Will Goveimment be pleased 
to lay on the table a complete list showing the names of 
officers f gazetted) in the Income-tax Department in Bengal, who died in 
active service, and their respective age and lengths of service in this 
Department at the time of their death from April, 1922, till now ? 

(b) Will Government be pleased to lay on the table a statement 
showing the percentage of discharged officers, and the percentage of death 
rate of officers separately, compared with the total sanefioned strength of 
Income-tax Officers in Bengal during this period ? 

(c) Will Government be pleased to lay on the table a list showing 
the names and length of service of officers who have recently been re- 
teenehed on the ground of economy hi the Income-tax Department of 
Bengal ? 

_ (d) Is it a fact that the vers- same Government of India letter of 

June/ 1933, -whieh conveyed the sanction for retreneiiiilent of seven officers, 
also conveyed the sanction for appointment of se-ven ExamiHers of Aceounhi 
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to leplace the seven retrenched officers with a view to curtailment oJ! ex- 
penditure ? 

(e) Will Government be pleased to lay on tlie table a detailed 
stdtr-ment showing the total amount of annual saving that they have 
in mind to effect by replacing the seven retrenched officers by seven 
nevly appointed Examiners of Accounts after paying bonus, pension and 
earned leave pay for the retrenched officers ? 

(/) Will Government be pleased to state the estimated additional 
expenditure that Government have to meet monthly from May, 1983, as 
a result of the reduction of ten p‘er cent, cut to 5 per cent, in the pay 
oi tJie whole force of the Income-tax Department of Bengal ? 

The Honourable Sir George Schuster : (a) and (c). Two state- 
ments are laid on the table. 

(h) The number of discharged gazetted officei^s was seven, (four 
Income-tax Officers and three Assistant Income-tax Officers). At the 
time, the sanctioned strength of Income-tax Officers was 35 ; 
the total number of gazetted officers wa^ 62, out of a sanctioned strength 
of 66, two posts being vacant and two having been surrendered to 
correspond with an increase by two in the number of Examiners, in 
accordance with the programme of gradual absorption adopted in 
1927. The total number of deaths of gazetted officers of all grades has 
already been given and may be compared with the sanctioned strength 
already given. 

(d) Yes. 

(e) Exact figures as to bonus, pension and leave pay of the 
retrenched officers are not yet available, but the approximate figures 
are — ^for pension, Rs. 915 monthly and for gratuities, Rs. 18,750. The 
annual saving in pay on account of replacement of the seven retrenched 
officers by Examiners of Accounts is Rs. 28,332 on average cost basis. 

(/) Rs. 53,000 approximately. 


Statement showing the names of officers (gazetted) in the Income-tax Departments Bengal, who 
^died in active service and their respective age and lengths of service in this Department at 
the time of their death from April, 1922, tiU now. 


Name of deceased officer. 

Age years. 

Length of service in the 
Department from 1922 
at the time of death. 

1. Mr, J. N. Chatter]* ee . . 

36 

2 years and 4 months. 

2. „ W. B. Kirkwood . . 

Not known 

4 years (approximately). 

Zr „ S.N.Roy 

48 

7 „ 

4. „ K, H. Mazumdar 

37 

7 

5. „ N. Roy.. 

46 

0 99 99 

6. „ P. L. Adhikari , . 

33 

10 „ 

7. „ N.C.Shaha 

40 

11 99 99 
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Siatemyni showing the names and length of service of Officers retrenched in the Income-tax 


lUui 

1. Str.R.Ghatak .. 

’ — 

Department, Bengali 

. . Income-tax Officer . . 

23 

years 

2, Mr. F. C. Chopra 

• • ,, ,, 

13 

»> 

3. Mr. P, L. Bhattaoharji . . 

• • 99 99 • * • • 

13 

99 

4. Mr. S. K. Datta 

. . ,p „ . . . . 

13 

99 

3. Mr. Nefazuddin 

. . Assistant Income-tax Officer . . 

9 

99 

6. Mr. Abdul Majid 

• • 99 99 • ' 

8 

99 

7. Mr. B. B. Basu 

•• 99 99 * • 

7 

99 


Saving effected by the Eeteenchme2nt op Seven Oppioees in the 
Income-tax Department, Bengal. 

896. *Pandit Satyendra Nath. Sen : Will Govenimejit be pleased 
to place on the table a statement showing : 

(i) the total receipts in 1932-33 ; 

(n) the total expenditure in 1932-33 ; 

{Hi) the ratio of expenditure to receipts in 1932-33 ; and 

(iv) the ratio of savings to total expenditure that Government have 
in mind to effect by the retrenchment of the above-noted seven 
officers in the Income-tax Department, Bengal? 

The Honourable Sir George Schuster : I presume the (juestion 
tefers to the Bengal Income-tax Department. If so, the answers are ; 

(i) Rs. 4284 lakhs. 

(ii) Rs. 114 lakhs. 

(m) 2.6 per cent. 

{iv) The saving due to the abolition of seven posts of Income- 
tax Officers referred to in the previous question will be 
on the average cost basis, 2.5 per cent, of the total ex- 
penditure in the Bengal Income-tax Department. 

Retrenchment in the Income-tax Department, Bengal. 

897. *Pandit Satyendra Nath Sen : {a) Is it a fact that the 

General PnrposeKS Sub-Committee of the Retrenchment Ad^'isory Com- 
mittee recommended {vide page 12 of Part I of the Report) the abolition 
.of the two highly ’paid posts of Assistant Commissioners of Income-ta± 
in C’alcutt'a ? If so, have they been abolished ? If not, why not ? 3 . 

(1) Will Government be pleased to state the number of additional 
Income-tax Officers who have been working or who have worked after con- 
firmation in the Department without any powers like examiners on account 
of their inefficiency and the period during which they are having no such 
powers ? 

(e) Has any of these additional Income-tax Officers, who have been 
v/orkipg or who have worked without powers been retrenched on account of 
their ineompetency and inefficiency ? 



QUESTIONS AND ANSWERS./ 


1456 


The Honourable Sir George Schuster ; (a) Yes. The posts have 
not been abolished. The pay of the posts was reduced to Bs. 1,000 — 
100 — 1,500 with a special pay of Rs. 250 in 1927, but as the present 
incumbents were holding the posts before 1927, they are drawing the 
old scale of Rs. 1,500 — 100 — ^2,000. The revised scale will be introduced 
as they retire. It is not part of the Government policy of retrench- 
ment to discharge officers and replace them by officers of the same 
grade but on lower rates of pay. 

(6) No additional Income-tax Officers are working without 
statutory powers on grounds of inefficiency. Certain officers are 
working without powers for reasons of departmental convenience. 

(c) Does not arise. 

Release op Persons detainei) in Jails fob Indefinite Periods. 

898. ^Shaikh Sadiq Hasan : Are Government aware tliat a peaceful 
atmosphere prevails at present throughout the country, and if so, are they 
prepared to consider the possibilities of releasing those persons who have 
been detained in jails for indefinite long periods ? 

The Honourable Sir Harry Haig : With regard to the first part of 
the question I should prefer not to generalise. With regard to the 
second part, I presume the Honourable Member refers to State 
Prisoners detained under Regulation III of 1818. Their eases are 
reviewed from time to time in order to determine whether the orders 
for detention should continue in force or be modified. 

Re}"re9ENtations to Government op Mb. Aziz Hindi, a State Prisoner. 

899. ^Shaikh Sadiq Hasan : {a) Is it a fact that a State Prisoner has 
often to wait for a considerable period of three to four months for a reply 
from Govcrnmejit to hi^} representations ? 

(J) Is it a fact that Mr. Aziz Hindi, a State Prisoner, does not often 
get a reply to his representations made to Government V 

(c) Win Government be pleased to state what avenues are open to 
a State Prisoner if he feels that he is not being treated fairly and squarely 
at the hands of the authorities "? 

The Honourable Sir Harry Haig : (a) and (b). I am not aware of 
any avoidable delays in disposing of representations by a State 
Prisoner, or of any instance in which a reply has not been sent to Mr. 
Aziz Hindi’s representations. 

(c) I would draw the Honourable Member’s attention to the pro- 
visions of section 5 of Regulation IH of 1818 from which he will observe 
that every representation which a State Prisoner may be desiroiis of 
making is forwarded to and dealt with by the Governor General in 
Council. 

Welfare Scheme on the East Indian and Eastern Bengal Railways. 

900 *Mr. E, H. M. Bower : (a) Is it a fact that there are welfare 
schemes on the East Indian and Eastern Bengal Railways for the benefit 
of the subordinate staff 
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(Z?) If the answer to part (a) be in the affirmative, will Government 
please stale whether the scafi of the Accounts Department of tliosc Rail- 
ways participate in the benefits of these welfare schemes I 

(o) If the reply to part (b) be in the negative, will Government please 
state wihat provisions there arc for 1h(‘ staff of the Accounts Department 
lo receive welfare relief in accordance with the policy operating on those 
Railways ? 

Mr. P. R. Ran : I presume the Honourable Meni])tu* is referring to 
the Staff Benefit Fund. If so, the reply to part (a) is in the affirma- 
tive. As regards part (6), I am not aware of any rule wliieh prevents 
the Accounts Department from sharinir in the benefits of the schemes. 
Part (c) does not arise. 

^Suspension of Employees of the East Indian Railway, Acxutsisd of an 

Offence under the Indian Penal Code but Released on Bail. 

901. =^Mr. E. H. M. Bower : (a) Is there any rule that when a sub- 
ordinate employee on the East Indian Raiiw^ay is accused of an offence 
against the Indian Penal Code and is released on bail pending trial, the 
accused employee is placed under su-^pepdon t 11 s»u*l‘. lim * n competent 
court pronounces judgment ? 

(h) If the answer to part {a) be in the affirmative, wdll Government 
please state whether the same procedure is apxfiied in the case of the 
gazetted officers of the East Indian Railway ? 

Mr. P. R. Ran : (a) The rule is that any person whose conduct is 
undergoing investigation on a serious charge shall he placed tinder 
suspension until his case has been decided by the competent authority. 

(&) I am not aware of any ease in which this rule has been dis- 
regarded in the case of gazetted officers by the East Indian Railway. 

Certain Posts in the Rates and Claims Offices of the Commercial 
Department of the East Indian Railway. 

902. ^'Mr. E. H. M. Bower ; (a) Is it a fact that the Rates and 
Clairois offices of the Commercial Department of the East Indian Railway 
are considered as one unit for tl e demotion of subordinate staff ? 

(&) Are they also considered as one unit for the promotion of the 
subordinate staff ? 

(c) Are the subordinate posts in^Uiese offices inter-changeable, e.g., 
can the services of a Rates Clorh he utilised as a Claims Clerk and^ vice 
versa ? 

(d) Is it a fact that there are five subordinate posts in these two offices 
of the Commercial Department in the cadre of Rs. 400—500 ? 

(e) Will Government please state : 

{i) the . names of the five substantive incumbents of these five 
posts ; 

^ {U) the dates nn which they were appointed to these posts ; 

' (fii) their substantive salaries ; 

they are actuejly performing the specific duties of 
their posts ; 
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(v) whothor anj' of these 3ve posts are at present filled by offleiat- 

ing incumbents ; and 

(vi) the names and substantive salaries of such officiating incum- 

bents ? 

Mr. P. R. Rau : (a) to (e). Government have no information. 
These questions are all within the competence of the Agent to decide. 

Rules fob Detseaunation op Seniority op the Subordinate Staff on the 

Bast Indian Railwat. 

903. 'Mr. E. H. M. Bower : (a) Is it a fact ; 

(i) that the Agent of the Eas: Indian Railway has eii'cularised 

lull's for dptormining the seniority of the subordinate staff ; 

(ii) that no definite rules liave been framed regarding the senior- 

ity of officiating Transportation Inspectors ? 

(6) Will Government be ]'leased to state bow seniority is to be decided 
in the case of subordinates who officiate in the Transportation Inspectors’ 
grade f 

Mr. P. R. Rail : Government have no information, but bave sent 
a copy of this question to the Agent, East Indian Railway, for any 
action necessary. 


Provision of Pacilitie-, to Accused Subordinates in Departmental 
Enquiries on the East Indian Railway. 

904. *Mr E. H. M. Bower : (a) Is it a fact that the rules govern- 
ing departmental enquiries on the East Indian Railway do not make any 
provision 

(j) for the recording of the evidence of witnesses by the accused 
subordinates, 

(«) for copies of the e\idence and the findings of the enquiry being 
.supplied to the accused subordinate ? 

(&) Do Government propose either to grant facilities to the accused 
subordinate to record the evidence or supply him with copies of the same 
and the finding of the enquiry ? If not, why not ? 

Mr. P. R. Rau : With your permission. Sir, I propose to reply to 
qui'stions Nos. 904, 90.5 and 906, together. Rules were issued in 1930 under 
the autborilv of the Government of India regulating the discharge and 
dismissal of Stale Railway non-gazetted Government servants. These apply 
to all Slate-managed Railways : they provide for a departmeittal enquiry 
when it is considered that the offence with which an_ employee is charged is 
likely to lead to his dismissal. At this enquiry it is laid down that a 
definite charge in writing shall be framed in respect of each offence and 
explained to the employee, and the evidence in support of it, ^ well as his 
defence along with any evidence which he may adduce in his defence, shaU 
be recorded in his presence, provided that, for special reasons to be rMorded, 
the evidence of any witness may be taken and recorded otherwise _ thm m 
the presence of the employee. Copie.s of relevant documents, which in the 
opinion of the officer or the committee making an enqmry be of 

assistance to the employee in the conduct of his defence, should be supplied 
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at his request. The Agents are empowered to make subsidiary rules for the 
purpose of giving effect to the provisions of these rules, but not to alter the 
main provisions and Government have no reason to believe that they arc 
disregarded on the two Railways mentioned by the Honourable Member. 

I*jROVisioN OP Facilities to Accused Subordinates in Departmental 
Enquiries on the Eastern Bengal Railway. 

1905. '^Mr. E. H. M. Bower : (a) Will Government be pleased to 
state whether rules exist on the Eastern Bengal Railway for the conduct and 
procedure of departmental enquiries in which a subordinate employee is 
the accused ? 

(6) Is the accused subordinate at such enquiries permitted to cross- 
examine witnesses 

(c) Is he permitted to record the evidence of witnesses ? 

{d) If the answer to part (c) be in the negative, is the accused pro- 
vided with copies of the evidence and the finding of the enquiry ? 

(e) Do Government propose to issue orders to the Railway authori- 
ties concerned to provide faciliiies to accused subordinates ? If not, why 
not ? 

Rules governing Departmental Enquiries on State Railways. 

t906. E. H. M. Bower : (a) Will Government be pleased to 
state whether there is a common set of rules governing departmental 
enquiries on State Railways ? 

(6) If so, are those rules followed by all the five State Railways ? 

(c) If the answer to part (h) be in the negative, do Government pro- 
pose to issue instructions tc Agents of Railv7ay& to adhere to these rules in 
all such eases ? 

Procession on the Ekadasi Day in Sitahdara, Delhi. 

907. *Bhai Parma Nand ; {a) Will Government be pleased to state 
if it is not a fact that the Hindus of Shahdara (Delhi) have been holding 
a procession on the Ekadasi day every year from very ancient times ? 

(6) Is it not a fact that up till this year, no restriction was placed on 
that procession ^ 

(c) Is it a fact that this year, the local authorities have laid down a 
condition, forbidding the Hindus to play music before the mosques ? 

(d) Is it also a fact that as a protest the Hindus of Shahdara have 
given tip the holding of the procession and as a result great discontent 
prevails among them ? If so, who is responsible for this innovation and 
consequent discontent ? 

The Honourable Sir Harry Haig : {a) Tes. 

(^)> (^) Q'Ud (d). In 1932) the Muhammadans of Shahdara objected 
to the procession playing a band in front of the Saraiwala Mosque because 
it interfered with their evening prayers. The Magistrate of Shahdar'a 
issued a written order forbidding the procession to play music before the 
mosc^ue at the time of evenin g prayers. This condition was not entered 

Won answer to question, ses answer to question No. 904. 
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in the licence as the licence had been prepared and delivered before the 
issue of the order. The condition was, however, observed by the licencees. 
This year an application for the taking out of the procession was made to 
the Magistrate of Shahdara who sanctioned the application but in accordance 
with the precedent of 1932 ordered that the procession should not play 
music before the Sar^iwala Mosque during the evening prayer time and 
this condition was inserted in the licence. The licencees, however, refused 
to accept it and the procession was not taken out. A meeting Avas held 
by the Hindus of Shahdara protesting against the condition inserted in 
the licence. 

Mr. Lalchand Navalrai : May I know from the Honourable Mem- 
ber whether any objection was taken by the Muhammadans during this last 
occasion when permission was applied for ? 

The Honourable Sir Harry Haig : I think we may assume that that 
was the case from the facts that I have stated to the House. 

Rai Bahadur Kunwar Raghubir Singh : Is the mosque on the road ? 

The Honourable Sir Harry Haig : I should require notice of that 
question. I am not acquainted myself with the locality. 

Mr. B. V. Jadhav : May I know what was the necessity of inserting 
the condition in the licence when, on a former occasion, the insertion was 
not necessary and the Hindus had not broken that condition ? 

The Honourable Sir Harry Haig : The point is that in 1932 the ques- 
tion arose at the last moment and it was not possible to insert the con- 
dition in the licence. It was a question of time. On this occasion the 
matter was taken into consideration sufficiently early and the condition 
was inserted in the licence. 

Mr. M, Maswood Ahmad : Is it a fact that playing of music is not 
a part of religion ? 

The Honourable Sir Harry Haig : That is a general question which 
it seems unnecessary to go into now, 

Mr. Lalchand Navalrai : May I know if the licence was given for 
this year only or for the future also ? 

The Honourable Sir Harry Haig : The licences are given annually 
as the occasion arises. 

Dr. Ziauddin Ahmad : May I suggest that we may discuss this 
question outside the Assembly, and let us not discuss it om the floor 
of the House. 

Mr. Lalchand Navalrai : Bhai Parma Nand will be prepared for 
it I think. 

Bhai Parma Nand : May I know, if some three or four people or 
one go and raise an objection, should Government at once introduce a 
new condition altogether and ignore the tradition that had been 
going on for a century or more ? 

The Honourable Sir Harry Haig : I have no doubt that all the 
circumstances of the case were carefully considered by the Magistrate 
before he came to his conclusion. 

Bhai Parma Nand : Is it a fact that after that procession another pro- 
cession by the Jain community was started and that no such condition was 
laid down for them ? 
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The Honourable Sir Harry Haig : I am afraid I have no information 
on that point. 

CmOULATION OF A PROPOSAL FOR PURCHASE OF DeRBY SwEEP TiCKETS BY 

THE Divisional Superintendent, Moradabad Division, East Indian 

Pailway. 

908, "^^Bhai Parma Nand ; (a) Will Government please state if it 
Is a fact that the Divisional Superintendent, Moradabad Di-vision, Bast 
Indian Railway, on April 3, 1933, under No. 12|199l32-E., circulated a 
proposal for purchase of Derby Sweep Tickets through the Chief Operating 
Superintendent, Calcutta ? If so, what was the initial expenditure 
incurred in respect of this printed circular, postage stamps, remittance 
charges, etc., and was it justified f 

(5) Is it a fact that the money collected for Derby Sweep, 1933 
(approximately Rs. 500) in the Moradabad Division vas sent through 
a special messenger to Calcutta, who travelled to and from Moradabad 
on a duty pass and was allowed the usual travelling expenses ? If so, 
how far is it justified in the public interests ? 

Mr, P. E. Eau : I have called for tlie information and will place a 
reply on the table in due course. 

Pandit Satyendra Nath Sen : May I know from the Honourable the 
Home Member whether tiie Derby Sweep is an institution recognised by 
the Government ? 

The Honourable Sir Harry Haig : I do not think it is a matter 
which comes within the jurisdiction of Government Government have 
nothing to do with the Derby Sweep. 

Dr. Ziauddin Ahmad : Does it come under the Gambling Act ? 

Pandit Satyendra Nath Sen : Are Government aware that the 
Derby Sweep has an extensive operation in India ? 

The Honourable Sir Harry Haig : The Honourable Member is re- 
feiring to the Derby Sweep. I suppose he means the Sweep organised by 
the Calcutta Turf Club which is a private institution. 

Pandit Satyendra Nath Sen : Yes. 

The Honourable Sir Harry Haig : On that point I think I am right 
in saying that the provisions of the Indian Penal Code do not apply to 
that particular Sweep. 

Pandit Satyendra Nath Sen .* Is it a fact that, although the Derby 
Sweep is not a recognised institution, still Government do not take 
exception to the operations of that Sweep, while the operations of other 
raffle Sweeps are very vehemently opposed by Government f 

The Honourable Sir Harry Haig : I understand that the legal posi- 
tion is that the Sweep organised by the Calcutta Turf Club does not 
offend against the law'. 

Pandit Satyendra Nath Sen *. Is it the same with other Sweeps, as 
well, for instance, the Irish Hospital Sweep ? 

The Honourable Sir Harry Haig : It depends on the nature of the 
Sweep. I dare say if my Honourable friend wishes to pursue the legal 
question, my Honouralbie friend, the Law Member, would be able to 
throw further light on the subject. 
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Pandit Satyendra Nath Sen : Are Government aware that one 
Kabindra Nath Dhar was prosecuted and convicted last year for selling 
tickets for the Irish Hospital Sweep ? 

The Honourable Sir Harry Haig : No, Sir. I was not aware of that 

fact. 

Mr. Lalchand Navalrai : Might I know from the Honourable Mem- 
ber if special sanction has been given for carrying on this Sweep ? 

The Honourable Sir Harry Haig : No special sanction has been 
given, it is merely a question of whether a particular transaction 
oft’ends against the law or not. 

Pandit Satyendra Nath Sen : Is it a fact that a large number of 
Government servants holding very responsible positions are members of 
the Derby Sweep f 

The Honourable Sir Harry Haig : I do not quite understand what 
the Honourable Member means by saying “ members of a Derby Sweep 

Pandit Satyendra Nath Sen : I mean the Derby Sweep Committee. 

Mr. Lalchand Navalrai : Might I know if the Honourable Member 
has ever considered the legal aspect of this question as distinguished from 
other Sweeps ? 

The Honourable Sir Harry Haig : The question asked did not appear 
to affect my Department and I must confess that I have not recently 
looked into these legal questions on which my Honourable friends oppo- 
site ply me with so many inquiries. 

Mr. Lalchand Navalrai : Will the Honourable Member go into that 
question and find out why this Derby Sweep does not come within the 
puiwdew of the Penal Code. 

The Honourable Sir Harry Haig : If the Honourable Member 
wishes to put down a question, I shall be very happy to give him an 
answer. 

Pandit Satyendra Nath Sen : I gave notice of several questons 
which have been disallowed. 

The Honourable Sir Harry Haig : I am afraid I cannot take the 
responsibility for that. 

Mr. S. C. Sen ; Is it a fact that these tickets are sold privately and 
confidentially throufirh members only ? 

The Honourable Sir Harry Haig : That is the position. 

Mr. S. 0. Sen : Is that the reason why it does not come within the 
purview of the Penal Code ? 

Issue of Duty Passes for his Private Servant by the Superintendent, 
Railway School of Transportation, Chandausi. 

909. *Bhai Parma Nand : Will Government be pleased to state if 
it is a fact that the Superintendent, Railway School of Transporta- 
tion. East Indian Railway, Chandausi, issued duty passes for his private 
servants and for carrying his personal things 1 If not, for what purposes 
were duty passes for third class, No. 006204, dated the 27th January, 1933, 
No. 006208, dated the 22nd February, 1933, caj-Chandausi to Cawnpore 
L275LAD B 



1462 


LEGISLATIVE ASSEMBLY. 


[13th Sept. 1933* 


Central, No. 006203, dated the 6th January, 1933, for 32 menials ex- 
Chandausi to Moradabad a;nd for second class, No. 005286, dated the 6th 
January, 1933, for eight subordinates eaj-Chandausi to Moradabad, issued 
and whether the Audit Department made any objection to such use of the 
passes f 

Mr. P. E. Eau : Government have no information but are enquiring 
into the matter. 

Usi OP AN OpPIOEr’s CARRIA.GE FOR JOY RiDES UNDER OrdERS OF THE 

Divisional Superintendent, Moradabad Division, East Indian 

Railway. 

910 *^Bhai Parma Nand : Is it a fact that an oiRcer^s carriage, 
No. 1883, under orders of the Divisional Superintendent, Moradabad 
Division. East Indian Railway, has frequently been used for joy rides ? 
If not, on which dates tne said carriage was booked to Hardwar and 
onwards upto Dehra Dun during the period from December, 1932 to 
Avgust, 1933 and for what purposes ? 

Mr. P. E. Eau : I have called for a report from the Agent, East 
Indian Railway, and will lay a reply on the table in due course. 

Duties performed by the Railway Staff during Mei/^s at Garhmuk- 
tesar, Hardwar and Roorkeb. 

911. '^Bhai Parma Nand : (a) Will Government be pleased to state 
the nature of the duties performed by the Mela OfiScer, Mela Supervisor 
and the staff deputed from Travelling Ticket Examiners (Mr. A. M. Alvi) 
and Junior Guards (Messrs. Ahmed Nabi and Jagdesh Narain) during the 
Molas at Garhmuktesar, Hardwar and Roorkee in the years of 1932 and 
1933 ? 

(Z?) Prom what appointments or cadre -were the Mela Officer and 
Mela Supervisor drawn ? 

iv) Did Government consider whether the appointment of the Mela 
Supervisor could he avoided in view of the Station Masters at these stations 
hoidijfig the supervising duties as their ordinary routine ? 

(d) What was the necessity of having two officers (Mela Officer and 
Mela Supervisor) functioning at the same time for the Mela at the same 
station f 

(e) What was the extra expenditure incurred in respect of these 
appointments ? 

(/) Is it a fact that the Mela Supervisor was provided with a first class 
four-wheel carriage ? If so, was he entitled to it and for how many days 
was it utilized by him ? Could he not be accommodated in a tent which 
was specially hired during the Melas ? 


Mr. P, E. Eau *. With your permission, Sir, I propose to reply to this 
and the next question together. 

Government have no information, but have sent a copy of the ques- 
tion to the Ageint, East Indian Railway, for consideration in collection 
with future Melas. 
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Arrangements for the Adh-Kumb Mela 1933 at Habowar. 

1912. "^Bhai Parma Nand : (a) Will Government be pleased to state 
who was directly responsible for the arrangements of the Adh-Kumb Mela 
1933 at Hardwar ? 

(6) Were the working rules of Hardwar Railway Station during 
Adh-Kumb Mela 1933 workable and approved by the Senior Government 
Inspector in accordance with the General Rules of the Open Line Working ? 
If so, will Government please lay on the table a copy of the said rules, 
together with a statement showing detentions of regular trains and details 
of derailments and accidents, if any ? 

(c) Will Government please state how it was justified : 

(0 to open a Control Office at Hardwar ; 

(ii) to suspend the goods traffic between Moradabad and Saharan- 
pur ; 

(Hi) to lay an avoiding line off Lhaksar and erect and work cabins 
or flag stations at both ends ; 

(iv) to erect a cabin at Hardwar and work the same as a line clear 

station ; 

(v) to provide high power are lamps in addition to the electric 

installation done for the Mela ; 

(vi) to purchase kerosine oil for the arc lamps ; 

(vii) to suspend the stoppage of light trains at Hardwar Tunnel 
(City Booking Office) and Bhimgoda and the booking of 
passengers therefrom in spite of the fact that every train stops 
•^here under a caution order of Engineering Department ; 

(viii) to suspend the booking of passengers to and from Jawalapur and 
Raiwala stations ; 

(ix) to post nine Assistant Station Mastei’s, three Platform Inspectors 

and such other extra staff ; 

(x) to lay out extra lines and 'erection of temporary platforms out 

of capital outlay ; 

(xi) to keep engines on steam for a longer period than requiced in 

absence of any anticipation of running of a special f 

Arrears in Foreign Sea-borne Trade Statistics for Kathiawar Ports. 

913. *Mr. J. Ramsay Scott ; (a) Are Government aware that 
foreign sea-borne trsde monthly statistics for British India for July, 1933, 
have just been published ? 

(6) Are Government awaie that for'^ign sea-borne trade statistics for 
Kathiawar Ports for November, 1932, have just been published ? 

(c) Are Government aware that the Kathiawar statistics are nine 
months in arrears ? 

The Honourable Sir Joseph Bhore : (a), (6) and (c). Yes, Sir. 

t For answer to this question, see answer to question No. 911. 
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Import op Sugar through Kathiawar Ports. 

914. ®^Mr. J. Eamsay Scott : Will Qovermnent please lay on tlie 
table a statement giving the total imports of sugar imported through 
Kathiawar ports for the year 1932-33 f 

The Honourable Sir Joseph Bhore : With your permission, Sir, I will 
reply to questions Nos. 914 and 915 together. 

I lay on the table two statements furnishing the information required. 


Statement I. 

Total imports of sugar into Kathiawar ports during 1932-33, 
1932-33. Quantity (tons). Value (E). 

Sugar ... 63,793 76,53,491 


Statement II. 

Imports of cotton textiles and yams into Kathiaivar ports during 1932-33, 


Cotton manufactures. 

Total imports. 

Japan’s share. 

Quantity. 

Value (E). 

Quantity. 

Value (E), 

Twist and yam 

,, lb. 

20,333 

20,792 

1,400 

765 

Blankets 

.. lb. 

448 

3,408 



Canvas (a) 

.. yd. 

7,116 

3,271 



Handkerchiefs (a) 

.. No. 

3,600 

220 

3,600 

220 

Hosiery {a) 

. .Value 


26,306 

•• 

2,693 

liace and patent net (a) . . 

.. yd. 

469,896 

14,042 


•• 

Piecegoods [a) 

.. yd. 

6,256,256 

12,27,745 

2,992,532 

4,12,026 

Thread, sewing 

.. lb. 

13,267 

40,351 

300 

297 

Other sorts {a) 

. . Value 


40,247 

•• 

6,340 


(a) Weight not recorded. 


Import op Cotton Textile and Yarn, etc., through Kathiawar Ports. 

t915. "^Mr. J. Ramsay Scott : Will G-overnment please lay on the 
table a statement giving the imports through Kathiawar ports for the 
year 1932-33 of ; 

(a) cotton textiles and yarn in weight; and value ; 

(fi) the Japanese share of such imports in weight and value ? 

\ ^Or *51118^61 to this question, see answer to question No. 914. 






QUESTIONS AND ANSWERS 


1466 


Inclusion in the Sea-borne Trade Volume of Statistics of Imports 
THROUGH Kathiawar Ports. 

916. J. Ramsay Scott : {a) Arc Government aware that 

tlie yearly volume of sea-borne trade of 1931-32 does not give the full 
picture of imports into India, Kathiawar figures are not included ? 

(&) Are Government prepared to take steps, in view of the great 
increase of imports through Kathiawar ports, to have these statistics 
included in the sea-borne trade volume for 1932-33 ? 

The Honourable Sir Joseph Bhore : (a) Government are aware that 
Kathiawar figures are not included in the annual volume of Sea-borne 
Trade for 1931-32. 

(6) Government will consider the suggestion made by the Honour- 
able Member. 

Army Headquarters Special Train between Summer Hill and Simla. 

917. *Sardar Sant Singh : (a) With reference to the reply to 
part (d) of the starred question No. 136, dated the 29th August, 1933, will 
Government be pleased to state the number of Army Headquarters technical 
clerks who are entitled to free conveyance under the military rules for li\ing 
at a place more than half a mile distant from the office, and will they be 
pleased to place a copy of the said rules on t)he table of this House ? 

(6) Will Government be pleased to state the total cost of giving the 
respective class of monthly ticket fares to only such clerks of the Army- 
Headquarters who are entitled under the military rules to free conveyance 
for themselves and their school-going children reading in Simla schools ? 

Mr. 6. R. F. Tottenham : The information asked for by the Honour- 
able Member is being collected, and will be laid on the table of the 
House in due course. . 

Army Headquarters Special Train between Summer Hill and Simla. 

918. *Sardar Sant Singh : (a) With reference to the reply to 
part (c) of the starred question No. 137, dated the 29th August, 1933, 
denying the fact stated in the said part of the question, will Government 
be pleased to state whether the following persons^ who travel daily 
by the clerks’ special, hold Army Headquarters passes for such free con- 
veyance between Summer Hill and Simla in accordance with the Army 
Department instructions to the Quartermaster General, regarding the issue 
of such passes ^ 

{i) Mr. C. Allan of the M 6. 0. Branch, living in Summer 
Hill in a private house ; 

(n) Staff Sergeant GiU of the office of the A. D. 0. S. P. (M. G. 0.) 
living in Suirmer Hill in a private house ; 

{%%%) Mr. Edwards, a pensioner of Army Headquarters and at 
present employed in a private office but living in Govern- 
ment quarters by sufferance ; 

{iv) Mrs. Augustine of the M. G. 0. living in a private house in 
Summer Hill ; 
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(v) Miss Gidson of the M. G. 0. living in a private house in 

Summer Hill ; 

(vi) Mr. S. B. Souza of the M. A. G. which is not included in the 

Army Department instructions* regarding issue of passes ; 

Mr. Wade of Indian State Forces who has not Ijoen allotted 
any Government quarters in Summer Hill ; 

(vni) Mr. Rutter of A., G ’s Branch and who has not been allotted 
any Government quarters ; 

i'lx) Mr, Dannett of the office of the A. M. S P. living in a prHate 
house in Summer Hill ; 

{x) Mr, C. Soisai of A. G ’s Branch living in a private lioa^o in 
Summer Hill ? 

If not, do Government propose to enquire from the North AVestern 
Railway Administration whether any monthly tickets have been issued by 
the As^-istant Operating Officer, Simla, in the name of thos^* is did if 
so, have those or any of those been issued after the notice of the pre-vious 
qaebiiont were received by Government in the beginning of -J Lily ' 

(h ) If no Army Headquarters passes have been issued, nor monthly 
tickets have been purchased by those mentioned above, are Government 
aware that they are allowed to travel by the three bogies of the clerks’ 
special paid from military estimates in contravention of the Army Depart- 
ment instruction to the Quartermaster-General ? If so, why ? 

(c) If the answer to parts (a) and (6) be in the affirmaiix^e, vdll 
Govfrnment be pleased to state what steps they propose to take against the 
North Western Railway for denying the facts stated in part (c) of starred 
question No, 137 ? 

(d) With reference to the reply to part (d) of the starred question 
No 137, dated the 29th August, 1933, denying the facts stated in part (a) 
above, do Government propoae to ask the North Western Railway whether 
such facts were brought to the notice of the Assistant Station Masters. 
Simla, especially Ilarbanslal and others who generally used to travel in the 
clerks’ special as Guards in charge of the train about such distinctions, by a 
large number of the public utilising the train, and are Government aware 
that they always replied that they are not authorised to check the tickets or 
passes of the Army Headquarters’ European clerks ? If not, do Go\em* 
mert propose to ask the North Western Railway to enquire from the public f 
If not, why not f 

(e) Will Government be pleased to state further how such a large 
number of European clerks as mentioned in part (a) were Iravellnig and 
are still travelling in the bogies paid for from military estimates ? 

Mr. P. R, Rau : (a) I am informed that of the ten persons mentioned 
in this question, only two namely Messrs. Rutter and Dannett hold Army 
Headquarters passes, at present. 

It appears that since J uly monthly season tickets have been issued to 
two of the persons named, namely Mrs. Augustine for August and 
September, 1933, and Miss Gidson for September, 1933. 

(b) I understand that persons found travelling without tickets or 
passes are charged excess far'es by the Railway Administration, and no 
person is pertaitted to travel without a ticket or a pass. 
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The erLtrainment and detrainment is supervised by the Camp Sergeant 
and a certificate is forwarded to the Assistant Operating Officer, Simla, 
that only those entitled to travel in these couches actually have travelled. 

(c) I cannot see in what respect the Honourable Member contends 
that the information given previously was incorrect. 

(d) I am informed that all the three Assistant Station Masters report 
that no such facts were brought to their notice by anybody. They also 
deny having stated that they are not authorised to cheek the tickets or 
passes of Army Headquarters European Clerks. 

Government do not consider that a public enquiry is called for. 

(e) In view of the reply to parts (a) and (h), this question does not 
arise. 

Provision of a Club fob Indian Clerks living in Summer Hill Quarters. 

919. *Sardar Sant Singh : (a) With reference to the reply to 
starred qulestion No. 138, dated the 29th August, 1933, wiU Government be 
pleased to state the reasons why the Club House built at Government 
expense is only reserved for a particular community of Government ser- 
vants, namely Europeans and Anglo-Indians, living in Summer Hill Gov- 
ernment quarters i 

(h) Will Government be pleased to state further the reasons why the 
Europeans and Anglo-Indians, working in the civil departments and offices 
as well are allowed to utilise the Club and why Indians who have adopted 
European style of living are not allowed to enjoy the Club House ? 

(cy Do Government propose to remove this racial bar and allow the 
Indian tenants of Summer Hill Government quarters who have been 
allolled those quarters on the declaration that they have adopted European 
style of living ? If not, why not ? 

{d) With reference to the reply to the starred question No. 138, dated 
the 29th August, 1933, will Government be pleased to state the numler of 
European and Anglo-Indian allottees of Summer Hill Government quarters 
in the year of construction of the said Club House for whom Government 
did provide the said Club House, and will they be pleased to state the 
number of Indian allottees of Summer Hill Government quarters in the 
summer of 1933 and the summer of 1934 for whom no Club House has been 
provided 1 

Mr. G. E. P. Tottenham : (a), (b) and (c). The Club House, Summer 
Hill, was proAuded for Europeans and Anglo-Indians at a time w'hen there 
were very few, if any, Indians living in Government quarters in that 
neighbourhood. If there is any general desire on the part of Indian clerks 
residing in Summer Hill to become eligible for membenship, they can 
always make that desire known to Government through their_ Associations. 
A representation on the subject from any of these Associations would 
receive the consideration of Government in consultation with the Com- 
mittee of the Club. 

(d) The Club House referred to was constructed in 1926, and in that 
year 63 European and Anglo-Indian clerks were allotted quarters in 
Summer Hill. The number of Indian allottees of these quarters in 1933 
and 1934 is 28 and 31, respectively. 
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Aj?my Headquarters Special Train between Summer Hill and Simla. 

920. *^Sardar Sant Singh : (a) With reference to the i.eply to 
part (a) of the starred question No. 139, dated the 29th August, 1933, will 
Government be pleased to state whether cases of eviction of lndij?n ladies 
and school boys from intermediate class compartments attached to the 
clerks' Special by Army Headquarters clerks were ever reported to the 
ISorth Western Railway staff and if so-, how often ? 

(^j) Did the North Western Railway staff take any action on such 
leports ; if so, why did they take those steps for removing the aforesaid 
grievances ? 

Mr. P. R. Ran : I understand no such reports were ever made to the 
North Western Railway staff. 

Army Headquarters Special Train between Sumimeb Hill and Simla. 

921. "^Sardar Sant Singh : (a) With reference to the reply to 
part fb) of the starred question No. 139, dated the 29th August, 1933, will 
Government be pleased to state whether on the 28th August last, Lieutenant 
Whitmars and other European clerks and several school-going children 
were occupying first and second class compartments by the 4-20 trair which 
is not the clerks' Special ? 

(b) Is it a fact that the said Europeans forced a small Indian boy 
of about eight years’ age to get down from a compartment of the train on 
the ground that the boy held an intermediate class monthly ticket t 

(c) Is it a fact that the said European clerks and children travelling 
by the Bombay mail with Army Headquarters' passes in first and second 
class compartments were asked by the North Western Railway staff, on 
the intervention of other Indian passengers, to leave the compartments, and 
is it a fact that they refused to do so unless the North Western Railway staff 
brought the railway police f 

(d) If the answers to parts (a), (b) and (c) be in the affirmative, do 
Government propose to make a thorough investigation for verifying whether 
the facts stated in part (b) of the starred question No. 139, dated the 29th 
August, 1933, are correct ? If not, why not ? 

Mr. P. R. Rau : {a) and (c). On the 28th August, 1983, I under- 
stand some European gentlemen and several school boys and children, who 
did not possess tickets but were in possession of Army Headquarter passes, 
were prevented from travelling by the 16-20 train. They weve accommo- 
dated in the Soldier Clerks Special leaving Simla at 16-29 hours This 
action on the part of the Railway staff was not prompted either by the 
public or by the police. 

(b) The Railway Administration is unaware of this. 

(^) Government do not consider that any special investigation is 
necessary. 

Provision of Pacilitdes for Free Conveyance to the Civilian Clerks 
irviNo IN Summer Hill Quarters. 

i ^Bardar ^ant ^gh : (a) With reference to parts (bj and (c) 
;^#:hgjSjiqLrrfd,tau^tjpn No. 140, dated the 29th August, 1933, will Govern- 
ment be pleased to state whether the ciidli^ derks of Army Headquarters 
living in Summer Hill Government quarters ‘form the bulk of the Army 
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Headquarters pass-holders for free conveyance by the clerks’ special 
train ? 

(h) If so, is it a fact that such civilian clerks living^ in Summer Hill 
are not entitled to free conveyance under the military rules ? If so, will 
Government be pleased to state the reasons why other civilian clerks 
employed in other civil departments and offices of the Government of India 
other than the Army Headquarters are not allowed free conveyance by the 
said clerks’ Special ? 

(c) Do Government propose to remove this preferential treatment of 
one class of Government of India servants over another class 1 

The Honourable Sir Harry Haig : With your permission I shall 
answer questions Nos. 922, 924 and 925 together. 

The niunber of clerks of the Army Headquarters who travel free ])y the 
special train running between Summer Hill and Simla is as follows : 

(а) Military clerks . . . . . . 24 

and their children (entitled to free conveyance 
under military rules) .. .. 12 

(б) Civilian clerks not entitled to free conveyance 

under military rules . . . . 44 

The question of free train service for the clerks of Civil Departments 
in occupation of Government quarters at Summer Hill was examined in 
1924. The Imperial Secretariat Association who were consulted in the 
matter stated that there was no pressing demand for free conveyance. 
The matter was dropped and Government do not propose to reopen it. 

It is within the discretion of various Civil Departments to allow such 
of 1heir clerks as may reside at Summer Hill and who arrive in office by 
9-45 A.M, to leave office at 4 p.k. to take advantage of the special train 
which is run between Summer Hill and Simla. 

Grant op House Een.t to Clerks unwilling to occupy Summeqr Hill 

Quarters. 

923, *Sardar Sant Singh : With refereime to the reply to part (a) 
of the starred question No. 143, dated the 29tli August, 1933, will Govern- 
ment be pleased to state whether it is a fact that those who are liable to 
be allotted Summer Hill quarters are being compelled to occupy them on 
pain of forfeiting their house rent allowance in Simla ? If not, will 
Government be pleased to state whether men governed by the new house 
rent rules and declaring to have adopted European style of living but not 
willing to occupy Summer Hill quarters will be entitled to house rent 
allowance admissible under the Simla Allowance Code ? 

The Honourable Sir Prank Noyce : Those Government servants, who 
are governed by the new rates of Simla house-rent allowance and who have 
claimed to he considered eligible for the European style of living quarters, 
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cannot draw the allowance if they refuse to accept the offer of quarters 
at Summer Hill. 

Provision of Facilities fob Free Conveyance to the Civilian Clerks 
LIVING in Summer Hill Quarters. 

1924. '^'Sardar Sant Singh : With reference to the reply to part (6) 
of the starred question No. 144, dated the 29th August, 1933, stating that 
the special train was sanctioned and free passes granted to all Army 
Headquarters -clerks allotted Summer Hill quarters, majority of whom 
do not enjoy military status, to ensure that they should reach office 
punctually in the mornings and return fco their quarters at a reasonably 
early hour in the afternoons without being compelled to walk the compara- 
tively long distance to and from Summer flill, will Government be pleased to 
state the reasons why the same consideration is not shown to Govern- 
ment servants belonging to civil departments and offices living in Summer 
Hill Government quarters and ^v’hose office hours are from 10-30 a.m. to 
4-80 p.M. and do not coincide with the office hours of the Army Head- 
quarters offices which are from 10 a.m. to 4 p.m. ? 

Change of Timings of the Army Headquarters Special Train or of 
Office Hours op Government Offices in Simla. 

t925. *Sardar Sant Singh : Do Government propose to change the 
timing of the clerks’ special or change the office hours of the Government 
offices in Simla in such a way as to make the timing of the clerks’^ special 
from Summer Hill to Simla and vice versa suitable to all clerks living in 
Summer Hill quarters irrespective of whether they belong to civil offices 
or Army Headquarters offices ? If not, why not ? 

Setts instituted by Government for the Declaration of thibb 

Proprietary Eights in respect of certain Sites and Bungalows in 

THE Rawalpindi Cantonment. 

926. *Sardar Sant Singh : Is it a fact that Government have insti- 
tuted law suits for the declaration of their proprietary rights in respect 
of certain sites and bungalows in the Rawalpindi Cantonment ? If so, 
will Government be pleased to state the names of the owners of such sites 
and bungalows against whom such eases were instituted this year and last 
year in Rawalpindi Cantonment ? 

Mr. G. R. P. Tottenham : With your permission, Sir, I will answer 
questions Nos. 926 and 927 together. 

In 1932 Government filed one suit in Rawalpindi Cantonment ; this 
was against Sardar Sohan Singh for a declaration of their proprielary 
rights in the site of bungalow No. 193. 

Judgment was delivered on the 10th July, 1933, upholding Govern- 
ment’s claim. 


t Fox answer to this question, see answer to question Nq. 922. 
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Suits instituted by Government for the Declaration op their 
Proprietary Rioeets in respect op certain Sites and Bungalows in 
the Rawalpindi Cantonment. 

t927. '"Sardar Sant Singh : (a) Is it a fact that a law suit was insti- 
tuted by Government for the declaration of proprietary rights for certain 
sites and bungalows in the Rawalpindi Cantonment recently f 

{b) Is it a fact that the judgment of the said case was delivered by 
the judge in favour of Government on the 10th July ? If not, when 
was the judgment actually delivered ? 

iVBusE OP Discretionary Powers vested in the Income-tax Officers at 

Calcutta. 

928, '‘'Mr. D. K. Lahiri Ohaudhury ; (a) Are Government aware 
that the discretionary powers vested in the Income-tax Officers at Calcutta 
are highly abused ? 

(b) Are Government aware that the Income-tax Officers at Calcutta 
do not give any reasonable opportunity to the assessees to enable them to 
comply with the notices under sections 22 (4) and 23 (2) and that efforts 
are generally made to make heavy assessments under section 23 f4) of 
the Indian Income-tax Act, depriving the assessees of their rights of appeal 
on merits ? 

The Honourable Sir George Schuster : With your permission, Sir, I 
shall answer questions Nos. 928 and 932 together. Enquiries are being 
made and the results wiU be laid on the table in due course. 

Petitions piled under Section 27 op the Indian Income-tax Act in 

Calcutta. 

929. ’^Mr. D. K. Lahiri Ohaudhury : Will Government be pleased to 
stal<^ how many petitions under section 27 of the Indian Income-tax Act 
were hied during the years 1930-31, 1931-32 and 1932-33 ? How many 
out of them were accepted and what were the amounts of tax refunded 
to t)ie assessees by such acceptance.? 

The Honourable Sir George Schuster : As regards the first part of 
the question, a statement is laid on the table. As regards the second part, 
the information desir’ed is not on record and could not be compiled without 
the expenditure of time and labour disproportionate to the value of the 
results. 


Statement showing the number of applications filed under Section 27 of the Indian Income-tax 
Act, 1922, and those accepted during the years 1930-31, 1931-32 and 1932-33, 

No. of applications No. of applications 







filed under 
section 27. 

accepted under 
section 27. 

1930-31 



. . 

. . 

9,733 

2,331 

1931-32 

•• 

•• 

* 


9,545 

2.397 

1932-33 

• . 

. . 

. . 

, . 

12,613 

3,056 


t Por answer to this question, see answer to question No. 926. 
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Amount of Income-tax collected in Calcutta. 

930. ''Mr. D. K. LaMri Ohaudhury : Will Government be pleased to 
state wbat was the amount of income-tax collected under section 23 (4) 
of the Indian Income-tax Act, during 1930-31, 1931-32 and 1932-33 in 
cases where returns were filed ? And what should have been the amount 
of tax if they had been accepted as correct ? 

The Honourable Sir George Schuster : The information is not on 
record and could not be compiled without an expenditure of lime and 
labour disproportionate to the value of the results. 

Income-tax Circulars issued by the Central Board of Revenue. 

931. "Mr. D. K. Lahiri Ohaudhury : Will Government be pleased to 
state whether the income-tax circulars issued by the Central Board of 
Revenue from time to time to the Income-tax Department are not made 
accessible to the assessees ? If not, why not ? 

The Honourable Sir George Schuster : Income-tax circulars issued 
by the Central Board of Revenue that are of general public interest are 
incorporated in the Income-tax Manual to which the public have access. 

Assessment op Income-tax in Calcutta. 

t932. *Mr. D. K. Lahiri Ohaudhury : Are Government aware that 
,the Income-tax Officers at Calcutta while making assessments to the best 
of their judgment or while exercising their discretion under section 13 of 
the Indian Income-tax Act, generally place reliance on the reports furnished 
by their secret informers and give absolutely no opportunity to the assessees 
to rebut them ? 


UNSTARRED QUESTIONS AND ANSWERS. 

Recruitment op Members of Minority Communities in the Post Offices 
and RahjWay Mail Service in the Bombay Presidency. 

56. Mr. N. M. Joshi : Will Government be pleased to state : 

(a) whether the recruitment rulers, regarding the communal com- 
position of clerical staff in the Post Offices and Railway Mail 
Service in the Bombay Presidency, require every third 
vacancy to be reserved for communal preponderance ; 

{i) whether the minority community for the purpose of recruitment 
in Bombay Circle includes Parsis, Christians, Muslims and 
the backward and diepressed classes, or refers exclusively to 
Muslim community alone ; 

(c) what are the supplementary instructions, if any, m connection 
with recruitment laid down by the Postmaster-General, 
Bombay, and whether they have the approval of the Govern- 
ment of India ? 

1 For to’ tMs questto, see answer to question No. 928. 
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The Honourable Sir Frank Noyce : (a) The fact is not exactly as 
stated by the Honourable Member but to prevent the undue preponderance 
of any one class or community, Government have laid down that one-third 
of all permanent vacancies to be filled by direct recruitment should be 
reserved for the redress of communal inequalities. 

(&) The one-third reservation is not for Muslims alone but for the 
minority communities taken together. 

(c) Government are not aware that any supplementary instructions 
are in force in the Bombay Postal Circle, but if ihe Honourable Member 
will give me particulars of any such instructions, I shall be glad to inquire 
into the matter. 

Overseer and Sorting Postmen uNDia? the Control op the Presidency 

Postmaster, Bombay. 

56. Mr. N. M. Joshi : Will Government be pleased to state : 

(a) the total number of overseer postmen and sorting postmen, since 
termed as Lower Division clerks, under the control of the 
Presidency Postmaster, Bombay, on 1st June, 1933 ; 

(&) the total number of Lower and Upper Division clerks under his 
control ; 

((*} the total number of reserve staff for the combined cadre of 
Upper and Lower Division clerks in accordance with 17 per 
cent, holding appointments in Bombay ; 

(c?) if the full percentage of leave reserve has not yet been sanc- 
tioned, and, if so, when it would be sanctioned and what 
instructions have been issued so that the leave to the staff for 
want of reserve may not be refused ? 

The Honourable Sir Prank Noyce : (a) to (c). Government regret 
that the information required for purposes of parts (a) to (c) of tlie ques- 
liou is not readily available, 

((?) Government are not aware that a leave reserve of the full strength 
has not been sanctioned and that for this reason there has been anv diffi- 
culty in granting leave to the staff. Should the facts be as reported ‘bv ihe 
Honourable Member it is for the Head of the Circle to represent the matter 
to the Director General ; a copy of this question is being sent to that officer. 


FkAUDS committed by the DePABTMBNTAL and ExTBA-DEPABTMENT.Ui 
Staff in the Bombay Postal Cirolb. 

57., Mr. N. M. Joshi : Will GoYernjnent be pleased to state : 

(a) the number of frauds committed by the (i) depaitmental, and 
(w) extra-departmental postal, staff in Bombay Circle durinp* 

the period of six months from the 1st Jamiarv, 1930 to the 
30th June, 1930 ; . , v luo 

(h) the number of frauds proved and under enquiry committed by 
{i) departmental branch postmasters, (ii) extra-departmental 
branch postmasters, {in) postmen, and (iv) gratuity agents 
from the 1st January, 1933 to the 30th June, 1933 ? ’ 
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The Honourable Sir Frank Noyce : I regret that the information 
asked for is not readily available and it would involve undu'e labour to 
coHeet it. 

Alleged Mismanagement op the Central Publication Branch. 

• 

68. Mr. S. G. Mitra : {a) Has tlie attention of Government been 
drawn to the report in the Delhi edition of the Statesman, dated the 27th 
August, 1933, under the caption ‘‘ Eush to Buy Book on refornis—Busy 
Delhi Office ? 

(&) If so, will Government be pleased to state the amount earned by 
sale of publications* of the Reforms Office from July to the 27th of 
August ? 

(c) How many complaints against the Central Publication Branch 
W’ere received during the last financial year from the Members of the 
Legislature, as stated by Mr. D^Eca, Officiating Manager, to the Pres^ 
representative ? 

(d) Will Government be pleased to state the circumstances of the 
complaints ? 

(e) Who are those Members from whom complaints had been 
received ? 

(/) What is the total number of indents received during the last 
financial year ? 

(q) Did Mr. D’Eca invite the Press representative ? 

(h) Is the present building, where the Central Publication Branch is 
located, four times as large as the one the Branch had occupied in Calcutta, 
as reported by Mr. D’Eca ? 

(i) Is it a fact that lots of publications are lying in closed boxes in the 
verandahs ? 

(j) If so, is it due to paucity of racks and space 1 

{k) Is it a fact Jhat the rains of late have done considerable damage 
to these publications 1 

(I) Is it a fact that many publications are being damaged by white 
ants 1 

The Honourable Sir Prank Noyce : (a) Yes. 

(J) Rs. 454. 

(c) The statement did not refer to tlie last financial year ; there are 
no records in my Department of any complaints being received from Mem- 
bers during that period. 

(d) and (e). Do not arise. 

if) 64,359. 

{9) No. 

{h) On the basis of such information as it has been possible to obtain 
at daort notice, rather over three times would have been more accurate. 

(i) Yes. 

(i), (Jj) and (1). No. 
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Central Book Depot, Calcutta. 

69. Mr. S. C. Mitra : (a) How long has the Central Book Depot, 
Calcutta, been in existence ? 

(6) Was it opened during the time of Messrs. Letton and D’Bea ? 

(o) What is the average sale-proceeds at present at that Book 
Depot ? 

(d) What is the oldest Government of India publication in ^Aovli in 
the Central Publication Branch ? 

(a) Is it a fact that from sale point of view Calcutta was better than 
Delhi ? 

if) If so, was this fact given due consideration before the transfer 
was given effect to ? 

The Honourable Sir Prank Noyce : (a) About 9^ years. 

(h. No. 

(c) The average for the last 5 months is Rs. 2,568. 

*(d) Act No. II of 1834. 

(e) Yes. 

(f ) Yes ; the Retail Book Shop was not transferred. 

Use of Office Lorry by the Manager, Central Publication Branch. 

60. Mr. S, 0, Mitra : (a) What is the monthly expenditure on 
account of petrol consumption of the lorry of the Central Publication 
Branch ? 

(b) Is it a fact that the lorry goes daily to the OfBciating Manager’s 
bungalow in New Delhi to bring his lunch ? 

(c) If so, is the Manager competent to use the lorry for his personal 

use ? 

The Honourable Sir Prank Noyce : (a) About Rs. 144 a month, 

(6) I am informed that this is not the case but that the lorry has 
brought the Manager’s lunch from other places in New Delhi where it 
happened to be at the time. 

(r) No. 

Insolvency of Mr. James Rowland Hopper, an BmI^loyee of the 
Central Publication Branch. 

61. Mr. S. 0. Mitra : (a) With reference to the issue of the Gazette 
of India, dated the 26th September, 1931, Part II, page 1134, will Govern- 
ment please state whether Mr. James Rowland Hopper, adjudged insolvent, 
is still an employee of the Central Publication Branch ? 

(&) If so, did the employee obtain previous sanction of the Department 
concerned before filing the insolvency petition ? If so, when ? 

(c) What are the rules that govern public servants in respect of filing 
insolvency petitions ? 
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(d) If the answer to part (6) above, be in the negative, what action 
do Government propose to take in the light of part (c) above ? 

The Honourable Sir Frank Noyce ; (a) Yes. 

(&) and (c). There are no rules reqxiiring a Govermnent servant to 
obtain the previous sanction of the Department in which he is serving 
before filing an insolvency petition, and so fax as I am aware, no sanction 
was sought in this ease. 

(d) Does not arise. 

Boueme of Rboeganisation of the Central Publtcation Bra.nch. 

62. Mr. S. 0 . Mitra : Is it a fact that the Controller of Printing and 
Stationery has submitted a scheme of reorganisation of the Central 
Publication Branch ? If so, on what lines is the reorganisation proposed 
io be effected ? 

The Honourable Sir Prank Noyce : The answer to the first part is 
in the negative ; the second part does not arise. 

Recruitments mahe in the Central Publication Branch. 

63. Mr. S. 0 . Mitra : (a) Is it a fact that some now men have been 
recruited by the Officiating Manager, Central Publication Branch, in the 
grade of Rs. 45 — 140 ? 

(h) If so, was any sanction for the appointments obtained ? 

. (c) Were the vacant posts advertised in any newspaper ? 

(d) Did the men employed apply for the job ? If so, will Govern- 
ment please state the dates of the receipt of thf ir applications ? 

The Honourable Sir Flunk Noyce : (a) Yes. 

(h) Yes, in eases where sanction is necessary. 

(c) No. 

(d) A formal application dated the 17th July, 1933, was received from 
one candidate. Others presented themselves personally for employment. 

l^osiTioN OF Temporary Clerks in the Central Publication Branch. 

64. Mr. S. 0 . Mitra : (a) Is it a fact that a large number of 
temporary clerks employed in Calcutta in the Central Publication Branch, 
having considerable length of service, have been drawing Rs. 35 per mensem 
on bemg re-appointed at Delhi I 

(b) If so, win Government please state why these temporary clerks 
were not given preference over the new men ? 

(c) Are Government aware that about 35 extra daily-paid men, in 
addition to the permanent strength, are doing clerical duties in the Central 
Publication Branch, Delhi ? 

(d) Have Government received any report of paucity of staff in that 
office ? 
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(e) Did Government recehe a report from the Controller of Priaiing 
and Stationery that with the removal of the Central Pablication Branch 
to Delhi the office could be run with less staff and at less cost ? 

The Honourable Sir Frank Noyce : (^/) No. The number of men 
taO appointed is four only. 

(h) Because they were not considered suitable for the posts to which 
the newcomers were appointed in an officiating capacity. 

(r) Yes. 

(d) Yes, in 1931. 

(e) No. 

Clerical Duties done by the Record Suppliers in the Central 
Publication Branch. 

65. Mr. S. 0. Mitra : (a) Are Government aware that in the Central 
Publication Branch office permanent Record Suppliers, possessing minimum 
qualification for clerical appointments are deputed to carry on clerical 
duties f 

Is it a fact that the claims of these are ignored at the time 
i^hen (‘hajices of promotion to clerical grades occur ? 

(c) Is it a fact that two Record Suppliers are now maintaining Ledger 
Books of the Central Publication Branch ? 

The Honourable Sir Prank Noyce : (a), (h) and (c). Government 
have no information on any of the points referred to by the Honourable 
Member which relate to matters of detail within the competence of the 
Head of the Department. It is open to any employee who considers that 
he has a grievance in the matter of promotion to make a representation 
to the proper authority in the ordinary way. 

Policy of Government towards Company-imanaged Railway Schools. 

66. Mr. S. 0. Mitra : (a) Will the Honourable Member in charge 
of Railways be pleased to state the policy adopted by Government 
towards the Railway schools under Company management ? 

(6) Is it a fact that the whole question of education of the children 
of Railway employees is under the consideration of the Railway Board 
since 1926 and th^t no definite policy has been laid down as yet 1 

(o) Is the Honourable Member aware that in the absence of a definite 
policy on the part of Government, the Railway authorities have been 
precluded from making any building grants to the Indian Schools ? 

Mr, P. R. Bau : (a) I would refer the Honourable Member to the 
memorandum placed before the Central Advisory Council for Railways 
on this subject on the 30th June, 1930, copies of which are available in the 
Library of the House. 

(b) The Honourable Member is correct in the assumption that the 
question was first brought up for consideration in 1926 ; since then Gov- 
eriiDjent have been in correspondence with Local Governments and came 
to preliminary decisions in 1930 after consulting the Central Advisory 
Council for Railways. An officer of the Education Department was then 

L270LAD o 
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deputed to investigate the cost of giving assistance to railway employees 
on the North Western, East Indian, Eastern Bengal and Great In^an 
Peninsula Railways towards the education of their children and to make 
recommendations for the introduction of improvements in the methods of 
administration. His report was received in 1932 and is still under the 
consideration of the Government of India. 

(c) The instructions of Government to Railways are to the effect 
that no new railway schools should be opened except when it is clearly 
necessary to do so, for instance where the establishment of a school would 
cost less than the parental assistance or where the educational facilities of 
the I’equisite standard are lacking and the Local Gk)vemment or local body 
is not prepared to provide the school or schools necessary. 

Amounts conteibutbd by the Bengal Nagpue Railway fob the 

CoNSTBtrOTtON OP THE BUILDINGS OP OEBTAIN INDIAN ScHOOLS. 

67. Mr. S. 0. Mitra : («'' Will Government please state the 

amounts so faf contributed by the Bengal Nagpur Railway towards the 
construction of Indian, (i) H. E., (n) Boys’ Primary and (in) Girls’ 
School buildings at Khai'gpur, Adra and Chakradharpur ? 

(b) Is it a fact that no school buildings have been provided by the 
Bengal Nagpur Railway for the Girls’ and Boys’ Primary Schools at 
Adra, though the schools were started in 1926 and 1928 respectively ? 

Mr. P. B. Rau : With your permission, Sir, I propose to reply to 
questions Nos. 67 and 69 together. 

Information is being obtained from the Railway Adjninistration and 
a reply will be laid on the table in due course. 

Position of Tbaohebs in Com!pany-managed Railway Schools. 

68, Mr, S. 0 Mitra ; (a) Will Government please define the posi- 

tion, in relation to the Railway Board, of teachers in Railway Schools 
under Company management ? 

(i) Are they treated as regular Railway employees or employees 
under the local Fund as in the Bengal-Nagpur Railway, or as teachers 
of aided schools only ? 

(c) Are they admitted to all the privileges to which a regular Rail- 
way employee is entitled ? 

(d) Do the Railway Board exercise any control over these school 
teachers and regulate in any way their pay, grades, leave, promotion, 
etc. f 

(e) Will Government please state if they ever did, or do, contem- 
plate placing the Railway schools under Company management on the 
same footing as those under Slate management ? 

(/) In view of the centralised control of Railways, are Government 
prepared to consider the advisability of introducing one uniform system 
of control and the same scales of salaries for the teachers of both the 
State and Company-managed Railway schools ? 

(p) Win Government please state the reason for introducing the 
percentage cut in the salaries of teachers in the Railway schools under 
manitgse3uent i 
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(k) Will Government please state if they propose to direct the 
Eailway authorities to refund the amount of the cut in their salaries to 
the teachers in schools under Company-managed Railway f 

Mr. P. B. Rau : (a) The Railway Board does not intervene in the 
relations between the Company -managed Railways and their serv'ants. 

(b) and (o). Government have no information. 

(d) No. 

(e) It is not possible for Government to take over the management 
of schools of Company-managed Railways. 

if) Government consider this unnecessary. 

(g) The reason was the same as that for introducing^ a percentage 
cut in the salaries of railway staff in general, viz,, the financial position of 
Railways and the Government of India. 

(h) No. 

Construction of Quarters for Teachers op Bengal Nagpur Railway 

Schools. 

t69. Mr. S. 0 . Mitra ; (a) Will Government please state if teachers 
in Railway schools are entitled to free quarters ? 

(b) Will Government please state the number of school teachers 
at Khargpur, Adra and Chakradharpur and the number of quarters 
built or made available for school teachers ? 

(e) Are Qovernment aware that no rented houses are available at 
Khargpur and Adra, specially at the latter place ? 

(d) Are Government prepared to consider the necessity of provid- 
ing immediate funds for the construction of quarters for the teachers 
in the Bengal Nagpur Railway schools f 

Demotion op certain Drivers of the Great Indian Peninsula Railway. 

70. Mr. S. G. Jog : (a) Will^ Government be pleased to state' 
whether it is a fact that the following drivers of the Great Indian Penin- 
sula Railway, Bombay were demoted from A. and B. Grades to C. 
Grades in April, 1931 : 

Messrs. T. W. Kelly, PI. V. Douter, E. 0. Harper, L. George, 
H. B. Kirk, H. S. Leader, J. C. ElHs, W. H. Terry, E. Turner, 
P. Rustam jee. II. Dinshaw, and J. Jacobs ^ 

If so, have they been re-instated in their former grades in accordance 
with the recommendation of the Murphy Enquiry, viz,, retrenchment was 
not warranted and the persons should be taken back in the same order 
as they were retrenched ? 

(b) Is it a fact that the orders contained in Railway Board letter 
No. 683-E. G., of the 3rd March, 1932, regarding promotion of demoted 
hands are not acted upon by the Agent, Great Indian Peninsula Railway, 
in respect of these drivers f If so, why ? 


tPor answer to this question, see atnswer to question No. 67. 
Ji275JiAD €2 
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(o) Is it a fact that junior drivers from the multiple units at 
Bombay v^ere transferred to up-country Divisions where they were pro- 
moted and the said demoted drivers' claims remained unattended ? 

If so, will Government please state whether the Eailway Board letter 
No. 381-L. of the 19th August, 1932, is not applicable to the Agent, Great 
Indian Peninsula Eailway, in respect of these demoted drivers ? 

(d) Do Government propose to inquire into and rectify the error, 
if any ? 

Mr. P. R. Ran : Government have no information, but I have sent 
a copy of the question to the Agent, Great Indian Peninsula Railway, 
for such action as he may deem fit to take. . 

Retrenchment of Anglo-Indians by the Superintendent, Railway 
School of Transportation, Chandausi. 

71. Mr. S. G, Jog : Is it a fact that the Agent, East Indian Eail- 
way, in one of his letters, No. A.E.-2427|3, dated the 13th July, 1933, stated 
that ‘ ‘ there are at present no European or Anglo-Indian staff on the list 
of those to be retrenched " ? If so, when was this list compiled and how 
many Anglo-Indians are discharged under terms of retrenchment by the 
present Superintendent, Railway School of Transportation, Chandausi ? 

Mr. P. R. Rau : Government have no information, but have sent a 
copy of the question to the Agent, East Indian Railway, for any action 
necessary. 

Uniforms supplied to Travelling Ticket Examiners on the East 

Indun Railway. 

72. Mr. S. G. Jog : (u) Is it a fact that Anglo-Indian Travelling 
Ticket Examiners under the Watch and Ward Department have been 
provided with decent white uniforms as compared with others under the 
Traffic Department ? If so, why ? Will Government please state 
whether the gaberdine grey purchased for the uniforms of the Travelling 
Ticket Examiners under the Traffic Department has by now been used 
up as stated in reply to question No. 1133 in the Legislative Assembly 
on the 2nd October, 1931 1 

(1) Was any indent for gaberdine grey placed after the 2nd October, 
1931 ; if so, why ^ 

Mr. P. R. Rau : I have called for information and will lay a reply 
on the table in due course. 

Number of certain Indian Officers on the North Western Railway. 

73. Mt. S. 0. Mitra : (a) Will Government please state how 
many Indians are Loco, Foremen, Station Superintendents, Station Masters 
grade 6, 7, 8, Deputy Chief Controllers and Chief Controllers, etc., etc., 
on the North Western Railway ? 

(&) What is the total strength of the above mentioned officials 
on the North Western Railway, and how many out of them have qualified 
from the Walton Training School ? 
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(c) Is there any exception to the rules that the existing incumbents, 
holding posts referred to in part (a) above can continue to work as such 
without qualifying from the Walton Training School ? 

Mr, P. R. Rau ; (a) and (&). I would invite the attention of the 
Uononrable Member to the statement contained on page 51 of the report 
by the Railway Board on Indian Railways for 1931-32, Volume T, which 
gives information regarding the total number of subordinates on scales 
rising to Es. 250 per mensem and over on the North Western Railway on 
the 1st April, 1982. There were 1,005 Indians out of a tot^l of 1,348. 
Government are not aware how many of these ha\e qualified from the 
Walton Training School. 

{c) An enquiry is being made and a further reply will be placed on 
the table of the House in due course. 

Reckoning op Seniority on the North Western Railway. 

74. Mr. S. 0. Mitra : Will Government please state if the Europeans, 
Anglo-Indians, Christians and Parsees are 'reckoned as seniors to their 
Indian colleagues on the North Western Railway on account of the 
former’s high start in pay. and will now give way to the latter for 
higher appointments ? 

Mr. P. R. Rau : Government have no information, but I have sent 
a copy of the question to the Agent, North Western Railway, for con- 
sideration. 

Confirmations in the Grade of Assistant Station Masters on the 
North Western Railway. 

75. Mr. S. C. Mitra : (a) Will Government kindly state how many 
men of the Station Staff have been confirmed in grade 5 of Assistant 
Station Masters on the North Western Railway ? 

(i) What is the total strength of these officials of each community 
on the said Railway ? 

Mr. P, R. Rau : Government have no information. 

Discrimination in the Distribution op Quarters on the North* 

Western Railway. 

76. Mr. S. 0. Mitra : (a) Is it a fact that the Agent, North Western 
Railway, under his letter No. 961-E.|95, dated the 21st September, 1932, 
addressed to the General Secretary. North Western Railway Union, Lahore, 
had declared the policy for distribution of the Railway quarters to the 
subordinate employees in the following order : 

(i) staff eligible for free quarters or house allowance in lieu 
thereof ; 

(it) staff not eligible for free quarters but who, it is considered 
desirable, should live close to their work ; 

t 

(Hi) staff not covered by (i) and (n) above ? 

(S) If the reply to part (a.) be in the affirmative, will Government 
please state whether some Railway Controllers, who are eligible for the 
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privilege of free quarters, are living at Delhi in houses which are below 
their cadres, while their colleagues paying house rent have been given a 
superior class of quarters for residential purposes by the North Western 
Railway authorities ? If so, under what rules ? 

(c) Are Government prepared to order the Agent, North Western 
Railway, to abolish this sort of discrimination in theory as well as in 
practice ? 

Mr. P. R. Rau ; The required information is being obtained from 
fche Railway Administration, and will be laid on the table in due course. 

Passes fob Dependents of Employees op the North Western Railway. 

77. Mr. S. 0. Mitra : (a) Is it a fact that free passes to dependent 
relatives of the employees on the North Western Railway under rule 25 
of Pass Rule Book of 1928 are admissible to an employee’s widow mother, 
sisters and step-sisters, unmarried or widowed, and not to the employee’s 
son or sons of 18 years and above, who may be more dependent on their 
fathers on account of the present universal unemployment and trade 
depression ? 

(&) Are Government prepared to see that these pass rules are 
modified so that the son or sons of the employees are made eligible for free 
passes upto the age of 25 years ? 

Mr. P. R. Rau : (a) Yes. 

(b) Government consider that the concession of free passes and the 
conditions attaching thereto are already sufficiently generous, and do not 
see 1 eason to extend it further. 

Formation op an Indian Force Wing op the Royal Air Force. 

78. Mr. S. 0. Mitra : (a) Is it a fact that it has been decided to 
form an Indian Air Force wing of the Royal Air Force ? If so, when was 
the decision arrived at and what progress has been made towards it since 
then ? 

(6) Has the First Squadron of Indian Air Force been formed ? If so, 
when was it formed and how many of its personnel are Indians at present 
and bow many are eventually to be Indians ii* each of the various trades ^ 

(c) When is the Second Squadron of the Indian Air Force lo be formed 
and what will be the strength of Indians in its subordinate combatant rauks 
in the various trades separately f 

(d) When were the rules, etc., for recruitment of subordinate 3'aiiks 
for Indian Air Force issued by Government, and when is it proposed to 
issue similar rules, etc., for the recruitment of Warrant Officers for the 
Force ? 

Mr. G. R. P. Tottenham : (a) and Cb). The decision to form an 
Indian Air Force was arrived at some years ago. and after the necessary 
legislation had been passed, the Force, which does nJit form a part or 
wing of the Royal Air Force, was constituted on the 8th October, 1932. 

i>reseut intention is to build up one squadron consisting of three 
Mights, the first of which was formed on the 1st April, 1933. 
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The following statement shows the establishment of this flight and 
the number of Indians who belong to it : 

General Duties Officers . . . . . . 9 

Stores Officer . . . . . . . . ] 

Other ranks . . . . . . . . 53 

Note. — Six officers have completed their traimng in England^ two of whom were 
lolled in a recent flying accident. One was diverted to Stores duties and is serving 
in India as a Stores Officer. Eight cadets are at present under training at the Royal 
Air Toree College and one has recently passed out of the College and is undergoing 
further training in a Royal Air Eorce unit in England. 

Twenty-two other ranks have been enrolled. Seventeen of these are 
still being trained in India and five have completed their training. 

It is intended that the Flight should eventually consist entirely of 
Indians. 

(c) The question of forming a second squadron has not yet been 
considered, and must depend on the progress made by the first. 

(d) Rules for the recruitment of subordinate ranks wei^ issued in 
1931. There is no directly recruitment of Warrant Officers. Vacancies 
in Warrant ranks will be filled by the promotion of men from the lower 
ranks. 

Selpction of Personnel for Enrolment in the Combatant Ranks op 

THE Indian Air Poroe. 

79« Mr. S. C. Mitra : (a) When is the next selection of personnel 
for enrolment in the combatant ranks of Indian Air Force to be made and 
what is the number of applications so far received and the number of 
persons to be selected for each trade ? 

(&) Are any technical qualifications or worksihop training essential 
for (0 trades involving apprenticeship and (ii) trades not involving 
apprenticeship ? If so, what particular training or previous qualifica- 
tions, in addition to general education and knowledge of English, are 
necessary for each trade ? 

(c'i Can a candidate be enrolled direct for any of the “ trades not 
involving apprenticeship without first joining as an aircrafthand ” ? 

* 

(rf) Is it a fact that applications for ‘‘ apprenticeships ” ha-ve to be 
made direct to the Royal Air Force Headquarters but for fciodes 
3nv«)jving apprenticeship have to be made through Recruiting Oificors 
or Technical Recruiting Officers whose recommendation is considered 
necessary ? If so, wdiat is the reason for this distinction ? 

Je) Will Government please state when and how the final selection 
of candidates for enrolment in the subordinate combatant ranks of Ihc 
Indian Air ITorce is to be made ? 

(/) When is the recruitment to be made for enrolment as Warrant 
Officers and will these ranks be open, for promotion to the personnel in 
the subordinate combatant rank ? 

(g) Is there any non-eombatant branch also of the Indian Air Force ? 
If «o, what does it consist of ? 
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Mr. GBP. Tottenham ; (a) Selection of personnel for enrolment 
in the combatant ranks of the Indian Air Force will be made during the 
next few months. Over 1,000 applications have been received. It is 
proposed to select about 27 apprentices for trades which involve train- 
ing, such as : 

Blacksmith and Welder, 

Coppersmith and Metal Worker, 

Electrician, 

Wireless Operator Mechanic, 

Wireless Operator, 

Fitter Aero Engine, 

Metal Rigger, 

Fitter Armour, 

Armourer. 

About 13 men will also be required for trades which do not involve 
apprentice training, such as : 

Carpenter, 

Photographer. 

Storekeeper, 

Clerk, 

Aircrafthand. 

(h) Candidates for trades involving apprentice training should 
have received some preliminary technical education at a technical school 
or college, combined with some practical workshop training. It will be 
necessary for them to have sufficient knowledge of English to enable 
them to understand instruction imparted in that language. No 
preliminary technical or literary education will be required in the case 
of candidates for trades not involving apprentice training, 

(c) No. 

(d) ^ Applications for enrolment as apprentices have to be made to 
Eoyal Air Force Headquarters. A list of technical schools and colleges 
which are considered likely to provide individuals with the necessary 
qualifications has been prepared and candidates from those schools and 
teoUeges have to apply through their Principals who have been fur- 
bished with full particulars regarding the enrolment of airmen in the 
Indian Air Force. Candidates for enrolment in trades not involving 
apprentice training should apply to the nearest Recruiting Officer. 
This is in order that they may be medically examined, interviewed per- 
sonally, and reported upon. 

(e) It is proposed that those who are recommended as suitable for 
tramins as apprentices by the Principals of Technical Colleges should 
be interviewed by a Board of Royal Air Force Officers. 

Personnel for trades not involving apprentice training will be 
selected on the recommendation of Recruiting Officers. 

(/) A reference is invited to the reply given to part (d) of question 
No. 99. 
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{g) Yes The d on-combatant branch of the Indian Air ForcA 
consists of certain technical workshop personnel and followers who 
are employed as ancillary personnel to Royal Air Force units and the 
Indian Air Force flight. 

Devi(Ei> adopted by certain Persons to evade the Child Marriage 

Restraint Act. 

80. Mr, Bhuput Sing : {a) With reference to my question regaiding 
breaches of the Sarda Act by persons restoring to Chandarnagore and 
other places, answered on the 28th August, 1933, will Government be 
pleased to state whethei proper enquiries were made from all places 
before the answer was given ? 

(&) If so, was it verified whether the news published in the Amrii 
Bazar Fatrika, Haldhar and 8eareM^gJlt on this subject was incorrect ? 

(c) If the news be incorrect, what action do Government propose to 
take against these newspapers for gmng currency to false news ? 

(d) If the news be correct, what action do Grovemment propose 
to take against the departmental clerks who are responsible for 
fu-^Tishing these wrong answers in the Assembly ? 

The Honourable Sir Harry Haig ; The question which the Honour- 
able Member asked, by deputy, on August, 28, 1933, was whether the 
attention of Government had been drawn to a practice of evading the 
Sarda Act by resort to Chandarnagore and Indian States for a single 
day, and my reply was that the attention of Government had not been 
dra-wn to tins. The reply was accurate I did not say, as the 
Associated Press report wrongly represented me as saying, that no 
marriages had been performed in Chandarnagore and Indian States by 
British Indian subjects to evade the Aci, and had the Honourable 
Member been in his plac^ to ask his question he could have been under 
no misapprehension as to my reply If the Honourable Member wishes in 
future to drav' attention to particular newspaper reports and enquire 
whether they are accurate, I would sugigest that he should specify these 
reports and in accordance with the procedure recently laid down by the 
Honourable the President forward copies of them to my Department. 


THE INDIAN INCOME-TAX (AMENDMENT) BILL. 

Presentation of the Report of the Committee on Petitions. 

Mr. Abdul Matin Chaudhury (Mr Deputy Presid^^nt) • Sir, I present 
the Report of the Committee on Petitions on certain petitions relating to 
the Bill further to amend the Indian Income-tax Act, 1922. 

THE RESERVE BANK OP INDIA BILL 

Mr. President (The Honourable Sir Shanmukham Chetty) : 
House will now resume consideration of the Reserve Bank Bill. 

Sir Leslie Hudson (Bombay : European) ; Not only from the 
speeches which we have heard during this Session but throughout the long 
discussions Jn 1927 and 1928, there has been overwhelming argument in 
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favour of the establishment of a Reserve Bank. The opposition which has 
been voiced hitherto has been on the narrower issue of procjedure in regard 
to three or four essentials. I would not wish to weary the House with 
reiteration of the points already made during the present debate except 
that It IS necessary for me briefly to state the views of European com- 
mercial opinion in this country. First, as to the necessity of a Reserve 
It has already been stated that the Government have, ever since 
British Government has been organised in India, carried out the 
necessary functions in regard to the control of currency, employment of 
funds, revenue and scr on from Central, Provincial, Railway ancl cognate 
sources, loaiis and the servic’e of those loans and a host of other financial 
responsibilities which are in reality the duty and responsibility of a 
Reserve Bank. Such a bank would have a permanent and expert staff, 
instead of the position at present of a department of Government of 
which the personnel, however competent, may be transitional and which 
cannot have the opportunity of close eontlact with the money and other 
markets of the country. It hasi been asked why the Imperial Bank 
could not be exfended in its scope in order to take on the fm^'ctions 
with which it is proposed lo invest the Reserve Bank. T give tlie House 
one reason which is simple and will be appreciated by all Members, 
namely, that the Imperial Bank is itself a competitor for business, such 
as re-discounting, which it is intended that the Resen^e Bank should 
undertake and the Imperial Bank therefore would not command the 
confidence as a Banker ^s bank which an entirely independent Reserve 
Bank would do. I spoike of three or four points on which there is still 
a difference of opinion. The first is whether it should be a State or a 
Shareholders’ Bank. This has been argued by almost every speaker so 
far and it has been discussed ad nauseam for the last five or six years. 
The report of the London Committ/ee goes against a State Bank and I 
am prepared to agree with that view. At the same time I consider that 
the suggestion which has been made that a proviso should be inserted 
in the Bill enabling the State lo buy out the proprietors at the expiry 
of a stated period at a stated i)rice might reasonably be very closely con- 
sidered, This of couTse would entail a revision of the present arrange- 
ments for the appointment of the directorate, a revision which should 
first and foremost recognise the sine qua non that the Bank must be 
entirely removed from political interference and influence. At the 
International Financial Conference held at Geneva and Brussels in 1920 
and 1922, it was recommended that Banks and especially Banks of Issue 
should be free from political pressure and should be conducted solely on 
the lines of ]>rudent fi.iiaace. 

The next important poini which has been referred lo by most 
speakers is ihe Batio. Here 1 am in very considerable agreement vilh 
both my colleagues from Bombay who spoke yesterday and who pointed 
out Ihe impossibility, without risking inevitable chaos, of even eunsiclering 
the operation of the present ratio until the present uncertain conditions 
of the woi'ld’s currencies and monetary problems are clarified and 
stabilis'^d. Secondly, tied to sterling, the rupee, on its present basis, has 
the undoubted benefit of the wide sterling field and the Stability of 
sterling backed as it is by the triumphantly re-established credit of His 
Majesty’s Government. In addition I would refer to the Resolution 
of Empire delegates to the recent Economic Conference regarding cur- 
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rency stability \uthin tbe Empire. "Whatever laay be the arguments in 
favour of altering the ratio, to do so at the present time, when what 
was before the war a strong and sreadj^ stream of exchange throughout 
the world is now a whirlpool of conflicting elements, and where a false 
step might easily mean linanoial destruction, would merely be to court 
disaster. Let the ratio wait until Ihe cai*rent of that stream is cleax", 
stable and smooth again and then u eigh up the pros and cons and trust 
your Keserve Bank to give that advice to the Government which will 
enable it to fix the ratio at a point which will be for the benefit of the 
trade and commerce of India and for the benefit of the people of India. 
The main requirement of the prcseiit, and, indeed, of any time is a 
stable exchange and, with y«)ur permission. Sir, I would read an extract 
from the text of the joint statement on monetarry policy issued by the 
Delegations from tlie leading coiuilries of the British Empire to the 
World Conference. The statement was signed by Mr. Neville Chamber- 
lain, Mr. R. B. Benneit o£ Canada, Mr. S. M. Bruce of Australia, 
Mr. G. W. Forbes of New ZealcDid, General J. C. Smuts of South Africa 
and Sir Henry Strakosch on behalf of India. The statement runs thus : 

Tiie undersigned delegations now re-affiim their view that the nltini'ite aim of 
monetary policy should be the restoration of a satisfactoiy international gold standard 
under 'which international co-opeiation would be secured and maintained i\ith a view 
to avoiding, so far as may be found piaeticable, undue fluctuations in the pui chasing 
power of gold. The pioblein with \\hich the ivorld is faced is to leconcile tiu stability 
of exclnaiige rates 'with a icasonable measure of stability, not merely in the piice level 
of a paiticular country, but in woild prices. Effective action in this matter must 
largely depend on international co-operation, and in any further sessions of the "World 
Economic and Monetary Conference this subject must have special prominence. 

In the meantime the undersigned delegations recognise the importance of stability 
of exchange rates between the countries of the Empire in the interests of tiade. This 
objective will be constantly kept in mind in determining their monetary policy, and 
its achievement will be aided by the pursuit of a common policy of raising price levels. 
Inter Imperial stability of exchange rates is facilitated by the fact that the United 
Kingdom Government has no commitments to other countries as regards the future 
management of sterling and retains complete freedom of action in this respect. The 
adherence of other countries to a policy on similar lines would make possible the attain- 
ment and maintenance of exchange stability over a stiU wider area. 

The question of the Directorate has been raised on several occasions, 

I am inclined to agree v/ith Mr. Mod} iliat the Directorate should in- 
clude representatives of the leading commercial bodies as being the 
best method of ensuring the presence on Ihc Board of Directors of the 
highest commercial and financial qualifications. Sir, there were several 
other points made liy oilier speakers and I think most of them, in fact, 
all or theni can bo dealt with in the Select Committee. There are just 
one or two points >\hieh I would like to loach upon before T sit down. 

The question of the location of the Head Office of the Reserve Bank. 

It is laid down under clause G that Ihc Head Office shall be in Bombay 
and that the meetings of Ihe Board should be convened at least six 
times in the year, ofl which two meetings should be held in Calcutta. 

It is the opinion of some of this Group that the Head Office should per- 
ambulate in tile same way as the Imperial Bank does. That is to say, 
the Head Office should be f(>r five moidhs in Bombay, six months in 
Calcutta, a fortnight in Madras and a fortnight in Delhi. That, again, 
is a matter which can be adequately considered in the Select Com- 
mittee. 
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Then, 1 would briefly reier to the claube iit \vJiich the Bill exempts 
Directors of Co-operative Banks from the restriction that Directors 
and employees of other Banks shall not be Directors of the Reserve 
Bank. 1 do not yet see why this differentiation should be made. The 
abilities can be no greatei in t Co-operated Bank Director and the 
disabilities are precisely the saiae so far js I can see. 

Finally, Sir,, I would pay tribute to the financial genius of the 
present Finance Member and also to his predecessor, Sir Basil Blackett, 
both of whom have laboured and, let us hope, not in vain to evolve a measure 
which, in spite of differences over details, commands the approval of 
everybody whose opinion is worthwhile in India. Also to His Majesty’s 
Government who have given their approval to this Bill in spile of, so 
it is whispered, what was very strong opposition from the City of 
London. Now, Sir, I would emphasise once more that time is the 
essence of the contract and I would ask this House to get on with the 
business and let the Bill go to the Select Committee. Circulation can 
do no further good. The London Committee have reported favourably 
on the Bill and the Bill has been before the public of this country ever 
since the Currency Commission of 1926, and Sir Basil Blackett’s Bill 
of 1928. It is part of the constitutional scheme for India’s self- 
government — one of the pre-requisites for responsible government — and 
it is designed to place in India’s hands India’s financial control. 

Mr. K. P, Thampan (West Coast and Nilgiris : Non-Muhammadan 
Rural) : Mr. President, I welcome the proposal for a Reserve Bank as 
a measure for the better management and control of credit and cur- 
rency and for the economic welfare of this country. But if the objec- 
tive of the Government is to make this a measure for the further 
exploitation of this country by Great Britain, then I will not be a party 
to it. Sir, to be frank, I must say that there is a suspicion in the country 
that the object of the Government, in iniroducing this measure, is to 
forge another link in the chain by which Great Britain might bind this 
country and make it under subjection for all times to come. At the 
time when further political reforms are proposed to be given to this 
(Country, the fact that the Finance IMinister does not at all come into 
the picture of a Reserve Bank makes us believe that perhaps there may 
be an element of truth in that suspicion. What T would suggest, there- 
fore, is that instead) of the Governor General in Council now, and the 
Governor General at his discretion afterwards, the Finance Member 
now and the Finance Minister, when the reforms are introduced, must 
be made the authority to recommend to the Governor General all the 
appointments,, made under this Bill. Then only the opinion of the 
people affected can control and prevail in the policy of the Reserre Bank. 
The Bill has to undergo radical alterations and, therefore, I must say 
that my support to this Bill will depend upon the shape that this Bill 
wull take when it emerges from the Select Committee. But, in the 
meantime, it will be only proper if I venture to make certain suggestions 
wiih regard to the several issues involved in the Bill. I will confine 
myself for the present to the main issues alone and leave the details' 
to be discussed at a later stage. 

The question as to whether it should be a Shareholders’ Bank or 
a State Bank has been discussed in detail and I do not propose to 
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a<lvert to it. But 1 "will only bay that tlie Joint Committee of 1927, 
composing as it did of several fliiaucial experts and patriots of this 
country, men like Sir Purshotamdas Thakurdas, Pandit Madan Mohan 
Malaviya, Lala Lajpat Eai, Mr. Bii*la, Mr. Jamanadas Mehta and 
last, but not least in importance, your good self, all these experts examined 
the question in detail and came to the deliberate conclusion that it should 
be a State Bank ; but it has been summarily brushed aside and 
a Shareholders' Bank is substituted in its place. The Q-overnment in 
1927 acquiesced in a State Bank, and the Banking Enquiry Committee 
pul forward their proposals on that basis. If they thought that the 
Reserve Bank which was to be constituted ought to be a Shareholders' 
Bank, they would have considered that aspect of the question and dealt 
with it in their Report. Therefore, it is up to the members of the 
Committee that met in London to satisfy us under what altered condi- 
tions and new circumstances they approved of a Shareholders' Bank 
j 3 i place of a State Bank, and, unless those facts are forthcoming, we 
are not prepared to accept their proposal. The country stands by 
the decision of the Joint Committee of 1927. Another difficulty is tliat 
wc have been supplied only with a copy of the report of the Com- 
mittee ; their discussions have been withheld. We are at a loss to know 
what grounds might have actuated them to come to a conclusion of that 
kind. There are diverse conflicting interests in this country which I 
need not refer to now and, under such circumstances my own opinion 
is that a State Bank would be more suitable to the country. I would, 
therefore, request the House that in sending this Bill to the Select Com- 
mittee, it must be insisted upon that the whole question may be kept an 
oj)en one for the Select Committee to decide. In this connection I wish 
to say that I had an informal talk with the Honourable Sir George 
S(»huster on this subject and he only said that he might be trusted to 
give a generous consideration, but would not commit himself just at 
that stage. I wish to repeat once again that the question whether it 
should be a State Bank or a Shareholders’ Bank should be entirely left 
open for the Select Committee to decide. The Honourable the Pinance 
Member, in his opening speech, said that in moving this motion he was 
only following what his predecessor in 1927 did, namely, that it is to a 
Joint Select Committee of both Houses that this Bill was going to bo 
referred to. What I say is that he should follow the example of 1927 
in its entirety and leave it to the Joint Committee as before to decide 
whether it* should be a State Bank or a Shareholders' Bank. If, how- 
ever, it is decided to have a Shareholders' Bank, every endeavour should 
be made to guarantee that the Bank is not controlled by interested 
groups, particularly by the mercantile community of Great Britain who 
have come down to do business here. It was said that a Reserve Bank 
of this kind should be free from political and other influences. I am 
not as much afraid, of the Indian political influence aa of the British 
political and mercantile influences against which there is no proper safe- 
guard. 

Sir, I would, while on this point, venture to make, if I may, a few 
suggestions to ensure freedom from all kinds of influences. It is proposed 
that each share of the Bank should he of the value of Rs. 500. It is too 
large and should he reduced to Rs. 100 and then only the middle classes 
and 1he poor people can subscribe to it. If it is of a high value like Rs. 500, 
tlic chances are that rich men and big merchants and registered companies 
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alone will be able to subscribe to it. If the Bank should be a popular one 
and, if the popular voice should have any controlling influence in the affairs 
oi the Bank, then the share value should be reduced to Bs. 100. I would 
recommend that it might be more advantageously reduced to Rs. 50. There 
is the precedent of 1928 to adopt wherein the value of the shares was only 
Es. 100. Another thing about which I am very particular is that only 
Indian nationals, including Englishmen and other British subjects who 
are permanently residing in this country, should be allowed to subscribe 
for it. I do not like the idea that Europeans, who come here as birds of 
passage and for the purpose of making money^ should have anything to do 
with it. I went through the constitution of the Reserve Banks of several 
countries and I find that in most of them it is specifically provided that 
every subscriber should be their own nationals. Why should we not follow 
their example ? In this connection I might refer to the history of the 
National Bank of India. It was started in Calcutta with a rupee capital 
and, subsequently, the capital was converted into sterling. Though it h 
called the National Bank of India, I really do not know whether there are 
any subscribers, who are Indian nationals, in it. To a Japanese or French- 
man or any foreigner, who comes to India, it would appear as if the 
National Bank is a purely Indian national concern, but it is hardly so. It 
IS only a misnomer. What I mean to say is that the Reserve Bank should 
not, though named the Reserve Bank of India, be a Bank controlled by 
foreigners in this country. It is indeed a very good thing that some 
attempt has been made to keep the Bank free from the influence of 
interested groups. The proposal of keeping regional registers has been 
made with this end in view ; but unless it is provided that transfers from 
one register to another should be restricted and a minimum to the inhabitants 
of the locality is prescribed, the very purpose for which it has been 
provided would be nullified. A man living in Bombay might purchase a 
very large number of shares in Madras. There is nothing to protect the 
shares that are assigned to a province like Madras for instance from being 
held completely by Bombay people. To avoid a contingency like that, a 
minimum should be prescribed for the inhabitants of the locality concerned. 
Without that, it will not be of any use. My friend, Sir Leslie Hudson, 
said that like the Imperial Bank of India the Governors’ office should not be 
permanently located in Bombay, but shifted in certain months to Calcutta, 
Madras and other places in rotation. That is an excellent idea and, I think, 
even if it is not taken to Madras and Rangoon, it must be held, as is done 
by the Imperial Bank now, in certain months in Calcutta. The fear is 
that if it is held permanently in Bombay, the Bombay magnates will have 
the upper hand over the destinies of the Bank. 

As regards the Governors, you might remember, Sir, that in the last 
Bill it was provided that one of them should be an Indian. There is no 
provision like that in the present Bill. Government had agreed to that 
and it was a surprise to me that they have gone back on that airange- 
laent. 

Sir, with r^ard to the constitution of the Central Board, the appoint- 
ment of four Directors to be nominated by the Governor General shouLl be, 
as I said a little while ago, on the recommendation of the Finance Member 
at present aaid after the Constitution Act comes into being by the Finance 
Minister. I am very anxious that the nominations to the Board should 
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not be like the nominations that are now being made to the Imperial Bankr 
Relerence was made yesterday to the appointment of old men like Sir 
Dinshaw Wacha and other people. However estimable they may be, it 
can*t be denied! that they are old. It was saad that the average age of 
the Directors of the Imperial Bank was something like 72 years. If a 
High Court Judge or any other Government servant has to retire in his 
60th year, I do not see any reason why that principle should not be 
extended to responsible institutions like the Directorate of the Reserve 
Bank. In this connection I might point out that it is provided that 
people who are connected with any incorporated Bank or people who 
are connected with agriculture, commerce or any such business alone 
should be appointed as Directors, Sir, there are many eminent men in 
other fields as well. There are competent journalists, distinguished 
economists and professors in universities, who can do useful work on the 
Directorate. Nobody would object to a man like Sir Stanley Reed, for 
instance, who was editor of the Times of India, being appointed a Director. 
Thc^re are distinguished university professors, men like Dr. Mathai, the 
President of the Tariff Board, who would be an ornament to a Board of 
thK kind. So I suggest that it should not be restricted to people who have 
had experience in banking, agriculture aud commerce alone. 

Then, Sir, the strength of Directors should be increased slightly. 
Theie ought to be one more to all the regions than is provided foi at 
present, that is, instead of two for Bombay, I should have three, similarly 
for Calcutta also three. That is, one more for every province and, in addi- 
tion to these, two from the provincial co-operative banks. In the Bill of 
1928, it was provided that co-operative banks could elect two Directors. 
That provision has been deleted now. It is absolutely necessary that two 
Directors at least should be recruited from the proviucial co-operative banks. 
Unless the Directorate is enlarged on these lines, it would not be possible 
to keep the balance even among all the conflicting interests that are bound 
to crop up in its working. That is the reason for making this suggestion. 
Then, as regards its election also, I would suggest that the local shareholders 
ought to elect a panel of 28 people, so that the Governor General, on the 
advice of the Minister, might select 14 from among these 28. That would 
have- a wholesome result and the right kind of men could be ensured. I 
would also suggest that including the Governor not more than four should 
be Europeans or non-Indians. The fear is that otherwise, it would be an 
institution like the Imperial Bank. Instances are not wanting where the 
Imperial Bank has gone out of its way to assist European clients and 
done deliberate harm to Indians. It is not my purpose here to condemn the 
policy, the discriminative policy, of the Imperial Bank. All the same it is 
better to ensure that the Reserve Bank is always kept above such charges 
and should look to the interests of our nationals more than the interests 
of the foreign settlers in this country. The tenure of these Directors is 
contemplated to be made five years. I went through the constitution of 
several Banks and, except in one or two, I did not find such a long tem^re ^ 
provided in them. Three years must be ample. In the Bank of England, 
it is only one year, but in the conditions obtaining in India, it might be 
advantageously made three years. ^ A longer period than three yeai’s will 
be harmful. Another thing to which I attach great importance in connec- 
tion with the constitution is that the first board constituted by the Governor 
Genera] under section 15 should exist only till the allotment of 
shares and the election of the local boards are over when it should be dis- 
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solved. The elected Board must begiu to function immediately after 
that. The idea is that there is a tendency among our people to stick to 
their offices and keep out other deserving people from entering their 
portals The point will be brought home if I refer you to the instance 
of a Company Managing Director in the U. P. or some other neighbour- 
ing province who installed his wife in his place when he was appointed a 
Minister in that Province. That is a contingency that should be avoided. 

Another point of equal importance with reiereiice to 

1 Noon. constitution that I should like to insist on is that 

every shareholder, whatever number of shares he may hold, should have only 
one vote and not more than that. Then the manipulations that are now 
prevalent in the election of Directors could be avoided. In dealing with 
this aspect, I am anxious that a specific provision should be made in the 
Bill to enable the Government to purchase the shares at a fixed price after 
some time. That is done with regard to the railways ; and I do not see 
why, as long as the State guarantees and gives advantages to the Bank, 
a provision like that should not be made. When the Bank expects help 
from the State, it is only proper that the agreement should be reciprocal 
and mutual. If some of my suggestions are adopted, I venture to hope 
that the evils feared may, to a large extent, be mitigated. That is all I 
have to say with regard to the constitution. 

Let me now deal with the other main issues that arise on this BiE 
without going into the details. I will first deal with the standard of 
currency. With regard to current ratio, you will agree with mo. Sir, 
that there has been such an outcry in the_ country, and it is no use shuttmg 
our eyes to it, that it is being bled white on account of the ratio policy 
of the Government ; and I do not see why this opportunity should not be 
availed of to thresh out the whole question. I might also say that the 
Government have not discharged their duty by this country in allowing so 
much gold to leave the shores of India. That question has been raised 
several tirtift.'; in this Assembly, and it wEl bear any amount of repetition. 
The Government should have taken steps to strengthen their reserve 
instead of allowing such large quantities of gold to be exported. Govern- 
ment could have easily purchased at least a large portion of it and issued 
currency notes thereagainst. 

Another aspect of vital importance and one of legitimate grievance is 
that in spite of the fact that in most countries the internal prices of pri- 
mary commodities have been increased by depreciation of currency and 
other means, in this country the prices are still goin^ down and the Govern- 
ment are sleeping. I refer particularly to the price of cocoanuts, paddy 
and pepper, the principal commodities with which I am concerned as 
these are the main products of my district, the prices of which have gone 
down considerably, by more than per cent, sinee 1931. All countries 
have taken steps to increase the internal prices after they went off ^e gold 
standard and the dominions also have done it. It is unfortunately in India 
alone that that is not done. It is up to the Finance Member not only to 
explain the attitude of the Government in this matter, but also^to do his 
level best to see that the internal prices are raised without "any more 
delay. 


W regard to the unsatisfactory character of the ratio, I make bold 
Sir George Schuster, the Finance Member, to deny this if he 
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can : between March and September, 1931, when they were getting gold 
from the public at the lower point, that is the level at which they should 
be selling gold, the ratio ceased to function properly. The ratio automa- 
tically receded from the parity of Is. 6d. to a parity of Is. 'dhi. 1 ask, if 
it did not. The exchange is a matter into which the public at large are 
not allowed to have a peep. In this connection, I wish to read a sentence 
from The Monetary Problems of India ’’ by L. C. Jain : at page 47, he 
says, speaking about the gold value ; 

** Since August, 1931, tiie British people themselves have not been allovved to know 
on what principles sterling is controlled. The maintenance of a sterling exchange 
standard therefore means that Indian currency is under the arbitrary eontiol of unknown 
men in no way responsible to India, who do not even condescend to make any statement 
about thfir intentions ivith legard to its futuie purchasing power or gold value. This 
is not a situation with which India can be content.’’ 

I cannot improve upon that. The situation is very serious and I ^^en- 
ture to suggest to the Government with all the emphasis I can command 
that an expert Committee, with a personnel that will inspire confidence 
to find out the true facts of the ratio in relation to the Eesolutions passed 
at Ottawa on monetary matters and repeated at a Conference of Empire 
delegates of the World Economic Conference with a view to raising internal 
prices, be appointed immediately. Sir, the Honourable the Finance Minis- 
ter can do it if only he cares. When I read the minute submitted ])y Sir 
George Schuster to the Monetary Conference at Ottawa, which, I dare 
say, you have read, I thought it was written by a nationalist of nationalists 
in this country. Sir George Schuster has eaten the salt of this country 
for some time, and I must say he acquitted himself loyally. I was agree- 
ably surprised that an Englishman should have written that minute. It 
was all in our favour and it is up to him to continue that mentality under 
which he wrote that minute so long as he is in charge of the finances of 
this coiintry. 

As regards the issue of currency, I have to say a few words. It must 
be borne iu mind that there are two kinds of currency notes in this country : 
One, of paper, and the other, of silver. Silver contained in one rupee is 
wDrth only five annas intrinsically. The paper currency comes to about 
180 erores, and from a modest estimate of silver, — ^it was estimated to be 
about 400 erores or so, but, I am told large amounts have come back +o tlie 
Treasury after 1927, — ^it will not be very wrong to estimate the silver 
eurreiicy or rupees with the public at 200 erores, and one can easily under- 
stand, if a fair portion of it comes back to the Treasury, what a huge loss 
Government will have to face. Therefore, Sir, due provision to cover that 
must also be thought of in regard to the reserve to be maintained. 

Tlie rupee redemption fund, inaugurated on the recommendation of 
the Hilton Young Committee, is now proposed to he done away with, and 
so it is all the more necessary that Government should strengthen the gold 
resources of the country. I would, therefore, suggest, Sir, that 35 erores, 
which is contemplated to be kept in gold under this BiU, is too low and 
it ought to he increased to 70 erores at least. That is the minimum I would 
suggest. Sir, when I read the Report of the London Commiltee, particu- 
larly paragraphs 23 and 24, 1 was simply amused. In paragrapli 24, they 
say that • 

There is, moreover, a further aigumeut that gold carries no interest, and any 
undue proportion of gold holdings would unjustifiably reduce the Bank’s profits and so 
impose indirectly an unnecessary burden on the Indian ta:q)ayer. ’ ’ 

L275LAD " ^ 
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] can understand, Sir, English financiers, who abetted the flight of 
loO crores worth of gold, becoming a party to such a statement, but there 
are several respectable Indians, some of whom are Members of this House, 
•who are parties to such a statement 

Mr. B Das (Orissa Divisiou : xSon-Muhaniniadan) : But what can 
you exfjeei from Modies and Cowasji Jehangirs ? 

Blr. K. P. Thampan : Modies and Cowasjis are as much Indians as 
my ft‘iend. Mr. Das, and myself are. 

Mr. B. Das .* But they have vested interests 

Mr. K. P. Thampaii : Sir, in England they have taken every care to 
accumulate the gold reserves. Gold in the Bank of England today is more 
than 170 millions. I believe, Sir, I am right in saying that it was only 
120 millions or so two years ago, but since then they have ineroysed the 
gold holding by 50 or 60 millions, and in the Treasury also, out of the 
250 million exchange equalisation fund, a good proportion must be in gold 
alone. The details of this are confidential and not known to any one. 
On the whole, England has enormous quantities of gold in stock now. 
That is all to their good, I don’t deny it, but my point is, why should not 
our Government also adopt the same principle, so far as India is con- 
cerned. If keeping or hoarding a large quantity of gold will only pre- 
vent the owner from getting interest, why should England forsake interest 
on all these large holdings of gold ? What is sauce for the goose must be 
sauce for the gander as well. I am reminded of a story of a Malabar 
Karnavan. The head, of the tharwad or a joint family, who wields abso- 
lute control over the other members of the family, one morning found a 
junior member of his family eating a cucumber. He said : My dear 

fellow, why do you eat the cucumber, you cannot digest it, give it to me”, 
and so saying he took away the cucumber from him and ate it himself. 
Similarly, we are told by Englishmen : Gold is not good for India, it is 
good only for us, come along and present it to us, you don’t want it, be- 
cause it is not good for you. Keep sterling securities, it will fetch interest”. 
(Laughter.) That is a mentality, Sir, of which one ought to be ashamed. 

Then, Sir, another point I have to urge is that sterling securities in 
the reserve should be the minimum that is absolutely necessarjq and they 
should be confined to sterling securities of England alone. It is provided 
in the Bill that securities of all sterling countries may be purchased by 
the Bank. May I say a word about the loans raised by Australia and Ire- 
land ? ^ Last year, Sir, Honourable Members will probably remember, Mr. 
Lang repudiated the loan which Australia owed to England, and Ireland 
also similarly repudiated the loan which was advanced to her for pur- 
chase of land for the Irish peasants. Therefore, who .know« what other 
sterling securities other than of Great Britain will not be repudiated in the 
future and where is the safety in them ? It is better to avoid them. My 
point is that sterling securities of Britain alone should be purchased by the 
Reserve Bank and of no other country. I would not allow even the sterling 
securities of Britain but for the fact that we have to remit every year more 
than 30 million sterling to England by way of interest, pay and pensions, 
and the large dealings of the commercial people in British sterling. There- 
fore, it should be specifically provided that sterling securities of countries 
othfT than that of Britain should not be handled by this Reserve Bank. The 
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deatii knell of any form of exchange standard in Europe was rung when, 
on the 21st September, 1931, countries like Holland, Belgium and Switzer- 
land found that in their greed to earn 1^ per cent, m interest they lost hf^out 
25 pci’ ceil I in the principal. Therefore, care should be taken to avoid such 
mistalces. That is all I have to say on that 

Sir, vith your indulgence, I shall briefly advert for a moment to 
the question of contract with the Imperial Bank. Sufficient has been said 
already, but I think it will bear a little more repetition, and if I cun not 
becoming tiresome, I should like to say this. When the last Eeserve Bank 
Bill Avas introduced in this House, the term of contract with the Imperial 
Bank was not over, there were still three more years to run, and ii was 
only proper that, if, before the expiration of the period of the contract, we 
had to cancel the contract, sufficient compensation ought to have been given 
to them. That situation no longer exists, the contract is now over, and 
there is neither a moral nor a legal claim for this special Treatment proposed 
to be given to the Imperial Bank. Already they have derived tremendous 
benefits and advantages on account of the large reserves which Govern- 
ment kept Avith them, and it is entirely on account of, and, with the assis- 
tance (if, such huge sums of Government money that they have been able 
to build such a substantial reserve for that Bank. Sir, I hold that the Im- 
perial Bank have no claim whatever for special treatment and should be 
dealt with on the same terms as the other Banks of this country. Another 
reason advanced was that, out of the several branches that were started by 
the Imperial Bank according to the terms of the agreement, some were not 
paying. They said categorically that most of tkose branches would begin to 
pay after the year 1930. That time is also over. We are now iu the year of 
grace, 1933. and there is no reason why an argument like that should weigh 
Avith us. The Imperial Bank has had several restrictions imposed on it by 
Statute with regard to its dealings, and when those restrictions and limita- 
tions are removed, as is contemplated by the Amending Bill, it will 
become a formidable rival to all indigenous Banks in this country, and if 
it chooses to do so, it can crush any business. I would, therefore, suggest 
that that Bank should be left alone. Of course, it can be appointed as an 
agent of the Reserve Bank, provided it can compete on level terms with the 
other indigenous banks. So far as the agency is concerned, I would sug- 
gest that the Resreve Bank should invite tenders from all indigenous banks 
that satisfy certain criteria, and then appoint them as agents. If any par- 
ticular bank satisfies the conditions that the Reserve Bank imposes for that 
work, and xmdertakes to transact the work on a minimum commission, then 
there is no reason why that bank should not be appointed as the agent for 
the area it operates. The very fact that a particular bank is an agent of 
the Reserve Bank goes a long way to inspire confidence in the bank amongst 
the public. Why should not Government give such help and patronage to 
all banks ? Then only the banking system can be fostered and Avill lake 
deep root in the villages and other remote places. It is provided that all 
those banks, mentioned in the Schedule, should keep Avith the Reserve Bank 
a percentage of their deposits. I do not understand why it should be made 
obiigatory on all banks. There are certain banks that might not want re- 
discounling facilities. That is the only help that is proposed to be given 
to fhese banks. Suppose, for instance, the Nedungadi Bank, in my part 
of the country, does not want any kind of rediscounting facilities, what 
is the compensating benefit that it gets by being forced to keep a few lakhs 
in the Reserve Bank ? It loses interest, and how is the bank or the share- 
Ij2r5DAD 1)2 



im 


LEGISLATIVE ASSiSMBLY. 


[13 m Sept. 193S. 


[Mr. K. P. Thampan.] 

holders benented 1 But if the Government will provide a maciuneiy as 
recommended in the Banking Enquiry Committee's report for the check 
and scrutiny of the banks embraced in the reserve system, that v ill be an- 
other matter. Unless some thing of that kind is provided widen will inspire 
confidence among its shareholders that the bank is looked after properly by 
the Eeserve Bank and that it is functioning properly, this obligatory de- 
posit wmuld be a penalty and burden on those banks. It would be ii real 
hindrance to the working of small banks. I would, therefore, request the 
Select Committee that due consideration is given before tlr" proposal is 
adopted universally for all banks. 

Let me refer to one more point ; it is with regard to keeping the bank- 
ing department and the issue department separate. It is said by those who 
are competent to pronounce an opinion on this that this method is old, very 
inelastic and obsolete In this connection I would invite the attention of 
the House to a paragraph written by the Economist of Londo}i in a recent 
issue. In the course of a large article criticising the proposals for the set- 
tii'g up of a Reserve Bank for India, it says : 

Tile Coniniittee, ao^’vevej, has foUowed the analog}’ of the Bank of England, not 
merely by iccomniending a sharelioldeis^ bank, but in proposing, somewhat pedantically, 
the separation of the Issue Department from the Banking Department. It is diMenlt 
to see that anything is gained by reproducing in India a British tradition of 100 years 
ag(» W'hieh has never had anything much to recommend it, and is quite out of touch 
with modern eontial banking constitutions.’^ 

The Macmillan Committee, which was appointed in England to en- 
quire into the finance and industry of that country, at page 143, para- 
graph 331, of their Report, say : 

TJie only solid reason, apart from the advantages of continuity and the dislike 
of changing ancient forms, has been of a different character, namely, that the separa- 
tion of the Issue Depaitment has provided a convenient formula for dividing the profits 
of the Bank of England between the Treasury and the Bank itself. This division might 
of course Lave been made in a different way and is so made in other countries.” 

Further on, they say : 

* ' If, however, it is desirable to calculate the Treasury ’s share of the profits 
in this way, it is not necessary to have the paraphernalia of the Issue Department for 
the puipose. The same formula could be used without a separation of the depart- 
ments.-' 

In paragraph 335, the Committee say : 

the separation of the Departments has not, in our opinion, led to a 

satisfactory formula for fixing the Bank’s payment to the Treasury.” 

In paragraph 338, they give a form of schedule, for the publication of 
the Bank's Statements, which would satisfy all the conditions they think 
sufSoient for the purpose. I do not understand why advantage should not 
be taken of the findings of the Macmillan Committee, not only in this respect 
but also in other respects, if their proposals will not conflict with the con- 
ditions of this country. 

I find in the present proposals that the branch oft the Reserve Bank in 
London wdiich was provided for in the last Bill is now proposed to be drop- 
l^ed* I suggest that the London branch should be maintained. I may be 
tiVl in reply that all central banks have their dealings in other countries 
gpy through their respective central banks, that, for instance, the Central 
or the Bank of Belgium or the Netherland Bank has no 
in London. But the relations between India and England stand 
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altogether on a different footing, and the position of India is unique. T^n- 
like those countries we have got to make enormous remittances to England 
and a nominal percentage on the total amount would he a large fabulous 
amount. Economically also it would be better to keep a branch there. 
But there is another aspect which is more important. I am afraid that if 
the agency is entrusted to the Bank of England, the dominance of that 
Bank over the destinies of India will be very difficult to get over. The 
Bank of England is naturally bound to act only in the interests of Gi’eat 
Britain andi not in our interest. Recent instances have proved it. So, 
we must avoid contact of this kind with the Bank of England. It is said 
that the Reserve Bank will have reciprocal arrangements with the Bank 
of England. It really sounds grand. What are those reciprocal arrange- 
ments ? I do not know whether the Reserve Bank, as the agent of the 
Bank of England, will be able to derive a profit of even one pie in a year. 
At any rate, there would be vast difference between the commission that 
the Bank of England might get as the agent of the Reserve Bank of 
India and that got by the Reserve Bank of India as the agent of the 
Bank of England in this country. Ajs long as India is a dependency of 
Gj'eat Britain and until and unless Dominion Status with economic inde- 
pendence is given to this country, it is better to keep our own branch in 
Loudon. 

Those are, Sir, the main points that I wished to urge before this House, 
but, before I sit down, I would like to say a word or two about the Joint 
Committee which is proposed to be constituted. There is a specific amend- 
ment on the Agenda to the effect that members who have attended the 
London Committee'should be excluded. I myself had an idea of moving an 
amendment like that. They have had already their say in the matter and 
there is Sir George Schuster in the Committee to put forward their view- 
point. After all, we are going to have only 24 members in the Committee. 
Half of it will go to the Council of State. There will be thus only 12 from 
this House. If all the seven people, who were on the London Committee, get 
seats there, the new Members from the House will be only five and they will 
not be able to carry their point when the question of voting comes. I 
know it is entirely in the hands of the several Parties, but I must say, 
I am very anxious that those people who went to London should be esrcluded. 

Mr. B. Das : Except Sir George Schuster. 

Mr. K. P. Thampan : Of course he has to be there. Without the 
Piince of Denmark, there can be no play of Hamlet. Sir, let me warn the 
members of the Select Committee that the country is looking forward 
eagerly as to how they acquit themselves in this crucial matter. It is, T 
Heed hardly say, a matter of vital importance to the economic welfare of 
this country, a matter of life and death to every one of us. On the results 
of their deliberations and conclusions will depend the prosperity and 
welfare of the 350 millions of this land. 

Mr. R. S. Sanna (Nominated Non-Official) : Sir, fools rush in where 
angels fear to tread. (Ironical Cheers.) In spite of the ironical cheers, 
I am not immodest enough not to appreciate that I find myself in that 
position today, but my friends will soon hear the reason why I have been 
emboldened to inter\ene m this debate and to put before this House one 
or two points of view. It is the boldness that I have acquired from a 
remembrance of the trauic difference between the conditions when the 
stage was set for a discussion of this character in 1927 and what they 
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are today, tlie tragic ditferciice beUvceix tlie gigantic financial brains 
that took part in those days in this discussion and those who have been 
taking part in it lor tiie List two days, between the lively character and 
tbe excitement that debate generated and the dull and uninspiring manner 
in which ihe discussion has been going on and the lack of intercut displayed 
in this debate as evidenced by the thinness of the non-official Benches 
during the debate on a question which Mr. Thampan just now character- 
ised as a matter of life and death to ihe nation. 

Sir, from the trend of the debates that has been going on for the last 
two days, it is obvious that there is some sort of unanimity of agreement 
and concurrence on the main outlines of this Bill which Sir George 
Schuster introduced in this House. Of course, Sir, there have been 
differences of opinion regarding the details of this Bill. It is noteworthy, 
Mr. President, that the Parliamentary Paper shows ample evidence of a 
great amount of unanimity at the London Conference, which, I want this 
House to remember, consisted of a financial pandit, a man who is acclaim- 
ed as the fittest man to he the first Financial Minister under the Swaraj 
Government, Sir Purshotamdas Thakurdas^ the Chairman of the Board 
of Directors of the premier Indian Bank, of which India is proud, the 
Central Bank of India, Sir Phiroze Sethna, the Editor of the best 
Nationalist and the most Swarajist Indian paper in this country, 
Mr. A. Rangaswami Iyengar. I want the House to remember that these 
gentlemen attended the Conference and signed the report. 

Sir, the main attack on this Bill has been from the point of view 
that it is a Shareholders’ Bank. When we buy Ford motor cars, we all 
know that the spare parts we get are all of standard specifications. 
Therefore, when we are going to esiablish a Reserve Bank, we have got, 
so to say, standard specifications available and, from that point of view, 
I will put a few questions to those critics who have been against the 
shareholders’ scheme during the last two days. Is it or is it not a fact 
that the Bank of England is a Shareholders’ Bank ? What about the 
Federal Bank of the United States ? What about the Bank of France, 
the Bank of Netherlands ? Some of my friends may say that there are 
other banks which are State Banks. To them I would say that these 
countries are already contemplating the change from a State Bank to a 
Shareholders’ Bank. This is the condition prevailing all over the 
world and I do not understand why India alone shonld launch on a new 
and novel experiment of a State Bank. With regard to the abuses that 
have been pointed out about the Shareholders’ Bank, has not this Bill 
provided against such abuses by means of provisions intended to check 
such abuses and prevent a caucus from getting control of this institution ! 
Is it not also significant that people like Sir Purshotamdas Thakurdas 
and Mr. A. Rangaswami Iyengar, who were in favour of a State Bank 
in 1*927, are now warm supporters of a shareholders’ concern t Is it 
not also significant that the people who initiated the agitation in 1927 
for a State Bank should also be warm supporters of a Shareholders’ Bank ? 
When that is so, why should we not send thisi Bill to the Select Com- 
mittee and get whatever improvements we want from the popular point 
of view ? In this connection, a most fruitful suggestion has been given 
to the Members of this House who have had the benefit of listening to a 
very brilliant and illuminating address by the Editor of Finance given 
two days ago. Government should introduce a provision taking power 
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to purchase the shares at a price specified from now, if it is found at the 
end of 10 or 15 years tliat there «ire abuses in a Shareholders’ Bank. 
That ought to dispel all fears. 

Mr. B. Das : Did you understand that speech of the Editor of 
Finance ? He was for a State Bank. 

Mr. R. S. Sarma : I am not dealing with the other portions of his 
speech except the one where he dealt on this point. We have come to a 
stage when we have got to realise that Government want a Shareholders’ 
Bank and nothing is going to change that. When we are faced with 
that necessary evil, what is the best compromise between Government 
and the popular side ? If, in the next 10 or 15 years, it is found that 
the Shareholders’ Bank lends itself to abuses, Government can exercise 
Iheir option to buy up the shares and convert it into a State Bank, but, if 
on the other hand, it is going to be a good concern and if it goes to be a 
confidence inspiring institution, then the Goveriimenl may not exercise 
that option. The Government can easily provide a clause like that and 
it will be in keeping with the provisions contained in similar agreements. 
It is not a novel procedure at all. A clause like that is inserted in all 
the agreements between Government and the railw'ay. I place this sug- 
gestion, Sir, before tlie Finance Member for his acceptance 

Sir, there is «nno1ku’ thing to which I should like to refer. It is the 
criticism that has been levcdled against the imperial Bank. My friend. 
Sir Kenneth MacDonald, w^ho had been a silent spectator, must have 
been tremendously auiused at the criticisms and the heaps of abuses 
that were showered on him when Mr. Vidya Sagar Pandya and Dr. Zia- 
uddin Ahmad criticised his policy. Dr. Ziauddin Ahmad made a very 
novel complaint against the Imperial Bank of India when he said that 
it did not give money on land securities and buildings and things of that 
kind. From the mere point of %iew of the question of banking, I do not 
think anything more absurd was ever put forward. 

Mr. B. Das : Do you borrow money from the Imperial Bank ? 

Mr. R. S. Sarma : 1 Jiavc never done that. I have always had an 
honest living. I have never indented on any Party, on any Baja, on any 
Maharaja or on any other person for my trips either to England or to 
Simla or for doing my public business, like my friend, Mr. Das. 

Mr. B. Das : Do you aspire to be a Governor of the Imperial Bank ! 

Mr. R. S. Sarma : No, Sir ; I have no such ambition at aU. To go 
back to my point. Do we find in England banks advancing money on 
land securities ? If my friend, Dr. Ziauddin Ahmad, wants money on 
land securities, he must bring a motion in this House for a land mortgage 
bank and he will find great support for his proposition in this House. 

Secondly, with regard to the Directorate. Does my friend realise 
that even now, I think, I am safe in saying, 50 per cent, of the Directorates 
of the Local Boards are Indians and even today two out of the three 
hoards have got Indians as their Chairmen ? Does he realise that the 
last annual meeting of the Imperial Bank of India was presided over by 
an eminent businessman, Rai Bahadur Badridas Goenka ? With regard 
to the question of the India ni^ai ion, so far as I remember, I think 
Mr. Bunbury, presiding over the Imperial Bank annual meeting year 
before last, made it plain that they are resolved not to have any more 
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recruits from England, and, for tlie last four years, all appointments have 
been made here. I have no brief for the Imperial Bank, but as there 
are certain misgivings about it, 1 thought I could correct them to the 
extent to which I have knowledge of the affairs of that Bank. Prom that 
I should not be understood to mean that the agreement which the 
Imperial Bank should have with the Eeserve Bank should be of the same 
character as it was in 1927. Things have changed enormously since 
then, and, therefore, any agreenent that the Reserve Bank should have 
with the Imperial Bank ought to be changed in the light of the new 
circumstances that have now arisen. 

Sir, I have nothing more to say except a word or two on behalf of 
the party I have the honour to lead at the moment. The Central Party 
always stands for conciliation and a policy of Responsive Co-operation. 
We have never been the followers of a policy of abject servitude to 
Government or blind obstruction for obstruction's sake. Believing in 
that policy, our Party has decided unanimously that we must let the 
Bill go to the Select Committee and tl at it is no use accepting the motion 
for circulaiion. At the same time, we do ask Government and appeal 
to them that they must accept all reasonable amendments that may be 
brought forward by the popular party, so that, when the Bill comes out 
of the Select Committee, it will be a proof against the machinalionb and 
the manoeuvrings of vested interests. 

Mr. M. Maswood Ahmad (Patna and Chota Nagpur cum Orissa : 
Muhammadan) : Sir, I do not propose to go into the history of this case, 
nor do 1 wish to discuss the character and capacity in which our repre- 
sent a thes attended the Committee in London. My motto has all along 
been :* Let past be passed and be cautious for the future. I can only say 
that the majority of the members who went to London were invited by the 
Government. So, without wasting a single minute, I wish to say something 
in the shape of practical suggestions. 

In the first place, I wish to say that whether we support or oppose the 
motion, it is immaterial j this Bid is now going to a Joint Select (Jommittee 
and Ihere is no other alternative. It is also obvious that, under the present 
rules, there is no other alternative but to have an equal number of IVlcmbers 
of both the Houses. My suggestion to Government, therefore, is that it is 
belter for them if they would try to get more official members from the 
('ionncil of State without giving them the right to vote. If this suggestion 
is accepted, then I thjnk many troubles will be solved. It is for the Gov- 
ernment novv" to consider this question. You can have 14 men from the 
Council of State out of whom seven should be elected Members and seven 
official Members, the official Members not having the right to vote. In 
that case, many grievances will disappear. 

Now, I want to refer, Sir, only to paragraph 3 of the Report of the 
Committee. There they say : 

fully accept the piiiiciple that the Heseive Bank should he free from any 
political induence. ’ ’ 

Sir, this is very objectionable. In the garb of this political influence. 
Government are taking away many things from the hands of a popular 
'“ontrol. In the garb of this political influence, they want to have a 
Statutory Railway Board and, in the garb of this political influence, they 
want to have Uiis Bank as a Shareholders’ Bank. Had not the Postal 
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Department been a loosing concern they would bave a Postal Board as 
well, to keep it away from political influence. Wbat I mean to say is that 
the idea of the Shai*eholders’ Bank is in itself not out of political influence. 
The Committee themseh^es have said that they fully accept th^ principle 
tjiat the Reserve Bank should be free from any political influence. For 
the acceptance of any scheme, there must be some suggestions. Without 
suggestion, there can be no acceptance ; and where have those suggestions 
come from ? The reply is obvious, from the political influences in 
England. If you will see the Bill, you will find that the Grovernor (reneral 
has been given so many powers, that this Bill cannot be said to be out of 
political influences. 

Now, I come to the question whether the Reserve Bank should be a 
Shareholders’ Bank or a State Bank. 1 have studied this Bill very care- 
fully and I could not decide whether this is a State Bank or a Shareholders’ 
Bank. As the Governor General has been given so much power of control, 
I think it is true to say that it is not a Shareholders’ Bank at ah. At the 
same time, I do find that the shareholders have also been given some riglit 
and, in that case, it becomes a Shareholders’ Bank. So, it is neither a 
Shareholders’ Bank nor a State Bank The Governor General will receive 
instructions from the White Hall through the Cypher Bureau of the Poli- 
tical Department and will control the Currency of India. (Applause.) 
It will be true if I say that this is a Bill for having a Governor General’s 
Bank. 

If you look to the Directorate, you will see that the shareholders will 
have no hand in this Bank at all. I will refer only to this much at this 
stage, namely, that there will be eight Directors elected on behalf of the 
shareholders and four Directors nominated by the Governor General in 
Council and one Governor who will also have the right to vote. So there 
will be five votes, one for the Governor who will be nominated by the 
Governor General and four votes for the Directors who will be nominees 
of the Governor as against eight votes for shareholders. So the proportion 
will be 8 : 5. Now, sub-clause (4) of clause 8 says : 

** The Directors nominated under clause (b) and clause (d) of sub-seetion (i) 
shall hold office during the pleasure of the Governor General in Council. 

Wbat will happen is that all these four nominated Directors will always be 
present just as we find in this House the nominated officials being present 
always. If any one is iU or goes out on business, then the Government 
take his resignation and nominate another man. What will happen in the 
case of elected Directors ? If anyone of the elected Directors falls ill or 
goes out on business or is sent out to some Conference, either here or in 
London, what will happen ? There will be one vote less on the elected side. 
After all, these elected Directors are all human beings and they may fall 
ill. 


The Honourable Sir George Schuster (Finance Member) : May I 
point out to the Honourable Member that if an elected Director is absent, 
there is a special provision in the Bill that a substitute wiU be appointed 
by the local Board. 

Mr. M. Maswood Ahmad : Certainly it is true. But there is one 
trouble. The local Board must have sufficient time to elect a Substitute- 
Supposing an elected Director falls ill and sufficient notice is not given to 
the local Board to elect a man before a meeting of the Directors takes place, 
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the elected side will have one vote less. But there is no such diffi- 
enll^ for the Government. Their number will always remain the same. 
Another point is that many of these seats on the Directorate will "o to 
Europeans and most probably they will support the other four Directors 
nominated by Government. Further, the Government will have the 
casting vote. So, Sir, the Government will always command a majority 
on the Directorate. I will leave this point for a minute. 

I will read out what the report says : 

The best device which the practical experience of other countries has evolved 
for achieving this object is that the capital of the Bank should be held by private 
shareholders, and we reeonxmend that this plan should be adopted in the ease of 
India. 

First of all I want to say that other countries also are losing failh in the 
Shareholders^ Banks. Greece and Bulgaria are thinldng now to have State 
Banks. Further, in this eonn'ection, I want to say that the condition in 
India is quite different from that of other countries. In India, apart from 
Indians, there are Europeans and domiciled Europeans, there are Anglo- 
Indians and there are so many other interests that it is very difficult to 
say that the conditions in India are the same as those in Europe, In the 
Bank of England, as far as I know, not a single Indian holds a share. 
They have a convention that only British subjects can have a share. 
Here, in this Reserve Bank, many Europeans and Anglo-Indians will have 
a large number of shares. 

Further, this Bill is worse than the Bill which was placed before the 
Assembly in 1927. You will find that the share value in the old Bill was 
Bs. 100, but, in the present Bill, it is raised to Rs. 500. Further, there is 
another restriction that there will be votes to the extent of only two vshares. 
I do not understand the benefit of this arrangement. Why not have 
Rs. 1,000 as the share value for a vote ? I suggest that this question also 
should be considered in the Committee and that they should fix the ^ulue of 
each share at Rs. 100. India, after all, is a poor country and it is very 
difficult for statutory Indians to buy shares of the value of Rs. 500. It is 
only the Europeans, domiciled Europeans and Anglo-Indians who will be 
able to purchase shares even to the value of Rs. 10,000, but the statutory 
Indians will find great difficulty in purchasing shares of such high value. 
I suggest that the Government should he kind enough to consider this 
question thoroughly in the Select Committee. Another difficulty is that 
in the old Bill the Directorate was 16 elected as against 7 nominated, 
■whereas in this Bill it is 8 elected as against 5 nominated. This question 
also should be considered in the Select Committee. 

Now, I come to clause 4 of the Bill which is very important. In this 
connection, I will discuss only clauses 4 and 8 and I want to say something 
on these two clauses. I find that Rangoon also has been included in the 
operations of the Reserve Bardi. My information is that the question of 
separation of Burma has not yet been decided and so there must bo a clause 
in the Bill as to what will happen if Burma is separated, I do not agree 
that, even after sieparation, the representatives of Burma should be on this 
Reserve Bank Board. I want that this Reserve Bank should serve purely 
the interests of India, and only Indians should be on the Directorate The 
Reserve Bank should be governed by Indians and not by foreigners, 
tvbether they are foreigners coming from 6,000 mile^ away or front a 
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distance of 200 miles, it does not matter. I want that this Reserve Bank 
should be purelj’’ for Indians, administered by Ind'ans and for the benefit 
of Indians. (Applause.) I do not agree that Rangoon should be inelud-’d. 

In this clause, the qualification for a shar'^holder is given as follows : 

No person who is not domiciled in India, or a Biitish subject ordinarily resident 
in India, or a company registered, etc 

I suggest that the clause should run as follows : 

^ ' Shares will be held only by Indians and by company registered, etc 

I submit that this word “ domiciled ” is not a happy one and, there- 
fore, I suggest it should be Indians The clause further says : 

or company incorporated by or under an Act of Parliament or any law for 

the time being in force in any of His Majesty’s dominions and having a branch in 
British India.” 

This profusion is very objectionable. It is a different question if we 
afford facilities to England. Bui we are not prepared to give those faci- 
lities to the dominions. On several occasions, in reply to questions in this 
Hous'=‘, we have found what the attitude of the dominions is tow^ards us. 
llniess those dominions are prepared to give the same facilities to us and 
unless they incorporate a similar provision in their Reserve Bank Acts, 
1 am not prepared to afford them any facility unless they are preparea 
to reciprocate. This question also should be considered by the Select Com- 
mittee. 

Now, I turn to clause 8 and that is a very important clause, about the 
Directorate. In this connection I will say that the Directorate is very 
small. It should be enlarged in the Committee. 

Further, I find that there will be four registers in India, that is, 
Bombay, Calcutta, Delhi and Madras. They have provided two Directors 
for Calcutta, Bombay and Delhi, but I say that instead of giving two 
Directors for these registers, they should be split up and there should be 
one Director from each register ; and if there be two Directors for 
Calcutta and if they combine Assam, Bihar and Bengal together, I do not 
think there will be any chance for Bihar in this. The other trouble is 
that if you have two Directors from one register, then the elect 03'8te will 
be very large and it will be very difficult for Indians to control this. 
There are, after aU, 165 lakhs of rupees for the shares and the sharers will 
be loo wide, the electorate will be too wide and it will be difficult for 
Indians to control such a wide electorate. I suggest that the electorates 
should he small, that these men may he in a position to know the local 
condition, and they may he in direct touch with the men who have elected 
them and they may know the real condition of agriculture, etc. So I 
suggest that these registers should be split up and, instead of two from 
each, there should be one. The other suggestion is that the elected 
Directors should be more than eight as the number eight is too small. 
Further, Sir, you will find in the report of the Committee that special 
mention has been made that agricultural interests should be kept in mind 
and in this case I will say that there must be direct representation of that 
interest just as it was given in the previous Bill. I am very sorry that I 
do not agree with the principle of nomination. I have protested against 
that on several .occasions and now also I want to suggest that some means 
should be sought in the Select Committee stage to see that representatioji 
for the agricultural interests should be assured on that bank. Further, 
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ill this connection, I will say that I have got no alternative bnt to give 
some chance to our European friends to have shares in this Bank. I would 
have been very glad if there was a principle laid down here that only 
statutory Indians should have shares in this Bank, but, if that is not possible, 
1 will request my Honourable friends, who will attend the delect Com- 
mittee, to try and restrict it in this way that, beyond a certain percentage, 
no shares should go to foreigners. 

Mr, B. Das : What percentage would you suggest ? 

Mr. M. Maswood Ahmad : I think 10 per cent, is quite sufficient to 
Scifeguard their interests and, if Government want to give them more, in 
any case it should not be more than 15 per cent. 

Further, Sir, they have mentioned the mode of election and said that 
the shareholders would elect five men and then the local Board would elect 
representatives to attend the Central Board. But what is the use of this 
double election ? The three nominees there will certainly influence the 
election to the Central Board. This is very objectionable. There is no 
harm if they may have local Boards as well for other purposes if they 
want, but direct election should be given and shareholders should be given 
a elianee to elect their representatives in tl^at Bank direct, and not in this 
way that the representatives should first be elected and then These five 
representatives cmi three nominees should elect to serve in that com- 
mittee. 

There should be some provision in the Act that the future Govern- 
meni may purchase shares at a ficsed price if they chose to do so. 

Then, Sir, I turn to clause 10. I find that they have mentioned the 
qualifications and disqualifications of Directors and members of local 
Boards. In this connection, they have added a proviso to sub-clause {2) : 

'' Provided that an official of a State in India (not being a Governinent official 
on deputation in the State) may be nominated as a Director or as a member c6 a local 
Board. ' ’ 

Here I have srot a seriou>s objection. If they debar the Government 
of India officials from being Directors, what is the use of giving a chance 
to the officials of the State to be Directors in this Bank ? After all, these 
officials in the Strifes are in no way better than the officials of my Govern- 
ment. When my Honourable friend. Sir George Schuster, has got no 
chance of being a Director in that Bank, why should the Prime Minister of 
Patiala or Hyderabad or any other State be given that chance ? 
(Laughter ) Then, about meetings also, I will say that they restricted 
the meetings to Bombay and Caleulta. But there I do not agree and 
I will suggest for my Honourable friend’s consideration that at least one 
meeting must be held in all the centres. 

Now, Sir, they have mentioned in clause 15, sub-clause (4) : 

A Direetoi so nominated to represent shareholders on the Bombay or Calcutta 
Register shall hold office for two yeais, and a Director so nominated to represent share- 
holders on the Delhi, Madras or Bangoon Begister shall hold office foi four years 
^tc. 


I cannot understand why thes^ Directors, who will represent Calcutta 
and Bombay, will be there for two years, and for Delhi, Madras and 
Rangoon it will be fo-ur years. The oifiy reason that I can think of 
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is that there are more Biiropeans and Anglo-Indians in Bombay and 
Caleutta and there is 

The Honourable Sir George Schuster : Sir, may I explain to my 
Honourable friend that that provision merely refers to the first Directors 
nominated ? Different periods have to be put in so that all the Directors 
may not have to retire at the same moment. That is in accordance with 
the recommendation of the Committee and the provision was put in so that 
the Directors may retire by rotation. 

Mr. M. Maswood Ahmad : Then, if that idea is accepted by the 
Select Committee, I will suggest that instead of having Bombay and 
Caleutta to retire first, it is better that the Directors from Delhi, Madras 
and Rangoon should retire first and Bombay and Calcutta afterwards, 
(Laughter.) Further, in clause 17, sub-clause (1), you will find this ; 

** (1) the aceepting of money on deposit without interest from, and the collection 
of money for, the Secretary of State in Council, the G-overnor General in Council, Local 
Governments, States in India, banks and any other persons j ^ ’ 

Here if “ Local Governments mean the Local Governments of the 
provinces, I will say that local authorities like District Boards and Muni- 
cipalities should also be given a chance to keep their money, and certain 
provisions should be made here for that. 

I find in sub-clause (5) of the same clause : 

(5) the making of advances to the Governor Geneial in Council repayable in 
each case not latei than three months after the close of the financial year in lespect of 
which the advance has been made j 

It is not said whether the money will be advanced to them with or 
without interest. What is happening today is that these Local Govern- 
ments are taking money from the Central Government and they are not 
paying a single pie as interest. And, even after closing the financial year, 
the amount remaining is taken as overdraft and then these Governments 
pay the interest. So I want that it must be clearly defined whether this 
advance under this sub-clause will be with or without interest. 

One other point I have to say is this. I refer to clause 28 which says : 

Notwithstanding anything contained in any enactment or rule of law to the 
contrary, no person shall of right be entitled to recover from the Governor General in 
Council or the Bank the value of any lost, stolen, mutilated or imperfect currency note 
of the Government of India or bank note : 

I want to say in this connection that the Reserve Banl?: note should 
have numbers in more than one place ; and, further, there must be some 
clear mention that if, by any chance, some mutilation takes place, in that 
case there must be some provision that these notes must be taken up by 
Government and the money given to holders of these notes. 

As regards the Imperial Bank, I support the idea which ha^ been 
mentioned — I do not want to repeat the same argument — but I say that 
two things must be considered : Government should not try to have this 
Imperial Bank in a privileged position. All the banks should be treated 
in the same w^ay ; and, further, the time which ha^ been mentioned here, 
namely. 25 years, is too long ; and if, for any reason, Government want 
to have this Bank, then it should be for ten years for the present ; and we 
should not tie the hands of the Directors who will come afterwards ; we 
must give them sufficient chance to decide whether they want to have the 
Imperial Bank as their agents or not. 
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Again, turning to page 26, Schedule III, I will say that the proposed 
compensation which is to be given to the Bank must be omitted. What 
J'or aie we giving them compensation ? It was said in the year 1928, as I 
have come to know, that the proposal for compensation was raised, because 
the Imperial Bank of India had some contract with the Government of 
India and, as that period had not elapsed, compensation was proposed : 
but, in the present case, that is not so, and so I will request the Govern- 
ment to consider this point whether vhis Imperial Bank deserves any com- 
pensation or not. I request my friends who will attend the Committee to 
fight for this, that compensation should not be given to the Imperial Bank. 

The only other point which I will press before I sit down is that this 
register should be split up : it should not be two Directors from one 
register, and the shares should not be transferable .- if shares are transfer- 
able, then there will be no use of having separate registers, because, within 
a few years, everything will be hotchpotch and the provision of the 
allocation of shares they have mentioned here will disappear. (Applause.) 

The Assembly tlien adjourned for Lxmch till Half Past Two of the 
Clock. 


The Assembly re-assembled after Lunch at Half*Past Two of the Clock, 
Mr. President (The Honourable Sir Shanmukham Chetty) in the Chair. 


Rai Bahadur Lala Brij Eishore (Lucknow Division : Non-Muham- 
madan Rural) : Sir, the establishment of a Reserve Bank for India will 
be a step forward in the development of India’s financial machinery and 
will, I think, assist that gradual and silent revolution in India’s economic 
life which promises to bring higher opportunities of life and higher 
standards of living to every one in the country. Sir, the interest of the 
country also demands the early creation of an institution which will be the 
central reservoir to which all public balances should belong and the central 
fountain which will feed aU fruitful national activities throughout the 
cbuntry. 

It has often been argued that Indian interests demand a State Bank 
rather than a Shareholders’ Bank. 

It has been argued that a Shareholders’ Bank will run, not on national 
lines, but in the interests of those capitalists who finance*^e Bank. This, 
I submit. Sir, seems to be an incorrect view. If the shareholders choose 
a selfish path, the Legislative A,ssembly is not barred from raising public 
opinion against this policy, and compel the shareholders to bow before the 
nation’s demands. 

Now, Sir, coming to the actual purchase of shares, I find that the 
Bill TnaTrAH no provision to safeguard against an undue predominance of 
non-Indian interest. This point is of very great importance and is likely 
to be discussed at length in the Select Committee. I will not urge the 
closing of the door altogether for foreign capitalists — ^for, I believe that 
for at least some time to come we do require their help and guidance. 
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One word as regards the link with sterling. Since 1931, the rupee 
lias been linked to the sterling. Whether that act was wise or not does 
not ec^iis^ern us at present : that exists today. The Bill very clearly and 
state« that the working of the Eeserve Back on the sterling basis is 
only provisional. Till the world returns to more stable economic condi- 
tions, it' luiclosirabie lo alter the standard of the currency or the 
exchange ratio It is, therefore, inevitable that a Reserve Banli started 
today can woi-k only on a sterling standard basis. There is no other alter- 
native. I would make one sugge'^tion and it is this, that the Reserve Bank 
should recognise the status of the Co-operative Banlis. These Banks, T 
need hardly add, are more important to the common people, especially the 
agriculturist class, than other Banks. The Reserve Bank will thus be 
enabled to come into direct contact with the masses of India. The Reserve 
Bank will certainly prove much more beneficial to the agriculturists if it 
extends its recognition to the Land Mortgage Banks and Agricultural 
Banks. India is primarily the land of the agriculturists. Any scheioe of 
Central Banldng, which does not take them into account, cannot meet our 
requirements to the fullest extent. Any scheme, which makes the financial 
position of the agriculturist easy, must be welcomed. It is in this hope 
that I strongly appeal that the Select Committee may be pleased to consider 
favourably the recognition of Agricultural Banks and Co-operative Banks. 
Sir. vdth these few' observations, I support the proposition of the Honour- 
able the Finance Member who, I think, is unquestionably one of the ablest 
financial experts of India. I also appeal to him to give to India the benefit 
of his entire ability and wdsdom in solving this correctly in the Select 
Committee. 

Mr. President (The Honourable Sir Shanmukham Chetty) : Before 
other Honourable Members are called upon to speak, the Chair w'ould draw 
the attention of the House to certain amendments that stand in the name 
of the Honourable Mr. Jog who has come back to his seat just now. The 
first amendment of Mr. Jog reads like this : 

* ^ Each House should have a Committee of its own. The Committee of the Assembly 
should consist of 14 members. '' 


The motion that is before us is under a specific Standing Order for 
constituting a Joint Committee of both Houses, and the Chair would like 
to know what exactly is the meaning of this amendment. 

Mr. B. G. Jog (Berar Representative) : Sir, I quite realise the 
point raised by the Chair, but this is an amendment. The motion before 
the House is that there should be a Joint Committee of both the Houses. 
This is an amendment to that in which I say that the selection of members 
of the Committee should be restricted only to this House, and it should not 
be a Joint Committee of both the Houses. That is the pnrpo.se of my 
amendment. 

Mr. Preadent (The Honourable Sir Shanmukham Chettv) : But the 
Honourable Member says that at the end of the motion the 'following be 
added. The motion is a recommendation to the Council of State that a 
Joint Committee be set up. The motion, as worded by him, has absolutely 
no meaning, and, therefore, it is out of order. 


The next amendment standing in the Honourable Member’s name is 
like this : 

“ That at the end of the motion the following be added : ‘ The non-ofdcial Member, 
mitteo*’^'^’ already taken part in the London Conference should not sit on this Com- 
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A Committee o£ this House, whether a Joint Committee or a Select 
Committee, is set up by a motion of this House, and every Honourable 
Member, whoever he is, has got the right to sit on that Committee, if he 
is elected to that Committee, and no Resolution of this House can debar 
any individual from sitting on a Committee like that, and, therefore, that 
amendment is also out of order. 

Then, the third amendment is : 

' * That in the motion, after the words * consist of 24 members ’ the words * that out 
of the number allotted to the Council of State the majority should consist of elected 
Memleip ^ be added.” 

Under Rule 42, this House can only recommend to the Council of 
State that a Joint Committee be set up, and this House has no power to 
restrict the right of the Council of State to determine the composition of 
that Committee, and, therefore, this amendment is also out of order. 

Mr. N. N. Anklesaria (Bombay Northern Division ; Non-Muham- 
madan Rural) : Sir, in supporting the motion of the Honourable the 
Finance Member and in opposing the amendments to his motion, I wish to 
say a few words with the indulgence of this House. Of course, I do not 
wish to say anything, nor am I competent to do so about the various 
matters of banking technique which are connected with the Bill. I wish 
to restrict myself to a few observations on matters of general interest to 
which Honourable Members have directed their attention. 

The first point w’hich I will address myself to is as regards the remarks 
of certain Honourable Members in respect of the personnel of the London 
Committee. I would have avoided this subject, but unfortunately or 
fortunately 1 had myself the honour of serving on that Committee, and I 
think it is in the fitness of things that this House should hear me in con- 
nection with the remarks addressed against the personnel of that Committee 
and its activities in London. In the first place, I think every remai'k. 
addressed against the personnel of the Committee is absolutely irrelevant 
and foreign to the present matJter. It is the work of the Committee with 
which we are concerned. It is not the personnel at all. What matters if 
the report has been signed by X, Y, Z. or P, Q, R ? It does not matter in 
the least. Secondly, my Honourable friends who have criticised the per- 
sonnel of the Committee do not seem to have noticed that on that Com- 
mittee sat men of the widest possible banking and currency experience, — ^the 
best experts in currency and banking matters which the British Empire 
can claim, so far as the Europeans were concerned, and as regards the 
Indian element, I must say that the Indian element contained men who 
were in daily and intimate contact with banks and banking operations. 
I think the Honourable gentlemen, who criticised the personnel of the 
Committee, ought to have suggested a better personnel so far as the Indian 
element was concerned. My Honourable friend, Mr. Sarma, Las already 
spoken about the Indian element in the Committee and I will say nothing 
more about it. 

I could not understand what object could possibly have influenced my 
Honourable friend, Mr. Vidya Sagar Pandya, in dilating on that topic. 
He talked of the personnel being a bridal party and so on, and the only 
thing I could think of which could have induced him to say what he has 
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said is that he was dissatisfied at his not being himself on the London Com- 
mittee. I may assure him that I woifid have been the very first man to 
vote for his inclusion not only in the bridal party, but for his inclusion 
in the palanquin and for his taking the place of the cat therein. 

My Honourable friend, Mr. Gaya Prasad Singh, and others dilated 
on the topic whether the Bank should be a State Bank or a Shareholders’ 
Bank. If my Honourable friends had asked themselves and explained to 
themselves what were the purposes for which a Eeserve Bank was consti- 
tuted, I think they would have approached the question from a more 
correct angle of view. We all know that banks have to do with credit, and 
the two most important topics which come to our mind when we talk of 
credit are firstly, the creation of credit, and, secondly, the distribution of 
credit. If you look at the history of banking in Europe and everywhere 
else, you will find that the functions of creation of credit and distribution 
of credit wpe all concentrated in one hand, but, subsequently, on account 
of several inconveniences, the State took upon itself the function of 
creation of credit and left the banks to deal with the ordinary business 
of banking and distribution of credit. So far as India is concerned, after 
1862, the State monopolised the function of the creation of credit leaving 
the function of distribution of credit to the banks. The history of the 
last 100 years of banking in Europe and other civilised countries shows 
that this dual system of creation and distribution of credit respectively by 
two different agencies has led to very undesirable results, and those 
results have been summarised in the book from .which my Honourable 
friend, Mr. Gaya Prasad Singh, read,— Keynes’ Indian Currency and 
Finance, at page 235. There are three pages of it and I do not propose 
to read them. If we regard the question from that angle of view that the 
functions of creation of credit and distribution of credit in the best in- 
terests of the nation should be united in one hand, I think the point about 
the bank being a State Bank or a Shareholders’ Bank would be very easy 
of solution. For, in the first place, the State can assume this dual function 
only by taking upon itself the function of the distribution of credit and 
other functions of a bank of deposit. This the State cannot do unless it 
believes in State socialisation as is the case in Australia. On the contrary, 
the ordinary bank can take upon itself the creation of credit as is the ease 
with regard to the large majority of banks ,in civilised countries. There- 
fore, I say, if you create a State Bank, the functions which the^ State 
cannot properly carry on will have to be entrusted to the State, while, on 
the other hand, if you create a Shareholders’ Bank, the functions which a 
Shareholders’ Bank can properly carry on will be entrusted to that Bank. 
Again, my Honourable friend said that a Shareholders’ Bank would be 
more open to influences, political and otherwise, detrimental to the interests 
of the nation than a State Bank would be. I categorically deny the cor- 
rectness of that position, 

Mr. Lalchand Navalrai (Sind : Non-Muhammadan Rural) ; On 
what grounds ? 

Mr. N. N. Anklesaria : These grounds are mentioned — have only 
a short time at my disposal, hut if my Honourable friend does want to 
know the grounds, he will find them in Thakur’s Organisation of Indian 
Banking ”, very well summarised at page 107, Thirdly, my Honourable 
friend ignored that India is a dependent country and the dependence of 
India, under the White Paper scheme, far from being eliminated, will, I 
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am afraid, be put on more secure foundations than it is today. This 
dependence means that a bank controlled by the State will be controlled 
by the Secretary of State for India, which means by the Lombard Street 
interestis. Once in half a eenturj^ you can get a Finance Member of the 
strong mind and broad views and Indian sympathies of Sir George 
Schuster, but, I am afraid, under the Constitution, he would be powerless 
to effect anything which the Secretary of State would like to do. I need 
not mention the incidents of the episode of the gold standard which hap- 
pened in Simla in 1931. For all these reasons, I say a Shareholders’ Bank 
is preferable to a State Bank, but my Honourable friend, Mr, Gaya Prasad 
Singh, says that under the scheme of the Bill you do not eliminate the 
influence of Lombard Street. You get this influence working in Indian 
affairs through the Governor General. I quite admit that the Governor 
General has got powers of appointment and removal of Directors, but 
when you consider India as a country in which many conflicting interests 
have got to be reconciled — economic interests, the interests of races and to 
them under the new scheme will be added the interests of Native States, 
you have got to resort to one impartial authority who would secure justice 
and fair play and I would challenge anybody to name any institution 
which would better function for such a purpose than the Governor General 
in Council. 

Iffir. B. Das : Challenge accepted. 

Mr. N. N. Anklesaria : Let me know it. I think I am not disclosing 
any secrets with regard to the deliberations of the London Committee 
when I say that I was the first man to raise this point in the Committee 
there. I said I would agree to the powers given to the Governor General 
in Council if I was convinced that those powers would be used primarily 
in the interests of India and not of England and, I must say, to the 
credit of the European members there, they at once agreed with me and 
they said that some provision must be made to give effect to what I said, 
and one of them suggested and everybody agreed that a provision should! 
be found in the Instrument of Instructions enabling the Viceroy to use 
his powers in the present connection primarily in the interests of India. 
That matter is not to be found in the report, but I think Sir George 
Schuster will bear me out and, if he does so, I am quite sure, many of the 
fears expressed outside and on the floor of the House will he allayed. 
Lastly, as regards the State Bank, my Honourable friend cited various 
authorities in favour of a State Bank. I will just quote seven lines from 
the report of Dr. Visering quoted in Mr. Thakur’s hook on page 107 : 

The dangers attending the establishing of a State Bank have during the course 
of time been so universally admitted that at aU the great international economic con- 
ferences held during the past six years warnings have been sounded against a State 
Bank and it was recommended that in countries where a State Bank was established 
it should be converted into an independent private bank, naturally, however, under 
sufficient supervision by the State. 

If you read the report, it contains sufficient provision whieli would 
euaWe the State to supervise the wor]dne:s of the proposed Reserve Bank. 
It has been said that in future if it is found that a Shareholders’ Bank 
ife not in the national interest, the Act must contain e, clause enabling 
the Government to buy up the shares. I believe, though I am not quite 
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sure, that there will be a provision in the Government of India Act about 
the constitution of a Eeserve Bank, which I do not believe, I speak, 
subject to correction by the Government Members, it will be in the power 
of this House to amend or alter. This provision may be availed of by the 
poHtieal party in power for party purposes to the detrimeiit of the 
real interests of the nation. Therefore, 1 say. a provision such as that 
suggested will be not only useless, but will be harmful, because, if such 
a provision were inserted, it would considerably depreciate the value of 
those shares and it is absolutely unnecessary. I would leave the matter 
to the British Parliament. The Parliament of Great Britain is omnipotent. 
It might do everything except make a man a woman or a woman a man. 
If Parliament is convinced that, in the interests of India, it is necessary 
to convert this Shareholders’ Bank into a State Bank, I am perfectly 
sure the Parliament of Great Britain has power to do so. As there are 
many other speakers yet, I propose to resume my seat. 

Mr. B, V. Jadhav (Bombay Central Division : Non-Muhammadan 
Rural) : I rise to support the motion brought forward by the Honourable 
the Finance Member to refer this Bill to a Select Committee, but I do 
not accept his recommendation of a Joint Committee. This House should 
be left independent in determining what should be the changes made in 
the present Bill. The other House has got a very small number com- 
pared with the number of Members of this House and, therefore, they 
can very easily go into Committee and thrash out the Bill when that Bill 
is placed before that House. 

I am not in favour of the proposal made in the Bill that the Bank 
should be a Shareholders’ Bank. That the Reserve Bank should be free 
from political influences has been laid down as an axiom. I am not going 
g to say that the Bank or the Bank’s Manager and 

the Board should be from the ruling party in the 
House of Representatives. That is not my idea. But I may point out 
that it is almost impossible to keep out politics out of a Reserve Bank 
either here or anywhere else. The Directors are men and they have got 
their political predilections and, when there is a change in the Directorate, 
there is some change, at all events, in the political outlook of the 
Directorate as a whole. May I ask a question ; whether the Directors 
of the Bank of England are without politics like the Speaker of the 
House of Commons ? They are not required to be out of politics and, 
therefore, I do not think it will ever be possible to keep politics entirely 
out of the administration of the Reserve Bank. It is well known that 
the Governor of the Bank of England has frequent interviews with the 
Chancellor of the Exchequer and it is also well known that the Chan- 
cellor of the Exchequer is a puppet in the hands of his party. The 
Chancellor of the Exchequer belongs to a party and has to change his 
politics along with his party. Even such a strong bank as that of the 
Bank of England has to take the assistance of the Ministry whenever 
any important change is to be introduced and thus the Bank has to bow 
down to the present day polities. This will show that even the Bank 
of England is not outside the influence of politics. I shall here point out 
why so much stress has been laid upon the dictum that the Reserve Bank 
should be outside the influence of politics. From the year 1924, the 
Swaraj Party came into power, and, since then, Government found it 
difficult to carry on whatever they wished to carry. So, in the year 
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1927-28, they found that the Opposition was a very strong one and, 
therefore, this theory of keeping the KeserYe Bank out of politics was 
started. But, Sir, things haYe changed to a Yery great extent since 
then. We know what the politics of the present House are and how 
easily pliable the House is to the whims and wishesi of the GoYernment 
Benches and, in the future Constitution, as adumbrated in the White 
Paper, care has been taken to haYe this House at the beck and caU of the 
Government Benches. There will not be the nominated block, but, in 
order to have a steadying influence in the constitution of the House, the 
condition of Federation has been laid down. So, when the reperesenta- 
tives of the States will sit in this House in order to steady the politics 
of the House, then it will always be certain that the Government in 
power will have almost an autocratic authority. Also, to guard against 
the whims of the popular vote, care has been taken to keep special 
powers in the hands of the Governor General and the Governors. So, 
I do not think there is, with all these precautions and special powers with 
the Federation coming on, any necessity of fearing the advent of 
politics in the constitution of the Reserve Bank. However that may be, 
that is the point of view I hold. If the constitution of the Bank is to be 
a Shal’eholders’ Bank, then T will insist that care should be taken that 
a very large majority, about 90 or 85 per cent, of the capital should be 
kept in the hands of the Indian subjects of His Majesty. Sir, the Bank 
of England has been constituted as a caigitalists’ Ba^ and the capitalists 
of England have been ruling the whole* nation. The Labour Party has 
been raising its head and the socialist politics are coming more and more 
into the administration of the country. The trend of legislation during 
the last 25 years shows that even the Conservatives and also the Liberals 
have been adopting some of the doctrines of the Labourites. In England, 
the Labour Party was twice the ruling party and, in future years, no one 
can say that the Labour Party will not come into power. The main 
doctrine of the socialists is to nationalise the instruments of production 
and distribution and banks, as a class, are very prominent as instru- 
ments of credit and distribution. So, Sir, there is a move to nationalise 
the banks and, I am quite sure that in the near future even the Bank 
of England will have to be nationalised. We have to take note of the 
fact that, although during the past generations the nations of Europe 
have been organising their Reserve Banks on the principle of Share- 
holders' Banks, yet the new banks that are coming into existence, such 
as the Bank of Australia, are purely State Banks. The Honourable the 
Finance Member is shaking his head and I speak subject to correction. 
But I understand that even in Sweden there is a sort of a mixture of 
Shareholders’ and State Bank. Some such expedient might be resorted 
to here also. I would recommend that there should be a clause kept in 
the Bill itself that the State should be at liberty to purchase all the shares 
from the shareholders in about 10 to 15 years. This option may not be 
exercised ; but then there should be that provision. Such a provision 
has been kept in the contracts with the Railways that were built with the 
capital borrowed from outside and Government have exercised that 
option of purchase. A similar provision should be made in the consti- 
tution of tile Reserve Bank. This is what I have to say with respect to 
a Shareholders’ Bank. I do not want to take up the time of the House 
in going minutely into the other provisions of the Bill. The Select Com- 
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mittee will look into that and it is their province. But I would insist 
that the Reserve Bank should have a branch in London, if not for any other 
purpose, at least to train our young men in finance and in the operations 
of the money market. London has become the centre of the world ^s 
money market, and training for oui* young men at that centre is very 
beneficial and that ought to be provided for by having a branch of the 
Reserve Bank in London. It will not be advantageous to us to give the 
agency to the Bank of England. As the operations of India with England 
cover very vast sums, the commission itself will be sufficient to maintain 
a branch in London. For this purpose I insist, with all the emphasis at 
my command, that a provision ought to be made for opening a branch 
m London. We shall have to borrow, in the first place, a Governor and 
one of the Deputy Governors from outside. This provision ought to be 
made to train Indians for that job. After taking all the training that 
can be had in India, it is necessary that our young men should have a 
training ground overseas in England and, therefore, this branch is abso- 
lutely necessary. I hope the Select Committee will take note of this. 
We have the India House with thf^ High Commissioner at its head. We 
ought to have our banking centre there in order to control financial 
matters. With a branch office in London, we^ shall be in a better position 
to negotiate our loans directly without the intervention of the Bank of 
England. We have found that the help of the Bank of England has not 
always been of advantage to this country. The Bank of England 
naturally would look to her own interests and to the interests of England 
in the first place. We cannot blame the bank for doing it. But if 
India wants to preserve her interests in the markets of England and 
also in the markets of the world, she must have her own financial insti- 
tutions to safeguard them and not trust to the work which is done by 
an agency of the Bank of England. I need not say anything about the 
ratio of 18d. or 16d. My Leader, Sir Cowasji Jehangir, has sufficiently 
dealt with this question. But I have to support the view placed by Dr. 
Ziauddin the other day. In order to improve the finances of our country, 
the raising of the commodity prices is absolutely necessary. Until the 
prices rise, the peasantry and the mercantile community cannot raise 
their heads. In order to raise the commodity prices, the lowering of 
the currency is a very good device. England adopted that device when 
she went offi the gold standard two years ago and America has also done 
so very recently. India no doubt profited to a certain extent when 
England went off the gold standard, because, in proportion, her currency 
was depreciated, but that is not sufficient. The advantage gained has 
passed away and our peasants and our merchants are in a very deplor- 
able condition. In order to improve their condition, some drastic 
methods are necessary and I support Dr. Ziauddin Ahmad in saying 
that the lowering of the currency will be beneficial in these circumstan- 
ces. 

Mr. 0. S. Ranga Iyer (Rohilkund and Knmaon Divisions : Non- 
Muhammadan Rural) : The Honourable gentleman who just concluded 
his speech has followed the very wise lead of the Acting Leader of his 
party whose representative character even the Honourable Mr. Vidya 
Sagar Pandya cannot deny. These very expressive words : 1 hope the 

Select Committee will take note of this that and the other, these words, 
I believe, express in one sentence the bulk of opinion on this side of 
the House. Even though this sentence sums up our view, yet a 
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jarring note may yet be beard from this side in regard to the motion 
which is before this House. I would suggest that the measure should 
be thrashed out in the Select Committee and those who ditf er will place 
their views before the Committee and specially before the Honourable 
Sir George Schuster. I have no doubt whatever that, just as he was 
able to compose diffierences in London in the Committee, even so he 
will be able to convince the doubters in the Joint Select Committee. 

It is good by the way that the amending motion for an Assembly 
Select Committee was not moved at all. Good, because in matters of 
this kind, momentous as they happen to be, involving the fate and the 
future of this country, such a controversial amendment should not be 
discussed in this House as we must carry the confidence of the Central 
Legislature as a whole which I believe represents all that is sanest and 
safest in the country. The importance in regard to the setting up of 
a Reserve Bank arises from two points of view, financial and political 
or constitutional. If we want financial autonomy as we have been 
clamouring for it for years from platforms of the Congress as well as 
from hidustrial and other Conferences, it is time that we create an 
atmosphere of confidence in this country and, to create that atmosphere, 
we must, with one voice and with one mind, vote for this motion and 
not press it to a division. (Hear, hear.) I hope nobody has the least 
idea of pressing it to a division. At the conclusion of this debate, I 
have no doubt, within the limited opportunity open to the Honourable 
tLe Finance Member, he will meet the arguments that are necessary to 
meet. 

One question that has emerged in this debate, one controversy, one 
seeming cleavage is as to the wisdom of a State Bank or the unwisdom 
of a Shareholders’ Bank. Listening as I have been rather closely to the 
argumentative side of the speeches of the advocates of a State Bank, 
I notice one thing and that is this. They were anxious to examine the 
contact that would be established between the Government, its Finance 
Minister and the Reserve Bank. And, as in the scheme before us, the 
Shareholders’ Bank is not to be drifted into uncharted seas, as the 
Governor General and the Finance Minister will have contact with 
the Reserve Bank, the advocates of a State Bank may possess their 
souls in patience. Some one, in the enthusiasm of his argument for a 
State Bank complained that the Bill before us was setting up some- 
thing in the nature oi a Governor General’s Bank”. Well, what 
can be a State Bank, if you read the White Paper scheme and note the 
Governor General’s powers under it, but a Government Bank, 
dominated by the Governor General ^ That must incidentally be an 
argument in favour of the present Shareholders’ Bank. However, those 
who honestly want a Government Bank know the Governor General’s 
connection has not been cut off from the new scheme. 

Sir, every attempt has been made to compose differences which 
arose in London and sometimes threatened to blow almost like a loo, 
I was present in one or two of these controversial discussions when Sir 
Porshotamdas Thakurdas, the great stalwart of Bombay, true to his 
trad^ions, stuck to his guns. Then the Finance Member argued, the 
experts from England argued, and after a heated argument they saw 
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light, the li'ght, namely, the Bill, before us^. Even so, I am sure, in the 
Select Committee, our friends, who have got so much of heated ^gu- 
ment and suspicion, will see that there is plenty of light and plenty 
of wisdom in the Eeserve Bank Bill. ^ ^ , 

We are essentially politicians on this side of this House 'hnd that 
leads me to the political, the constitutional issue. Every one has read 
the White Paper scheme. It may be a pity, it may be a tragedy, that 
tbe White Paper scheme has placed us on the horns of a dileinma, but 
we have got to face the realities Those who want central responsibility 
to come pari passu with provincial responsibility cannot stand h]) on 
the floor of the House and put obstacles in the way of the establish- 
ment of the Reserve Bank. If you want central responsiLbility, says 
the White Paper, you must agree to the setting up of a Reserve 
Bank. Even without that provision, I would have agreed to a Reserve 
Bank Our leaders in days gone by, the late Pandit Motilal Nehru, 
Pandit Madan Mohan Malaviya, and others did not dispute the necessity 
for a Reserve Bank. They realised it even before the White Paper 
scheme was on the horizon ; and, therefore, if they did not dispute 
that fact, I do not see 'why we should dispute it by pressing this motion 
to a division. (A voice : We do not dispute that fact.’^) It will not 
and it cannot be pressed to a division after this healthy confession of 
the organiser in chief of the new Democratic Party (Mr. B Das) 
which I wish all success in the Select Committee 

Sir, I personally do not propose to labour the objection to the 
provision in the White Paper scheme, because India wants a Reserve 
Bank, India which is far and away in its financial 'conditions, in its 
financial possibilities, in its financial equilibrium, head and shoulders 
superior to many other countries in these times which can boast of a 
Reserve Bank. That being so, we must have a Reserve Bank, and if 
I advocate a Shareholders^ Bank as preferable to a State Bank, it is 
because nothing that has been said in this House or outside, nqthing 
that has been recorded in the Bill can prevent this country, if it so 
chooses, after the experience of a Shareholders’ Bank, from going in 
for a State Bank. The State will always have adequate powers for 
that purpose. Instead of starting with a State Bank, and the State 
Bank failing to fulfil expectations and regenerating as a Shareholders’ 
Bank, it will be far better to start with a Shareholders’ Bank ; and if 
experience proves and suggests that we should have a State Bank 
instead, we can have State Bank. It is a matter on which there can 
be no dispute and, I am sure, when the Finance Member rises to speak 
in his seat or rises to discuss in Select Committee, lie will make this 
point absolutely clear. 

Sir, we have been attacked not only in prose, but also in poetry. 
It was that banking patriot or patriotic banker, Mr Vidya Sagar 
Pandya, who reminded this House of a procession in London, a bridal 
procession that wended its way from India across the black waters. 
Sir, I was in this bridal procession. T was not a member of the 
Reserve Bank Committee. I have no aspiration, — ^he said there were 
aspirants galore on the floor of this House, — ^for a place on the Joint 
Select Committee. Therefore, I can speak with a certain amount of 
disinterestedness. The attitude of the Honourable the Mover of the 
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circulation motion who believes in delaying, sweet, reluctant, amorous 
delay ” (Laughter), is worthy of a bridegroom outside a bridal pro- 
cession. These lines struck me as he rose and spoke, 

Eiesh as a bridegroom and his chin new reaped 
Showed Hke a stubble-land at harvest time ; 

He was perfumed like a milliner 
And ^twixt his finger and his thumb he held 
Paper sheets which ever and anon 
He gave his nose and took away again.’’ 

As for Sir George Schuster, he can have the satisfaction that towards 
the close of his official career as Finance Member, he is leaving for his 
and our country, he has served to the best of his ability and his lights 
a rich legacy. Well may he feel : 

' ^ When I ’m not thanked at all, I ’m thanked enough ; 

I’ve done my duty and I’ve done no more.” 

Mr. A. Das (Benares and Gorakhpur Divisions : Non-Muhammadan 
Rural) : Sir, at the fag end of this debate and suffering from the dis- 
advantages of being furthest away from you and not belonging to 
any party, I am obliged to you for giving me this opportunity to speak 
a few words on this important subject. I wish, Sir, that everybody^ in 
this House had taken the hint which you gave the other day of fixing 
a time limit. That would have saved much of the time being wasted 
and prevented also much of the repetition, and other Members would 
have had no grievance. I for one strictly wish to follow it and that 
is why I have kept the watch before me and I am not taking more than 
15 minutes, or less, if possible. Sir, I have been connected with several 
local banks in the capacity of a Director for a number of years, but I 
prefer to speak on this question more as a lay Member than as one who 
has had experience of details. 

I rise to oppose this motion for circulation and, in doing so, I wish 
to thank the Finance Member for his efforts in England and here, in 
order to put our country under a sure financial credit and to safe- 
guard it. I claim that it is due to his efforts and also to the Govern- 
ment of India that at one time when the securities of India had gone 
down about 50 per cent, and it was rather at a low ebb, now they have 
gone up to about 85 per cent. ; and I think it is the credit of this country, 
guided by the able Finance Member and supported by the English 
banks, that no sooner a loan is opened than it is more than over- 
subscribed. 

One thing is important : whatever the future constitution of this 
country may he, the important thing is the connection with England. I 
am one of those who think that for some time to come, however advanced 
India may be, in order to be a safe and financially sound country, it is 
essential that it should keep up its connection wdth England at least for 
a number of decades. If that is the correct view — ^and I hope others will 
agree with me in this view — then I think ifi is all the more important that 
a Reserve Bank should be established which would be independent of any 
political atmosphere and will be guided on safe financial principles. It 
would be necessary for a few moments to go into the history of legisla- 
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tion on tMs point. It is a fairly old one, and the question has been dis- 
cussed in public and outside, and no object will be served by delaying 
this motion any further and passing the motion for circulation. The 
history of legislation for a Reserve Bank may be briefly summarised. 
It is as old as 1836 when a scheme was submitted to the Board of 
Directors of the East India Company in order to have a Reserve Bank. 
The idea was of a Central Bank of India, and certain advantages were 
pointed out for the -scheme. They were that it would facilitate the 
use of English capital and finance English commerce, that it would 
give stability to the monetary system of India and that it would be 
convenient to the East India Company in connection with its own 
financial arrangements. That proposal fell through. Then, in 1920, 
there was an International Conference held at Brussels and they re- 
commended that in countries where there is no Central Bank of issue, 
one should be established. This has been put in practice in various 
European countries, and I am glad that our country also is going in 
for it. In 1920, also, as we all know, this Imperial Bank of India wa»s 
established and the three Presidency Banks were amalgamated into 
one. In 1925, we had the Royal Commission on Indian currency and 
exchange, and it was presided o\er by Mr. Hilton- Young. That Com- 
mittee went into this question and the report of the Commission was 
submitted in August, 1926. The Committee recommended among other 
things the creation of a Central or Reserve Bank which, in their opinion, 
should be a Shareholders’ Bank. We must bear this in mind when 
we decide whether it is to be a Shareholders’ Bank or a State Bank ; 
and they also stated another very important point which is also under 
disenssion today, that the Bank " should be immune from political 
influence. La'^tly. they also said that no Member of the Council of 
State or of the Legislative Assembly should act as a nominated 
Member. Then, in 1927, we had the Bill of Sir Basil Blackett which was 
ultimately dropped. In that coniiee+ion I would invite your attention 
to the fact that the question of the Reserve Bank formed the basis of 
discussion in the Session at Delhi in January, 1927, and the Gold 
Standard and Reserve Bank questions were discussed together. The 
then Finance Member moved the Bill for establishing a Reserve Bank 
for India and there it was brought out that the currency question was 
intimately connected with the Reserve Bank, and that is why I say 
that the two cannot be separated. One of the points urged then — and 
I think it holds good today — ^was that the establishment of a Reserve 
B^nk will add enormously to the importance and influence of India’s 
position in the financial counsels of the world when the Reserve Bank 
takes its place side by side with the other great central banks of the 
Empire and of the United States and elsewhere. It was also shown then 
that the Imperial Bank of India, which came into existence in 1920, when 
the three [Residency Banks were amalgamated into one. It has been 
m existence now for thirteen years ; and can it be denied that it has 
helped considerably to foster many Indian industries, particularly 
sugar in my part of the country ? *I wish to say here a word against 
the criticism which has been pronounced against the Imperial Bank 
that the shareholders have no voice. I ask, whose fault is it ? The 
Directors are chosen by the shareholders and if the shareholders do not 
wish to assert themselves, it is not the fault of the Bank. Bui look at 
the devidend they are paying. They are paying over 14 per cent., and 
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the value of their shares has gone up four or five times. Does it or does 
it not speak "for- the good conduct of the Bank ? 

Coming back to that Committee, that Bill was opposed by Sir 
Purshotamdas Thakurdas and Mr. Birla ; and, if we are to keep our 
connection with England, it seems to be inevitable for the present that 
we will have to follow in the matter of the gold standard what England 
is <ioing. Having regard to the very large amount of foreign capital 
invested here, whether it be for good or otherwise of this country, we 
have to follow it. 

Tlien there is the point about the share capital. The Bill provides 
that it should be subscribed in India and that the representatives of 
the shareholders should be the majority of the Directors. I should 
imagine that it will be more in the interests of the country than to 
have any foreign capital included in it. 

You also, Sir, look part in that discussion in 1927, and although you 
did not agree about the going off from the gold standard, you were 
definitely of opinion that so far as the constitution of the Eeserve Bank 
IS concerned, you whole-heartedly welcomed the proposals in so far as 
it aims at co-ordinating the currency and the credit policies of the 
country. You further said that the control of the currency policy and 
credit policy should be placed in the hands of an independent bank, 
which this Bill also enacts. Then, in 1929, the Government appointed 
a Committee to enquire into the banking conditions in India and they 
made certain recommendations on certain assumptions which were to 
the effect : that the Reserve Bank should be established by an Act of 
the Indian Legislature j that the capital of the Bank should be pro- 
vided by the State ; that the Bank would be under Indian control, and 
that it would be free from interference, executive or legislative, in its 
day to day administration. Then, another attempt was made to intro- 
duce that Bill, but finally it was dropped. In 1933, we all know that 
a Committee was appointed and we have the report of the London Com- 
mittee before this House. Here I wish to decry, as far as I can, the 
policy and utterances of those who want to go behind the sacred agree- 
ments and the debts which have been entered into by this country. 
Nothing, to my mind, is more detrimental to the sound financial position 
of any country than to decry and go back upon past solemn obligations. 
We have to state the facts as they are. We have to stand by all the 
obligations that have been made in the past. If we will do away with 
those obligations which were made by those who were in power at the 
time, how is it likely that the future obligations will be respected by 
those who will enter into them now. 

Another important point is. we have to work the new Constitution, 
whether that Constitution he for good or bad, — many think it is for bad, 
but still some think it is for good. But be that as it may, it is certainly 
some improvement on the old Constitution, and we are going to have it 
in India, whether it be for good or bad, and so long as our connection 
with England continues, it is our duty to work it as best as we can and 
make it a ^eee^s. 
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Sir, I have already submitted that the currency question and the 
question of the State Bank are Yer 3 ’' closely connectedy and we cannot 
have one without the other. It was brought out very forcibly in 1927, 
and in the Select Committee there were many important Members'. I 
am glad tliat Sir Purshotamdas Thakiirdas is also a Slembe?’ of this 
Select Committee. 

Then, Sir, I wish to say a word or two more*— because I find I have 
got only five minutes more to finish. I do think that there should be 
proper safeguards introduced into the Bill in order to help industrial 
and agricultural concerns. One other thing which I see introduced in 
the Bill is that, the IT. P. has been ignored entirely in that there is no 
local Committee mentioned in the Bill. The U. P. is a very important 
trading centre, and, especially with the development of the sugar 
industry, I think it is only fair that a local Committee should be 
appointed for the U. P., and it may be located in one of the important 
centres of the U. P., either at Lucknow or at Allahabad, I don’t mind 
which, but I certainly think that the U. P. should have a local Committee 
of its own, because it is a very important trading centre, and parti- 
cularly the sugar industry in the next few years will make such great 
developments that I trust members of the Select Committee will see 
that a local Committee is appointed for U. P. We have already spent 
much time on this Bill, and T commend it to the Members of the House. 
There is one other suggestion that I wish to make, and that is, the Select 
Committee should not be confined to Members of this House and the 
Council of State. This is a measure on which depends the future life 
of our countiy for a long number of years. I would, therefore, sug- 
gest that on this Committee there should be not only members of both 
the Houses, but there should be the best financial brains in the country 
that may be available ; they should be co-opted as members so that we 
may have the benefit of their advice, and when the Bill emerges finally 
from the Select Committee we may have the opinion of not only the 
Members of both the Houses, but also the opinion of the best financiers in 
India. With these few words, Sir. I support the motion and oppose the 
amendment. 

Mr. B. Das (Orissa Division : Non-Muhammadan) : Sir, I am 
particularly gratified to speak at this stage, as I was very anxious to 
hear the four representatives who represent vested interests in this 
House. We heard our friend,. Mr. Mody, Sir, and I take this opportunity 
on behalf of the capitalists and opportunists to congratulate him on his 
able defence of an indefensible proposition in defence of the Government 
of India. Then we heard our friend, Sir Cowasji Jehangir, who repre- 
sents the vested interest of the Indian capitalists. Then came my friend. 
Sir Leslie Hudson, representing the vested capitalistic interests of 
Europeans. Sir, you and I were at Geneva, and we knew that when it 
affects the interests of the capitalists, the employers all over the world 
combine — against whom ? — against the Governments, against the nations 
of the world and the people of the world. Then we heard the nominated 
reoiesentative Mr Sarma. Well, he spoke in his Master’s voice like a 
gramophone. His constituency is Governmenrt. I do not want to take 
any notice of the nominated Members of this House. I want Mr. Sarma 
to stew in his own juice 

Mr. R. S. Sarma : You will also be nominated very soon. 
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Mr, B Das : Now, Sir, speaking in Sir Cowasji Jekangir’s words, 
as a democrat of democrats, I support the principle of the Bill. If it be 
{•lie principle that there should he a Reserve Bank for India, I support it. 
At the same time, I want to know what my friend, the Finance Member, 
has to say,* as to whether the idea to have a State Bank or a Share- 
holders’ Bank, is also part of the principle of the Bill. If that is so, 
then we, democrats, oppose this motion before the House. Sir, this 
Reserve Bank which my friend had the privilege to introduce and for 
which he received so many congratulations, even from my friend, 
Mr. Eanga Iyer, — I have not got the time to quote his speeches which 
he made in 1927 — ^is a bogus Reserve Bank. Is that the Reserve Bank 
with a Gold Standard Currency which Sir Basil Blackett introduced in 
1927 ? My Honourable friend, Ihc Finance Member, says there should be 
no political influence. Was there no political influence exercised on behalf 
01 the Government of India in 1927 ? What happened when the Ratio 
Bill vas seen through ^ There wa< my friend, Mr. Jamiiadas Jl^hla, 
and he repeated it on the floor of this House, that pettycoat influences, 
dancing girls and Blwri influences were used by the Government xo rush 
the Bill through. I am merely repealing what has been repeated so often 
on the floor of this House. Then what happened f 

Mr. K. 0. Neogy (Dacca Division : Non-Muhammadan Rural) ; That 
is no political influence ! 

Mr. B. Das : I am sorry. I thought it was political influence. 
Petticoat influence is part of the political influence exercised by the 
Government then through their whips. 

An Honourable Member : It was social influence. 

Mr. B. Das : All right, but I say that political influence was 
exercised then, and Sir Basil Blackett had to resign, because he agreed 
with the Joint Committee Report of 1927 that the Reserve Bank should 
be a State Bank. My friend, the Finance Member, knows it. If he 
does not know it, let him ask his assistants to look up the files. At 
this statge ”, — ^this is from one of his eminent Professors whom he 
occasionally quotes on the floor of this House — '‘At this stage, the 
Secretary of State for India cabled from London and put his foot down 
firmly on the negotiations proceeding among the various groups in the 
Assembly. The Finance Member stated in the Legislative Assembly 
on the 8th September 1927, that the Government had decided not to pro- 
ceed with the further consideration of the Bill during that Session.” 
Su\ I shall quote another line, " Sir Basil Blackett tendered his resig- 
nation, which was refused, and a communique, dated 27th October, was 
issued from Simla to the effect that Sir Basil Blacket was proceeding 
on special duty to England on 29th October for the purpose of discuss- 
ing with the Secretary of State the details of a plan for the constitution 
of the Reserve Bank on the basis of share capital ” 

Mr. President (The Honourable Sir Shanmukham Chetty) : What 
book is that ? 

Mr. B. Das : Sir, I am quoting from the Economic Journal — Decem- 
ber Issue, 1928. The writer is Professor G. Findlay Shirras, who is 
the official writer on many matters of finance. I do not know whether 
the present Finance Member is fond of quoting him as Sir Basil Blackett 
used to quote Hm^very often on the floor of this House, 
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Sir, we all know that Sir Ba«-il Blackett was against the ISd, ratio. 
Ho could not tender his resignation at that time, but he received a tele- 
gram from Whitehall or from the Bank of England and he had to fix 
the ratio at 18d. I am only illustrating how political influences are 
exercised from Whitehall. Political influence is contained in the White 
Paper proposals and under those proposals, my Honourable friend brings 
forward this Bill and yet he wants that there should be no political 
influence from this side of the House. My Honourable friend, Sir 
Cowasji Jehangir, whose absence I deplore, as everybody else deplores, 
has gone back after delivering his speech. He only talked of 1928 Bill. 
He forgot or probably he was out of India in 1927. He forgot the 
denunciation and condemnation of the action of Whitehall and the Gov- 
ernmenl of India in refusing to go on with a State Bank. Much argu- 
ment has been advanced why it should be a State Bank, but the last 
speech that was delivered for a Shareholders’ Bank was delivered by my 
Honourable friend, Mr. Eanga Iyer. I tried to be convinced, because he 
is one of my most intimate friends, but I could not be convinced. I do 
not like to advance any argument from this side of the House ; I will 
only quote one paragraph from a person who is held in very high 
respect throughout India and by every Member of this House. I refer 
to you, Sir. (Cheers.) I only quote a few lines from your speech which 
you delivered on the floor of this House in 1927 on the 30th August. 
I hope my Honourable friend, Sir George Schuster, will have the same 
respect as he has for your views at other times and accept this opinion 
of yours. Or let him explain to us why he is going contrary to your 
opinion : 

Our apprehension against having a shareholders’ bank is this ^ we cannot keep 
meinbeis representing European eonunereial interests from being shareholders m such a 
bank. And whether our apprehension is right or wrong, the impression remains that 
the inierests repiesentcd by European commercial men come very often directly into 
conflict with the interests lepresented by Indian commerce. And so long as that state 
of aflp'is continues it is not possible for us to agree to any scheme which would hand 
over the management of the entire financial system of our country to foreign capitalists. 
Even if the management of the financial system of the country were to be cninisted 
to Indian capitalists, I would still have some objection to such a course.” 

I am very grateful to you that you have tarred with the same brush 
the Indian capitalists : 

” I do not want that on an important concern like this vested interests should be 
created. Eor we «all know as a result of the experience of almost every join+ stock 
concern, not merely in India but all over the world, that the control exercised by the 
small shareholder is absolutely negligible if not non-existent.” 

I would say that a Daniel has come to judgment : 

” The managing agents or directors of any joint stock company will tell you how 
ineffective and unreal the general control of the shareholders of the affairs of a corpora- 
tion is.” 

Mr. Vidya Sagar Pandya said the same thing, but my capitalist 
friend, Sir Cowasji Jehangir, himself a Bank Director, as his revered 
father, the Baronet, is one, pooh-poohed him : 

‘ ‘ It is, therefore, no use to say that provisions might be made in the Bill to ensure 
that persona should not be allotted more than a certain number of shares, thereby safe- 
guarding against the passing of control into the hands of a few capitalists.” 

I am very grateful for these few lines which sum up my own 
views in the matter as well as that of the Opposition. 

Mr. 0. S. Bauga Iyer : May I ask the Honourable Member if a 
similar view was not expressed by Sir Purshotamdas Thakurdas ? 
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Mr. B.^Das ; Thank yon. I was coming to my friend, Sir Purshotam- 
das Thakurdas, and I thahk yoti for it. 

Mr, 0, S. Eanga Iyer : As my lionOnrable friend thanks me for it, 
may I ask what authority he has got to presume that you, Sir, would not, in 
the changed circumstances, have held views that Sir Purshotamdas 
Thakurdas now holds ? 

Mr. B. Das : The Chair has no politics today and let us leave 
aside the Chair, and let us talk of ordinary mortal men. Why my 
Honourable friend, Sir Purshotamdas Thakurdas, and Mr. A. Eanga- 
swami Aiyangar adopted the course they have done is known to gods 
and to those who attended this London Committee. But Sir Purshotam- 
das Thakurdas has not yet issued a statement to the country, to the 
Indian press to convince us as to his judgment in that cold atmosphere 
of the India Office and in that sweet, probably entertaining atmosphere 
that was provided by the British Government 

An Honourable Member : You suggest dancing girls in London ? 

Mr. B. Das : and why he changed his attitude. But it has 

been a surprise to me, and I take my hat offi to Lala Earn Saran Das 
for sticking to his gun, and that he has not been influenced by Whitehall 
or Mr. Montagu Norman who seems to be the miracle worker in London. 
Until Sir Purshotamdas Thakurdas comes out publicly, I must think 
that he has been misled by the atmosphere that London brings. 

I do not want to go very much into details, but I will only reefer to 
one aspect of the question to which the Finance Member has referred* 
He was particularly happy that the present financial position of Gov- 
ernment reserves was satisfactory. He said that the reserve which ia 
provided in the Bill requires 89.88 crores, and, for that, he has got 
Es. 44.49 crores in gold and Es. 38.16 crores in sterling securities, a 
total of Es. 82.65 crores, and he needed only Es. 7 crores. I cannot 
understand the Finance Member when in one breath he says the Gov- 
ernment are bankrupt and are running at a deficit, and in another 
breath he says the financial position, the banking position of the Gov- 
ernment is very sound. The Bill of 1927 provided a reserve of Es. 103 
to 110 crores, I would like to be corrected by the Finance Member if 
I am wrong. It wanted to provide Es. 110 croites of gold in reserves, 
and then Sir Basil Blackett was scratching his head, so to say, as to how 
to get that money. And in private he used to talk to us : Let us 
float a Gandhi loan and get gold so that we may have the gold reserve 
necessary for a Gold Standard Reserve Bank. ’’ But my Honourable 
friend, who is responsible for the flight of Es. 150 crores of gold from 
India, feels very happy that hei has got Es. 40 crores of gold, and out 
of those 40 crorjes he knows it well that Rs. 9 or 10 crores happen to 
be distress gold. And what has my Honourable friend done to keep 
the 150 crores of distress gold that took flight ? He is feeling very 
happy. On the silver tokens in the country for every rupee which is 
worth only five annas to the ordinary common man he has^ pocketed 
eleven annas, and no rupee redemption fund is to be provided. The 
assurances given by dozens of his predecessors were all set at nought. 

My friend gloats over it. He is happy he has got 
44 crores of gold and only 9 crores is needed to have 

sound Reserve Bank so as to ensure the credit of the successor of my 
friend, of the India with the British Government. They talk about 
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the new Constitution. I would rather have no new Constitution for India 
when this sort of muddling of the finances of India goes on. What did 
Sir Malcolm Hailey, one of his predecessors, did 1 He sold rei'erse 
councils and squandered away 200 to 300 crores of rupees. Sir Basil 
Blackett did no less in another way hy his ratio policy. My friend him- 
self has also squandered away Rs. 30 to 50 crores of paper currency reserve 
and also the money from the sales of silver. Yet, here, the Bill provides 
that part of the silver hoard will remain with the Government of Ind.ia 
for the gambles of the future Finance Member or the future Financial 
Adviser who will be an omnipotent, sacrosanct, non-voted gentleman as 
provided in the White Paper. He will deal with finances in any way he 
hkes. 1 would like the Government to justify their financial policy and 
show to this House whether they have got a consistent policy. Finance 
Members may come and Finance Members may go, but the poor taxpayer 
remains to foot the Bill of extravagance of every Finance Membejr- 

Many of the details of this Bill will be gone into in the Select Com- 
mittee. The little interlude between two capitalists. Sir Cowasji Jehangir 
and, Mr. Mody, was a pleasant surprise to many of us. I do hope, the 
Honourable the Finance Member has read the editorial in the Statesman 
of Calcutta and also the Capital of Calcutta, where they said that they 
cotild not understand why there should be a fixity of ratio as stated in 
the White Paper proposals or as stated in the Reserve Bank Bill. Of 
course nobody wants to disturb the present conditions about exchange or 
currency. Here I should like to congratulate my Honourable friend on 
the action he took on the 17th September, 1931, before he got his master’s 
order which asked him to tie the rupee to the chariot wheel of the sterling, 
I am very grateful to the Statesman and also to the Capital for suggest- 
ing to the English Finance Member of the Government of TniBa to allow 
the rupee the same fluctuation as the Government of South Africa and 
Australia have for their currencies. Those are Dominion Governments. 
They can defy the British Government. But my Honourable friend at 
every stage follows the dictates of the British Chancellor of the Exchequer 
or the Bank of England whatever that might be. 

_ I will now refer to the Imperial Bank of India. I agree with the 
criticisms that have beefn levelled against the Imperial Bank of India. The 
Imperial Bank of India may have Indian capital, but it is British managed. 
It has done very little to develop the trade and commerce of India. Very 
often it has been stated on the floor of this House that it finances mostly 
British businessmen in India. It seldom does that in the ease of Indian 
industries and Indian trade. My Honourable friends of the Treasuiy 
Bench very often tell us that there will he a new Heaven when India gets 
provincial autonomy. Why are you allowing the Imperial Bank of India to 
continue its worse traditions of the past ? It has always stood against 
Indian industries and Indian commerce and Indian trade. Why do you 
allow it to perpetuate its vested interests for another 26 years ? Are 
there not co-operative banks ? Are there not Indian owned banks 1 
I would object to any concession given to the Imperial Bank wherever an 
Indian owhed bank exists. They should have the same facilities as the 
Imperial Bank. Incidentally I will refer to Schedule 11. No bank which 
IS owned by Japan should be included in this Schedule and no foreign 
Mnk,_ French or any other bank, that does not belong to the British 
Empire, should be included in Schedule II of the Reserve Bank Bill. 
Lfisily, I will say one word why I am opposed to a Shareholders’ Bank. 
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The representative of the Democratic Party in the Joint Select Com- 
mittee will oppose it tooth and nail. I do not know how my Honourable 
friend is going to have his 14 members elected by this House, but I am 
sure he will get it packed. If we fail in our fight to have a State Bank, 
the Shareholders’ Bank should be so framed that it would not promote the 
vested interests of Bombay or Calcutta, and your speech, Sir, which I took 
the liberty of quoting, sums up the whole position. Therefore, I say, 
'divide up India into provincial territorial unitsi and do not allow the small 
shareholders in the villages to be influenced by the capitalists of Calcutta 
and Bombay and, even in the matter of choice of Directorate, I want there 
should be one Director to every province, besides the ijepres^ntation of 
provincial co-operative banks as was done in the 1927 Joint Select Com- 
mittee report. We do not want to hand over our banking affairs to Cal- 
cutta plutocrats nor to Sir Leslie Hudson and Sir Purshotamdas 
Thakurdas of Bombay, however intimate and personal friends they may 
be and however intimately I may be connected in business matters with 
one or other of them. I am very much indebted to my friend, Sardar 
Sant Singh, who reminded me that it was a strange coincidence that when- 
ever the Government of India brought oirt a Reserve Bank Bill, there 
was a flood in Orissa. In 1927, when the House threw out the Eesen’^e 
Bank Bill, it took the opportunity to send a message of s 3 Tnpathy to 
Orissa and my friend was asking whether, owing to the floods in Orissa 
this year, the Reserve Bank Bill will also be thrown out. 

Sir, as I said at the beginning, 1 am for a Reserve Bank, but I loath 
the Shareholders’ Bank which will be controlled by the capitalists, be they 
Indians or Europeans. They will never look after the industries, the 
trade and the commerce and the interests of the agriculturists for which 
the? State must exist. Whatever my Honourable friend may do, let him 
remember that the Reserve Bank, be it a State Bank or the Government 
Baisk, must be a national hank. The plutocrat friends of mine, including 
the nominated representatives of the Government, do not and cannot think 
in terms of nationalism. They always think as to how far their own 
interests will be safeguarded and how much money they will themselves 
be able to make. My Honourable friend. Sir Cowasji Jehangir, or his 
sacred clique or the European clique will manage to become the Directors 
of the Reserve Bank by using some subtle influence which my Honourable 
friend, Sir George Schuster, may not understand, but the country under- 
stands and the cmuitry knows how they have managed to be the 
Directors of the Imperial Bank. Sir, I loath that system and, therefore, 

I want a national ^^serye Bank. 

Several Honourable Members : The question may now be put. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 
question k that the question may now be put. 

The motion was adopted. 

The Honourable Sir George Schuster : Sir, I think it is perhaps as 
well that you have not got a Mr. C, Das to call upon. (Lauglitcr. 1 "^en 
Hiy Honourable friend spoke about the floods in Orissa, I thought that a 
little bit of the Orissa flood has over-flown into this House. (Laughter.) 
ButiW Honourable friend’s flood of eloquence now being concluded, tJie 
tagk’fflHa'to mo iju a very short time at my disposal to wind up this debate. 

IfiWMildj-have liked to reply to a great many points that have 



THE EESBR^ BiOfTK OP INDIA BILL, 


1625 


been made in the course of this debate as they were being made. But obvi- 
ously the time flor that is the discussion in the Select Committee, when 
we can meet points as they are made, exchange views and, I hope, arrive 
at a general agreement. I think, reviewing the three days' debate, I have 
very little to complain of at least the quality of the speeches which h^ve 
been made. As regards the quantity, perhaps I might have desired a 
some'^vhat shorter period for sitting through. If there is one speech that 
I would criticise — I am sorry that the Honourable Member who made it 
is not here — ^it is the speech made by my Honourable friend from Madras, 
Mr. Vidya Sagar Pandya. I do not think it is unfair to describe that 
speech as a general exercise in mud slinging at Directors of Banks, ^t, 
present and future. Now, Sir, I think that there is very little to be gained 
by that sort of process. We do not want to discuss this matter in an at- 
mosphere of ill-will and suspicion. If Honourable Members want to use 
those methods, they will find plenty of people to meet them with the same 
methods in England. But those who have been responsible for framing 
these proposals are, I think I may claim, those who believe in India and 
vko honestly wish to work for those ideals which inspire all Honourable 
Members opposite. These proposals have been conceived and discussed in 
London in an atmosphere of trust and understanding and I should like 
to transfer that atmosphere to the discussions which are coming on here. 

Sir, we have heard a good deal said about the London Committee. 
It has been described as a packed Committee. I do not think that anyone, 
who looks down the list of the names of the members of that Committee, 
can honestly sustain that charge. If we had gone out of our way to choose 
people who were bold enough to attack Government and who had the abi- 
lity to attack Government effectively, I do not think we could have chosen 
better men than those who actually went to London. Now, Sir, one of 
the speakers opposite — I think it was Mr. Thampan — accused the Govern- 
ment of having brushed aside the recommendations of the Joint Committee 
which sat on the earlier Bill. We had in that London Committee three — 
I think I am fair in so describing them — ^three of the most able members 
of that former Committee — ^Mr. Rangaswami Iyengar, Sir Purshotamdas 
Thaknrdas and Sir Phiroze Sethna. All those three members took part 
in our discussions and, on the m^n issues, aU were in complete agreement 
with the conclusions. We had other representative men from India, 
representing all interests, representing aU Parties in this House, and they 
all agreed with the main conclusions. If now we come forward with a 
Bill based on those conclusions, then, Sir, it is not fair to accuse us of hav- 
ing lightly brushed aside the earlier recommendations. Then, Sir, there 
is another point arising out of the speech of my Honourable friend, 
Mr. Vidya Sagar Pandya. I do not wish to deal with all his points, but 
there are certain points which I cannot let pass without some mention. He 
w*ent through a list of the Imperial Bank Directors and drew conclusions 
for the future, very disparaging^ to the chances of this Reserve Bank, 
from the fact that a number of Directors maintained their posts as Direc- 
tors of the Imperial Bank for a long series of years. Sir, I think that if 
the Reserve Bank of the future can obtain the services — I would say the 
long and continuous services — of men like Sir Dinshaw Wacha, Sir 
Maneckji Dadabhoy, Sir Rajendra Nath Mukherji and Sir Purshotamdas 
Thalairdas, — then that Bank will be very fortunate indeed. One of the 
great practical difficulties in the future — and my Honourable friend, 
Mr. Mody, referred to it — will be to secure Ddrectors of first class ability 
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and experience for the Reserve Bank. With all the limitatioji^ tliat have 
to be imposed on their selection, that will be a very difficult task. I hope 
that if the Reserve Bank isi able to secure Directors of the class of the 
foitr Indians whom I have mentioned, it will retain their services for the 
natural period of their lives or at least for the period of their activity and 
useful work. 

Now, Sir, I do not think I need say much on this motion for circula- 
tion. My Honourable friend, who made the motion, told us a story. He 
said that it reminded him of the old story of people who were expecting to 
meet a bride in a palanquin and, when they withdrew the eu 3 ‘tains, they 
found a cat. If this is a cat and not a bride, I do not think that the cir- 
culation of that cat will turn it into a bride. (Laughter.) But possibly 
my Honourable friend might be influenced by the opinions received, and 
if they all said : No, you are wrong; this is not a cat ; this is a bride 
he would have been prepared to accept their opinions. Sir, if my Hon- 
ourable friend had been here, I should have liked to put it to him, though 
one does not like to refer to physical infirmities, that it was quite obvious 
while he was making his speech that my Honourable friend was rather 
^hort-sighted. (Laughter.) I would have suggested to him that perhaps 
with a change of spectacles and use of his own eyes, he might have dis- 
covered the truth, namely, that this is a very desirable bride and not a cat. 

At least if my Honourable friend sits on the Select Committee, I hope 
to be able to persuade him that that is so. 

Now, the main discussion has centred on this question of whether it 
is desirable to have a State Bank or a Shareholders’ Bank or perhaps rather 
on the phrase that we have used, “ freedom from political influence 1 
do not want to say much on that, but I just want to put to the House in the 
very simplest terms what we understand by this phrase and what the essen- 
tial purpose is which we have sought to preserve in this Bill. It is, of 
course, obvious that in modern life and in modern economic organisations, 
there are two important functions : they are the functions of those who 
have to raise and use money and there are the functions of those who are 
responsible for producing the actual tokens of money, the money m cir- 
culation. The basis of the whole proposal for setting up an independent 
Central Bank is to keep those two functions separate. The largest user 
of money in a country is the Government, and the whole principle of the 
proposal is that the Government, when it wants money to spend, should 
have to raise that money by fair and honest means in just the same Wciy as 
every private individual has to raise money which he requires to spend 
for his own maintenance. If the Government is in control of the autho- 
rity which is responsible for exercising the other function, then all sorts 
of abuses can intervene. I could spend hours taking Honoural^le Members 
through examples of what has happened very particularly in the conclud- 
ing years of the War and the years since the War, — ^the many examples 
which there are of Governments which could not resist the fatal tempta- 
tion of usiug the note-printing press to help them out of their difficulties 
or where banks were in control of currency, of forcing the Central Banks 
tfo advances to them on terms which would never have been admitted 
^ regards private individuals. History is full, recent history particu- 
laily Ss of examples of countries beiag brought into the most serious 

m 



THE EESEEVE BANK OE INDIA BILL. 


1627 


trouble, in many cases into absolute chaos by that process ; and the experi- 
ence of all countries has pointed to the same conclusion and has produced a 
praelic;)]]}^ universal public opinion that it is desirable that the control of 
currency and credit operations should be in the hands of an authority inde- 
pendent of Government. Now, Sir, I may be told that that has not been 
tlie case in India hitherto. It is no part of my purpose to defend the present 
syste?n. I quite admit that in principle it is wrong and that was admitted 
when the original Reserve Bank Bill was brought forward. But the need, 
if J may say so, becomes much more urgent when the responsibility for 
finance is going to pass into the hands of a popularly elected ministry. A 
popularly elected ministry must be much more influenced — Honourable 
Mejiibers opposite are always basing charges against us on that lace — a, 
popularly elected ministry must be much more influenced by political feel- 
ings and by the play and manoeuvre of political parties, while a popularly 
elected ministry cannot have that continuity which we, as an official Govern- 
ment, have had, and it is essential that if the monetary policy of a country 
is to be successful, it must be directed with a continuity of policy and I say, 
again, with independence from the sort of political influence which might 
be brought to bear. (Hear, hear.) Now, Sir, this is not a question of our 
attempting by this means to set up some sort of alien authority in the count- 
ry which will diminish the legitimate powers of the Indian Legislature. 
We hope that this Reserve Bank will become a trusted part of Indian public 
life and that it will be a truly independent institution and that h will com- 
mand the confidence of Indian opinion. We believe that that will be the 
result, and I would go further and say that, if that is not the result, then 
the whole purpose of these proposals will fail, because, if that institution 
has not got the support of Indian opinion, it will not be able effectively to 
act as a cheek on the operations of the Government of the day. It will be 
quite impossible for the Governor General in the new Constitu- 
tion to give that institution the necessary authority to provide the check 
and the balance that we want unless it has the support of independent opi- 
nion beliind it. I trust Honourable Members will consider this matter in 
the light of what are likely to be the conditions in the future. So many of 
the Honourable Members who have spoken have spoken under the influence 
of prejudices which have had their birth in the conditions of the past, but 
all that is going to be changed and it is in the light of the future that Hon- 
ourable Members should consider this matter. (Hear, hear.) Now, Sir, 
if we want that independence, it seems to us quite obvious that the Bank 
should bo independent of the Government of the day and there Is no known 
device other than that of setting up a Shareholders^ Bank which, accord- 
ing to the experience of other countries, can achieve that purpose. It is in 
the honest belief that that is the best device which can be provided that we 
have launched these proposals. But like all other human institutions, this 
also will not be perfect. It will have great difficulties no doubt in its early 
years. It must learn by experience ; but if it has Indian opinion behind it, 
tlien, I think, it will grow into the position which is desirable in order to 

a proper balance to the general financial policy of the country. That, 
Sir, is the reason why we have put forward these proposals and* I do not 
think I need say anything more on that subject. 

Certain Honourable Members have put to me the question whether 
this idea of a Shareholders’ Bank is part of the principle of the Bill. Sir, 
I think in its technical sense that is probably an issue which you will be 
called upon to decide if any point of order is raised at a later stage. But 



1628 


LEGISLA.TEVE ASSEMBLY, 


[13th Sept. 1933- 


[Sir George Schuster.] 

I lliink possibly the practical side of the matter is of more importance 
than the theoretical side. As to that, I wish to leave Honourable Members 
in no sort of misunderstanding as to our position. On the one hand, we 
do not wish to put a pistol at the heads of Honourable Members opposite 
and say to them that, after three days’ debate, they must regard them- 
selves as committed to the principle of a Shareholders’ Bank, or otherwise 
to vote against the Bill or to refuse to serve on the Committee which may be 
elected. On the other hand, I wish to leave them under no sort of mis- 
apprehension that we have considered this matter Yevj carefully, we have 
not had three days but many months and even years to consider it and 
we can see no other way of achieving that purpose which I have just 
desciibed except through the method of a Shareholders’ Bank. Now,' Sir, 
having said that, I want to say again that we certainly do not want to 
exclude from this Committee Members who take the contrary view. 1 
i^hould want them there for two purposes, first, I should want them there 
in order that I might have a chance of convincing them that this is the 
right idea, because, Sir, if we launch this measure, we want to launch it 
with the maximum support from Indian opinion. I should want them there 
for a second purpose and that is to discuss their objeetionsi to a Share- 
holders’ Bank idea in the hope that by considering those objections we 
might find ways of meeting them. We do not claim that our proposals, 
as they stand, are absolutely perfect. We welcome the opportunity of dis- 
cussing them with those who take the contrary view in the hope that out 
of that discussion some agreed measure, which is better than our owm 
original proposal, may emerge. 

Now, Sir, there is one other topic on which I feel it necessary to say 
something and that is the question of the monetary system itself. I think 
f have made it clear on every occasion that I have spoken on this Bill that 
we do not consider that the ratio question arises at all in connection with 
it. We consider that this Reserve Bank is a piece of machinery which is 
to be set up to administer the system which is now going to be determined 
by tlie present Bill. Sir, I had prepared some remarks in order to explain 
ihe position still more clearly, but I had put before me just before T came 
in a leader from a paper which, I am sure, will command the confidouce 
of Honourable Members opposite, and, I hope, perhaps command from my 
Honourable friend, Mr. B. Das, a little more confidence than those papers 
which he is now so fond of quoting, the Statesman and Capital Thi^ is 
a leadier from the Hindn of the 22nd August. The general purport of 
that leader was to urge Indians to concentrate on the main points of our 
proposals and not to be diverted by side issues. Having started on this 
note the writer proceeds as follows : 

^ ‘ Take, for instance, the critieisms levelled at the 18df. ratio. It is not our purpose 
now to enquire whether that ratio has proved ruinous to the country and is still working 
havoc. Tt has been argued that a study of the price levels in India compared vitJi those 
that/ have obtained in Britain, Europe, the TTnited States and other parts of the world 
will show that the steeper fall of the eommodity prices in India has been due to the 
artiheially high eighteen pence ratio and that but for gold exports our international 
balance-sheet would have stood disrupted beyond recognition. Granting tha^" this is so, 
^w is that a reason for asking the Assembly not to agree to place the Bill on the 
^atute Book ' without adequate consideration of the various factors connected with 
ths6 present ratio I The constitution of a Eeserve Bank, which wiU so regulate 
eutr^^y and ere^t as to subserve the best interests of the country, ought not to be 
aciayed longer than is absolutely neeeasary ; and for qur part, we seq no reason why 
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a fxesh decision on the ratio question, doubtless after a prolonged enquiry, should be 
insisted on aa an essential preliminary to the starting of the Eeserve Bank. Today, the 
entire international monetary machine has been thrown out of gear ; and the y/oild 
Keonomie Conference whieli, it was hoped, would restore something like stability to 
the disorganised currencies of the world only succeeded in making confusion W'orse 
confounded showmg that he who waited to attain currency stability in order to improve 
his business w’’ould long have waited in vain. One has no means of predicting when the 
tmic propitious for securing monetary stability will arrive ; the only thing one can 
say is that it will not be in tne immetliate future. Is it wisdom, in the circumstances, 
to postpone the inauguration of a Eeserve Bank till after we succeed in our quest for 
sti Die money ? We do not think so and we shall be only playing into the hands of 
those who — wrongly but for their own purposes — ^have asked with all the authority of 
British vested interests that the establishment and successful operation of a Central 
Eeserve Bank are a condition pre-requisite for the transfer of finance into the hands 
of a responsible popular Federal Government, indeed, of any responsibility at the 
centre. If, how^ever, the conditions for ensuring currency stability make tnemselve^ 
felt sooner than we anticipate, the passing of the Eeserve Bank Bill and the establish- 
ment of the Bank would have made the stabilisation of Indian currency at the proper 
level not more difficult, but appreciably easier. ^ ’ 

Then, there is one other passage which I should like to read. I 
apologise to the House for the length of the passages I am reading : 

One other point of criticism made of the London scheme is that by continuing 
the sterling-rupee link. Indian interests will stand subordinated to those of Britain. 
Now, this -^1 be so if the Indian Legislature were impotent and the Bank itself becomes 
an anti-Indian body. But such a development is not contemplated under the reforms. 
As a matter of fact, the Eeserve Bank will be constituted by an Act of the Indian 
Legislature and under its authority ; and it will have full powers, subject to certain 
constitutional restrictions, to control and supervise its poUey. Today, whether one 
wishes it or not, the rupee is linked to sterling ; and, so long as the direction, course 
and volume of India ^s* trade and financial transactions continue as they are at present, 
the rupee will and must show a strong tendency sensitively to react to changes in the 
pound sterling. One may link the rupee to any currency one likes, but the external 
value of the currency must continue to be dominated by the trade connections which jt 
subserves. The linking can only help to regulate the oscillations where they are not 
uncontrollably violent, and should Indians affinities show striking changes in the future, 
we hav(‘ no doubt the legislature then will take the measures necessary to keep the 
currency in conformity with them, delinking it from sterling and linking it with gold 
or whatever may seem called for in the then circumstances. If these facts are borne 
in mind, the course of the discussions on the proposed Bill will be calculated to be more 
helpful and fruitful of results than if they are ignored.’’ 

Sir, I think that that is a very good statement of the case, made not 
exactly from my own position, but strongly reinforcing the point which 
I want this Assembly to keep in mind. So far as this Bill is concerned, 
that is all I think I need say on the matter ; but, as the question has been, 
raised in 'debate and as the Preamble to the Bill itself refers to this 
question, I wish to say just a few more words. The point of the passage 
in the Preamble is to indicate this — that if a time comes when the 
leading countries get back to an international gold standard, possibly at 
ncAv parities, then the Indian position will obviously have to be reviewed 
and some basis different to that of our present basis will have to be 
adopted. That alone is the intention which is indicated in the Preainblf'. 
Now. Sir, I do not want to say anything on the merits,— I do not want 
to enter into a long discussion on the merits of our present policy. But 
I should like just to say this — ^that pending such review in the meanwhile 
and considering that onr main trade relations are with England and that 
all our external obligations are in terms of sterling, there are such enormous 
advantages in maintaining s+ahility of the value of the rupee in terms of 
sterling that no one. who is responsible for India’s finances, can possibly 
contemplate with a light heart disturbing that stability. It is onr duty, 
of course, as we are linked with sterling, to take every opportunity of 
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representing to the British Government the Indian needs for a rise in the 
level of prices and to press them to pursue a policy to that end. That 
duty, I can say, we have done our best to discharge, and the speech of 
mine made at Ottawa which my Honourable friend, Mi*. Thampan, quoted 
with approval is an illustration of one occasion of the way in which we 
Jiave sought to discharge that duty. We have been fortunate enough to 
have two occasions recently, one at the Ottawa Conference and one at 
the World Conference in London, to meet in close consultation with the 
British authorities and with the representatives of the other Dominions. 
And, I am sure, some of our Indian colleagues, who were present on those 
occasions, will testify that India’s case has been well represented and re- 
prebcnted with some effect. I think I may claim that we have undoubtedly 
influenced the policy of His Majesty’s Government, and I know that His 
Majesty’s Government are so fully apprised of our position that they 
are taking our position into account in all that they do. In the mean- 
while amid the uncertainty which prevails everywhere, if I look round 
the world, I find it difficult to see any surer refuge for money than the 
rupee on its present sterling basis. Now, Sir, if we are going to bring 
this scheme to fruition, if we are going to maintain the reserves which 
we have already accumulated and to accumulate further reserves, we 
must do nothing to disturb the surety of that refuge. We contemplate 
doing nothing of that kind and I should like to warn all those who are 
desirous of speculating on a contrary event that they will be singularly 
unwise to do so. 

Now, Sir, I have covered the main topics which have been raised in 
this discussion. I think I may take it that the general feeling of the 
House is that this Bill should be referred for further discussion in the 
Joint Committee. I can only tell aU those Honourable Members who have 
spoken that we shall do our utmost to meet the points which they have 
raised. All I ask for is that they should enter those discussions with the 
sole desire of devising something which will be useful to the new India 
^and not with their minds filled with prejudices born in the past. With 
these words, I think I can ask the House to approve of this motion, without 
division. There is only one small point which I must make before I sit 
d()wn and that is this : there stands on the paper an amendment to the 
effect that the number of the members of the Committee shall be 28. I 
think that amendment has not yet been formally moved ; but, on behalf of 
Government, we have already said that we are prepared to accept that 
amendment if it is the wish of the House to have a larger Committee. 
(Cheers.) 

Mr. T. N. Eamakrishna R^di (Madras ceded Districts and Chittoor : 
Non-Muhammadan Rural) : Sir, I formally move the amendment : 

That in the motion, for the figures ' 24 ’ the figures ' 28 ’ be substituted. ’ ' 

Mr, President (The Honourable Sir Shanmukliam Chetty; : The 
original question was : 

That this Assembly do recommend to the Council of State that the Bfll to 
constitute a Eeserve Bank of India be referred to a Joint Committee of this Assembly 
and of the Council of State, ^ith instructions to report on or before the 20th Kovember, 

and that the Joint Committee do consist of 24 members.” 

Since which an amendment has been moved : 

** That the Bill be circulated for the purpose of elicitang opinion thereon bv the 
?lgt December, 1933.” 
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The question is : 

That the Bill be circulated for the purpose of eliciting opinion thereon by the 
Slot December, 1933.’' 

The motion was negatived. 

Mr, President (The Honourable Sir Shanmukham Chetty) : The 
question is : 

“ That in the original motion, for the figures ‘ 24 : ' the figuies ‘ 28 ' be substituted." 

The motion was adopted. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 
question is : 

“ That this Assembly do recommend to the Council of State that the Bill to 
constitute a Eeserve Bank of India be referied to a Joint Committee of this Assembly 
and of the Council of State, with instiuctions to report on or befoie the 20th November, 
1933, and that the Joint Committee do consist of 28 members." 

The motion was adopted. 

The Assembly then adjourned till Eleven of the Clock on Thursday, 
the 14th September, 1933. 




LEaiSLATIVIB ASSEMBLY. 


Thursday, 14th Septemler, 1933, 


The Abbemhly met m the Absembly Chamber at Elevet of Clock, 
Mj‘. IVesKlent (The Honourable Sir Shanmukham Chetty) iii the Chair. 


MESSAGE FROM THE COUNCIL OF STATE 

Secretary of the Assembly : Sir, the following Message has been re- 
ceived from the Council of State : 

I am directed to mfoim you that, at the meeting of the Council of State, held 
cn the 13th September, 1933, the Council rejected the motion that the Bill to event 
Juveniles from smoking Tobacco, as passed by the Legislative Assembly, be tako]i into 
consideration. ' ’ 


THE IMPERIAL BANK OF INDIA (AMENDMENT) BILL. 

The Honourable Sir George Schuster (Finance Member) : Sir, I move : 

That this Assembly do recommend to the Council of State that the Bill further 
to amend the Imperial Bank of India Act, 1920, for certain purposes, be reftTied to 
a Joint Committee of this Assembly and of the Council of State, with instructions to 
report on or before the 20th November, 1933, and that the Joint Committee do consist 
of 28 members.’’ 

With your permibsion, I have inserted the number 28 in the motion which 
I have just moved instead of 24 which stands in the notice paper for 
today. Sir, I trust the House will consider it unnecessary to debate this 
motion, because wel regard it as essentially part of the plan which was 
dealt with in the motion which was moved yesterday. . Our purpose is 
to get a Joint Committee set up for dealing with the Imperial Bank of 
India (Amendment) Bill at the same time as the Reserve Bank of India 
Bill, and we trust that this House, when the time comes, will approve 
that the same Committee should deal with both Bills Sir, I move. 

Mr. President (The Honourable Sir Shanmukham Chetty) : Motion 
moved : 

That this Assembly do lecommend to the Council of State that the Bill further 
to amend the Imperial Bank of India Act, 1920, for certain purposes, be referred to 
a Joint Committee of this Assembly and of the Council of State, with instruction's to 
repoit on or before the 20th November, 1933, and that the Joint Committee do consist 
of 28 members.” 

Mr. Vidya Sagar Pandya (Madras : Indian Commerce) : Sir, before I 
speak on the merits of this Imperial Bank of India (Amendment) Bill, 
I feel that I owe an apology to the Honourable the Finance Member for 
being absent yesterday when he spoke on his motion. When I had made 
my criticisms on his Re<=?crve Bank of India Bill the other day, it was 
my duty to he present to listen to what he had to say in reply, though, 
under the present constitution, I recognise that I had no right of reply, 
I had taken permission from the Leader of my Party to stay away, as 
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we were under the impression that the discussion on the Bill would con- 
tinue till at least this morning. However, I made a mistake, and I apo- 
logise to the Honourable the Finance Member for my absence. 

Sir, I do not propose to utilise this occasion to reply to some of the 
criticisms of the Honourable the Finance Member, but, as 1 speak on the 
present motion, I shall try to explain how he has misunderstood me in 
certain matters. 

Sir, the Imperial Bank of India Act of 1920 is so badly drafted that 
when T had the occasion to ask two of the Finance Members of the Gov- 
ernment of India as to what they thought about the Act, they both said 
that it was not possible for them to make either head or tail of it. It is so 
coniusodlj drafted that it is very difficult to be understood by lay men, 
and when even Finance Members of the Government of India Imd it diffi- 
cult to understand it, you can imagine. Sir, how difficult it will be, for ordi- 
nary mortals, to understand it. In the present drafting of the Bill, though 
many important improvements could have been effected, J lind that no 
attempt has been made to improve it at all. For instance, there are nearly 
12 or 15 clauses which are absolutely redundant at present. It would have 
been belter if they had oterhauled the whole Act and re-drafted it whole- 
sale. What is the use of retaining in the present Imperial Bank of India 
(Amendment) Bill the clauses which related to the original amalgamation 
and the first distribution of shares to the shareholders and other things which 
do noi apply to the present position. All that should have been removed 
and the Bill should have been drafted in such a form that it could be under- 
stood by those who cared to read it. As such, I hope the Joint Select Com- 
mittee, \vhen they meet at Delhi, will give some attention to this matter 
and pul llie Bill in such a form that it will really serve the purpose for 
which it is intended. 

Now. Sir, coming to the Bill and the clauses, it will be a sigh of re- 
lief to se’seral banks — indigenous banks in India — that thi^ mother-in-law 
of all banks 

A^l Honourable Member : Step mother-in-law. 

Mr. Vidya Sagar Pandya : All right, call it step mother-in-law if you 
like, of all banks in this country is now going to be deprived of some of her 
power and prestige which she was not using properly, because, in these days 
of reform, the daughters-in-law do not want to be governed in that high- 
handed manner in which the Imperial Bank of India has been treating 
fheWi, especially the Indian hanking institutions in this country. Now, the 
Indian Joint Stock Banks must be allowed to have a free hand in their 
working without the obstacles put by the Imperial Bank in the past. Wlien 
the Indian banking institutions have asked for the bread, the Imperial Bank 
has given them a stone. Now, what I urge is that the Imperial Bank should 
no longer work under false colours. We must make it distinctly clear that 
the imperial Bank, except that they are going to be the sole agents of the 
Reserve Bank of India, should not interfere with the Jndian banking insti- 
tutions, and the public should not get a false impression that it is still a Gov- 
etometit Bank. Unfortunately, in India, we have got a weakness for things 
"^eh are connected with Government, but, hereafter, all the business of 
lijcal boards, municipalities, Courts of Wards, High Courts, etc., should be 
given either to all the banks alike according to their soundness and position, 
or entirely to the Reserve Bank. We do not want the Imperial Bank to be 
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cons^tituted in such a way that it will get all the Goyernment business. 
Though in some matters there is no specific direction that the funds should 
he invested in the Imperial Bank, there have been occasions on which their 
friends in several places have taken advantage of even misrepresenting mat- 
ters and compelling the parties to put their money in the Imperial Bank. 
If you will permit me, I will give you an instance. Two parties, when they 
quarrelled, went to the High Court of Madras, and it is usual that, ^^ilen 
there is such dispute, the money is put in some hank till the ease is disposed 
of Now, one of the parties proposed that the money should he deposited 
in one of the Indian banks. The Judge said : Well, it is the practice to 
putthemoney only in the Imperial Bank The Vakil for the other side 
said : I agree to the money being put in the Indian institution where it will 
earn interest safely. Both the parties agreed, and the Judge then ro^ 
marked, “ I am also prepared to agree to it But the Registrar of the 
Iligli Court said : It has never been the practice to put sneli monies any- 
where except in the Imperial Bank ” ; he repeated that “ the money can 
only be invested in the Imperial Bank and in no other bank The Judge 
told the Registrar : I give you some time to look up the rules and show 
me any provision where, when both the parties agree and the Judge also 
agrees, it is provided that the money should be put only in the Imperial 
Bank and in no other bank The Registrar looked up the rules and 
regulations, but found nothing to support him. As a result of this, the 
money was deposited with an Indian institution while all along the impres- 
sion was that the money should be put only with the Imperial Bank. 
Subsequently, I understand that there has been issued a confidential 
circular letter to some departments from some authority that parties should 
be made to keep their money with the Imperial Ba:^ only. As such I 
request that the matter should be made so clear that the people may not 
be misled in these things and the indigenous institutions may not suffer on 
account of any wrong impression created by the close connection with the 
Government, and the old prestige the Imperial Bank has enjoyed for these 
so many years. 

Now, Sir, the wording of the new amendment is such that practically 
the Imperial Bank will do the business of the Government though as the 
agent of the Reserve Bank. What I wish to know is, if, there is any 
mishap to the Imperial Bank, the loss would be recovered by the Govern- 
ment from the Reserve Bank or the Government stand to lose, whether it 
is the Joint liability of the Imperial Bank and the Reserve Bank, for the 
Imperial feank is going to be the sole agent of the Reserve Bank and the 
public must deal only with the Imperial Bank, it being the sole agents of 
fhe HesCrWe Bfarik. ITie pdSitioh i&ould fee made absolutely clear so that 
tfie public ihaf not ihisunderstatid tha't tlie Iniperial Bank is a Govern- 
ment Bailk, as in the case of the Bank of Bombay, wfhen it failed, the share- 
holders went up to the Privy Council and said that the Government had 
identified themselves so much with the Bank of Bothbay that they were 
entitled to claim compensation frofn tH^ Govemifient fojr its mismanage- 
ment. I hope the Ba‘nk will also hCreaflet not style them in their adver- 
tisements, as they have been doing, The Imperial Bank of India, BankCifs 
to the Government of India I won’t go to the extent of suggesting that 
there should be a change of name of the Imperial Bank, hecanse, in other 
countries, the words “ Royal ’V Imperial ”, when attached to a bank, 
have been considered as if if is a Government or Central Bank. Only I 

L290IiAf) 
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want that there should be no misunderstanding in such matteivs in the 
futire. 

Now, yir, the Imperial Bank of India, for the concessions they are 
going to get under the new arrangements, should be made to render some 
more national public service. Neither in the Reserve Bank Bill nor in the 
present Imperial Bank of India (Amendment) Bill is thei*e anything to 
compel the Imperial Bank to give us remittances at any particular rates. 
In the matter of remittances they have been making distinctions. The 
Bank has till now been working under certain restrictions. Now, those 
restrictions are to be removed. We know how muzzling is helpful and 
saves the public from inconvenience and injury. Now, under the present 
Bill, they are going to be allowed to do exchange business without any 
hindrance. They can open branches, and some of the restrictions, regard- 
ing the investment of funds, have also been removed. As such, the Bank 
will be a very formidable rival to the Indian institutions. Added to that, 
they will get a commission calculated on the total of receipts and disburse- 
ments dealt with annually on account of the Government of India by the 
Imperial Bank on behalf of the Reserve Bank of India. We have heard 
about charging a certain commission on debit balances, but not on both 
debit and credit balances, as the Schedule now contemplates giving 1|16 
per cent, on the first 250 crores and 1|32 per cent, on the remainder, on 
both payments and receipts. That is rather very unusual. In the past, 
they had been opening branches at stations where there were branches 
already of other banks. Formerly, they used to consult the Government 
of India before they opened any branches in any new places. Now. that 
restriction is being removed, and it will be open to them to go on opening 
branches anywhere they like and in some places it may be difficult for the 
indigenous banks to go on with their business in the face of the competi- 
tion from the Imperial Bank which enjoys so many privileges and conces- 
sions. 

Speaking about the connection with the Government, even in the 
clauses of this Bill, as amended, the notifications and other information 
which they have to give to the public is done only through the Government 
of India Gazette. All the notices of meetings and transfers of officers 
from one place to another are published, by notifications in the Government 
Gazette. In one of the clauses, as it has been drafted, the notices are 
to be published in local newspapers in English and vernacular. I would 
suggest that these notices should be given entirely in the newspapers. Of 
course if they wish to insert notices also in the Gazette of India 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 
Chair would remind the Honourable Member that, under Standing Order 
39, at this stage the House can discuss only the general principles of the 
Bill and not go into such details ajs to what papers must be chosen as the 
medium of advertisement. 

Mr. Vidya Sagar Pandya : My object was to show that they wish 
to continue to exploit the prestige of their connection with the Govern- 
ment, by confining themselves entirely to the Government Gazette. 

• ^ (iom& to another complaint and that has not been set right 

in the Bill. In a Shareholders’ Bank, there aife certain difficulties in 
obtaining the copies of the Shareholders’ Registers. The cost at the rate 
ot ^ annas per hundred Words is prohibitive. The result is that it is 
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not possible for the shareholders to take concerted action even if they so 
desire. As such, the Bill requires amendment in that direction so that 
the shareholdei^s may be able to exercise their right to the full extent as 
they should. 

I need not speak about the Directors of the Imperial Bank. I have 
already spoken enough. The Honourable the Finance Member yesterday 
accused me of ^ a general exercise in mud slinging at Directors of Brinks, 
past, present and future 

Mr. Lalchand Navalrai (Sind : Non-Muhammadan Rural) : He also 
accused you of shortsightedness. 

Mr. Vidya Sagar Pandya : Yes, a reply to it will come in its proper 
place. I am sorry that the Finance Member should have misunderstood 
me completely. ‘When I spoke of it. 1 was referring to the system and 
not to the persons. I have got the highest regard for gentlemen like Sir 
Purshotamdas Thakurdas, the Honourable Sir Maneckji Dadabhoy and 
another gentleman whom he had mentioned. I have got the highest re- 
gard for them. What I was trying to explain was the system under 
which the seats on the Boards of the Imperial Bank became a life tenure 
and monopoly of certain firms and community. Some of the firms have 
for more than 50 years been sending up only their partners to fill up the 
gaps and nobody else. I do not think that all the banking experience and 
knowledge is a monopoly of only the partners of only seven particular 
firms on each Board. ‘When I objected to certain nominations by the 
Governmeait, I did it more on account of the way in which they were 
made, not on account of the persons, l^hei’e is no reason why the Gov- 
ernment of India should allow only superannuated gentlemen to continue 
SK> long. In all Government departments men retire after a certain age. 
Viceroys, Governors and Executive Councillors even go out after a certain 
period. Some of the Directors were not physically & even to attend any 
meetings and they were being continuously nominated from year to year 
without any change. Now, I want to know how many of them regularly 
attended the meetings. These gentlemen are as old as 80 or 90 years. 

Mr. President (The Honourable Sir Shanmukham Chetty) : Will 
the Honourable Member explain how all this is relevant to the present 
motion t 

Mr. Vidya Sagar Pandya : The point is that in spite of the repre- 
sentation made by the Chambers on the matter, the Government have not 
amended the Bill to remove those objections in the working of the Im- 
perial Bank. 

Mr. President (The Honourable Sir Shanmukham Chetly) : Order, 
order. It is perhaps well at this stage that the House should understand 
what exactly is the scope of the motion that we are discussing. Wei are 
not discussiag the entire affairs of the Imperial Bank, nor are we dis- 
cussing the whole of the Imperial Bank of India Act. The House must 
understand that position. The scope of the present Bill is confined to 
three points — ^to remove the control of the Governor General in Council 
over the affairs of the Imperial Bank in certain respects, secondly to re- 
move certain restrictions imposed on the Imperial Bank’s transaction of 
business under the Imperial Bank of India Act and, thirdly, to enable 
the Imperial Bank of India to enter into certain agreements with the 
Reserve Bank. The constitution of the Directorate of the Imperial 
Bank and other matters, not covered within the scope of this motion, are 
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not relevant to the issue at present before the House, and Honourable 
Members will not be entitled to discuss the whole of the Imperial Bank 
of India Act. 

Dr Ziauddin Ahmad (United Provinces Southern Divisioiis : 
Muhammadan Rural) : May I speak a few words on this point, Sir ? 
In view of the fact that we are sending the Reserve Bank Bill and the 
Imperial Bank Bill to the same Committee and also on account of the 
fact that the constitution of the Reserve Bank will be of the same type 
as that of the Iinpenal Bank, T think it is important that we should be 
allowed to point out that the Imperial Bank of India has been so much 
mismanaging their affairs that it is not worth our while to copy out its 
QOmstitutioBj or even to mention its name in the Reserve Bank Bill. 

Mr. President (The Honourable Sir Shanmukham Che tty) : The 
Chair quite realises the argument of Dr. Ziauddin Ahmad that it is open 
to Honourable Members to say that in view’ of the way in which Ihe Im- 
peiiial Bank has managed its affairs, it ought not to be permitted to 
enter into this agreement with the Reserve Bank. But what the 
Honourable Member, Mr. Vidya Sagar Pandya, was attempting to do 
,was to analyse the constitution of the Imperial Bank and to sugge>st that 
no steps are (being tal^eii to amend the constitution of the Imperial Bank 
of India. Now, such a discussion will he entirely out of order. 

Mr. Vidya Sagar Pandya : I bow to your ruling, but I beg to submit 
that the Bill contains an item constituting a new Board. Therefore, 
I submit, that it is quite relevant to discuss the working of the Imperial 
Bank in that respect. We should be allowed to speak as to how the 
Board was constituted foimierly, how it failed to do its duty and how 
in future we should provide for a set of Directors who will be able to 
manage the affairs better ? Therefore, I hope, Mr. President, you will 
not ^ver-rule me if I make any remarks about the constitution of the 
Bank. Of course, I do not want to make any remarks about the parti- 
cular Directors who are at present on the various Boards of the Imperial 
Bank of India. I hope that part is quite relevant to the issue. 

Mr. President (The Honourable Sir Shanmukham Chelty) *. The 
scope of the Bill has been explained to the House by the Chair and the 
Chair wants to leave it to Honourable Members to confine their remarks 
to the scope as defined in the Bill. I will leave it to the Hononr^ible 
Members to do it. 

Mr. 8 . 0 . Mitra (Chittagong and Rajshahi Divisions : Non-Muham- 
madan Rural) : Sir, I remember you ruled, that preamble does not 
necessarily govern all the clauses. If, in the clauses of the BiU, the 
Mover expressly deals with the re-constitution of the DiirectOprajte, I hope 
you win allow us to discuss it. 

1^. President (The Honourable Sir Shanmukham Chetty) : It will 
certainly be within the scope of the discussion, hut the enormous mass 
of details in which the Honourable Member is going will certainly be 
^p^t of order. 

< ^ Mr. I<ai<^and* Navalrai : I rise on a point of information, Sir. As 
' now stated by the Ghair, we do realise that there are three questions 
sate involved as questions of principle in this BiJL But may I teaow 
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that when we have been talking with regard to these questions, especially 
with regard to the removal of ijestrietions, and also making an agreement 
with the Reserve Bank, is it not within the purview of this House or the 
discussion that we should point out the defects that have been experienc- 
ed in practice so that, when an agreement is made, notice should be taken 
of those defects and flaws For instance, if you wiU permit me to say 
so, they have a certain principle, namely, if a shroff of the bank goes 
on leave, then he is to be made responsible for all the defalcations that 
may happen in his absence. 

Mr, President (The Honourable Sir Shanmukham Chetty) : Certain- 
ly that point will be out of order. 

Mr. Lalchand Navalrai : What T am submitting is that there are 
certain defects that have to be 

Mr, President (The Honourable Sir Shanmukham Chetty) : Order, 
order : The Honourable Member cannot make a speech now. 

Mr. Lalchand Navalrai : I am not making a speech, bnt I am 
speaking on a point of information. What I submit is this. Under this 
Bill, we are making a new agreement with the Reserve Bank and there 
are certain defects, of which we are aware, which should be removed or 
improved. I wanted to know’ from the Chair whether we could go into 
those points or not. 

Mr. B. Das (Orissa Division ; Non-Muhammadan) : May I rise on 
a point of information, Sir ? The Bill aims at the modification of the 
^OjnfcroJ of the Government of India over the Imperial Bank. As the 
Government of India failed in the iiast to properly control the action 
of the Imperial Bank of India and as they are going further to empower 
the Imperial Bank of India for a number of years to be bankers of the 
State in spite of that failure of proper control, may we not be permitted 
to discuss the past mis-control of the Government of India over the 
Imperial Bank ? 

Mr. Prosid-ent (The Honourable Sir Shanmukham Chetty) : When 
the Honourable Member will rise to speah. I will see whether he is in 
order. 

Mr. Vidya Sagar Pandya ; I will bow to your decision and will not 
go into the clauses. But in sixch matters I feel that it is necessary that 
the old history as well as the traditions and the matters in which they 
have gone wrong should be mentioned and, in the light of our experience 
in the past, we should make a change. I hope, Mr. President, you 
will permit mp to speak on those matters. 

Now, Sir, tb-e Imperial Bs-uk is going to be the sole ag,ent of the 
Reserve Bank and, for some years to come, it would not be possible iov 
the Reserve Bai^k to open Branches to the extent that the Imperial Bank 
has done. Therefore, at least for five years or so most of the business 
will be done by the Imperial Bank of India and it has been our ideal and 
also the ideal of the Government of India that w^-e should have this 
institution under the control of Indians, for India and to be run by 
Indians. The Government have recognised that the Indianization of 
the Imperial Bank shall continue. During the last few years the 
Imperial Bank has done something in that direction, though they did not 
do even a fraction of it for nearly a century. Still, we do feel that ihe 
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sole agent which, will work for the Re.«!erve Bank should be an institu- 
tion which is run by Indians and for Indians. I do not see how it wiU 
be possible for the Bank to be under the control of Indians when certain 
restrictions are removed. The new constitution is such that, if they 
institute any further Local Boards, only their Directors and 
the Secretary will come to the Central Board and to the extent that 
Indians are unable to exercise theii- franchise and elect the members 
according to their own choice, Indians cannot get in. The principle, 
■virhich the Government have recognised, that is, the Indianisation of 
the Imperial Bank, has not been incorporated in the Bill. In fact, the 
Bank will be managed by Europeans only — European Directors in 
majority, European Managers, Governors and European Secretaries. 
Then, I want to ask, how it would differ from the Exchange Banks ’ 
If a foreign-managed institution is required, why not entrust the work 
of the Resei’ve Bank on behaK of the Government to the bigger institu- 
tions like the National Bank, the Chartered Bank and other Banks ? 
Now, Sir, the Governor General in Council will hav'^ no hand in the 
choice of the Managing Governor and the Deputy Managing Governor 
and the Board will go on appointing Europeans. 

Now, I come to a very important matter which has not been set 
right in this Bill in spite of protests by the Bombay Shareholders’ 
Association and other Chambers also. Tinder the Act, it is open for 
one member mth 199 proxies to carry on a meeting of the Shareholders. 
There is no limit prescribed for the number of persons to be present at 
a meeting. The way in which proxies are collected, either by the 
Bank or by their friends — it comes to the same thing— is such that there 
is great abuse of this system. In the Bill they have actually provided 
a clause with a view to making the use of proxies more easy. They 
have incorporated a clause here that in the case of power of attomy 
previously deposited, i.e., permanent proxies which are in the several 
head offices, they need not be brought to the place where the meeting is 
held, but it is enough if the Secretary of any such Local Head Office gives 
a certificate that he is holding these proxies at a particular place. This 
is a further facility for the use of these proxies. I think generally it 
ought to be the policy of a Bank not to interfere with votes, but, as I 
have shown from the figures, we find that there are certain number of 
standing proxies in the name of certain officers or directors, I know 
the case of one of the Presidency Banks— it is not then the Imperial 
Bank— where they sent printed and stamped form of proxies in favour 
or their Directors saying I appoint Mr. so and so, a Director, as my 
proxy, failing him Mr. so and so, a Director, failing him Mr. so and so, 
a Director Thus they adopted a new printed proxy form for the 
occasion and they defeated the oh,iect of free exercise of votes by the 
shareholders. So. under the constitution, we should provide that there 
shoma not be any canvassing by the officers or Directors or their friends 
Kpeei.ally among those who are indebted to the Bank and the shaxe- 
holder.^ should be allow'ed to make their own choice. In this oonnection 
I may draw the attention of the House to what an Association had said 
on the matter of collecting proxies. They say that unless the matter 
■^s made secure under the law, it would not be possible for the share- 
fiOJaefs to exercise their rights properly. Another suggestion that I 
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wish to make is that the bank officers should not indulge in any specula- 
tion in Government securities. I have not got a copy of the Bank Worker^ 
the organ of the subordinate staff of the Imperial Bank where they have 
accused the officers of indulging in speculation in certain securities, 
because they were allowed to invest their provident fund in a pa,rtieular 
way. I think the clause should be so amended that there may not be 
room for any such suspicion. I also suggest that some limit should be 
placed on the age of Directors. This provision is found in some of the 
European Banks on the Continent. Generally with age is associated 
certain experience and wisdom. Under the pretext of experience and 
sane wisdom some of the Directors are kept on indefinitely and they are 
re-api'ointed. Now, up to a certain staare, age and experience is good. 
But it is bad when it goes far beyond that stage, when it is not physically 
possible for them to attend a meeting and think rightly. My Honourable 
friend, the F’inanee Member, accused me of physical infirmity at the age 
of 57 and I wonder how he justifies the appointment at the ages of 80 
and 90 years. Everybody is liable to infirmity and everybody has his 
weaknesses, and I never thought the Honourable the Finance Member will 
go to the extent of accusing me of short-sightedness. I wish to see things 
with my natural and not through the official glasses. I cannot put 
on official green spectacles and see everything green when it is not so. 
I must decline to give up all my judgment and all my experience, and 
take the Government view onty through these coloured glasses. With 
regard to my reference to the London Committee, the Honourable the 
Finance Member said that the Members who had gone there were bold 
enough and had the ambition to attack the Government A rare thing 
indeed. He mentioned two or three names, but if he had gone further 
up the list and mentioned the names of the other gentlemen, I do not think 
even those gentlemen wdil claim that they had any ambition of criticising, 
much less attacking, the Government and ruining all their chances of 
being ever appointed on the Select Committee and other Committees. 
Then, the Honourable the Finance Member, with reference to the bride 
I spoke of, said that it was not possible to turn a car into a bride 

The Honourable Sir Greorge Schuster : Is my Honourable friend in 
order in replying to a speech which made on a measure which the 
House has already disposed of ? The arguments which my Honourable 
friend is referring to were advanced on a totally different measure and 
I suggest that my Honourable friend is entirely out of order in replying 
to a debate on a motion which this House has already passed. 

Dr. Ziauddin Ahmad : Honourable Members on the Government 
Benches have always the last word to say and we non-officials have got 
DO chance to reply to their criticisms. The only chance for us to reply 
to them is when a similar question is under debate. 

Mr. Vidya Sagar Pandya : The Honourable Member said that I had 
indulged in mud-slingxng about the Directors and, in his speech, yester- 
day, he quoted very jubilantly the comments of the Emd% which is no 
doubt a leading paper, not only in Madras but in the whole of India 
and so ably edited by my old friend, my good friend, Mr. A. 
Eangaswami Ij^engar. I have the highest regard for my friend and his 
paper. If the Honourable the Finance Member will kindly take the 
trouble of going through the old files of the Hindu and see what com- 
ments the Hindu has made about the working of the Imperial Bank in 
the past, he would find, it surpasses any soeaU^ mud-slinging by anybody 
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here. I hope he will bear those comments also in mind when, for the 
time being, it is very convenient to quote that paper. Sir, when one gets 
inlo the London atmosphere, he begins to think in that way, and I am not 
surprised that the learned and able editor of the Hindu was also some- 
what -carried away by the London atmosphere — ^the great show and pomp 
and the importance given to the Bill and the members and the minority 
in which" he found himself. But I think, Sir, I can easily, within a few 
months, quote from any paper a leader to contradict its own remarks 
previously made ! Did not the learned Editor of the Hindu agree to the 
principle of a State Bank and fought for it in this very House ? I wan’t 
to know why he has given up that and gone back to a Shareholders’ 
Bank f 

Sir, before I close, I am very sorry to have to speak about one matter 
and that is about the age and experience of the Directors of the Imperial 
Bank. Here I may tell you a little story. At one of the Executive 
Council meetings in India, a very liberal Governor was presiding, and 
when a Council meeting was going on, one of the Executive Council 
Members was always dinning into his ears that he should not care about 
this press agitation and puWic criticism, but should be guided by his 
accumulated experience and other Members’ accumulated experience of 
30 years. And, whenever the Governor spoke, he trotted out this theory 
of his accumulated experience. Then the Governor lost his patience. 

Well, Sir,” he said, if you attach so much importance to that, I may 
tell you that your accumulated experience of 30 years means that you are 
out of touch with the progress and public opinion and out of date by 
30 years So are these gentlemen, who are past 70, 80 or 90 years, with 
their infirmities, unfit to look after a Bank like the Imperial Bank of 
India which is performing the functions of a Bank to the extent they 
were allowed to do. It is a most scandalous part of the whole management 
that the Directorate should be confined to any particular firms or class 
or that the Directors should be allowed to sit there when they are really 
not fit for it. 

Sir, I have some more points regarding the clauses of the Bill, but as 
the Honourable the President has ruled it otherwise, I will obey the order of 
the Honourable the President and will not take them up. Sir, I thank 
you for your indulgence. 

Mr. T. N, Kamakrislma Reddi (Madras ceded Districts and Chitfoor : 
Non-Muhainmadan Rural) : Sir, before I agree to the motion before the 
House, I should like to make one or two observations with regard to it. In 
consequence of the proposed introduction of the Reserve Bank, necessarily 
certain privileges, that the Imperial Bank of India enjoyed, had to be with- 
drawn and. with the withdrawal of those privileges, restrictioi^s that 
were placed on the operations of the Imperial Bank have also to be wiilh- 
drawn. That follows as a necessary consequence. One of the restrictions 
is that hitherto the Imperial Bank was not allowed to do any internal com- 
merciaJ business or foreign exchange business. All these years India’s 
foipeign exchange business has been financed by foreign banks that have 
^aftebliisfeed themselves in this country. Sir, it is estimated that the tolal 
of foreign exchange amounts to the extent of 600 crores of rupees 
^m^ly and India had to depend upon the facilities that arc provided by 
mese es^ehange banks. So it is quite essential that when the 
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privile^^es so long enjoyed by the Imperial Bank are removed, the future 
Imperial Bank should be allowed to do foreign exchange badjioss also 
and, with the plrestige and position of the Imperial Bank, it will be in a 
very good position to compete with foreign exchange banks and offer faci- 
lities for India’s trade. Of course these restrictions were hitliej^to neces- 
sary, because the Government were allowing large cash balances, something 
like 15 to 20 erores, to lie with the Bank without interest and consequently 
they expected that the bank should not enter into any risky or speculative 
transactions. And, further, the joint stock and other banks also had to 
de})osit a portion of their cash balances with the Imperial BanJc and hence 
it was not allowed to compete with these banks. Now that rhese restiuc- 
lions have to be removed and cash balances are not allowed to the Imperial 
Bank, and that the Imperial Bank is relegated to the position of the other 
joint stock banks, it must be allowed free scope to do foreign exchange busi- 
ness as well as internal commercial business. So far, it is oolite necessary. 

Then, Sir, with regard to the agency business that is to be given to 
this imperial Bank hereafter to do the business of the Reserve Bank, where- 
ever the Imperial Bank has got its branches, I have to submit, as I said 
yesterday, that the Imperial Bank should not be given the sole privilege of 
acting as Agent of the future Reserve Bank. 

The Honourable Sir (Jeorge Schuster : Sir, may I rise on a point of 
order t The last thing I want to do is to suggest that the discussion shonld 
be restricted, but the point that I want to make is that in the Bill, which was 
considered by the House yesterday, there is a clause to this effect Unit the 
Bank shall enter into an agreement with the Imperial Bank of India, etc. ’ \ 
The House has already approved the reference to a Committtee of the 
Bill laying down that the Reserve Bank shall enter into an agreement with 
the Imperial Bank of India. My point is that, in taking that action, the 
House has dealt already with the vital part of the matter which Honourable 
Meiubers are seeking to discuss today. As far as the present Bill is con- 
cerned, all that it will provide is that it shall be lawful for the Imperial Bank 
to enter into an agreement with the Reserve Bank to undertake certain func- 
tions. I suggest that the points which are being made today could have been 
more profitably made in connection with the motion of yesterday, and I 
think Honourable Members took ample advantage of that opportunity. My* 
Honourable friend, who just spoke, used the words “ as I said yesterday’’, 
when lie was commencing one of his remarks. Now, Sir, I do suggest that 
it really is out of order in connection with this Bill to enter into Uiatters 
which have been discussed in connection with the BiU of yesterday. And, 
in taking the point of order, there is one point that I want to make to 
Honourable Members. I do suggest that it is not in the public interest that 
a discussion on these lines should proceed today. All these points can be 
12 Noox discussed in Select Committee. I myself will be 

under the greatest possible difficulty in replying, 
in the present debate, to accusations made against the Imperial Bank, 
because, although, I think there might be very good replies, I do not want 
the Committee to take up anything but an impartial position. In the Com- 
mittee we shall have an opportunity of hearing the case against the Im- 
perial Bank and the case for the Imperial Bank, because I trust the Com- 
mittee will agree to allow representatives of the Imperial Bank to appear 
before it. But that sort of thing is impossible in a debate of this kind 
in tho House at the present stage. Therefore, in rising to make this point 
of order, I had a point of substance in my mind. 
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Mr. T. N. Ramakrislma Reddi : My contention is not that the Imperial 
Bank slionld not enter into any transactions with the Reserye Bank or that 
the Reserve Bank should not enter into any sort of agreement with the 
Imperial Bank to act as its Agent : if that was my contention, then I 
will be out of court ; but that is not my contention I em- 
phasise again that the Imperial Bank will be in a very good position to 
act as agent of the Reserve Bank wherever it or its branches exist. I do 
not oppose that contention. On the other hand, what I was developing 
was that such privilege ought not to be the sole privilege of the Imperial 
Bank, but that it should be extended to other indigenous banks so that 
they might do business side by side. In places where there is a branch 
of the Imperial Bank and also other efficient banks working, we want that 
te]>doT& should be called for for the work of the Reserve Bank to be done. 
That is all my contention. I have never said that the Livjperial Bank 
sliould not enter into any relauionship with the Reserve Bank. That vas 
niy contention yesterday and tliat is my contention today, and it is re- 
le^unt to this point in issue whether the sole privilege ought i}ot to he 
given to the Imperial Bank. It is only to the word sole that I take 
objection. I have no ob.ieetion absolutely that it should act as an agpt 
for the Reserve Bank in out of way places where no other banks exist. 
My only contention is that it should not be put in a position of* undue ad- 
vantngo over other indigenous hanks. My contention is also rele’^’^ant for 
this reason : it is contemplated that some crores of rupees ought to be 
placed at the disposal of the Imperial Bank free of interest : you will find 
it in the Schedule 

The Honourable Sir Georg*e Schuster • Will my Honourable friend 
point out where the words sole agent occur in the Bill which is now 
before the House ? 

Mr. President (The Honourable Sir Shanmukham Chetty) The 
House must recognise that the Chair would have considerable difficulty 
in dc%ing the exact lines within which the discussion today on this Bill 
must be confined. In the face of that difficulty, I can only make an appeal 
to the House. The House had ample opportunities of discussing fee 
three days the Reserve Bank of India Bill. Properly sp'eaking, tbe dis- 
* eussion on the two Bills must have taken place simultaneously. Ft is be- 
cause our rules do not provide for the consideration of a tnoTion on two 
Bills at the same time, that th^ motion had to be split up. With regard 
to the details of the agreement of the Reserve Bank with The Imperial 
Bank of India, that was clearly within the scope of the Bill vhich we 
have disposed of, and I thinli Honourable Members will no!’ be in order 
except just to make passing reference to that agreement ; witli regard to 
the substantive point raised by the Honourable the Finance Member, I 
think the Chair also would endorse what the Honourable the Finance 
Member has said. I Imow that the House as a whole takes a veiy keen in- 
terest in the affairs of the Imperial Bank which, after all, is d public msti- 
tution created by an Act of the Imperial Legislature, and the House i« 
legitimately entitled to take an interest in the affairs of that institution. 
In fact, in spite of the attempts of this House on previous occasions, the 
House has not had very full scope for having such a discussion, and this 
Bill no doubt provides such an opportunity ; but I would al«io suggest 
this *. that, as responsible representatives of the people, we must be veiy 
<^uti(ras in what we say with regard to the management of such c) deli- 
cate institution as a Bank, because it might have serious repercussions 
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in the financial world. The Select Committee is the proper place where 
a thorough investigation can be and ought to be made about the affairs of 
the Imperial Bank before this Bill emerges from the Select Committee ; 
and, 1 think, after giving the Select Committee the opportunity to go into 
the details, it will then be perfectly open and justifiable on the part of 
Honourable Members at a later stage to go into the details of the manage- 
ment of the Imperial Bank. I would suggest that at this stage Honour- 
able iiem])ers will be well advised in the public interest not to go into too 
many details. 

Mr. T. N. Eamakrishna Eeddi : On that point my only contention 
wato that the privilege of sole agency should also be extended to other 
banks. 

We are now removing those restrictions that were hitherto imj)osed 
on the bank : it was because the bank was given certain cash balance©, 
free of interest, that certain restrictions were placed ; now this Bill seeks 
to remove those restrictions, and the privilege of keeping cash balances 
has beeo removed. But in its place it is contemplated to allow certain 
jamounts to the extent of a five to six crores to be given free of interest, 
and hence I am opposed to all the powers of the Governor General being 
taken away from the Imperial Bank in the matter of nominating directors 
or governors. Some sort of control must continue in the working of the 
Imperial Bank even after the Reserve Bank is established, because the 
Bill contemplates that that Bank should act as an Agent for the Reserve 
Bank and certain facilities are going to be given to the Imperial Bank. 
With these remg^rks, I have no objection to supporting the motion for 
reference to Select Committee. 

Mr. S. 0. Mitra ; Sir, the Imperial Bank of India (Amendment) Bill 
is a necessary corollary to the Reserve Bank Bill and, as such, it would 
not have taken even a couple of minutes to refer it to the Select Commixtoe ; 
but as my friend, Mr. B. Das, has pointed out, though this is an amending 
Bill, really under cover of it, we are enacting an Imperial Bank of India Act 
for 25 years. By efflux of time, the life of the old Imperial Bank of India 
Act, enacted in 1920, is over, and it is not in the same position as in 1928, 
a mere amendment consequential to the introduction of the Reserve Bank 
Bill. I appeal to you, Sir, to look to this side of the question in allowing 
us to discuss about the principles of this Bill. I shall strictly follow your 
ruling. I shall not go into any detail ; but, at the same time, I think if we 
examine the Bill merely as an amending Bill, we will not be doing full 
justice to this Bill. Had there been no Reserve Bank, certainly Government 
would have come even earlier than this date with a new Imperial Bank of 
India Act to continue their agreement with the Bank. The experience of 
Indians of the way in which the Imperial Bank behaved is well known. 
The Presidency Banks which were later on incorporated into the Imperial 
Bank, which was the Bankers^ Bank or the Central Bank for India, has 
nol, all these years, done justice to Indians in general, and to Indian 
agriculture in particular. It was certainly helpful to the European 
industries, but not to the Indian industries even in the least degree. We 
have our complaint against the working and management of the Imperial 
Bank, but, Sir, as you have advised us, I shall not go into details at this 
stage. 1 myself introduced a Bill for amending the Imperial Bank Act 
during the last Session, but, through the whims of the ballot box, T did 
not get a chance to discuss the Bill till now. I wanted to. Introduce 
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mainly two principles, one was about the statutory recognition of the 
Staff Unions by the Imperial Bank and the other was that, in the re> 
organization of the Directorate, there should be representation of the 
Indian staff also. I don’t think I should now ventilate those grievances. 
If it is not beyond our seope, I shall try to raise those points in the Select 
Committee ; but, I think, when we are amending this Bill in name, 
really we are amending the Imperial Bank Act for another 25 years 

The Honourable Sir George Schuster : I am afraid. Sir, there i^s some 
little confusion in the mind of the Honourable Member about the agree- 
ment between the Imperial Bank and the Reserve Bank and the Imperial 
Bank of India Act. We are not enacting the Imperial Bank of India Act 
for another 25 years. I think my Honourable friend has got the question 
of the agreement in his mind. 

Mr. S. 0. Mitra : Is it not a fact. Sir, that the Imperial Bank of India 
Act has already expired, and that it has been given an extension of life, 
in view of the impending legislation regarding the Reserve Bank ? 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 
Chair thinks the Honourable the Finance Member has made the position 
clear. The Honourable Member has evidently confused the operation of 
the Imperial Bank of India Act and the operation of the agreement 
between the Government and the Imperial Bank. So far as the Chair 
understands the position, it is the agreement that has terminated, but the 
Act has not terminated, and it cannot terminate until it is repealed by this 
House. 

Mr. S. 0. Mitra : Was it not extended for another two or three years ? 

The Honourable Sir George Schuster : It is the agreement that my 
friend has in mind. The agreement wa^ made for ten years, and it is 
now running on from year to year, and not the Act. 

Mr. S. 0. Mitra : My point is whether we are not binding ourselves 
for another 25 years about the agreement ? 

The floiiouraCble Sir George Schtster : That has just re-inforced the 
point I have just made, — ^that the agreement which the Reserve Bank is 
to make with the Imperial Bank has already been provided for and it & 
dealt with in the other Bill. 

Mr. S. 0. Mitra : Now, Sir, as the Honourable the President has ruled; 
that we cannot discuss one Bill without the other, I shall not go ihtcf 
details. But as my friend, Mr. Reddi, has put it, so long as we agree to 
the* other Bill being sent to the Select Colnmittee with the claiises thatt 
thM Tlripei^ial Bank will be the sole agent of the Reserve Bank in all places 
Where the Reserve Bknk will not start its oVn branches, I think we are 
i&tieh interested to see, as long as thosd clauses are not suitably 
Ithended, so as nOt‘ to give a complefe monopoly to the Imperial Bank in 
ttt fhtinfe, that the interests of Indians do not suffer. However, as the 
SdbolitSifile’ Uie President Has said, there will he time enough tO discuss 
fti&e potets iA tie gelfeet Committee, and so I don’t like to develop these 
tfitrUibr tllis stage: 



1647 


THE IMPERIAL BANK OF INDIA (AMENDMENT) BILL. 

Mr. B. Das : Sir, I rise to oppose the consideration of the motion 
(Iteference to Joint Select Committee) before ns. I do not think the 
il onourable the Finance Member will in any way be put in a delicate 
posilion if the House carries out the proposition which I am putting 
forward, because thereby only one particular clause (clause 33) contained 
in the Reserve Bank Bill will have to be omitted. Sir, I am not a 
hiiancier, as the Honourable the Finance Member is, nor am I the 
conscience-keeper of the bankers, as the Finance Member is, and so I 
shall suffer from the same disabilities as the previous speakers have 
suffered, of course with the notable exception of my friend, Mr. Vidya 
Sagar Pandya. I may speak things which may encroach upon the ruling 
which you have just given or it may affect matters which my friend, the 
Finance Member, does not want to be known in public interest. I do 
not know. Sir, what he mean^ by public interest. It was very difficult 
for The Finance Member to explain what ^ ^ distressed gold ’ ’ was, but I 
would like to ask him what he means by public interest — ^whether it is the 
interest of the Government of India or the interest of the Imperial Bank 
of India. We, the representatives of the public, here interpret public 
interest as the interest that affects the 360 millions people of this country, 
whereas my friend, the Finance Member’s idea of public interest is the 
interest of the hush hush policy of the banking interest of India, the 
interest of the capitalists’ vested interest, and the interest of Whitehall, 
Sir, I will trj^ to keep myself within the ruling you have just given. I 
am here reminded of the Imperial Bank of India Act of 1920 which was 
passed by the old Imperial Legislative Council where men of banking 
experience did take part and did fight valiantly, but I dp not like today 
to refer on the floor of the House to the speeches that were delivered by 
the non-official representatives then. I shall merely quote the speech 
of the Honourable Mr. W. M. Hailey (now His Excellency Sir Malcolm 
Hailey) who is now the conscience-keeper of Whitehall. While he moved 
that the Bill be passed, he referred to the various doubts and suspicions 
that were expressed hj the Opposition, and he replied to them en- 
couragingly and piously stated his views in these Words. I do hope, when 
my friend, the Finance Member, wiU rise to reply, he will reply point by 
point categorically to this statement which I am quoting from the speech 
of Ihe Honourable Mr. W. M. Hailey and tell us how far the Govern- 
ment of India have exercised their control on the Imperial Bank of India 
and how far the Imperial Bank had given effect to the pious wishes of the 
then Finance Meffthei* of the Government of India iii their day to day 
routine work. This is what he said ; 

I am imre that time and experience will dissipate the apprehension that the new 
Bknk will pirove a danger to the private banks of this country. For my own part I 
ha’^d never been able to envisage the position that the new Imperial Bank is likely to 
»ei*ve the needs of one class of the community or of one section of bankers. We our- 
selves Have regarded it’ purely as a measure to extend bahfedng facilities, and to render 
the Uibney re^ourfees of India more acceefdble to the tradfe and industry of this country ; 
thereby promoting that financial progress which is an indisputable condition of the 
social and economic advancement of India. It was in this belief, Sir, that we first 
set ^cajr hands to this measure ; it was in this belief that, in spite of some opposition 
and mistinderstanding, of our motives, we continued to press it on the Oouncu j and 
it is in the belief that the measure will give to us a great national institution having 
ample resources for the assistance of trade, constituting itself an example of sound 
banMng to other ^nks, an institution which will assist not only the State, but the 
public, and all ^ecnons of the pubhc-7-it is in the firm assurance in this belief that 
I now adk fbd Cdhnbil to Bln.” 
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Nobody on this side of the House, nor the teeming millions of India, 
except the few Indian or European capitalists that are Directors or 
Governors of the Imperial Bank, can say that the Imperial Bank is a 
naHonal hank of India, I challenge here and outside this House any 
Indian to say that the Imperial Bank is functioning as the national bank 
of India, I further say that the Imperial Bank of India has gone against 
every indigenous bank, because it has been the protege of the Govern- 
ment of India, because it handles the huge finances of the Government. 
It has become a bloated up bank, and, with its big financial reserves, it 
might be benefiting a few shareholders, but it has done infinite harm to 
the national interests of India. It has done infinite harm to the Indian 
trade and commerce. My friend — of course he was my friend — ^Mr. W. M. 
Hailey, here says : 

* ‘ For my own part 1 have never been able to envisage the position that the 
new Imperial Bank is likely to serve the needs of one class of the community or of one 
section of bankers. We ourselves have regarded it purely as a measure to extend 
banking facilities, and to render the money resources of India more accessible \o the 
trade and iudustiy of this country . . . . ' ^ 

He also mentioned that it will serve all sections of the Indian public. 
I do hope that the witnesses, who will appear before the Joint Oomnuttee, 
will prove that they have served all the interests in India, We have asked 
questions of the present Finance Member and his predecessors. Figures 
were produced to show that more money was advanced to the European 
interests in this country than to the Indian interests. My opposition to 
this reference to a Joint Committee lies in the fact that in spite of my 
having certain differences about the Eeserve Bank, I have welcomed its 
establishment. I have supported that there should be a Reserve Bank, but 
why should the Reserve Bank, which is to be vested with the powers 
which at present the Government of India exercise through their Chancellor 
of the Exchequer, hand over all their resources, their liquid resources to 
the Imperial Bank ? Why should the Imperial Bank be at an advantage 
as against the Central Bank of India, or the Bank of India, or the Bank 
which my Honourable friend, Mr. Vidya Sagar Pandya, controls ? We 
know the history of the Presidency Banks. They were European banks, 
though there might have been a large number of Indian shareholders. 
And the legacies of the Presidency Banks still continue in the manage- 
ment of the Imperial Bank. When we are turning a new leaf, when we 
are thinking in terms national, why should one particular bank receive 
these favours from the Reserve Bank and not the other banks ? If we 
thro^v out this Bill, no harm will be done to the Government or to the) 
country. Government may bring a Bill to repeal the Imperial Bank of 
India Act, and they may bring forward another Bill for entering into 
business transactions with all banks, — of course, Indian, with Indian 
Directors, banlts which satisfy the conditions laid down in the External 
Capital Committee’s report about the Directorate, about the share capital. 
The Government of India would then enter into transactions with them, 
and wherever otBer indigenous hanks exist, they should give equal 
opportunity, and no preferential treatment should be given to the Imperial 
Bakk. 

Sir, things have gone wrong. The financial Swaraj or control which 
we were dreaming of has slipped out of our hands, partly through our 
mistakes and partty through the rally of the diehards in England. T do 



THE IMPERUL BANK OF INDIA (AMENDMENT) BILL. 


1549 


not mind if my Honourable friend, the Finance Member, is a party to the 
financial safeguards in the White Paper ; it is his duty as a Britisher. But 
I would not like him to perpetuate this piece of injustice by permitting 
the Imperial Bank to squeeze out all other banks. I will only give one 
illustration. It is not a new thing ; it is well known to the House, 
especially to its older Members. When the Peoples’ Bank of Lahore went 
into liquidation, did the Imperial Bank go to its rescue ? Rather there 
was a dinner party in Lahore celebrating the liquidation of the Peoples’ 
Bank. But when the Alliance Bank went into liquidation, the Imperial 
Bank of India, though controlled by the Chancellor of the Exchequer of 
the Government of India, though controlled by this Legislature, — ^fiat went 
round and the Finance Member ordered the Imperial Bank to lake over 
the whole burden of the Alliance Bank. We asked questions after ques- 
tions ; I do not know how many hundreds of questions were asked on the 
floor of this House. The final reply never came, nor did we on tiiis side 
know how much loss the Imperial Bank suffered. Of course, I must say 
that that loss is covered by the huge free deposit of 200 or 300 crores of 
rupees which the Imperial Bank handles every year without paying any 
interest on behalf of the taxpayers. It is said that the shareholders or 
creditors of the Alliance Bank got only eight annas to the rupee. Is that 
so ? 


Mr. Vidya Sagar Pandya : The Imperial Bank of India gave tiiem 
funds to enable them to pay eight annas in the rupee to the depositors 
inujiediately. 

Mr. S. 0. Sen (Bengal National Chamber of Commerce : Indian Com- 
merce) : The creditors got to the extent of about fourteen annas in the 
rupee. 

Mr. Vidya Sagar Pandya : The creditors were paid eight annas 
immediately. 

Mr. B, Das : The Imperial Bank, directed by the then Finance Member 
of the Government of India, came to the rescue of the Alliance Bank, and 
the scandals of Boulton Brothers and other European financiers, who eon- 
1 rolled the Alliance Bank, did not see the light of day. This is the past 
history of the Imperial Bank of India, and today my Honourable friend 
asks us to hand over to it for a period of 2i5 years the control of the 
banking operations of the Nation ! Either the Reserve Bank is not going 
to be a national bank, or the intentions of the Government are not honest. 
If we vote for this Bill today, we shall be creating one particular vested 
interest against all other banMng interests, and we shall be perpetuating 
all the evil aspects of the past history of the Imperial Bank, I appeal 
to my Honourable friends not to commit that mistake. I appeal to my 
Honourable friends to allow the Government time to think out and plan out, 
which they have not had time so far to do, amidst their other pre- 
occupations. ^ I appeal to my Honourable friends on this side of the 
House to criticise the Bill in such a way that aU indigenous banks of India 
have a chance to be agents of the Reserve Bank wherever they have 
branches. With these few remarks I oppose the pernicio-us proposition 
which is contained in this Bill. ' 

I wish to point out that section 10 of the Imperial Bank Act, 1920, 
which is to be aniended by clause 4 of this Bill brings out the meaning of 

L290LAD ® 
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the words, “ sole agent ”. Shall I read section 10 ? Section 10 says : 

** It shall also be lawful for the Bank under any agreement with the Secretary 
of Si ale for India m Council to act as banker for, and to pay, receive, collect and 
remit money, bullion and securities on behalf of the Government — 

and the amendment says ; 

** for the words * the Secretary of State for India in Council ^ the words ‘ the Besezve 
Bank of India ^ shall be substituted. ’ ’ 

The Honourable Sir Greorge Schuster : But where is the expression 
sole agency ’’ ? My Honourable friend said that he would Bho^^ us 
where this expression occurred in the present Bill. 

Mr. B. Das : What is in a word ? I am explaining how clause 4 
confers the sole power to the Imperial Bank of India. 

The Honourable Sir George Schuster : My Honourable friend has not 
proved his point at all. 

Mr. B. Das ; It is very difficult to convince my Honourable friend, thc- 
Finance Member, but the Chair and every other Member of this House is 
convinced. 

Mr. T. N. Ramakrishna Eeddi : Will the Honourable Member make 
a statement that other banks will also work as agents to the Reserve 
Bank ? 

Mr. President (The Honourable Sir Shanmukham Chettyj : That 
point really arises out of the Reserve Bank Bill. It is for the Reserve 
Bank to decide if they will have the Imperial Bank of India as their sole 
agents or they will have other banks also as their agents. This Bill only 
enables the Imperial Bank of India to enter into an agreement with the 
Reserve Bank, whereby the Imperial Bank vdll he the sole agent or one of 
the agents. 

Mr. B. Das ; I do not wish to prolong the agony of the Treasury 
Benches. Your ruling satisfies me, Sir, Those of us, who will be re- 
presented in the Committee, will see that the Imperial Bank does not 
become the sole heir of the Slate for millions of years. In consideration 
of that view, I can give my sanction if the Finance Member says that he 
win withdraw this Bill and hr^ out another Bill, whereby other 
indigenous banks will also be heirs to the funds of the Reserve Bank. 

Mr. E. S. Sanna (Nominated Non-Official) : I move that the question 
be now put. 

Mr. B. Das : Is he the Government whip ? 

Mr. Lalchand Navalrai : I am not opposed to this Bill at all. I feel 
that it will be inconsistent if we did not send this Bill also to the Select 
Committee. This Bill, connected as it is with the Reserve Bank Bill, 
should automatically go to the Select Committee. I am not going to make 
a long speech on this motion, nor shall I go into details. I am thankful 
to the Honourable the Finance Member when he got up to say that he 
takes note of the defects and irregularities of the Imperial Bank and that 
he will consider them 

The Honourable Sir George Schuster : I really must reject my 
Honourable friend’s praises. I never said anything of the kind. 
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Mr. Lalchand Navalrai : Then I do hope that the Finance Member 
who has been hearing the defects of the Imperial Bank, not only now, but 
also at question times, will give his attention to this at the time when he 
is making an actual agreement with the Imperial Bank. There is only one 
point to which I wish to refer and it is this. I had no opportunity to 
speak on the Keserve Bank Bill, but what I want to emphasize is this — 
that some of us on this side of the House are against any indirect election 
of the Directorate. The Directors, as I understand them under the 
Eeserve Bank Bill, have to be selected by Local Boards. I find here some 
attempt is being made with regard to that under clause 28 of this Bill. 
It is said that the Central Board shall consist of the following Governors 
and so on and then a reference is made to the Secretaries of the Local 
Boards established by this Act and it is further said that if any Local 
Board is hereafter established under this Act, there vill be such number 
of persons to represent it as the Central Board may prescribe. 

^ The Imperial Bank of India Act is not with me and I am not in a 
position to say how the Directors are at present elected. I am told that 
the Directors are elected by the shareholders. That is the direct method 
of electing the Directors. That method I want for both the Banks, and 
I want to draw the attention of the Finance Member to this point of 
direct election and ask that it should be considered at the time of the 
Joint Select Committees’ meeting. I have nothing more to say. 

Mr. S. C. Sen : I have no desire to enter into the details of this Bill. 
This Bill is necessary for removing certain restrictions which were 
imposed on the Imperial Bank, because they were dealing with the 
Secretary of State, but I ask the Honourable the Finance Member in 
removing those restrictions to consider how far they are consistent with 
safety for the very large sums of money which will bie handled by the 
Imperial Bank of India on behalf of the Government of India. If the 
future Imperial Bank of India is to be allowed to trade in all classes of 
things, as it is proposed to be done, how far would that be consistent 
with the handling of large sums by the Imperial Bank of India on behalf 
of the Reserve Bank ? That is a point which should be considered by 
the Honourable the Finance Member when the Bill goes before the Select 
Committee. Much abuse has been showered on the Imperial Bank of 
India by my friend, Mr. Das. My experience in Calcutta is otherwise. 
When we approached the Imperial Bank on behalf of the Bengal 
National Bank, they immediately gave us 20 lakhs of rupees. I cannot 
forget the way in which the Imperial Bank came to our help on that 
occasion. 

Mr. B. Das : One swallow does not make a summer. 

Mr. S. 0. Sen : As abuses have been showered on the head of ^ the 
Imperial Bank of India, I have told the House what is our experience 
in this matter. 

Mr. Vidya Sagar Pandya : They have declined to advance money 
even against Government paper. 

Mr. S. 0. Sen : They did not even look in our ease into the securities 
which were being offered and they paid the money then and there. 

Mr. T. N. Ramakrishna Reddi : Then they were not doing good 
banking business. 

L290LAD 
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Mr. B. Das : Were the applieaats Bengalees ? 

Mr. S. 0. Sen : Yes, the Directors of the late Bengal National Bank 
were all Bengalees. Then, another objection was raised by Mr. Pandya 
that the Bank Directors were guilty of sending proxies to the shareholders. 
Probably he has forgotten that that is a proc'edure which obtains in the 
case of every joint stock company in the world and that it is legalised 
is proved by decisions in the highest Courts in England. So there is 
nothing wrong there. If, for the purpose of the Bank and for the pur- 
pose of the business of the Bank, the Directors thought that they should 
approach the shareholders with proxies, there is nothing wrong in it. 
Sir, I need not go into further details. All T need ky at this stage is that 
the restrictions, which are sought to be removed, should be carefully 
considered. 

Dr. Ziauddin Ahmad : Sir, before I take np the general principles 
of this Bill, I would like to make some reference to two points mentioned 
by my friend, Mr. Vidya Sagar Pandya. The firat point refers to age. 
I remember when I was a small boy in a school, some person came to 
examiue me and put a simple question of arithmetic : If the price of a 
horse, whose age is 4 years, is Es. 15, what would be the price of the 
same horse when it reaches the age of 24 ? I immediately multiplied the 
price of the horse with 6 and 90 was the answer. Then, everybody laughed 
and I thought that I had made a mistake. Then I rec'onsidered the 
matter and found out that the value of every living being increases with 
age up tlo a certain limit and afterwards the law of diminishing returns 
begins, and price at a certain age suddenly collapses. I think this was 
re^y the point which Mr. Pandya was trying to bring out. The second 
point to which I would like to refer is about the persons who went to 
London. I was unfortunately one of the persons who went to London, but 
I was not a member of the Keserve Bank Committee ; I did not take part 
in the discussion nor I signed the report ; I was a member of the 
Railway Committee. I left India with the full determination that I 
would oppose tooth and nail the scheme relating to the establishment of 
the Statutory Board and in order to equip myself I went to Geneva to 
gather some more facts in addition to what I already possessed. But 
when I carefully examined the administration and the working of the 
various Railways in Europe, I changed my mind on account of the 
convincing facts which were laid before me. Let me teU the House that 
this did not happen in the hot climate of London — because my experience 
is that the climate of London at that time was certainly hotter than that 
of Simla now — but I changed my mind in the cool atmosphere of Geneva. 
And when the time comes to discuss this question of the Statutory Rail- 
way Board I hope my distinguished Leader will give the Assembly an 
opportunity to discuss it, and then I will be able to lay before the House 
the exact reasons and facts on account of which I changed my opinion. 
Therefore, the House should give some concession to the persons who 
went to London. They had some honesty about them. It is quite a 
different matter that unfortunately the majority of the members of the 
Reserve Bank Committee consisted of persons who believed in the State 
Bank, but their honesty is not in question. 

Now, Sir, I eome to the subject matter of this Bill. I would have 
very much liked to have this Bill consisting of only two clauses. The 
first danse ought to have been that the Imperial Bank of India Act of 
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1920 is hereby repealed ; and the second danse should have said that the 
Oovernor General in Council may be empowered to transfer all the cash 
balances and also take the necessary steps to transfer the credit of the 
country from the Imperial Bank to the future Reserve Bank. These two 
clauses would have been quite sufficient to meet our case. Then we 
would have left it to the Reserve Bank to make such negotiations with 
the Imperial Bank and other banks as it might think fit. Sir, I would 
like, first of all, to ask the question whether the Imperial Bank is a 
private bank or whether it is a State Bank ? You cannot say that it is 
a private bank because we are enacting for the Imperial Bank. We are 
not enacting for the Simla bank or for other banks in this country. We 
are placing this Imperial Bank in a favoured position. So it is not a 
private bank. Is it a State Bank ? I suppose the answer will be that 
it is not altogether a State Bank because the shareholders have got 
enormous powers. I do not like to go into the details as they have 
already been described by my distinguished friend, Mr. Vidya Sagar 
Pandya. The fact, however, is that it is neither the one nor the other. 
It is both a Shareholders’ Bank and the Government Bank. Sir, this 
sort of thing you are demanding in the case of the Reserve Bank. 
Whatever irregularities they want to commit they may do without 
taking the risk of being criticised in the Assembly. You are creating a 
position in which neither the shareholders nor Legislature may be in a 
position to criticise. A shareholder as such has got no voice because 
one man’s voice is always drovmed by a shareholder who is holding 200 
proxies in his pocket. It is not a ease of one man and one vote. We 
cannot criticise it on the floor of this House. Therefore, I do not mind 
that it may either be a State Bank and its working criticised on ihe 
floor of this House, and its administration responsible to the Legislature, 
or be a private or a Shareholders’ Bank. In the latter case we need not 
take the trouble of going into its affairs at all. If the Bank mismanages 
its business, it would suffer, and shareholders not the taxpayers would 
pay for mismanagement. Here what l-hey are trying to do is this. The 
Imperial Bank is not doing anything for the benefit of the country and 
yet it is demanding the Ml benefit of the protection of Government. 
This is a very anomalous position and we should not allow it. I want 
to press that the question of the Imperial Bank ought to be left entire- 
ly to the consideration of the Reserve Bank when it is established and 
we, as Members of this licgislatnre, should not take part in its delibera- 
tions at all, except in one respect, if the Honourable the Finance Member 
may be willing to accept it, that the Act of 1920 may be repealed 
altogether and the Imperial Bank may be placed on the same footing as 
other banks. Sir, we have got the Act before us but no person either on 
behalf of the Imperial Bank or the Government has made out a case as 
to why the Bank should continue to receive the protection of the Gov- 
ernment. If there was no Reserve Bank, then I could understand that 
the Government wanted a bank to look after its credit. But when the 
credit of the Government is going to be transferred from the Imperial 
Bank to the Reserve Bank, then there is no reason why we should 
continue to show the same favour which we have been showing for the 
last 13 years to this one particular Bank. It may be said that because 
we have been showing to this Bank special favour and because this 
Bank had been enjoying special privileges, it is accustomed to it and it 
should continue to enjoy them. If that is the argument which is 
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brought in its favour, then the argument of my honourable friend, 
Mr. Pandya, will immediately come to the forefront, namely, that our 
experience is that the way iu wliieh you carried on the affairs in the 
past does not deserve the continuation of those privileges. Therefore 
I would very much like to he informed by those who are in favour 
of the continuation of these privileges to make out a case for the 
continuation of the privileges. 

Another point I should like to refer to is this. If the Imperial 
Bank Act is to be enacted by us, and receive legislative authority, 
the Imperial Bank must be subject to the conditions of ‘ Services ’ 
laid down by the Home Department. If the Home Department make 
rules of appointment for the departments of the Q-overnment of India, 
then all departments which receive protection and favour from them 
should conform to those conditions. Similarly if the Imperial Bank is 
to receive legislative sanction, then they should submit to all the 
conditions laid down hj the Home Department. This is one more point 
against the legislative enactment of the Imperial Bank if they refuse 
to submit to the conditions. Therefore, I strongly impress this fact 
that we ought to place all the indigenous banks in India on the same 
footing. We must not place one bank in a favoured position. If this 
principle is adopted then this legislation goes against that particular 
principle. We on this side of the House very strongly feel that no bank 
should be placed in a privileged position and therefore we cannot 
possibly agree to the continuation of the privileges enjoyed and 
misused so long by the Imperial Bank. 

Another point that I wish to make out is this. India is no djOlibt 
un agricultural country. If any one wishes to give any advantage to 
India then he must take into the consideration the benefits of the agri- 
cultural classes. In this case the Imperial Bank has singularly failed. 
They may have failed on account of the provi'sions of the Imperial Bank 
Act. But they never demanded from the Government a change of that 
Act. The Imperial Bank never give any advance to the landlords 
on the security of landed property. I pointed out the other day that 
though the bank rate of interest has been reduced, it has been reduced 
only for the benefit of the industrialists and commercial men in Bombay 
and Calcutta. We, in Upper India, who pay very large taxes for the 
profits of the Imperial Bank, gain no advantage from them. They 
never give any advance on the security of agricultural properties and 
therefore the landlords are compelled to take money from the local 
bankers who have not reduced their rates of interest on account of the 
lowering of the bank rate of interest. . Therefore, here also the Imperial 
Bank has singularly failed to help a very important class of India, 
namely, the agriculturists and the landlords and therefore this is another 
reason why they do not deserve any favour which we have been show- 
ing to them. No doubt the Imperial Bank was our favourite wife till 
now and the only wife till now, but now the Reserve Bank has come 
into existence and I think we should not have two. We should divorce 
the first. 

The Honourable Sir George Schuster ; Sir, my Honourable friend 
who has just spoken deserves, I think, the honour of the House in one 
respect above all and that is that he is not afraid of standing up in this 
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Abbembly and stating that he has changed his mind, I am glad in a way 
that my Honourable Mend has made his speech. I am sure he will not 
take it amiss from me if I say this to him. I think his speech discloses 
that he has not made that careful study of the affairs and position of the 
iriperial Bank that he has made of the position of the Railway Board 
about which we hear so much from him. Now, I put it to my Honourable 
friend in all seriousness — ^he always takes a part and a very important 
part in the discussions on the floor of the House — and I pux it to him 
that before he again intervenes in the later stages of this discussion, let 
him go net to Geneva but to Bombay, Calcutta and Madras and seek. . . . 

Dr. Ziauddin Ahmad : In view of my experience in London, of 
vhieh the Honourable Member is an eye witness, will he still advise me 
to go to Bombay ? 

The Honourable Sir George Schuster : I say let him visit those 
places and let him seek discussion vith those who are responsible for 
running the affairs of the Imperial Bank and let him put before them some 
of the points which he has made today. Sir, it is not my object, nor is it 
a proper part for me to appear in this House as the advocate of the 
Imperial Bank. There are many things which I would like in common 
justice to say but as I have already pointed out on the occasion of one of 
the interventions which I have made in the discussion today, I wish to 
say nothing now which will create the impression that I am in the least 
biassed in my mind one way or the other as regards the statements that 
have been made as regards the Imperial Bank. There are many points 
which we shall have to enquire into in the Select Committee and there I 
trust Honourable iRIembers will be willing to listen not only to one side 
but to both sides of the case. Sir, my Honourable friend, Mr. B. Das, 
asked me what I meant by reference to the public interest when I sug- 
gested to jmu that there were certain lines of discussion which it would 
not be in the public interest to permit today. Sir, what I had in mind 
was this. I was thinking of the public interest in an indirect way. I 
w^as thinking really of the cause of common justice and I do submit that 
it is in the public interest that the cause of common justice should be res- 
pected in this House. Many Honourable Members have spoken as 
ad\ocates against the Imperial Bank but there is no one here who is 
competent to speak as an advocate for the Imperial Bank and I think it 
is just as well that that should be so because as I have already said I 
think the sort of case which has been made out is one which should be 
dealt with in the Select Committee and it cannot be dealt with properly 
in the course of a debate on the floor of the House. I still maintain that 
most of the speeches to which we have listened today ought to have been 
made, and in fact were made, in the course of the discussion on the pre- 
vious motion and therefore I do not propose to deal with those speeches. 
The ease of this motion I think is amply proved and, if I were to indicate, 
one way it has been proved, I am reminded of the days when I used to 
study Euclid and there was one method of proving a proposition which 
was called the reductio ad aisurdum. I think the speech of my Honourable 
friend, Mr. B. Das, provides the reductio ad absurdum in the present 
case. My Honourable friend asked the House to reject this Bill 
altogether. I would ask the House to consider what that course would 
meun. The House has abeady approved the principle of a Bill which 
authorises the Reserve Bank to enter into an agreement with the Imperial 
Bank of India. The Imperial Bank Act, as it stands today, does not 
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authorise the Imperial Bank to enter into an agreement -with the Reserve 
Bank but merely to enter into an agreement with the Secretary of State 
in Council. One of the main amendments in this Act is to maVa it 
possible for the Imperial Bank to enter into an agreement with the 
Reserve Bank if a Reserve Bank is set up. That, Sir, my Honourable 
friend would seek to make impossible and thereby he would, if this 
Legislature followed his advice, be making this Legislature a laughing- 
stock in the eyes of the world. I need not say anything more on that aM 
I do not think the House will want to hear me on any of the detailed pro- 
visions of the Bill. They are all matters which can be discussed in the 
Select Committee and I think if I might sum up the general sense of the 
discussion today, it is not that an Imperial Bank Amendment Act is not 
required but that the present Bill does not go far enough. 

Mr. B. Das : Yes, that is so. 

The Honourable Sir George Schuster : That, Sir, is the view of the 
House and I think there is no one who can object to the motion that I 
have proposed. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 
question is ; 

" Tliat this Assembly do recommend to the Ctouneil of State that the Bill fuither 
to amend the Imperial Bank of India Act, 1920, for certain purposes, be referred to 
a Joint Committee of this Assembly and of the Council of State, with instructions to 
report on or before the 20th November, 1933, and that the Joint Committee do consist 
of 28 members.” 

The motion was adopted. 


THE INDIAN MERCHANT SHIPPING (SECOND AMENDMENT) 

BILL. 

The Honourable Sir Joseph Bhore (Member for Commerce and Rail- 
ways) : Sir, I move : 

“ That the Bill further to amend the Indian Merchant Shipping Act, 1923, for 
. certain purposes (Second Amendment), as reported by the 

1 PJI. Select Committee, be taken into consideration.” 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 
question is : 

” That the Bill further to amend the Indian Merchant Shipping Act, 1923, for 
certain purposes (Second Amendment), as reported by the Select Committee, be taken 
into consideration.” 

The motion was adopted. 

Clauses 2 to 34 were added to the Bill. 

Clause 1 was added to the BUI. 

The Title and the Preamble were added to the Bill. 

The Honourable Sir Joseph Bhore : Sir, I move that the Bill, as 
amended by the Select Committee, be passed. 

iMr. S. G. Jog (Berar Representative) : Sir, the object with which_ I 
stand up to speak on this motion is that I do not want to see this BRl 
jssfflsed vdithout a word from this side. I do not want this House to put in 
their silent approval to this BiU. On the 12th April last, when our 
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Honourable friend made a long speech on this Bill and there was a lot of 
discussion on it, the President on that night thought that the Bill was of a 
controversial nature and should be discussed at some later stage. We on 
this side of the House also thought that the measure was of a controversial 
nature and required further discussion, and on that night the motion for 
Select Committee^ very much against the wishes of the Mover, had to be 
postponed. I had a talk with him immediately after that and I thought the 
Mover of the Bill had lost his temper for some time. But when the Bill 
came up before the House for the second time, the motion for the Select 
Committee was passed without much discussion. I also for some time 
thought, looking to the length of the Bill, that there must be some important 
questions involved which required some elaborate discussion. 

Mr. A. Raisman (Government of India : Nominated Official) : Sir, 
may T rise on a point of personal explanation ? I think the Honourable 
Member said that, on the last occasion when this Bill was postponed, he 
spoke to me and I think he said that I lost my temper. I should like to 
explain that what the Honourable Member asked me was whether I would 
ai'range for the meeting of the Select Committee to take place sometime 
before the present Session, and I must admit that as the motion had not 
yet been adopted, I said to him somewhat curtly that I was afraid it was 
not much use my collecting a Select Committee when the Bill had not been 
referred to one. That. Sir, is what happened. 

Mr. S. G. Jog : I had no mind to criticise my Honourable friend, but 
I could see that he was very keen on this Bill and when he found that, it 
was postponed for some time, it appeared to me that he lost his temper. 
I absolutely had no mind to cast any aspersion on him. However, Sir, asl 
it was given out, the whole principle of the Bill was safety first and safety 
last and all the clauses were introduced for ensuring the safety of the 
passengers and of the load that was to be put on the ships. There was 
some discussion when the Bill was before the Select Committee and there 
were some matters which, though not exactly relevant to the purpose of the 
Bill, were still matters of great importance from the public point of view ; 
and I am glad to find that recognition has been made of that in the 
Sfdect Committee and I should like to read from it, otherwise the House 
may not take any notice of it. Of course I am also a signatory to the 
Select Committee’s report : 

Some of us are of opinion that the rules to prevent overcrowding of deck 
passengers are not being strictly enforced in all cases and suggest that an inquiry 
should be held into this matter and any action taken that may be necessary.^' 

I am very much thankful to the Chairman of that meeting and the 
official members in the Committee that they have taken a note of the 
suggestion on which we, the non-official Members, were very keen. The 
question of overcrowding, as in the Railways so in the ships, is a matter 
of grave concern to the general public, and I am glad to find that the 
official Members have taken note of it, and I only suggest to them that 
they should not stop here by merely making a note of it, but I hope they 
will make inquiries, and, wherever such a thing is found to exist, strict 
measures should be taken to stop this overcrowding. If they take this 
into consideration and put it into operation, I think the labours of the 
Select Committee will not have been in vain. This whole Bill refers to 
the safety of ships* and, I think, in future, the safety of the ships will 
very much be assured. With these words, I support the motion that the 
Bill be passed. 
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The Honourable Sir Joseph Shore : Sir, I will only detain the House 
for just a short moment. I really would lihe to see credit go where 
eredii is due and 1 should like to say that the point to which my Honour- 
able friend, Mr. Jog, referred was raised by my Honourable friend, 
Mr. (laya Prasad Singh. He raised it both in the shape of questions 
in inis House and also during the discussions in the Select Committee, 
and I need only say that no recommendation coming from any member 
of the Select Committee will fail to receive the most careful considera- 
tion. 


Mr. President (The Honourable Sir Shanmukham Chetty) : The 
question is : 

“ That the Bill further to amend the Indian Merchant Shipping Act, 192S, as 
amended by the Select Oommittee, be passed.” 

The motion was adopted. 

The Assembly then adjourned for Lunch till Half Past Two of the 
Clock. 


The Assembly re-assembled after Lunch at Half Past Two of the 
Clocli, Mr. President (The Honourable Sir Shanmukham Chetty) in the 
Chair. 


THE MURSHHIABAD ESTATE ADMINISTRATION BILL. 

Mr. B. J. Glancy (Political Secretary) : Sir, I move : 

That the Bill to provide for the appointment of a Manager on behalf of the 
Secretary of State of the properties of the Nawab Bahadur of Murshidabad and to 
defiiG the powers and duties of the Manager, as reported by the Select Oommittee, be 
taken into consideration.^’ 

I am glad to be able to say that the Select Committee, to which this 
Bill was referred, have sent in a unanimous report ; only very few amend- 
ments have been suggested in the Committee, and I do not think it is 
necessary for me to enter into them now. Certain members of the Select 
Committee have appended to the Committee’s report a minute which runs 
as follows : 

A number of creditors of the Nawab Bahadur have obtained decrees in the 
highest judicial courts. We feel sure that these decrees will not be lightly ro-opened 
by the Manager under the powers which this Bill confers on him, but will be accepled 
as prma facie proof of the respective debts.” 

That minute appears to Government to be a perfectly reasonable and 
unobjectionable statement of the position ; and Government are quite pre- 
pared to give an assurance that the Manager will act in accordance there- 
with. In the light of this assurance which I have now given, I venture 
to express a hope that Honourable Members may not find it necessary to 
move the amendments which stand in their names. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 
question is : 

That the Bill to provide for the appointment of a Manager on behalf of the 
Secretary of State of the properties of the Nawab Bahadur of Murshidabad and to 
define the powers and duties of the Manager, as reported by the Select Committee, be 
taken into consideration.” 

The motion was adopted. 
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Clause 2 was added to the Bill. 

Mr, President (The Honourable Sir Shanmukham Ghetty) : The 
question is : 

‘‘ That clause 3 stand part of the Bill.’’ 

Mr. Muhammad Anwar-ul-Azim (Chittagong Division ; Muham- 
madan Rural; : Mr. President, it is eerlanily not my purpose to 
embarrass the Official Benches liy moving this amendment. My sole object 
is to discharge a moral duty to my constituency on the floor of this 
House. 1 am not in any way connected with the estate of Murshidabad 
and I have no brief on behalf of the Nawab Bahadur. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 
Honourable Member must move his amendment. 

Mr. Muhammad Anwar-ul-Azim : Sir, I move : 

That to clause 3 of the Bill, the following further provisos be added : 

* Provided that the salary of the Manager, so appointed, shall not exceed riipeea 
eight hundred and fifty per month, or a sum equal to the pension of a 
retired member of the Indian Civil Service whichever is less. 

Provided that the Manager so** appointed shall be a person on whom the Nawab 
Bahadur has full faith, and the Manager so selected or appointed shall 
furnish securities which will be a reasonable sum in the opinion of +he 
Secretary of State for India ’. ’ ’ 

The mandate of my constituency is this : in Bengal, the Nawab 
Bahadur of Murshidabad is a big Zamindar ; he has been occupying a 
big position amongKSt the zamindars of Bengal, but, in these days of 
retrenchment and things of that kind, perhaps Government will very 
seriously consider whether they will not like to suggest' to the Nawab 
Bahadur to economise his expenditure. Personally I do not know who 
is the present holder of the coveted position of Manager to the Nawab 
Bahadur ; but this much I should say that he should not be getting any 
sum bigger than a first class City Magistrate in Bengal or, for that 
matter, the pension of a covenanted servant of the Crown, who retires 
after working in that province ; because we have precedents of estates 
perhaps quite as big — e.g,, the estate of the Nawab of Dacca or of 
Mymensingh and other places in Bengal ; and if Government take a 
little trouble to ascertain really how much such Managers were getting 
there, I am certain they would not have any objection to accept this 
humble amendment. It seems that perhaps that bit of information is not 
available in the Department ; otherwise when they are going to do a 
good turn to the Nawab Bahadur, I am certain that they would have 
considered the sum of Es. 850 or the pension of a Civil Servant, a very 
big sum indeed. If the present holder is getting more than Rs. 850, 
against the debt to be discharged of nearly 20 lakhs, it seems to me that) 
my amendment will not he a serious encroachment, rather a good saving. 
If Government have got a soft comer for the Nawab Bahadur of 
Murshidabad, if they want to do him a good turn, I am certain they should 
feel that even if he could he helped to save ten rupees from his budget, 
it will be a thing worth considering very seriously by Government. 

I also wish that the Manager so selected or appointed should be 
personally known to the Nawab Bahadur, because I understand that 
perhaps Government in their benevolence go out of the way sometimes to 
foist things on people which they do- not really like ; and the second part 
of my amendment, therefore, is this ; that when they appoint a Manager, 
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it will be desirable even from an equitable standpoint to consult the Nawab 
Bahadur to see whether the gentleman, whom the Secretary of State may 
a})point as Manager, is one who would be able to pull on well with the 
Nawab Bahadur, because I do not think it is fair, least of all to the Govern- 
ment of India, to take advantage of the embarrassed position of the Nawab 
Bahadur and impose on him any one they like, simply becatuse the Nawab 
Bahadur has gone to the length of contracting debts of doubtful considera- 
tions. The Nawab Bahadur may not dare to refuse anybody who might 
be foisted on him as Manager : so I say that when we are so solicitous, as 
it looks by the presentation of this Bhl here, it would be as well to consult 
the Nawab Bahadur personally when they appoint the Manager. 

I think that is all I need say on the present occasion with regard to 
the appointment of the Manager and the salary which he should draw. 
I am quite certain if a man who is not liked by the Nawab Bahadur is 
selected or appointed as Manager, things will not go on smoothly. Any- 
way, I know that there are very few chances of my motion being passed, 
but I have my responsibility to discharge in the matter, and, in answer to 
that, I have moved this amendment. 

Mr. President (The Honourable Sir Shanmukham Che tty) : Amend- 
ment moved : 

That to clause 3 of the BiU, the following further piovisos be added : 

* Provided that the salary of the Manager, so appointed, shall not exceed rupees 
eight hundred and fifty per month, or a sum equal to the pension of a 
retired member of the Indian OivU Service whichever is less. 

Provided that the Manager so appointed shall be a person on whom the Nawab 
Bahadur has full faith, and the Manager so selected or appointed shall 
furnish securities which will be a reasonable sum in the opinion of the 
Secretary of State for India 

Mr. S. G. Jog (Berar Representative) : I have great pleasure in 
supporting the amendment moved by my Honourable friend, Sir Anwar-ul- 
Azim 

Mr. Lalchand Navalrai (Sind : Non-Muhammadan Rural) : He has 
not yet become a Sir ; he expects to be one shortly. 

Mr. S. G. Jog : Out of the whole bargain, Sir, if anybody stands to 
gain considerably, I think it is the Manager who will be appointed to look 
after this estate. I have not the least idea as to the income derived by 
the Nawab of Murshidabad from his estate and so I cannot say whether the 
salary of the Manager is proportionate to the annual income which the 
Nawab Bahadur gets. I do not think the responsibilities attaching to the 
post of Manager are so heavy as to require the appointment of a man on 
such a high scale. Moreover, we have to see, with due regard to efficiency, 
that whatever is saved goes to redeeming the debts which the Nawab 
Bahadur has incurred. The Political Department, I presume, is conscious 
of the sanctity of the payment of debts, and if my friend ^s amendment is 
uceepted, I think it will go a great way to doing justice to a large number 
of creditors who have advanced large sums of money to the Nawab 
Bahadur. 

While on this subject, Sir, I should like to point out that there are a 
large number of estates in India which can be similarly said to be en- 
oiimbered. I have no idea whether they can properly be under the pro- 
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teetioii of the Political Department, but if the Political Department have 
shown their solicitude for this single estate, I feel that they should 
sijnilarly extend their solicitude to other estates which are similarly en- 
cumbered, and adopt measures to protect those estates and other noble 
persons who are in the same position as the Nawab Bahadur of Murshid- 
abad. At the same time, I should like to give a fair and friendly warning 
to the Political Department that for a long time they sit quiet, simply 
watch the movements of these nobles and potentates, — ^probably the Poli- 
tical Department never care to give friendly advice in time not to exceed 
their annual limits of expenditure, and, when things reach beyond the 
stage of redemption, when these people incur heavy debts, only then the 
Political Department comes in 

Mr. B. Das (Orissa Division : Non-Muhammadan) : Can they inter- 
fere legally in these matters ? 

Mr. S. G. Jog : Well, my engineer friend has raised a point of law. 
So far as T know, my friend does not dabble in legal points. 

An Honourable nCember ; Of course, he does. 

Mr. S. G. Jog : I am glad to find that he dabbles in legal points 
also, but. Sir, this is not -flie time to go into the legal aspects of the 
question. The measure is before us ; it has been passed by the Select 
Committee, and it is no doubt the duty of the Government to protect the 
Nawab Bahadur, and as such, I must congratulate the Political Depart- 
ment for condescending to come in proper time to protect the dignity of 
this Noble Lord of Murshidabad. At the same time, they must take into 
account the question of equity in favour of the several creditors who have 
advanced large sums of money to the Nawab Bahadur. I have no exact 
idea of the age of the present Nawab, but I am told that he was born in 
the Sixtees or somewhere thereabout. Let us know what are the chances 
of all these creditors getting their money back. I know this amendent has 
nothing to do with that question, but I do think that the pay is quite dis- 
proportionate to the annual income of the Nawab Bahadur, and it consider- 
ably affects the position of the creditors, and, from that point of view, the 
amendment has been placed before the House. 

With regard to the question of taking security, I do not feel inclined 
to support that amendment, because the person who is selected must be a 
man of means. I do not think that there is any necessity of taking any 
security from the person who will be appointed as Manager. With these 
few observations, I beg to support the amendment moved by my friend. 

Mr, R. S. Sarma (Nominated Non-Official) : Sir, I strongly oppose 
this amendment, and my reason is very simple. A Bengal Minister, a 
friend of mine, replied very properly when there was a motion in the 
Bengal Council, I think, some years ago, that his salary should be 
reduced to one rupee per year. He very gladly accepted that, he was 
billing to accept one rupee a year, provided it was a suggestion that 
vith the approval of the Government and with the approval of the Members 
of the Legislative Council he would be allowed to take bribes. The present 
motion is something like that. Here is the family of the Nawab Bahadur 
with an income of several lakhs of rupees, and a man who is going to ad- 
minister the estate on behalf of the Secretary of .State must be a very big 
man and must be above temptations. To expect a man on a salary of about 
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Es. 850 a montli which a Deputy Magistrate in Bengal gets and to take 
up such a huge responsibility is, to my mind, unthinkable. 

With regard to the second part of the amendment, Sir, the present 
Manager who is administering the estate on behalf of the Secretary of 
State, and who will probably continue to administer it on behalf of the 
Secretary of State under the new Act, is a man who" has made a mark 
for integrity and ability in the Indian Civil Service in Bengal. He had 
held all the highest positions open to an Indian Civil Service man. 
Ho held the oiBce of District Officer, he was Secretary to the 
Government of Bengal for a long time, he was a Member of the Board 
of Eevenue and he was also Commissioner of a Division, and to expect 
a man of that ability and experience to work on Es. 850 as is suggested 
in the amendm’ent is, to my mind, absolutely impracticable. On these 
grounds, I strongly oppose the amendment. 

Mr. Muhammad Muazzam Sahib Bahadur (North Madras : Muham- 
madan) : Sir, I would also oppose this amendment. Although I do not 
hold a brief, as my Honourable friend, Mr. Sarma, does, for the 
Manager, my anxiety is that in so far as it is the desire of the Secretary 
of State for India to protect the Nawab Bahadur and with that end in 
view to devise means and put into possession of the estate a Manager 
who would be able efficiently to discharge the functions that would bo 
assigned to him under the Act, I think the Government of India is the 
proper authority which should be allowed to fix a reasonable salary for 
the work expected of the Manager. If I may throw out a suggestion, 
I would say that if the person to be appointed happens to be a retired 
Government official and if he ge^-s an additional allowance for acting as 
Manager in addition to the pension that he has earned, I think a good 
portion of the money which would otherwise have to be paid to a man 
who is not in receipt of such a pension would be saved. I am not one 
of those who would suggest a particular sum, for instance, Ks. 850 or 
Rs. 950, for the man to be put in charge of this office. But I do think 
that by appointing a retired official much of the temptation which would 
otherwise attach to posts of this character would be done away with. 

I find the amendment consists of two provisos ; one of which relates to 
the fixing of the salary of the Manager. It may happen that some of 
my Honourable friends are in agreement with that proviso and they 
want to oppose the other proviso. They should have been separately 
nmnbered. But for myself, I am opposed to both. The second proviso 
reads ; 

** Provided that the Manager so appointed shall be a person in whom the Nawab 
has full faith, and the Manager so selected or appointed shall furnish securities. 

If it is the idea of the Government of India or rather the Local 
Government to appoint a person who is really in receipt of a pension, I do 
not think we need insist on his famishing any security in the way in which 
my Honourable friend, Mr. Anwar-ul-Azim, desires. As for the confidence 
expected of the Manager, I would say, that unless the Manager has had 
relations already, for good or for evil, with the Nawab Bahadur of 
Murshidabad, I do not think that that question can come up at all. If 
you insist that the Nawab Bahadur should have confidence in the 
Manager, then the question arises, that generalising that position you 
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might as well msist that the Princes or Chiefs under the Court of Wards 
be Jirst consulted as -to the amount of confidence which they place in the 
Court of Wards. The Nawab Bahadur, as I can gather from the Act, is 
no better than a minor under the Court of Wards. As a matter of fact, 
the Manager will be in possession of the 'entire estate and he will exercise 
all the functions which, but for this Act, the Nawab Bahadur would have 
exercised, and as such I do not think that my Honourable friend is justified 
in demanding security from the Manager. 

Mr. 6. Morgan (Bengal : European) : I oppose this amendment and 
the grounds on which I oppose it have been already stated by the last 
two speakers. It is quite impossible to expect that for an estate of this 
size, with the responsibilities which would be on the shoulders of the 
Manager of this estate, a suitable Manager could be obtained for a salary 
*of lift. 850. We in the Select Committee had full details of the position, 
and there was no suggestion put forward that a limited salary should be 
given to the Manager. Sir, like the last speaker I hold no brief for the 
present incumbent of the post. I know him personally and I am sure he is 
qnite suitable for the post, but I should not expect him to accept a post 
of this description on a salary of Rs. 850 with the responsibilities which 
are attached to that position, I understand that there would be about 
Rs. 3 lakhs after all pa 3 unents under clause 7 with which he will have to 
deal 

Mr. Lalciiand Navalrai ; May I know how much he gets now ? 

Mr. Muhammad Anwar-ul-Azim : Rs. 2,000. 

Mr. G. Morgan : I do not know. With regard to the second part, 
I do not know really what the Honourable Member has in mind, but, as the 
last speaker said, the Nawab Bahadur is in the position of a minor under 
the Court of Wards. lie gets Rs. 9,583-5-4 out of the estate and the 
management of the estate and the responsibility for that management 
lies on the shoulders of the Manager. I am quite certain that the Local 
Government will exercise the greatest care in the selection of a Manager 
for an estate of this description and I personally would feel every con- 
fidence in the selection made by the Local Government. Bir, I oppose the 
amendment. 

Mr. Amar Nath Dutt (Burdwan Division : Non-Muhammadan 
Rural) : It appears to me from the title of the Bill that the present amend- 
ment is wholly outside the scope of the present Bill. The title of the 
Bin is : 

** A Bill to provide for the appointment of a Manager on behalf of the Secretary 
of State of the properties of the Nawab Bahadur of Murshidabad and to dehro the 
power*? and duties of the Manager.^' 

That is all, and not emoluments, not to fix the 'emoluments. So, it 
appears to me that the present amendment is outside the scope of this Bill. 
However, as the amendment has been allowed, I beg to snbmit that I cannot 
agree with my Honourable friend, the Mover of the amendment. The 
first portion of the amendment wants to fix the salary of the Manager. 
Of course, I would be very glad if a Manager could be had not at Rs. 850, 
but even for Rs. 500 which is the maximum salary fixed for the Governor 
General under the Swaraj Government in future years. If my Honour- 
able friend had moved his amendment on that ground I would have sup- 
ported him. But, Sir, I cannot make out how he arrives at the figure of 
Rs. 850, and not Rs. 800 or Rs. 1,000. 
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The Honourable Sir Bepin Behary Ghose (Law Member) : Probably 
on aedount of the value of the gold mohur on the Original Side. 1 under- 
stand he is a Barrister. 

Mr. Amar Nath Dntt : I am not a Barrister, I am an Indian Advocate 
for whose rights I have been fighting in spite of Government opposition. 
Probably 50 gold mohurs. I think his standard seems to me to be that 
of a member of the Provincial Executive Service. Even in that case, if 
my Honourable friend turns over the pages of any Civil List he will find 
that a selection grade Deputy Magistrate gets Rs. 1,000, and a selection 
grade Sub- Judge gets Rs. 1,200 now-a-days. So, Sir, he does not even go 
g p ^ to the length of paying the highest salary of a member 

of the Provincial Civil Service and considering the 
responsible nature of the post and the halo^ and romance that hovers round 
the connection of the Government of India with that of Murshidabad, I 
tliink a more suitable salary is necessary, so long as the present state of 
salary continues in other departments of Government. (interrupUon ly 
Mr, B. Das.) About the romance every student of history knows. My 
friend being an Engineer does not probably know anything except Euclid. 
The salary provided here is certainly not adequate. I shall not enter into 
the personal question of whether the present incumbent deserves more or 
less but the sum suggested is insignificant. Then, Sir, the second proviso 
says ; 

Provided that the Manager so appointed shall be a person on whom the Na^vab 
Bahadur has full faith. 

The present position to which the Nawab Bahadur has been reduced is 
partially, if not wholly, due to his having been guided by men in wiiom 
he had full faith. If he had other advisers then the estate would not 
have been reduced to the present position. What is wanted is that the 
man should be one in whom the Government has full faith. I cannot 
therefore support this amendment. 

Mr. S. 0. Mitra (Chittagong and Rajshahi Divisions : Non-Muham- 
madan Rural) ; As a member of the Select Committee, I think it my duty 
to oppose this amendment. Very wide powers have been vested in the 
Manager under this Bill. I can appreciate the standpoint of any gentle- 
man who may be opposed to vesting such wide powers in any man but 
once it is conceded that co'nsidering the exigencies of the situation the 
Manager must be entrusted with extensive powers, it vdll be unvnse to 
fetter the discretion of the Local Government to settle the emoluments of 
the Manager, and an amendment of this kind is not necessary. A low paid 
man may fail to discharge the duties that have been enjoined on him in 
this particular Bill. As regards the other point, whether the Manager 
should be appointed after consultation with the Nawab, I make no secret 
of the fact that this Bill has been brought forward in order to protect 
•the Nawab against himself. That was the reason why the Select Committee 
was induced to give such wide powers to the Manager, because in some of 
these decrees of the courts, there might have been the connivance of the 
Nawab himself. So under the circumstances it is against the spirit and 
the principles of the Bill to make the appointment of the Manager condi- 
tional to the approval of the Nawab Bahadur. On these grounds, the 
amendment will not be acceptable, I hope, to the House. 

Mr. B, J. Gkncy-: With regard to the first part of the amendment,, 
there *are, as my Honourable friend, Mr. Jog, has pointed out, a good 
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many enactments which run on lines similar to this Bill, thongh I am 
afraid that the Political Department cannot. take the credit for having 
invented them. There are, for instance, the Oudh Talnkdars’ Relief 
Act, the Chota-Nagpur Encumbered Estates Act, etc., and to the best 
of my knowledge none of these or any other enactments contain any 
provision on the lines of those which are now proposed and it does not 
seem to be necessary that they should be incorporated in this Bill. All 
matters pertaining to the salary or security, etc., of the Manager can, 
I think, be very safely left to the Local Government, the Government 
of Bengal. I would only point out that the claims against the Nawab 
now stand at Rs. 19 lakhs and it seems to me obvious that you must 
have somebody as Manager in whom perfect confidence can be reposed. 
It may be possible later on as things settle down to decrease the salary 
of the Manager and appoint somebody else on lower pay. As regards 
the second part of the amendment, after what my Honourable friend, 
Mr. Sarma, pointed out it is unnecessary for me to say anything at all, 
except that the Nawab Bahadur need have no cause for any apprehen- 
sions. In fact he has every reason to congratulate himself. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 
question is : 

That to clause 3 of tlie Bill, the following furthei piovisos be added : 

* Provided that the salaiy of the hLinager, so appointed, shall not exceed 

eight hunclied and fifty per month, or a sum equal to the pension of a 
letiied member of the Indian Civil Service whichever is less. 

Provided that the Manager so appointed shall be a person on whom the Nawab 
Bahadur has full faith, and the Manager so selected ox appointed n&'«31 
furnish securities which will be a reasonable sum in the opinion of ihe 
Secretary of State for India 

The motion was negatived. 

Clause 3 was added to the Bill. 

Mr. President (The Honourable Sir Shanmukham Chetty) : The 
question is ; 

** That clause 4 stand part of the Bill,’’ 

Mr. A. Das (Benares and Gorakhpur Divisions : Non-Muhammadan 
Rural) : Sir, I move : 

** That in clause 4 of the Bill, to the paragraph beginning with the word 
secondly the following proviso be added : 

' Provided however the clauses firstly and secondly hereinbefore meutioned shall 
not be applicable to cases where any court of competent jurisdiction iia*^ 
passed a decree declaring any charge or lien on any specified income or 
incomes 

In moving this amendment, it is not nece'ssary to go into the details 
of the previous history of the Nawab of Murshidabad beyond 1838. At 
that time his stipend stood at Rs. 16,00,000 a year out of which 
Rs. 7,50,000 were allotted for his personal expenditure. Later on this 
stipend was reduced and certain privileges enjo 5 ’’ed by the former 
Nawab were abrogated. The salute of 19 guns wa^ also reduced to 
13 guns in 1869. The Nawab went to England to represent his 
grievances to the House of Commons which in 1871 rejected his appeal, 
by a majority of 57 votes. He continued to reside in England and 
following the old traditions of the family became heavily involved on 
which a Commission had to be appointed to arrange with his creditors 
on the 1st November, 1880. He resigned his position and renotmeed all 

L290LAD « 
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rights of interference with .Lhe affairs of the Nizamath in consideration 
of an annual stipend of £10,000 and on payment to him of 10,00,000 in 
settlement of various miscellaneous claims and a suitable provision for 
his children born in England. Thenceforward the title of Nawab Nazim 
was replaced by the title of Nawab of Murshidabad which was conferred 
on Syed Hasan Ali Hhan, his eldest son. Subsequently Syed Hasan Ali 
Khan was given the hereditary title of Nawab Bahadur of Murshidabad 
in 1882 and that of Amir-ul-Omrah. Subsequently Act XV of 1891 was 
passed and an indenture was attached to the Act for the support and 
maintenance of the Nawab Bahadur and of the honour and dignity of 
the estate. Since then he has been running recklessly wild in contract- 
ing debts in spite of the fact that he had sufficient income. Sir, from 
that time onwards to the best of my information he has been receiving 
a monthly sum of about 19,66,000 as a political pension. Besides this 
the income of the landed property ran to ^^^everal lakhs annually. The 
House will easily see that the political pension and the private income is 
more than that of even the Viceroy of India and if any person cannot 
manage his household with such a large income whose is the fault ? 
He cannot be said to be a purddhnashin woman with no education. But 
on the contrary he has not only had Indian education but also European 
education and if a man cannot cut his coat according to his cloth whose 
is the fault ? I am of opinion that the passing of the Act of 1889 was 
itself a mistake and if anything the Q-overnment is responsible for induc- 
ing the habit of extravagancy in him by making him believe that his 
estate will be secure and giving him undue liberty to borrow as large as 
he can without any corresponding obligation of payment. Look at what 
was the result, although the protection provided was ample in 1891. 

Mr. Muhammad Muazzam Sahib Bahadur (North Madras : Muham- 
madan) : I think my friend has strayed far away from the point at 
issue. What my friend has been saying is absolutely irrelevant to the 
amendment which he has moved. 

Mr. A. Das : Still instead of having a check on his extravagancy it 
had the counter effect of increasing his habit of running into fabulous 
debts partly for consideration and it may be partly without consideration. 
The Government had paid him amply for relinquishing his title and 
estate and I do not know what further circumstances have come into 
light by which the Government have certainly become aUve, as if by 
soihe prick of conscience, to wipe off his debts and pass another enact- 
ment of which the Bill is before the House without any regard to the 
just claims of those who have advanced money to him. When the 
money was needed the Nawab Bahadur adopted all sorts of cajolry and 
inducements to attain his immediate ends either hy fair or foul pretences 
and he did obtain a certain amount of valid consideration. If he, in 
order to meet his immediate ends, when receiving the full consideration, 
entered into bonds and agreements for a larger amount, the fault was 
entirely his, particularly if it is looked at in the light of Act XV of 1891 
from the point of view of the creditor, who had no security for his 
advance, because his immovable property was not liable to attachment 
under the said Act. Can a lender of money be blamed if, as an addi- 
tional security for his debts, he took a bond of a larger' amount than 
vjh^ had been actually advanced ? It is no argument to say^ that 
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because some money-lenders have entered into a partly shady transac- 
tion, therefore even the amounts which they have actually advanced 
should not be looked into. It this position is conceded, I am afraid, 
then the majority of the Members of this House would like to be in the 
position of the Nawab Bahadur of Murshidabad to borrow money and 
get out of their liabilities. 

As to the private life of the Nawab, I am only to invite the atten- 
tion of the House to a memorial submitted to His Excellency the Viceroy, 
copies of which I presume have been supplied to most Members of the 
House and since the informarion is more or less of a public nature, there 
is no harm in my inviting the attention of the House to the fact that the 
heir of the present Nawab Bahadur had married a Jev/idi girl whom he 
recently divorced and the Jewish wife had obtained a decree for 
Denamahar (for a dower debt of over a lakh of rupees) and the said 
heir-apparent, it is said, has again married an English girl lately 
divorced by her Bengalee husband. If a person chooses to enter into such 
matrimonial relations and after marrying once relinquishes her and 
thus involves himself in financial difficulties whose is the fault. How does 
the Bill propose to correct the heir-apparent of this habit, so far as such 
matrimonial connections are concerned so that he cannot marry as many 
wives as he likes and divorce them as early as he marries them and get 
out of his liability for payment of any dower debt and other debts that 
may be required for all such marriages and festivities concommitant on 
it with the result perhaps that after a few years another Bill of a more 
restricted nature will have to be passed in his favour. 

Coming to the legal aspect of the case, the claim of one creditor 
Mr. Gunneriwala. It appears that in July, 1920, the present Nawab and 
his heir Murshada-Zaida Waris Ali Mirza took a sum of Es. 5,00,000 as 
an advance rent of 21 years and gave a lease of certain immovable pro- 
perty and saw a third party. The persons who advanced the money in 
order to meet the liabilitly transferred their lease rights to Mr. Gunneri- 
wala for 5,45,000 from 1920 to 1927. The rents were regularly collected 
by the lessees and their representatives and, I am informed, that they 
made considerable improvements also ih the property at their cost. In 
1927 it appears that, in order to get out of this huge liability, the 
Nawab Bahadur filed a suit in the Calcutta High Court which was 
registered as Suit 1384 of 1927 for cancellation of the lease which Was 
contested and finally Mr. Justice Page one of the well known High 
Court Judges of the Calcutta High Court passed a decree personally 
against the Nawab Bahadur for a sum of five lakhs which he ha<5 
originally taken. Now, Sir, is it fair for one moment that this decree 
and suit which was contested should be reopened again by the Manager, 
however able he may be ^ 

In the first instance I wish to say what the Manager can do under 
section 9 of the proposed Bill. The argument which may be advanced 
in favonr of the re-opening is that because this claim in the Appellate 
Court was compromised, therefore the Manager can re-open it. I say 
that it is a wrong position. I should say this is a wrong position. How- 
ever, I do not wish to go into that question, but my submission is that 
when a decree has been obtained after contest that decree should 
certainly be respected and should not be allowed to be re-opened. Simi- 
larly, there are other claims which have resulted in decrees and which run 
nSOOLAD ^ 
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to the tune of no less than 18 lahhs I hope the House consisting as it 
does of people of sound mind and judgment who had considerable 
experience in business matters and many of them have or are' having 
mon^ dealings in banking will realise that if this Bill is passed into 
Act, which are the securities for the creditors whose debts extend to 
about 19 lakhs. Under the old Act the creditors cannot touch the 
personal or the movable property of the Nawab Bahadur and according 
to the present Bill, if passed, even no charge on the profits of the estate 
could be enforced and the litigation which ended in the High Court 
recently about which a Receiver was appointed for the estate of the 
Nawab Bahadur and the said Receiver was entitled to collect rents and 
profits of the leased property and which was confirmed by Privy 
Council, the highest court available in the land, all the proceedings 
which were not done behind the back of the Nawab Bahadur could be 
reopened by the Manager. So this security of appointing a Receiver no 
longer exists in favour of the creditor. The sacred person of the 
Nawab Bahadur is already exempt. Lastly all the decrees and claims 
to the extent of 19 lakhs would last only so long as the present Nawab 
Bahadur is alive. It is a very important point to which I would invite 
the attention of the House that he is already 60 years of age and in 
the interests of the creditors — pray that he may have a life of over a 
hundred years — but from a business point of view when the average 
age in this country is not over forty there is no sayihg when an order 
may come from the Almighty to which neither this House nor any 
other authority in the world has any access and the whole debt of 
19 lakhs will be wiped off in a moment. The heir-apparent will get 
into the estate without any debt and perhaps in a few years will run 
the same game as his father did and die leaving a large debt and with 
the death of the present Nawab Bahadur many of his creditors wRl also 
die a civil death in losing their money. 

No doubt the Bill provides that the Manager can go into such debts 
and since his appointment is for the preservation and betterment of the 
estate his sympathies will always naturally be against the creditor and 
in favour of his present master, if as the saying goes in Hindustani he 
is at aU 'true to his salt. There will be no judicial finding about ifi. He 
ih given powers to sit in judgment over decrees even though they may 
have been passed after contest or consent by the highest court of com- 
petent jurisdiction. The appeal is not to any judicial authority but to 
18ie Board of Revenue. The Board would be more interested in support- 
ing and maintaining the orders of its subordinate than in meeting its 
creditors. A pious wish has been expressed by seven members out of 
12 who sat ou the Select Oommitttee that such decrees “ will not be opened 
lightly ” but the word " lightly ” is a very flexible term. It has no legal 
meaning and it is not embodied in any part of the Bid. Therefore it is 
open to the Manager either to respect or to throw to the winds this pious 
expression of such opinion. The Bill provides no guarantee in this respect 
and unless it is embodied in the Act itself that such decrees will be taken 
as priMi facie evidence of the respective debts, the creditior cannot be 
satisfied. 

Vtt. T.ft.lfthfl,T<fl Navalrai •• But the Honourable the Political Secretary 
has given an assurance on behalf of the Goyemment that these decrees will 
not hift lightly re-opened by the Manager. 
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Mr. A. Das : Yes, he has given the assurance. But what is the objec- 
tion to embodying this assurance in the Bill itself f An assurance given by 
one iJember of the House may not be respected by a subsequent (jovern- 
ment. 

Mr. Lalchand Navalrai : But it is an assurance on behalf of the Gov- 
ernment. 

Mr. A. Das : But it has no legal ejBfect. It is not law. K it is embo- 
died in tbe Act itself, then it will be legally binding on the Manager and 
decrees be taken as prima facie evidence except in those cases where 
they were obtained by fraud or undue influence. I appeal to the fair 
sense ol the House that in accepting this Bill they ought to be equally fair 
to the creditors, particularly when their security is so thin and limited to 
the life time of the present son. I do not know of any Act in India where 
the sole}nn decrees of a court of law based either on consent or contest can 
ever be challenged by any subsequent Act without its being shown that 
these decrees were obtained by fraud or undue influence. The decree in 
suit No. 1384 of 1927 which was passed for five lakhs by Mr. Justice Page 
and in appeal a consent-decree was passed for Ks. 6,50,000. 
What I want to submit 'is this. Even this Bill and the Act of 1891 
went much further than Chota Nagpur Encumbered States Act or other 
similar Acts of any other province in limiting the liability to the life of 
the present Nawab Bahadur, the debtor. 

So far as Act XV of 1891 existed although it limited the liability to 
the lifetime of the borrower, but it was under that Act that th «3 lender 
had the right -at least to the appointment of a Eeceiver who took the pro- 
fits of the estate of the debtor and apply it towards the liquidation of the 
debt but even this small right is being taken away by the present Bill. I 
therefore think. Sir, that without the amendment which I have moved to 
be incorporated in the Bill it would be a very iniquitous piece of legisla- 
tion an(l entirely one-sided for the benefit of a reckless and extravagant 
boi rower without paying any regard to the hard earned money which the 
various lenders have advanced, I commend this amendment for the 
acceptance of the House. 

Mr. President (The Honourable Sir Shanmukham Chetty) : Amend- 
ment moved : 

That in clause 4 of the Bill, to the paragraph beginning with the word 
** secondly the following proviso be added : 

' Provided however the clauses firstly and secondly heieinbefore mentioned diall 
not be applicable to eases where any eouit of competent jurisdiction has 
parsed a decree declaring any charge or lien on any specified income or 
incomes 

Mr. R S. Sarma : Mr. Presidenr. I must at the outset congratulate my 
Honourable friend, Mr. A. Das, on the masterly exposition of the legal 
implications of the powers that are conferred on the Manager under Tliis 
Bill. Though he is a very quiet and unassuming Member of thiKS House, 
my friend, Mr. Das, never touches any subject of which he does not make 
a very thorough study and I think this House ought to be grateful to him 
for tlie unselfish service which he has so ungrudingly rendered to the 
public interest so far as this Bill is concerned. I, for one, w'ouUl not only 
have supported this motion but would have also moved an amenclnient of 
this character because I do not think there is one single Member of this 
Hou'^e who does not feel that the Manager, according to this Bill, is getting 
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extraordinary powers. Here is a Manager getting a couple of thousand 
rupees clothed with powers to re-open decrees of High Courts and of Privy 
Council and therefore, on the face of it, it appears we are giving him extra- 
ordinary powers even over the High Courts and the Privy Council. From 
that point of view, I am sure that there is a strong feeling that the Manag- 
er should not get so much powers and also there is a reasonable appre- 
hension on behalf of the creditors that those decrees might be lightly re- 
opened and that they would suffer. But we had this afternoon a\ery 
thorough and unequivocal assurance from the Political Secretary on be- 
half of Government with all the responsibility due to his position that 
he is accepting the note of dissent or the terms of the note of dissent which 
myself and my colleagues have appended to the report of the Select Com- 
mittee. On behalf of Government he has admitted that no Manager would 
lightly re-open any decrees under the powers W’-hich this Bill confers upon 
him but on the other hand these decrees will be accepted as prma 
facie proof of the respective debts. After this assurance whiih is made 
with absolute authority on behalf of the Government of India I thinlc the 
purpose which my Honourable friend, Mr. Das, wants would have been 
served. Therefore, I should like to make an appeal to my Ilonourable 
friend to withdraw his amendment in view of the clear assurance given 
on the floor of this House. I think we owe it to ourselves that I should 
mention that in the Select Committee also the Government appreciated 
the apprehension of many creditors and also of those public men who 
really fear that there might he something in those apprehensions and the 
Government very gracefully came forward to make an assurance of this 
character. I think we are in honour bound to accept that assurance and 
withdraw the motion. Secondly, the Manager even if he »Jiould lightly 
re-open decrees, he is not the final authority in the matter. There is the 
Board of Revenue over him and there is the Bengal Government 
above them. If it is a Law Court, it may not take cognisance of assurances 
gh^en in this Assembly by the Political Secretary. After ^^ll the Bengal 
Government is a subordinate Government to the Government of India and 
they cannot repudiate assurances given by the Political Secretary on be- 
half of Government of India on the floor of this House. Because of this, 

I will make an earnest appeal to my Honourable friend to withdraw bis 
amendment and to thank the Political Secretary for his graceful assurance 
that he has given 

Mt. A. Das : Sir, may I ask one question ? Does this assurance con- 
fine itself only to those decrees which have been passed after contest or 
does it also apply to those decrees which have been obtained on consent ^ 

Mr. B. J. Glancy : It applies to aU decrees. 

Mr. A Das : What is the legal difficulty in embodying this in the Act 

The Honourable Sir Bepin Behary abose : The legal difficulty would 
be this that this Bill is not sought to be enacted with regard to a parti- 
cular man but it is going to be a permanent legislation and will apply to 
all his descendants. 

Mr, A, Das : Sir, I beg leave of the House to withdraw this motion. 

Tbe motion was, by leave of the Assembly, withdrawn. 

Glauses 4 and 5 were added to the BiU. 
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Lala Hari Raj Swamp (United Provinces : Landholders) : Sir, I beg 
to mo\e : 

“ That in sub-elause (1) of clause 7 of the Bill, in the paiagraph beginning with 
thf \ ord * fourthly ’ the words ' and improvements ’ be omitted. ^ ^ 

]sly purpose in moving this amendment is very simple. In this Act 
and the former Act the liability of the estate is only confined to the life- 
time oC the present Nawab Bahadur and by including improvements A\e 
are ghing very wide powers to the Manager and if he chooses he can put 
down any amount on improvements and so the creditors can be deprived 
of tlieir rights to get a rateable distribution in the profits of the estate. 
In view of this I will request Government to delete these words. 

Mr. President (The Honourable Sir Shanmukham Chett^’’) : Amend- 
ment moved ; 

That in sub-elause (I) of clause 7 of the Bill, in the paragraph beginning wilh 
the word * fourthly ’ the words ^ and improvements ’ be omitted. ^ ’ 

Mr. B. J. Glancy : I should like to explain, Sir, that this point was 
discussed in the Select Committee, and these two words \vei*e retained 
because it was felt that sometimes minor improvements may save a great 
deal of money. They may avoid a multiplicity of repairs. 
For instance it may be a question of replacing a kuteha roof by a pucca 
roof. 


Lala Hari Raj Swarup : Then you may say minor improvements’’. 

Mr. B. J. Glancy : I am afraid there is a certain amounp of difficulty 
in discriminating between major improvements and minor improvements. 
But here again I think things may very safely be left in the hands of 'tlie 
Local Government who are empowered under the Bill to make rules for 
the guidance of the Manager. 

Mr. Lalchand Navalrai ; Sir, as one coming from Sind, where aBi 
Act like this is m force, I think I am in a position to say that this 
amendment should be accepted. We have in Sind an Act, W'hich is 
called the Sind Encumbered Estates Act, which is on similar lines, 
periiaps substantially the same with rare variations. There also the 
A(*t was enacted for the protection of the zamindars and landholders 
wiio have property for which they pay an assessment of more than 
Efe. 300. I submit that if this word ‘‘ improvements ” remains in the 
Bill under discussion, the creditors will be very much affected and at 
IS that point which the Members on this side have been urging. If this 
woid is there, any amount of money may be spent on improvements and 
thai will certainly minimise the funds so that the creditors will suffer. 
I may say that the word “ improvements ” does not appear in many 
of ilie other Acts In section 11 of the Sind Encumbered EsLafces Act, 
it is said : 

' ' Prom tbe funds received or recovered under section 10 the Manager shall pay, 
first, the cost of management including the cost of necessary repairs, etc.^’ 

1 say that there is every sense in the amendment that has been put 
forward. 

Mr. Morgan : Sir, may I ask a question ? Is this the sole power 
of die Manager under this Act that the Honourable Member hrs quoted ? 

Mr. Lalchand Navalrai : No, there are other powers aLo. 
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Mr. 6. Morgan : Is it the Manager alone who has the power of 
repairs or has it to be approved by the Local Government or the Board 
of Revenue ? 

Mr. Lalchand Navalrai : There also schemes have to be sent to the 
Coiinnissioner for sanction. Sir, I think Government have been very 
siiie^^re in giving ns the assurance about the decrees not being lightly 
treated by the Manager of the estate although I would have been more 
glad if they had agreed not to re-open the decrees at all. In this Act, 
the word used is claims ’’ to be re-opened. T maintain that ciaim does 
not mean a claim which has been declared and determined by a Court 
cL* law to be paid. 

The Honourable Sir Bepin Behary Ghose : Are there no such words 
as decretal claim ’’ ? 

Mr. Lalchand Navalrai : The point is that it would have becu more 
graceful for Government co have agreed to not re-opening decrees at 
all. But still we have accepted the assurance that the decrees will not 
be lightly treated and we have to thank the Political Secretary for it. 
But 1 submit chat Government should not insist on retaining thi> word 
“ improvements ” and they should accept this amendment. 

[At this stage, Mr. President (the Honourable Sir Shanmukham 
Chetty) vacated the Chair which was then occupied by Mr. Deputy 
President (Mr. Abdul Matin Chaudhury).] 

Ml*. Deputy President (Mr. Abdul Matin Chaudhury) : The quoslim 

is : 

That in sub-clause ( 1 ) of clause 7 of the Bill, in the paragraph beginning with 
the I'Oid ' fouithly ’ the words ‘ and improvements ’ be omitted. 

The motion was negatived. 

Clause 7 was added to the Bill. 

Clause 8 was added to the Bill. 

Mr. A. Das : Sir, after the assurance given by the Honourable the 
Political Secretary in this House, I do not move my amendment. 

Clause 9 was added to the Bill. 

Mr. Deputy President (Mr. Abdul Matin Chaudhury) : The question 
is : 

That clause 10 stand part of the Bill.^' 

Mr. Muhammad Mua^zam Sahib Bahadur : Sir, I move my ameud- 
ment 'wMcli is not even a drafting amendment, but perhaps a printer’s 
devil : it runs as follows : 

‘ ‘ That in the proviso to clause 10 of the Bill, for the words ‘ the further period. ' 
the ’t\ords ‘ a further period ’ be substituted.'’ 

I may point out that in that clause “ the further period ” would 
be all right if there was a further period referred to previously ; bui 
'there is no further period referred to previously. I really tbinV it is a 
printer's mistake and I hope the Political Secretary will have no objection 
to accept ,itj , 
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Mr. Deputy President (ATi*. Abdul Matin Cbaudliury) : Amend- 
ment moved : 

That in the pioviso to clause lO of the Bill, foi the woids ' the fuither period ^ 
the Tvords ^ a fmtner period ^ be substituted. ' ' 

Sir Lancelot Graham (Secretary, Legislative Department) : Sir, 1 
am thoroughly confused, I must confess, by my friend, Mr. Muazzim^s 
amendment, because when I read the proviso to clause 10, I and ‘‘ the 
Manager may admit his claim within the further period of bix months 
from the expiration of the period of six months specified in section 8 
I understand that his trouble is that the and a ’’ do not refer to 
the same period : I think he is right : actually there is a further period 
specified in section 8 : and this clause refers to a further period after 
that. Is that his point ? 

Mr. Muhammad Muazzam Sahib Bahadur : Yes. 

Sir Lancelot Graham : So that is correct. It is a very easy slip on 
the part of the draftsman ; that is what has happened : it is not the 
Luther period specified in section 8 referred to : it is a furtiier poiiod 
of six months from that. So we would accept it. 

Mr. Deputy President (Mr. Abdul Matin Chaudhury) : The question 
is: 

That in the pioviso to clause 10 ot the Bill, toi the uukJs ‘ the tuithoi pciiod 
the Tv’ords * a further period ^ be substituted.’’ 

The motion was adopted. 

Clause 10, as amended, was added to the Bill. 

Mr. Muhammad Anwar-ul-Azim : Mr. Deputy President, I do not 
really know that it is at all necessary to 

Mr. Deputy President (Mr. Abdul Matin Chaudhury) : The Honour- 
able Member must move his amendment first. 

Mr. Muhammad Anwar-ul-Azim : Sir, I move : 

That to clause 11 of the BiU, the following proviso be added ; 

‘ Provided always that the Manager consulted the Collector of Muishidabai in 
this matter and his concurrence obtained thereon 


From the trend of speeches on both sides of the House, I gather 
there are quite a large number of friends on both sides who are solicitous 
for the interests of the creditors, and I am glad to find that some sort 
of response has come from my friend, the Political Secretary, that these 
^ftings will be considered by the Manager when they come up before Inm. 
But when I move this amendment, I can assure him that the report of 
the Select Committee is not my gospel^ and I do not know that the 
Select Committee has said the last word for the benefit of the Nawab 
Bahadur of Murshidabad. If the Government are so solicitous as to 
do a good turn to the nobleman from whose ancestors they got this 
vast empire, I am sure, they would not have accepted this thing so 
blindly. Great capital was made of the Manager’s responsibility and 
that we should not grudge him a few thousands of rupe^^s when 
his duty wo^d be to handle 19 lakhs of rupees. I have had occasions 
Jo werk with receivers in my part of the country and I know I had to 
gn e securities to the tune of Es. 50,000 ; and here perhaps this gentle- 
mam-who I gather from my friend, Mr. Sarma, will be a retired mem- 
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her of the Indian Civil Service — ^will see that no wrong is done to any^. 
body and that the policy underlying the Bill is faithfully carried out. 
But that is not my grouse. My grouse is this, that if Government want 
to be consistent in all matters, they should, have asked this gentleman, 
the Manager, to find a decent security for himself and to a personal 
security of a lakh of rupees, at least when he is to deal with this amount 
of money and the whole property. I, therefore, say that it will not be 
unfair of Government to consider this small amendment, that, in the 
determination of these debts-, he should consult the Collector of 
Muishidabad who will be the live agent of the Government of Bengal 
at that centre. 

Mr. Deputy President (Mr. Abdul Matin Chaudhnry) ; Amendment 
moved : 

That to clause 11 of the BiU, the following proviso be added : 

‘ Provided always that the Manager consulted the Collector of Muishidabad in 
this matter and his concurrence obtained thereon 

Mr. B. J. Glancy : Sir, I should like to explain that, under the 
present Bill, an appeal lies from the Manager to the Board of Eevenue. 
It appears to me that that is a much more appropriate arrangement 
than providing an appeal to the Collector of Murshidabad whose time 
is very fully occupied, and T am afraid that he would have no leisure 
whatsoever to deal with such matters. Nobody there has any useful 
knowledge on the subject, as most of these liabilities are not to people 
of the Murshidabad district, but to people in Calcutta. 

Mr. Muhammad Muazzam Sahib Bahadur : Sir, I entirely agree 
with the observations made by the Honourable the Political Secretary. I 
believe that if the intention of the Mover of this amendment is carried into 
effect, every time the Manager comes to a decision on the amount that 
is due or on the rate of interest which is to be charged, he will have to 
consult the Collector whose hands, as I understand from the Honourfible 
the ‘^^olilical Secretary, are already full vnth work. Sir, J oppose the 
amendment on the ground that it will create a lot of difficulty and will 
hamper the work of the Collector of Murshidabad on the one hann and 
it will not in any way be beneficial to the estate either. 

Mir. Deputy President (Mr. Abdul Matin Chaudhnry) : The que^-*tion 
is : 

Tliat to clause 11 of the Bill, the following pioviso be added : 

‘ Provided always that the Manager consulted the Collector of Murshidabad in 
this matter and his concurrence obtained thereon \ 

The motion was negatived. 

Mr. Nab?ikumar Sing Dudhoria (Calcutta Suburbs : Non-Muham- 
madan tJrban) : Sir, in view of the assurance given by the Political 
Secretary, I do not want to move my amendment*. 

^ Mr. Deputy President (Mr. Abdul Matin Chaudhnry) : There is a 
s imilar aiueudmeut m the name of Mr. M uazzam Sahib Bahadur. 

* That to clause 11 of the Bill, the following proviso be added : 

* Provided that the Manager shall accept the decrees obtained by the creditors 

of the Kawab Bahadur in the highest judicial courts as prima fadi* proof 
of (their ^$spective debts 
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Mr. Muhammad Muazzam Sahib Bahadur : Nor do I want to moYO 
my amendment"^. I simply wanted to improYe the amendment of my 
friend, Mr. Dudhoria, by substituting the word evidence instead of 
proof I do not want to move my amendment^. 

Clause^ 11 and 12 were added to the Bill. 

Mr. Deputy President (Mr. Abdul Matin Chaudhury) : The question 
is : 

‘ ^ That clause 13 stand part of the Bill ^ ^ 

The nioiiou was adopted. 

Clause 13 vas added to the Bill. 

Mr. Deputy President (Mr. Abdul Matin Chaudhury) : The ques- 
tion is : 

‘ ‘ That clause 14 stand part of the Bill ^ ^ 

The motion was adopted. 

Clauses 14, 15, 16 and 17 were added to the Bill. 

Mr. Deputy President (Mr. Abdul Matin Chaudhury) : The ques- 
tion is : 

That clause 18 stand part of the Bill 

The motion was adopted. 

Clause 18 was added to the Bill. 

Clause 19 was added to the Bill. 

Mr. Deputy President (Mr. Abdul Matin Chaudhury) : The ques- 
tion is : 

That clause 20 stand part of the Bill 

Mr. Muhammad Anwar-ul-Azim : Sir, The amendment I wish to 
move is this : 

That to clause 20 of the Bill, the following furthei proviso be added : 

** Provided always that the leases before they were finally settled had the axiproval 
of the District Judge of Murshidabad 

Mr. Deputy President, it is common linowledge that anybody who 
handles leases and things of that kind, nay even in cases where big 
properties are administered by Mufawallis, they cannot ride rough shod 
over a District Judge. Even a Mufawalli, a privileged man of his 
position, has got to come to the^ District Judge and obtain sanction in 
cases of leases of wakf properties. Normally the time granted is five 
years. Of course, without prejudice to the unlimited power which is 
being given to the Manager under this Bill, I should like to suggest 
this much, that provision should be made to see that the District Judge 
of Murshidabad should see whether the leases granted by the Manager 
are in such form as to safeguard the interests of all concerned, because 
it is far from me to suggest anything yvith regard to the powers you 
propose to give to the Manager, but the outside public will laugh at the 

That to clause 11 of the BiU,^he foUowiiig proviso be added : 

^ Provided that the Manager shall accept the decrees obtained by the creditors 
of the Kawab Bahadur in the highest judicial courts as pHma facie evidence 
of their respective debts 
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wide powers which this Bill is granting to the Manager, because when 
laths and lakhs of rupees are involved in big estates, and they are 
administered in a fiduciary manner, the matter has to come up before 
the District Judge, and I do not know why the Manager should be 
exempted from bringing his draft leases to the District Judge in this 
case also. Permanent leases, when granted, should not be granted so 
light heartedly. 

Mr. Deputy President (Mr. Abdul Matin Chaudhury) : Amend- 
ment moved : 

** That to clause 20 of the Bill, the following furthei pioviso be added : 

‘ Piovided always that the leases before they were finally settled had the ai>pioval 
of the District Judge of Muishidabad 

Mr. G. Morgan : Sir, I only want to draw the attention of my 
friend, the Mover, when he says that this measure gives unlimited power 
to the Manager, that with the exception of those powers granted under 
28 (c), the approval of the Local Government has to be obtained before 
leases are sanctioned and presumably registered. Sir, I oppose this 
amendment. 

Mr. Gaya Prasad Singh. (Muzaffarpur cum Champaran : Non- 
Muhamniadan) : bir, I also rise to oppose the amendment just 
moved by my friend, Mr. Anwar-ul-Azim. Clause 20 of the 
Bill seeks to clothe the Manager with the power of dealing with immov- 
able properties, and it also gives him power to execute leases of 
immovable property From what 1 can gather, I believe the power of 
the Manager in this matter is always subject to the approval of the 
Board of Eevenue and ultimately to the Local Government. So I do 
not think it is either necessary or desirable to interpose the authority of 
the District Judge in all matters. In the first place, the District Judge 
is over-worked as the District Magistrate is, and, for the reason adduced 
in throwing out the last amendment, I think this amendment also cannot 
be accepted by this House, because the Bill gives power to the Board of 
Revenue to intervene in these matters when leases are granted, and in 
case an appeal has to go up, the final authority is the Local Government, 
and so I don^t think it is necessary to add this proviso to clause 20 of 
the Bill. Sir, I oppose the amendment. 

Mr. Muhaminad Muazzam Sahib Bahadur ; Sir. as a matter of fact, 
we have in clause 20 itself what I may call a dual check, a cheek which is 
referred to in this clause and embodied in clause 28 (c) as Mr. Morgan has 
just pointed out, and we again have it under clause 20 that if the settlement 
of the estate of the Nawab Bahadur by the Manager is such that it is in 
perfect accord with the provisions of clause 28 of the Bill, no difficulty 
arises, but if the settlement goes beyond those provisions, as I take it, 
he has to obtain the previous sanction of the Local Government — ^in this 
case it is the Government of Bengal. For these reasons, Sir, I oppose 
the amendment 

Mr, Deputy President (Mr. Abrliil Matin Chaudhury) : The ques- 
tion is : 

That to clause 20 of the Bill, the following fuither pioviso be adi^ed ; 

* Provided always that the leases before they were finally settled had the '^ppioval 
of the District Judge of Murshidabad 

The motion was negatived. 
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Clauses 20 and 21 were added to the Bill. ' 

Mr. Deputy President (Mr. Abdul Matin Chaudhury) : The ques- 
tion is ; 

“ That clause 22 stand part of the Bill ”. 

Mr. Muhammad Anwar-ul-Azim : I should like to place this also 
on record, I mean my amendment 

Mr. Gaya Prasad Singh : Why don’t you read the amendment 
first « 

Mr. Deputy President (Mr. Abdul Matin Chaudhury) : The Honour- 
able Member will please read out his amendment 
^ first. 

Mr. Muhammad Anwar-ul-Azim : I move : 

" That aftei sub-clause (3) of clause 22 of the Bill, the following new sub clause 
ho ia<Jtirted : 

‘ (4) And that the Collector of MursMdabad oi the Commissionei, Presidency 
Division, shall audit the accounts every yeai and send a repoit to the 
Board of Ee venue ' 

Mr. Deputy President, I do not know why these amendments are so 
very touchy or act as a bugbear to my friends on the right. It seems, 
in their inordinate hurry to pass this Bill, they lose the common courtesy 
of not disturbing a Member who does not ordinarily take part in debates 
in season, and out of season. Nowhere in the Bill, from start to finish, 
do I see any provision as to how these accounts are to be kept as is kept 
by the Court of Wards. It appears as if the Government of India want 
to give a blank cheque to the officer. He will not be accountable to 
anybody and his actions and conduct will not be subject to any check. 
As regards the Court of Wards, the Manager will have to carefully keep 
his accounts in the prescribed form, because over him he has the District 
Magistrate, then the Commissioner, and then the Board of Revenue. 
In this case, there are no checks, and I should like very much to know 
from the Political Secretary what check he has provided in the body of 
the Bill over the vagaries of any Manager of this estate. 

Mir. Deputy President (Mr. Abdul Matin Chaudhury) : Amendment 
moved : 

That after sub elause (3) of clause 22 of the Bill, the following new sub*elause 
be inserted : 

‘ (4) And that the Collector of Murshidabad or the Commissioner, Presidency 
Division, shall audit the accounts every year and send a report to the 
Board of Eevenue ^ ^ 

Mr. B. J. Olancy : Sir, I should like to draw the attention of the 
Honourable Member to clause 28 ( 2 ) (6) of the Bill which deals with 
the matter of audit. The Board of Revenue will, no doubt, make rules 
about the manner in which the audit shall be conducted, and when they 
come to do so, I should imagine it is more likely that they would entrust 
that function to the Accountant General or the Examiner of Local Fund 
Accounts than to a busy administrative officer such as the Collector of 
Murshidabad or the Commissioner of the Presidency Division. 
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Mr. G. Morg-an : I have been looking through this Bill to see 
under what clause or rule this audit will take place. I did not catch 
the Honourable Member’s reference. 

Mr. B. J. Glancy : Clause 28 (5) Cb). 

Mr. G. Morgan : I am sorry. That is all- right. I am satisfied 
and oppose the amendment. 

Mr. Gaya Prasad Singh : Sir, I do not understand the head or tail 
of this amendment. If my Honourable friend had been a little more 
careful in studying the Bill, he would have found that the cheek which he 
likes to insert in the Bill has already been provided, and we in the Select 
Committee looked into the matter carefully. Clause 22 provides : 

‘‘All orders or proceedings of the Manager in the exercise of his functions under 
this Act shall be subject to tiie supervision and control of the Board of Bevenue.’’ 

As has already been pointed out by my Honourable friend, the 
Political Secretary, under clause 28 ( 2 ) (6) : 

“ The Board of Eevenue may, with the previous sanction of the Local Grovern- 
ment, make rules for the purpose of carrying into effect all or any of the provisions 
of this Act 

(b) the procedure to be followed by the Manager in the discharge of his functions 
under this Act, the accounts which shall be kept b;^' him, and the maimer in which 
such accounts shall be audited.’' 

T understand that the proper authority to audit the accounts will 
probably be the Auditor General or any authority subordinate to him. 
It is really meaningless to ask the Collector or the Commissioner of the 
Division to audit the accounts of a big estate like the estate of MursMdabad. 
This amendment is absolutely unnecessary, and I strongly oppose it. 

Mr. Deputy President (Mr. Abdul Matin Chaudhury) : The ques>- 
tion is : 

“ That after sub-clause (S) of clause 22 of the Bill, the following new sub-clause 
be inserted : 

‘ (4) And that the Collector of Murshidabad or the Commissioner, Presideuey 
Division, shall audit the accounts every year and send a report to the 
Board of Bevenue 

The motion was negatived. 

Clause 22 was added to the Bill. 

Clauses 23, 24, 25, 26, 27 and 28 were added to the Bill. 

Clause 1 added to the Bill. 

The Title and the Preamble were added to the Bill. 

Mr. B. J. Glancy : Sir, I move that the Bill, as amended, be passed. 

Mr. Deputy President TMr. Abdul Matin Chaudhury) : Motion 
moved : 

“ That the Bill, as amended, be passed.” 

[At this stage, Mr. President (The Honourable Sir Shanmukham 
Chetty) resumed the Chair.] 

Mr. B. E. Puri (West Punjab : Non-Muhammadan) : Sir, I mme 
from a constituency which is within sixty miles of Peshawar, and, therefore, 
it seems rather a far cry that a Member interested in the affairs of the 
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extreme nortli should feel interested in the domestic affairs ol a Nawah 
who is flourishing in the interior of Bengal. 

I would not have undertaken this unnecessary^ responsibility ol 
addressing the House on this question had it not been ior a eoiiseientious 
objection which I have against this class of legislation. A piece oi* l<*gisla- 
tion of this kind does no credit to the Government who are promoting it 
or to the Legislature who are about to pass it. Sir, 1 take it that tht* 
basis of all sound legislation is a just and equitable recognition ot the 
rights of the people whom that legislation affects. The present ihU 
appears to me to be a flagrant example of the rights established through 
Courts of justice being flouted and made subject to the whims and 
arbitrary decisions of a mere Manager no matter how lofty his 
tion may be. I know, Sir, that the measure will in all probability go 
through, but that does not worry me in the least. I have to get my pro- 
test recorded against a measure of this kind, passing or not passing the 
laeasure depends upon the temper of the House. What really pains nm 
is this, that a distinguished lawyer who has himself adoxmed the Bench of 
the premier High Court of the country and who moreover comes from a 
stock which has produced the greatest modern Indian jurist, the late Sir 
Eash Bihari Ghose, should be a party to a legislation of this kind, a legis- 
lation so fundamentally unjust and iniquitous. What is the primdple of 
this Bill f The principle of this Bill, put in ordinary plain English, 
appears to me to be nothing less than this. Here is a man who iippears 
before you with a decree of a judicial tribunal and you turn round to lam 
and say that in spite of the fact that you have got the best author by in 
your favour, we decline to do anything for you, because we fed i)ound 
to protect a person who is a waster and has led an extravagant lilV, if 
nothing worse. That, I understand, is the plain and honest truth, U 
ai)pears to me that these judicial decrees are going to be ignored in oreffu’ 
that the Nawab should continue to come out in the public in his earriag<^ 
and four or that he may not be forced to cut down the numlnu^ of his 
wives, and that he may still have 30 or 40 dishes on his table, while an 
ordinary mortal would be content with say -^-^th of it. In order to 
maintain such artificial dignity, you are going to the length of flouting 
and throwing to the winds the judicial decrees of the highest tribunals in 
this country. If that is really the basis of this Bill, if that is the under- 
lying principle of this Bill, the less we have to do with such a piece of 
legislation the better for the good name of this House. Look at it from 
the creditor's point of view. I am free to admit that when dealing with 
spendthrifts and people of extravagant habits, people do generaUy get 
their advances exaggerated in their deeds which they obtain from their 
debtors. That is common knowledge and one cannot shut one Is eyes to 
that. This is done because there is always the possibility of some of these 
transactions being held to be unconscionable bargains in a Court of law 
or else the Court considers that the terms are exorbitant, or the rate is 
too high and thus sometimes the whole clainf is thrown out or materially 
reduced. Such being the dangers and the risks to which the creditors are 
exposed, one cannot blame them for exaggerated amounts entered in their 
securities which they obtain from their debtors, but there must ari.se 
some stage or other when all such questions should be deemed to have 
come to an end. That occasion and that stage comes when the matter is 
brought up on the judicial anvil, and when both the parties, after having 
had a fair trial and after contesting the suit, the Court pronounces its 
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decree. I think that all doubt should, thereafter, come to an end, and 
once a decree is passed, nobody has the right to say that the particular 
claim covered by the decree was in any way or to any extent tainted. 
That decree must be accepted as the final pronouncement of a Court of 
law and it will be an evil day if such decrees of judicial tribunals were 
ignored, because thereby people will come to lose their confidence in the 
impartiality of the Courts of justice and .they will come to believe in the 
impotency of the Courts and in the ineffective character of judicial decrees. 
That will be an evil day for us, because there will be no peace and no 
order left in the land. Sir, the fabric of this Empire depends upon our 
perfect faith in the judicial pronouncements and I say that a decree passed 
by any Court of justice, even the low'est, is entitled to the same respect 
which you show for the decrees passed by the highest Courts. Need I 
remind my Honourable and esteemed friend, the custodian of the Legal 
portfolio of the Government of India, of the sacredness and sanctity of 
the decrees which he himself must have passed as a Judge of the High 
Court ? They are passed by the grace of God, and, in the name of our 
Sovereign, under my orders and seal of this Court. If ultimately the 
decrees are to be fiouled, kicked at and ignored, why have this farce of 
judicial trials, why have all this comic show. You put up palatial 
struct ures. You build up your High Courts. You put there High 
Court Judges in scarlet robes with long wigs. You give them very high 
salaries and when, ultimately, after parties have had their trial and a 
decree is passed, instead of respecting that decree which a person has 
obtained after spending a good deal of money and labour and after 
having undergone a great deal of expense and worry, does it lie in your 
mouth to say that for the sake of benefiting an unworthy man, you will 
trample under your feet such judicial pronouncements as the judicial 
decrees ? This is from the creditor’s point of view. 

Now, Sir, with regard to the person for whose benefit all this 
legislation is being introduced. Let us try and get a clear idea of 
the person for whom this extraordinary solicitude is being shown by 
the Government. Sir, I take it that the Nawab is not a charit- 
able institution and, therefore, need not be kept and maintained at 
public expense. If anything, he is a relic of what the ancient Nawabs 
and Eajas used to he. He is probably a sample of those Nawabs and 
Rajas who have contributed in no small measure to our present state of 
slavery. Why perpetuate such careers in order to put them up to the 
ridicule and contempt of the world outside f Has not the time arrived 
when we should put an end to it ? Are not the past misdeeds of this 
gentleman your sole excuse for bringing forward this piece of legisla- 
tion ? Does it lie in your mouth to help and encourage a man who 
cannot manage his own affairs and who is guilty of having carried on 
a most extravagant life, so that he may continue and perpetuate that 
sort of a career ? Sir, if, from higher Imperial considerations, such an 
exhibit mnst be preserved, then may I submit that he may be removed 
fo the British Museum and let the British Exchequer pay for him. We 
have no necessity for him here. So far as we are concerned, we are 
sick of sneh-like Nawabs and sueh-like Rajas. These are the general 
considerations on the basis of which I conscientiously feel that it 
would not do us credit to pass such a measure nor will it do the least- 
credit to the Qcvernment who axe sponsoring this Bill. 
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Coming now to the measure itself, let us examine it on its own 
merits. We find it stated in the Statement of Objects and Beasons : 

That the machinery for the exercise of such management by the Secretary of 
State vvas not, however, provided for in the Indenture and it is to supply this that 
the present Bill is designed.’^ 

Now, I do not wish to read the whole Indenture as it is a very 
long-winded document, but the words which bear on the point with 
which I am dealing are these : in the event of the Nawab behaving 
or misbehaving in a particular manner, this will be the consequence 
iind I will read that governing sentence. It reads : 

The net rents, issues, profits so to be received and taken by the Secretary 
of State as aforesaid shall be applied for the "benefit of the said Nawab Bahadur of 
Murshidabad.^^ 

Now, Sir, the power secured under this Indenture in favour of 
the Secretary of State is that on resuming and taking over the posses- 
sion of the properties of the Naw^ab, he will proceed to realise all the 
rents and profits, and what will he do wdth it ? It shall be 
applied for ihe henefit of the said Nawab of Murshidabad. Now, Sir, 
what a convenient interpretation the Government are putting on 
these words. This phrase ‘‘ for the benefit of the Nawab of 
Murshidabad ’’ is now being interpreted by means of the present Bill 
to give the Secretary of State powers unheard of, namely, that he can 
altogether ignore and refuse to entertain or even consider any claim, 
110 matter even if it is merged into a decree. Sir, I maintain that 
there is no justification for putting such flagrantly wide interpreta- 
tion upon the word benefit Is it not to the benefit of the Nawab 
of Murshidabad that all his just claims were paid off ? Is not there 
a legal as well as a moral obligation even upon a Nawab to pay off his 
liabilities ? Are Nawabs and Rajas beyond the pale and outside the 
scope of the moral obligations to which we ordinary mortals are 
bound ? Can it be urged, on behalf of this Nawab, that it is to his benefit 
if all the people with their decrees in their hands passed by the High 
Court were kicked out and told : Go back, this Nawab must be main- 
tained at public expense ; your decrees are of no use. Sir, there is no 
justification either, legal or moral, for putting such a convenient inter- 
pretation upon the word ‘‘benefit’’. All th^t the Secretary of State 
could ask was that, since he personally cannot manage, he should be given 
powers to have this estate managed through a Manager, a Deputy or an 
Agent. That would have been a perfectly legitimate claim. But, while 
asking for that, they have surreptitiously introduced most diabolical 
powers, most extensive powers, which this Bill is supposed to confer 
upon the agent of the Secretary of State when the Secretary of State 
himself does not possess any one of those. Where is it recorded in this 
Indenture that the Secretary of State shall have the power to ignore or 
+0 refuse to entertain the claims judicially determined by the highest 
Court in the land ? I would like to know — and I will wait with 
patience — on what principles of inteirpretation a ease can be made out 
that this word “ benefit ” covers and entitles Government to do all sorts 
of acts of this iniquitous character f I submit that neither on the broad 
principles is this Bill a sound measure, a just measure or an equitable 
measure, nor are on merits the powers, which are now being conferred 
upon the Manager, the powers which are either consistent with the 
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■words and the lang'uage of the Indenture upon which the whole super- 
structure is being built. On these grounds, I submit that this measure 
is bad from every point of view and should be thrown out. 

Pandit Satyendra Nath Sen (Presidency Division : Non-Muham- 
madan Rural) : Sir, I beg to support the view so eloquently ex- 
pressed by my Honourable friend, Mr. Puri. I, too, am opposed to 
such legislations on principle. In spite of the redeeming features of 
this Bill, in consideration of the peculiar and extraordinary position 
of the person concerned, this BiE is to be regarded as an extraordinary 
one. Indirectly this Bill puts a premium on profligacy and extra- 
vagance. It is true that the Government have given some assurance 
in regard to the finality of the judgments passed by the highest Courts. 
But I understand these assurances have no legal value, and without 
these safeguards, I am constrained to say. this Bill is opposed to all 
sense of justice and jurisprudence. It grossly violates the principle of 
res judicata. When a judgment has been finally passed, it cannot be re- 
opened by anybody. Sir, from the point of view of creditors, the conse- 
quence of such a legislation will be disastrous. Those people who, instead 
of taking up more fighting occupations, take up the rather peaceful 
occupation of money-lending, are. after all, to be regarded as important 
limbs of the social body, and if the money-lenders lose confidence in the 
people, as well as in the State, the consequence -will be detrimental not 
only to the poor, but also to the wealthy, all of whom are having hard 
days at present. With these observations, I beg to record my opposition 
kno'wing full well that it vnll be of no avail 
. Ito. s. G, Jog : Sir, I most heartily congratulate my Honourable 
fyienct, Mr. Puri, on the righteous indignation which he lias shown over 
l]ie measure before the House. I find he has not been taking any part in 
this measure, but I thought there was some deliberation behind it. It was 
a lull berore a storm. After all, when the measure had reached the third 
reading stage, somehow or other a man from the Punjab would not resist 
the to373ptation of putting in his emphatic protest at this unrighteous legis- 
lation* My Honourable friend had discussed the question from all points 
of view. He has discussed it from the moral point of view, he lias discussed 
it from tjae legal point of view and I, for one, have no mind to detain the 
House any longer. But, really speaking I would not have taken further 
part in this discussion except for some defects or flaws in this Bill to which 
T. should .like to draw the attention of the sponsors of the Bill even at this 
stage. 

T should like to draw the attention of the House to clause 9 which 
refers to the presentation of claims and a further provision which relates 
as io when the claims are time barred. The law, as it appeals to me, has 
ignored all the canons of other laws. I will take particularly one point, I 
mean the law of limitation. There is a particular provision in the law of 
limitation to the effect that any claim, so far as persons under disability 
a^e eoncemed, such as a minor, no claim is barred against hin\. I should 
like to aslt the Honourable the Mover of this Bill whether there is any pro- 
vision in-corpdrated in this Bill so as to save the rights of minors and other 
under disability. The'te are a number of creditors who have got 
■{teeir cJsaiEQS against the Nawab and* by this measure they are eaUed u;pQn, 
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aftor due notification, to present their claims within six months and a fur- 
ther time is given for some reason for another six months. Supposing 
there are minors amongst the decree-holders or any persons tmd€r 
disability, is it to be understood that, after 12 months, if the minor does 
not come forward or any other person under disability does not come 
forward, his claim is barred. Has he no remedy and is he to get 
nothing out of the estate i May 1 respectfully ask whether there is any 
provision in the measure before the House f Is it not necessary that 
there should be some provision in the interests of the minors and other 
persons under disability or are you going to ignore all the laws ? You 
want to defraud the creditors by this arrangement and you also want to 
defraud the minors who may be innocent and who may not be able -to 
present their claims. I hope that before we pass this Bill, I should like 
to know whether there is any remedy provided in this measure to meet 
this contingency. 

Sir, nobody on this side of the House is happy over this Bill. We 
must admit that this measure has no moral back ground, but I should 
like to say that there is no evil without any good and there is no good with- 
out an evil. Once in a way this measure will serve as an eye-opener to 
the creditor class and once in a way it will also serve as an eye-opener to 
those persons such as Nawabs and Rajas who lead a proflignte life. Let 
the money-lender know that, before having any dealing with these people, 
he would run great risk of losing his money entirely. If this measure lias 
got the ejSPect of killing the credit of the Nawabs, it will also make the 
money-lender more wise and teach him a good lesson. 1 think, to that 
extent, this measure will serve as a useful one. 

Dr. Ziauddin Ahmad (United Provinces Southern Divisions : 
Muhammadan Rural) : Sir, I intended to be a silent spectator in the 
discussion of this Bill and not to say a word, but the speech of my 
Honourable friend, Mr. Puri, especially when he appealed iu the name 
of God, urged me to say a few words. Had he simply brought forward 
the legal point of view, probably I would have remained on my seat, 
but when he has appealed in the name of God, I thought I should say 
something about it 

In the first place, about the mismanagement of the estate of Mur- 
shidabad, I entirely agree with him. Had he and his ancestors not mis- 
managed their estate, then the history of Bengal and, I may even say, 
the history of India would have been different. Now, as regards the 
second part of his speech about the Princes, Nawabs and Rajas, I think 
])robably he put down his note, for the Princes (Protection) Bill, and 
he delivered it at a wrong time. But I should like to draw his attention 
and the attention of the Assembly to one point which he as a lawyer ought 
to have considered. It happens in a large number of cases, — ^and they 
"have come to my knowledge, and I know it has happened in the case of 
Muishidabad also as I stayed with the Nawab Bahadur some time ago 
w^heit I was a member of the Calcutta University Commission, — ^that several 
persons secured pro-notes for very large amounts which really they never 
paid. That is a point which probably a lawyer cannot consider, but 
which we, who are not lawyers, cannot entirely overlook. 

Mr. B. R. Puri : May I inform my Honourable friend that I waa 
this weary ^point fcfr five minutes ? 
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Dr. Ziauddin Ahmad : Very often the pro-notes have been written, 
not on receiving the full amount, and sometimes on receiving no money 
or h very small portion. Such loans are not honest transactions, but they 
are speculations. I have no ^ sympathy for speculators in currency or 
in loan advancing and this point we cannot overlook. And, in this case 1 
must congratulate — though I seldom congratulate — the Foreign Secre- 
tary for bringing a measure of this kind which was urgently needed. And 
I say that when it is the policy of the Government to protect landlords 
and other ancient families, I see no reason why that protection should not 
be extended in this case. 

Mr. Muhammad Muazzam Sahib Bahadur : Sir, my Honourable 
friend, Mr. Puri, in his observations on the Bill referred first of all to the 
point of view of the creditor. I wonder if my Honourable friend biows 
that debts due from the Nawab Bahadur are only good for the life of the 
Nawab. The moment he dies, the creditors cannot recover a pie from 
his estate. Taking that as the basis of these debts, it is a matter which 
one can easUy understand whether a creditor, who is prepared to ad- 
vance money to a person in the position of the Nawab Bahadur, will 
really, — taking the risk that the debt is only good for the life of the Nawab 
Bahadur in any case, — ^pay the full amount of any debt. Although I 
would not ask the Manager to treat this general inference as the basis for 
his decisions, still one may fairly ask from the nature of the transactions 
which have been carried on by the Nawab Bahadur, on the basis, as I 
said, of the duration of the debt for the life of the Nawab Bahadur, whe- 
ther the element of speculation and dishonesty does not enter into each one 
of these transactions. 

Sir, my Honourable friend, Mr. Puri, when he began his speecli, said 
that measures like these tended to shake the confidence of the public in 
decrees passed by the highest tribunals of the land. Does my Honourable 
friend, Mr. Puri, really think that we are legislating in respect of a mat- 
ter which is of universal application ? It is confined to a single indivi- 
dual, a person who in days gone by, — or at least his aneestoj* 3 ,— had 
secured to the Government of the day the revenues of Bengal, Bihar and 
Orissa ; and, in consideration of the services rendered by the Nawab, the 
Government of the country, in gratitude for those services, if T may say 
so, allowed him a fairly decent pension to begin with, which from time to 
time has had to be curtailed and is now at the figure of Rs. 20,000 oi* so a 
month. I understand that when the pension was first fixed, it was some- 
thing like a lakh and a half per month. Is it the idea of IMr. Puri that, 
ill these days of so-called democracy, all high stations and all these 
princely distinctions should be done away with altogether and that, 
instead of having awarded to the Nawab Bahadur a monthly pension 
suited to his rank, Government should have treated him as any other 
person md should have denied to him what they have given ? I under- 
stood him to say at least that much. And am I to understand that even 
in these days of so-called democracy, we have democracy working to its 
full extent ? Sir, if the Government had gone out of the way to frame 
a legislation which might save the honour and dignity of the Nawab 
Bah^ur by implementing the pledges given by the Secretary of State 
to him, I ask, are the Government doing anything wrong ? Is it not a 
duty which the Government owe to the Nawab Bahadur ? It is easy to 
argue on general lines and I personally would agree entirely with 
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Mr. Puri if this had been a measure of universal application. But it 
happens to be a restrictive measure and his remarks cannot apply to 
an extraordinary measure like this. Then, Sir, so far as insolvency 
proceedings are concerned, I may call my Honourable friend’s attention 
to the fact that the bankruptcy Court has got certain powers which 
ordinary Courts do not have. The bankruptcy Court can go behind High 
Court decrees ; it can revise decrees passed by consent ; it can revise 
decrees passed on compromise. May I read a small paragraph from 
Halsbury’s Laws of England, Volume il, page 57, dealing with non- 
compliance with bankruptcy notices ? This is what it says : 

Where such an act of bankruptcy is relied on, the judgment is coiiclu«!*v(* in 
the bankruptcy Court, unless the consideration for it can be questioned ; the Court 
may, hoTvever, for the purpose of deteimluing ■whether a receiving order should or 
should not be made, go behind the judgment and inquire into the consideration for 
it, and on finding that there was no valid or legal consideration for it, may refuse to 
make a receiving older. This may be done at the lequest of the debtoi, even where the 
judgment was by consent, estoppel not api*lfiiig as against the bankiuptcy court. 
Even where the Court of Appeal ''has refused to set aside the judgment, the bankruptcy 
court may still go behind it and inquire into the liability on which it is founded, 
if the judgment has been obtained by the compromise of an action, the bankruptcy 
Court may none the less inquire into the consideration and reject the debt, if it finds 
that the compromise, though not fiaudulent, was unfair and unieasonable. 

With these remarks, I submit that the Bill before the House is very 
reasonable and should be passed. 

The Honourable Sir Bepin Behary Ghose : Sir, when I hear<l the 
Honourable Mr. Puri, I thought that I was present at a meeting of 
radicals. I may confess that I have a little bit of radicalism in me, but 
I must also point out that the policy of the British Government here in 
India and also, I may say, in their own country, is to maintain the 
dignity of ancient families 

Mr. B, B. Puri ; Not at the expense of others ! 

The Honourable Sir Bepin Behary Ghose : Now, what is the good of 
these many — think there are about 20 — Acts, Court of Wards Acts, in 
this country, under which the Court of Wards takes possession of the pro- 
perty of minors, widows and disqualified proprietors who are wasters and 
cannot manage their own property ? And then what is the good of all 
these Encumbered Estates Acts, and Acts which protect the Oudh Taluk- 
vlars ? I do not think there is anything like these in the Punjab for, if 
there had been, then probably my friend, the Honourable Mr. Puri, when 
appearing on behalf of minors or widows or disqualified proprietors under 
the Court of Wards, would not have been so eloquent on behalf of the 
creditors. In my time I have heard many eloquent speeches, and I must 
say that the speech of Mr. Puri is a very eloquent one— but rarely did I 
hear such an eloquent appeal on behalf of money-lenders. Mr. Puri has 
been insufficiently briefed. He is holding in this matter a brief for the 
creditors. Now, what sort of creditors are they, advancing money to a 
person whose tenure is only for his life ? Whether rightly or wrougV, 
under the Indenture and under the Acts, under which the Nawab Nazim 
of Bengal surrendered his exalted position and his exalted title and 
obtained the humbler title of Amir-ul-Omrah and Nawab Bahadur— of 
course there are hundreds of Nawab Bahadurs, but Amir-ul-Omrah is the 
Premier Noble of Bengal— protection has been given to him ; and it has been 
the policy of Government that the Premier Noble of Bengal should not go 
about the streets begging money from this man or that. Therefore, aU 
the property that has been conferred upon him by the Government which 
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wufo purchased by sale of his own jewellery — and not at the public 
expense 

Mr. B. B. Pnri : What about the descendants of the Mughal 
Bui])erors who are going begging on the streets and starving ? 

The Honourable Sir Bepin Behary Ghose : Quite true : when I came 
first into this Assembly, I heard people shedding tears for the descendants 
of Tipu Sultan ; but Tipu Sultan was conquered : he did not cede any- 
thing by treaty, while the Nawab of Bengal ceded his dignities and terri- 
tories by treaties. The English did not really conquer Bengal by the 
Imttle of Plassey. Mir Jaffar was set up by the great landowners of 
Bengal and then, after subsequent treaty after treaty, the Xawabs 
surrendered the sovereignty rights to the English Company ; and, on 
account of that, the British Government, out of a sense of gratitude, gave 
them Ks. 64 lakhs at first as an annuity : it was reduced afterwards to a 
lesser sum of about 16 lakhs ; and, with regard to the State jewellery, 
these were sold and properties were purchased with that money, and not 
with our taxes ; and then those properties were given to the Nawab 
Bahadur of Murshidabad for enjoyment for life only. Now, if a creditor 
im owing — and he must be supposed to have known this — advances money to 
a man who holds a life estate only, and knowing also the insecurity of 
life — ^^vhat would you say of such a creditor ? If the Nawab Bahadur had 
died of an attack of cholera that night — ^would the creditor have had a 
single pice ? No. Then, what was he ? An honest creditor ? I sliould 
say he was a speculator or a gambler ; and if a lawyer of the eminence of 
fhe Honourable Mr. Puri stands np and says Oh, these are just 
creditors I can only say thsit his heart is flowing with the milk of humsm 
kindness for those who do not deserve a single moment’s pity. 

Mr, B, R. Puri ; Does my Honourable friend recognise that he is 
really putting a slur upon the High Court Judges who decided some of 
those eases ? 

The Honourable Sir Bepin Behary Ghose : I should be the last 
person to cast a slur on High Court Judges : of course practitioners at the 
htiv may. They are privileged to call a High Court Judge a fool ; and I 
mi^ht have been called so in mj iime ,* but I cannot now question either 
the integrity or correctness of whatever may have been decided by a High 
Court Judge : I would not do it even if I had felt it. However, what can 
a High Court Judge do ^ The Nawab is not an infant : he is not a lunaric- 
df he executes a bond of, say, five lakhs after getting only one lakh, can he^ 
stand before the Court and say : No, I got one lakh, hut signed for five" 
laklis ” Which Court would listen to him ? Which lawyer would 
advise him to write such a thing in his written statement ? Therefore, any 
High Court Judge would say : Yes here is the bond ; here is the 
promissory note. . , ” 

Mr. Amar Nath Dutt : Is not want of consideration often pleaded in 

Courts ? 

The Honourable Sir Bepin Behary Ghose : But you must remember 
fhis, 1nat when there is an attorney and a barrister drawing up a written 
statement, these two lawyers, through whose hands the written slalemeut 
passes, and any lawyer worth his salt would say : if a man, in the position 
of the Nawafe Bahadur, desired to plead want of eonsidera^tion, No ; do 
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not urge that plea, because it will at once be considered to be f^lse 
Therefore, the Nawab Bahadur, in order to maintain his respectabSity, 
cannot urge such a plea 

Mr. B. R. Puri : Is that the position, that the Nawab puts up a false 
pJea merely to maintain his dignitj' ? We would like to know. 

The Honourable Sir Bepin Behary Ghose : No, not the Nawab only : 
but I am speaking for a respectable la^vyer, because no respectable lawyer 
ould put his hand to such a written statement of a person who is neither 
a minor nor a widow nor a lunatic, but who would be considered a con- 
founded liar. Mr. Puri himself is at the bar, and if I borrow mouej and 
give a note in favour of a Marwari and say : Mr. Puri, I did not get 
that money Avould not Mr. Puri advise me and say : '' No, my friend, 
do }iot say anything of the sort : I am not going to file a written stabment 
that would at once be held to be false That is the position I maintain ; 
and I maintain the dignity of the profession of law, because I believe no 
respectable lawyer would encourage false pleas being set up in that way, 
and I should thinly any Judge 

Mr. Amar Nath Butt : Even when the plea is true ? 

The Honaurable Sir Bepin Behary Ghose : Who would believe that 
plea as I have said ? Now, tlie man who advances money to a person who 
mignt die the next day — ^because in the midst of life we are in dea1h — ^^vould 
you believe that he is an honest creditor ? He knows that his security is 
absolutely uncertain. Those who advance money to Hindu widows without 
iiiakuig any inquiry about legal necessity, would they be considert^d as 
honest creditors ? 

Mr. B. R, Puri : May I understand, Sir, that people in Bengal 
5 p.M advance money only to those people who are not capabl^^ 
of dying ? I would like to know that. 

The Honourable Sir Bepin Behary Ghose : My friend, Mr. Puri, 
notwithstanding my great respect for him as a lawyer, is absolutely 
fallacious, because in ordinary cases, where people die, their heirs are 
bound by their ancestor's debts. This is a very simple point. I wonder 
that my friend, Mr. Puri, has put that question to me. Evidently, on 
account of his recent criminal practice, he has forgotten his civil law. 
Laughter.) 

Then about the sanctity of decrees : as some Honourable Mcmbeis 
pointed out, in insolvency matters decrees are liable to be re-opened. One 
of my Honourable friends quoted from Halsbury, but he might have quoted 
without going so far afield insolvency laws passed by the Indian Legisla- 
ture. Decrees may be re-opened, but an honest decree-holder has no reason 
to fear, because he will he able to point out and say : Here, Sir, is my 
ch'cree, which is an honest decree Why so much profuse tears are being 
bhed by my friend, Mr. Puri, with all the eloquence, which a renowned 
advocate like my friend commands, for a speculating creditor whose object 
i1 seems to be to catch an improvident waster in his net and gamble on 
tli(j continuance of his life, I cannot understand. It is really a matter of 
wonder to me. Yes, Sir, decrees have their sanctity, but, as I have pointed 
out, in insolvency matters decrees can be re-opened 

Mr. B. R, Puri : By whom ? 
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The Honourable Sir Bepin Behary Ghose ; They can he re-opened by 
the Receiver. 

And, in this case, although the decrees may be re-opened, there is an 
{.ppeal, and a second appeal, and -we have given an assurance through my 
friend, Mr. Glaney, that decrees should be taken as primd facie evidence 
Oi the correctness of the debt, and that was in accordance with the opuiiou 
of several members of tlie Select Committee, and if I may say so wdhout 
any disrespect to any person, we had a Select Committee as strong as this 
House could provide. There were men of all shades of opinion, and all of 
them discussed the Boll clause by clause and sometimes had great discus- 
sions about certain matters connected with the Bill, and after full consi- 
deration the Report is an unanimous one. Only an opinion was expnssed 
by some Members, about which I gave them an assurance, that that 
o'pmion would be respected. I don’t think 1 need say an^hing further 
about the solemnity of the decrees. I am quite sure, my friend. Mr. Puri, 
has jiot read the judgments. I do not know whether those were supplied 
in his brief. In the judgment of Sir George Rankin, which was aflumed 
by Their Lordships of the Privy Council, — ^the judgment, being delivered 
by Lord Macmillan, — ^it is said that the lien which was declared would 
ipso facto fall to the ground as soon as the Secretary of State takes posses- 
sion. If I may read one passage from the judgment of Sir George Rankiu, 
who adorns the Calcutta Bench as Chief Justice, this is what he says : 

“ As regards the course of extravagance by which a Nawab might cripple hiraselt 
anticipating the future income to accrue in his oivn lifetime, it appears to me that 
contingency is one of the things contemplated by the concluding provision, a provision 
which enables the fiecretary of State to step in if by a eomse of extravagance tiw 
Nawab of the day should disable himself fiom duly maintaining his dignity and 
position ”. 

Mr. B. R. Puri : You cannot go behind the Indenture. 

The Honourable Sir Bepin Behary Ghose : These interruptions do no 
good. I would ask my friend, Mr. Puri, with all the respect that I owe 
to him, to go through these judgments, to go through the laws, and then 
.say that this is not right. Of course, as a radical he is entitled to say : 
“ Wipe out these ancient families, wipe out the Nawab of Murshidabad 
but that is another question. So long as there is the policy of the British 
Government which maintains the Zamindars— I think, as I have said, it is 
a question of gratitude in the case of the Nawab of Murshidabad. because 
he gave the British Government the first foothold in India— I should say,— 
so long as there is this policy of the British Government, we must protect 
these noblemen. This legislation, I submit. Sir, is necessary, and I have 
nothing to say further. (Applause.) 

Mr. President (The Honourable Sir Shanmukbam Chetty) ; The 
question is : 

“ That the Bill, as amended, be passed.” 

The motion was adopted. 

The Assembly then adjourned till Eleven of the Clock on Friday, the 
15th September, 1933. 
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